Offering Memorandum: Part II of Offering Document (Exhibit A to Form C)

FiftyFifty Brewing Company, LLC
11197 Brockway Rd., Suite 1
Truckee, CA 96161
hteps:/fwww. fiftyfiftybrewing.com/

Up to $1,235,000.00 in Class B Units at $1.00
Minimum Target Amount: $124,000.00

A crowdfunding investment involves risk. You should not invest any funds in this offering unless you can afford to lose yvour
entire investment.

In making an investment decision, investors must rely on their own examination of the issuer and the terms of the offering,
including the merits and risks involved. These securities have not been recommended or approved by any federal or state
securities commission or regulatory authority. Furthermore, these authorities have not passed upon the accuracy or
adequacy of this document.

The U.5. Securities and Exchange Commission does not pass upon the merits of any securities offered or the terms of the
offering, nor does it pass upon the accuracy or completeness of any offering document or literature.

These securities are offered under an exemption from registration; however, the U.5. Securities and Exchange Commission
has not made an independent determination that these securities are exempt from registration.

In the event that we become a reporting company under the Securities Exchange Act of 1934, we intend to take advantage of
the provisions that relate to "Emerging Growth Companies” under the JOBS Act of 2012, including electing to delay
compliance with certain new and revised accounting standards under the Sarbanes-Oxley Act of 2002,



Company:

Company: FiftyFifty Brewing Company, LLC

Address: 11197 Brockway Rd., Suite 1, Truckee, CA 96161
state of Incorporation: CA

Date Incorporated: October 08, 2014

Terms:

Equity

Offering Minimum: $124,000.00 | 124,000 shares of Class B Units
Offering Maximum: $1,235,000.00 | 1,235,000 shares of Class B Units
Type of Security Offered: Class B Units

Purchase Price of Security Offered: £1.00

Minimum Investment Amount (per investor): $500.00

*Maximum number of shares offered subject to adjustment for bonus shares. See Bonus info below,
Alcohol Beverage Wholesale or Retailer Licenses Notice

Holders of alcohol beverage wholesale or retailer licenses, and their employees, are prohibited from participating in this
investment. By participating in this offering you confirm that you are not a wholesale or retail licensee nor are you
employed by such a license.

Investment Incentives and Bonuses®
Time-Based Perks

Early Bird 1: Invest $1,000+ within the first 2 weeks and receive 5% bonus units + membership in the Owners Club + a $200
gift card to be used at any of the FiftyFifty locations or on-line stores spread out equally over a 5 vear period.

Early Bird 2: Invest $5,000+ within the first 2 weeks and receive 7% bonus units + membership in the Owners Club + a $400
gift card to be used at any of the FiftyFifty locations or on-line stores spread out equally over a 5 vear period + a limited
edition hat.

Early Bird 3: Invest $10,0004 within the first 2 weeks and receive 9% bonus units + membership in the Owners Club + a $600
gift card to be used at any of the FiftyFifty locations or on-line stores spread out equally over a 5 year period + a limited
edition hat and jacket.

Early Bird 4: Invest $20,000+ within the first 2 weeks and receive 12% bonus units + membership in the Owners Club + a
$800 gift card to be used at any of the FiftyFifty locations or on-line stores spread out equally over a 5 yvear period + a
limited edition hat and jacket + private access to priority reservations + their name engraved on a barrel stave to be
displayed in our brewery hall of fame at our flagship location in Truckee.

Early Bird 5: Invest 350,000+ within the first 2 weeks and receive 15% bonus units + membership in the Owners Club + a
$1,000 gift card to be used at any of the FiftyFifty locations or on-line stores spread out equally over a 5 year period + a
limited edition hat and jacket + private access to priority reservations + their name engraved on a barrel head to be
displayed in our brewery hall of fame at our flagship location in Truckee.

Amount-Based Perks

Tier 1 Perk: Invest $1,000+ and receive 1% bonus units + membership in the Owners Club + a $150 gift card to be used at any
of the FiftyFifty locations or on-line stores spread out equally over a 5 year period.

Tier 2 Perk: Invest £5,000+ and receive 2% bonus units + membership in the Owners Club + a $300 gift card to be used at any
of the FiftyFifty locations or on-line stores spread out equally over a 5 year period + a limited edition hat.

Tier 3 Perk: Invest $10,000+ and receive 4% bonus units + membership in the Owners Club + a $450 gift card to be used at
any of the FiftyFifty locations or on-line stores spread out equally over a 5 year period + a limited edition hat and jacket.

Tier 4 Perk: Invest $20,000+ and receive 6% bonus units + membership in the Owners Club + a $600 gift card to be used at
any of the FiftyFifty locations or on-line stores spread out equally over a 5 year period + a limited edition hat and jacket +
private access to priority reservations + their name engraved on a barrel stave to be displayed in our brewery hall of fame at
our flagship location in Truckee.

Tier 5 Perk: Invest 50,000+ and receive 8% bonus units + membership in the Owners Club + a $750 gift card to be used at
any of the FiftyFifty locations or on-line stores spread out equally over a 5 year period + a limited edition hat and jacket +
private access to priority reservations + their name engraved on a barrel head to be displayed in our brewery hall of fame at



our flagship location in Truckee.

All Investors who invest at least the minimum amount automatically become members of the Owners Club. Owners Club
members enjoy:

= Annual State of the Industry Summit - Every year, Owners Club members are invited to an exclusive event at our
flagship Truckee location. This event features:

Keynote addresses from industry leaders discussing the future of craft beer and hospitality.

FiftyFifty Brewing's inside look at business growth, expansion plans, and upcoming innovations.

Exclusive barrel-aged beer tastings and first access to limited-edition experimental brews.

Networking with fellow investors, founders, and top beer industry minds.

Note: Every Owners Club member will get an invite, however depending on the space and capacity the event may
overbook so priority would go towards the larger investors.

= First access to exclusive, limited edition beer releases.

e First access to any future funding rounds for FiftyFifty (if there are any).

o Special access (upon scheduling) to VIP tours and tastings.

*In order to receive perks from an investment, one must submit a single investment in the same offering that meets the
minimum perk requirement. Bonus shares from perks will not be granted if an investor submits multiple investments that,
when combined, meet the perk requirement. All perks occur when the offering is completed.

Crowdfunding investments made through a self-directed IRA cannot receive non-bonus share perks due to tax laws. The
Internal Revenue Service (IRS) prohibits self-dealing transactions in which the investor receives an immediate, personal
financial gain on investments owned by their retirement account. As a result, an investor must refuse those non-bonus
share perks because they would be receiving a benefit from their IRA account.

The 10% StartEngine Venture Club Bonus

FiftyFifty Brewing Company, LLC will offer 10% additional bonus shares for all investments that are committed by investors
that are eligible for the StartEngine Venture Club.

This means eligible StartEngine shareholders will receive a 10% bonus for any shares they purchase in this offering. For
example, if you buy 100 shares of Class B Units at $1.00 / unit, you will receive 110 shares of Class B Units, meaning you'll
own 110 shares for $100. Fractional shares will not be distributed and share bonuses will be determined by rounding down
to the nearest whole share.

This 10% Bonus is only valid during the investor's eligibility period. Investors eligible for this bonus will also have priority if
they are on a waitlist to invest and the company surpasses its maximum funding goal. They will have the first opportunity to
invest should room in the offering become available if prior investments are canceled or fail.

[nvestors will receive the highest single bonus they are eligible for among the bonuses based on the amount invested and
the time of offering elapsed (if any). Eligible investors will also receive the Venture Club bonus in addition to the
aforementioned bonus.

The Company and its Business

Company Overview
Company Overview

FiftyFifty Brewing has been crafting award-winning beers and delivering exceptional social experiences since 2007. Founded
in Truckee, California, FiftyFifty has grown from a local favorite to a globally recognized brand, known for its innovative
brewing techniques and welcoming community atmosphere. With a global production facility and distribution across 11
states and multiple countries, FiftyFifty serves over 100,000 guests annually at its flagship brewpub. The company is now
expanding its unique hybrid hospitality model to new locations, blending craft beer culture with vibrant social club
experiences.

Business Model

FiftyFifty Brewing operates a scalable hybrid hospitality model that combines award-winning craft beer production with an
innovative social club brewpub experience. The model integrates table and counter service with advanced technology to
enhance guest interactions while optimizing operational efficiency. Revenue streams are diversified through on-site sales at
brewpubs, national and international distribution, and strategic partnerships with prominent venues like the Reno Aces and
Palisades Ski Resort. By expanding its social club concept to three new locations in 2025, FiftyFifty aims to increase brand
visibility and capitalize on the growing demand for community-centric social experiences.

Intellectual Property

FiftyFifty Brewing has built a strong brand identity rooted in its award-winning craft beers and unique social club concept.



The company’s intellectual property portfolio includes proprietary brewing recipes, exclusive beer styles, and a trademarked
brand image that resonates with craft beer enthusiasts worldwide. Additionally, FiftyFifty leverages advanced brewing
techniques and operational efficiencies to maintain product quality and consistency. As the brand expands into new
markets, its intellectual property serves as a competitive advantage, safeguarding its reputation for innovation and
excellence.

Corporate History

FiftyFitty Brewing Company, LLC was initially organized as Truckee Craft Brewing LLC, a California limited liability
company on February 24, 2006 and operated under the DBA FiftyFifty Brewing Company, LLC. Then on October 8, 2014, a
new entity was formed, FiftyFifty Brewing Company, LLC which is the raising entity. Truckee Craft Brewing LLC is the 100%
owner of FiftyFifty Brewing Company, LLC.

Competitors and Industry
Competitors

FiftyFifty Brewing operates in the highly competitive craft beer industry, facing competition from both local microbreweries
and established national brands. Key competitors include Sierra Nevada, New Belgium, and regional craft breweries that
focus on experiential brewpub models. However, FiftyFifty distinguishes itself with its hybrid hospitality approach,
integrating award-winning craft beers with dynamic social club experiences. Its focus on community engagement, premium
product quality, and international distribution gives it a strategic edge in attracting a loyal customer base while expanding
into new markets.

Industry

The U.5. craft beer industry is a $28 billion market, characterized by growing consumer demand for premium, locally brewed
beverages. As the industry becomes more competitive, breweries are increasingly leveraging experiential hospitality models
to differentiate themselves. FiftyFifty Brewing taps into this trend by blending craft beer culture with a community-focused
social club environment. Additionally, its international distribution strategy aligns with the global rise in craft beer
consumption, positioning the company to capture a share of the expanding market. With its innovative approach, FiftyFifty
is well-placed to capitalize on the $1.5 trillion restaurant and hospitality sector.

Current Stage and Roadmap
Current Stage

FiftyFifty Brewing is at an exciting growth stage, backed by 17 vears of brewing excellence and a loval customer base. The
company currently operates a global production facility with distribution across 11 U.S. states and multiple countries,
including Europe, Asia, and Australia. Strategic collaborations with high-profile partners like the Reno Aces and Palisades
Ski Resort have bolstered brand visibility and market penetration. As of 2025, FiftyFifty is preparing to open three new
social club locations in Truckee, Reno, and Mammoth, reflecting its commitment to expanding its hybrid hospitality model
and scaling its business operations.

Future Roadmap

FiftyFifty Brewing's future roadmap focuses on strategic expansion and brand innovation. In 2025, the company plans to
open three new social club locations to enhance brand visibility and increase revenue streams. These expansions will
incorporate advanced technology to streamline operations and elevate customer experiences. Additionally, FiftyFifty aims
to broaden its distribution network both nationally and internationally, capitalizing on growing demand for premium craft
beer. The company will continue to explore strategic partnerships and community engagements to reinforce its brand
presence, By leveraging its award-winning brews and hybrid hospitality model, FiftyFifty is poised for long-term success
and market leadership in the craft beer industry.

The Team

Managers

Name: Andy Barr
Andy Barr's current primary role is with the [ssuer.
Positions and offices currently held with the issuer:

= Position: Manager
Dates of Service: October, 2014 - Present
Responsibilities: Andrew is one of the two decision making managers for the LLC. Prior to this raise, FiftyFifty Brewing
Co, was a wholey owned subsidiary of Truckee Craft Brewing S-corp, of which Andrew was a founder and has been in



various C-suite positions including CEO and Chief Strategist. Andrew will receive an annual salary of $100,000 after
funding. Andrew does not receive equity compensation from the Company.

Other business experience in the past three years:

¢ Emplover: Old Trestle, LLC
Title: Manager

Dates of Service: [anuary, 2018 - Present
Responsibilities: Andrew is the sole manager of the company.

Other business experience in the past three years:

s Emplover: Truckee Tahoe Lumber Company
Title: Director
Dates of Service: June, 2018 - Present
Responsibilities: Andrew is a Board of Directors member only.

Other business experience in the past three years:

* Employer: Truckee Craft Brewing S-corp
Title: Chiet Executive Officer and Chief Strategist
Dates of Service: February, 2006 - Present
Responsibilities: Andrew provides top level decision making leadership for Truckee Craft Brewing and also manages
FiftyFifty Brewing, LLC as a 100% owned subsidiary, Drunken Monkey Sushi as a 100% owned subsidiary and Old
Trestle Distillery LLC as a partially owned subsidiary.

Name: Alicia Barr
Alicia Barr's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

& Position: Manager, President, Chief Experience Officer, Principal Accounting Officer
Dates of Service: February, 2006 - Present
Responsibilities: Alicia is an original Co-Founder of the company, current President and Chief Experience Officer.
Alicia will receive an annual salary of $100,000 once the Company is funded and receives no equity compensation in
the Company.

Other business experience in the past three years:

* Employer: Truckee Craft Brewing
Title: Chief Experience Officer
Dates of Service: February, 2006 - Present
Responsibilities: Alicia manages Human Resources, Marketing, and Financial departments of the company.

Risk Factors

The SEC requires the company to identify risks that are specific to its business and its financial condition. The company is
still subject to all the same risks that all companies in its business, and all companies in the economy, are exposed to. These
include risks relating to economic downturns, political and economic events and technological developments (such as
hacking and the ability to prevent hacking). Additionally, early-stage companies are inherently more risky than more
developed companies. You should consider general risks as well as specific risks when deciding whether to invest.

These are the risks that relate to the Company:

Uncertain Risk

An investment in the Company (also referred to as "we”, "us”, "our”, or the "Company”) involves a high degree of risk and
should only be considered by those who can afford the loss of their entire investment. Furthermore, the purchase of any
securities should only be undertaken by persons whose financial resources are sufficient to enable them to indefinitely
retain an illiquid investment. Each investor in the Company should research thoroughly any offering before making an
investment decision and consider all of the information provided regarding the Company as well as the following risk
tactors, in addition to the other information in the Company’s Form C. The following risk factors are not intended, and shall

L



not be deemed to be, a complete description of the commercial, financial, and other risks inherent in the investment in the
Company.

Our business projections are only projections

There can be no assurance that the Company will meet its projections. There can be no assurance that the Company will be
able to find sufficient demand for its product or service, that people think it's a better option than a competing product or
service, or that we will be able to provide a product or service at a level that allows the Company to generate revenue, make
a profit, or grow the business.

Any valuation is difficult to assess

The valuation for the offering was established by the Company. Unlike listed companies that are independently valued
through market-driven stock prices, the valuation of private companies, especially startups, is difficult to assess, may not be
exact, and you may risk overpaying for your investment.

The transferability of the Securities you are buying is limited

You should be prepared to hold this investment for several years or longer. For the 12 months following your investment,
there will be restrictions on the securities you purchase. More importantly, there are a limited number of established
markets for the resale of these securities. As a result, if you decide to sell these securities in the future, you may not be able
to find, or may have difficulty finding, a buver, and you may have to locate an interested buyer when you do seek to resell
your investment. The Company may be acquired by an existing player in the industry. However, that may never happen or it
may happen at a price that results in you losing money on this investment.

Your investment could be illiguid for a long time

You should be prepared to hold this investment for several years or longer. For the 12 months following your investment,
there will be restrictions on how you can resell the securities you receive. More importantly, there are limited established
markets for these securities. As a result, if you decide to sell these securities in the future, vou may not be able to find a
buyer. The Company may be acquired by an existing player in the same or a similar industry. However, that may never
happen or it may happen at a price that results in you losing money on this investment.

The Company may undergo a future change that could affect your investment

The Company may change its business, management or advisory team, IP portfolio, location of its principal place of
business or production facilities, or other change which may result in adverse effects on your investment. Additionally, the
Company may alter its corporate structure through a merger, acquisition, consolidation, or other restructuring of its current
corporate entity structure. Should such a future change occur, it would be based on management’s review and
determination that it is in the best interests of the Company.

Your information rights are limited with limited post-closing disclosures

The Company is required to disclose certain information about the Company, its business plan, and its anticipated use of
proceeds, among other things, in this offering. Early-stage companies may be able to provide only limited information
about their business plan and operations because it does not have fully developed operations or a long history to provide
more disclosure. The Company is also only obligated to file information annually regarding its business, including financial
statements. In contrast to publicly listed companies, investors will be entitled only to that post-offering information that is
required to be disclosed to them pursuant to applicable law or regulation, including Regulation CF. Such disclosure
generally requires only that the Company issue an annual report via a Form C-AR. Investors are generally not entitled to
interim updates or financial information.

We may not have enough capital as needed and may be required to raise more capital.

We anticipate needing access to credit in order to support our working capital requirements as we grow. It is a difficult
environment for obtaining credit on favorable terms. If we cannot obtain credit when we need it, we could be forced to raise
additional equity capital, modify our growth plans, or take some other action. Issuing more equity may require bringing on
additional investors. Securing these additional investors could require pricing our equity below its current price. If s0, your
investment could lose value as a result of this additional dilution. In addition, even if the equity is not priced lower, your
ownership percentage would be decreased with the addition of more investors. If we are unable to find additional investors
willing to provide capital, then it is possible that we will choose to cease our sales activity. In that case, the only asset
remaining to generate a return on your investment could be our intellectual property. Even if we are not forced to cease our
sales activity, the unavailability of credit could result in the Company performing below expectations, which could
adversely impact the value of your investment.

Terms of subsequent financings may adversely impact yvour investment

We will likely need to engage in common equity, debt, or preferred stock financings in the future, which may reduce the
value of your investment in the Company. Interest on debt securities could increase costs and negatively impact operating
results. Preferred stock could be issued in series from time to time with such designation, rights, preferences, and
limitations as needed to raise capital. The terms of preferred stock could be more advantageous to those investors than to
the holders of common stock or other securities. In addition, if we need to raise more equity capital from the sale of
Common Stock, institutional or other investors may negotiate terms that are likely to be more favorable than the terms of
your investment, and possibly a lower purchase price per security.



Management's Discretion as to Use of Proceeds

Our success will be substantially dependent upon the discretion and judgment of our management team with respect to the
application and allocation of the proceeds of this offering. The Use of Proceeds described below 15 an estimate based on our
current business plan. We, however, may find it necessary or advisable to re-allocate portions of the net proceeds reserved
for one category to another, and we will have broad discretion in doing so.

Projections: Forward Looking Information

Any projections or forward-looking statements regarding our anticipated financial or operational performance are
hypothetical and are based on management’s best estimate of the probable results of our operations and may not have heen
reviewed by our independent accountants. These projections are based on assumptions that management believes are
reasonable. Some assumptions invariably will not materialize due to unanticipated events and circumstances beyond
management's control. Therefore, actual results of operations will vary from such projections, and such variances may be
material. Any projected results cannot be guaranteed.

The amount raised in this offering may include investments from company insiders or immediate family members
Officers, directors, executives, and existing owners with a controlling stake in the Company {or their immediate family
members) may make investments in this offering. Any such investments will be included in the raised amount reflected on
the campaign page.

Reliance on a single service or product

All of our current services are variants of one type of service and/or product. Relying heavily on a single service or product
can be risky, as changes in market conditions, technological advances, shifts in consumer preferences, or other changes can
adversely impact the demand for the product or service, potentially leading to revenue declines or even business failure.

Supply Chain and Logistics Risks

The availability of raw materials, transportation costs, and supply chain disruptions can all impact the ability to
manufacture and distribute products or services, leading to lost revenue or increased costs. Products and services that are
not available when customers need them can lead to lost sales and damage to the brand's reputation.

Quality and Safety of our Product and Service

The quality of a product or service can vary depending on the manufacturer or provider, Poor quality can result in customer
dissatisfaction, returns, and lost revenue. Furthermore, products or services that are not safe can cause harm to customers
and result in liability for the manufacturer or provider. Safety issues can arise from design flaws, manufacturing defects, or
IMproper use.

Minority Holder; Securities with No Voting Rights

The Class B Units that an investor is buying has no voting rights attached to them. This means that you will have no rights
in dictating how the Company will be run. You are trusting in management's discretion in making good business decisions
that will grow vour investments. Furthermore, in the event of a liquidation of our company, you will only be paid out if
there is any cash remaining after all of the creditors of our company have been paid out.

You are trusting that management will make the best decision for the company
You are trusting in management's discretion. You are buying securities as a minority holder, and therefore must trust the
management of the Company to make good business decisions that grow your investment.

This offering involves “rolling closings,” which may mean that earlier investors may not have the benefit of information
that later investors have.

Once we meet our target amount for this offering, we may request that StartEngine instruct the escrow agent to disburse
offering funds to us. At that point, investors whose subscription agreements have been accepted will become our investors.
All early-stage companies are subject to a number of risks and uncertainties, and it is not uncommon for material changes
to be made to the offering terms, or to companies' businesses, plans, or prospects, sometimes with little or no notice. When
such changes happen during the course of an offering, we must file an amendment to our Form C with the SEC, and
investors whose subscriptions have not yet been accepted will have the right to withdraw their subscriptions and get their
money back. Investors whose subscriptions have already been accepted, however, will already be our investors and will have
no such right.

Non-accredited investors may not be eligible to participate in a future merger or acquisition of the Company and may lose a
portion of their investment

Investors should be aware that under Rule 145 under the Securities Act of 1935 if they invest in a company through
Regulation CrowdFunding and that company becomes involved in a merger or acquisition, there may be significant
regulatory implications. Under Rule 145, when a company plans to acquire another and offers its shares as part of the deal,
the transaction may be deemed an offer of securities to the target company's investors, because investors who can vote (or
for whom a proxy is voting on their behalf) are making an investment decision regarding the securities they would receive.
All investors, even those with non-voting shares, may have rights with respect to the merger depending on relevant state
laws. This means the acquirer’s “offer” to the target’s investors would require registration or an exemption from
registration (such as Reg. D or Reg. CF), the burden of which can be substantial. As a result, non-accredited investors may
have their shares repurchased rather than receiving shares in the acquiring company or participating in the acquisition.



This may result in investors’ shares being repurchased at a value determined by a third party, which may be at a lesser value
than the original purchase price. Investors should consider the possibility of a cash buyout in such circumstances, which
may not be commensurate with the long-term investment they anticipate.

We face significant market competition

We will compete with larger, established companies that currently have products on the market and/or various respective
product development programs. They may have much better financial means and marketing/sales and human resources
than us. They may succeed in developing and marketing competing equivalent products earlier than us, or superior products
than those developed by us. There can be no assurance that competitors will not render our technology or products obsolete
or that the products developed by us will be preferred to any existing or newly developed technologies. It should further be
assumed that competition will intensify.

Intense Market Competition

The market in which the company operates may be highly competitive, with established players, emerging startups, and
potential future entrants. The presence of competitors can impact the company’s ability to attract and retain customers,
gain market share, and generate sustainable revenue. Competitors with greater financial resources, brand recognition, or
established customer bases may have a competitive advantage, making it challenging for the company to differentiate itself
and achieve long-term success.

Vulnerability to Economic Conditions

Economic conditions, both globally and within specific markets, can significantly influence the success of early-stage
startups, Downturns or recessions may lead to reduced consumer spending, limited access to capital, and decreased demand
for the company’s products or services. Additionally, factors such as inflation, interest rates, and exchange rate fluctuations
can affect the cost of raw materials, operational expenses, and profitability, potentially impacting the company’s ability to
operate.

Our trademarks, copyrights and other intellectual property could be unenforceable or ineffective

Intellectual property is a complex hield of law in which few things are certain. [t is possible that competitors will be able to
design around our intellectual property, find prior art to invalidate it, or render the patents unenforceable through some
other mechanism. If competitors are able to bypass our trademark and copyright protection without obtaining a sublicense,
it is likely that the Company's value will be materially and adversely impacted. This could also impair the Company’s ability
to compete in the marketplace. Moreover, if our trademarks and copyrights are deemed unenforceable, the Company will
almost certainly lose any potential revenue it might be able to raise by entering into sublicenses. This would cut off a
significant potential revenue stream for the Company.

The cost of enforcing our trademarks and copyrights could prevent us from enforcing them

Trademark and copyright litigation has become extremely expensive. Even if we believe that a competitor is infringing on
one or more of our trademarks or copyrights, we might choose not to file suit because we lack the cash to successfully
prosecute a multi-year litigation with an uncertain outcome; or because we believe that the cost of enforcing our
trademark(s) or copyright(s) outweighs the value of winning the suit in light of the risks and consequences of losing it; or
for some other reason. Choosing not to enforce our trademark(s) or copyright(s) could have adverse consequences for the
Company, including undermining the credibility of our intellectual property, reducing our ability to enter into sublicenses,
and weakening our attempts to prevent competitors from entering the market. As a result, if we are unable to enforce our
trademark(s) or copyright(s) because of the cost of enforcement, your investment in the Company could be significantly and
adversely affected.

The loss of one or more of our key personnel, or our failure to attract and retain other highly qualified personnel in the
future, could harm our business

Our business depends on our ability to attract, retain, and develop highly skilled and qualified employvees. As we grow, we
will need to continue to attract and hire additional employees in various areas, including sales, marketing, design,
development, operations, finance, legal, and human resources. However, we may face competition for qualified candidates,
and we cannot guarantee that we will be successful in recruiting or retaining suitable employees. Additionally, if we make
hiring mistakes or fail to develop and train our employees adequately, it could have a negative impact on our business,
financial condition, or operating results. We may also need to compete with other companies in our industry for highly
skilled and qualified employees. If we are unable to attract and retain the right talent, it may impact our ability to execute
our business plan successfully, which could adversely affect the value of your investment. Furthermore, the economic
environment may affect our ability to hire qualified candidates, and we cannot predict whether we will be able to find the
right employees when we need them. This would likely adversely impact the value of your investment.

We rely on third parties to provide services essential to the success of our business

Our business relies on a variety of third-party vendors and service providers, including but not limited to manufacturers,
shippers, accountants, lawyers, public relations firms, advertisers, retailers, and distributors. Our ability to maintain high-
quality operations and services depends on these third-party vendors and service providers, and any failure or delay in their
performance could have a material adverse effect on our business, financial condition, and operating results. We may have
limited control over the actions of these third-party vendors and service providers, and they may be subject to their own
operational, financial, and reputational risks. We may also be subject to contractual or legal limitations in our ability to



terminate relationships with these vendors or service providers or seek legal recourse for their actions. Additionally, we may
face challenges in finding suitable replacements for these vendors and service providers, which could cause delays or
disruptions to our operations. The loss of key or other critical vendors and service providers could materially and adversely
affect our business, financial condition, and operating results, and as a result, your investment could be adversely impacted
by our reliance on these third-party vendors and service providers.

Economic and market conditions

The Company’s business may be affected by economic and market conditions, including changes in interest rates, inflation,
consumer demand, and competition, which could adversely affect the Company’s business, financial condition, and
operating results.

Force majeure events

The Company’s operations may be affected by force majeure events, such as natural disasters, pandemics, acts of terrorism,
war, or other unforeseeable events, which could disrupt the Company's business and operations and adversely affect its
financial condition and operating results.

Adverse publicity
The Company’s business may be negatively impacted by adverse publicity, negative reviews, or social media campaigns that
could harm the Company's reputation, business, financial condition, and operating results.

County Tax Lien and Payment Plan Obligations

On December 11, 2023, Truckee Craft Brewing, the predecessor entity to FiftyFifty Brewing Co., was named as a debtor in a
County Tax Lien filed by the County of Nevada for $37,934. The total outstanding tax obligation, including penalties and
interest, was $114,552.75 as of March 1, 2025. The issuer has entered into a formal payment plan, with monthly installment
payments and a final payment due by June 30, 2025, The lien will remain in place until the full lien balance is paid. Investors
should be aware that noncompliance with the payment plan could result in further collection actions, including penalties or
enforcement measures.

Prohibited Interests

Investors in the Company may not hold, directly or indirectly, any ownership or financial interest in a business or entity
that possesses an alcoholic beverage license or permit which conflicts with, or would otherwise create a regulatory
compliance issue for, the Company, including but not limited to: Bars, restaurants, brewpubs, nightclubs Liquor stores or
convenience stores, Grocery stores or any e-commerce platform that sells alcoholic beverages to consumers, Alcoholic
beverage wholesaler or distributor business. This restriction applies to alcoholic beverage licenses in California, all other
U.5. states, and any other jurisdiction regardless of location.

Future Acquisitions

Investors who, after the date of investment, acquire an ownership or financial interest in an alcoholic beverage license or
permit, or acquire an ownership or financial interest in a business entity licensed or permitted to conduct business
involving alcoholic beverages, are required to promptly notify the Company in writing. The Company reserves the right to
take appropriate action, including requiring divestment of any conflicting interest, rescission of the investment, or other
measures necessary for the Company to maintain regulatory compliance.

Certification Requirement

By investing in this offering, investors will certity that they do not currently hold any direct or indirect ownership interest in
an alcoholic beverage license that would create a regulatory compliance issue for the Company; and they will not acquire
such an interest in the future without first obtaining written approval from the Company and securing any necessary
regulatory clearance.

Enforcement

Failure to comply with these provisions may result in regulatory enforcement actions against the Company or its licenses.
As such, the Company reserves the right to reject or unwind investments that create regulatory conflicts of any kind or
nature whatsoever.

The alcohol beverage industry is subject to extensive federal and state regulations regarding the ownership structure of
alcoholic beverage companies.

These regulations apply to investors just as they do the industry members who offer investment opportunities. As such,
holders of alcohol beverage wholesale or retailer licensees, and their emplovees, are prohibited from participating in this
investment. By agreeing to the terms and conditions of this offering, yvou are acknowledging the risks associated with such
an investment and are hereby confirming that vou are not a wholesale or retail licensee nor are vou employed by such a
licensee.



Ownership and Capital Structure; Rights of the Securities

Ownership
The following table sets forth information regarding beneficial ownership of the company’s holders of 20% or more of any
class of voting securities as of the date of this Offering Statement filing.

Number of Securities | Type of Security |Percenta

Member Name
Owned Cwned ge

Truckee Craft Brewing, LLC (Majority owned and managed by Andy

and Alicia Barr) 15,000,000 Class A Units 100.0%

The Company's Securities

The Company has authorized Class A Units, and Class B Units. As part of the Regulation Crowdfunding raise, the Company
will be offering up to 1,235,000 of Class B Units.

Class A Units

The amount of security authorized is 15,000,000 with a total of 15,000,000 outstanding,
Voting Rights

One vote per unit.
Material Rights

There are no material rights associated with Class A Units.
Class B Units

The amount of security authorized is 0 with a total of 0 outstanding.
Voting Rights

There are no voting rights associated with Class B Units.
Material Rights

Under the California Revised Uniform Limited Liability Company Act there isn't a statutory requirement to pre-authorize a
fixed number of membership units before they are issued. Therefore, although the Company hasn't explicitly authorized any
Class B Units, they are freely able to issue them.

What it means to be a minority holder

As a minority holder of Class B Units of the Company, you will have limited rights in regard to the corporate actions of the
Company, including additional issuances of securities, company repurchases of securities, a sale of the Company or its
significant assets, or company transactions with related parties. Further, investors in this offering may have rights less than
those of other investors and will have limited influence on the corporate actions of the Company.

Dilution

Investors should understand the potential for dilution. The investor's stake in a company could be diluted due to the
Company issuing additional shares. In other words, when the Company issues more shares, the percentage of the Company
that vou own will go down, even though the value of the Company may go up. You will own a smaller piece of a larger
company. This increase in the number of shares outstanding could result from a stock offering (such as an initial public
offering, another crowdfunding round, a venture capital round, or angel investment), employees exercising stock options, or
by conversion of certain instruments (e.g. convertible bonds, preferred shares or warrants) into stock. If the Company
decides to issue more shares, an investor could experience value dilution, with each share being worth less than before, and
control dilution, with the total percentage an investor owns being less than before. There may also be earnings dilution,
with a reduction in the amount earned per share (though this typically occurs only if the Company offers dividends, and
most early-stage companies are unlikely to offer dividends, preferring to invest any earnings into the Company).

Transferability of securities
For a year, the securities can only be resold:

« Inan PO,



¢ Tothe company;
= To an accredited investor; and

* Toa member of the family of the purchaser or the equivalent, to a trust controlled by the purchaser, to a trust created
for the benefit of a member of the family of the purchaser or the equivalent, or in connection with the death or divorce
of the purchaser or other similar circumstance.

Recent Offerings of Securities
We have made the following issuances of securities within the last three vears:

We have NOT made any issuances of securities within the last three years.

Financial Condition and Results of Operations

Financial Condition

You should read the following discussion and analysis of our financial condition and results of our operations together with
our financial statements and related notes appearing at the end of this Offering Memorandum. This discussion contains
forward-looking statements reflecting our current expectations that involve risks and uncertainties. Actual results and the
timing of events may differ materially from those contained in these forward-looking statements due to a number of factors,
including those discussed in the section entitled "Risk Factors” and elsewhere in this Offering Memorandum.

Results of Operations

Circumstances which led to the performance of financial statements:
Revenue
Revenue for fiscal vear 2023 was 5,111,826 compared to 4,579,189 in fiscal year 2024.

Our annual barrel-aged beer release, which is in early December, ended up partially pushing into January because of
distributor consolidations and timing. Restaurant revenue is directly tied to the Truckee,Tahoe region as a whole, which
was considerably down this year. Additionally, the restaurant was unexpectedly shut down for an extended time due to the
property owner replacing the roof. None of these are considered a long term trend moving forward.

Cost of Sales

Cost of Sales for fiscal year 2023 was $2,953,257 compared to $2,611,230 in fiscal year 2024,
Cost of sales went down essentially proportionally to decrease in sales.

Gross Margins

Gross margins for fiscal year 2023 were $2,320,413, compared to 52,060,097 in fiscal year 2024,
Gross margins went down related to decrease in revenue.

Expenses

Expenses for fiscal year 2023 were 32,687,751 compared to $2,544,518 in fiscal year 2024.

Expenses are related to both revenue and efficiency of operation. For 2024 expenses went down partially related to the
reduced traffic in the Truckee Tahoe region and partial to improved operational efficiency, specifically an improved labor
profile.

Historical results and cash flows:

The Company is currently in the growth stage and revenue generating. We are of the opinion the historical cash flows [will
not] be indicative of the revenue and cash flows expected for the future primarily because of 1) the moving of the Truckee
Social Club unit to a larger and better designed location, 2) the opening of the Reno location, 3) the opening of the
Mammoth locations (all of which will be even more profitable than the historic DTC Truckee location), 4) volume increases
in beer production and sales.. Past cash was primarily generated through operation and sales. A minority of the cash flow
has been generated through equity investments in Truckee Craft Brewing S-corp. During Covid a minority of cash flow was
generated through PPP and ERC government support related to COVID operating restrictions.

Our conservative goal is to increase the REVENUE RUN RATE of FittyFifty to 515M by the end of 2025 with the new
openings and to execute a full yvear at that revenue level in 2026. The breakdown in revenues here is $5M for the new



Truckee Pub, $5M for the new Mammoth Pub, $3M for the Reno pub and $2M for Manufacturing. Based on the historical
mix of profitability from DTC and pubs vs Manufacturing and distribution, we expect FiftyFifty to have an EBITDA cash flow
between $500k and $1,250,000 in 2026. This will improve in future years with more mature offerings, additional units and
growth in distribution.

Liquidity and Capital Resources

What capital resources are currently available to the Company? (Cash on hand, existing lines of credit, shareholder loans,
ete...)

As of March 31, 2025 the Company has a capital resource available of $350k due to us from the IRS for ERC credits filed in
2021, a 875k line of credit from Bluevine, and $20k cash on hand. Additionally we have, although we don’t expect to need it,
the operational capital support from Truckee Craft Brewing S-corp.

How do the funds of this campaign factor into your financial resources? (Are these funds critical to your company
operations? Or do you have other funds or capital resources available?)

We believe the funds of this campaign are critical to our company operations. These funds are not required for ongoing
operations of the current scope, however the funds are required to successfully execute the new project openings.

These tunds are required to support opening of new projects,

Are the funds from this campaign necessary to the viability of the company? (Of the total funds that your company has, how
much of that will be made up of funds raised from the crowdfunding campaign?)

We believe the funds from this campaign are not necessary to the viability of the Company. Qur current operations earn
~$4.5M annually for funds. We expect our 2025 Revenue without any crowd funding to be approximately $5.25M. Our
minimum goal for crowdfunding is $1M to support the opening of additional projects, and our maximum funding goal is
£3.5M.

How long will you be able to operate the company if you raise your minimum? What expenses is this estimate based on?

If the company raises the minimum funding goal we can operate indefinitely. This is based on projected revenue and profit
for 2025 and beyond. We are not a pre-revenue company.

How long will you be able to operate the company if you raise your maximum funding goal?

If the company raises the maximum funding goal, we will be able to operate indefinitely, however our ability to expand
additional units and expand manufacturing through a more robust sales and marketing budget will increase. We will be able
to increase revenue faster and more thoroughly take advantage of current market conditions.

Are there any additional future sources of capital available to yvour company? (Required capital contributions, lines of credit,
contemplated future capital raises, etc...)

Currently, the Company has contemplated the following additional or alternative future sources of capital, although we will
not take advantage of them if we raise near the maximum: Individual accredited investors. Lines of credit based on revenue
and profitability. Personal loans from current shareholders including Alicia Barr and Andy Barr and Truckee Craft Brewing
S=COrp.

Indebtedness

* Creditor: Wells Fargo Bank
Amount Owed: $539,784.00
Interest Rate: 0.0%
The Company had entered into a promissory note agreement with Wells Fargo Bank with an original loan amount of
$1,570,200 in December 2016. The Company has an outstanding balance of $539,784 and $704,801 as of December 31,
2024 and December 31, 2023, respectively.

& Creditor: Andrew and Alicia Barr
Amount Owed: $289,271.00
Interest Rate: 0.0%



Maturity Date: January 01, 2028

The Company had a outstanding balance of $289,271 as of December 31, 2024, on a line of credit owed to Andrew and
Alicia Barr. The loan is held by TCV {and S-Corporation) and only 25% of the loan balance is attributable to FiftyFifty
LLC based on the Company's balance sheet. Accordingly, FiftyFifty LLC is responsible for 25% of the monthly
payments, or 2,250 per month.

Related Party Transactions

s Name of Person: Andrew and Alicia Barr
Relationship to Company: Manager(s), President, Chief Experience Officer, Principal Accounting Officer

Mature / amount of interest in the transaction: The Company had a outstanding balance of $289,271 as of December
31, 2024, on a line of credit owed to Andrew and Alicia Barr.

Material Terms: The loan is held by TCV {and S-Corporation) and only 25% of the loan balance is attributable to
FiftyFifty LLC based on the Company's balance sheet. Accordingly, FiftyFifty LLC is responsible for 25% of the
monthly payments, or $2,250 per month.

Valuation

Pre-Money Valuation: $15,000,000.00
Valuation Details:

This pre-money valuation was calculated internally by the Company without the use of any formal third-party evaluation.
The pre-money valuation does not take into account any convertible securities currently outstanding and has been
calculated on a fully diluted basis. Please see the Company Securities section for information on how any outstanding
options, warrants or shares reserved for issuance under a stock plan may have been taken into account in the fully-diluted
share calculation.

Use of Proceeds

If we raise the Target Offering Amount of $124,000.00 we plan to use these proceeds as follows:

o StartEngine Platform Fees
7.5%

& StartEngine Service Fees
12.0%
Fees for certain creative design, legal, marketing, technical, and administrative support services provided by
StartEngine, of which the final amount may vary.

= [nventory
2.0%
We will use 2% of the funds raised to purchase inventory for the Company’s food, beverage and brew ingredient COGS
in preparation of opening of new pub locations

« Company Employment
4.0%
We will use 4% of the funds to hire key personnel for sales and marketing, including chain store specialist, and key
territory sales positions. Wages to be commensurate with training, experience and position.

& StartEngine Reg CF Campaign Marketing
1.0%
We will use 1% of the funds to market the crowdfunding campaign.

# Leasehold Improvements
25.0%

We will use 25% of the funds raised to finish buildout of leasehold improvements and physical infrastructure of new
pubs.

* Equipment
10.0%
We will use 10% of the funds raised to purchase kitchen, restaurant and brewing equipment for the new pub locations.

e Pub Staff Recruiting and Training
1.0%



If we

We will use 1% of the funds raised to hire and train staff for new pub locations.

Inter-Company Debt
7.0%

We will use 7% of the funds raised to payback intercompany debt for pre-opening related loans, equipment leases,
rent for new units, inventory purchases, and other related costs,

Opportunistic Brand and Capital Purchases

30.5%

We will use 30.5% of the funds raised to opportunistically purchase brewery brands and related assets that would have
synergy with our own.

raise the over allotment amount of $1,235,000.00, we plan to use these proceeds as follows:

StartEngine Platform Fees
7.5%

Inventory
2.0%

We will use 2% of the funds raised to purchase inventory for the Company’s food, beverage and brew ingredient COGS
in preparation of opening of new pub locations

Company Employment

4.0%

We will use 4% of the funds to hire key personnel for sales and marketing, including chain store specialist, and key
territory sales positions. Wages to be commensurate with training, experience and position.

StartEngine Reg CF Campaign Marketing
1.0%
We will use 1% of the funds to market the crowdfunding campaign.

Leasehold Improvements

29.0%

We will use 29% of the funds raised to finish buildout of leasehold improvements and physical infrastructure of new
pubs.

Equipment
15.0%
We will use 15% of the funds raised to purchase kitchen, restaurant and brewing equipment for the new pub locations.

Pub Staff Recruiting and Training
1.5%

We will use 1.5% of the funds raised to hire and train staff for new pub locations.

Inter-Company Debt

9.0%

We will use 9% of the funds raised to payback intercompany debt tor pre-opening related loans, equipment leases,
rent for new units, inventory purchases, and other related costs.

Opportunistic Brand and Capital Purchases

31.0%

We will use 31% of the funds raised to opportunistically purchase brewery brands and related assets that would have
synergy with our own.

The Company may change the intended use of proceeds if our officers believe it is in the best interests of the company.

Regulatory Information

Disqualification

Mo disqualifying event has been recorded in respect to the company or its officers or directors.

Compliance Failure

The company has not previously failed to comply with the requirements of Regulation Crowdfunding.

Ongoing Reporting



The Company will file a report electronically with the SEC annually and post the report on its website no later than April 30
(120 davs after Fiscal Year End). Once posted, the annual report may be found on the Company’s website at
https://www fiftytiftvbrewing.com/ (hftvtiftvbrewing.com/annual-reports).

The Company must continue to comply with the ongoing reporting requirements until:
(1) it is required to file reports under Section 13(a) or Section 15(d) of the Exchange Act;

(2) it has filed at least one (1) annual report pursuant to Regulation Crowdfunding and has fewer than three hundred (300)
holders of record and has total assets that do not exceed $10,000,000;

(3) it has filed at least three (3) annual reports pursuant to Regulation Crowdfunding;

(4) it or another party repurchases all of the securities issued in reliance on Section 4{a)(6) of the Securities Act, including
any payment in full of debt securities or any complete redemption of redeemable securities; or

(5) it liquidates or dissolves its business in accordance with state law.

Updates

Updates on the status of this Offering may be found at: www.startengine . com/fiftyfiftybrewing

Investing Process

See Exhibit E to the Offering Statement of which this Offering Memorandum forms a part.
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FiINIS

CAPITAL

Certified Public Accountants, Cyber Security, and Governance, Risk & Compliance Professionals

INDEPENDENT ACCOUNTANT’S REVIEW REPORT

Ta: FiftyFifty Brewing Company, LLC Management

We have reviewed the accompanying financial statements of FiftyFifty Brewing Company, LLC (the Company) which
comprise the statements of financial position as of December 31, 2024 & 2023 and the related statements of operations,
statements of changes in members’ equity, and statements of cash flows for the years then ended, and the related notes to
the financial statements. A review includes primarily applying analytical procedures to management's financial data and
making inguiries of Company management, A review is substantially less in scope than an audit, the objective of which is the
expression of an opinion regarding the financial statements as a whole. Accordingly, we do not express such an opinion.

Management's Responsibility for the Financial Statements:

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal controls relevant to the preparation and fair presentation of financial statements that are free from
material misstatement whether due to fraud or error.

Accountant’s Responsibility:

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for Accounting and
Review Services promulgated by the Accounting and Review Services Committee of the AICPA. Those standards require us
to perform procedures to obtain limited assurance as a basis for reporting whether we are aware of any material
maodifications that should be made to the financial statements for them to be in accordance with accounting principles
generally accepted in the United States of America. We believe that the results of our procedures provide a reasonable basis
for our conclusion.

Accountant’s Conclusion:

Based on our review, we are not aware of any material modifications that should be made to the accompanying financial
statements in order for them to be in accordance with accounting principles generally accepted in the United States of
America,

Substantial Doubt About the Entity's Ability to Continue as a Going Concern:

As discussed in Note 1, specific circumstances raise substantial doubt about the Company’s ability to continue as a going
concern in the foreseeable future. The provided financial statements have not been adjusted for potential requirements in
case the Company cannot continue its operations. Management's plans in regard to these matters are also described in Mote

Rashellee Herrera | CPA,CISA CIACFE CCAE | #ACS9042
On behalf of RME Capital LLC

Sunrise, FL

March 2/, 2025



FIFTYFIFTY BREEWING COMPANY, LLC
STATEMENTS OF FINANCIAL POSITION

As of December 31,

2024 2023
ASSETS
Current Assets:
Cash and Cash Equivalents 62,902 14,013
Accounts Receivable 125511 159,451
Inventories 216,616 391,235
Other Current Assets 107,095 107,095
Total Current Assets 512,124 671,794
Non-Current Assets:
Fixed Assets - net 1,195,559 1,225,719
Intangible Assets - net 194,920 202,608
ROU Asset - Operating Lease 572,031 706,246
ROU Asset - Finance Lease 165,430 265,662
Security Deposits 28,601 28,601
Total Non-Current Assets 2,156,541 2428836
TOTAL ASSETS 2,668,665 3,100,630
LIABILITIES AND EQUITY
Current Liabilities:
Accounts Payable H42.566 873.134
Payroll and Other Taxes Payable bh4,335 412,488
Shareholders® Loan Payable - current 108.000 108.000
Short-Term Lease Liability - Operating Lease 140,685 135,170
Short-Term Lease Liability - Finance Lease 86,072 101,434
Other Current Liabilities 50,871 59,108
Total Current Liabilities 1,482,529 1,689,334
Non-Current Liabilities:
Motes Payable 539,784 704801
Shareholders' Loan Payable 181,271 359,064
Long-Term Lease Liability - Operating Lease 460,926 601,611
Long-Term Lease Liability - Finance Lease 85,849 171921
Total Non-Current Liabilities 1,267,830 1.837.997
TOTAL LIABILITIES 2,750,359 3,527,331
EQUITY
Members' Capital 4,627,906 3,288,660
Accumulated Deficit (4,709,600} (3.715,361)
TOTAL EQUITY (81,694) (426,701}
TOTAL LIABILITIES AND EQUITY 2,668,665 3,100,630

See Accompanying Notes to these Unaudited Financial Statements
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FIFTYFIFTY BREEWING COMPANY, LLC
STATEMENTS OF OPERATIONS

Year Ended December 31,

2024 2023
MNet Sales 4,579,189 5111827
Cost of Goods Sold 2,611,230 2953257
Gross Profit 1,967,959 2,158,570
Operating Expenses
General and Administrative Expenses 1,921,152 2,056,789
Payroll Expense 236,265 232,754
Operating Lease Expense 145,042 145,042
Amortization Expense - Finance Lease 100,232 110991
Advertising and Marketing Expenses 21013 31,079
Professional Fees 6,640 18,007
Total Operating Expenses 2,430,344 2,594,662
Total Loss from Operations (462,385) (436,092)
Other Income (Expense)
Other Income 3,211 12,035
Interest Expense - Finance Lease (4,109) (B,050)
Total Other Income (Expense) (898) 5,985
Earnings Before Income Tax, Depreciation & Amortization (463,283) (430,107
Depreciation Expense 101,130 98,857
Amortization Expense 7. 688 6,825
Provision for Income Tax - -
Net Loss (572,101} (535,789)

See Accompanying Notes to these Unaudited Financial Statements
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FIFTYFIFTY BREWING COMPANY, LLC

STATEMENTS OF CHANGES IN MEMBERS' EQUITY

Member's Capital Retained Earnings

Units S Amount (Deficit) Total Member's Equity
Beginning balance at 1/1/23 100,000 3,138,668 (3.042,013) 96,645
Contribution - 150,002 - 150,002
Distribution - - - -
Prior Period Adjustment - - (137.559) (137.559)
MNet loss - - (535,789) (535,789)
Ending balance at 12/31/23 100,000 3,288,660 (3.715361) (426,701)
Contribution - 1,339,246 - 1,339,246
Distribution - - -
Prior Period Adjustment - - (422.138) (422.138)
MNet loss - - (572,101) (572.101)
Ending balance at 12/31/24 100,000 4,627 906 {4,709,600) (81,694)

See Accompanying Notes to these Unaudited Financial Statements
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FIFTYFIFTY BREWING COMPANY, LLC

STATEMENTS OF CASH FLOWS

Year Ended December 31,

2024 2023
CASH FLOWS FROM OPERATING ACTIVITIES
Met Loss (572,101) (535.789)
Adjustments to reconcile Met Loss to Net Cash provided by operations:
Depreciation Expense 101,130 98,857
Amortization Expense 7.688 6,825
Prior period adjustments (422,138 (137.559)
Accounts Receivable 33,940 98,317
Inventories 174,619 19,314
Other Current Assets - (12,008)
Accounts Payable (330,568) 211,127
Payroll and Other Taxes Payable 141 847 380,026
Decrease in Lease Liabilities (2,157) (378,599)
Other Current Liabilities (8.237) 42,219
Total Adjustments to reconcile Net Loss to Net Cash provided by
operations (303 .876) 328,519
MNet Cash provided by (used in) Operating Activities (875977 (20/7.270)
CASH FLOWS FROM AM INVESTING ACTIVITY
Fixed Assets - net (70,970) (20,241)
Net Cash used in Investing Activities (70,970) (20,241)
CASH FLOWS FROM FINANCING ACTIVITIES
Shareholders® Loan Payable (178,393) 467,664
MNotes Payable (165,017) (357.010)
Members' Capital 1,339,246 150,002
MNet Cash provided by Financing Activities 995 836 260,656
Cash at the beginning of pericd 14,013 (19,132)
Met Cash increase for period 48,889 33,145
Cash at end of period 02,902 14,013

See Accompanying MNotes to these Unaudited Financial Statements
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FiftyFifty Brewing Company, LLC
Motes to the Unaudited Financial Statements
December 317, 2024
SUSD

MOTE 1 - DESCRIPTION OF ORGANIZATION AND BUSINESS OPERATIONS

FiftyFifty Brewing Company, LLC began as a DBA under the S-Corporation of Truckee Craft Brewing (TCB),
which was incorporated in February 2008, and began operations in May 2007. FiftyFifty Brewing Company, LLC
spun off as its own LLC on October 08, 2014, under the state of California, still 100% owned and operated by
TCB. The Company currently consists of a global craft beer production facility, based in Truckee CA and
distributing nationwide as well as internationally, plus a flagship brewpub, also located in Truckee, CA.

The Company will conduct a crowdfunding campaign in 2025 to raise operating capital for expanding its sales
team and for opening multiple new brewpub locations in CA and NV,

Concentrations of Credit Risks

The Company’s financial instruments that are exposed to concentrations of credit risk primarily consist of its cash
and cash equivalents. The Company places its cash and cash equivalents with financial institutions of high
creditworthiness. The Company’s management plans to assess the financial strength and credit worthiness of
any parties to which it extends funds, and as such, it believes that any associated credit risk exposures are
limited.

Substantial Doubt About the Entity's Ability to Continue as a Going Concern:

The accompanying balance sheet has been prepared on a going concern basis, which means that the entity
expects to continue its operations and meet its obligations in the normal course of business during the next
twelve months. Conditions and events creating the doubt include the fact that the Company has commenced
principal operations and realized losses for the past three years from 2022 to 2024 and may continue to
generate losses. Considering these factors, there is substantial doubt about the Company's ability to continue as
a going concern,

The Company’s management has evaluated this condition and has considered that under FiftyFifty Brewing LLC
there are two business silos that are tracked separately for operations and accounting: consumer facing retail
location (restaurants/pubs), and beer manufacturing for remote wholesale distribution. During the analyzed
period the current pub/restaurant has been profitable every year. The beer manufacturing silo has shown a loss
related to preduction below targeted profitable volume. The Company is raising funds to upgrade its current pub
to a larger, higher volume location, and to open two new pubsfrestaurants in key distribution demographics.

The company plans to generate additional revenue and profit from the three retail locations and to drive
additional revenue and profit into the Beer Manufacturing silo through 1) supplying a portion of the beer into the
retail locations and 2} increased market visibility, branding and localization in the key targeted distribution
demographics.

The financial statements do not include any adjustments that might result from the outcome of this uncertainty.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The Company's financial statements are prepared in accordance with U.S. generally accepted accounting
principles ("GAAP"). The Company's fiscal year ends on December 31. The Company has no interest in variable
interest entities and no predecessor entities.

Use of Estimates and Assumptions

In preparing these unaudited financial statements in conformity with U.S. GAAP, the Company's management
makes estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported expenses during the
reporting period.

Making estimates requires management to exercise significant judgment. It is at least reasonably possible that
the estimate of the effect of a condition, situation or set of circumstances that existed at the date of the financial
statements, which management considered in formulating its estimate, could change in the near term due to one
or more future confirming events. Accordingly, the actual results could differ significantly from those estimates.

Fair Value of Financial Instruments

FASB Accounting Standards Codification (ASC) 820 “Fair Value Measurements and Disclosures” establishes a
three-tier fair value hierarchy, which prioritizes the inputs in measuring fair value. The hierarchy prioritizes the
inputs into three levels based on the extent to which inputs used in measuring fair value are observable in the
market.

These tiers include:

Level 1: Observable inputs such as quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: Inputs other than quoted prices that are observable for the asset or liability, either directly or indirectly.
These include quoted prices for similar assets or liabilities in active markets and quoted prices for identical or

similar assets or Liabilities in markets that are not active,

Level 3: Unobservable inputs in which little or no market data exists, therefore developed using estimates and
assumptions developed by us, which reflect those that a market participant would use.

There were no material items that were measured at fair value as of December 31, 2024 and December 31,
2023.

Cash and Cash Egquivalents

The Company considers all short-term investments with an original maturity of three months or less when
purchased to be cash equivalents. The Company had $62,902 and $14,013 in cash as of December 31, 2024
and December 31, 2023, respectively.
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Accounts Receivable

Trade receivables due from customers are uncollateralized customer obligations due under normal trade terms.,
Trade receivables are stated at the amount billed to the customer. Payments of trade receivables are allocated to
the specific invoices identified on the customer's remittance advice or, if unspecified, are applied to the earliest
unpaid invoices. Payments are generally collected upfront, but some of the merchants that products are sold
through have a delay between collecting from the customer and sending to the Company.

The Company estimates an allowance for doubtful accounts based upon an evaluation of the current status of
receivables, historical experience, and other factors as necessary. Currently, Management does not deem it
necessary to have an allowance for bad debts.

Inventory

Inventory consisted primarily of raw materials, inventory in-transit and finished goods. Inventories are stated at
the lower of cost or net realizable value utilizing the first-in, first-out method. The Company had an Inventory
balance of $216,616 and $391,235 as of December 31, 2024 and December 31, 2023, respectively.

Property and Equipment

FProperty and equipment are recorded at cost. Expenditures for renewals and improvements that significantly
add to the productive capacity or extend the useful Ufe of an asset are capitalized. Expenditures for maintenance
and repairs are charged to expense, When equipment i1s retired or sold, the cost and related accumulated
depreciation are eliminated from the accounts and the resultant gain or loss is reflected in income, Depreciation
is provided using the straight-line method, based on useful lives of the assets.

The Company reviews the carrying value of property and equipment for impairment whenever events and
circumstances indicate that the carrying value of an asset may not be recoverable from the estimated future cash
flows expected to result from its use and eventual disposition. In cases where undiscounted expected future
cash flows are less than the carrying value, an impairment Lloss is recognized equal to an amount by which the
carrying value exceeds the fair value of assets. The factors considered by management in performing this
assessment include current operating results, trends and prospects, the manner in which the property is used,
and the effects of obsolescence, demand, competition, and other economic factors. Based on this assessment
there was no impairment for December 31, 2024.

A summary of the Company's property and equipment as of December 31 is shown below.

Property Type Useful Life in Years 2024 2023

Autos and Vehicles 5 15,249 15,249
Brewing Equipment 10-20 3,922 858 3,905,188
Leasehold Improvements 15 1.468,708 1,415,408

Restaurant Equipment & Fixtures 10 235,768 235,768

Construction in Process 15 50,952 50,952
Less Accumulated Depreciation (4,497 976) (4,396,846)
Totals 1,195,559 1,225,719
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lntangible Assets

The Company is required to follow the guidance of Accounting Standards Codification 350 ("ASC
350"), Intangibles- Goodwill and Other in accounting for the Intellectual Property and Licenses. The Company
has an Intellectual Property and is being amortized on a straight-line basis over its estimated useful life which is
determined to be 20 years. The Company also had a Liquor License which has no expiration and can be renewed
indefinitely. This is not being amortized but instead subject to annual impairment testing. Based on this
assessment there was no impairment for December 31, 2024,

A summary of the Company's intangible assets as of December 31 is shown below.

Property Type Useful Life in Years 2024 2023
Intellectual Property 20 156,332 156,332
Liguor License - 109,110 109,110
Less Accumulated Amortization - (70,622) (62,834)
Totals 194,920 202,608

Revenue Recognition

The Company recognizes revenue from the sale of products and services in accordance with ASC 606, “Revenue
Recognition” following the five steps procedure:

Step 1: ldentify the contract(s) with customers

Step 2: ldentify the performance obligations in the contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to performance obligations

Step 5: Recognize revenue when or as performance obligations are satisfied

The Company will identify and analyze its performance obligations with respect to customer contracts once the
first contract is signed.

The Company generates revenues by selling upscale pub-style food, craft beer, wine and spirits through full
service dining, wholesale and retail, and also through web sales of merchandise, gift cards and craft beer. The
Company's payments are generally collected at the time of service or sale and are net 30 terms for wholesale.

The Company's primary performance obligation is the production and delivery of world class craft beer for
distribution to regional wholesalers, as well as to its own brewpub for direct to consumer sales and to provide
guests with an exemplary dining experience.

Revenue is recognized at the time of service, sale and shipment of goods net of estimated returns. Coincident
with revenue recognition, the Company establishes a liability for expected returns and records an asset (and
corresponding adjustment to cost of sales) for its nght to recover products from customers on settling the refund
Liability.

Page | 11



X L and Administrati

General and administrative expenses consist of expenses involved in general corporate functions, including
insurance, business development, repairs and maintenance, travel expenses and other miscellaneous expenses
and are charged as costs once incurred.

Payroll Expense

Payroll expense consists of payroll and related expenses for employees and independent contractors and are
expensed as costs are incurred.

ndyertising
Advertising expenses associated with marketing the Company’s services are expensed as costs are incurred.

Recent Accounting Pronouncements

The FASB issues Accounting Standards Updates [ASUs) to amend the authoritative literature in ASC. There
have been a number of ASUs to date that amend the original text of ASC. Management believes that those
issued to date either (i) provide supplemental guidance, (i) are technical corrections, (iii) are not applicable to us
or (iv) are not expected to have a significant impact on our financial statements.

NOTE 3 - RELATED PARTY TRANSACTIONS

The Company follows ASC B850, "Related Party Disclosures,” for the identifhication of related parties and
disclosure of related party transactions.

As of December 31, 2024 and 2023, the Company had an outstanding balance of $289,271 and 5467,664,
respectively, on a line of credit owed to Andrew and Alicia Barr. The total loan is payable in monthly
installments of $9,000 through January 1, 2028. The loan is held by TCV (an S-Corporation), and only 25% of
the loan balance is attributable to FiftyFifty LLC based on the Company's balance sheet. Accordingly, FiftyFifty
LLC is responsible for 25% of the monthly payments, or $2,250 per month,

NOTE 4 - COMMITMENTS, CONTINGENCIES, COMPLIANCE WITH LAWS AND REGULATIONS

The Company is not currently invelved with or knows of any pending or threatening litigation against it or any of
its officers. Further, the Company is currently complying with all relevant laws and regulations. The Company
does not have any long-term commitments or guarantees except for finance and operating leases below.

ROU
Asset
Lessar HName Start Date End Date Term Life Discount % Classification
Reno Public Market. LLC 01/012022 D201772029 a6 85 1.63% Dperating Lease
Alliance Funding Group2 02/16/2022 02/15/2027 61 60 2.03% Finance Lease
Alliance Funding Groupl 01/01/2022 10/24/2026 58 57 1.63% Finance Lease
Stearns Bank 01/0152022 08/16/2024 32 31 1.63% Financa Lease
Finnacle Capital Partners 01/01/2022 08/11/2024 32 31 1.63% Finance Lease
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The discount rate used in determining the right of use asset and lease Lability was in reference from the LS

Department of Treasury Daily Treasury Par Yield Curve rate.

A summary of the finance and operating leases activity for the years ended December 31, 2024 and 2023 is as

follows:

Lease expense

Finance lease expense
Amartization of ROU assets
Interest on lease liabilities
Operating lease expense
Wariable lease expense
Total

Other Information

Interest)

principal portion)

ROU assets obtained in exchange for new
lease liabilities

ROU assets obtained in exchange for new
operating lease liabilities

for finance leases

for operating leases

leases

Maturity Analysis

Thereafter
Total undiscounted cash flows
Less: present value discount

Total lease liabilities

Operating cash flows from finance leases (i.e.

Financing cash flows from finance leases (i.e.

Operating cash flows from operating leases

finance

VWeighted-average remaining lease term in years

Weighted-average remaining lease term in years

Weighted-average discount rate for finance leases
Weighted-average discount rate for operating

2024-12
2025-12
2026-12
2027-12
2028-12
2029-12

Year Ended Year Ended
2024-12 2023-12
100,232 110,991

4,109 6.050
145,042 145,042
249,383 262,082
4,180 6,131
101,363 107,927
145996 129,775
2.04 2.89
417 517
1.88% 1.86%
1.63% 1.63%
Finance Operating Finance Operating

- - 105,543 145,996
88,514 149241 88,514 149,241
82,383 149,241 82,383 149,241

4,310 149,241 4,310 149,241

- 149241 - 149,241

- 24873 - -

- - - 24,873
175,207 621,837 280,750 767,833
(3.286) (20,226) (7.395) (31,052)
171,921 601,611 273,355 736,781
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NOTE 5 - LIABILITIES AND DEBT

MNotes Payable - The Company had entered into a promissory note agreement with Wells Fargo Bank with an
original loan amount of 51,570,900 in December 2016, The Company has an outstanding balance of $539,784
and 5704,801 as of December 31, 2024 and December 31, 2023, respectively.

Shareholders’ Loan Payable - see Mote 3.

NOTE 6 - EQUITY

The Company is structured as a limited liability company, meaning that the financial responsibility of the
Company's members regarding its financial commitments is restricted to the capital each member has invested
in the Company.

The Company has net members’ equity of S4,627.906 and $3,288,660 as of December 31, 2024 and 2023,
respectively.

Truckee Craft Brewing, a California Corporation, the Member of the Company, holds a 100% percentage interest
for the 100,000 membership units as of December 31, 2024 and 2023.

Limited Liability. The Members intend the Company to be a limited liability company under its Act. No Member
shall take any action inconsistent with the express intent of the parties to this Agreement.

Mo Dissolution. Except as is otherwise specifically provided for in the Agreement, the death, temporary or
permanent Incapacity, insanity, incompetency, Bankruptcy, expulsion, retirement, withdrawal or removal of any
Member or the admission of additional Members shall not dissolve the Company.

Winding Up. On the dissolution of the Company, the Company shall engage in no further business other than
that necessary to wind up the business and affairs of the Company. The Officers shall wind up the affairs of the
Company, which shall include giving written MNotice of the commencement of winding up by mail to all known
creditors and claimants against the Company whose addresses appear in the records of the Company. After
paying or adeguately providing for the payment of all known debts of the Company (except debts owing to
Members) the remaining assets of the Company shall be distributed or applied in the order of priority;

NOTE 7 - S