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AN OFFERING CIRCULAR PURSUANT TO REGULATION CF RELATING TO THESE SECURITIES HAS BEEN FILED WITH
THE SECURITIES AND EXCHANGE COMMISSION. INFORMATION CONTAINED IN THIS PRELIMINARY OFFERING
CIRCULAR IS SUBJECT TO COMPLETION OR AMENDMENT. THESE SECURITIES MAY NOT BE SOLD NOR MAY OFFERS
TO BUY BE ACCEPTED BEFORE THE OFFERING CIRCULAR FILED WITH THE COMMISSION IS QUALIFIED. THIS
PRELIMINARY OFFERING CIRCULAR SHALL NOT CONSTITUTE AN OFFER TO SELL OR THE SOLICITATION OF AN
OFFER TO BUY NOR MAY THERE BE ANY SALES OF THESE SECURITIES IN ANY STATE IN WHICH SUCH OFFER,
SOLICITATION OR SALE WOULD BE UNLAWFUL BEFORE REGISTRATION OR QUALIFICATION UNDER THE LAWS OF
SUCH STATE. WE MAY ELECT TO SATISFY OUR OBLIGATION TO DELIVER A FINAL OFFERING CIRCULAR BY SENDING
YOU A NOTICE WITHIN TWO BUSINESS DAYS AFTER THE COMPLETION OF OUR SALE TO YOU THAT CONTAINS THE
URL WHERE THE FINAL OFFERING CIRCULAR OR THE OFFERING CIRCULAR IN WHICH SUCH FINAL OFFERING
CIRCULAR WAS FILED MAY BE OBTAINED.



OFFERING SUMMARY

Issuer Name Flower Turbines Projects Series 1, LLC

Doing Business As Flower Turbines Projects Series 1

Offering Amount $200,000 - $3,600,000

Security Type Preferred Equity Units

Maturity* Targeted 7 Years

Price $500 per unit

First Payment 30 days after income computed and received for previous calendar year
Payments Disbursed to investors annually

*Please read the Subscription Agreement for full details. These are equity securities with no end date; the
Company is targeting a sale of the projects in the Company around year 7.

COMPANY OVERVIEW

Flower Turbines Projects Series 1 LLC uses the technology of Flower Turbines, Inc. to make small wind
turbine projects. For the first time, we believe, small wind turbines are used to make projects containing
multiple turbines.

The Company is offering up to 7,200 units of preferred equity to investors into the Projects Series 1 LLC.
The Company has engaged Honeycomb Credit to perform administrative and technology-related
functions in connection with this offering. The Company will pay a cash commission based on the funds
raised, and described below.

Flower Turbines, Inc, the parent company, is an innovative small wind turbine company that, with 30
patents, is at the forefront of advancing the technology of small wind turbines. The technology most
directly responsible for making the transition for small wind turbines into large farms and projects is the
cluster effect--meaning that the more turbines added to a group, the more efficient the whole group
becomes. As few as 4 turbines arranged correctly at close range produce the same energy as 8 separate
turbines. This drives greater return on investment and energy per space used, in a windy area, to
potentially 700% greater than solar. This is the key to making successful wind projects.

Other features of the turbines are enablers of the use of this ground-breaking concept:
Quiet

Beautiful

Bird friendly

Efficient on their own

Start at low speeds

Endure high speeds.

Flower Turbines Inc. and the subsidiary Series 1 LLC project company, are led by founder Dr. Daniel Farb
and CEO, who has won numerous recognitions for himself and Flower Turbines, Inc.:

e US DOE Impel+ Innovator of the Year

e Solar Impulse Foundation Top 1000 Products to Combat Climate Change

® Pepperdine University Business School’s Top Ten Most Fundable Companies
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o Bloomfield Science Museum of Jerusalem: Top 45 Inventions in Israel’s History

e Twice Winner of Dutch Government’s Sustainability Award

e Winner of the Yes San Francisco Sustainability Award, in association with the World Economic
Forum

Dr. Farb is a multidisciplinary high achiever who has degrees in humanities, science, and business, and set
an academic record at Yale. He has experience in corporate sales; for example, an online training program
in pharmaceuticals used by 5,000 people at BristolMyers Squibb. He has written numerous books on
business and science.

COO of Flower Turbines, Inc., Warren Stoll, is a lawyer and fintech businessman who is experienced in
bringing companies to exit, including one to Microsoft. His real estate experience is helpful in working
with property owners on permitting their properties to participate.

Flower Turbines Projects Series 1 LLC - Company History

This offering is for a new company with no history. It is owned and operated by Flower Turbines, Inc., a
small wind turbine technology developer and manufacturer. The Company was created specifically to
build, own, and operate small wind turbine project(s) using the Flower Turbine patented technology.
Our plan is to raise up to the maximum $3.6 million, and use the raised amount in this crowdfund to
build as many project(s) as the capital allows. We see this functioning much like a close-ended fund;
once the investment is closed, we do not expect to have additional preferred equity investment
transactions occur and those parties who invested own a stable share of the profits.

COMPANY ELIGIBILITY

The Issuer certifies that all of the following statements are true:

e The Issueris organized under, and subject to, the laws of a State or territory of the
United States or the District of Columbia.

e The Issuer is not subject to the requirement to file reports pursuant to Section 13 or
Section 15(d) of the Securities Exchange Act of 1934.

e The Issuer is not an investment company registered or required to be registered under
the Investment Company Act of 1940.

e The Issuer is not ineligible to rely on this exemption under Section 4(a)(6) of the
Securities Act as a result of a disqualification specified in Rule 503(a) of Regulation
Crowdfunding.

e The Issuer has filed with the Commission and provided to investors, to the extent
required, the ongoing annual reports required by Regulation Crowdfunding during the
two years immediately preceding the filing of this offering statement.

e The Issuer is not a development stage company that (a) has no specific business plan or
(b) has indicated that its business plan is to engage in a merger or acquisition with an
unidentified company or companies.
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e The Issuer, or any of its predecessors, has never failed to comply with the ongoing
reporting requirements of Rule 202 of Regulation Crowdfunding.

OWNERS OF THE COMPANY

NAME CLASS % OWNERSHIP

Flower Turbines Inc. Class A Units 100% at start of round

The above is the only ownership outstanding for the Company. The ownership interests of parent
company Flower Turbines, Inc. gives the owner the right to share in the profits of the Company. Class A
Units are voting securities.

Key Persons of Issuer
Below is a list of the key officers of the Issuer along with their principal occupation, office, date of
joining, and responsibilities for the past three years.

Mark Daniel Farb
Title: CEO/Manager
Company: Flower Turbines Project Series 1 LLC; 6/2025 to present

CEO of Flower Turbines

Dr. Mark Daniel Farb, has served as our chief executive officer, chief financial officer, secretary and sole
director, since our inception in December 2019. Prior thereto, Dr. Farb served as the Manager of our
predecessor-in-interest, Flower Turbines LLC, since its founding in September 2014. In 2006, Dr. Farb
founded Leviathan Energy, a group of renewable energy companies in Israel and the U.S. and has been
serving as its sole officer and director since its founding. Both Leviathan Energy Hydroelectric and
Leviathan Energy Wind Lotus, a predecessor of Flower Turbines, won the prestigious Eurogia label for
their work. A strong believer in the importance of ecology and an avid hiker, Dr. Farb is a thought leader
in the area of renewable energy. He has filed over 60 patents, written over 100 books, and his small
wind invention, the Wind Tulip, a predecessor of our existing products, was featured at Bloomfield
Science Museum in Jerusalem as one of Israel’s top 45 technologies in 2011. Flower Turbines Inc. was
chosen by Pepperdine University Business School as among 30 finalists for the Most Fundable US
Companies for 2020 out of 4,500 companies researched.

Key Team Member

Warren Stoll

COO of Flower Turbines Inc,

Warren Stoll, has served as our Chief Operating Officer since May 2021. Prior to joining Flower
Turbines, between June 2017 and May 2021, he served as Chief Executive Officer of Loan Time, a fintech
platform for medical loans, and between September 2009 and June 2017, he served as an independent
consultant assisting clients navigate the real estate market and the risks related to real estate
investments. Throughout his career, Mr. Stoll has led a series of technology and real estate businesses.
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Beginning in 1979, Mr. Stoll raised venture capital for four start-ups, and led each company from
inception to growth to a successful sale. In 1982, he founded Einstein software, which developed the
Einstein word processor, which he subsequently sold to Microsoft. He has also located, analyzed,
appraised, and negotiated the purchase and sale of numerous commercial properties. Mr. Stoll has a BA
from CSUN and a JD from Southwestern School of Law. He is an avid fisherman, a devoted grandfather,
and a champion chess player.

There are no other officers (or persons occupying a similar status or performing a similar function) of the
Issuer.

ANTICIPATED BUSINESS PLAN

The funds will be used entirely to make electricity-producing projects with the Flower Turbine Inc.
technology that generates income for the Company.

The priority locations for these projects are West Texas (very windy), Hawaii (windy and high cost of
electricity), and Long Island (windy and high cost of electricity) There is no guarantee about final
locations of projects; the management will work to find the most profitable projects with the funds that
are raised, as quickly as commercially available.

The projects are built on site for businesses and institutions. That means we can provide electricity
cheaper at the site of use than the electrical utility. This is because the utility has personnel,
transmission, and other costs that make the cost of electricity so high that on-site production can be
cheaper. Our plan is to have the hosts sign Power Purchase Agreements that provide electricity at 2
cents per kilowatt hour below the current electricity price during the period. We plan to install the
projects at no cost to the host. Net, this benefits the host company for the project at no risk to it while
providing an income to the investors.

The Company plans to target the sale of the projects owned by the Company around year 7. We plan to
offer the host company the opportunity to purchase the project. If the host company does not want to
purchase the project, we may look to refinance the project. We believe the projects will be able to be
sold at the original investment amount or greater. The turbines of the projects are designed to last 20-
40 years with minimal maintenance other than replacement of bearing grease. Therefore, transfer to
another owner at 7 years will be of turbines that are close to new. With the cost of electricity expected
to be higher and general inflation, this also supports receiving the original investment back and even an
opportunity to sell the projects for greater. Whether a sale or refinance, the Company intends, but is
not required to, use this as a means to pay investors back their original investment amount and end
their investment in the Company.

Here are some examples:

DATA CENTERS

There are 3 ways Flower Turbines can sell cost-effective energy to data centers.
1. Clusters of turbines at ground level along the periphery
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2. Clusters of turbines on rooftops

3. Recycling the exhaust used for cooling the centers. Data centers often create streams of constant
high-velocity wind exhaust. Flower Turbines has a patent on how to capture this exhaust in the
best way possible. This is a no-brainer great return on investment that is ecologically elegant.

VARIETY OF COMMERCIAL PROJECTS

Malls, resort hotels in areas of high energy cost, factories, and government buildings could all benefit from
large clusters of turbines on-site that sell electricity below market cost. Many locations along the East and
West Coasts, Alaska, and Hawaii have electricity costing 20 cents a kilowatt hour or much higher.
Microgrids in remote communities are another great opportunity, particularly for First Nations in Canada.

Several wind projects are currently under negotiation in West Texas. Although energy prices there are
moderate, they are rising, and the wind speed is among the best in the US. We estimate the investor
return from projects we make there to be around 10% per year. Another major target is Hawaii, where
the ROI is potentially in the range of 30%.

The management believes that the ownership of projects, as the Company is structured, could make an
investment less risky than pure equity investments since the Company owns physical products that are
revenue producing and have value.

Below is a summary of the Company’s expected use of funds. Unused funds will be placed in a money
market fund.

Item Cost
Turbines $2,520,000
Installation $360,000
Overhead and Costs $720,000
Total $3,600,000

Turbines: This includes the cost of the Flower Turbines and their electronics

Installation: This includes materials and labor. A crane may be necessary. An electrician will connect the
project to the grid.

Overhead and Costs: This includes platform fees, project acquisition fees, civil engineering, legal,
insurance, and miscellaneous operational costs. The management will take its incentive compensation
as a portion of the profit only after the investors receive a 5% per year return

The offering will terminate at the earlier of: (i) the date at which the maximum offering amount has
been sold (ii) the date at which the offering is earlier terminated by the Company in its sole discretion or
(iii) the close date of the offering.

The Company and Honeycomb Credit, Inc. have engaged a qualified third party, as Escrow facilitator, to
hold any funds that are tendered by investors. The offering is being conducted on a best-efforts basis.
The Company may undertake one or more closings on a rolling basis during the offering period, once the
offering has been live for 21 days and hits its minimum funding goal. After each closing, funds tendered
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by investors will be made available to the Company. After the initial closing of this offering, we expect to
hold closings on at least a monthly basis.

THE UNITED STATES SECURITIES AND EXCHANGE COMMISSION DOES NOT PASS UPON THE MERITS OR
GIVE ITS APPROVAL OF ANY SECURITIES OFFERED OR THE TERMS OF THE OFFERING, NOR DOES IT PASS
UPON THE ACCURACY OR COMPLETENESS OF ANY OFFERING CIRCULAR OR OTHER SOLICITATION
MATERIALS. THESE SECURITIES ARE OFFERED PURSUANT TO AN EXEMPTION FROM REGISTRATION WITH
THE COMMISSION; HOWEVER THE COMMISSION HAS NOT MADE AN INDEPENDENT DETERMINATION
THAT THE SECURITIES OFFERED ARE EXEMPT FROM REGISTRATION.

No sale may be made to you in this offering if the purchase price is over the 12 month rolling aggregate
investment amount cap provided for in Regulation CF (CFR 227.100(a)2). Note - accredited investors are
not held to the cap. Prior to making attestations related to thresholds and your investment, please review
information on honeycombcredit.com. For general information on investing, we encourage you to refer
to www.investor.gov.

There is currently no trading market for our units.
The holders of preferred equity units issued in this offering have no voting rights.

These are speculative securities. Investing in our units involves significant risks. You should purchase
these securities only if you can afford a complete loss of your investment. See “Risk Factors”

Sales of these securities are made once the Company closes on funds or the raise itself closes, generally
within a week of a close.

We shall file periodic reports as required pursuant to Regulation CF.
We are following the Form C format of disclosure under Regulation CF.

In the event that the company becomes a reporting company under the Securities Exchange Act of 1934,
the company intends to take advantage of the provisions that relate to “Emerging Growth Companies”
under the JOBS Act of 2012.

THIS OFFERING CIRCULAR MAY CONTAIN FORWARD-LOOKING STATEMENTS AND INFORMATION
RELATING TO, AMONG OTHER THINGS, THE COMPANY, ITS BUSINESS PLAN AND STRATEGY, AND ITS
INDUSTRY. THESE FORWARD-LOOKING STATEMENTS ARE BASED ON THE BELIEFS OF, ASSUMPTIONS
MADE BY, AND INFORMATION CURRENTLY AVAILABLE TO OUR MANAGEMENT. WHEN USED IN THE
OFFERING MATERIALS, THE WORDS “ESTIMATE,” “PROJECT,” “BELIEVE,” “ANTICIPATE,” “INTEND,”
“EXPECT” AND SIMILAR EXPRESSIONS ARE INTENDED TO IDENTIFY FORWARD-LOOKING STATEMENTS.
THESE STATEMENTS REFLECT MANAGEMENT’S CURRENT VIEWS WITH RESPECT TO FUTURE EVENTS AND
ARE SUBJECT TO RISKS AND UNCERTAINTIES THAT COULD CAUSE OUR ACTUAL RESULTS TO DIFFER
MATERIALLY FROM THOSE CONTAINED IN THE FORWARD-LOOKING STATEMENTS. INVESTORS ARE
CAUTIONED NOT TO PLACE UNDUE RELIANCE ON THESE FORWARD-LOOKING STATEMENTS, WHICH SPEAK
ONLY AS OF THE DATE ON WHICH THEY ARE MADE. WE DO NOT UNDERTAKE ANY OBLIGATION TO REVISE
OR UPDATE THESE FORWARD-LOOKING STATEMENTS TO REFLECT EVENTS OR CIRCUMSTANCES AFTER
SUCH DATE OR TO REFLECT THE OCCURRENCE OF UNANTICIPATED EVENTS.
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RISK FACTORS

A crowdfunding investment involves risk. You should not invest any funds in this offering unless you
can afford to lose your entire investment. In making an investment decision, investors must rely on
their own examination of the issuer and the terms of the offering, including the merits and risks
involved. These securities have not been recommended or approved by any federal or state securities
commission or regulatory authority. Furthermore, these authorities have not passed upon the
accuracy or adequacy of this document.

The U.S. Securities and Exchange Commission does not pass upon the merits of any securities offered
or the terms of the offering, nor does it pass upon the accuracy or completeness of any offering
document or literature.

These securities are offered under an exemption from registration; however, the U.S. Securities and
Exchange Commission has not made an independent determination that these securities are exempt
from registration.

You Might Lose Your Money

When you buy a certificate of deposit from a bank, the Federal government (through the FDIC)
guarantees you will get your money back. Buying a Note is not like that at all. The ability of the Company
to make the payments you expect, and ultimately to give you your money back, depends on a number of
factors, including many beyond our control.

Limited Operating History

The Company has no operating history. The parent company has been incorporated since 2019 and as
an LLC before that since 2013.

Competition
The market in which we operate is highly competitive. The Company competes with many other

businesses, both large and small, in solar and large turbine wind projects, on the basis of quality and
price of products, location and customer experience. Changes in customer preference away from the
Company’s core business or the inability to compete successfully against other competitors could
negatively affect the Company’s financial performance.

Regulations
The ownership and operation of electrical energy operations are subject to a number of laws and

regulations. Complying with these laws and regulations could prove costly.

Licensing Risk
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The Company may face changes in the state and federal laws in connection to any licensing required for
the sale of its products. Such changes would require the dedication of Company resources to address or
amend its current operations which may adversely affect its business strategy or profitability.

Distributions to Investors Might Not Adequately Compensate For Risk

Theoretically, the dividend paid by a company should compensate the creditor for the level of risk the
creditor is assuming. There is no certainty that the dividend rate on your investment will compensate
you adequately for the level of risk.

Not All Funds Might be Capable of Being Invested in a Project

This will lead to lower than anticipated returns.

We depend on certain key personnel and must attract and retain additional talent.

Our future success depends on the efforts of key personnel and consultants, especially our sole officer
and director, Dr. Mark Daniel Farb. As we grow, we will need to attract and hire additional employees in
sales, marketing, design, development, operations, finance, legal, human resources, and other areas.
Depending on the economic environment and our performance, we may not be able to locate or attract
qualified individuals for such positions when we need them. We may also make hiring mistakes, which
can be costly in terms of resources spent in recruiting, hiring, and investing in the incorrect individual
and in the time delay in locating the right employee fit. If we are unable to attract, hire, and retain the
right talent or make too many hiring mistakes, it is likely that our business will suffer from not having the
right employees in the right positions at the right time. This would likely adversely impact the value of
your investment.

The success of our business is highly correlated to general economic conditions.

Demand for our products is highly correlated with general economic conditions, as a substantial portion
of our revenue is derived from discretionary spending, which typically declines during times of economic
instability. Declines in economic conditions in the United States or in other countries in which we
operate and may operate in the future may adversely impact our financial results. Because such declines
in demand are difficult to predict, we or our industry may have increased excess capacity as a result. An
increase in excess capacity may result in declines in prices for our products. Our ability to grow or
maintain our business may be adversely affected by sustained economic weakness and uncertainty,
including the effect of wavering consumer confidence, high unemployment, and other factors. The
inability to grow or maintain our business would adversely affect our business, financial conditions, and
results of operations, and thereby an investment in our common stock.

Natural disasters and other events beyond our control could materially adversely affect us.

Natural disasters or other catastrophic events may cause damage or disruption to our operations,
international commerce and the global economy, and thus could have a strong negative effect on us.
Our business operations are subject to interruption by natural disasters, fire, power shortages,
pandemics and other events beyond our control. Although we maintain crisis management and disaster
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response plans, such events could make it difficult or impossible for us to deliver our products to our
customers and could decrease demand for our products.

In addition, if the intensity and frequency of hurricanes, tornados, and other adverse weather conditions
results from global warming, or otherwise, the same could affect the viability of our turbines to
withstand such adverse weather in certain markets, which could adversely affect our business.

We are exposed to risks associated with product liability claims in the event that the use or installation
of our products results in injury or damage.
Since our products are electricity-delivering devices and our turbines have fast moving blades, it is

possible that users or service providers could be injured or killed by our products, whether by product
malfunctions, defects, improper installation or other causes. As a manufacturer of products that are
used by consumers, we face an inherent risk of exposure to product liability claims or class action suits
in the event that the use of the products we sell or install results in injury or damage. Moreover, to the
extent that a claim is brought against us we may not have adequate resources in the event of a
successful claim against us. The successful assertion of product liability claims against us could result in
potentially significant monetary damages and, if our insurance protection is inadequate, to the extent
we hold applicable insurance coverage, could require us to make significant payments.

We could incur substantial costs to comply with environmental, health and safety (“EHS”) laws and
regulations and to address violations of our liabilities under these requirements.

Our operations are subject to a variety of EHS laws and regulations in the jurisdictions in which we
operate and sell products governing, among other things, health, safety, pollution and protection of the
environment and natural resources, including the use, handling, transportation and disposal of non-

hazardous and hazardous materials and wastes, as well as emissions and discharges into the
environment, including discharges to air, surface water, groundwater and soil, product content,
performance and packaging. We cannot guarantee that we have been, or will at all times be, in
compliance with such laws and regulations. Changes in existing EHS laws and regulations, or their
application, could cause us to incur additional or unexpected costs to achieve or maintain compliance.
Failure to comply with these laws and regulations, obtain the necessary permits to operate our business,
or comply with the terms and conditions of such permits may subject us to a variety of administrative,
civil and criminal enforcement measures, including the imposition of civil and criminal sanctions,
monetary fines and penalties, remedial obligations, and the issuance of compliance requirements
limiting or preventing some or all of our operations. The assertion of claims relating to regulatory
compliance, on or off site contamination, natural resource damage, the discovery of previously
unknown environmental liabilities, the imposition of criminal or civil fines or penalties and/or other
sanctions, or the obligation to undertake investigation, remediation or monitoring activities could result
in potentially significant costs and expenditures to address contamination or resolve claims or liabilities.
Such costs and expenditures could have a material adverse effect on our business, financial condition or
results of operations. Under certain circumstances, violation of such EHS laws and regulations could
result in us being disqualified from eligibility to receive federal government contracts or subcontracts
under the federal government’s debarment and suspension system.
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We also are subject to laws and regulations that impose liability and cleanup responsibility for releases
of hazardous substances into the environment. Under certain of these laws and regulations, such
liabilities can be imposed for cleanup of currently and formerly owned, leased or operated properties, or
properties to which hazardous substances or wastes were sent by current or former operators at our
current or former facilities, regardless of whether we directly caused the contamination or violated any
law at the time of discharge or disposal. The presence of contamination from hazardous substances or
wastes could interfere with ongoing operations or adversely affect our ability to sell, lease or use our
properties as collateral for financing. We also could be held liable under third-party claims for property
damage, natural resource damage or personal injury and for penalties and other damages under such
environmental laws and regulations, which could have a material adverse effect on our business,
financial condition and results of operations.

Changes to trade regulation, guotas, duties or tariffs, and sanctions caused by changing U.S. and

geopolitical policies, may impact our competitive position or adversely impact our margins.

New tariffs have resulted in increased prices, including with respect to certain steel products, and could
adversely affect our consolidated results of operations, financial position, and cash flows. These tariffs,
along with any additional tariffs or trade restrictions that may be implemented by the U.S. or other
countries, could result in further increased prices and a decreased available supply of steel and other
imported components and inputs. We may not be able to pass price increases on to our customers and
may not be able to secure adequate alternative sources of steel on a timely basis.

We rely on third parties to provide services essential to the success of our business.

We rely on third parties to provide a variety of essential business functions for us, including research
and development, engineering, manufacturing, shipping, advertising, retailing, and distribution. It is
possible that some of these third parties will fail to perform their services or will perform them in an
unacceptable manner. Any significant delays or other complications in maintaining our research and
development partners, third party manufacturers, or manufacturing our products, including, but not
limited to, complications associated with production or supply chain, or regulatory approvals, or any
disruptions or failures to maintain our relationships, could materially damage our brand, business,
prospects, financial condition, and operating results. There is currently a risk that the coronavirus
outbreak in countries around the world may disrupt parts supply. We intend to mitigate this risk through
inventory and supply chain management practices.

If we are unable to adequately control the costs associated with operating our business, our business,

financial condition, operating results and prospects will suffer.

If we are unable to maintain a sufficiently low level of costs for manufacturing, marketing, selling, and
distributing our products relative to their selling prices, our operating results, gross margins, business,
and prospects could be materially and adversely impacted. Many of the factors that impact our
operating costs are beyond our control. If we are unable to keep our operating costs aligned with the
level of revenues we generate, our operating results, business and prospects will be harmed.
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We may not be able to raise enough funds to fully implement our business plan and our investors may

lose their entire investment.

Because no public trading market for our units currently exists, it will be difficult for you to sell the units
and, if you are able to sell units, you may have to sell them at a substantial discount to the price you
paid for the preferred equity units.

The parent company, Flower Turbines Inc., and its CEO have voting control of the Company

As of the date of this Form C, Flower Turbines holds 100% of our Class A units which holds all voting
power. The Company is managed by the parent company, and its CEO is managing our Company. As a
result, Flower Turbines Inc. is able to control our management and affairs, including but not limited to
approval of significant corporate transactions. This concentration of ownership and voting power could
result in decisions being made that do not favor the preferred equity investors. Preferred Equity Unit
holders have no voting rights regarding the management or operation of the business of the Company
or any other matter relating to the Company.

Management discretion as to use of proceeds.

Our success will be substantially dependent upon the discretion and judgment of our management team
with respect to the application and allocation of the proceeds of this offering. The use of proceeds
described herein is an estimate based on our current business plan. We, however, may find it necessary
or advisable to re-allocate portions of the net proceeds reserved for one category to another, and we
will have broad discretion in doing so.

The subscription agreement has a forum selection provision that requires disputes be resolved in state

or federal courts in the State of New York, regardless of convenience or cost to you, the investor.

In order to invest in this offering, investors agree to resolve disputes arising under the subscription
agreement in state or federal courts located in the State of New York, for the purpose of any suit, action
or other proceeding arising out of or based upon the agreement. Section 22 of the Securities Act creates
concurrent jurisdiction for federal and state courts over all suits brought to enforce any duty or liability
created by the Securities Act or the rules and regulations thereunder. We believe that the exclusive
forum provision applies to claims arising under the Securities Act, but there is uncertainty as to whether
a court would enforce such a provision in this context. Section 27 of the Exchange Act creates exclusive
federal jurisdiction over all suits brought to enforce any duty or liability created by the Exchange Act or
the rules and regulations thereunder. As a result, the exclusive forum provision will not apply to suits
brought to enforce any duty or liability created by the Exchange Act or any other claim for which the
federal courts have exclusive jurisdiction. You will not be deemed to have waived the company’s
compliance with the federal securities laws and the rules and regulations thereunder. This forum
selection provision may limit your ability to obtain a favorable judicial forum for disputes with us.
Although we believe the provision benefits us by limiting our litigation costs, to the extent it is
enforceable, the forum selection provision may limit investors’ ability to bring claims in judicial forums
that they find favorable to such disputes, may increase investors’ costs of bringing suit and may
discourage lawsuits with respect to such claims. Alternatively, if a court were to find the provision
inapplicable to, or unenforceable in an action, we may incur additional costs associated with resolving
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such matters in other jurisdictions, which could adversely affect our business, financial condition or
results of operations.

Investors in this offering may not be entitled to a jury trial with respect to claims arising under the

subscription agreement, which could result in less favorable outcomes to the plaintiff(s) in any action

under the agreement.

Investors in this offering will be bound by the subscription agreement, which includes a provision under
which investors waive the right to a jury trial of any claim they may have against the company arising
out of or relating to the agreement, including any claims made under the federal securities laws. By
signing the agreement, the investor warrants that the investor has reviewed this waiver with his or her
legal counsel, and knowingly and voluntarily waives the investor’s jury trial rights following consultation
with the investor’s legal counsel.

If we opposed a jury trial demand based on the waiver, a court would determine whether the waiver
was enforceable based on the facts and circumstances of that case in accordance with the applicable
state and federal law. To our knowledge, the enforceability of a contractual pre-dispute jury trial waiver
in connection with claims arising under the federal securities laws has not been finally adjudicated by a
federal court. However, we believe that a contractual pre-dispute jury trial waiver provision is generally
enforceable, including under the laws of the State of New York, which governs the agreement, by a
federal or state court in the State of New York. In determining whether to enforce a contractual pre-
dispute jury trial waiver provision, courts will generally consider whether the visibility of the jury trial
waiver provision within the agreement is sufficiently prominent such that a party knowingly, intelligently
and voluntarily waived the right to a jury trial. We believe that this is the case with respect to the
subscription agreement. You should consult legal counsel regarding the jury waiver provision before
entering into the subscription agreement.

No Right to Participate in Management

You will not have the right to control the Company in any way or to participate in its management. You
should invest only if you are willing to rely completely on the Company’s management team.

Reliance On Management Team

Like almost all small businesses, the Company relies exclusively on the abilities of its management team.
Should any of them die, leave the Company, or become ill for a long period of time, the Company would
be damaged and might not repay your Note.

Limited Products And Services

Most small and/or start up businesses sell only one or two products or services, making them
vulnerable to changes in technology and/or customer preferences.
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Supplier Risk
The Company relies on third-party suppliers for the materials used in the manufacture of its products. If

any of these suppliers changes the pricing, distribution, terms of service, or relationship with the
Company, this could materially affect its business and/or profitability. Factors outside of the Company’s
control, including general market conditions, may affect its relationship with these suppliers. In addition,
its ability to meet the obligations of its customers may be adversely affected if its suppliers fail to
comply with agreed-upon services or quality standards in a cost-effective or timely manner.

Risk of Economic Downturn

The projects could lose value in an economic downturn.

Risk of Decreases in Electricity Costs

The projects could lose value and provide lower dividends in the event of lower electricity prices.

Environmental Risk

The Company is subject to the risk of environmental liability and limitations on operations due to
environmental laws and regulations. The Company is subject to extensive federal, state, and local
environmental, health and safety regulations. The risks of substantial costs and liabilities related to

compliance with these laws and regulations is an inherent part of the Company’s business. Future
conditions may develop or be discovered that create substantial environmental compliance or
remediation liabilities and costs.

Liability Risk
Any wind turbine could face liability risks.

Price Risk

The Company competes in an industry with a commodity product where the Company may not have
control of the prices it will receive for its product or the prices it must pay for inputs. Price uncertainty
may negatively impact the Company’s business and financial situation.

Use of Funds Risk
At the discretion of the Company’s executive management team, funds raised in this offering may be

used differently than specifically outlined in this document’s Use of Funds section. It is possible that all
funds may not match exactly the projects; the return of investment of those funds may be less in a
money market fund than when invested in a project.

Personnel Risk
The Company uses human personnel to produce its projects. Accidents, illnesses, death, divorce, or lack

of productivity could negatively impact the ability of personnel and, therefore, the business.

Lack of Accounting Controls
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Larger companies typically have in place strict accounting controls. Smaller companies like the Company
lack these controls, exposing themselves to additional risk.

Reputation Risk
The success of the Company depends on the reputation of its brand. Adverse publicity concerning the

Company’s products or the Company itself could negatively impact the future of its business.

The Company Might Need More Capital

The Company might need to raise more capital in the future to expand its operations, buy property and
equipment, hire drivers and other personnel, market its products and services, pay overhead and
general administrative expenses, or a variety of other reasons. There is no assurance that additional
capital will be available when needed, or that it will be available on terms that are not adverse to your
interests as an investor. If the Company is unable to obtain additional funding when needed, it could be
forced to delay its business plan or even cease operations altogether.

Inability To Sell Your Unit(s)
You should consider an investment in the securities as illiquid and you should be prepared to hold them

for its full term. First, the law prohibits you from selling your Preferred Equity Unit(s)(except in certain
very limited circumstances) for one year after you acquire it. Even after that one-year period, a host of
Federal and State securities laws may limit or restrict your ability to sell your securities. The Company
may require you to obtain a legal opinion in advance of a sale or transfer which can be cost prohibitive.
Even if you are permitted to sell, you will likely have difficulty finding a buyer because there will be no
established market.

Limitation of Individual Rights in Event of Default

In the event of a default, cash available will go first to creditors of the Company. It is possible that all
equity holders will lose their investment and never receive their expected return.

Lack of Key Man Insurance

Although dependent on key personnel, the Company does not have any key man life insurance policies
on any such people. In the event that such personnel die or become disabled, the Company will not
receive compensation to assist for their absence and the loss of such person could negatively affect the
Company.

The Owners Could Be Bad People Or Do Bad Things
The owners of the Company could be dishonest and take your money. Even people who are very honest

sometimes do dishonest things in desperate situations — for example, when their company is on the line,
or they’re going through a divorce or other stressful life event. It is possible that the management of the
Company, or an employee, would steal from or otherwise cheat the Company, and you.

Uninsured Losses
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Although the Company will carry some insurance, we might not buy enough insurance to guard against
all the risks of our business. Also, there are some kinds of risks that are simply impossible to insure
against, at least at a reasonable cost. Therefore, we could incur an uninsured loss that could damage our
business.

Conflict Of Interest
In many ways your interests and the interests of the Company’s management team will coincide: you all

want the Company to be as successful as possible. However, your interests might be in conflict in other
important areas, including these:

® You might want to keep the compensation of managers low, while managers want to make as
much as they can.

e You might want the Company to act conservatively to conserve its cash, while the management
team might want to grow more quickly.

® You might want the Company to look out for your interests, while the management team might
subordinate your interests to the interests of employees, other investors, or others.

o The lawyers who prepared the legal documents represent the interests of the Company, not the
interests of investors.

No Registration Under Securities Laws

The Notes will not be registered with the SEC or the securities regulator of any State. Hence, neither the
Company nor the Notes are subject to the same degree of regulation and scrutiny as if they were
registered.

Incomplete Offering Information

Title lll does not require us to provide you with all the information that would be required in some other
kinds of securities offerings, such as a public offering of shares (for example, publicly-traded firms must
generally provide investors with quarterly and annual financial statements that have been audited by an
independent accounting firm). Although Title Il does require extensive information, as described above,
it is possible that you would make a different decision if you had more information.

Lack Of Ongoing Information

The Company will be required to provide some information to investors for at least one year following
the offering. However, this information is far more limited than the information that would be required
of a publicly-reporting company; and the Company will be allowed to stop providing annual information
in certain circumstances.
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The Company is Not Subject to the Corporate Governance Requirements Of National Securities

Exchanges
Any company whose securities are listed on a national stock exchange (for example, the New York Stock

Exchange) is subject to a number of rules about corporate governance that are intended to protect
investors. For example, the major U.S. stock exchanges require listed companies to have an audit
committee made up entirely of independent members of the board of directors (i.e., directors with no
material outside relationships with the company or management), which is responsible for monitoring
the company’s compliance with the law. The Company will not be required to implement these and
other investor protections.

Cost of Enforcement

If the Company defaulted, investors would have to engage lawyers and possibly other third parties to
enforce their rights. The cost of enforcement could be prohibitive.

Lenders Could Have Superior Rights

The Company may take out loans. In itself, this is not risky, but these lenders will have a claim to
collateral superior to those of equity holders. For example, the lenders might have a claim to the future
cash flows or equity ownership of the Company, or the equipment owned by the Company whereas the

equity holders do not have such claims. Moreover, the lenders might have clauses in their lending
agreements with the Company that compel the Company to pay them.

Customer Payment Risk

There is a risk that the host companies fail to make payments to the Company and default under the
Purchase Agreements. Although the Company has the right to remove equipment from a location upon
a customer’s default, some of the equipment is difficult to remove and the removed equipment may not
retain full value, which results in limited or no cash recoupment from the equipment which proceeds
would be used to pay the Investors.

The Company’s asset size and project numbers will be small relative to a large portfolio of projects and
thus carry a lack of diversification risk. The Company is a “non-diversified” investment and changes in
the financial condition or market value in its industry may cause a greater fluctuation thanin a
“diversified investment”.

Project Uncertainty

The Company may have difficulty deploying all the funds raised in a timely manner, and thus the
funds will sit in a money market fund. This can significantly reduce the revenue and thus investor cash
distributions. Investors may receive a lower return than expected. Projects that may be in the pipeline
may not come to fruition, or experience extensive delays due to permitting or other issues. Example
locations or projects may not actually get executed. Thus returns to investors may vary substantially
from expectations.
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Financial Projections Risk

Revenues are dependent on electricity costs in the area of the project as the Purchase
Agreements are designed so that the host pays a cost below the going electricity rate. Should that rate
go down, or costs for the Company go up or are unexpected, our actual financial results can be
significantly lower. If the sale of the projects occurs at prices lower than the original investment amount
paid by investors, investors may never receive back their original investment amount or it may be much
later than expected, adjusting the return investors actually receive. There is no guarantee that the
Company will be able to sell the projects.

While the recent tax bill has allowed for tax incentives to be available to projects like ours through 2027,
and the Company expects to qualify for the federal tax incentives. Given delays or other issues, the
Company may not qualify. The Company expects to be able to sell the credits to a third party and return
the proceeds to investors. There is a risk the Company will not find a buyer at a price close to full value
or at all. The sale of Carbon credits while not factored into financial projections currently, may be
difficult to sell if at all.

Technology Risk
There is a risk that our turbines fail to work as expected. While the company has patents for its
unique technology, there is a risk that a competitor develops a similar product or superior.

With all technology, there is a possibility of having unexpected software or hardware failures. If this
occurs, it would require repair or replacement. This would inhibit the operation until repaired or
replaced, and create a loss of revenue and an additional cost burden to the Company.

Competition Risk

While the Company believes the Flower Turbines tech is the only of its kind. There is an incredible
amount of innovation in the energy space. Competition from other sources of energy may make it
difficult to lock in projects now or sell our projects at our targeted horizon.

Cybersecurity Risks
The Company could be subject to cybersecurity attacks by third parties. These attacks may
include sophisticated malware (viruses, worms, and other malicious software programs) and phishing

emails that attack the Company’s products or otherwise exploit any security vulnerabilities. A disruption,
infiltration or failure of the Company’s information infrastructure systems or any data center as a result
of software or hardware malfunctions, computer viruses, cyber-attacks, employee theft or misuse,
power disruptions, natural disasters or accidents could cause breaches of data security, loss of critical
data and performance delays, which in turn could adversely affect the Company’s business.

No Tax Advice
No assurance or warranty of any kind is made with respect to any tax consequences relating to
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an investment in the Company. Each prospective Investor should consult with and rely solely upon the
advice of his, her or its own tax advisers.

Investors will receive K-1s. The Operating Agreement describes the Terms of the preferred equity being
offered. The Company is taxed as a partnership. That has certain implications for owners of the Units.
Investors should read the Operating Agreement and if they have any questions, please ask their tax
advisors.

This Offering Allows for “Early” and “Rolling Closes”

Once the offering hits its minimum target amount and has been open for 21 days, the Company
can choose to Close early the offering or execute a Rolling Close. If the Company meets certain
requirements (described in the Appendix 1 “Early Closes, Rolling Closes and Material Changes”), an
interim or Rolling Close of the Offering can occur. This will allow the Company to close on investment
commitments and draw down proceeds from those investment commitments during the relevant
period.

If the Company chooses to continue their Offering afterwards, and a later material change occurs as the
Offering continues, investors who had their investment commitment closed upon, will not have the
opportunity to re-confirm or cancel their investment commitment as it is considered completed and
they are investors in the Company.

If an investor’s investment commitment was completed and the investor decides to invest again in the
same Offering, they will do so by initiating a new investment commitment subject to the cancellation
rights of the relevant period. Early stage companies can be subject to material changes, and many times
these changes are hard to predict and can happen with very short notice. Investors with commitments
completed during a rolling close will not benefit from the material information to which later investors
will have access.

Minimum Target Goal

Maximum Target Goal

Total Proceeds

$200,000.00

$3,600,000.00

Less: Intermediary Fee*

- $16,500.00

- $238,500.00

Net Proceeds

$183,500.00

$3,361,500.00

Applied at a marginal rate based on the total amount raised: Up to $150,000 = 8.5%; 5150,001 - $300,000 = 7.5%;
5$300,001+ = 6.5%

If the sum of the investment commitments does not equal or exceed the Minimum Target Goal
amount as of the Offering Deadline, no securities will be sold in the offering, investment
commitments will be canceled, and all committed funds will be returned.

TRANSACTION MECHANICS
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The securities being offered to investors are preferred equity membership interests, called Class CF
Preferred Units, which we may refer to as “preferred equity, equity, units, or membership interests”
The Units are governed by a separate document called the Subscription Agreement (which includes the
Operating Agreement), which you can view by clicking the link to the SEC filing on the “Overview” tab of
the campaign page.

A special purpose LLC, a Flower Turbines Inc. subsidiary, incorporated as Flower Turbines Projects Series
1 LLC, sells member interests in the Company (which intends to own projects), in increments of $500.
Subject to management approval, each year’s profits (referred to as cash available for distribution in the
Operating Agreement) are first allocated to the investors until they reach 5% of their invested capital.
After the investors receive 5% of their invested capital for that year, remaining profits are split 50/50
between the investors and Flower Turbines, Inc. Note: this profit includes sales of tax credits (expected
to be 30-40% of the project) and carbon credits if available. The Company expects depreciation of the
turbines will be recaptured in a year of asset sale. Distributions are planned to be distributed at the end
of the calendar year. Investors will receive a K-1 for each calendar year.

The Company plans to sell the projects around year 7 and use these sales to return investor capital by
year 7. It is understood that market conditions may justify an earlier or later sale. Due to the possibility of
general and energy inflation, the projects might increase in value and a capital gain occurs on the sale of
projects.

The resulting funds from an asset sale will first pay back the investors their capital invested plus any missed
annual 5% distributions, and then the remaining appreciation, if any, is split 50/50 between the investors
and Flower Turbines, Inc.

Is a profit likely? A Flower Turbine cluster in a windy area can produce electricity at 3 to 10 cents per
kilowatt hour. According to company calculations, the average electric bill in the US is 12 to 15 cents per
kilowatt hour. Many locations on the coasts are 25 cents and Hawaii is around 50 cents. We see many
locations for profitable installations offering carbon free and lower-cost electricity to the user.

Project specific example, client interested: A factory in Texas in one of the windiest cities in the US is
interested in reducing their electric bill of 8,000 kilowatt hours per month. They pay $0.145 per kilowatt
hour, so they pay around $17,000 a year in electric bills. They have free space to install 6 of our 8-meter-
size turbines. We will charge them 2 cents per kilowatt hour less for the electricity generated by the
turbines. The turbines will cost us around $160,000 to install. We anticipate a return on investment of
approximately 10% per year for the project; in this scenario, based on the payment flow outlined, it is
likely that the investor dividend share could be 7.5% per year. This does not include additional potential
distributions from (1) any sale of tax or carbon credits or (2) any potential capital appreciation from the
sale of the project.

Example of potential numbers for the investor: Investment of $S1 million from Crowd investors. Profit of
$100,00 in the first year from electricity sales. One-time tax credit of $300,000 (because the project
company owns the turbines). Investors receive $50,000 (5% X S1 million) plus 0.5* ($50,000+300,000) or
$175,000 in the first year, not including depreciation. Return first year: $225,000 (22.5%) not including
depreciation. Assuming the same profit each of the following years: $75,000 plus depreciation. Due to
energy inflation, the project may be worth more if it is sold at the end of 7 years, so there is a possibility
of capital gains at the end. The company cannot guarantee liquidation in the seventh year. If the project
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is now sold for $1.1 million, the investor receives the first $1 million to refund original capital invested,
and the remaining $100,000 is split between the Crowd and Flower Turbines Inc.

Despite recent changes to federal clean energy tax policy, tax incentives remain available for qualifying
wind projects placed in service by the end of 2027. The Company anticipates that its projects will meet
the applicable requirements to benefit fully from these incentives. Note: With appropriate attention to
regulations such as US manufacturing, the tax credit of $300,000 could become $400,000, the full amount
available. It is possible that brokerage fees might reduce these benefits to a lower amount. The Company
plans to sell the tax credits in the transfer market; typically the market for large scale tax credits trade
below 100% of their face value. We estimate we will receive approximately 80% of the tax incentive value
- it could be higher or lower.

We expect to return your original investment amount (sometimes referred to as Principal) when the
project is sold or refinanced, as in the example above.

This section summarizes the certain features of the Class CF Preferred Units as described in the
Subscription Agreement. However, this is only a summary. Before investing, you should read the
Subscription Agreement in its entirety.

e The original investment or principal amount will be the amount you invest.

® All communications from the Company, including but not limited to all tax forms, will be via
electronic delivery.

o All payments will be made in U.S. dollars as Automated Clearing House (ACH) deposits into an
account you designate. If you don’t authorize the Company to make such ACH distributions into
a designated account, payments will be made by check and mailed to you after deducting a $50
processing fee.

e Once you pay for your Unit(s), you will have no obligation to contribute more money to the
Company, and you will not be personally obligated for any debts of the Company.

e If there is a default related to the Company, you may not take collection action personally.
Instead, you and the other investors will together appoint a single representative to represent
all of you. This Administrative Agent will have the power to take any action against the Company
that he or she believes is appropriate. The fees and any expenses of the Administrative Agent
will be the responsibility of the Company, but the Administrative Agent will be paid before any
additional amounts are paid to you or other investors.

e If you want to sell yourUnit(s), you must first offer to sell it back to the company — a so-called
“first right of refusal.” If the Company doesn’t buy it, the Company may impose restrictions on
the transfer. For example, the Company may require a legal opinion that the transfer is allowed
under the securities laws.
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e The membership interests being offered have no voting rights.

® The Terms of the membership units being offered may not be modified or amended.

Subscription Procedures

Investors may subscribe by tendering funds via wire, credit or debit card, or ACH only, checks will not be
accepted, to the escrow account to be setup by the Escrow Agent. Tendered funds will remain in escrow
until a closing has occurred. Honeycomb will assist with the facilitation of credit and debit card
payments through the Online Platform. Investors pay transaction costs related to their purchase of
securities via the Honeycomb platform in addition to their purchase amount for securities, disclosed on
the Honeycomb site. The Company may decide to pay for certain transaction costs during special
promotional days during the raise - we expect the average funds cost to be conservatively 4% and will
budget accordingly, paid in advance of receiving our funds. Upon a closing, funds tendered by investors
will be made available to the company for its use.

In order to invest you will be required to subscribe to the offering via the Honeycomb Credit online
platform and agree to the terms of the offering, Subscription Agreement, and any other relevant exhibit
attached thereto. Investors will be required to complete a subscription agreement in order to invest.
The subscription agreement includes a representation by the investor to the effect that, if the investor is
not an “accredited investor” as defined under securities law, the investor is investing an amount that
does not exceed the threshold amounts as allowed by regulation ( 227.100, subpart A). The portal has
also built into the investor check out process these thresholds to guide the investor.

Investor funds will be held by the Escrow Agent pending closing or termination of the offering. As part of
the investment process on Honeycomb Credit, all subscribers will choose their payment method — credit
or debit card, ACH transfer, or Wallet (if they have funds in their Honeycomb Wallet) or a Hybrid
payment (Wallet and ACH). The funds will be deposited directly to the escrow account established for
this offering. The company may terminate the offering at any time for any reason at its sole discretion.
Investors should understand that acceptance of their funds into escrow does not necessarily result in
their receiving equity preferred units; escrowed funds may be returned.

Per Regulation Crowdfunding, each offering must have a qualified third party, an Escrow provider, that
has agreed in writing to hold the funds during the raise process. The use of the Escrow Agent’s
technology should not be interpreted and is not intended as an endorsement or recommendation by it
of the company or this offering. In the event that the company terminates the offering while investor
funds are held in escrow, those funds will promptly be refunded to each investor without deduction or
interest and in accordance with Rule 10b-9 under the Exchange Act.
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Restrictions on Transfer of the Securities Being Offered

The Unit(s) will be illiquid (meaning you might not be able to sell it) for four reasons:

- The Operating Agreement prohibits the sale or other transfer of Notes without the Company’s
consent. The Company may require a legal opinion to make a sale/transfer which can be cost
prohibitive.

- If you want to sell your security, the Company will have the first right of refusal to buy it, which
could make it harder to find a buyer.

- Evenif a sale were permitted, there is no ready market for the Unit(s) as there would be for a
publicly-traded company.

- For a period of one year, you will not be allowed to sell/transfer the Unit(s) except (i) to the
Company itself, (ii) to an “accredited” investor, (iii) to a family or trust, or (iv) in a public offering of
the Company’s Units.|

As a result, you should plan to hold your Unit(s) until the projects are sold or refinanced, which the
Company plans to be approximately 7 years.

ADDITIONAL MATTERS RELATED TO THE SECURITY

1. How may the rights of the securities being offered be materially limited, diluted or qualified by the
rights of any other class of security identified above?

The Company does not have the right to change the terms of the Security Agreement. However, it does
have the right to create additional classes of securities, both equity securities and debt securities. Some
of these additional classes of securities could have rights that are superior to those of the security
agreement. For example, the Company could issue security agreements that are secured by specific
property of the Company.

1. Are there any differences not reflected above between the securities being offered and each other
class of security of the issuer?

The owners of the equity preferred units have no voting rights. All voting rights are held by the Class A
Units.

2. How could the exercise of rights held by the principal shareholders affect the purchasers of the
securities being offered?

The principal shareholders could make decisions that are bad for the company and thereby adversely
affect the economic interests of investors holding Unit(s). They could also issue other classes of
securities with rights superior to those of investors holding Unit(s).
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3. How are the securities being offered being valued? Include examples of methods for how such
securities may be valued by the issuer in the future, including during subsequent corporate actions.

The value of the Security is determined by the face amount of the security to be issued. The terms of the
Security were determined by the Owner based on the Owner’s opinion about the value of the project.

The Owner does not expect there to be any reason to place a value on the security in the future. In the
event that future valuation is required, any value given by the company will be determined in
accordance with U.S. generally accepted accounting principles.

4. What are the risks to purchasers of the securities relating to minority ownership in the issuer?

The company could issue securities with rights superior to those of the Unit(s).

5. What are the risks to purchasers associated with corporate actions, including additional issuances of
securities, issuer repurchases of securities, a sale of the issuer or of assets of the issuer or
transactions with related parties?

Corporate actions, including additional issuances of securities

A corporate action such as the issuance of securities may create creditors that stand in front of Unit
holders for cash. The Unit holders cannot control the management of the Company as they have no
voting rights.

Company repurchases of securities
Any repurchase of securities potentially reduces the Company’s available funds to support its business.
Repurchases of Securities issued in this offering may be at a lesser value than they were purchased for.

A sale of the Company or of assets of the Company

A sale of the Company or assets of the Company may be at a lesser value than the valuation you might
expect for the Company. If the proceeds of a Company sale or other liquidity event do not exceed
indebtedness owed by the Company, or the Company’s creditor claims, if applicable, then such
Company sale or liquidity event may result in a complete loss of your investment.

Related party transactions
It is possible that a related party transaction may be on terms that are not reflective of fair market
value.

IN ADDITION TO THE RISKS LISTED ABOVE, RISKS AND UNCERTAINTIES NOT PRESENTLY
KNOWN, OR WHICH WE CONSIDER IMMATERIAL AS OF THE DATE OF THIS FORM C, MAY ALSO
HAVE AN ADVERSE EFFECT ON OUR BUSINESS AND RESULT IN THE TOTAL LOSS OF YOUR
INVESTMENT.
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6. What other exempt offerings has the issuer conducted within the past three years?
None

7. The issuer or any entities controlled by or under the common control with the issuer was not a party
to any transaction since the beginning of the issuer’s last fiscal year, or any currently proposed
transaction, where the amount involved exceeds five percent of the aggregate amount of capital
raised by the issuer in reliance on Section 4(a)(6) of the Securities Act during the preceding 12-month
period, including the amount the issuer seeks to raise in the current offering, in which any of the
following persons had or is to have a direct or indirect material interest:

1. any director or officer of the issuer;

2. any person who is, as of the most recent practicable date, the beneficial owner
of 20 percent or more of the issuer’s outstanding voting equity securities,
calculated on the basis of voting power;

3. if the issuer was incorporated or organized within the past three years, any
promoter of the issuer;

4. or (4) any immediate family member of any of the foregoing persons.

None

FINANCIAL CONDITION OF THE ISSUER

The Company needs funds from this offering to commence operations. Without these funds, the
Company would need to find other investment to begin operations. At this time, the Company has no
plans to raise additional capital. The Company is seeking financing and its financial future cannot be
guaranteed.

The Company has no current debt obligations.

FINANCIAL INFORMATION

Please See Exhibit D for Audited Financial Statement reviewed by a Certified Public Accountant (CPA)

In order to illustrate the investor’s potential future earning potential, the Company has provided a
summary of its Financial forecast per investor unit. The forecast has been developed by the Company
using reasonable best practices based on their understanding of the industry and markets they wish to
enter. Please refer to the Risks section for a list of the risks associated with an investment in the
Company.
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The 3 exhibits below are financial projections provided to show how projects in different locations may
perform. It assumes an investment of 2 units of $500 each. All exhibits are theoretical, not guaranteed,
but based on reasonable and expected conditions for a project in the state/location. All exhibits
assume:

Assumes an overall project size of 10 turbines costing $200,000

Price per kilowatt based on utility price in the area of the project minus 2 cents
For simplicity, depreciation is not included as it is deducted and then added in

We assume the sale price will be according to the price of electricity increasing
by 3% per year, the long term average

Note: the cash return to investor will follow the waterfall as described in the Operating agreement and
discussed above in the section labeled “Transaction Mechanics” where an example shows how project
returns result in investor cash distributions.

The following is a likely return for a project in Texas

For a two unit of investment at $1000 - Texas year of sale total return
Income Year 1 Year2 Year3 Year4 Year5 Year6 Year 7

Capital plus inflation at 3%=sale price 1000 1030 1061 1093 1126 1159 1194

Sale of asset at end 0 0 0 0 0 0 1194

Likely electricity sale 109.5 112.8 116.2 119.7 123.2 126.9 130.7

Profit from sale of tax credits in year 1 320 0 0 0 0 0 0

Total gain 430 113 116 120 123 127 1325 2353
Costs

Fees (platform, credit card, accountant, ACH distribution, etc.) 155 15 15 15 15 15 15

Maintenance 0 10 10 10 10 10 10

Operating costs 50 10 10 10 10 10 50

Total Expenses 205 35 35 35 35 35 75 455
Total profit in dollars after expenses (EBITDA) 225 78 81 85 88 92 1250 1,898
Total ROI in per cent 90%
Return per year in per cent for project 13%

Exhibit 1. Financial Project for a potential project in Texas. Given other states can have higher electricity
costs, other project locations may have higher electricity costs.

Assumptions - Texas

project with 10 turbines costs 200,000

Texas Year 1 Year 2 Year 3 Year 4 Year § Year 6 Year 7
electricity produced per year in kilowatts 175200 175200 175200 175200 175200 175200 175200
price per kilowatt year 1 0.125 0.129 0.133 0.137 0.141 0.145 0.149
value of electricity year 21900 22557 23234 23931 24649 25388 26150
value of electricity per 1000 unit sold 109.50 112.79 116.1