Solar for School in Brooklyn
Regulation Crowdfunding Form C

Offering Statement

Mission Energy Inc. - Equpment Sate Harbor Loan
Targel Offering Arsount. 3319,725.00
Maximum Offering Amount; $331,723.00
Interest Rate per Year: 9.50%

Matonty Date: 01/01/2028
Mipwmen Investroent: 310

Incremental Amounts: 51
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Disclosures

A crowdfunding investiment wvelves risk, vou should not invest any funds m this offering unless
vou can afford to lose your entive investment.

In makeng an investment decision, mvestors raust rely on thew esammation of the issuer and the
terms of the offering, meluding the merits and risks nvolved. These securities have not been
recommended or approved by any federal or state securities comnussion or regulatory authority.
Furtherrnore, these authorities have not passed upon the accuracy or adeguacy of this docoment.

The U8, Securities and Exchange Commission does not pass upon the merits of any securities
offered or the terms of the offering, nor does it pass upon the accuracy or completeness of any
offering docurnent or bteraiurs.

These securities are offered under an exemption from registration; however, the SEC has not made
an independent determunation that these securities are exempt from registration.

This disclosure decument contams forward-locking statements and information relating to, among
other things, the Company, its business plan and strategy, and ds industry. These forward-looking
statements are based on the beliefs of, assumptions made by, and information currently availabie
to the Company’s managerment. When ased m this disclosure document and the Company’s
Oftering matenals, the words estimate, project, bebiove, anticipate, mtend. expect, and simlar
expressions are itended to identify forward-looking statements. These statements reflect
managernent’s current views concerning future events and arc subject to risks and uncertamtics
that could cause the Company’s actual results fo differ matenally from those contamed in the
forward-looking statemends. Investors are cautioned oot 1o place undue rebance on these forward-
fooking staternents. Excepd as reguired by law, we undertake no obligation to update pubhcly any
forward-locking statements for any reason after the date of this Offening or to conform these
statements to actual results or changes 10 our expectations.



Updates

i applicable, ary updates on the status of this Offering may be found on the Climatize Platform
https://chmatize . carth/,



About this Form C

The Offering is being made through Climatize Earth Securities LLC ("Climatize™) in its capacity
as a registered funding portal intermediary. Information about Mission Energy Ine. (the “Issuer’™)
1s provided on the Offering Page watwned for this Offering by Chmatize, which 1s fecated on
the Climatize Platform (htips:/chmatize.carth/). Materal documents are attached as exhibits amid
may be updated from tome to ume, and which are expressty meorporated by reference mto this
Formm C.

In addiiion 1o tis vole as wtermediary, Chimatize also serves as Admmistraiive Agent on behalf of
fnvestors pursuant to the Offering Maternals including all matenal documents.

Investors should rely only on the mformation contained m this Form C when considering an
mvestment. The Issuer has not authorized anyone to provide additional or different iformation
hevond what is included in this Form C. The offer to sell and solicitation of offers to buy the
Securities are being made only in yurisdictions where such offers and sales are legally permitted.

The information contained m this Form C 15 believed to be accurate, m all matenial respects, only
as of the datc of the Form C, regardicss of the time of delivery or anv subsequent sale of Sccuritics.
The Issuer's business, financial condition, results of operations, and prospects may have changed
since that date. Staternents regarding the contend of any agreements or docwments imcluded herein
are sumpnaries onlby, and as such, may be selective and incomplete. These statements are qualified
m their entirety by reference to the actual agreements or documents which matenally affects
Investor rights.

The Issuer will provide the opportunity to ask questions of and receive answers from the fssuer’s
management concerming terms and conditions of the Offering, the Issuer, or any other relevant
matters, and anv addiional reasonable information to any prospective Investor before the
consummation of the sale of the Scourities. This Form € does not purport to contain all of the
miformation that may be required to evaluate this Offering, and any recipient hereof should conduct
its independent analvsis, The statements of the Issuer contained herein are based on information
behieved to be rehiable. No wamranty can be made as o the accuracy of such mformation or that
circumistances have not changed since the date of this Form C.

The Issuer does not expect to update or otherwise revise this Form € or other materials supplied
herewith. The delivery of this Form © at any time does not maply that the information contaned
herein is correct as of any time after the date of this Form C. This Form C i3 submiited in
connection with the Offering described heremn and may not be reproduced or used for any other
purposs. As of the date hereof, thus Offering 1s available for sale m all 50 states, Washington, D.C.,
and US termtories. Restrictions on reselling are detarled in Appendix 1.

Capdahized terms i this docurnent shall have the meaning set forth m Regulation Crowid{onding,
17 C.F.R. Section 227,100 ¢t seq.. in comnon financial usage or as defmed o Appendiz 3.



Attestations
Reguirements for Filing Form C

The Issuer. with its principal place of business at 42020 Village Center Plaza Ste 120 #650

Aldie Virgima 20105 Umited States and s website address www. nuission.energy has certified that
all foliowing staternents are TRUE, in all matenial respects, for the Issuer in connection with this
Offering:

1. 1t 5 organized under, and subject to, the laws of a State or territory of the United States or the
District of Colurpbia,

Z. It s not subject to the requirement (o file reports pursuant to Section 13 or Section 15(d) of the
securities Exchange Act of 1934

3. 1tis not an investment company registered or required to be registered under the Investment
Cornpany Act of 1940,

4. It 15 not mehigible to rely on this exemption under Section 4(a)}6) of the Securities Act as a
result of a disgualification specified in Rule 5303(a) of Regulation Crowdfunding.

5. It has filed with the Commission and provided to luvestors, to the extent required, the ongoing
annual reports required by Regulation Crowdfunding during the two vears mmediately
preceding the filing of this offering statement (or for such a shorter period that the Izsuer was
required to file such reporis),

6. 1tis not a development stage company that (a) has no specific business plan or (b} has mdicated

COYnpPan 1S,

7. 1tz not currently subject to any bad actor disqualifications under any relevant ULS. secunties
faws,

Representation Attestation

The content of Form C is based entirely upon the Issuer’s representations. Issuer hereby certifies
and attests that, to the best of their knowledge, the mformation provided 1n Form C 1s true, accurate,
and complete 1o the best of thewr knowledge at the tirne of this atlestation,

The Issuer acknowledges that Chlimatize serves as both the registered intermediary and the
Admmistrative Agent for Investors 10 the Offering.

This aftestation is made with the understanding that o may be relied upon by Climatize for legal
and official purposes. The Issuer understands the legal and binding nature of this aftestation and
acknowledges that any false or pusleading imformation provided herem way have legal
CONSSqUences.



This Agreement shail be construed and unterpreted by the taws of the State of Delaware.

Pursuant to the requirements of Sections 4(a}6) and 44 of the Securities Act of 1933 and
Regulation Crowdfimdimg (§ 227.100 ¢t seq.), the Issuer certifies that 1t has reasonable grounds fo
helieve that 1t meets all of the requirements for filing on Form C and has duly caused this Form to
be signed on s hehalf by the duly authorized undersigned.

2025-09-10

Date:

Robert Quist
Chuef Investment Officer

Interitionial misstatements or vmissions of facts constifite fedeval criminal violations, See 18 US.C 1061



Business

Description of Business

This mvestment 1s m the Issuer, Mission Energy Ine.
About Mission Energy Inc,

Mission Energy was founded m 2019 by six hike-minded conunercial solar energy entreprencurs.
Together, they drew on their collective expertise in consulting, clean energy, project finance, and
construction management.

Since 2019, Mission Energy has partnered with clients across the United States, successfully
completed more than 30 commmercial solar projects totaling across 15 states. Together with the
Catholie Climate Covenant, Mission Energy has developed and managed a standout program,
Catholic Energies, which aids Catholic orgamizations seeking to transition to clean energy.

About Solar for Bchool in Brooklyn

This loan supports the mstallaton of solar at a Catholic college preparaiory school 1 Brockdyn
that has served its community for more than 60 years. The school’s mission 13 to provide a values-
driven education to a diverse student body, preparing young people for college and beyond.

Through this offering, proceeds will be uwsed to pwrchase solar squipment m advance of
construction. This strategy, known as safe harboring. enables the project to secure eligibility for
the federal Investment Tax Credit by locking in ineentives before full construction begins. By
mvesting in equipment up tront, the project guarantess access to federal benefits that will reduce
fong-tenn costs and strengthen Anancial perforrance.

The loan is backed by the equipment iself and will be refinanced. Tnvestors 1 this offermg are
helping the school cut energy costs, modermize its campus, and direct more resources toward 1ts
students all while supporting clean energy i the heart of Brooklyn.



The Offering

Purpose of the Offering

The purpose of this offering is to finance the purchase of solar equipment for the school, enabling
the project to qualify for federal Investment Tax Credits through safe harboring and paving the

way for full construction financing,

Mothing 1n this Otfering or related documents shall be construed as a guarantes that the Project
Portioho will be completed, achieve commercial operation, or generate revenue. The Issuer shal
not be liable for fatlure to complete anv specific project provided that proceeds have been used in

accordance with the Offering Materials.

Use of Proceeds

The Issuer 18 secking to raise $319,725.00 (the “Target Offering Amount™) to $531,723.00 (the

“Mazimurm Offerine Amount™.

Target Offering Amount

Madmum Offeriog Amount

Net Proceeds

$300.,000.00

$500.000.00

Origination Fee (5%)

315.006.00

$25,000.00

Servicing Fee {0.5% annually)

$3,000.00

$5,000.00

Other Expenses

$1,725.00

$1,725.00

Total Gifering Proceeds

$315,725.00

Use of Net Proceeds: Projects

Safe harbor eguipment for the school.

Use of Net Proceeds: Legal & Accounting

$531,735.00

Issuer will cover legal. accountmg, mnsarancs, and related compliance costs.

¥Financing Terms

An Origmation Fee equal to 5.00% of the Offering Amourt raised, payable m full on the Issuance
Date, plus an anoual Servicing Fee of 0.30% for the Term of Loan. Other filing fees or third-party

fees may apply.




Directors, Officers, and Employees

The following individuals currently serve as directors or executive officers of the Issuer. Al
directors also serve on the Issuer’s governing board.

REobert (puist

g, launching and managing
successful projects. Vast network of contacts in the renewables and energy space. including warm
relationships with people and compames in development, finance, construction. technology and
equipment manufacturing. Cosmopolitan executive with yvears of experience living abroad in Asia
and Latin Amenca, with a Iugh comfort level m cross-cultural sduations from busmess
communications Lo seetal occasions. Bohud leadershup skalls; able to build and guide top-performing
project teams. Expertise m financial analysis and busmess meodeling, with strong focus on
financing structures, budget forecasting, P&L management and the bottom line. Adept at
communicating with people at all levels of an orgamzation.

Entreprencurial professional with a proven record of concewving

Principal OGcoupation: Chief Investment Officer
Emplover: Mission Energy Ine.
Dates of Service: November 2019 - Present

Emplover: Catholic Energies Program
Titie: Finamcial Seyvices
Diates of Service: Jan 2019 — Present

Page Gravely

*age has over 25 vears of national and global client services experience. His companies have
focused on the wnprovement of operating, financial, technology and environmental performance
practices. Page has a Masters in Environmental Management from Duke University’s Nichelas
School and a BA frorn the Umiversdy of North Carolina-Chapel Hill Page Tives in Norh
Carolina.

Principal Occapation: President
Emplover: Mission Energy Inc.
Dates of Berviee: Jan 2017 — Present

Dan Last

Pan has more than a decade of experience helping clients maximize the value of their facility
mvestments through innovative financing, measurement & verification and data management
processes. Dian has a Master of Business Administration from the University of Colorado,
Boulder as well as a BA, BS and Master of Education from Boston College. He hives in Virginia
witht his wife and their three boys.



Principal Occupation: Chiefl Development Officer
Emplover: Mission Energy Inc.
Dates of Service: Aug 2025 - Present

Principal Goeenpation: Co-Chiel Executive Officer, Head of Project Development
Emplover: Mission Energy Inc.
BDates of Service: Jul 2023 - Aug 2025

Principal CGovupation: Chief Executive (fficer
Faplover: Mission Energy Ine.
Dates of Service: Apr 2022 - Jun 2023

Principal Geonpation: Chief Operating Officer
Employes: Mission Energy Inc.
Drates of Service: Nov 2019 — Apr 2022

Famployver: Catholic Energies Progrars
Titie: Program Manager
Dates of Service: Jul 2016 — Present

Jeff Bauenhorst

Cherd {irst, entreprensonal executive. T have boilt and sealed double-bottom-line businesses in
the renewable snergy, environmental technology, artificial mtelligence, ToT, prescriptive
analviics, and controls markets, My mussion is to make the Catholic Church the most efficient
and renewable religious organization in the US, as well as help all nonprofits finance and
unplement renewable energy projects. Previously | have focused on long-term customer success
with 12+ years of successiully helping data cender customers meet thewr cooling rehiability,
efficiency, and operational objectives,

Specialties: Solar, Financing, Renewable Energy, Business Development, Sales, Strategy &
Sirategic Planning, Team Leadership, Renewable Energy, Environmental Action, Analytics,
Vigilent, Data Centers, Cooling Svysterns, and Operational Excellence,

Principal Geenpation: Co-Chief Executive Officer
Employes: Mission Energy Inc.
Dyates of Berviee: Jul 2023 — Present

Pripcipal CGocupation: Executive Vice President, Project Development
Fmplover: Mission Energy Ine.
Daates of Rervice: Get 2021 — Jun 2023

Principal Occapation: Fxecutive Vice President, Asset Management
Employer: Mission Energy Inc.
Dates of SBervice: Aug 2021 — Jun 2023



Principal Occupation: Vice President, Stratevic Initiatives
Emplover: Mission Energy Inc.
Dates of Service: Mar 2020 — Aug 2023

Fmployer: Catholic Energies Program
Title: Executive Vice President, Asset Management and Project Developnient
Dates of Bervice: Aug 2021~ Present

Famplover: Catholis Energies Programs
Title: Wtratepic Initiatives
Dates of Service: Mar 2020 - Aug 2021

Principal Security Holders

Name and ownership level of cach person, as of the most recent practicable date, who 1s the
benefictal owner of twenty (20} percerni or more of the Issuer’s ouistanding voting equity
securities, caleolated on the basis of voting power. Mission Energy Founders LLC owns 78% of
the Issuer’s voting shares. Mission Energy Founders is owned by the following individuals:

Full Nams Ovmership (%)

Dran Last 22.5%
Page Gravely 22.5%
Robart Cuist 22.5%

Cuarrent Emplovees

As of the date of this Form C, the issuer currently has 7 full-time ernplovees. The Issuer does not
currently eraploy any part-time or seasonal staff



Terms of the Offering

Summary

You are purchasing a Debt Note, Below 15 a summary of the terms the Issuer is offering (the
“COiering™).

Security
e Instrument: Equipment Safe Harbor Loan
@ Target Offermy Amount: $319,725.00
#  Maximum Offering Amourt: §531,725.00
e Interest Rate: 9.50% per anmum (fixed)

@ Offering Period: 09/10G/2025 10 12/09/2025 ("Offering Close Paig’™)

# Term: Z4-months from the Issuance Date (the first day unmediately following the Offering
Close Date)

The Motes are governed by this Form C. Capitalized terms not defined herein are defined i those
documents.

Ainimum nvestment

The pumowem mvestment for thus Offerug 15 319, and additional amounts may be mvested
mnerernents of $1 thereafter.

Terms & Conditions: Egquipment Safe Harbor Loan

Summary Description. This Otfering provides safe harbor equipment financing through notes (the
“WNotes ) to support the school’s solar project. Proceeds will fund the upfront purchase of solar
equipment, enabling the project to qualify for the federal Investment Tax Credit under IRS safe
harbor suidelines.

The Notes are intended as a bridge to full construction financing and fax equity investoweni.
Repayment 18 oxpecied 10 ocowr at or before maturity through proceeds of permanent project
financing. The Notes are secured obligations of the Issuer, supported by the purchased equipment
and guaranteed by Mission Energy Inc, Nothung i this Gifering or related documents shall be
construed as a guarantee that the Project will be completed, achieve commercial operation, or
generate revenue.

Repavment Terms.




# Interest Oniy: The Notes bear interest at 9.50% per annum, pavable quarterly on January
i, Aprd L Jaly |, and October 1.

e NMaturity: All ouistandmg principal and acerued inderest are due 1 full on the 24~-month
maturity date,

s Payment Reserve: A Payment Reserve Account will be funded with at least one quarterly
uterest payment and mautained in accordance with the Payvment Waterfall.

Collateral.

The Notes are secured by certain development-stage assets and contractual nights of the Projeet,
mchuding:

e All project equipment, systems, and related infrastructure components (if applicable)

@ Interconneclion gqueus posibions, deposits, and foes

# Material project contracts inchuding EPC, O&M, and site control agreements

e Any leaschold mortgage, caseraent, or real property nights related to the sie

®  Fouity mterests i the Issuer or project entity

# The Payvment Reserve Account
The Issuer’s obligations are also guaranteed by Mission Energy Inc. Investor rights to collateral
may be subordinated n the foture to a seror leader pursuant to a Sebordination or Intercreditor

Agreement.

Use of Proceeds Bestrictions.

The proceeds from the ssuance of the Notes shall be used solely to fund equipment related
purchases, ncluding downpaviments and deposits. [ssuer may use the funds upon receipt of written
consent of the Admimstrative Agent for other project-related expenses.

If a Borrower entity is designated by the Issuer, such proceeds shall be disbursed to and used by
the Borrower exclusively for the purposes described above, in accordance with the terms of the
Term Sheet and any applicable intercompany agresments.

Note proceeds may not be used for general administrative expenses, corporate overhead, salaries,
or selhing, general, and admnistrative (SG& AY costs norelated fo the development and financing

of the specific project for which the Notes were issued.

Permitted Fancing and Distributions,

The Issuer may obtain tax equity, construction debi, or project-level financing for the Project.

These fmancings will not trigger acceleration or prepayroent of the Notes, provided the Issuer



remains currernt on obligations and collateral 12 not imparred. istributions may not be made from
Offering proceeds and must comply with the Payrent Waterfall,

Payment Waterfall

Dhstributions from the Payment Reserve Account and project cash flows will follow this order of
priority:

1. Reunbursernent of unpaid administrative or compliance sxpenses
2. Accrued mterest payable to Investors

3. Prnoipal repayroent to Invesiors

4. Replenishment of the Payment Reserve Account

3. Any remainmg balance to the [ssuer, provided no defaolt exists
Change of Control / Sale of the issuer

Upon a Changze of Control, all outstandmz principal and accrued interest become immediately
due and payable. “Change of Control™ includes:

e Sale of all or substantially all of the Issuer’s assets or equity
#» Change in more than 30% of the voting power of the Issuer
e Merger or reorganization where existing control 13 diluted below 509

Drefanls

Event of Defaull, Fadure {o pay mderest or principal, breach of obligations, msolvency, fraud or
misrepresentation, improper use of proceeds, loss of required perrais, or dissohdion of the Issuer.

Notice of Default. Issuer must notity Investors within 5 days of any default or material adverse
gvent.

Remedies. Subject to a 30-day cure period, Chmatize (as Admunstrative Agent) may accelerate
repayment, apply reserve funds, or enforce collateral vights. Default mterest accrues at the
contractual rate -+ 2%.

Deseription of Securities

The seceouritics are promussory notes representing fixed-income obligations of the Issuer
Notehelders are creditors, not equity holders, and have no ownership or conversion nights. In
barkruptey or Higuidation, Noteholders rank above equity holders but may be subordinated to any
future senior lenders. Repayment 18 not guaranteed and depends on available cash flows and
enforceable collateral nights.



fimitations on Yoting Rights

Noteholders have no voting nights in the Issuer’s governance. In bankruptey, Noteholders may
have creditor rights under applicable law.

Modification and Ternmination

The Issuer may not modify the Notes after closing, Any material changes prior to closing require
mvestor reconfimation under Regulation Crowdiunding.

Transfer Restrictons Under Regulation CF
The secunties may ool be during the first vear except:
# The Issuer
e Anaccredited iovestor
®  As part of aregstered offering

To a member of the family of the purchaser or the equivalent, trust or m connection with
the death or divorce of the purchaser or other sinular circumstance.

After one vear, all transfers reguire prior written consent from the Issuerto ensure accurate investor
reeords,

Yaluation Methodology

The MNotes arc 1ssued at par value {principal mvested) with an interest rate of 9.30% per annum,
reflecting market terms for early-stage. development-risk project {inance secarities.



Financial Condition

Forward Looking Statements

THIS SECTION CONTAINS CERTAIN FORWARD-LOOKING FINANCIAL STATEMENTS
ANEYOR PROJECTIONS., ACTUAL RESULTS COULD DIFFER MATERIAILY FROM
THOSE PROJECTED IN SUCH FORWARIDNLOOKING STATEMENTS AND PROJECTIONS
AR A RESULT OF VARIOUS FACTORS, INCLUDNMNG THE RISES TYPICALLY
ASSOCIATED WITH THIS TYPE OF ENTERPRISE AND CHANGES IN THE MAREET.
ISSUER UNDERTAKES NGO OBLIGATION TG PUBLICLY RELEASE THE RESULT OF
ANY REVISIONS TO THESE FORWARD-LOOEKING STATEMENTS AND PROJECTIONS
THAT MAY BE MADE TO REFLECT EVENTS OR CIRCUMSTANCES THAT OCCUR
AFTER THE DATE OF THIS OFFERING STATEMENT OR TO REFLECT THE
OCCURRENCE OF ANY UNANTICIPATED EVENTS.

Financial Condition of the Issuer and Financal Statements

The consolidated tinancial statements of Mission Energy Inc. for the fiscal yvears ended December
31, 2024, and Decermaber 31, 2023, bave been audited by AAK CPA LLC m accordance with 1.5,
GAAP and are included in Appendix. The independent auditor issued an wnqualified opion,
stating that the financial statemends prosent fawly, i all matenial respects, the financial position
and results of operations of Mission Energy Inc.

financial Milestones & Apticipated Revenues

Mission Energy has transitioned from early-stage development into active revenue generation. For
the vear ended Decernber 31, 2024, the Company reported $14.45 mudlion in operating revenues,
prinarily from construction manageroent fees, compared to 37.20 radlion in 2023, Gross tncome
was $2.68 mullion mn 2024, consistent with $2.81 mithon in 2023, reflecting significant growth in
project volume and scale. Wet income increased to $379,520 m 2024 from $12,170 m 2023,
marking the Company’s second corsecutive vear of profitabiliv.

Cash Flows

Operating activities generated $2.33 roilhon of positive cash flow i 2024, comparedio an outflow
of $1.07 pullion 1 2023, The Company ended 2024 with $2.65 million in cash on hand. a
substantial increase from $37,345 at vear-end 2023, Finanecing activities contributed $241,909 in
not cash inflows during 2024, primanly from loan facilities, while $255,000 i notes pavable was
retied during the year.

FLiguidity and Capital Besowrces

As of December 31, 2024, Mission Energy reported total assets of $3.32 mithon and total hiabilities
of $4.87 million, resulting n a sharcholder deficit of $1.55 nullion. The capital structure mcludes
loans pavable of $2.10 sullion and notes payable of $460,000, alongside accrued construction-
related expenses of 3172 mullion, Liguudity has improved materially with increased revennes, cash



flow from operations, and expanded financing facilities. Ongomg hquidity will depend on
proceeds of this Offering, sponsor equity, and project-level financing. A Payvment Reserve Account
will be funded at 1ssuance with at least one guarterly mterest pavment to support Note servicing,

Use of Fomds for This Offering

Proceeds from this Offering will be used to acquire solar equipment for the project to establish
FTC safe harbor eligibility. Funds will also cover associated legal, accounting, and professional
costs as well as capitalization of a Pavment Reserve Accourd. Offening proceeds will not be used
for unrelated overhead, salaries, or distributions.

Clapitalization and Tndebtedness

Operations to date have been financed through sharsheolder contnibutions, loans, and project-level
debt faciities. The Company does not currently have senior institutional debt outstanding,
although project-specific loans are secured against individual assets. The Notes issued under this
Offering witl be secared obligations of the Isseer and guaranteed by Misston Energy Inc. Jovestor
clatims may be subordinated to serior lenders 1o the futore, consistent with standard project finance
structures.



Regulatory Information

Tax

Investors will receive annual tax reporting information related to their mvestment. meluding IRS
Form 1099-INT or any other required forms. Chmatize will prepare a draft of all required tax
forms, includmg the 1099-INT, and submit thom to the Issuer for review and approval prior to
i3suance to lnvestors. Once approved, Climatize will deliver the finalized tax forms to Investors
in accordance with applicable IRS deadlnes.

Investors are responsible for keeping thewr tax identification and contact mformation current with
Chmatize and the Issuer to ensure proper delivery of tax documents.

Disqualification
No “Disqualifying Event” has been recorded concerning the Issuer, any of its predecessors,

atfiliated entities, directors, officers or beneficial owners under Rule 363 of Regulation
Crowdfunding,

Annual Reports

The [ssuer will electronically file an annual report with the SEC and post it on 1ts website within
120 days of sach fiscal year-end. Reports wil be posted al: btips://www.raission energy/,

The Issuer wilt continue to comply with the ongoing reporting reguirements under Regulation
Crowdfundimg until one of the following ocours:

1. 'The Issuer becomes subject to SEC reporting under Section 13(3) or Section 15(d} of the
Exchange Acl:

2. 'The Issuer has filed at least one annual report since its most recent Regulation
Crowdfunding offering and has fewer than 300 holders of record;

3. The Issuer has filed annual reports for at least the three most recent years since 15 most
recent Regulation Crowdfunding offering and has total assets of $10,000,000 or less;

4. All of the securities sold under Scetion 4(a}(0) of the Securities Act are repurchased or
redeemed; or

W

The Issuer hquidates or dissolves in accordance with applicable state law.
Intermediary Role & Compensation

Climatize 18 a SEC-registered funding portal; it serves as the intermediary for thus Offering under
Regulation Crowdiumding, Chuatize faciates investor onboarding, paymernt processing, tax



form assistance, and distribution of mterest payments on behalf of the Issuer. Chmatize s
corppensaied through:

e A one-time ongination fee equal of up 1o 5.00% of the fotal Offering Amount, payable at
closing; and
®  An annual servicing fee equal to 0.30% of the loan prineipal, pavable throughout the Note
term.
These fees are paid by the Issuer. Climatize also serves as Admirsstrative Agent tor the Investors

and coordinates enforcement and payment matters.

Compliance Failures

The Issuer has not previously failed to comply with Regulation Crowdfunding requirements.



Risk Factors

A crowdfunding investment involves risk. You should not sivest any fonds in this offering unless
vou can aford to ose your erdire mvestment.

In making an investment decision, Investors must rely on thew own examination of the Issver and
the termis of this Offering, inchuding the ments and risks involved. These securities have not been
recommended or approved by any federal or state securities conumission or regulatory authority.
Furthermore, these authorities have not passed upon the accuracy or adeguacy of this document.

The SEC does not pass upon the merits of any securities offered or the terms of this Offering, nor
does it pass upon the accuracy or completensss of any offering document or Biteraturs, These
securities are offered ander an exemption from registration, however, the SEC has not made an
vudependent determnation that these sceurities are exerapt from registration.

Project-Siage Hisk

The Solar for School 1 Brooklyn project is 1o the pre-development stage. There 1s no guarantee
that i will reach notice-to-proceed (NTP), secure full construction financing, or achieve
commercial operation. If the Project does not advance, Investors may lose thewr entire investment.

Interest-Omnly Structure and Balloon Pavment

The Notes pay wterest only during the term, with all prineipal duc as a balloon pavorent at
raturity. Repayment depends on the Project’s abididy 1o secure construction financing and tax
equity mvestrnent. i these are defaved or unavailable, the Issuer may not have suefficient funds to
repay principal.

Mo Carrent Eevenue

The Project is not vet operational and does not generate cash flow, Repavment is not supported by
ongeing revenues bt depends on future financing and suecessful advancement of the Project.

Use of Fouwds Risk

Procceds will fund the upfront purchase of solar equipment to safe harbor the Project for the federal
Investment Tax Credit. These activities do not generate revenue duectly and are dependent onthe
ssuer’s ability to advance the Project and refimance the equipment foan.

Coliateral Liguidity Risk

The Collateral consists, amongst other, of solar equupment purchased for the Project. While these
assets have resale value. their liquidation in a default scenario may not vield full recovery for

Investors,

Payment Waterfall and Reserve Account Limitations



Repayments follow a strict Payment Waterfall. Distributions to Investors are subordinate to
servicing fees, reserve roquirements, and other oblizations. The Payment Reserve Account is
hmited to one quarter of interest pavments and may not ensure tirnely or full repayment.

Fsswer Liguidity Risk

The Issuer maintains linited working capital and relies on sharcholder loans, project-level
financing, and new capital raises. Delays in securing follow-on financing could impair repayment
of the Notes.

Change of Control Risk

in the event of a Change of Control, all cutstanding principal and interest become mmmediately
due. If'the Issuer cannot meet this obligation, Investors may experience repayment delays or losses.

Offering Failure Risk

I the Target Offering Amount 13 not mel, the Offering will be canceled, and no Notes will be
issued. Although funds will be refunded, project timelines may be disrupted.

Key Personned Risk

The Issuer’s success depends heavily on the contimuity and availlability of i3 leadershup team. The
toss of one or more key executives could delay development mdestones or impair performnance.

Regulaiory Risk

Federal and state renewable energy ncentives, mterconnection policies. and uwhility contracting
rules may change. Adverse developments coold impact project economies and feasibility,

Crowdfunding Transfer Limitations

This Offermg 1s made pursuant to Regulation Crowdfunding, which imuts resale of securities for
one vear and may restrict haudity thersafter. Investors should be prepared to held the Note to
maturity.

Mo Equity Participation

Invesiors are creditors, not equity holders, They are entitled only to debt service and do not benefit
from long-term ownership or upside m the Project.

Mo Veoting or Governance Righis

Investors have no governance authority or voting rights. In bankrapicy or restructuring, thewr nghts
mmay be limited to claims uoder the terms of this Form C.



Exhibit A- Term ~heet

(Full text of this Term Sheet con be provided upon request. The Term Sheet is incorporated by
reference info the Form (U and governs investors rights and obligations under this Offermg.j



Appendix 1. Important Information About the
Crowdfunding Process

Investors shoold read carefully.
Delivering Securities to Investors

The Issuer is conducting this Offering through Climatize Earth Securities LLC ("Chimatize™), a

FINRA-~compliant regulated Funding Portal, to conduct the Regulation Crowdfunding Offering of
the Secunties. Recurities will be delivered electronically.

Remuneration for Chmatize

An Origmation Fee equal to 5.00% of the Offering Amount raised, pavable m full on the lssuanece
Date, plas an annual Servicing Fee of 0.530% for the Term of Loan. Other filing fees or third-party
fees may apply.

investing Process

To mvest in the Offering. Investors must have an Account with Climatize and complete the identity
These checks are performed at no cost to the Investor. An Imvestor must be 18 years old. Climatize
will collect basic personal information to meet compliance requiroments. Non-US residents may
be restricted from participating 1o the Offering depending on local securities laws, Additional
mformation is available ai: hitps//'www. climatize.carth/educational-materials/. Investor funds will
be held in escrow with North Capital Seeurnitics, an independent esorow agent. until the Offering
closes.

Progress during an Offering

Climatize will display an imvestment progress bar and updates regarding the Offering oo the
Offering Page. Investors may submit questions to the Issuer via the “Discussion” tab on the
Offering Page after signing mto their account Chmatize will provide netifications about
mivestrnent comratments, material changes, and Offering status by empail.

Target Offering Amount and Maximum Offering Amount

Ax Issuer selects a muminmim Target Gffening Amount for a raise and may also select a Maximum
Offering Amount. I the total amount of nvestor computments does not meet or exceed the Target
Offermg Amourt by the deadline for the Cffering (Close Date), the Offening 13 canceled, no
Securiies will be sold, investors will recerve a full refimd of ther investment commitment, with
1o interest or deductions, and the Issuer will not receive funds.



Cancellation

Investors may cancel thewr mvestment up to 48 howrs before the Offering deadline. The
mitermediary will notify investors when the Target Offering Amount has been met.

it'the Target Offering Amount 1s not met, the Offering will be cancelled, all tunds will be returned,
and no securities will be ssued. If the lssuer meets the Target Offering Amount before the
deadling, 1t may close the Offering carly with at least five (5) business days’ notice {unless a
material change occurs, requiring reconficmation).

I an investor does pot reconfurm after a material change, the Investor’s investiment conunitment
will be canceled, and the commutied funds will be returned.

Cancellations muost be submutied through the Tnvestor’s Climatize account. To caneel:
1. (o to yow Home Page on the Climatize platform.
2. Fmnd the project in the "My Projects” hst.
3. Chek on the project, view your mvestment arpound, and select “Cancel Investment”,
4. Once canceled, Chmatize will ioptiale a refund 1o your Iinked account.

if assistance 15 needed, please reach out to the Chimatize via email: supporti@climatize.earth.
Early Close

H the Issuer reaches the Target Offering Arount in settled funds before the Otfening Close date,
the Offering has been available for mvestment for at least 21 days, there are at least 10 days left
before the Offermg’s Close Date, and the Issuer continues to meet or exceed the Target Offening
Amnount in settled funds on the date of the cxpedited Offering deadiine, the Issuer may choose to
close the offermg at an carlier date e, an “Farly Close”. Chmatize will provide notice to all
potential investors of the Early Close date via email, at least 5 busmess days before the Early Close
date (abseni a material change that woeld require an exiension of the offering and reconfirmation
of the mvestment commitment). The notice will inform mvestors of the anticipated Early Close
date, their right to cancel an mvestment commitment for any reason up until 48 houwrs before the
Early Close date, and whether the Issuer will continue 1o take commutments during the 48 hours,

Material Changes

In the case of a Matenial Change to the Issuer or the Offering terms during a rase, any lnvestor
with a commtment to the Gifering will receive a notification via thewr email on file of this Matenal
Change and that thewr rovestroent will be canceled unless the Investor reconfirms their investment
within five (3) business days of receipt of the notice. If the Investor fails to reconfirm the
mvestment within five (8) business days, the ovestrnent will be canceled, and a notice of the
cancellation and reason will be sent to the Iovestor. Reconfirmation must be submidted through the
Investor’s Climatize dashboard. Fahwe to reconfirmn will result in automatic cancellation and



refund. Climatize will direct the investor funds for the amount of the mvestment to be refunded if
they have been debited, without miterest or deduction.

Oversubseribed

it'the Offering 15 oversubscribed e.g., the investor miterest 15 over the Target Offering Amount, the
fssuer plans to allocate investor commuitments on a first-come first-served basts. The Issuer 15 under
no obligation to but mav choose to accept any additional subscriptions for the Sccurities once the
Issuer has received subscriptions for the masuourn amount of the offermg. Investors should
consider this when they consider the timing of placing their investment commitment.

Hestrictions on Transfer of the Securities Being Offered Within the
First Year

The Securities being offered generally may not be resold by any purchaser of such Securities for
one vear beginning when the Securtiies were ssued anless such Securdies are transferred: (1 to
the ssuer of the Securities; (2) to an “acerediled mvestor™; (3) as part of an offening regisiered
with the SEC; or (4) to a member of the family of the purchaser or the equivalent. to a trust
controlied bv the purchaser, to a trust created for the benefit of a member of the family of the
purchaser or the equivalent, or in connection with the death or divorce of the purchaser or other
sirpiar crrowmstance.

After one vear, any agreemernt to transfer or sell the Securities will be authorized only by the
written confirmation of both the investor and the Tssuer. Without inuting the foregoing, the Issuer
shall not recognize and shall issoe stop-transfer instructions concernmg any such sale, pledge, or
fransfer, except upon the condions specified 1o this Agreement, which conditions are intended to
enswre compliance with applicable law. Before anv proposed sale, pledge, or transfer of any
Security, unless there is m effect a registration statemnent under the Securities Act covering the
proposed transaction, the holder thereof shall give notice to the Issuer of such holder’s intention
to affect such sale, pledge. or fransfer. Fach such notice shall describe the manmer and
circomstances of the proposed sale, pledge. or transfer i sufficient detai}l and, if reasonably
requested by the Issuer, shall be accompanied at such holder’s expense by either (1) a written
opiton of legal counsel who shall, and whose legal opinton shall, be reasonably satisfactory to
the Issuer, addressed to the Issuer, to the eoffect that the proposed transaction may be effected
without registration under the Securilies Act; {1} a “no acton” letier from the SEC to the effect
that the proposed sale, pledge, or transfer of such Restricted Securities without registration will
not result in a recomumendation by the staff of the SEC that action be taken with respect thereto;
or (111) any other evidence reasonably satisfactory to counsel of the Issuer to the effect that the
proposed sale, pledge, or transfer of the Security mav be effected without registration under the
Securities Act, whereupon the holder shall be entitied to sell, pledge, or transfer such Security in
accordance with the terms of the nolice given by the holder to the Issuer.



Appendix 2 - Loan Amortization

The amortization schedule can be found in the Table below.

Please note that past performance is not indicative of future returns. As with any investment,

projects hosted on Climatize’s platform caryy a visk of underperformance or loss. This is not
investment advice. Investing carries rvisks. Please do your research before malking anv investment

decisions. This table is subject to change depending on the Issuance Date.

Prinocipal Kemaining
Fayment Date Interest Pavment Payment Total Payment Ralance
1 01/01/2026 $3,143.07 & §3,183.07 53172500
2 04101 /2026 S12.628.47 s, $12 628 47 3531 72500
3 (7/01 2006 S12.628.47 0 $12.628.47 3531,725.00
4 10172026 S12.628.47 ( $12,628.47 3531,725.00
5 01/01/2027 31262847 Y $12 628,47 $531.725.00

& Ga/01/2027 $12.628.47 O $12,628.47 $531.725.00
7 07/01/2027 £12,628.47 0 $12,628.47 3531,725.00
g HU Y] 812,628.47 4 $12,628 47 353172500

R

12/00/200 7

$9,549 70

3531 72500

3341 27420

$0.00




Appendix 3 - Financial Statements
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INDEPENDENT AUDITOR'S REPORY
August 13, 2025

Thz Board of Directors

Mission Energy, Inc.

42024 Village Centar Plaza, Ste 120 #6850
Aldis, VA 20105

REPORT ON FINAMCIAL STATEMENTS

We have audited the consolidated balance sheets of Mission Energy, inc, as of Dacembar 31,
2024 and 2023 and the related statements of operations, changes in owner’s equity and cash
flows for the period then ended. These financial statements are the responsibility of the
Company’s management,

MANAGEMENT 'S RESPONSIBILITY FOR THE FINANCIAL STATEMERNTS

Management is responsible for the preparation and fair presentation of these financial
statemeants in accordance with principles generally accepted in the United States of Americs;
this includes the design, implementation, and maintenance of internal conirol relevant io the
preparation of financial statements that are frec from material misstatement, whether dugto
fraud or arror.

AUDITOR S RESPONBIBILITY

Cur responsibility isto express anopinion on thesefinancial statemenis based on our audit, We
conguctaed the audit in accordance with generally accepied auditing standards as accepted in
the United States of America. Those standards reguire that we plan and performi the audit to
ebtain reasonable assurance about whelher the financial siatements are free of material
misstatement.

An audit includes performing procedures o obtain audit gvidence about the amounts and
disclosures in the financial statemnents. The procedures selected depend on the auditor's
judgmert, including the assessment of risks of material misstatemeants of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company’s preparation and fair presentation of the
financial statements in order 1o design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal cantrol. Accordingly, we express no such opinion.

An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements; evaluating the appropriatensss of accounting policies
used and the reasonableness of significant accounting estimates made by management; and
assessing the gverall financial statement presentation.



We believe that the audit evidence we have obtained is sufficient and appropriate ta provide a
basis for audit apinion.

ORIMNION

inour opinion, thefinancial statementsreferredioabove present tairly, inall material respects,
the Consolidated Balance Sheet of Mission Energy, inc. as of December 31, 2024 and 2023, and
the resulls of operations, changes inowner's equity and cashflowsforthe period thenendad in
conformity with accounting principles generally accepted inthe United Staies of America.

Certified Public Accountant, NH 08224
AAK CPALLC

30N Gould 3T STER

Sheridan, WY 82801

BAG-685-4725

arnjad@aak-cpa.com



Mission Energy, Inc.
Consolidated Balance Shest

As of December 31, 2024 and 2023

Asseats

Current Assets

Cash at Bank
Accounts Receivables
Prepaid Expenses
Employes Loans
Security Deposit
Total Current Assels

Total Assels

Lighilities

Current Liabilities
Accounts Payables
Cradit Cards Payables
Accrued Expanse
Security Deposits

Total Current Liabilities
Mon-Current Liabilities
Loans Payable

Motes Payable

Total Mon-Current Liabilities

Total Liabilities

Stockhioldars® Eqguity

Common stock at Par Value

Capital Contributions Withdrawals)
Retained Earnings (Deficit)

Total Sharcholder’s Equity

Total iabilities and Shareholder's Equity

2624

2,653,708
530,243
22,521
10,680
3,317,150
3,317,150

579,401
10,915
1,720,527
3,183
2,314,035

2,085,352

460,000
24,555,352
4,869,387

3,861
(98,851
(1,457,237)
{1,552,237)
3,317,150

Teii el Siatamanis

Vlogsgags ©
Pigsnrs
LT DT ey ieny 1l,aadt

2023

57,345
1,215,232
5,000
2,280
10,680
1,290,537
1,290,537

253,306
652,353

3,193
204,852

1,588,443

715,000
2,313,443
3,222,284

(1,838,757)
(1,931,757}
1,250,537



Mission Energy, Inc.
Consolidated Income Statemeant

Farthe vears ended as of December 31, 2024 and 2023

Revenue

Construction Managemeant Fees
Program Management Fees
Total Operating Revenues
Cost of Revanues

Gross income

Operating Expenses

Payroll Expense

Professional Fees

Tecnnology Expense

insurance Expense

Markeling and Adveriising

Cifice Expense

Travel Expense

Bank Fees and Charges

Cther General and Administrative Expenss

Total Qperating Expenses

Mon-Operating incoms (Expense)
Credit Cards Rewards

Other income

interest Expense

Total Morn-Operating Income (Expense}

Met income

2024

14,349,792
100,000
14,449,792
{11,767,001)
2,682,790

1,505,562
359,539
59,424
56,254
53,603
28,178
58,285
44,824
33,146
{2,246,614)

45,318
48,358
{150,374)
{56,656}

378,520

AnoE siatamanis

2023

7,075,977
123,600
785,877
4,381,128}
2,814,849

1,683,015
553,528
84,254
59,329
26,411
79,338
42,278
118,707
24,573
{2,678,333)

2
(124,348)
{124,346}

12,170



Mission Energy, Inc.

Consclidated Statement of Changes in Stockholders’ Eguity

Farthe vears ended as of December 31, 2024 and 2023

Balarce January 1, 2023
Metincome in 2023

Balance Decamber 31, 2023

Netincome in 2024

Balance December 31, 2024

Common
Stock

3,861

3,881

3,881

Withdrawals)

Frroireal pvmed o3 F LRee s Drianids
TR R L LI LT D DN i femy el

Capital Retained
Contributions  Earnings

(Deficit)

{98,861  (1,848,927)

12,470

{98,861)  (1,836,757)

378,520

(98,861 (1,457,237

3L

[,
Slgtamang

Total
Stockholders
Equity

{1,943,997)

{1,831,757)

{1,931,757)

{1,552,237)

(1,562,237

(|



Mission Energy, Inc.

Consolidated Statement of Cash Flows

Farthe vears ended as of December 31, 2024 and 2023

Met income

2024

379,520

Adjustments fo reconcile nef income to net cash provided by operations

Change in Accounts Receivables
Change in Prepaid Expenssa
Change in Other Receivables
Change in Accounts Payables
Change in Credit Cards Liabilities
Change in Accruad Expenses
Change in Other Payables

Met Cash from Operating Activities

Financing Activities
Loans Payable
MNoies Payable

ket Cash from Financing Activities

Mat Changein Cash Besources
Cash, beginning of year
Cash, End of Year

Frrviresl eyl o LR
fody Pty 12

3L

584,589
(17,521
2,280
326,005
{841,438)
1,720,527

2,354,452

498,909
{255,000)
241,509

2,588,381
57,345
2,853,708

[,
Slgtamang

rengs Tir e anies
VLTI SR HTaETICIR

2023

12,170

(81,228)
30,145
1,300
(854,540}
(178,185)
3,817
{1,066,521;

(66,182)
715,000
648,818

417,703
475,048
57,345



Mission Energy, Inc.
Motes to the Consolidated Financial Btatements

Forthe vears ended as of December 31, 2024 and 2023

1. Organization and Nature of Operations

Mission Energy, Inc. ("the Company"}was incorporated in the State of Delaware on March 28,
2022, to serve as the parent and primary oparating entity within the Mission Energy group
structure. The predecessor companyis Mission Energy LLC, founded in 2019, The companyisa
vertically integrated renswable energy company focused on accelgrating the transition o a
carbon-free future. The Company develops, designs, and builds solar, battery, and energy
efficiency systems in the commercial and industrial market,

With a missionto drivethe deploymentof cleanenergytechnologies, Mission Energy offersfutl-
spectrum project development sewvices, including site evaluation, system engineering
permitting, financing coordination, and construction management. The Company serves a
variety of clients, including municipalities, school districts, businesses, and institutions, with a
focus on non-profits, communidy-centric and environmenially sustainable soiutions,

The consolidated financial staternents include the accounis of Mission Energy, inc. and iis
whiolly owned subsidiaries:

= Mission Energy Development LLC, which serves as the platform for development and
construction activities.

» Mission Energy Assets LLC, which was established {6 hold single-purpose entities used 1o
warehouse individual renewable energy projects. As of December 31, 2024, this entily hac
minimatl activity.

2. Bummary of Significant Accounting Policies
2.1 Basis of Presentation

The accompanying consolidated financial statements have been prepared in accordance with
accounting principles generally accepted in the United States of America("U.S, GAAP " and
reflectthefinancial position, resulls of operations, and cash flows of Mission Energy, Inc. and its
wholly owned subsidiaries forthe vears ended December 31, 2024 and 2023, Al intercompany
batances and transactions have been eliminated in consolidation.

2.2. Use of Estimates

The preparation of financial statements in conformitywith U.S. generally accepted accounting
principtes requires management o make estimates and assumplions that affeci the reported
amounts of assetsandliahbilities, the disclosure of contingent assetsandliabilitiesatthedate of
the financial statements, and the reported amounts of revenues and expensas during the
reporting period, Actual results could differ from those estimates,

Management evaluatesthese estimates and assumptions based on historical experience and
helieves thay are reasonable given the information available at the ims of preparation.



Mission Energy, Inc.
Motes to the Consolidated Financial Btatements

Forthe vears ended as of December 31, 2024 and 2023

2.3. Cash and cash egquivalenis

Cash and cash eguivalents include balances held with financiat institutions and highly liguid
investrnentswith original maturities of three months orless. Cash that istegally or contractually
rastricted as fo withdrawal or use is classified separately as restricied cash, if applicable.

2.4, Accounts Beceivable

Accourts receivable represents amounts dus from customers for services rendered in the
ordinary course of business and are recorded at theirinvoiced amounts. Management evaluates
the collactabitity of outstanding balances on an ongeing basis. As of December 31, 2024 and
2023, management determined that all receivables were fully collectible; thersfore, no
allowance for doubtful accounts has been recorded.

2.5 Revenue Recognition

The Company recognizes revenus in accordance with ABC 606, Revenus from Contracts with
Customers. Under this standard, revenue is recognized when control of promissd goods or
services s transferred to customers in an amount that reflects the considerationthe Comparny
expacts 1o receaive in exchangs for those services.,

The Company primarily generates revenue through construction management services andg
program management services in connection with renewable energy projects.

= Construction Management Fees; These revenuas are sarmed through the management and

oversight of solar project development and construction activities, Revenue is recognized

overtime as performance obligations are satisfied, typically based oninput measures such

as progress toward project completion, costs incurred, or mitestones reached. The use of

ver-time recognition reflects the continuous transfer of control to the customer during the
construction phase,

» Program Management Fees: Theserevenuesare generally recogrized eitheroverthetermof
the program or etthe pointintime whentherelated sevicesare deliverad, dependingonthe
specitic terms of the customer agreement.

Contracts with customers are generally fixed-fee arrangements without significant variable
consideration. Invoices are issued based on agreed milestones or billing schedules, and
payment terms are typically 30 to 60 days from invoice date.

There were no significant contract modificgtions or performance obligations requiring separale
disclosure as of the balance sheet dates. The Company does not have significant deferred
revenue as of December 31, 2024 and 2023,

2.8, Risks and Uncertainties

The Company operatesintherenewable energy industry, whichis subjectio evolving regulatory
environments, project financing risks, and shifts in public policy related to clean energy
initiatives. The Company's resulis may be affected by changes in government incentivas,

10



Mission Energy, Inc.
Motes to the Consolidated Financial Btatements

Forthe vears ended as of December 31, 2024 and 2023

permitting delays, supply chain constraints, subcontractor availability, and general economic
conditions, Marnagement continuas to monitor thase factors and adjust operational strategies
accordingly.

2.7. Basis of Consolidation

The consolidated financial statements include the accounis of Mission Energy, Inc. and iis
wholly owned subsidiaries: Mission Energy Development LLCand Mission Energy Assets LLC AR
significant intercompany balances and transactions have been eliminated in consolidation.

Mission Energy Development LLT seives as the Company’s primary platform for project
development and construction activities. Mission Energy Assets LLC was established to hold
spacial purpose entitiesforrenewable energy assels; howevear, thare was no activity inthis ertity
through December 31, 2024,

The Company consolidates entities in which it holds a controlling financiat interest, typically
through ownearshin of a majority voting interest, Entities inwhich the Compsany doss not have a
controlling interest are not consolidated.

2.8, Income Taxes

The Company accountsforincometaxes usingthe assstand Habiity methodin accordance with
.S, GAAP. Underthis method, deferred tax assets and liabilities are recognized for temporary
diffarences between the financial staternent and tax retuim bases of assets and labilities A
valuation allowance is recorded when it is more likely than not that some or all deferred tax
assets will not be realized.

The Company filesfedaral and state income tax returns as a € corporation. Mo provision for
income taxaes has been recorded for the vears ended December 31, 2024 and 2023, as the
Company utilized net operaling loss carry forwards and has a full valuation allowance on iis
deferred tax assels.

3. Accrued Expenses

As of December 31, 2024, accrued expenses totalled $1,720,527, and primarily represent
construction-related costs incurred but not yet invoiced. These accruals are tied to project
gevelopment mitestones, subcontraciorcommiiments, and equipment procurement made prior
tayear-end. The components of the accrued expenses include:

= Subcontracted construction services and site work
= FEguipment and material orders (racking, modules, inveriers)
= Environmental and permitting services {e.g., ESA, ALTA studies)

All amounts are expectad to be satiled inthe normal course of operations during the following
year.

11



Mission Energy, Inc.
Motes to the Consolidated Financial Btatements

Forthe vears ended as of December 31, 2024 and 2023

4. Loans and Notes Pavable

As of December 31, 2024, the Company had total borrowings of $2,555,352, consisting of both
unsecured logns and notes payabletothird-party lenders. These borrowingswere used primarity
to support project development, working capital, and construction activities.

MNoies Pavable
The hatance of notes payable includes the following:
» Convertible Note ~ IR Rev Trust 2023.06:

The Company issued a convertible promissory note totaling $455,459 10 IR Revocable Trust
in 2023.The note isunsecured, accrues interest, and includes an optionto convert o equity
under certain conditions. As of December 31, 2024, the note remained outstanding,

= Loanfrom Catholic Climate Covenant (CCCH

On lune 28, 2024, the Company fully repaid the outstanding batance of its priar CCC loan,
reducing the amount owed to $0. On the same date, the Company executad a new loan
agreement with CCCior $1,600,000, the maximurn available under the facility, inconnection
withthe 38MBL. Mary’s Phase 2 solar project. Theloan is secured by the assets of the related
project subsidiary and pearsinterest atthe stated contractualrate. Asof December 31, 2024,
the full 81,000,000 remained ocutstanding and is inctuded in loans payable.

Otherioans:

Cther loans payable consists of unsecured advances from various lenders to fund operations
and project exscution. This includes residual balances from project-level borrowings {e.g.,
FSPA/Light of Christ 1), which are classified under loans payable. The Company also holds a
Srnatl Business Administration (SBA) Economic Injury Disaster Loan (EIDL) with immaterist
outstanding principal, payable in monthiy instaliments of $478.

Maturity and Classification

All borrowings are classified as non-current labilities, as no repayment is expected within the
next 12 months. No covenant defaults or breaches occurred during the reparting period.

5. Revenue Recognition

The Company recognizes revenue in accordance with ASC 606, Revenue from Confracis with
Customers, when controt of the promised goods or services is transferred to customers in an
amount that refiects the consideragtion the Company expectsio receive in exchange forthose
goods or services. The Company generatas revenue primarity from two sources:
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Mission Energy, Inc.
Motes o the Consolidated Financial Statements

Forthe vears ended as of December 31, 2024 and 2023

1. Construction Management Services

Hevenue from construciion-retated services is recognized over time as peiformance
cbligations are satisfied, hasad on project milestones defined in the agreements. These
milestones may include notice 1o procesd {NTF), delivery of racking and modules,
installation of equipment, and mechanical completion. Each milestone represenis a distingt
stage of progress toward contract fulfitment.

2. Program Management Fees

Ravenue from program management sarvices is recognized ratably over the term of the
service agreement, as servicesare provided to nonprofitand mission-aligned clients. These
are typically fixed-feg arrangements billed monthly or guarterly.

The Company’s contracts do not include variable consideration, and there are no significant
financing components, contract assets, or deferred revenue balances as of the reporting date,

Allrevenueisrecognizedinaccordance withihetransfer of controland agreed milestonesunder
the respective customer contracts.

8. Bhareholders’ Equily

Mission Energy Inc {the "Company”) was incorporated inthe State of Delaware on March 28,
2022, Pursuanttoits Certificate of incorporgtion, the Companyis authorizedto issue 3,860,825
shares of common stock with a par value of $0.001 per share.

As of December 31, 2024 and 2023, all issued shares were common stock, No preferred stoclk
has heen authorized or issued. There were no changes inthe equity structure, stock issuances,
or dividend distributions during the years presented,

7. Subseguent Bvents

The Company evaluated evenis andiransactions that occurred subsequenttc the balance sheet
gate, through the datethe financialsiatementswere availableto beissuead. No eventsrequiring
disclosure were identified.
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Appendix 5 — Defined Terms

Unless otherwise mdicated, capitalized terms used m the Form C have the meanmg set forth below.
Additional terms may be defined in the Term Sheet or incorporated offering documents. Terms
not defined in Regulation Crowdfunding (17 C.F.R. § 227.100 ¢l seq.) or applicable securties Faws
are mcorporated by reference.

“Accredited Investor” means a person or entity that meets the criteria set forth in Rule 501(a) of
Regulation D, including but not limited to mdividuals with & net worth over $1 million (excluding
primary residence) or Mmu;sl incoms excesding $200,000 {or $300,000 joily with a spouse).

“Adnistrative Agent” means Chimatize Farth Securities LLC in s capacity as the representative
of Noteholders under the Offering Matenials, with authority to act on behall of Investors for
admimistrative and enforcement matters.

“Balloon Pavment” means a lump-sum principal repavent doe at the end of the Nole term. For
this Offering, the balloon payment 15 due at maturity and ncludes all unpaid prineipal.

“Change of Condrol” means any of the following: (1) sale or disposition of all or substantially ail
assets or equity of the Issuer, (2) change m over "?ﬂ% of the Issuer’s voting power, or {3} a merger
or reorganization of the {ssuer where control shitis.

“Clawback™ means the mandatory retorn of Investor funds in the event of an improper release of
funds m violation of Regulation Crowdfunding. The Clawback obligation survives repayment and
15 1ot subject to offset or defay.

“Collateral” means development-stage assets funded by the Otffering, including leasehold rights,
permits. interconnection deposits, squipment, and the Pavment Reserve Account.

“Default” means a fadure to perform under the terms of the Note, or other Offening Materials.
Inctudes non-payment, breach of covenants, msolvency, or musapplication of funds.

“Dhsgualifying Fvent” means an event disquabifying the Issuer or its principals from relying on
Regulation Crowdbunding, as defined in Rule 303 of Regulation Crowdfunding.

44

Early Close” means a permutted carly closing of the Offening if: (1) Target Olfenng Arnount i3
met in settled tunds, (2) the Offering has besn open at least 21 days, and {3} 10 ..,aienciar days
remain betors the Close Date. Investors recetve 3 business days' notice before the Early Close.

“Escrow_Agent” means North Capital Securities, the third-party provider responsible for holding
mivestor funds vntil the Offening’s close

“lnterest Rate” means the fixed annual interest rate applied fo the principal balance of the Note,
payable quarterty.

“Investor or Noteholder” means any person or endily who commils capatal {o this Offering and
recetves a Note under the Form € and Offering 1»13,{43;1&15.




“Issuance Prate” means the date on which the Otffering closes and the Note 1s i33ued, starting the
Z4-month toan term.

“lasuer” means Mission BEnergy Inc., the entity conducting this Regulation Crowdiundng
Offering,

unpaid principal and acorued mterest are due 1n full,

“Member of the Family of the Purchaser or the Equivalent” melades a child, stepchild, grandchild.
parent, stepparent, grandparent, spouse or spousal equivalent, sibling, and all in-laws of the
purchaser; includes adoptive relationships.

“Material Change” means any change to the Issuer, Offering terms, or project information that
could reasonably affect an Investor's decision. Tnggers recondfirmation requirements under
Regulation Crowdfunding.

“Note” means the debt instrument 1ssued to lnvestors under this Offering. Described i this Form
C which are interest-only secured with the collateral as described herein.

“Motice to Proceed (INTP)Y’ means the nulestone in a solar project at which all required permits,
mterconnection approvals, and confracts are in place, and construction 15 authorized to begin

i

Offering” means the Regulation Crowdiunding imvestment opportunity described in this Form C,
pursuant to which MNotes are issued to Investors.

“Offering Amount” means the Target Offering Amount of $319,725.00, and the Maximmn
Offering Amount of $531,725.00.

“Offering Close Date” means the date the Offering ends, whether by Early Close or the expiration
of the stated Offering period.

“Payment Reserve Account” means a reserve funded mitially by the Offening proceeds to ensure
guarterly mierest payments.

“Pavment Waterfall” means the sequence i which loan proceeds or repayments are allocated: (1)
servicing Fee, (2 Accrued Interest. (3) Prineipal, (4) Excess Cash. Detined in the Term Sheet.

“Kegulation Crowdfunding’” means a federal secunties exemption under Section 4a)0) of the
Securities Actof 1933 and 17 CF.R. § 227.100 et seq., allowmg small issuers to raise capital from
the pubiic through registered intermedianes.

“BEC” means the United States Secorities and Exchange Commission.

o

“Becuritv or Seeunties” means the Notes offered 10 this Form C under Regulation Crowdfonding.

“Sentor Lender” means a financial institution or entity holding senior secured obligations of the
Tssuer. Semor Lender vights take priority over Investor nights.



“Servicmng Fee” means a 0.50% annual fee on the wutial loan principal that is paid to Climatize for
its rele as intermediary and Administrative Agent.

“Spousal Eguivalent” means a cohabitant occupving a relationship generally equivalent to that of
a spousc.

“Target Offering Amount” means the pummum amount of mvestor commitmenis required to
complete the Offering.

“Term Sheet” means a summary of the Offering’s key financial and legal terms, attached as Exhibit
B.

“Use of Procgads” means the pernurtted expenditures using Offering procseds, including project
pre-development, legal/accounting expenses, and the Payment Reserve. Defined i the Term
Sheet.




