Talar, Inc.
(the “Company”)
a Delaware Corporation

Financial Statements (unaudited) and Independent Accountant’s Review Report

Years ended December 31, 2023 & 2022




Table of Contents Table of Contents Table of Contents

RS FQUINY

COMMITMEN 1, CONIINGE
LIABILITIES AND DESI

SUNSHQUINT VRN IS




FINIS

CAPITAL

Certified Public Accountants, Cyber Security, and Governance, Risk & Compliance Professionals

INDEPENDENT ACCOUNTANT’S REVIEW REPORT

To: Talar, Inc. Management

We have reviewed the accompanying financial statements of Talar, Inc. (the Company) which comprise the statements of
financial position as of December 31, 2023 & 2022 and the related statements of operations, statements of changes in
shareholders’ equity, and statements of cash flows for the years then ended, and the related notes to the financial
statements. A review includes primarily applying analytical procedures to management’s financial data and making inquiries
of Company management. A review is substantially less in scope than an audit, the objective of which is the expression of an
opinion regarding the financial statements as a whole. Accordingly, we do not express such an opinion.

Management’s Responsibility for the Financial Statements:

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal controls relevant to the preparation and fair presentation of financial statements that are free from
material misstatement whether due to fraud or error.

Accountant’s Responsibility:

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for Accounting and
Review Services promulgated by the Accounting and Review Services Committee of the AICPA. Those standards require us
to perform procedures to obtain limited assurance as a basis for reporting whether we are aware of any material
modifications that should be made to the financial statements for them to be in accordance with accounting principles
generally accepted in the United States of America. We believe that the results of our procedures provide a reasonable basis
for our conclusion.

Accountant’s Conclusion:

Based on our review, we are not aware of any material modifications that should be made to the accompanying financial
statements in order for them to be in accordance with accounting principles generally accepted in the United States of
America.

Substantial Doubt About the Entity’s Ability to Continue as a Going Concern:

As discussed in Note 1, specific circumstances raise substantial doubt about the Company’s ability to continue as a going
concern in the foreseeable future. The provided financial statements have not been adjusted for potential requirements in
case the Company cannot continue its operations. Management’s plans in regard to these matters are also described in Note
1

Rashellee Herrera | CPA,CISA,CIA,CFE,CCAE | #AC59042
On behalf of RNB Capital LLC

Sunrise, FL

November 18, 2024



TALAR, INC.
STATEMENTS OF FINANCIAL POSITION

As of December 31,
2023 2022

IASSETS
Current Asset:
Cash and Cash Equivalents 166,558 796,571
Total Current Asset 166,558 796,571
Non-Current Assets:
Fixed Assets 13,719 20,793
Other Non-Current Asset 4,167 4,166
Total Non-Current Assets 17,886 24,959
[TOTAL ASSETS 184,444 821,530
LIABILITIES AND EQUITY
Current Liabilities:
lAccounts Payable 152,375 152,375
Credit Card Payable 22,460 11,463
Total Current Liabilities 174,835 163,838
Non-Current Liability:
SAFE Payable 8,740,172 7,986,538
Total Non-Current Liability 8,740,172 7,986,538
TOTAL LIABILITIES 8,915,007 8,150,376
EQUITY
Common Stock 81 80
Additional Paid In Capital 59 59
Retained Earnings (8,730,703) (7,328,285)
TOTAL EQUITY (8,730,563) (7,328,846)
[TOTAL LIABILITIES AND EQUITY 184,444 821,530

See Accompanying Notes to these Unaudited Financial Statements
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TALAR, INC.

STATEMENTS OF OPERATIONS

Year Ended December 31,
2023 2022

Revenue 840,904 262,858
Cost of Goods Sold 18,922 177,370
Gross Profit 821,982 85,488
Operating Expenses
lAdvertising and Marketing Expense 601,971 312,536
Payroll Expense 1,273,641 1,571,126
Professional Fees 45,281 91,713
Software Expense 138,801 84,071
Office Expense 119,345 104,326
Rent Expense 6,433 39,480
General and Administrative Expense 38,031 78,273
Selling and Distribution Expense - 123,738
Total Operating Expenses 2,223,503 2,405,263
Total Loss from Operations (1,401,521) (2,319,775)
Other Income (Expense)
Other Income - 15,627
Interest Income 8,496 1,682
Total Other Income (8,496) 17,309
Earnings Before Income Taxes, Depreciation, and Amortization (1,393,025) (2,302,466)
Depreciation Expense 8,692 8,789
Net Loss (1,401,717) (2,311,255)

See Accompanying Notes to these Unaudited Financial Statements
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TALAR, INC.
STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY

Common Stock Additional Paid-in Retained Earnings Total Shareholder's
# of Shares $ Amount Capital (Deficit) Equity
Beginning balance at 1/1/22 8,065,625 80 59 (5,017,730) (5,017,591)
Issuance of Common Stock - - - - -
Additional Paid in Capital = = ® = =
Net loss - - - (2,311,255) (2,311,255)
Ending balance at 12/31/22 8,065,625 80 59 (7,328,985) (7,328,846)
Issuance of Common Stock 46,875 1 - - 1
Additional Paid in Capital - - - - -
Net loss - - - (1,401,718) (1,401,718)
Ending balance at 12/31/23 8,112,500 81 59 (8,730,703) (8,730,563)

See Accompanying Notes to these Unaudited Financial Statements
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TALAR, INC.
STATEMENTS OF CASH FLOWS

Year Ended December 31,
2023 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Net Loss (1,401,717) (2,311,255)
lAdjustments to reconcile Net Loss to Net Cash provided by operations:
Depreciation Expense 8,692 8,789
(Increase) Decrease in Assets:
lAccounts Receivables - 2,952
Inventory - 49 232
Other Non Current Asset (1) (1)
Increase (Decrease) in Liabilities:
Credit Card Payable 10,996 (52,022)
[Total Adjustments to reconcile Net Loss to Net Cash provided by operations 19,687 8,950
Net Cash used in Operating Activities (1,382,030) (2,302,305)
CASH FLOWS FROM AN INVESTING ACTIVITY
Purchased of Fixed Assets (1,618) (4,759)
Net Cash used in an Investing Activity (1,618) (4,759)
CASH FLOWS FROM FINANCING ACTIVITIES
Issuance of SAFE 753,634 350,000
Issuance of Common Stock 1 -
Net Cash provided by Financing Activities 753,635 350,000
Cash at the beginning of period 796,571 2,753,636
Net Cash decrease for period (630,013) (1,957,064)
Cash at end of period 166,558 796,571

See Accompanying Notes to these Unaudited Financial Statements
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Fair Val | .
FASB Accounting Standards Codification (ASC) 820 “Fair Value Measurements and Disclosures” establishes a three-tier fair
value hierarchy, which pricritizes the inputs in measuring fair value. The hierarchy prioritizes the inputs into three levels
based on the extent to which inputs used in measuring fair value are observable in the market.

These tiers include:
Level 1: Observable inputs such as quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs other than quoted prices that are observable for the asset or liability, either directly or indirectly. These
include quoted prices for similar assets or liabilities in active markets and quoted prices for identical or similar assets or
liabilities in markets that are not active.

Level 3: Unobservable inputs in which little or no market data exists, therefore developed using estimates and assumptions
developed by us, which reflect those that a market participant would use.

There were no material items that were measured at fair value as of December 31, 2023 and December 31, 2022.

Cash and Cash Equivalents
The Company considers all short-term investments with an original maturity of three months or less when purchased to be

cash equivalents. The Company had $166,558 and $796,571 in cash as of December 31, 2023 and December 31, 2022,
respectively.

Property and Equipment

Property and equipment are recorded at cost. Expenditures for renewals and improvements that significantly add to the
productive capacity or extend the useful life of an asset are capitalized. Expenditures for maintenance and repairs are
charged to expense. When equipment is retired or sold, the cost and related accumulated depreciation are eliminated from
the accounts and the resultant gain or loss is reflected in income. Depreciation is provided using the straight-line method,
based on useful lives of the assets.

The Company reviews the carrying value of property and equipment for impairment whenever events and circumstances
indicate that the carrying value of an asset may not be recoverable from the estimated future cash flows expected to result
from its use and eventual disposition. In cases where undiscounted expected future cash flows are less than the carrying
value, an impairment loss is recognized equal to an amount by which the carrying value exceeds the fair value of assets. The
factors considered by management in performing this assessment include current operating results, trends and prospects,
the manner in which the property is used, and the effects of obsolescence, demand, competition, and other economic factors.
Based on this assessment there was no impairment in 2023.

A summary of the Company’s property and equipment as of December 31 is shown below.

Property Type Useful Life in Years 2023 2022

Computer Equipment 5 19,509 19,088
Office Equipment 5 28,046 26,428
Less : Accumulated Depreciation (33,8306) (24,723)
Totals 13,719 20,793

Revenue Recognition
The Company recognizes revenue from the sale of products and services in accordance with ASC 606, “Revenue Recognition”
following the five steps procedure:

Step 1: Identify the contract(s) with customers
Step 2: Identify the performance obligations in the contract
Step 3: Determine the transaction price
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Below is a summary of Options Exercisable as of December 31, 2023 and December 31, 2022:

Weighted Average Intrinsic| Weighted Average
Total Options Price Intrinsic Value
Total options outstanding, January 1, 2022 348,254 - -
Granted 1,067,875 - -
Exercised - - -
Expired/canceled (170,899) - -
Total options outstanding, December 31, 2022 1,245,230 - -
Granted 6,086,860 - -
Exercised - - -
Expired/canceled (105,122) - -
Total options outstanding, December 31, 2023 7,226,968 - -
Options exercisable, December 31, 2023 7,226,968 - -

Below is a summary of Nonvested Options as of December 31, 2023 and December 31, 2022:

Nonvested Options Weighted Average Fair Value
Nonvested options, January 1, 2022 461,397 -
Granted 1,067,875 -
Vested 343,121 -
Forfeited (170,899) -
Nonvested options, December 31, 2022 1,701,494 -
Granted 6,086,860 -
Vested 815,345 -
Forfeited (105,122) -
Nonvested options, December 31, 2023 8,498,577 -

Recent Accounting Pronouncements

The FASB issues Accounting Standards Updates (ASUs) to amend the authoritative literature in ASC. There have been a
number of ASUs to date that amend the original text of ASC. Management believes that those issued to date either (i)
provide supplemental guidance, (ii) are technical corrections, (iii) are not applicable to us or (iv) are not expected to have a
significant impact on our financial statements.

NOTE 3 - RELATED PARTY TRANSACTIONS

The Company follows ASC 850, “Related Party Disclosures,” for the identification of related parties and disclosure of related
party transactions. No transactions require disclosure.

NOTE 4 - COMMITMENTS, CONTINGENCIES, COMPLIANCE WITH LAWS AND REGULATIONS
The Company is not currently involved with or knows of any pending or threatening litigation against it or any of its officers.

Further, the Company is currently complying with all relevant laws and regulations. The Company does not have any
long-term commitments or guarantees.
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