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101al TOr ACCOUNTS Hecelvaoie $1,950.46
Other Current Assets

Coldstream Internal -253.52
Inventory Asset -56.72
Inventory - Finished Goods 12,388.06
Merchandise Inventory 13,953.38
Prepaid expenses 14,827.32
Raw Materials Inventory 38,214.31
WIP Inventory 2,021.66
Total for Other Current Assets $81,094.49
Total for Current Assets $162,644.05

Fixed Assets
Furniture & fixtures 6,172.60
Improvements 4,081.20
Long-term office equipment 5,929.71
Tools, machinery, and equipment 50,060.87
Total for Fixed Assets $66,244.38

Other Assets
Security deposits 5,000.00
Startup & organizational costs 26,674.08
Total for Other Assets $31,674.08
Total for Assets $260,562.51
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wdasningion state veparunent or Hevenue rayapoie

04.30

Total for Other Current Liabilities -$2,648.91
Total for Current Liabilities $3,526.51
Total for Liabilities $3,526.51

Equity
Common Stock 650,000.00
Partner investments 291,542.07
Retained Earnings -232,794.09
Net Income -451,711.98
Total for Equity $257,036.00
Total for Liabilities and Equity $260,562.51
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Cost of goods sold $80.64
Equipment rental - COGS 566.88
Retail ltems - COGS 1,252.87
Sample - COGS 716.87
Spirits - COGS 8,641.11
Supplies & materials - COGS 628.40

Total for Cost of goods sold $11,886.77

Shipping 570.13

Total for Cost of Goods Sold $12,456.90
Gross Profit $39,727.21
Expenses

Advertising & marketing $38,403.26
Social media 956.65
Website ads 757.28

Total for Advertising & marketing $40,117.19

Business licenses 3,798.00

Contract labor 5,560.00

Contributions to charities 899.00

Conventions & Trade Shows 950.76

Employee benefits
Health insurance & accident plans 12,861.60

Total for Employee benefits $12,861.60

Entertainment 2,328.16

General business expenses $149.00
Bank fees & service charges 6,906.81
Memberships & subscriptions 4,621.07

Total for General business expenses $11,676.88

Insurance
Business insurance 1,348.00

Total for Insurance $1,348.00

Interest paid 9,610.32

Legal & accounting services $1,500.00
Legal fees 40,775.74

Total for Legal & accounting services $42,275.74
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o0nware & apps

Z1,Ub3.00

Total for Office expenses $24,691.80
Payroll expenses
Salaries & wages 139,947.08
Total for Payroll expenses $139,947.08
Professional Services 12,301.60
Promotional Materials 1,920.98
QuickBooks Payments Fees 6.91
Rent
Building & land rent 82,858.00
Equipment rental 76.39
Total for Rent $82,934.39
Repairs & maintenance 155.95
Supplies $42.33
Supplies & materials 8,173.30
Total for Supplies $8,215.63
Taxes paid $3,252.13
Payroll taxes 33,349.47
Total for Taxes paid $36,601.60
Travel $12,207.00
Airfare 5,826.18
Hotels 1,060.74
Taxis or shared rides 124.26
Vehicle rental 327.14
Total for Travel $19,545.32
Utilities
Disposal & waste fees 214
Electricity 3,099.51
Internet & TV services 1,524.69
Phone service 226.08
Total for Utilities $4,852.42
Total for Expenses $464,832.71
Net Operating Income -$425,105.50
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Total for Vehicle expenses $4,637.13

Total for Other Expenses $30,193.11
Net Other Income -$26,606.48
Net Income -$451,711.98
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Raw Materials Inventory

-6,790.87

Sales tax to pay -1,263.96
Short-term business loans -62,201.83
Washington State Department of Revenue Payable 54.35
WIP Inventory 361.91
Total for Adjustments to reconcile Net Income to Net Cash provided by operations: -$57,390.26
Net cash provided by operating activities -$509,102.24

INVESTING ACTIVITIES
Furniture & fixtures -1,053.74
Improvements 15,363.00
Long-term office equipment -1,807.52
Startup & organizational costs -26,674.08
Tools, machinery, and equipment -4,155.56
Net cash provided by investing activities -$18,327.90

FINANCING ACTIVITIES
Common Stock 400,000.00
Partner investments 13,000.00
Retained Earnings 4,895.84
Net cash provided by financing activities $417,895.84
NET CASH INCREASE FOR PERIOD -$109,534.30
Cash at beginning of period $189,128.38
CASH AT END OF PERIOD $79,594.08
1
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Madrona Distilling Inc.
Statement of Changes in Equity

Statement of Changes in Equity Year En

Opening Balance $290,852.14
Net profit/loss -$451,711.98
Stock Issued $417,895.84
Preferred Stock Issued $0.00

Ending Balance $257,036.00

Unaudited



Madrona Distilling Inc.
Notes to the Financial Statements
For the fiscal year onded December 31, 2025

$USD

Madrona Distilling Inc.

Notes to the Financial Statements
Forthe fiscal year ended December 31, 2025
SL

Madrona Distilling Tne
Noles Lo the Fimancial Statements
Tor the fiscal year ended December 31 2
$USD

L ORGANIZATION AND PURPOSE 10N AND PURPOSE 1. ORGANTZATION AND PURPOSE
Msdrona Distilling Ine. (the " Compeny ") was originlly org Timited Lisbility compuny on
cptember 2. 2022 under the Tws of Washington_ and comverted 10 u comporation on December 10, 20241

wndsa (e lavws of Weshing

roma Distilling Tne. (the "Company”) was originally organized as a limited liability comp
smber 2, 2022 under the laws of Washinglon. and conve orporation on Txecembr
of Washinglon.

ganized a3 a limited liahility company on
rporation on December 10, 2024

OF SIGNIFICANT ACCOUNTING POLICIES 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A summary of (he Company s signilicant secounting policics spplicd in the preparation of the
e Enameral

) policies applied inthe preparation of the
ial stalem

A s " A summany of the Company
secompanying fmncial scenmpany i

) Basis of Accounting ) Basis of Accounting
The Company preparcs its financial slatements on am accrual o prepures it Linsmeial stateaents on un corval b i in conlrmily nformity
principles gencrelly aceepled in the United States of Am woplod in (bs United States of Amerion (GAAP), Und :
of accaunting, revenucs arc recorded when eamed and expenscs atc recorded al  Tevenues e recorded whea carned aid expanses wre record

nerally accepted in the United Stares of America (GA
orded when carned and

mual hasis of
the time liahilities are i

b) Use of Estimates and Assumpl b) Use of Estimates and Assumptions
¢ preparation of sl slalcments moonlermily
cepted in the Uniled States uf Anerica 1oquires 1
eportd amounts uf ussel
e of the Jinancial statement
amd expenses during the reporting paiod. Actual resulls o

n of financial ity with a i ple: v nformily unling prineiples gencrally
States of A management fo make a cd Slates of America requires management to make cstimaics an

that affect the reported ameunts of ilities and disclosure of contingent

abilities a1 the date af fhe financial statements and the reparted amomns of ren

during the reporting perind. Actial results conld differ from those e

assumplions that a ¢ reported amounts of asscls and liabilitios and dis o as
assets and Tiabililies at the date of the (inancial statements and the reporled amouns of reven

and expenses during the reporting period. Actual resulls eould differ from those estimats.
) Cash and Cash Kquivalents ©) Cash and Cash Equivalents ) Cash #nd Cash Equivalents
and cash equivalents inchule all cash |

Lmenls with 3}
manurities of three months or less when pus

Cash and cash cquivalen 1d highly Tiguid investnents with
maturitics of e monibs or

Cash and cash e quivalen
maturitics of hree mont}
) Legal Fees ) Legal Fees @ Legal Fees
1.egal fees consist of legal services provided for the creation af the Com pany and equity a1 fees consist of legal servic
financing

&) Use of Estimates ¢) Use ol Estimutes stimates
The propenation of fnemeil stateznents requires menaganent (o mabe estimales and assumplivs e preparation of financial stateme management fn make estimates and assum The preparation of finuneial stalemenls requircs management Lo make cslimales and assumplion:
Lot certuin reported amounts uid rdingly, wetuad results could diller from that affect certain reparted amounts and \ceordingly, actual results conld differ from thal alfcet cerlain reported amounts and disclosures. Accordingly, actual resulis could differ from
those e stz those estimate cslimales

udidec




3 COMMITMENTS, CONTINGENCIES, COMPLIANCE WITH LAWS AND REGULATIONS

e eurrently not invalved with or know of any pending or threatening litigation against the Company
or ey oFits oflivers. Lurter, the Company is currently comply ing with all relevant Lavws and regulations

e Camp: alnated even: quent to the period. Noevents require

iy per the definitions and requirements

3. COMMITMENTS, CONTINGENCIES, COMPLIANCE WITH LAWS AND REGULATIONS
We ure eummently notinvolved with or Kow of uny pending

or threatening litiatic
arany of its officers. Huther, the

st the Compa
‘ompany is currently com plving

on o
ih all relevant laws and regulations
4. SUBSEQUENT EVENT

The Company has evalusted evenls and lsansaction:

recognition in the (inancial statements or disclosures of the
ol ASC 5.10), Subscquent Fvenls

criod. N
‘ompany per (he definitions and requirements
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