PROKIT PARTICIPATION LOAN AGREEMENT

This Profit Participation Loan Agreement (~Agreement”) s effective as of
(the “Effective Date™), by and between Southeast Business Consultants, Inc. dba The Redbud
Group, { “Company™) and puzsrawse, (1. ender”). Company and |.ender may be referred (o in
(his :menl (ogelher as " Partics™ or individually as a  Parly
RECITALS
A The Company is in the business of building. developing, marketing. and selling
new, speculative homes (*Products™) (o buyer:
The Lender has expertise i real estale sales and marketing
Tn exchange for the Lender’s capital. the Lender and the Company cnter into this
by the Lender will share in the net profits of the Company for the following

ON COURT PR IE(T‘ totals one ,.Juumn

ther. the “Proj
“The Partics agrec as follows:

T. TERMS. The Lender agrecs o loan 1o the Company the sum of [AMOUNT) (refeered
“Bomowed Money"), with in(crest aceruing on the unpaid batance ala rate of 0 perce:
num. Company age the Borrowed Money in accordance with the terms set forth

hercin,

1 Project, the g
s and expenge:
C Lruclion, Hmr\u,mu. and s:
on for general corporate overhead. man:
Company unless specifically discloscd

to Lenders in wriling prior o the KM

Net Profits on the Projeets will be P c of the olal
outside capital raised by the Company for the Projects. and the Lender net profit allocation.
which is 80% of the total nct profit

Please note that the total loan from the Lender is split equally between the Projects. Therefore. a
loan of $6,000.00 will have $2.000.00 allocated to cach Project. The allocated amount is used for

calculating net profit distributians
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P \'lm\.\hk faths acquisition. development, construction, marketing. and sale of homes in su
ct. Net Profits shall not include any deduetion for -al corporate overhead, mana
‘ompany unless specifical
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RECTTALS
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"), with interest accruing on the unpaid balance at a rate of O percent (%) per
annum. Company agroes o pay the Borrowed Moncy in accordance with the torms sct forth

hercin,

“Net Profits” moans, with rospect 1o cach Projct, the gross
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fecs, or compensation pid ta officers or alli

to Lenders in writing prior to the Effective Date.

mpany unless specifically discl

Net Profits on the Projects will be allocated and distribured based on a percentage of the total
outside capital raised by the Company for the Projects. and the Lender net profit allocation
which is 80% of the folal nol profii.
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For example, assuming a cumulative net profit of $200,000.00 for the Projects,
80% of that is allocated to Lenders ($760,000.00).

A Profit Participation Loan of $6,000.00 would equate to a $2,000.00 allocation across the
Projects, which is 0.70% of total capital raised.

Based on the $160,000.00 net profit described above, the Lender would earn $1,120.00 (0.70% x
$160,000.00) in cumulative net profit from the Projects.

II. PAYMENTS. The full balance of this Agreement is due and payable on December 31, 2027.

There are no installment payments required in the interim; however, the Company will disburse
profit payments from the sale of homes built for each project as they are realized.

The allocated principal amount of each loan will be repaid after the final home in the
corresponding Project has been sold and the deed recorded.

III. SECURITY. The loan is unsecured.

IV.INTEREST DUE IN THE EVENT OF DEFAULT. In the event the Company fails to pay
the note in full on the Due Date, the unpaid principal shall then accrue interest at 10 per cent
(%) per annum until the Company is no longer in default.

V. ALLOCATION OF PAYMENTS. Payments shall be first credited to any late fees due, then
to interest due, and any remainder will be credited to principal.

VI. ACCELERATION. If the Company is in default under this Agreement or is in default under
another provision of this Agreement, and such default is not cured within the minimum allotted
time by law after written notice of such default, then Lender may, at its option, declare all
outstanding sums owed on this Agreement to be immediately due and payable.

VII. ATTORNEYS’ FEES AND COSTS. Company shall pay all costs incurred by Lender in
collecting sums due under this Agreement after a default, including reasonable attorneys’ fees. If
Lender or Company sues to enforce this Agreement or obtain a declaration of its rights
hereunder, the prevailing party in any such proceeding shall be entitled to recover its reasonable
attorneys’ fees and costs incurred in the proceeding (including those incurred in any bankruptcy
proceeding or appeal) from the non-prevailing party.

VIII. WAIVER OF PRESENTMENTS. Company waives presentment for payment, a notice of
dishonor, protest, and notice of protest.

IX. NON-WAIVER. No failure or delay by Lender in exercising Lender s rights under this
Agreement shall be considered a waiver of such rights.



X.SEVERABILITY. Tn the event that any provision hercin is determined 10 be void or
unenforesable for any reason. such determination shall not affec! (he validi
ther provision. all of which shall remain in full force and effect.

XL INTEGRATION. There arc no verbal or other agreements that modify or affe
this Agreement. This Agreement may not be modified or amended except by a written agreement
signed by Company and Lend

XIL CONFLICTING TERMS. The terms of ment shall have authorif
precedence over any conflicting y nced agreement or document.

XTI NOTICE. Any notices required or permitied to be given hereunder shall be given in
and shall be d a) in persan. (b) by cerificd mail, postage prepaid. retum recipl

aested. (€ by fcsimile o &) by @ commercial vernight coune thar guaratess nest day

delivery and provides a receipt, and such notices shall be made to the p 5 at the addre:

listcd in this Agreement

XTV. EXEC] UT]DI\ The Company exccules this Agrcement as a principal and not as a surcty. 17

Iln,n, is @ Co-Signer, the Company and igner shall be jointly and severally iable under Hlm

LAW. This notc shall be governed under the Taws in | 1 of North

With my signature below, T affirm that Thave read and understood this Agreement
ounder Stgnature

Company Representative's Signature: e i

Dale: [EFFECTIVE DATE]

Print Name; [FOUNDER NAVE|

Duvedton Stqam{a'ze
nature
[EFFECTNE DATE]
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XV. GOVERNING LAW. This note shall be governed under the laws in the State of North
Carolina,
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ounder Siguatune

Company Representative's Signature: 7 Stgn

Date: [EFFECTIVE DATE]

Print Name: [FOUNDER NAME]

Fuvestor Siguature
Lender's Signature:
Da LEFFEGT\\-E DATE]
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‘With my signature below, Iaffirm that | have read and understood this Agreement

Representative
Date: [EFFECTIVE DATE]
Print Name: [FOUNDER NAME]

Tuwestor Siguatune

Lender’: ure:
Date: _[EFFECTIVE DATE]

Print Namy =S |




