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Certified Public Accountants, Cyber Security, and Governance, Risk & Compliance Professionals

INDEPENDENT ACCOUNTANT’S REVIEW REPORT

To: Rich Nuts, LLC Management

We have reviewed the accompanying financial statements of Rich Nuts, LLC (the Company) which comprise the statement of
financial position as of December 31, 2023 & 2022 and the related statements of operations, statement of changes in
member’s equity, and statement of cash flows for the years then ended, and the related notes to the financial statements. A
review includes primarily applying analytical procedures to management’s financial data and making inquiries of Company
management. A review is substantially less in scope than an audit, the objective of which is the expression of an opinion
regarding the financial statements as a whole. Accordingly, we do not express such an opinion.

Management’s Responsibility for the Financial Statements:

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal controls relevant to the preparation and fair presentation of financial statements that are free from
material misstatement whether due to fraud or error.

Accountant’s Responsibility:

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for Accounting and
Review Services promulgated by the Accounting and Review Services Committee of the AICPA. Those standards require us
to perform procedures to obtain limited assurance as a basis for reporting whether we are aware of any material
modifications that should be made to the financial statements for them to be in accordance with accounting principles
generally accepted in the United States of America. We believe that the results of our procedures provide a reasonable basis
for our conclusion.

Accountant’s Conclusion:

Based on our review, we are not aware of any material modifications that should be made to the accompanying financial
statements in order for them to be in accordance with accounting principles generally accepted in the United States of
America.

Substantial Doubt About the Entity’s Ability to Continue as a Going Concern:

As discussed in Note 1, specific circumstances raise substantial doubt about the Company’s ability to continue as a going
concern in the foreseeable future. The provided financial statements have not been adjusted for potential requirements in
case the Company cannot continue its operations. Management’s plans in regard to these matters are also described in Note
1.

Rashellee Herrera | CPA,CISA,CIA,CFE,CCAE | #AC59042
On behalf of RNB Capital LLC

Sunrise, FL

February 3, 2025



RICH NUTS, LLC
STATEMENT OF FINANCIAL POSITION

As of December 31,

2023 2022
IASSETS
Current Assets:
Cash & Cash Equivalents 72,952 22,884
IAccounts Receivable 31,493 13,864
Inventory 134,163 35,496
Prepaid Expenses 1,916 1,916
Other Current Assets 2,081 2,081
Total Current Assets 242,605 76,241
Non-Current Assets:
Property and Equipment 138,864 66,765
Other Assets 8,825 14,296
Total Non-Current Assets 147,689 81,061
[TOTAL ASSETS 390,294 157,302
LIABILITIES AND EQUITY
Current Liabilities:
IAccounts Payable 78,013 5,496
IAccrued Liabilities 130,000 58,431
Other Current Liabilities - 59,429
Loans Payable-ST 57,756 -
Loans Payable - Related Party 2,517,705 1,379,026
Total Current Liabilities 2,783,474 1,502,383
INon-Current Liabilities:
Loans Payable -LT 24,983 42,365
Total Non-Current Liabilities 24,983 42,365
TOTAL LIABILITIES 2,808,457 1,544,747
EQUITY
Member's Capital 336,224 276,805
Accumulated Deficit (2,754,387) (1,664,250)
TOTAL EQUITY (2,418,164) (1,387,445)
TOTAL LIABILITIES AND EQUITY 390,294 157,302

See Accompanying Notes to these Unaudited Financial Statements
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RICH NUTS, LLC
STATEMENT OF OPERATIONS

Year Ended December 31,

2023 2022
Revenue 448,935 176,847
Sales Discounts (21,182) (25,784)
Cost of Goods Sold (175,003) (157,390)
Gross Profit 252,750 (6,326)
Operating Expenses
Depreciation Expense 42,453 5,925
Advertising & Marketing 337,826 85,951
Selling Expenses 153,516 133,421
Legal and Professional Fees 605,757 245,003
Insurance Expense 2,333 1,409
Rent Expense 37,087 68,893
Research & Development 2,285 15,870
General and Administrative 135,157 35,262
Total Operating Expenses 1,316,414 591,733
Total Loss from Operations (1,063,664) (598,060)
Other Income/ (Expense)
Other Income 6,275 606
Other Expense (64,167) -
Interest Expense (3,717) (3,268)
Total Other Income/ (Expense) (61,609) (2,662)
Net Income (Loss) (1,125,273) (600,721)

See Accompanying Notes to these Unaudited Financial Statements
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RICH NUTS, LLC

STATEMENT OF CHANGES IN MEMBER EQUITY

Member's Capital Retained earnings Total Member's

Units S Amount (Deficit) Equity
Beginning balance at 1/1/22 - 276,805 (1,063,529) (786,724)
Contribution - = = -
Distribution - - - -
Prior Period Adjustment - - - -
Net income (loss) - - (600,721) (600,721)
Ending balance at 12/31/22 - 276,805 (1,664,250) (1,387,445)
SAFE - - - -
Contribution (Non-cash) - 59,419 - 59,419
Distribution - - - -
Prior Period Adjustment - - 35,136 35,136
Net income (loss) - - (1,125,273) (1,125,273)
Ending balance at 12/31/23 - 336,224 (2,754,387) (2,418,164)

See Accompanying Notes to these Unaudited Financial Statements
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RICH NUTS, LLC
STATEMENT OF CASH FLOWS

Year Ended December 31,

2023 2022
OPERATING ACTIVITIES
Net Income (Loss) (1,125,273) (600,721)
Adjustments to reconcile Net Income to Net Cash provided by
operations:
Depreciation Expense 42,453 5925
Accounts Receivable (17,629) (3,882)
Inventory (98,667) (35,496)
Prepaid Expenses - -
Other Current Assets - (2,081)
Other Assets 5471 (8,825)
Accounts Payable & Accrued Expenses 84,657 42,295
Prior Period Adjustment 35,136 -
Total Adjustments to reconcile Net Income to Net Cash provided by
operations: 51,421 (2,064)
Net Cash provided by (used in) Operating Activities (1,073,852) (602,786)
INVESTING ACTIVITIES - -
Property & Equipment (55,134) (31,054)
Net Cash provided by (used in) Investing Activities (55,134) (31,054)
FINANCING ACTIVITIES
Loans Payable-ST 57,756 (2,479)
Loans Payable - Related Party 1,138,679 642,385
Loans Payable -LT (17,382) (7,635)
Net Cash provided by (used in) Financing Activities 1,179,053 632,271
Cash at the beginning of period 22,884 24,454
Net Cash increase (decrease) for period 50,068 (1,569)
Cash at end of period 72,951 22,884

See Accompanying Notes to these Unaudited Financial Statements
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A nts Receiv

Trade receivables due from customers are uncollateralized customer obligations due under normal trade terms.
Trade receivables are stated at the amount billed to the customer. Payments of trade receivables are allocated to
the specific invoices identified on the customer's remittance advice or, if unspecified, are applied to the earliest
unpaid invoices. Payments are generally collected upfront, but some of the merchants that products are sold
through have a delay between collecting from the customer and sending to the Company.

The Company does not estimate an allowance for doubtful accounts despite having uncollectable accounts. The
company acknowledges this to be negligible.

Inventory

Inventory consisted primarily of raw materials, inventory in-transit and finished goods. Inventories are stated at
the lower of cost or net realizable value utilizing the first-in, first-out method. Inventory at December 31, 2023
and December 31, 2022 was $134,163 and $35,496, respectively.

Property and Equipment

Property and equipment are recorded at cost. Expenditures for renewals and improvements that significantly
add to the productive capacity or extend the useful life of an asset are capitalized. Expenditures for maintenance
and repairs are charged to expense. When equipment is retired or sold, the cost and related accumulated
depreciation are eliminated from the accounts and the resultant gain or loss is reflected in income. Depreciation
is provided using the straight-line method, based on useful lives of the assets.

The Company reviews the carrying value of property and equipment for impairment whenever events and
circumstances indicate that the carrying value of an asset may not be recoverable from the estimated future cash
flows expected to result from its use and eventual disposition. In cases where undiscounted expected future
cash flows are less than the carrying value, an impairment loss is recognized equal to an amount by which the
carrying value exceeds the fair value of assets. The factors considered by management in performing this
assessment include current operating results, trends and prospects, the manner in which the property is used,
and the effects of obsolescence, demand, competition, and other economic factors. Based on this assessment
there was an impairment of $92,400 for a line bagger recorded for December 31, 2023.

A summary of the Company’s property and equipment is below.

Property Type Useful Life in Years 2023 2022
Production Equipment 3 168,595 88,201
Less: Accumulated Depreciation (29,731) (21,436)
Totals 138,864 66,765

Revenue Recognition
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NOTE 3 - RELATED PARTY TRANSACTIONS

The Company follows ASC 850, “Related Party Disclosures,” for the identification of related parties and
disclosure of related party transactions.

During the year ended December 31st, 2023, the Company had an outstanding loan payable in the amount of
$2,517,705 owed to Samantha Coker, co-founder and member. See Note 5 for more information.

NOTE 4 - COMMITMENTS, CONTINGENCIES, COMPLIANCE WITH LAWS AND REGULATIONS

The Company is currently seeking compensation via the law of equity for a faulty packaging machine that was
purchased but never worked. The likelihood of settlement in favor of the company is 50%. The company is not
currently involved with or knows of any pending or threatening litigation against it or any of its officers. Further,
the Company is currently complying with all relevant laws and regulations. The Company does not have any
long-term commitments or guarantees.

NOTE 5 - LIABILITIES AND DEBT
Loan Payable

In May 2020, the Company entered into a loan agreement for $50,000 with an interest rate of 1% and a maturity
date of May 7, 2025. This loan was made pursuant to the Paycheck Protection Program under the Coronavirus
Aid, Relief, and Economic Security Act (the “CARES Act). The balance of this loan was $24,983.24 and $42,365
as of December 31, 2023 and 2022, respectively.

The Company also entered into an Equipment Finance Agreement with Fast Track Capital |, LLC on June 15,
2023, which allowed it to borrow up to $50,000 on a line of credit. The company used the proceeds to purchase
production equipment. The balance of these loans were $57,756.11 and S0 as of December 31, 2023 and 2022,
respectively.

Loan Payable - Related Party: The Company entered into a promissory note with member Samantha Coker,
co-founder and member, for the purpose of funding operations. The interest on the note was 5%. The amount is
due and payable in full at the demand of the holder. The balance of this loan was $2,517,705.07 and
$1,379,026.43 as of December 31, 2023 and 2022, respectively. See Note 3.

Debt
Summary
For the Year Ended December 2023 For the Year Ended December 2022
Debt Non-Cur Total Accrue Non-Cur Total
Instrument Principal Interest  Maturity Current rent Indebtedn d Current rent Indebtedne Accrued
Name Amount Rate Date Portion Portion ess Interest Portion Portion ss Interest
Loan
Payable 100,000 1% Various 57,756 24,983 82,739 - - 42,365 42,365 -
Loan
Payable -
Related On
Party 2,517,705 - Demand | 2,517,705 - 2,517,7@5 - 1,379,026 - 1,379,026 -
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