Offering Memorandum: Part II of Offering Document (Exhibit A to Form C)

Moonstone Nutrition Inc.
A425 Living Pl
Pittsburgh, PA 15206
https://moonstonenutrition.com;

Up to $1,234,997.64 in Class B Common Stock at $3.06
Minimum Target Amount: $14,997.06

A crowdfunding investment involves risk. You should not invest any funds in this offering unless you can afford to lose yvour
entire investment.

In making an investment decision, investors must rely on their own examination of the issuer and the terms of the offering,
including the merits and risks involved. These securities have not been recommended or approved by any federal or state
securities commission or regulatory authority. Furthermore, these authorities have not passed upon the accuracy or
adequacy of this document.

The U.5. Securities and Exchange Commission does not pass upon the merits of any securities offered or the terms of the
offering, nor does it pass upon the accuracy or completeness of any offering document or literature.

These securities are offered under an exemption from registration; however, the U.5. Securities and Exchange Commission
has not made an independent determination that these securities are exempt from registration.

In the event that we become a reporting company under the Securities Exchange Act of 1934, we intend to take advantage of
the provisions that relate to "Emerging Growth Companies” under the JOBS Act of 2012, including electing to delay
compliance with certain new and revised accounting standards under the Sarbanes-Oxley Act of 2002,



Company:

Company: Moonstone Nutrition Inc.

Address: 6425 Living Pl, Pittsburgh, PA 15206
state of Incorporation: DE

Date Incorporated: March 07, 2019

Terms:

Equity

Offering Minimum: $14,997.06 | 4,901 shares of Class B Common Stock
Offering Maximum: $1,234,997.64 | 403,594 shares of Class B Common Stock
Type of Security Offered: Class B Common Stock

Purchase Price of Security Offered: £3.06

Minimum Investment Amount (per investor): $498.78

*Maximum number of shares offered subject to adjustment for bonus shares. See Bonus info below,

Investment Incentives & Bonuses®

Time-Based Perks

Early Bronze: Invest $1,000+ within the first 2 weeks | 5% bonus shares
Early Silver: Invest 35,000+ within the first 2 weeks | 10% bonus shares
Early Gold: Invest 310,000+ within the first 2 weeks | 15% bonus shares
Early Platinum: Invest $20,000+ within the first 2 weeks | 20% bonus shares
Early Angel: Invest $50,000+ within the first 2 weeks | 25% bonus shares
Amount-Based Perks

Tier 1 Perk: Invest $5,000+ and receive 5% bonus shares

Tier 2 Perk: Invest $10,000+ and receive 10% bonus shares

Tier 3 Perk: Invest $20,000+ and receive 15% bonus shares

Tier 4 Perk: Invest $50,000+ and receive 20% bonus shares

* In order to receive perks from an investment, one must submit a single investment in the same offering that meets the
minimum perk requirement. Bonus shares from perks will not be granted if an investor submits multiple investments that,
when combined, meet the perk requirement. All perks occur when the offering is completed.

Crowdfunding investments made through a self-directed IRA cannot receive non-bonus share perks due to tax laws. The
Internal Revenue Service (IRS) prohibits self-dealing transactions in which the investor receives an immediate, personal
financial gain on investments owned by their retirement account. As a result, an investor must refuse those non-bonus
share perks because they would be receiving a benefit from their IRA account.

The 10% StartEneine O B

Moonstone Nutrition, Inc. will offer 10% additional bonus shares for all investments that are committed by investors that
are eligible for the StartEngine Crowdfunding Inc. OWNer's bonus.

This means eligible StartEngine shareholders will receive a 10% bonus for any shares they purchase in this offering. For
example, if you buy 100 shares of Class B Common Stock at $3.06 / share, vou will receive 110 shares of Class B Common
Stock, meaning you'll own 110 shares for $306. Fractional shares will not be distributed and share bonuses will be
determined by rounding down to the nearest whole share.

This 10% Bonus is only valid during the investors' eligibility period. Investors eligible for this bonus will also have priority if
they are on a waitlist to invest and the company surpasses its maximum funding goal. They will have the first opportunity to
invest should room in the offering become available if prior investments are canceled or fail.

Investors will receive the highest single bonus they are eligible for among the bonuses based on the amount invested and
time of offering elapsed (if any). Eligible investors will also receive the Owner's Bonus in addition to the aforementioned
bonus.



The Company and its Business
Company Overview

Moonstone Nutrition Inc, ("Moonstone Nutrition” or the "Company”) is a corporation organized under the laws of the state
of Delaware that specializes in nutraceutical and supplement products aimed at improving kidney health and preventing
associated chronic diseases. The Company’s business model consists of direct-to-consumer sales and retail distribution
focused on individuals at risk for or suffering from kidney stones, and in the early stages of chronic kidney disease (CKD),

Our products, which include a patented alkali citrate formula, are sold across the United States at drug stores like CVS and
Walgreens. We are currently targeting to expand distribution to other retailers like Target (currently sells its products on
Target.com and is working to gain distribution in Target stores), GNC, The Vitamin Shoppe, Kroger, Safeway, and Publix, as
well as through online platforms.

The Company stands out due to its unique, science-based formulations developed by leading physicians, a significant white
space opportunity in the OTC kidney health market, and a comprehensive digital and traditional marketing strategy aimed
at both consumers and healthcare professionals.

The Company was initially organized as Dr. Arnie’s Inc. but changed its name to Moonstone Nutrition Inc. on May 5, 2022,

The Company's Intellectual Property ("IP"): Moonstone Nutrition was granted worldwide rights to use multiple patents in
the U.5., Canada, Mexico, Australia, European Union, Japan, Thailand, and Vietnam for its innovative alkali citrate formula.

Competitors and Industry

Industry

Kidney stones signal a high risk of recurrence and an increased risk of Chronic Kidney Disease (CKD), with studies showing a
50% chance of experiencing another stone within 5-7 years and a lifetime recurrence rate of 60-80%. The combined
population of 33 million people with kidney stones and 49 million with CED highlights a $2 billion market opportunity in
kidney health.

Moonstone Nutrition targets individuals seeking to prevent kidney stones and enhance kidney function, focusing on chronic
sufferers who face multiple stones annually and frequent emergency visits. With over 1.2 million ER visits yearly for kidney
stones, half by first-time sufferers, Moonstone caters to a motivated customer base looking for effective prevention and
management solutions.

Competitors

Moonstone Nutrition's major competitors include Litholyte, Kidney COP, Chanca Piedra, and generic prescription
potassium citrate pills. Unlike these competitors, Moonstone offers a higher dosage of alkali citrate per serving at a lower
daily cost, backed by clinical studies, and in multiple consumer-friendly formats (powder packets, capsules, summies). This

unigue positioning, combined with its patented formula and focus on education and awareness, differentiates Moonstone
from other products in the market.

Current Stage and Roadmap

Current Stage

Moonstone Nutrition is currently generating revenue and we believe is in a growth phase. The Company has successfully
launched a range of over-the-counter kidney health products, including powder drinks, capsules, and summies, backed by
patented formulations and clinical studies.

Euture Roadmap

Moonstone Nutrition's efforts for the next few years will be focused on expanding market share, launching new products for
bone health and heart health, and growing our distribution network both domestically and internationally. We have several
new product launches planned over the next 24 months, aiming to solidify our position as a leader in the kidney health
category and to enter new markets related to chronic condition management.

The Team

Officers and Directors

Name: Salim S Raves

Salim § Rayes's current primary role is with the Issuer.



Positions and offices currently held with the issuer:

= Position: President, CEQ, & Board Member
Dates of Service: March, 2019 - Present
Responsibilities: Salim directs and executes all activities of the Company either directly or through delegated
authority. Salim receives an annual salary of $175,000, beneficially owns 5.37% of the Company’s outstanding equity
on a fully diluted basis, and owns 150,000 stock option shares in the Company.

Name: Noman Khan
Noman Khan's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

& Position: Chief Operating Officer
Dates of Service: January, 2020 - Present
Responsibilities: Noman manages R&D, supply chain, and innovation. Noman receives an annual salary of $150,000,
beneficially owns 5.37% of the Company’s outstanding equity on a fully diluted basis, and owns 150,000 stock option

shares in the Company.

Other business experience in the past three yvears:

¢ Employer: Coca Cola NAOU
Title: Contractor
Dates of Service: November, 2018 - Present
Responsibilities: Part time engineering consultant on capital projects. Providing overall assessment on beverage

engineering.

Other business experience in the past three vears:

# Employer: NMEK Innovation Partners, LLC
Title: Managing Director
Dates of Service: October, 2018 - Present
Responsibilities: Providing R&D, Innovation and Engineering consulting to Food and Beverage CPG companies.

Mame: Abel Boon Tong, Ang

Abel Boon Tong, Ang's current primary role is with Advanced MedTech. Abel Boon Tong, Ang currently services 0 hours per
week in their role with the Issuer.

Positions and offices currently held with the issuer:

* Position: Board Member
Dates of Service: May, 2022 - Present
Responsibilities: Abel is a Board Member of Moonstone Nutrition. Abel does not receive salary or equity compensation

from the Company.

Other business experience in the past three vears:

* Employer: Advanced MedTech
Title: Group CEQ
Dates of Service: July, 2014 - Present
Responsibilities: Abel is Group CEO & Director for Advanced MedTech, a significant stockholder of the Company,
which owns 10.82% of the Company's outstanding equity on a fully diluted basis.

Name: Arnold | Sholder
Arnold | Sholder's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

* Position: Board Member and Co-Founder
Dates of Service: March, 2019 - Present
Responsibilities: Arnold helps secure prospective investors for funding rounds. Arnold beneficially owns 19.064% of



the Company’s outstanding equity on a fully diluted basis.

Name: Kenneth G Romanzi
Kenneth G Romanzi's current primary role is with the [ssuer.
Positions and offices currently held with the issuer:

# Position: Chairman of the Board
Dates of Service: September, 2021 - Present
Responsibilities: Ken is Chairman of the Board for Moonstone Nutrition. Ken receives an annual salary of 5,000 from
the Company and owns 130,000 stock option shares in the Company.

Other business experience in the past three years:

* Employer: Lotus Beverage Alliance
Title: Chairman of the Board
Dates of Service: October, 2022 - Present
Responsibilities: Ken is Chairman of the Board for Lotus Beverage Alliance

Other business experience in the past three vears:

* Emplover: Wyandot Snacks
Title: Board Director
Dates of Service: January, 2023 - Present
Responsibilities: Ken serves on the board of directors for Wyandot Snacks.

Other business experience in the past three years:

& Emplover: Ronin Equity Partners
Title: Operating Partner
Dates of Service: May, 2021 - Present
Responsibilities: Operating Partner at Ronin Equity Partners

Other business experience in the past three years:

= Emplovyer: Astara Capital Partners
Title: Strategic Advisor
Dates of Service: September, 2022 - Present
Responsibilities: Strategic Advisor at Astara Capital Partners

Name: Martin Sholder
Martin Sholder's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

* Position: Board Member
Dates of Service: March, 2019 - Present
Responsibilities: Martin helps secure prospective investors for funding rounds. Martin beneficially owns 3.55% of the
Company’s outstanding equity on a fully diluted basis.

Other business experience in the past three years:

* Employer: Inside Out Group
Title: Managing Partner
Dates of Service: January, 2018 - Present
Responsibilities: We teach mindfulness and other techniques so professionals can function at their highest levels, be
happier, have greater resilience, and better manage stress.

Risk Factors



The SEC requires the company to identify risks that are specific to its business and its financial condition. The company is
still subject to all the same risks that all companies in its business, and all companies in the economy, are exposed to. These
include risks relating to economic downturns, political and economic events and technological developments (such as
hacking and the ability to prevent hacking). Additionally, early-stage companies are inherently more risky than more
developed companies. You should consider general risks as well as specific risks when deciding whether to invest.

These are the risks that relate to the Company:

Uncertain Risk

An investment in the Company (also referred to as "we”, "us”, “our”, or the "Company”) involves a high degree of risk and
should only be considered by those who can afford the loss of their entire investment. Furthermore, the purchase of any
securities should only be undertaken by persons whose financial resources are sufficient to enable them to indefinitely
retain an illiquid investment. Each investor in the Company should research thoroughly any offering before making an
investment decision and consider all of the information provided regarding the Company as well as the following risk
factors, in addition to the other information in the Company’s Form C. The following risk factors are not intended, and shall
not be deemed to be, a complete description of the commercial, financial, and other risks inherent in the investment in the
Company.

Our business projections are only projections

There can be no assurance that the Company will meet its projections. There can be no assurance that the Company will be
able to find sufficient demand for its product or service, that people think it's a better option than a competing product or
service, or that we will be able to provide a product or service at a level that allows the Company to generate revenue, make
a profit, or grow the business.

Any valuation is difficult to assess

The valuation for the offering was established by the Company. Unlike listed companies that are independently valued
through market-driven stock prices, the valuation of private companies, especially startups, is difficult to assess, may not be
exact, and you may risk overpaying for your investment.

The transferability of the Securities you are buying is limited

You should be prepared to hold this investment for several years or longer; your investment could be illiquid for a long time.
For the 12 months following yvour investment, there will be restrictions on the securities vou purchase, including how vou
can resell such securities. More importantly, there are a limited number of established markets for the resale of these
securities. As a result, if you decide to sell these securities in the future, vou may not be able to find, or may have difficulty
finding, a buyer, and vou may have to locate an interested buver when you do seek to resell your investment. The Company
may be acquired by an existing plaver in the industry. However, that may never happen or it may happen at a price that
results in you losing money on this investment.

The Company may undergo a future change that could affect your investment

The Company may change its business, management or advisory team, [P portfolio, location of its principal place of
business or production facilities, or other change which may result in adverse effects on vour investment. Additionally, the
Company may alter its corporate structure through a merger, acquisition, consolidation, or other restructuring of its current
corporate entity structure. Should such a future change occur, it would be based on management’s review and
determination that it is in the best interests of the Company.

Your information rights are limited with limited post-closing disclosures

The Company is required to disclose certain information about the Company, its business plan, and its anticipated use of
proceeds, among other things, in this offering. Early-stage companies may be able to provide only limited information
about their business plan and operations because it does not have fully developed operations or a long history to provide
more disclosure. The Company is also only obligated to file information annually regarding its business, including financial
statements. In contrast to publicly listed companies, investors will be entitled only to that post-offering information that is
required to be disclosed to them pursuant to applicable law or regulation, including Regulation CF. Such disclosure
generally requires only that the Company issue an annual report via a Form C-AR. Investors are generally not entitled to
interim updates or financial information.

Some early-stage companies may lack professional guidance

Some companies attribute their success, in part, to the guidance of professional early-stage advisors, consultants, or
investors (e.g., angel investors or venture capital firms). Advisors, consultants, or investors may play an important role in a
company through their resources, contacts, and experience in assisting early-stage companies in executing their business
plans. An early-stage company primarily financed through Regulation Crowdfunding may not have the benefit of such
professional investors, which may pose a risk to your investment.

If the Company cannot raise sufficient funds it will not succeed

The Company is offering Class B Common Stock in the amount of up to $1,235,000 in this offering, and may close on any
investments that are made. Even if the maximum amount is raised, the Company is likely to need additional funds in the
future in order to grow, and if it cannot raise those funds for whatever reason, including reasons relating to the Company
itself or the broader economy, it may not survive. If the Company manages to raise only the minimum amount of funds



sought, it will have to find other sources of funding for some of the plans outlined in "Use of Proceeds.”

Terms of subsequent financings may adversely impact your investment

The Company will likely need to engage in common equity, debt, or preferred stock financings in the future, which may
reduce the value of your investment in the Company. Interest on debt securities could increase costs and negatively impact
operating results, Preferred stock could be issued in series from time to time with such designation, rights, preferences, and
limitations as needed to raise capital. The terms of preferred stock could be more advantageous to those investors than to
the holders of common stock or other securities. In addition, if the Company needs to raise more equity capital from the
sale of Common Stock, institutional or other investors may negotiate terms that are likely to be more favorable than the
terms of your investment, and possibly a lower purchase price per security.

Management's Discretion as to Use of Proceeds

The Company’s success will be substantially dependent upon the discretion and judgment of its management team with
respect to the application and allocation of the proceeds of this offering. The Use of Proceeds described below is an estimate
based on the Company's current business plan. The Company, however, may find it necessary or advisable to re-allocate
portions of the net proceeds reserved for one category to another, and the Company will have broad discretion in doing so.

Projections: Forward Looking Information

Any projections or forward-looking statements regarding the Company’s anticipated financial or operational performance
are hypothetical and are based on management's best estimate of the probable results of the Company’s operations and may
not have been reviewed by our independent accountants. These projections are based on assumptions that management
believes are reasonable. Some assumptions invariably will not materialize due to unanticipated events and circumstances
bevond management's control. Therefore, actual results of operations will vary from such projections, and such variances
may be material. Any projected results cannot be guaranteed.

The amount raised in this offering may include investments from company insiders or immediate family members
Officers, directors, executives, and existing owners with a controlling stake in the Company (or their immediate family
members) may make investments in this offering. Any such investments will be included in the raised amount reflected on
the campaign page.

Reliance on a single service or product

All of the Company’s current services are variants of one type of service and/or product. Relying heavily on a single service
or product can be risky, as changes in market conditions, technological advances, shifts in consumer preferences, or other
changes can adversely impact the demand for the product or service, potentially leading to revenue declines or even
business failure.

Supply Chain and Logistics Risks

The availability of raw materials, transportation costs, and supply chain disruptions can all impact the ability to
manufacture and distribute products or services, leading to lost revenue or increased costs. Products and services that are
not available when customers need them can lead to lost sales and damage to the brand's reputation.

Quality and Safety of our Product and Service

The quality of a product or service can vary depending on the manufacturer or provider. Poor quality can result in customer
dissatisfaction, returns, and lost revenue. Furthermore, products or services that are not safe can cause harm to customers
and result in liability for the manufacturer or provider. Safety issues can arise from design flaws, manufacturing defects, or
IMproper use.

Minority Holder; Securities with No Voting Rights

The Class B Common Stock that an investor is buying has no voting rights attached to them. This means that you will have
no rights in dictating how the Company will be run. You are trusting in management's discretion in making good business
decisions that will grow your investments. Furthermore, in the event of a liquidation of the Company, vou will only be paid
out if there is any cash remaining after all of the creditors of the Company have been paid out and liquidation preferences of
senior equity, including but not limited to preferred equity, have been fulfilled.

Insufficient Funds

The Company might not sell enough securities in this offering to meet its operating needs and fulfill its plans, in which case
it may cease operating and result in a loss on your investment. Even if the Company sells all the Class B Common Stock the
Company is offering now, the Company may need to raise more funds in the future, and if unsuccessful in doing so, the
Company will fail. Even if the Company does make a successful offering in the future, the terms of that offering might result
in your investment in the Company being worth less, if later investors have better terms than those in this offering.

This offering involves “rolling closings,” which may mean that earlier investors may not have the benefit of information
that later investors have.

Once the Company has mets its target amount for this offering, the Company may request that StartEngine instruct the
escrow agent to disburse offering funds to the Company. At that point, investors whose subscription agreements have been
accepted will become the Company’s investors. All early-stage companies are subject to a number of risks and uncertainties,
and it is not uncommon for material changes to be made to the offering terms, or to companies’ businesses, plans, or



prospects, sometimes with little or no notice. When such changes happen during the course of an offering, the Company
must file an amendment to its Form C with the SEC, and investors whose subscriptions have not yvet been accepted will have
the right to withdraw their subscriptions and get their money back. Investors whose subscriptions have already been
accepted, however, will already be the Company’s investors and will have no such right.

Non-accredited investors may not be eligible to participate in a future merger or acquisition of the Company and may lose a
portion of their investment

Investors should be aware that under Rule 145 under the Securities Act of 1933 if they invest in a company through
Regulation CrowdFunding and that company becomes involved in a merger or acquisition, there may be significant
regulatory implications. Under Rule 145, when a company plans to acquire another company and offers its shares as part of
the deal, the transaction may be deemed an offer of securities to the target company's investors, because investors who can
vole (or for whom a proxy is voting on their behalf) are making an investment decision regarding the securities they would
receive. All investors, even those with non-voting shares, may have rights with respect to the merger depending on relevant
state laws. This means the acquiring company’s "offer” to the target company’s investors would require registration or an
exemption from registration (such as Reg. D or Reg. CF), the burden of which can be substantial. As a result, non-accredited
investors in the target company may have their shares repurchased rather than receiving shares in the acquiring company or
participating in the acquisition. This may result in investors' shares being repurchased at a value determined by a third
party, which may be at a lesser value than the original purchase price. Investors should consider the possibility of a cash
buyout in such circumstances, which may not be commensurate with the long-term investment they anticipate.

Vulnerability to Economic Conditions

Economic conditions, both globally and within specific markets, can significantly influence the success of early-stage
startups. Downturns or recessions may lead to reduced consumer spending, limited access to capital, and decreased demand
for the company’s products or services. Additionally, factors such as inflation, interest rates, and exchange rate fluctuations
can affect the cost of raw materials, operational expenses, and profitability, potentially impacting the Company’s ability to
operate.

Uncertain Regulatory Landscape

Due to the unestablished nature of the market the business operates within, the potential introduction of new laws or
industry-specific standards can impose additional costs and operational burdens on the Company. Non-compliance or legal
disputes may result in fines, penalties, reputational damage, or even litigation, adversely affecting the Company's financial
condition and ability to operate effectively.

Economic and market conditions

The Company’s business may be affected by economic and market conditions, including changes in interest rates, inflation,
consumer demand, and competition, which could adversely affect the Company's business, financial condition, and
operating results.

Force majeure events

The Company’s operations may be affected by force majeure events, such as natural disasters, pandemics, acts of terrorism,
war, or other unforeseeable events, which could disrupt the Company's business and operations and adversely affect its
financial condition and operating results.

Adverse publicity
The Company's business may be negatively impacted by adverse publicity, negative reviews, or social media campaigns that

could harm the Company's reputation, business, financial condition, and operating results.

The Company may not have enough capital as needed and may be required to raise more capital.

The Company anticipates needing access to credit in order to support its working capital requirements as it grows. [tisa
difficult environment for obtaining credit on favorable terms. If the Company cannot obtain credit when the Company
needs it, the Company could be forced to raise additional equity capital, modify its growth plans, or take some other action.
Issuing more equity may require bringing on additional investors. Securing these additional investors could require pricing
the Company’s equity below its current price. If 0, vour investment could lose value as a result of this additional dilution.
In addition, even if the equity is not priced lower, your ownership percentage would be decreased with the addition of more
investors. [f the Company is unable to find additional investors willing to provide capital, then it is possible that the
Company will choose to cease its sales activity. In that case, the only asset remaining to generate a return on your
investment could be the Company’s intellectual property. Even if the Company is not forced to cease its sales activity, the
unavailability of credit could result in the Company performing below expectations, which could adversely impact the value
of your investment.

You are trusting that management will make the best decision for the Company
You are trusting in management's discretion. You are buying securities as a minority holder, and therefore must trust the
management of the Company to make good business decisions that grow vour investment.

The Company’s new product could fail to achieve the sales projections it expects
The Company’s growth projections are based on the assumption that with an increased advertising and marketing budget,
its products will be able to gain traction in the marketplace at a faster rate than its current products have. It is possible that



its new products will fail to gain market acceptance for any number of reasons. If the new products fail to achieve
significant sales and acceptance in the marketplace, this could materially and adversely impact the value of your
investment,

The Company is an early stage company and has limited revenue and operating history

The Company has a short history, a small customer base, and life to date revenues less than $5 million.. If you are investing
in the Company, it's because you think that the Company is a good idea, that the team will be able to successfully market,
and sell the product or service, that the Company can price the product or service right and sell it to enough people so that
the Company will succeed. Further, the Company has never turned a profit and there is no assurance that the Company will
ever be profitable.

The Company has existing patents that it might not be able to protect properly

One of the Company’'s most valuable assets is its intellectual property. The Company owns trademarks, Internet domain
names, and trade secrets. Due to the value, competitors may misappropriate or violate the rights owned by the Company.
The Company intends to continue to protect its intellectual property portfolio from such violations. It is important to note
that unforeseeable costs associated with such practices may impact the capital of the Company.

The Company’s intellectual property could be unenforceable or ineffective

Intellectual property is a complex field of law in which few things are certain. It is possible that competitors will be able to
design around the Company’s intellectual property, find prior art to invalidate it, or render the patents unenforceable
through some other mechanism. If competitors are able to bypass the Company’s trademark and copyright protection
without obtaining a sublicense, it is likely that the Company's value will be materially and adversely impacted. This could
also impair the Company's ability to compete in the marketplace.

The cost of enforcing the Company's intellectual property rightscould prevent the Companvfrom enforcing them
Intellectual property litigation has become extremely expensive. Even if the Company believes that a competitor is
infringing on one or more of its trademarks, copyrights or other intellectual property rights, the Company might choose not
to file suit because the Company lacks the cash to successfully prosecute a multi-year litigation with an uncertain outcome;
or because the Company believes that the cost of enforcing its intellectual property rights outweighs the value of winning
the suit in light of the risks and consequences of losing it; or for some other reason. Choosing not to enforce the Company’'s
intellectual property rights could have adverse consequences for the Company, including undermining the credibility of the
Company’s intellectual property, reducing the Company’s ability to enter into sublicenses, and weakening the Company’s
attempts to prevent competitors from entering the market. As a result, if the Company is unable to enforce its intellectual
property rights because of the cost of enforcement, your investment in the Company could be significantly and adversely
affected.

The loss of one or more of the Company’s key personnel, or the Company’s failure to attract and retain other highly
qualified personnel in the future, could harm its business

The Company's business depends on its ability to attract, retain, and develop highly skilled and qualified emplovees. As the
Company grows, it will need to continue to attract and hire additional employees in various areas, including sales,
marketing, design, development, operations, finance, legal, and human resources. However, the Company may face
competition for qualified candidates, and it cannot guarantee that it will be successful in recruiting or retaining suitable
employees. Additionally, if the Company makes hiring mistakes or fails to develop and train its employees adequately, it
could have a negative impact on its business, financial condition, or operating results. The Company may also need to
compete with other companies in its industry for highly skilled and qualified employees. If the Company is unable to attract
and retain the right talent, it may impact its ability to execute its business plan successfully, which could adversely affect
the value of your investment. Furthermore, the economic environment may affect the Company's ability to hire qualified
candidates, and the Company cannot predict whether it will be able to find the right employvees when it needs them. This
would likely adversely impact the value of your investment.

The Company’s ability to sell its product or service is dependent on outside government regulation which can be subject to
change at anytime

The Company'sability to sell its products is subject to various government regulations, including but not limited to,
regulations related to the manufacturing, labeling, distribution, and sale of our products. Changes in these regulations, or
the enactment of new regulations, could impact the Company’s ability to sell its products or increase its compliance costs.
Furthermore, the regulatory landscape is subject to regular change, and the Company may face challenges in adapting to
such changes, which could adversely affect its business, financial condition, or operating results. In addition to government
regulations, the Company may also be subject to other laws and regulations related to its products, including intellectual
property laws, data privacy laws, and consumer protection laws. Non-compliance with these laws and regulations could
result in legal and financial liabilities, reputational damage, and regulatory fines and penalties. It is also possible that
changes in public perception or cultural norms regarding the Company's products may impact demand for its products,
which could adversely affect its business and financial performance, which may adversely affect your investment.

The Company relies on third parties to provide services essential to the success of its business
The Company’s business relies on a variety of third-party vendors and service providers, including but not limited to
manufacturers, shippers, accountants, lawyers, public relations firms, advertisers, retailers, and distributors. The



Company's ability to maintain high quality operations and services depends on these third-party vendors and service
providers, and any failure or delay in their performance could have a material adverse effect on the Company’s business,
financial condition, and operating results. The Company may have limited control over the actions of these third-party
vendors and service providers, and they may be subject to their own operational, financial, and reputational risks. The
Company may also be subject to contractual or legal limitations in its ability to terminate relationships with these vendors
or service providers or seek legal recourse for their actions. Additionally, the Company may face challenges in finding
suitable replacements for these vendors and service providers, which could cause delays or disruptions to the Company’s
operations. The loss of key or other critical vendors and service providers could materially and adversely affect the
Company’s business, financial condition, and operating results, and as a result, your investment could be adversely
impacted by our reliance on these third-party vendors and service providers,

Potential Execution of Warrant Agreement

As part of its ongoing financial activities, the company is in the process of finalizing a warrant agreement and an
amendment to the Raw Materials Supply Agreement with AMTH, a Series A investor. Despite substantial progress towards
these agreements, including a possible additional investment and the associated grant of a warrant to purchase shares of
Moonstone's Class B common stock, there is a risk that this warrant agreement and amendment to the Raw Materials
Supply Agreement may not be executed as anticipated or at all. Furthermore, the Company's current pre-money valuation
does not incorporate any potential dilutive effect of the warrants contemplated in this agreement, nor does it reflect the
potential tinancial impact of the amended terms of the Raw Materials Supply Agreement which includes repayment of the
outstanding balance. Investors should be aware that if the warrant agreement and the amendment to the Raw Materials
Supply Agreement are not executed as anticipated or at all, there may be a material impact on the value of the investment.
Although the company and AMTH have reached what is considered a substantial agreement, the lack of a finalized and
executed agreement presents a risk to current and prospective investors.



Ownership and Capital Structure; Rights of the Securities

Ownership
The following table sets forth information regarding beneficial ownership of the company’s holders of 20% or more of any
class of voting securities as of the date of this Offering Statement filing.

Number of | Typeof |Perc
Stockholder Name Securities Security |enta
Crwmned Crwmed ge

RoseAnnDale LLC (Owned by Arnold Sholder - 1,870,500 Class A Common Stock); Armold Class A
Sholder (47,705 shares of Series A-1 Preferred Stock; 194,102 shares of Series A-2 1,870,500 Common
Preferred Stock) Stock
RoseAnnDale LLC (Owned by Arnold Sholder - 1,870,500 Class A Common Stock); Arnold Series A-1 215
Sholder (47,705 shares of Series A-1 Preferred Stock; 194,102 shares of Series A-2 47,705 Preferred . %
Preferred Stock) Stock
RoseAnnDale LLC (Owned by Arnold Sholder - 1,870,500 Class A Common Stock); Arnold Series A-2
sholder (47,705 shares of Series A-1 Preferred Stock; 194,102 shares of Series A-2 194,102 (Preferred
Preferred Stock) Stock

The Company's Securities

The Company has authorized Class A Common Stock, Class B Common Stock, Series A Preferred Stock, Series A-1 Preferred
Stock, and Series A-2 Preferred Stock. As part of the Regulation Crowdfunding raise, the Company will be offering up to
403,594 of Class B Common Stock.

Class A Common Stock

The amount of security authorized is 10,261,000 with a total of 4,473,251 outstanding.
Voting Rights

One vote per share
Material Rights

There are no material rights associated with Class A Common Stock other than such rights typically provided to common
stockholders in a Delaware corporation pursuant to applicable laws.

The total number of shares outstanding on a fully diluted basis, 9,811,551 shares, includes 4,473,251 shares of Class A
Common Stock, 1,680,900 shares of Class B Common Stock (which include 790,000 shares of options and RSUs issued and
outstanding, and 890,900 shares available for issuance under the stock incentive plan), 1,406,198 shares of Series A
Preferred Stock, 394,892 shares of Series A-1 Preferred Stock, and 1,856,310 shares of Series A-2 Preferred Stock.

Class B Common Stock

The amount of security authorized is 3,635,258 with a total of 1,680,900 outstanding.
Voting Rights

There are no voting rights associated with Class B Common Stock.
Material Rights

The total number of shares outstanding on a fully diluted basis, 9,811,551 shares, includes 4,473,251 shares of Class A
Common Stock, 1,680,900 shares of Class B Common Stock (which include 790,000 shares of options and R5Us issued and
outstanding, and 890,900 shares available for issuance under the stock incentive plan), 1,406,198 shares of Series A
Preferred Stock, 394,892 shares of Series A-1 Preferred Stock, and 1,856,310 shares of Series A-2 Preferred Stock.

There are no material rights associated with Class B Common Stock other than such rights typically provided to common
stockholders in a Delaware corporation pursuant to applicable laws.

Series A Preferred Stock
The amount of security authorized is 3,311,000 with a total of 1,406,198 outstanding.
Voting Rights

One vote per share.



Material Rights

Dividends. The holders of then outstanding shares of Preferred Stock shall be entitled to receive, only when, as and if
declared by the Company’s board of directors, dividends at the rate of 6% of the original issue price of such class of
Preferred Stock for each share of Preferred Stock, prior and in preference to any declaration or payment of any other
dividend.

Liquidation Rights. The Company’s Series A Preferred Stock carries a one-times (1x) non-participating liquidation
preference.

Veto Rights. The holders of Preferred Stock have veto rights over certain actions of the Company. The approval of holders of
a majority of the outstanding Preferred Stock is required for the following actions, among other actions: (i) amending or
altering the Company's Certificate of Incorporation in a manner adverse to the rights of the Preferred Stock, (ii) effecting a
liguidation, IPO, dissolution, merger, consolidation or certain other corporate transactions at a valuation of less than
$40,000,000, and (iii) subject to certain exceptions, repurchase, redeem, pay or declare dividends on any shares of capital
stock of the Company.

Preferred Director. The holders of Preferred Stock are entitled to elect one of the Company’s 5 directors, whom is
designated by Advanced MedTech Holdings Pte Ltd.

Preemptive Rights. Certain holders of Preterred Stock have preemptive rights to participate in future securities offerings
effected by the Company.

Secondary Right of First Refusal and Co-Sale Rights. Holders of Preferred Stock have a secondary right of first refusal in the
event of transfers of common stock by certain key common stockholders of the Company. Additionally, holders of Preferred
Stock have a co-sale right in the event of certain transfers of common stock by certain key common stockholders of the
Company.

Information Rights. Certain holders of Preferred Stock are entitled to information rights in excess of those provided to other
stockholders, including the right to receive quarterly financial statements and the right to inspect the Company's properties
and books of accounts and records.

Series A-1 Preferred Stock

The amount of security authorized is 450,000 with a total of 394,892 outstanding.
Voting Rights

One vote per share.
Material Rights

Dividends. The holders of then outstanding shares of Preferred Stock shall be entitled to receive dividends, only when, as
and if declared by the Company’s board of directors at the rate of 6% of the original issue price of such class of Preferred
Stock for each share of Preferred Stock, prior and in preference to any declaration or payment of any other dividend.

Liquidation Rights. The Company’s Series A-1 Preferred Stock carries a one-times (1x) non-participating liquidation
preference.

Veto Rights. The holders of Preferred Stock have veto rights over certain actions of the Company. The approval of holders of
a majority of the outstanding Preferred Stock is required for the following actions, among other actions: (i) amending or
altering the Company's Certificate of Incorporation in a manner adverse to the rights of the Preferred Stock, (ii) effecting a
liguidation, IPO, dissolution, merger, consolidation or certain other corporate transactions at a valuation of less than
$40,000,000, and (iii) subject to certain exceptions, repurchase, redeem, pay or declare dividends on any shares of capital
stock of the Company.

Preferred Director. The holders of Preferred Stock are entitled to elect one of the Company's 5 directors, whom is
designated by Advanced MedTech Holdings Pte Ltd.

Preemptive Rights. Certain holders of Preferred Stock have preemptive rights to participate in future securities offerings
effected by the Company.

Secondary Right of First Refusal and Co-Sale Rights. Holders of Preferred Stock have a secondary right of first refusal in the
event of transfers of common stock by certain key common stockholders of the Company. Additionally, holders of Preferred
Stock have a co-sale right in the event of certain transfers of common stock by certain key common stockholders of the
Company.

Information Rights. Certain holders of Preferred Stock are entitled to information rights in excess of those provided to other
stockholders, including the right to receive quarterly financial statements and the right to inspect the Company's properties
and books of accounts and records.



Series A-2 Preferred Stock

The amount of security authorized is 2,000,000 with a total of 1,856,310 outstanding.
Voting Rights

One vote per share.
Material Rights

Dividends. The holders of then outstanding shares of Preferred Stock shall be entitled to receive dividends, only when, as
and if declared by the Company's board of directors at the rate of 6% of the original issue price of such class of Preferred
Stock for each share of Preferred Stock, prior and in preference to any declaration or payment of any other dividend.

Liquidation Rights. The Company’s Series A-2 Preferred Stock carries a one-times (1x) non-participating liquidation
preference.

Veto Rights. The holders of Preferred Stock have veto rights over certain actions of the Company. The approval of holders of
a majority of the outstanding Preferred Stock is required for the following actions, among other actions: (i) amending or
altering the Company's Certificate of Incorporation in a manner adverse to the rights of the Preferred Stock, (ii) effecting a
liguidation, IPO, dissolution, merger, consolidation or certain other corporate transactions at a valuation of less than
$40,000,000, and (iii) subject to certain exceptions, repurchase, redeem, pay or declare dividends on any shares of capital
stock of the Company.

Preferred Director. The holders of Preferred Stock are entitled to elect one of the Company's 5 directors, whom is
designated by Advanced MedTech Holdings Pte Ltd.

Preemptive Rights. Certain holders of Preferred Stock have preemptive rights to participate in future securities offerings
effected by the Company.

Secondary Right of First Refusal and Co-Sale Rights. Holders of Preferred Stock have a secondary right of first refusal in the
event of transfers of common stock by certain key common stockholders of the Company. Additionally, holders of Preferred
Stock have a co-sale right in the event of certain transfers of common stock by certain key common stockholders of the
Company.

Information Rights. Certain holders of Preferred Stock are entitled to information rights in excess of those provided to other
stockholders, including the right to receive guarterly financial statements and the right to inspect the Company's properties
and books of accounts and records.

What it means to be a minority holder

As a minority holder of Class B Common Stock of the Company, you will have limited rights in regard to the corporate
actions of the Company, including additional issuances of securities, company repurchases of securities, a sale of the
Company or its significant assets, or company transactions with related parties. Further, investors in this offering may have
rights less than those of other investors and will have limited influence on the corporate actions of the Company.

Dilution

Investors should understand the potential for dilution. The investor's stake in a company could be diluted due to the
Company issuing additional shares. In other words, when the Company issues more shares, the percentage of the Company
that you own will go down, even though the value of the Company may go up. You will own a smaller piece of a larger
company. This increase in the number of shares outstanding could result from a stock offering (such as an initial public
offering, another crowdfunding round, a venture capital round, or angel investment), employees exercising stock options, or
by conversion of certain instruments {e.g. convertible bonds, preferred shares or warrants) into stock.

If the Company decides to issue more shares, an investor could experience value dilution, with each share being worth less
than before, and control dilution, with the total percentage an investor owns being less than before. There mav also be
earnings dilution, with a reduction in the amount earned per share (though this typically occurs only if the Company offers
dividends, and most early-stage companies are unlikely to offer dividends, preferring to invest any earnings into the
company).

Transferability of securities

For a year, the securities can only be resold:

& InanIPO;

= To the company;



& Toan accredited investor; and

= Toa member of the family of the purchaser or the equivalent, to a trust controlled by the purchaser, to a trust created
for the benefit of a member of the family of the purchaser or the equivalent, or in connection with the death or divorce
of the purchaser or other similar circumstance.

Recent Offerings of Securities

We have made the following issuances of securities within the last three years:

e Type of security sold: SAFE
Final amount sold: $623,000.00
Use of proceeds: Marketing, sales, and other initiatives to grow the business.
Date: April 20, 2020
Offering exemption relied upon: 506(b)

& Type of security sold: Convertible Note
Final amount sold: $1,535,003,00
Use of proceeds: Marketing, sales, and other initiatives to grow the business.
Date: March 31, 2022
Offering exemption relied upon: 506(b)

» Name: Series A Preferred Stock
Type of security sold: Equity
Final amount sold: $1,324,999.91
Number of Securities Sold: 1,406,198
Use of proceeds: Marketing, sales, and other initiatives to grow the business.
Date: July 28, 2023
Offering exemption relied upon: 506(b)

® Type of security sold: Unsecured Promissory Note
Final amount sold: $80,000.00
Use of proceeds: Inventory production
Date: March 07, 2024
Offering exemption relied upon: 506(b)

Financial Condition and Results of Operations

Financial Condition

You should read the following discussion and analysis of our financial condition and results of our operations together with
our financial statements and related notes appearing at the end of this Offering Memorandum. This discussion contains
forward-looking statements reflecting our current expectations that involve risks and uncertainties. Actual results and the
timing of events may differ materially from those contained in these forward-looking statements due to a number of factors,
including those discussed in the section entitled "Risk Factors” and elsewhere in this Offering Memorandum.

Results of Operations
Circumstances which led to the performance of financial statements:
Revenue

Revenue for fiscal year 2022 was $1,059,816, compared to $1,930,901 in fiscal year 2023. The 82% increase in revenue is
primarily due to an increase in customers and orders through Amazon and the Company’s website.

Cost of sales

Cost of sales for fiscal yvear 2022 was $594 547, compared to $1,148,114 in fiscal year 2023. The increase of $553,567 is
primarily due to increased sales. Cost of sales as a percentage of revenue increased to 59.5% in 2023 from 56.1% in 2022 due
to higher product costs and shipping costs partially offset by lower warehousing and fulfillment costs.

Gross marging

Gross margins for fiscal year 2022 were $465,269, compared to $782,788 in fiscal year 2023. The increase of $317,519 is due
to increased sales partially offset by higher cost of sales. Gross margin percentage decreased to 40.5% in 2023 from 43.9% in



2022 due to higher product costs and shipping costs partially offset by higher sales and lower warehousing and fulfillment
COsts.

Expenses

Expenses for fiscal year 2022 were $1,544,373, compared to $1,567,425 in fiscal yvear 2023, The increase of $23,052 is
primarily due to higher pavroll and consulting expenses offset by lower sales and marketing expenses. The Company is

focused on controlling expenses to extend the cash runway and minimize the net loss.
Historical results and cash flows:

The Company is currently in the growth stage and revenue-generating. We are of the opinion the historical cash flows will
not be indicative of the revenue and cash flows expected for the future because the company has demonstrated a consistent
ability to expand its market presence, increase sales, and successfully launch new products. Past cash was primarily
generated through sales and equity investments. Our goal is to continue increasing revenue, achieve profitability, and
expand market share. Given our rapid growth trajectory, strategic retail partnerships, and product line expansion, we
anticipate our future financial performance to outpace our historical results, driven by our innovative approach to
addressing unmet needs in the kidney health supplement market and leveraging our unique position as a first-to-market
provider with patented formulations.

Liquidity and Capital Resources

What capital resources are currently available to the Company? (Cash on hand, existing lines of credit, shareholder loans,
etc...)

As of March 2024, the Company has capital resources available in the form of a line of credit with $50k remaining, an open
debt security offering with $120k remaining, and revenue generated from sales on platforms such as Amazon, the
company's website, and Walmart.com. As of March 13, 2024, the Company has approximately $178,384 in cash on hand.

How do the funds of this campaign factor into your financial resources? (Are these funds critical to your company
operations? Or do you have other funds or capital resources available?)

The funds from this campaign are critical to our company operations, primarily aimed at supporting our growth and
expansion goals. While we have some capital resources available, such as a line of credit and shareholder loans, the
additional funds are necessary to fuel our aggressive marketing and sales distribution strategies, research and development,
and general and administrative expenses to scale up operations.

Are the funds from this campaign necessary to the viability of the company? (Of the total funds that your company has, how
much of that will be made up of funds raised from the crowdfunding campaign?)

The funds from this campaign are necessary to the viability of the Company, especially for maintaining our growth
trajectory and establishing a new category in the market. Of the total funds that our Company has, around 80% will be made
up of funds raised from the crowdfunding campaign, if it raises its maximum funding goal.

How long will you be able to operate the company if you raise your minimum? What expenses is this estimate based on?

If the Company raises the minimum offering amount, we anticipate the Company will be able to operate for an additional 6
months based on our current monthly burn rate of $36k. This estimate is based on expenses related to sales and marketing,
research and development, and general and administrative costs.

How long will you be able to operate the company if you raise your maximum funding goal?

If the Company raises the maximum offering amount, we anticipate the Company will be able to operate for 18-24 months.
This extended operational runway is based on an increased monthly burn rate that includes more aggressive investments in
sales and marketing, expansion into new markets, and further product development.

Are there any additional future sources of capital available to vour company? (Reguired capital contributions, lines of credit,
contemplated future capital raises, etc...)

Currently, the Company has no specific plans for additional future sources of capital beyond the current negotiations with
AMTH, our Series A investor. While we are actively working to finalize a warrant agreement which may result in AMTH
investing an additional amount in Moonstone, and consequently granting them a warrant to purchase shares of our Class B
commaon stock, it is important to note that these warrants are prospective and have not been executed at this time,



Furthermore, any future capital obtained through the exercise of these warrants, or any other subsequent agreements, will
be disclosed in accordance with regulatory requirements, and investors will be apprised of such events as they occur. The
potential for this additional capital is considered in our forward-looking plans, but we wish to caution our investors that
this is not guaranteed and should not be relied upon as definite future capital.

Indebtedness

¢ Creditor: TriState Capital Bank
Amount Owed: $200,000.00
Interest Rate: 0.11448%
A rate per annum equal to (a) One Month Term SOFR for such calculation plus (b) the Term SOFR Adjustment. “SOFR”
means a rate equal to the secured overnight financing rate as administered by the SOFR Administrator. “SOFR
Administrator™ means the Federal Reserve Bank of New York (or a successor administrator of the secured overnight
financing rate). "One Month Term SOFR" means the Term SOFR Reference Rate for a period of one month, as such
rate is published by the Term SOFR Administrator. “One Month Term SOFR Adjustment” means a percentage equal to
0.11448% per annum. “Term SOFR Administrator” means CME Group Benchmark Administration Limited (CBA) (or a
successor administrator of the Term SOFR Reference Rate selected by the Creditor in its reasonable discretion). “Term
SOFR Reference Rate” means the forward-looking term rate based on SOFR. If at any time for any reason, the Term
SOFR Administrator fails to publish the One Month Term SOFR, the One Month Term SOFR rate shall be determined
by Creditor from an alternate, independent source available to Creditor.” The Revolving Line of Credit (“Credit Line™)
will continue until the earlier of (i) the Company pays off the entire balance of principal, interest and any fees or other
charges due under the agreement and the Company notifies the Creditor in writing that it cancels the Credit Line, or
(ii) the Creditor demands repayment of the Credit Line. The agreement is a line of credit for the principal amount
equal to the lesser of (i) $250,000 or (ii) the Maximum Advance Value of the securities, investments or assets in the
Brokerage Account comprising the Collateral. The Collateral was pledged by Arnold Sholder, founder, board member,
and shareholder.

# Creditor: Arnold Sholder
Amount Owed: $25,000.00
Interest Rate: 5.26%
Maturity Date: December 26, 2024
Shareholder loan totaling $25,000. The Company may elect, at its sole option upon the closing of certain financing
events and corporate transactions, and subject to the receipt of the requisite approvals, to convert this note into a
certain number of equity securities of the Company based upon a formula set forth in such note.

* Creditor: David Goldfarb & Lisa Saiman
Amount Owed: $25,000.00
Interest Rate: 5.26%
Maturity Date: December 26, 2024
Shareholder loan totaling $25,000. The Company may elect, at its sole option upon the closing of certain financing
events and corporate transactions, and subject to the receipt of the requisite approvals, to convert this note into a
certain number of equity securities of the Company based upon a formula set forth in such note.

# Creditor: RoseAnnDale, LLC
Amount Owed: $175,000.00
Interest Rate: 2.89%
Maturity Date: September 07, 2029
Shareholder loan totaling $175,000. This note has no noteworthy terms other than the economic terms noted above.

e Creditor: Martin A. Sholder Revocable Trust
Amount Owed: $75,000.00
Interest Rate: 2.89%
Shareholder loan totaling $75,000. This note has no noteworthy terms other than the economic terms noted above.

& Creditor: Arnold Sholder
Amount Owed: $30,000.00
Interest Rate: 5.26%
Maturity Date: March 07, 2025
Promissory note totaling $30,000. The Company may elect, at its sole option upon the closing of certain financing
events and corporate transactions, and subject to the receipt of the requisite approvals, to convert this note into a
certain number of equity securities of the Company based upon a formula set forth in such note.

e Creditor: Johanna Sholder



Amount Owed: $20,000.00

Interest Rate: 5.26%

Maturity Date: March 07, 2025

Promissory note totaling $20,000. The Company may elect, at its sole option upon the closing of certain financing
events and corporate transactions, and subject to the receipt of the requisite approvals, to convert this note into a
certain number of equity securities of the Company based upon a formula set forth in such note.

o Creditor: William & Brandi Phillips
Amount Owed: $30,000.00
Interest Rate: 5.26%
Maturity Date: March 11, 2025
Promissory note totaling $30,000. The Company may elect, at its sole option upon the closing of certain financing
events and corporate transactions, and subject to the receipt of the requisite approvals, to convert this note into a
certain number of equity securities of the Company based upon a formula set forth in such note.

Related Party Transactions

s Name of Entity: RoseAnnDale, LLC
Names of 20% owners: Armold Sholder
Relationship to Company: Shareholder and Director
MNature / amount of interest in the transaction: Shareholder loan totaling $175,000
Material Terms: Loan dated March 7, 2019 with an interest rate of 2.89% per annum and maturity date of 10 years
from the date of the agreement.

 Name of Entity: Martin A. Sholder Revocable Trust
Names of 20% owners: Martin A. Sholder
Relationship to Company: Shareholder and Director
Nature / amount of interest in the transaction: Shareholder loan totaling $75,000
Material Terms: Loan dated March 7, 2019 with an interest rate of 2.89% per annum and maturity date of 10 years
from the date of the agreement.

e Name of Entity: Advanced MedTech Holdings Pte Lid.
Names of 20% owners: Abel Boon Tong, Ang
Relationship to Company: Shareholder
Nature / amount of interest in the transaction: Raw Materials and Supply Agreement totaling up to $1,000,000
Material Terms: Advanced MedTech Corporate Pte Ltd (“AMTC™) will supply the Company’s requirements of materials
for product manufacturing, and the Company will purchase materials, on a non-exclusive basis, from AMTC. The
prices charged by AMTC include a 5% markup over the vendors’ prices. The agreement term is for a fixed period of 36
months and can be extended for successive 12-month periods. In lieu of cash payvments during the first twelve months
of the Term, at AMTC's option, AMTC may agree to receive payment in kind in the form of Series A Preferred Stock at
a price of $0.942257.

& Name of Entity: Arnold Sholder
Relationship to Company: Shareholder and Director
Nature / amount of interest in the transaction: Shareholder loan totaling $25,000
Material Terms: Loan dated December 26, 2023 with an interest rate of 5.26% per annum and maturity date of 1 year
from the date of the agreement. The Company may elect, at its sole option upon the closing of a certain financing
events and corporate transactions and subject to the receipt of the requisite approvals, convert this note into a certain
number of equity securities of the Company based upon a formula set forth in such note.

o Name of Entity: David Goldfarb & Lisa Saiman
Relationship to Company: Shareholder
Mature / amount of interest in the transaction: Shareholder loan totaling $25,000
Material Terms: Loan dated December 26, 2023 with an interest rate of 5.26% per annum and maturity date of 1 year
from the date of the agreement. The Company may elect, at its sole option upon the closing of a certain financing
events and corporate transactions and subject to the receipt of the requisite approvals, convert this note into a certain
number of equity securities of the Company based upon a formula set forth in such note,

s Name of Entity: Arnold Sholder
Relationship to Company: Shareholder and Director
Nature / amount of interest in the transaction: Promissory note totaling $30,000
Material Terms: Loan dated March 7, 2024 with an interest rate of 5.26% per annum and maturity date of 1 year from
the date of the agreement. The Company may elect, at its sole option upon the closing of a certain financing events



and corporate transactions and subject to the receipt of the requisite approvals, convert this note into a certain
number of equity securities of the Company based upon a formula set forth in such note.

o Name of Entity: William & Brandi Phillips
Relationship to Company: Shareholder
Nature / amount of interest in the transaction: Promissory note totaling $30,000
Material Terms: Loan dated March 11, 2024 with an interest rate of 5.26% per annum and maturity date of 1 year from
the date of the agreement. The Company may elect, at its sole option upon the closing of a certain financing events
and corporate transactions and subject to the receipt of the requisite approvals, convert this note into a certain
number of equity securities of the Company based upon a formula set forth in such note.

Valuation

Pre-Money Valuation: $30,023,346.06
Valuation Details:

The Company set its valuation internally, without a formal third-party independent evaluation. The pre-money valuation
has been calculated on a fully diluted basis. The Company developed its valuation through a weighted average analysis
approach considering three elements.

Exit Value Multiples

The first element is recent exit value multiples derived from notable acquisitions within the last five years in the consumer
health market, which range on average from 2.6x to 4.0x of revenues. The Company has demonstrated strong sales traction
with a CAGR of 119%. If this trend continues, the Company's sales will be over $20 million in 3 vears and supports a
valuation of over $70 million based on an average multiple of revenues of 3.5x.

Business and Market Factors
The second element is evaluating business and market factors. The Company evaluated the following factors.

Product differentiation and customer validation

Two million patients every year go to the ER with very painful kidney stones. The Company offers scientifically proven
products that prevent kidney stones. The Company has a loyal customer base with strong repeat purchases. The Company's
products are doctor-recommended, and the Company continues to build brand trust with doctors and patients.

Experience level of the management team

The management team has almost 30 years of experience developing, marketing, and building sales for new consumer
products.

Category size, growth, and competitive landscape

The total addressable market is 33 million as 1 in 10 people will develop kidney stones in their lifetime. This equates to an
over $1 billion potential market size. The Company’s kidney stone solution is first-to-market and patented.

Unit economics (pricing, margin, and growth)

The Company provides the only products with effective alkali citrate per dose. The Company’s daily cost per recommended
30mEq dosage is a fraction of the cost of other over-the-counter providers of alkali equivalents. Even with a lower price per
daily dosage, the Company’s gross margin was almost 41% in 2025. In addition, the Company has seen growth in sales year
over year, with sales increasing over 82% in 2023 over 2022,

The Company believes the product differentiation and customer validation factor warrants a $10 million business value and

the other factors warrant a $5 million business value each. Collectively, the Company believes these factors justify a 330
million total business value.

Expected Venture Capital Returns

The third element is expected venture capital returns. Based on the Company's forecasted revenue and EBITDA in 5 vears,
the Company estimates that its exit value will be 3350 million, and early investors could achieve a return of 8x - 15x the
original investment based on EBITDA multiples ranging from 10x — 15x, which is in alignment with recent exits of
comparable companies in the consumer health market. For this valuation, the Company assumed a 10x multiple and
discount factors for immediate cash runway needs and dilution to arrive at a $25.5 million business value.

The Company then weighed the three elements equally to arrive at a weighted average valuation of $42.3 million. The



Company discounted the valuation to $30 million given that the Company's brand is less established than the comparable
companies that have exited in the last 5 years.

For the reasons above, the Company believes a $30 million valuation is reasonably justified.

The total number of shares outstanding on a fully diluted basis, 9,811,551 shares, includes 4,473,251 shares of Class A
Common Stock, 1,680,900 shares of Class B Common Stock (which include 790,000 shares of options and RSUs issued and

outstanding, and 890,900 shares available for issuance under the stock incentive plan), 1,406,198 shares of Series A
Preferred Stock, 394,892 shares of Series A-1 Preferred Stock, and 1,856,310 shares of Series A-2 Preferred Stock.

Use of Proceeds

If we raise the Target Offering Amount of $14,997.06 we plan to use these proceeds as follows:

# StartEngine Platform Fees
5.5%

e StartEngine Service Fees
94.5%
Fees for certain creative design, legal, marketing, technical, and administrative support services provided by
StartEngine, of which the final amount may vary.

If we raise the over allotment amount of $1,234,997.64, we plan to use these proceeds as follows:

« StartEngine Platform Fees
5.5%

« Marketing
49.0%
A significant portion of the proceeds will be allocated to marketing efforts, with a focus on radio advertising, which
has proven to be the most effective channel for customer acquisition. Additionally, funds will be used to enhance SEO
and SEM strategies and to support educational initiatives for physicians at medical conferences, aiming to increase the
lifetime value (LTV) of customers from $225 to over $300 by the end of 2024,

& Sales and Distribution
33.0%
This allocation will support the expansion into retail channels, including partnerships with major retailers like
Walmart and efforts to grow in independent pharmacies and supermarkets. The investment will also facilitate the
company's expansion into international markets, leveraging its patents issued in multiple countries.

¢ Research & Development
3.0%
Funds will be used to develop new formulas targeting bone density improvement and the prevention of osteoporosis,
as well as other supplements aimed at enhancing kidney health. This R&D effort reflects the company’s commitment
to innovation and addressing unmet needs within the kidney health space.

e General and Administrative
8.0%
The proceeds will help recruit and attract new talent to support the core team over the next 18 months. This
investment in human resources is crucial for sustaining growth and ensuring the successful execution of the
company's strategic objectives.

# StartEngine Service Fees
1.5%

Fees for certain creative design, legal, marketing, technical, and administrative support services provided by
StartEngine, of which the final amount may vary.

The Company may change the intended use of proceeds if our officers believe it is in the best interests of the company.

Regulatory Information
Disqualification
No disqualifying event has been recorded in respect to the company or its officers or directors.

Compliance Failure

The company has not previously failed to comply with the requirements of Regulation Crowdfunding.



Ongoing Reporting

The Company will file a report electronically with the SEC annually and post the report on its website no later than April 30
(120 davs after Fiscal Year End). Once posted, the annual report may be found on the Company’s website at
https://moonstonenutrition.com,/ (www.moonstonenutrition.com/invest).

The Company must continue to comply with the ongoing reporting requirements until:
(1) it is required to file reports under Section 13{a) or Section 15{d) of the Exchange Act;

(2) it has filed at least one (1) annual report pursuant to Regulation Crowdfunding and has fewer than three hundred (300)
holders of record and has total assets that do not exceed $10,000,000;

(3) it has filed at least three (3) annual reports pursuant to Regulation Crowdfunding;

(4) it or another party repurchases all of the securities issued in reliance on Section 4{a)(6) of the Securities Act, including
any payment in full of debt securities or any complete redemption of redeemable securities; or

(5) it liquidates or dissolves its business in accordance with state law.
Updates

Updates on the status of this Offering may be found at: www_startengine.com/moonstonenutrition

Investing Process

See Exhibit E to the Offering Statement of which this Offering Memorandum forms a part.
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INDEPENDENT ACCOUNTANT'S REVIEW REPORT

To the Board of Directors
Moonstone MNutrition, Inc.
Pittsburgh, Pennsylvania

We have reviewed the accompanying financial statements of Moonstone Nutrition, Inc. (the "Company,”), which
comprise the balance sheets as of December 31, 2023 and December 31, 2022, and the related statements of
operations, statements of shareholders’ equity (deficit), and cash flows for the year ending December 31, 2023
and December 31, 2022, and the related notes to the financial statements. A review includes primarily applying
analytical procedures to management’s financial data and making inquiries of company management. A review
Is substantially less in scope than an audit, the objective of which Is the expression of an opinion regarding the
financial statements as a whole. Accordingly, we do not express such an opinion.

Management’'s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United 5States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Accountant’'s Responsibility

Our responsibility is to conduct the review in accordance with Statements on Standards for Accounting and Review
Services promulgated by the Accounting and Review Services Committee of the AICPA. Those standards require
us to perform procedures to obtain limited assurance as a basis for reporting whether we are aware of any
material modifications that should be made to the financial statements for them to be in accordance with
accounting principles generally accepted in the United States of America. We believe that the results of our
procedures provide a reasonable basis for our conclusion.

We are required to be independent of the Company and to meet our other ethical responsibilities, in accordance
with the relevant ethical requirements related to our reviews.

Accountant’s Conclusion

Based on our review, we are not aware of any material modifications that should be made to the accompanying
financial statements in order for them to be in conformity with accounting principles generally accepted in the
United States of America.

Going Concern

As discussed in Note 14, certain conditions indicate that the Company may be unable to continue as a going

concern. The accompanying financial statements do not include any adjustments that might be necessary
should the Company be unable to continue as a going concern.

%e,tﬁqam S

March 18, 2024
Los Angeles, California




MOONSTONE NUTRITION INC.

BALANCE SHEETS
(UNAUDITED)
As of December 31, 2023 2022
(USD S in Dollars)
ASSETS
Current Assets:
Cash & Cash Equivalents 5 114,954 139,442
Acccounts Receivable, net 78,709 32,582
Inventory 533,237 282,436
Prepaids and Other Current Assets 81,767 14,442
Total Current Assets 808,667 468,902
Intangible Assets 5,400 5,800
Total Assets 3 814,067 474,702
LIABILITIES AND STOCKHOLDERS' EQUITY
Current Liabilities:
Accounts Payable 5 1,069,236 125,474
Credit Cards 17,515 7,322
Current Portion of Promissory Motes and Loans 59,448 9,448
Line of Credit 200,000 200,000
Other Current Liabilities 302,952 357,801
Total Current Liabilities 1,649,151 700,045
Promissory Motes and Loans 284,838 277,613
Simple Agreement for Future Equity (SAFEs) - -
Convertible Note - -
Total Liabilities 1,933,990 977,658
STOCKHOLDERS EQUITY
Class A Common Stock 447 447
Series A Preferred Stock 141 115
Series A-1 Preferred Stock 39 39
Series A-2 Preferred Stock 186 186
Additional Paid in Capital 3,643,883 3,393,957
Retained Earnings/(Accumulated Deficit) (4,764,618) (3,897,701)
Total Stockholders' Equity (1,119,923) (502,956)
Total Liabilities and Stockholders’ Equity 5 814,067 S 474,702

See accompanying notes to financial statements.



MOONSTONE NUTRITION INC.
STATEMENTS OF OPERATIONS

(UNAUDITED)

For Fiscal Year Ended December 31,

(USD 5 in Dollars)
Met Revenue
Cost of Goods Sold
Gross profit

Operating expenses
General and Administrative
Sales and Marketing
Total operating expenses

Operating Income/(Loss)

Interest Expense

Other Loss/(Income)

Income/(Loss) before provision for income taxes
Provision/(Benefit) for income taxes

Net Income/(Net Loss)

See accompanying notes to financial statements.

2023 2022
1,930,901 1,059,816
1,148,114 504,547

782,788 465,269
779,231 640,715
788,194 903,657
1,567,425 1,544,373
(784,637) (1,079,104)
71,853 56,296
10,428 200
(866,918) (1,135,599)
(866,918) $ (1,135,599)




MOONSTONE NUTRITION INC.
STATEMENTS OF CHANGES IN STOCKHOLDERS” EQUITY

(UNAUDITED)
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MOONSTONE NUTRITION INC.
NOTES TO FINANCIAL STATEMENTS

For YEAR ENDED TO DECEMBER 31, 2023 AND DECEMBER 31, 2022

For Fiscal Year Ended December 31, 2023 2022
(USD 5 in Dollars)
CASH FLOW FROM OPERATING ACTIVITIES
Met income/(loss) (866,918) 5 (1,135,599)
Adjustments to reconcile net income to net cash provided/(used) by operating activities:
Amortization of Intangibles 400 200
Share-based Compensation 4,952 18,158
Changes in operating assets and liabilities:
Acccounts receivable, net (46,127) 1,644
Inwentory (250,501) (758,028)
Prepaids and Other Current Assets (67,325) 3,220
Accounts Payable 943,762 (124,611)
Credit Cards 10,193 7322
Other Current Liabilities (54,849) (118,271)
Accrued Interest on Promissory Note 7,225
Net cash provided/(used) by operating activities (319,487) (1,425964)
CASH FLOW FROM INVESTING ACTIVITIES
Purchases of Intangible Assets - (6,000)
Net cash provided/{used) in investing activities - (6,000)
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Issuance of Stock 244,999 1,080,001
Borrowing on Promissory Note 50,000
Line of Credit - 200,000
Borrowing on Convertible Mote- converted into equity in 2022 = 225,000
Net cash provided/(used) by financing activities 294,999 1,505,001
Change in Cash (24, 488) 73,036
Cash—beginning of year 139,442 66,405
Cash—end of year 114,954 5 139,442
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash paid during the year for interest 15,395 5 8,049
Cash paid during the year for income taxes 5
OTHER NOMCASH INVESTING AND FINANCING ACTIVITIES AND SUPPLEMENTAL DISCLOSURES
Purchase of property and equipment not yet paid for - 5 -
Issuance of equity in return for note - 8 2,296,138

Issuance of equity in return for accrued payroll and other liabilities

See accompanying notes to financial statements,



MOONSTONE NUTRITION INC.
MNOTES TO FINANCIAL STATEMENTS
For YEAR ENDED TO DECEMBER 31I 2023 AND DECEMBER 3-1I 2022

1. NATURE OF OPERATIONS

Moonstone Nutrition Inc. was incorporated on March 7, 2019, in the state of Delaware. The financial statements of
Moonstone Nutrition Inc, (which may be referred to as the “Company,” “we”, “us”, or “our”) are prepared in accordance
with accounting principles generally accepted in the United S5tates of America ("U.5. GAAP"). The Company's

headquarters are located in Pittsburgh, Pennsylvania.

Developed by world-renowned kidney stone doctors, Moonstone’s Stone Stopper™ is clinically proven to reduce the
formation of kidney stones. Moonstone's patented formula includes significant amounts of alkali citrate, which is
scientifically proven to increase urine citrate and pH and makes the kidneys inhospitable to the formation of kidney
stones and promotes healthy kidney function. Available in supplement capsules, gummies, and ready-to-mix (RTM) drink
powders, Moonstone is the first effective kidney stone supplement and beverage on the market with true functional
health benefits.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The summary of significant accounting policies is presented to assist in understanding the Company's financial
statements. The accounting policies conform to accounting principles generally accepted in the United States of America
(“GAAP" and “US GAAP").

Basis of Presentation

The accounting and reporting policies of the Company conform to accounting principles generally accepted in the United
States of America ("US GAAP”). The Company has adopted the calendar year as its basis of reporting.

Use of Estimates

The preparation of financial statements in conformity with United 5tates GAAP requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the

reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents

Cash and cash equivalents include all cash in banks. The Company’s cash is deposited in demand accounts at financial
institutions that management believes are creditworthy. The Company's cash and cash equivalents in bank deposit
accounts, at times, may exceed federally insured limits, As of December 31, 2023 and December 31, 2022, the
Company’s cash and cash equivalents did not exceed FDIC insured limits,

Accounts Receivable and Allowance for Expected Credit Losses

Accounts receivable are carried net of allowance for expected credit losses. The allowance for expected credit losses is
increased by provision charged to expense and reduced by accounts charged off, net of recoveries. The allowance is
maintained at a level considered adequate to provide for potential account losses based on management’s evaluation
of the anticipated impact on the balance of current economic conditions, changes in character and size of the balance,
past and expected future loss experience and other pertinent factors.



MOONSTONE NUTRITION INC.
MNOTES TO FINANCIAL STATEMENTS
For YEAR ENDED TO DECEMBER 31I 2023 AND DECEMBER 3-1I 2022

Im June 2016, the FASB issued ASU No. 2016-13, “Financial Instrument — Credit Losses.”, This ASU, and the related ASUs
issued subsequently by the FASB introduce a new model for recognizing credit loss on financial assets not accounted for
at fair values through net income, including loans, debt securities, trade receivables, net investment in leases and
available-for-sale debt securities. The new ASU broadens the information that an entity must consider in developing
estimates of expected credit losses and requires an entity to estimate credit losses over the life of an exposure based
on historical information, current information and reasonable supportable forecasts.

The Company adopted this ASU on January 1, 2023, using the modified retrospective approach. The adoption of this
ASU did not have a material impact on financial statements as Company’s customers are direct consumers and pay at
the time of purchase. As of December 31, 2023 and 2022, the Company determined an allowance for expected credit
loss of 510,285 and 50, respectively.

Inventories

Inventories are valued at the lower cost and net realizable value. Costs related to finished goods are determined using
an average method.

Impairment of Lang-lived Assets

Long-lived assets, such as property and equipment and identifiable intangibles with finite useful lives, are periodically
evaluated for impairment whenever events or changes in circumstances indicate that the carrying amount of an asset
may not be recoverable. We look for indicators of a trigger event for asset impairment and pay special attention to any
adverse change in the extent or manner in which the asset is being used or in its physical condition. Assets are grouped
and evaluated for impairment at the lowest level of which there are identifiable cash flows, which is generally at a
location level. Assets are reviewed using factors including, but not limited to, our future operating plans and projected
cash flows. The determination of whether impairment has occurred is based on an estimate of undiscounted future cash
flows directly related to the assets, compared to the carrying value of the assets. If the sum of the undiscounted future
cash flows of the assets does not exceed the carrying value of the assets, full or partial impairment may exist. If the asset
carrying amount exceeds its fair value, an impairment charge is recognized in the amount by which the carrying amount
exceeds the fair value of the asset. Fair value is determined using an income approach, which reguires discounting the
estimated future cash flows associated with the asset.

Intangible Assets

The Company capitalized its domain name, which is amortized on a straight-line basis over its estimated useful lives (15
years).

Income Taxes

The Campany is taxed as a C corporation for income tax purposes. The Company accounts for income taxes under the
liahility method, and deferred tax assets and liabilities are recognized for the future tax conseguences attributable to
differences between the financial statement carrying values of existing assets and liabilities and their respective tax
bases, Deferred tax assets and liabilities are measured using enacted tax rates in effect for the year in which those
temporary differences are expected to be recovered or settled. A valuation allowance is provided on deferred tax assets
if it is determined that it is more likely than not that the deferred tax asset will not be realized. The Company records
interest, net of any applicable related income tax benefit, on potential income tax contingencies as a component of
income tax expense. The Company records tax positions taken or expected to be taken in a tax return based upon the
amount that is more likely than not to be realized or paid, including in connection with the resolution of any related
appeals or other legal processes. Accordingly, the Company recognizes liabilities for certain unrecognized tax benefits



MOONSTONE NUTRITION INC.
MNOTES TO FINANCIAL STATEMENTS

For YEAR ENDED TO DECEMBER 31, 2023 AND DECEMBER 31, 2022

based on the amounts that are more likely than not to be settled with the relevant taxing authority. The Company
recognizes interest and/or penalties related to unrecognized tax benefits as a component of income tax expense.

Concentration of Credit Risk

The Company maintains its cash with a major financial institution located in the United States of America which it
believes to be creditworthy. Balances are insured by the Federal Deposit Insurance Corporation up to $250,000. At
times, the Company may maintain balances in excess of the federally insured limits.

Revenue Recognition

The Company recognizes revenue when it transfers promised goods or services to customers in an amount that reflects
the consideration to which the Company expects to be entitled to, in exchange for those goods or services. In
determining when and how revenue is to be recognized from contracts with customers, the Company performs the
following five step analysis laid under Accounting Standard Codification ("ASC") 806, Revenue from Contracts with
Customers: (1) identification of contract with customers, (2) determination of performance obligations, (3)
measurement of the transaction price, (4) allocation of transaction price to the performance obligations, and (5)
recognition of revenue when or as the company satisfies each performance obligation.

The Company earns revenues from sale of Kidney Health Capsules, Ready-to-Mix Drink Powders and Gummies via
eCommerce (Amazon, www.moonstonenutrition.com, Walmart.com, and Target.com) and in retail stores (CVS,
Walgreens, and several small independent pharmacies).

Revenue is recognized at the point in time when control of the goods is transferred to the customer, which typically
occurs at the following times:

* Wholesale Transactions: Revenue is recognized at point-in-time when the goods are shipped or delivered to
the wholesale customer.

* Online Sales: Revenue is recognized at point-in-time when the goods are delivered to the customer,

Advertising and Promotion

Advertising and promotional costs are expensed as incurred. Advertising and promotional expenses for the years ended
December 31, 2023, and December 31, 2022 amounted to 5788,194 and 5903,657, which is included in sales and
rmarketing expenses,

Stock-Based Compensation

The Company accounts for stock-based compensation to both employees and non-employees in accordance with ASC
718, Compensation - Stock Compensation. Under the fair value recognition provisions of ASC 718, stock-based
compensation cost is measured at the grant date based on the fair value of the award and is recognized as expense
ratably over the requisite service period, which is generally the option vesting period. The Company uses the Black-
Scholes option pricing model to determine the fair value of stock options.



MOONSTONE NUTRITION INC.
MNOTES TO FINANCIAL STATEMENTS

For YEAR ENDED TO DECEMBER 31, 2023 AND DECEMBER 31, 2022

Fair Value of Financial Instruments

The carrying value of the Company’s financial instruments included in current assets and current liabilities (such as cash
and cash equivalents, restricted cash and cash equivalents, accounts receivable, accounts payable, and acerued
expenses) approximate fair value due to the short-term nature of such instruments.

The inputs used to measure fair value are based on a hierarchy that prioritizes observable and unobservable inputs used
in valuation technigues. These levels, in order of highest to lowest priority, are described below:

Level 1—Quoted prices (unadjusted) in active markets that are accessible at the measurement date for identical assets
or liabilities.

Level 2—0Observable prices that are based on inputs not quoted on active markets but corroborated by market data.

Level 3—Unobservable inputs reflecting the Company’s assumptions, consistent with reasonably available assumptions
made by other market participants. These valuations require significant judgment.

Subsequent Events
The Company considers events or transactions that occur after the balance sheet date, but prior to the issuance of the
financial statements to provide additional evidence relative to certain estimates or to identify matters that require

additional disclosure. Subsequent events have been evaluated through March 18, 2024, which is the date the financial
statements were available to be issued.

3. INVENTORY

Inventory consists of the following items:

As of Year Ended December 31, 2023 2022

Finished goods 5 448,448 S 196,763
Raw materials 40,220 45,514
Woark in progress 44 569 40,159
Total Inventory L3 533,237 S5 282,436

4. DETAILS OF CERTAIN ASSETS AND LIABILITIES

Account receivables consist primarily of trade receivables and accounts payable consist primarily of trade payables.
Prepaid and other current assets consist of the following items:

As of Year Ended December 31, 2023 2022
Prepaid Expenses 9,494 14,442
Slotting Fees Asset 72,273 -

Total Prepaids and Other Current Assets 5 81,767 5 14,442




MOONSTONE NUTRITION INC.
MNOTES TO FINANCIAL STATEMENTS

For YEAR ENDED TO DECEMBER 31, 2023 AND DECEMBER 31, 2022

Other current liabilities consist of the following items:

As of Year Ended December 31, 2023 2022
Accrued Expenses 234593 331,151
Accrued Royalties 62,414 20,747
Sales Taxes Payable 5,903 5,903
Accrued Interest 42 -
Total Other Current Liabilities S 302,952 5 357,801

5. INTANGIBLE ASSETS

As of December 31, 2023, and December 31, 2022, intangible assets consist of:

As of Year Ended December 31, 2023 2022

Domain name 5 6,000 5 6,000
Intangible assets, at cost 6,000 6,000
Accurmulated amaortization (600) (200)
Intangible assets, Net S 5,400 S 5,800

Entire intangible assets have been amortized. Amaortization expenses for the fiscal year ended December 31, 2023 and

2022 were in the amount of 5400 and $200, respectively.

The following table summarizes the estimated amortization expense relating to the Company's intangible assets as of

December 31, 2023:

Period Expense

2024 S (400)
2025 (400)
2026 (400)
2027 (400)
Thereafter (3,800)
Total 5 (5,400)

6. CAPITALIZATION AND EQUITY TRANSACTIONS

Class A Common Stock

The Company is authorized to issue 10,261,000 shares of Class A Common Stock at a par value of 50.0001. As of
December 31, 2023, and December 31, 2022, 4,473,251 shares have been issued and are outstanding.

- 10 -



MOONSTONE NUTRITION INC.
MNOTES TO FINANCIAL STATEMENTS

For YEAR ENDED TO DECEMBER 31, 2023 AND DECEMBER 31, 2022

Class B Common Stock

The Company is authorized to issue 3,635,258 shares of Class B Common Stock at a par value of $0.0001. As of December
31, 2023, and December 31, 2022, no share was issued.

Series A Preferred Stock

The Company is authorized to issue 3,311,000 shares of Series A Preferred Stock at a par value of 50.0001 par value. As
of December 31, 2023, and December 31, 2022, 1,406,198 and 1,146,185 shares were issued and outstanding,
respectively.

Series A-1 Preferred Stock

The Company is authorized to issue 450,000 shares of Series A-1 Preferred 5tock at a par value of $0.0001 par value. As
of December 31, 2023, and December 31, 2022, 394,892 shares were issued and outstanding.

Series A-2 Preferred Stock

The Company is authorized to issue 2,000,000 shares of Series A-2 Preferred Stock at a par value of 50.0001 par value.
As of December 31, 2023, and December 31, 2022, 1,856,310 shares were issued and outstanding.

7. SHAREBASED COMPENSATION

During 2020, the Company authorized the Stock Option Plan (which may be referred to as the “Plan”). The Company
reserved 1,680,900 shares of its Common Stock pursuant to the Plan, which provides for the grant of shares of stock
options, stock appreciation rights, and stock awards (performance shares) to employees, non-employee directors, and
non-employee consultants. The option exercise price generally may not be less than the underlying stock's fair market
value at the date of the grant and generally have a term of four years. The amounts granted each calendar year to an
employee or non-employee is limited depending on the type of award.

Stock Options

The Company granted stock options. The stock options were valued using the Black-5choles pricing model with a range
of inputs indicated below:

As of Year Ended December 31, 2023

Expected life (years) 10.00
Risk-free interest rate 3.95%
Expected volatility 75%
Annual dividend yield 0%

The risk-free interest rate assumption for options granted is based upon observed interest rates on the United States
government securities appropriate for the expected term of the Company's employee stock options.

The expected term of employee stock options is calculated using the simplified method which takes into consideration
the contractual life and vesting terms of the options.

The Company determined the expected volatility assumption for options granted using the historical volatility of
comparable public company's common stock. The Company will continue to monitor peer companies and other relevant

-11 -



MOONSTONE NUTRITION INC.
MNOTES TO FINANCIAL STATEMENTS

For YEAR ENDED TO DECEMBER 31, 2023 AND DECEMBER 31, 2022

factors used to measure expected volatility for future stock option grants, until such time that the Company’'s Common
Stock has enough market history to use historical volatility.

The dividend yield assumption for options granted is based on the Company's history and expectation of dividend
payouts. The Company has never declared or paid any cash dividends on its Common Stock, and the Company does not

anticipate paying any cash dividends in the foreseeable future.

Management estimated the fair value of Common Stock based on recent sales to third parties. Forfeitures are
recognized as incurred.

A summary of the Company’s stock options activity and related information is as follows:

Weighted Weighted Average

Number of Awards  Average Exercise Contract Term
Outstanding at December 31, 2021 - 5 - -
Granted 575,000
Exercised -
Expired/Cancelled - -
Outstanding at December 31, 2022 575,000 5 - -
Exercisable Options at December 31, 2022 550,625 5§ - -
Granted - 5 0.08
Exercised - 5
Expired/Cancelled - 5 -
Qutstanding at December 31, 2023 550,625 5 0.08 8.04
Exercisable Options at December 31, 2023 550,625 5§ 0.08 8.04

The Company recognizes compensation expense for stock-based compensation awards using the straight-line basis
over the applicable service period of the award. The service period is generally the vesting period.

Stock options expense for the years ended December 31, 2023, and December 31, 2022, was 54,952 and 518,158,
respectively.

8. J. LINE OF CREDIT

The Company entered into a Line of Credit agreement with TriState Capital Bank during fiscal year 2021 that allows

borrowings up to 5250,000, The total outstanding balance borrowed from line of credit as of December 31, 2023, and
December 31, 2022, was $200,000, The entire balance is classified as current.

-12 -



MOONSTONE NUTRITION INC.
MNOTES TO FINANCIAL STATEMENTS
For YEAR ENDED TO DECEMBER 31I 2023 AND DECEMBER 3-1I 2022

9. DEBT

Promissory Notes & Loans

During the years presented, the Company entered into promissory notes & loans agreements. The details of the
Company's loans, notes, and the terms are as follows:
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The summary of the future maturities is as follows:
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Convertible Note Conversion

During 2022, the Company converted 51,535,003 of Convertible notes into 394,892 shares of Series A-1 preferred stock
and 1,229,821 shares of Series A-2 Preferred Stock.

Simple Agreements for Future Equity [“SAFE”) Conversion

During 2022, the Company converted $623,000 of SAFE into 626,489 shares of Series A-2 Preferred Stock.

10. INCOME TAXES

The provision for income taxes for the year ended December 31, 2023, and December 31, 2022 consists of the following:

As of Year Ended December 31, 2023 2022

Net Operating Loss S (268,658) & (300,142)
Valuation Allowance 268,658 300,142
Net Provision for income tax S - 5 -

Significant components of the Company's deferred tax assets and liabilities on December 31, 2023, and December 31,
2022 are as follows:

As of Year Ended December 31, 2023 2022

MNet Operating Loss S (1,180,135) S (911,477)
Valuation Allowance 1,180,135 911,477
Total Deferred Tax Asset 5 - 5 -
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Management assesses the available positive and negative evidence to estimate if sufficient future taxable income will
be generated to use the existing deferred tax assets. On the basis of this evaluation, the Company has determined that
it is more likely than not that the Company will not recognize the benefits of the federal and state net deferred tax
assets, and, as a result, full valuation allowance has been set against its net deferred tax assets as of December 31, 2023
and December 31, 2022. The amount of the deferred tax asset to be realized could be adjusted if estimates of future
taxable income during the carry-forward period are reduced or increased.

For the fiscal year ending December 31, 2023, the Company had federal cumulative net operating loss ("NOL")
carryforwards of $3,808,116, and the Company had state net operating loss ("NOL") carryforwards of approximately
53,808,116, Utilization of some of the federal and state NOL carryforwards to reduce future income taxes will depend
on the Company's ability to generate sufficient taxable income prior to the expiration of the carryforwards. The federal
net operating loss carryforward is subject to an 80% limitation on taxable income, does not expire, and will carry on
indefinitely.

The Company recognizes the impact of a tax position in the financial statements if that position is more likely than not
to be sustained on a tax return upon examination by the relevant taxing authority, based on the technical merits of the
position. As of December 31, 2023, and December 31, 2022, the Company had no unrecognized tax benefits.

The Company recognizes interest and penalties related to income tax matters in income tax expense, As of
December 31, 2023, and December 31, 2022, the Company had no accrued interest and penalties related to uncertain
tax positions.

11. RELATED PARTY

On March 7, 2019, the Company entered into a shareholder loan agreement with RoseAnnDale LLC, who agreed to loan
to the company the principal amount 5175,000 at an interest rate of 2.89% per annum and maturity date of ten (10)
years from the date of this Agreement. As of December 31, 2023, and December 31, 2022, the outstanding balance of
the loan is $223,774 and 194,329, respectively.

On March 7, 2019, the Company entered into a shareholder loan agreement with Martin Sholder, who agreed to loan
to the company the principal amount 575,000 at an interest rate of 2.89% per annum and maturity date of (10) years
from the date of this Agreement. As of December 31, 2023, and December 31, 2022, the outstanding balance of the
loan is $95,903 and 583,284, respectively.

During the past period, the Company borrowed money from a shareholder, Arnold Sholder. The imputed interest for
0% interest loans was deemed immaterial and thus not recorded. Since there is no maturity date set and thus the loan
may be called at any time, the loan was classified as current. As of December 31, 2023, and December 31, 2022, the
outstanding balance of the loan is 59,448,

On April 27, 2022, the Company entered into a Raw Materials and Supply Agreement with shareholder Advanced
MedTech Holdings Pte Ltd. As of December 31, 2023 and December 31, 2022, the outstanding accounts payable to
MedTech Holdings Pte Ltd are 5908,999 and 574,416, respectively.

On December 26, 2023, the Company entered into a promissory note agreement with a shareholder, Arnold Sholder, in
the amount of $25,000. The note bears an interest rate of 5.26% per annum. The entire principal balance hereunder,
together with all accrued and unpaid interest, shall be due and payable on December 26, 2024. As of December 31,
2023, the outstanding balance of the loan is $25,018,
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On December 26, 2023, the Company entered into a promissory note agreement with shareholders David Goldfarb &
Lisa Saiman in the amount of 525,000. The note bears an interest rate of 5.26% per annum. The entire principal balance
hereunder, together with all accrued and unpaid interest, shall be due and payable on December 26, 2024, As of
December 31, 2023, the outstanding balance of the loan is 525,018,

12. COMMITMENTS AND CONTINGENCIES

Contingencies

The Company’s operations are subject to a variety of local and state regulations. Failure to comply with one or more of
those regulations could result in fines, restrictions on its operations, or losses of permits that could result in the
Company ceasing operations.

Litigation and Claims

From time to time, the Company may be invelved in litigation relating to claims arising out of operations in the normal
course of business, As of December 31, 2023, there were no pending or threatened lawsuits that could reasonably be
expected to have a material effect on the results of the Company’s operations.

13. SUBSEQUENT EVENTS

The Company has evaluated subsequent events for the period from December 31, 2023, through March 18, 2024, which
is the date the financial statements were available to be issued.

On January 22, 2024, the Company amended its Certificate of Incorporation to increase the number of authorized
Class B shares from 2,000,000 shares to 3,635,258 shares. The change was made by the Company in anticipation of the
crowdfunding campaign on StartEngine.

On March 7, 2024, the Company entered into a promissory note agreement with a shareholder, Arnold Sholder in the
amount of 530,000. The note bears an interest rate of 5.26% per annum. The entire principal balance hereunder,
together with all accrued and unpaid interest, shall be due and payable on March 7, 2025.

On March 7, 2024, the company entered into a promissory note agreement with a new investor in the amount of
520,000. The note bears an interest rate of 5.26% per annum. The entire principal balance hereunder, together with
all accrued and unpaid interest, shall be due and payable on March 7, 2025.

On March 11, 2024, the Company entered into a promissory note agreement with shareholders William & Brandi Phillips
in the amount of 530,000. The note bears an interest rate of 5.26% per annum. The en