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INDEPENDENT ACCOUNTANT’S REVIEW REPORT

To: The Pad Vegas, Inc. Management

We have reviewed the accompanying financial statements of The Pad Vegas, Inc. (the Company) which comprise the balance
sheets as of December 31, 2025 & 2024 and the related statements of operations, statement of changes in shareholders’ equity,
and statement of cash flows for the years then ended, and the related notes to the financial statements. A review includes
prlmarlly applying analytlcal procedures to management’s financial data and maklng inquiries of Company management. A
review is substantially less in scope than an audit, the objective of which is the expression of an opinion regarding the financial
statements as a whole. Accordingly, we do not express such an opinion.

Management’s Responsibility for the Financial Statements:

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal controls relevant to the preparation and fair presentation of financial statements that are free from
material misstatement whether due to fraud or error.

Accountant’s Responsibility:

The accountant’s responsibility is to conduct the review engagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the AICPA. Those
standards require us to perform procedures to obtain limited assurance as a basis for reporting whether we are aware of any
material modifications that should be made to the financial statements for them to be in accordance with accounting principles
generally accepted in the United States of America. We believe that the results of our procedures provide a reasonable basis for
our conclusion.

The accountant is required to be independent of the entity and to meet the accountant’s other ethical responsibilities, in
accordance with the relevant ethical requirements relating to the review.

Accountant’s Conclusion:

Based on our review, we are not aware of any material modifications that should be made to the accompanying financial
statements in order for them to be in accordance with accounting principles generally accepted in the United States of
America.

Substantial Doubt About the Entity’s Ability to Continue as a Going Concern:

As discussed in Note 1, specific circumstances raise substantial doubt about the Company’s ability to continue as a going
concern in the foreseeable future. The provided financial statements have not been adjusted for potential requirements in case
the Company cannot continue its operations. Management’s plans in regard to these matters are also described in Note 1. Our
conclusion is not modified with respect to the matter.

RAB Capital LLC

Tavares, FL

September 30, 2026



AS OF DECEMBER 31,

Crrrent Asscts:
nshaind Cash Fquinalon
ta
Total Current Ass
Non-Current Assets:
Fixed assels
Total Non-Current Assels

TOTAL ASSETS

LIABILITIES AND EQU
avent Liabilitics:
s payble
1ue to lelated Party
Other eurrent kil
Total Current Liabilities
Non-Current Liabilitics:
Louns pagalile
Totad Now-Current Liabil
TOTAL LIABITITIES
EQUITY
mmon St
Aditional e in enpil
Aceunmulated
TOTAL EQUITY
TOTAL LIABILITIES AND
EQUITY

THE PAD VEGAS,
BALANCE STIRET

Page | 4

AS OF DECEMBIR

ASSET!

Curreat A

‘ash and Cash Eauiy

her current assel

Total Current Assel
Non-Current Asscts:
Tined ue

Total Non-Crurrent Assets
TOTAL ASSETS

LIABILITIES AND EQUITY

Current Liabil

Other eurrent Tiability
Total Current Liabilities
Non-Current Liahilities:

1oans payab

Total Non-Current Liabilities
TOTAL LIABILITIES

QUITY
TOTAL LIABILITIES AND
nQuITY

THF. PAD VEGAS, INC.
BALANCE SHEET

0,997

Unsudited Financinl Stements

AS OF DECEMBER 31,

ASSETS
Current Assots:

1sh and Cash Equivalenls
Other curment assel
Total Current Assete
Non-Currenl Assels:
Fixeda:
Total Non-Curvent Assets
TOTAL ASSETS

LIABILITIES AND EQUITY
Curren Liab:

Tolal Current Liabilities
Non-Current Liabilities:
Loans payable
Tolal Non-Curren! Liubi
TOTAL LIABILITIES
TQUITY
Common Stoy

dlitional peid in

\ceurnulaled defiil

TOVTAL EQUITY
TOTAL LIABILITIES AN
EQUITY

THE PAD VEGAS, INC.
ANCE SHEET




YEAR ENDED DECEMBER 31,

Operating Expense

General and adminisirative
Aueertising and murkuting

Total Operating Expenses

Total Loss from Operations

Other ncome (Expense)

sl income
pase Termination

Total Other Income (Txpense)
Net Loss

THE PAD VEGAS,
STATEMENT OF OPERA

C
TIONS

(14,512)
(.

simpuning Kot Lo these U afile] Fimancial Salements

TIT. PAD VEGAS, INC.
0!

TEMENT OF OPERA

YEAR ENDED DECEMBRR 21,

Revenues
Roves

Gross Profit

Operating Expens:
Greneral and adminis eative

g and m: 5
Total Operating Expenses
Total Loss from Operations
Other Income (Expense)

on
Total Other Income (Expe

Net Loss

o these Unand eed Fiancial Satements

10,640

6,024

(588)

(®8E)
(79,7

THE PAD VEG,
STATEMENT

YEAR ENDED DECEMBER 31,

Oporating Bape
ral and o
Adver 1 markeling
Tolal Operaling Fxpenses
Total Loss from Operations
Other Income (Tixpense)
Intenest
Inlerest expense
Linswon Tesse Termination
Total Other Income (Expense)

1 Lons

AS, INC.
SPERAT.




THE PAD VEGAS, INC. THT. PAD VEGAS, INC. THE PAD VEGAS, INC.
STATEMENT OF CIIANGES IN SITAREIIO1DRRS' E TEMENT OF CHANGES IN SHAREHOLDERS' EQUIT STATEMENT OF CHANGES IN SHAREHOLDERS® EQ

mmon Stock. ! Tkl Common Stock Retained ‘Common Stack Retuined
Sharcholders' Earn olders”
#of Shares & Amount (D Fa # of Shares s (Deficit) y Shares $ Amount APIC

Lo ) 2000 Q0,00

ek adjustment

[ Common Stk

ribulion
i balance ot 12

Carudited Fanacial Statements E e T e Uit i Stsl el




HE PAD VEG.
STATEMENT OF C.

LAR ELNDED DECEMBER

OPERATING ACTIVITIES
Nt Toss
oneile Net Income lo

endof per
pplemental Disel A Cash Flow Information:
Cush paicd during The year for:
In
Income L

clivilis
During the fiseal year ended December 31, o
purt ofrpurate restructuring, mejorily parcnl comgun, The

[orgiven $487,617 of sesumulaled inlercomyp k ol liabilil

the Compuny

Sem Acvmmpunying Noles L these n e Vo

ing e permanent cl

o Climbing
and share

Statements

14

are of the [Tenderso

. Tormally

service advan

m location
hurged and

owedd by

TIT. PAD VEGAS, INC.

TEMENT OF

YEAR ENDED DECEMBER 31,
OPERATING ACTIVITIES

Jjustrncnts Lo reconele Nl Tncome Lo Nel Cash provided
operatic

g Activities

10
FINANCING ACTIVITITS

s

A comme
{ by Financi
ing, of peri
Nel Cash (decrease) in

tash al el

ash Mlow Tnfarmation:

zash paid duri

Supplementul D

et

Tneome: la

Supplemental Di v ng

During the:fsesil year cnded De
and as part ate restructuri pany
Faccurmulaled inleres apital

to these Unsanditod Financial Statemcnts

H FLOWS

The I
abilil

THE PAD VEGAS, INC.
STATEMENT OF CASH FLOWS

AR ENDED DECEMBER 31,

OPERATING ACTIVITIES

INVESTING ACTIVITIES

Tnler

Ineome taxes

Lhe Company




" squan: fonl nx ing, Mtrcsss, and youth programming il
5 v Ienderson, Nevada 801, usiness as The Pad [len
5 (hes porn T and Teo il lenlors v, The aorporale
dand olicall ronsaned The Dl Ve [ Lo serve us e operaling ealiy ora new, expusdd umhw
bt Ther Company’s Lrgel eustomer bose: inludes residents e
Vegas area.

ng under Regul;

inberent in E
i the permminunt
alicmal revenues

Managing po
rent-[ree fixuri:

ot dnd ot
‘months,

Page | 8

NOTE.

Thee Pl Ve

= square fo

financial instruments L
and i ot The Compans
ompany
ik e

velopment and
e, L Vi

o visdility

Fncly completion of
\m(pu\nmwx
d Clar
ing, pre- and pos fing comyersio clirabing i membes
1 arn enrcllmentsin he L

ruction di

Mamagernent snlicip mations upon completion of ver, ther magement antielpat
an be 0o assurance Lhal e dll be comy o jule or Lhal posl-openin: nues will achieve S p——

The evom unying s ardd on u goin which meuns that the cntily e mp bal
0 conlinue il aliocs 12 e goraml coias of bustuess dhutg Lbe ol nlinue: ils operslic
month mths.



The Pad Vegas, Inc.
Notes to the Unaudited Financial Statements
December 31%, 2025 and December 31, 2024

Conditions and events creating substantial doubt about the Company’s ability to continue as a going concern
include the following:

e The Company has not yet commenced principal commercial operations at its new 17,078 rentable square
foot facility at 9400 W. Sahara Avenue, Las Vegas, Nevada, following the permanent closure and lease
surrender of its legacy operating facility in Henderson, Nevada.

e The Company has realized net operating losses since inception (including a net loss of $79,710 in fiscal
year 2024 and $521,357 in fiscal year 2025) and will likely continue to realize operating losses prior to
completing facility build out and generating positive working capital for an unknown period of time.

e As of December 31, 2025, the Company's pre-opening operational revenues were nominal ($12,331 in
FY2025), and ongoing working capital needs remain dependent upon external financing and parent
company support.

The Company’s management has evaluated this condition and plans to generate revenues and raise capital as
needed to meet its capital requirements. However, there is no guarantee of success in these efforts. The financial
statements do not include any adjustments that might result from the outcome of this uncertainty.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The Company’s financial statements are prepared in accordance with U.S. generally accepted accounting
principles (“GAAP”). The Company’s fiscal year ends on December 31. The Company has no interest in variable
interest entities and no predecessor entities.

Use of Estimates and Assumptions

In preparing these unaudited financial statements in conformity with U.S. GAAP, the Company’s management
makes estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported expenses during the
reporting period.

Making estimates requires management to exercise significant judgment. It is at least reasonably possible that the
estimate of the effect of a condition, situation or set of circumstances that existed at the date of the financial
statements, which management considered in formulating its estimate, could change in the near term due to one
or more future confirming events. Accordingly, the actual results could differ significantly from those estimates.

Fair Value of Financial Instruments

FASB Accounting Standards Codification (ASC) 820 “Fair Value Measurements and Disclosures” establishes a
three-tier fair value hierarchy, which prioritizes the inputs in measuring fair value. The hierarchy prioritizes the
inputs into three levels based on the extent to which inputs used in measuring fair value are observable in the
market.

These tiers include:

Level 1: Observable inputs such as quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: Inputs other than quoted prices that are observable for the asset or liability, either directly or indirectly.
These include quoted prices for similar assets or liabilities in active markets and quoted prices for identical or

similar assets or liabilities in markets that are not active.

Level 3: Unobservable inputs in which little or no market data exists; therefore, developed using estimates and
assumptions developed by us, which reflect those that a market participant would use.
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The Pad Vegas, Inc.
Notes to the Unaudited Financial Statements
December 31%, 2025 and December 31, 2024

There were no material items that were measured at fair value as of December 31, 2025 and December 31, 2024.

Cash and Cash Equivalents

The Company considers all short-term investments with an original maturity of three months or less when
purchased to be cash equivalents. The Company had $65,342 and $85,101 in cash and cash equivalents as of
December 31, 2025 and December 31, 2024, respectively.

Property and Equipment

Property and equipment are recorded at cost. Expenditures for renewals and improvements that significantly add
to the productive capacity or extend the useful life of an asset are capitalized. Expenditures for maintenance and
repairs are charged to expense. When equipment is retired or sold, the cost and related accumulated depreciation
are eliminated from the accounts and the resultant gain or loss is reflected in income. Depreciation is provided
using the straight-line method, based on useful lives of the assets.

The Company reviews the carrying value of property and equipment for impairment whenever events and
circumstances indicate that the carrying value of an asset may not be recoverable from the estimated future cash
flows expected to result from its use and eventual disposition. In cases where undiscounted expected future cash
flows are less than the carrying value, an impairment loss is recognized equal to an amount by which the carrying
value exceeds the fair value of assets. The factors considered by management in performing this assessment
include current operating results, trends and prospects, the manner in which the property is used, and the effects
of obsolescence, demand, competition, and other economic factors. Based on this assessment there was no
impairment for December 31, 2025.

A summary of the Company’s property and equipment is below.

Property Type Useful Life in Years 2025 2024
Building in Progress - 19,997 6,265
Less Accumulated Depreciation - -

Totals 19,997 6,265

Revenue Recognition

The Company recognizes revenue from the sale of products and services in accordance with ASC 606, “Revenue
from Contracts with Customers” following the five steps procedure:

Step 1: Identify the contract(s) with customers

Step 2: Identify the performance obligations in the contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to performance obligations

Step 5: Recognize revenue when or as performance obligations are satisfied

Prior to the temporary closure and location transition from Henderson to lLas Vegas, Nevada, and upon
commencement of full commercial operations at 9400 W. Sahara Avenue, the Company generates revenue
through the following primary revenue streams:

Climbing Gym Memberships

Gym membership fees consist of monthly recurring autodraw dues or prepaid non-autodraw packages granting

members unlimited access to climbing, fitness, and social facilities. The performance obligation is satisfied
continuously over time throughout the monthly membership period. Monthly dues are billed in advance and
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