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INDEPENDENT ACCOUNTANT’S REVIEW REPORT

To: Totem Inc. Management

We have reviewed the accompanying financial statements of Totem Inc. (the Company) which comprise the balance sheets as
of December 31, 2025 & 2024 and the related statements of operations, statements of changes in shareholders’ equity, and
statements of cash flows for the years then ended, and the related notes to the financial statements. A review includes
primarily applying analytical procedures to management’s financial data and making inquiries of Company management. A
review is substantially less in scope than an audit, the objective of which is the expression of an opinion regarding the financial
statements as a whole. Accordingly, we do not express such an opinion.

Management’s Responsibility for the Financial Statements:

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal controls relevant to the preparation and fair presentation of financial statements that are free from
material misstatement whether due to fraud or error.

Accountant’s Responsibility:

The accountant’s responsibility is to conduct the review engagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the AICPA. Those
standards require us to perform procedures to obtain limited assurance as a basis for reporting whether we are aware of any
material modifications that should be made to the financial statements for them to be in accordance with accounting principles
generally accepted in the United States of America. We believe that the results of our procedures provide a reasonable basis for
our conclusion.

The accountant is required to be independent of the entity and to meet the accountant’s other ethical responsibilities, in
accordance with the relevant ethical requirements relating to the review.

Accountant’s Conclusion:

Based on our review, we are not aware of any material modifications that should be made to the accompanying financial
statements in order for them to be in accordance with accounting principles generally accepted in the United States of
America.

Substantial Doubt About the Entity’s Ability to Continue as a Going Concern:

As discussed in Note 1, specific circumstances raise substantial doubt about the Company’s ability to continue as a going
concern in the foreseeable future. The provided financial statements have not been adjusted for potential requirements in case
the Company cannot continue its operations. Management’s plans in regard to these matters are also described in Note 1. Our
opinion is not modified with respect to the matter.

N} Capital CPAS LLe

Indianapolis, IN

April 23, 2026
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Totem Inec.
Notes to the Unaudited Financial Statements
December 31%, 2025 and December 31, 2024

Year Ending
Lease expense 2025-12
Operating lease expense 28,000
Total 28,000
Other Information
Operating cash flows from operating leases 24,500
ROU assets obtained in exchange for new operating lease liabilities 77,459
Weighted-average remaining lease term in years for operating leases 1.33
Weighted-average discount rate for operating leases 3.88%
Maturity Analysis Operating
2026-12 42,000
2027-12 14,000
2028-12 =
2020-12 -
2030-12 -
Thereafter -
Total undiscounted cash flows 56,000
Less: present value discount (1,334)
Total lease liabilities 54,666

NOTE 5 — LTIABILITIES AND DEBT
Short Term Notes:

In 2024, the Company entered into a business loan agreement with WebBank in the principal amount of
$220,000. The loan had an effective repayment term of 18 months, with repayments equal to 17% of daily sales
proceeds credited to the Company’s Shopify account. Instead of a stated interest rate, the arrangement required a
fixed monthly fee of $2,508 and was secured by a continuing, unconditional security interest in all Company
assets, excluding real estate. This loan was fully repaid during 2025.

Upon repayment of the 2024 facility, the Company entered into a new business loan agreement with WebBank in
2025, also in the principal amount of $220,000. The new loan has an effective repayment term of 18 months, with
repayments based on 17% of daily sales proceeds credited to the Company’s Shopify account and a fixed monthly
fee of $2,508 in lieu of a stated interest rate. The loan is secured by a continuing, unconditional security interest in
all Company assets, excluding real estate, and is classified as current because repayments are tied to daily sales
receipts and the outstanding balance is expected to be settled within the Company’s operating cycle.

Sale of Future Receipts — In February 2025, the Company entered into a sale of future receipts agreement with
Forward Financing LLC, selling $104,625 of future receipts for $75,000 in upfront proceeds. Repayments of
$3,269 are debited weekly, representing approximately 7% of monthly receipts, until the total purchased amount
is repaid over a term of up to three years. The arrangement is personally guaranteed by the Company’s owners.
The arrangement was fully repaid during 2025 and was no longer outstanding as of year-end.
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