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“Dissolution Event” means (i) a voluntary termination of operations, (ii) a general
assignment for the benefit of the Company’s creditors or (iii) any other liquidation,
dissolution or winding up of the Company (excluding a Liquidity Event), whether
voluntary or involuntary.

“Equity Financing” means a bona fide transaction or series of transactions with the
principal purpose of raising capital, pursuant to which the Company issues and sells
Preferred Units at a fixed valuation, including but not limited to, a pre-money or
post-moncy valuation.

“Gross Revenues” means all of the Company’s cash receipts, from all sales of any kind,
including prepaid licenses, without any deduction or offset of any kind.

“Initial Public Offering” means the closing of the Company’s first firm commitment
underwritten initial public offering of Common Units pursuant to a registration statement
filed under the Securities Act.

“Investor” means all of the purchasers of SAFE + Revenue Sharing Agreement in the
crowdfunding offering of which this Agreement is a part.

. “Liquidity Capitalization” means the number, as of immediately prior to the Liquidity
Event, of units of Capital Units (on an as-converted basis) outstanding, assuming exercise
or conversion of all outstanding vested and unvested options, warrants and other
convertible sccurities, but excluding: (i) units of Common Units reserved and available
for future grant under any equity incentive or similar plan, (ii) this Agreement, (iii) all
other Safes, and (iv) convertible promissory notes.

“Liquidity Event” means a Change of Control or an Initial Public Offering. The Company
is an LLC and would have to convert to a Corporation prior to an Initial Public Offering.

“Liquidity Price” means the price per share equal to the Post-Money Valuation Cap
divided by the Liquidity Capitalization.

“Measurement Period” means the period of time with respect to which a payment is
made.

“Payment Start Date” means three hundred and sixty-five days (365) afler the Effective
Date, except in the case of a Permitted Deferral.

“Permitted Deferral” is defined in Section 3(a) hereof.
“Post Money Valuation Cap” is $5,000,000 which represents the valuation at which an

Investor’s Purchase Amount would convert into units following a Conversion Event (see
section 10 “Conversion Events™).



ad.

bb.

“Pro-Rata Shar¢” or an Investor’s “ratable interest” or the like shall be deemed to refer, at
any time, to a fraction, the numerator of which is the initial amount of the Agreements
issued to such Investor, and the denominator of which is the total amount of the
Agreement issued in this offering.

“Repayment Amount” means an amount that is 2x the amount of the Purchase Amount.
“Revenuc Percentage” means 2%.

“Safe” means an instrument containing a future right to units of Capital Units, similar in
form and content to this Agreement, purchased by investors for the purpose of funding
the Company’s business operations.

“Safe Preferred Units” means the shares of the series of Preferred Units issued to the
Investor in an Equity Financing, having the identical rights, privileges, preferences,
scniority, liquidation multiple and restrictions as the Units of Standard Preferred Units,
except that any price-based preferences (such as the per share liquidation amount, initial
conversion price and per share dividend amount) will be based on the Safe Price.

“Safe Price” means the price per share equal to the Post-Money Valuation Cap divided by
the Company Capitalization.

“Standard Preferred Units” means the units of a scries of Preferred Units issued to the
Investors investing new money in the Company in connection with the initial closing of
the Equity Financing.

“Subsequent Convertible Securities” means convertible securities that the Company may
issue after the issuance of this Agreement with the principal purpose of raising capital,
including but not limited to, other Safes, convertible debt instruments and other
convertible securities. Subsequent Convertible Sceuritics excludes: (i) options issued
pursuant to any cquity incentive or similar plan of the Company; (ii) convertible
securities issued or issuable to (A) banks, equipment lessors, financial institutions or
other persons engaged in the business of making loans pursuant to a debt financing or
commercial leasing or (B) suppliers or third party service providers in connection with
the provision of goods or services pursuant to transactions; and (iii) convertible securities
issued or issuable in connection with sponsored research, collaboration, technology
license, development, OEM, marketing or other similar agreements or strategic
partnerships

“MFN” Amendment Provision. If the Company issues any Subsequent Convertible
Securities prior to termination of this Agreement, the Company will promptly provide the
Investor with written notice thereof, together with a copy of all documentation relating to
such Subsequent Convertible Securities and, upon written request of the Investor , any
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