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Independent Accountants Report

To the Board of Directors and Stockholders of Epinal, Inc.

Opinion

We have audited the accompanying financial statements of Epinal, Inc., which comprise
the balance sheets as of December 31, 2023 and 2024, the statements of income,
comprehensive income, stockholders’ equity, and cash flows for the years then ended, and
the balance sheet as of June 30, 2025, and related notes.

In our opinion, the financial statements present fairly, in all material respects, the financial
position of Epinal, Inc. as of December 31, 2023 and 2024, and June 30, 2025, and its
financial performance and cash flows for the years then ended, in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of Epinal,Inc. in accordance with the ethical requirements that are
relevant to our audits, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Majed Harfouch, CPA
License # 17281
Majed Harfouche, CRA
Knoxville, TN

8/8/2025

Mhgroupllc.com Majedharfouche@Mhgroupllc.com (503) 710 - 1895
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Balance She

Epinal, In
As of
Asse
Cun isets
Cash

Total for Current Assets

Long Term Assets

Loan Receivable
Net Long Term Assets

Total Assets
Liabilities and Equity
Liabilities

SAFE Note Payable
Total Liabilities

Equity
Opening Balance Equity
Owner Contributions

Retained Earnings
Total Equity

Total Liabilities and Owner Equity

31-Dec-24 -Dec-23
904 250,471
904 250,471
1,071,282 457,066
1,071,282 457,066
1,072,186 707,538
707,538 2438
670,366 921,576
(305,718) (216,476)
1,072,186 707,538
1,072,186 707,538

See Accompanying Notes

Level 3 - Restricted

Doc ID: 84298b5¢500344cd00c132a96ce454theal7276f



Income Statement
Epinal, Inc
Asof
[-Dec-24 31-Dec-2:

Sales - -

Cost of Goods Sold - -

Gross Profit - -
Expenses

Marketing Expenses (105,012) (44,85
p.ﬂﬂQﬂ]ﬁﬂS Feeq f\’)ﬂﬂ‘ﬂﬂﬂ/\ f\1 71 )ﬂﬂ )
Bank Charges (706) (626)

Total Expenses (305,718) (216,476)

Net Income (305,718) (216,476)

See Accompanying Notes

Level 3 - Restricted
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Cash Fl tatement
Er Inc
f
K 2c-24 31-Dec

Cash Flows from Operating Ac ies:
Net Income

5,718) (216,476)

Adjustments for non-cash items:
Increase in Long Term Receivabe
Increase in Notes Payable

4215) (457,066)

Net Cash Provided by Operatir ;tivities 9,933) (673,542)
Cash Flows from Investing Act 1$:

Owner Contributions . '0,366 921,576
Net (Cach fraom Invectino Activi ’ﬂ”%ﬁﬁ o971 ’<’7£
Cash Flows from Financing Activities: - -
Beginning Cash Balance 250,471 2,438
Change in Cash (249,567) 248,033
Ending Cash Balance 903 250,471

See Accompanying Notes
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+ Net Income for the period
- Owner’s Withdrawals/Distributions
Owner Equitv 12/31/2024

See Accompanying Notes

(88.285)

1,350,833
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removable, one-time-use sensor cartridge capable of testing for multiple narcotics,
providing accurate results within minutes.

Note 2 — Summary of Significant Accounting Policies

e Revenue Recognition: The Company has not generated any revenue during the
reporting periods.

¢ Cash and Cash Equivalents: Cash includes cash on hand and deposits with
financial institutions.

e Property and Equipment: Recorded at cost, less accumulated depreciation.
e Intangible Assets: Amortized over their estimated useful lives.
¢ Income Taxes: Accounted for using the asset and liability approach.

e Use of Estimates: The preparation of financial statements requires management to
make estimates and assumptions that affect the reported amounts.

Note 3 — Related Party Loan Receivable

As of December 31, 2023, 2024, and June 30, 2025, the Company has a related party loan
receivable from its subsidiary, Epinal Limited, a company incorporated in the United
Kingdom.

The outstanding balances are as follows:

e 2023:$457,066.45

e 2024:$1,071,281.63
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Note 5 - SAFE Note Payable

OnJune 11, 2025, Epinal, Inc. entered into a SAFE with investor Mark Hanning-Lee for
$25,000. The SAFE converts into capital stock under certain events, such as equity
financing, liquidity, or dissolution, based on predefined terms.

¢ Equity Financing: Converts to Standard or Safe Preferred Stock based on lowest
price.

e Liquidity Event: Entitles the investor to the greater of the Purchase Amount or value
of equivalent Common Stock shares.

« Dissolution Event: Entitles the investor to receive the Purchase Amount.

The SAFE has a Post-Money Valuation Cap of $10,000,000, affecting "Safe" and "Liquidity"
prices. The agreement automatically terminates upon stock issuance or payment under
specified events.

Note 6 — Long-term Debt and Borrowings

The company does not have any debts or borrowings

Note 7 — Subsequent Events

Management evaluated subsequent events through 8/11/2025, and there have been no
material events that would require adjustment or disclosure outside of those already
disclosed.
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