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Name of issuer:

Hotel Club Systems Inc.

Legal status of issuer:
Form: Corporation
Jurisdiction of Incorperation/Organization: DE
Date of organization:  7/12/2021

Physical address of issuar:

8 The Green
Suite 5016
Dover DE 19901

Website of issuer:

https:/groundfloorclub.com/

Name of intermediiary through which the offering will be conducted:

Wefunder Portal LLC

CIK number of intermediary;

Q001670254

SEC file number of intermediary.

Q07-00033

CRD number, if applicable, of intermediary:

283503

Amount of compensation ta be paid to the intermediary, whether as a dollar amount or a
percentage of the offering ameunt, or a good faith estimate if the exact amaunt is not
available at the time of the filing, for conducting the offering, including the amaunt of referral
and any other fees associated with the offering

5.0% of the offering amount upon a successful fundraise, and be entitled to
reimbursement for cut-of-pocket third party expenses it pays or incurs on behalf
of the Issuer in connection with the offering.

Any other direct or indirect interest in the issuer held by the intermediary, or any arrangement
for the intermediary to acquire such an interest:

No

Type of security offerad:

[J Common Stock
[ preferred Stock
[JDebt

[] Other

If Other, describe the security offerad:

Simple Agreement for Future Equity (SAFE)

Target number of securities to be offered:

50,000

Prica:

$1.00000

Method for determining price:
Pro-rated portion of the total principal value of $50.000; interests will be sold in
increments of $1; each investment is convertible to one share of stock as
described under Item 13,

Target offering ameunt;

$50,000.00

Oversubscriptions accapted:
Hves
OnNe
If yes, disclose how aversubscriptions will be allocated:
[J Pro-rata basis
O First-come, first-served basis
[ Other
If other, describe how oversubscriptions will be allocated:

As determined by the issuer

Maximum offering amount (if different from target offering amount).

$100,000.00

Deadiine to reach the target offering amount:
4/29/2024
NOTE: If the sum of the investment commitments does not equal or exceed the target

offering amount at the offering deadline, no securities will be sold in the offering,
i it will be and i funds will be returned,

Current number of employees:

mn
Maost recent fiscal year-end: Prior fiscal year-end:
Total Assets: $1,636,429.76 $792,536.55
Cash & Cash Equivalents: $1,120,282.01 $717,582.08
Accounts Recelvable: $25.77 $0.00
Short-term t: $40,666.79 $50.606.19




Longsterm Debt: $241,347.69 $0.00

Revenues/Sales $509.926.88 $2.321.00
Cast of Gaads Sald: $18,082.55 $57.89

Taxas Paid: $0.00 $0.00

Net Income ($433,878.98) ($151,959.65)

Select the jurisdictions in which the issuer intends to offer the securities:

AL, AK, AZ, AR, CA, CO. CT DE, DC, FL, GA, HL ID, IL, IN, IA, KS, KY, LA, ME, MD,
MA, MI, MN, M$, MO, MT, NE, NV, NH, NJ, NM, NY, NC, ND, OH, OK, OR, PA, RI, $C,
SD, TN, TX, UT, VT, VA, WA, WV, WI, WY. B5, GU, PR, VI, 1V

Offering Statement

Respond (o each question in each paragraph of this part. Set forth each question and any notes, but not
any instructions thereto, in their entirety. If disclosure in response to any question is responsive to one
or more other questions, it is not necessary to repeat the disclosure. If a question or series of questions
is inapplicable or the response is available elsewhere in the Form, either state that it is inapplicable,

include a i 10 the responsive disclosure, or omit the question or serfes of questions.

Be very careful and precise in answering all questians. Give full and complete answers so that they are
not misleading under the circumstances involved, Do not discuss any future performance or other
anticipated event unless you have a reasonable basis to believe that it will actually oceur within the
foreseeable future. If any answer requiring significant information is materfally inaccurate, incomplete
or misleading. the Company, its management and principal shareholders may be liable to investors

based on that information.

THE COMPANY

1. Narvie of issuer:

Hotel Club Systems Inc.

COMPANY ELIGIBILITY

Check this box to certify that all of the following statements are true for the issuer

+ QOrganized under, and subject to, the laws of a State or territory of the United
States or the District of Columbia.

+ Not subject to the requirement te file reports pursuant to Section 13 or Section
15(d) of the Securities Exchange Act of 1934

= Not an investment company registered or required to he registered under the
Investment Company Act of 1940

- Notineligible to rely on this exemption under Section 4(a)(6) of the Sacurities Act
as a result of a disgualification specified in Rule 503(a) of Regulation
Crowdfunding,

+ Has filed with the Commission and provided to investors, to the extent required, the
ongoing annual reports required by Regulation Crowdfunding during the two years
immediately preceding the filing of this offering statement (or for such shorter
period that the issuer was required to file such reports).

- Not a development stage company that (a) has no specific business plan or (h) has

indicated that its business plan is to engage in a merger or acquisition with an

unidentified company or companies.

INSTRUCTION TO QUESTION 2: If any of these statements are not true, then you are NOT
eligible to rely on this exemption under Section 4(a)(6) of the Securities Act.

3. Has the issuer or any of its predecessors previsusly failed te comply with the ongoing
reporting s of Rule 202 of 1 Crowdfunding?

[ Yes

DIRECTORS OF THE COMPANY

4. Provide the following information about each director (and any persons eccupying a similar
status or perfarming a similar function) of the jssuer,

Main Year lained as
Director Princleal Oecballdn | isvet Director
Hatel Club
James Snedden CEQ 2021

Systems Inc.

For three years of business experience, refer to Appendix D: Director & Officer
‘Wark History.

OFFICERS OF THE COMPANY

5. Provide the follawing informatien about each officer (and any persons occupying a similar
status or performing a similar function) of the issuer,

Officer Positions Held ‘Year Joined
James Snedden CEO 2021

For three years of business experience, refer to Appendix D: Director & Officer
‘Work History.

INSTRUCTION TO QUESTION 5: For purposes of this Quesiion 5, the term dfficer means @ president, vice president,
secretary, treasurer of principal financial aficer. comptroiler or principal accounting afficer, and any person that rautinels

peeforing simii feations

PRINCIPAL SECURITY HOLDERS

B. Provicle the name and ownership level of each person, as of the most recent practicable
date, who is the beneficial owner of 20 percent or mare of the issuer's outstanding voting
equity securities, calculated on the basis of voting power.

Mo, and Class % of Voting Power
Name of Holder of Securitles Now Held Prior to Offering
James Snedden 5000000.0 Comman Stock 50.0

Jermaine liieh 4000000.0 Common Stock  40.0

INSTRUCTION 10 QUESTION 6: The above information miest be pravided 15 of o date thas is no more thai, 126 days prior

10 the date of fling of xhis offering siatenent.

T calewlaic otal voting power, include @l securirics for which ehe person dirccrly or indirecily has ar shares the vating
pawer: vihich includes the power io voté or to direct the voting of siuch securities. Jf the persan has the right 1o acquire
voing power of such secnrities 1ithin 60 doys, ineliding Weogh e s of any oo, st o vight, the
RO of & SacuriEy, o mher arrangewsne. o1 if Secustion are hotd by o sembor of v faely, taugh corposatons o
i, or oiberwise i e mamaer thew woudd allons @ persin i divee or vontrod the votiag nf the seeuriiies for siare i
stch divection or comirol — as, for example, a cotrustee) they should be included as beiny “beneficealls swred.” You

sheiwie inciide an explanation of these circunsiances in a fosinore 1o the *Nunber of and Class of Securities Now Held " Ta

caleulate outsianding voting equity securisics, avsume all outstanding optiens are cxercised and all ousstancing convernible

securities coveried

BUSINESS AND ANTICIPATED BUSINESS PLAN



7, Describe in detail the business of the issuer and the anticipated business plan of the issuer,

For a description of our business and our business plan, please refer to the
attached Appendix A, Business Description & Plan

INSTRUCTION TO QUESTION 7: Wetunder will provide your compury s Wefunder profite oy an appendix (Appendic A) 1o

the Form C in PDF formar. The submisston will inctide all 0&A frems and “recd more™ links in an un-callapred format_ Al

videos will be transcri

Fhis means thiat ai infosmistion paavided i youe Wisfuder profile will be pravided 1 the SRE In vespouse 20 1585 question

As s

e ey witl b patensialiy lable for messiiiments onel oaissions in vonr profile imeder e Sevurities Aci

of 1933, which requires you 1o provide mutesic

formanion retated 10 vor basiness and aiiticipated business plan. Please
review your Wefnder prafile carefiully @ ensare it provides alt material information, is o fulse or misleadiag, and does

not omit any information that would cause the information included to be filse or misleading.

RISK FACTORS

A crowdfunding investment involves risk. You should not invest any funds in this
offering unless you can afford to lose your entire investment.

In making an investment decision, investors must rely on their own examination of
the issuer and the terms of the offering, including the merits and risks involved.
These securities have not been recommended or approved by any federal or state
securities commission or regulatory authority. Furthermore, these authorities have
not passed upon the or ad of this d

The U.S. Securities and Exchange Commission does not pass upon the merits of
any securities offered or the terms of the offering, nor does It pass upon the
accuracy or completeness of any offering document or literature.

These securities are offered under an ption from regi i , the
U.5. Securities and Exchange Commission has not made an independent
determination that these securities are exempt from registration.

B. Discuss the material factors that make an investment in the issuer speculative or risky

Real Estate Market Risk: Urban real estate markets are unpredictable and may
experience significant fluctuations in pricing and demand in the coming vears. If
the market shifts negatively, it could substantially impact the company’s real
estate needs and significantly increase costs associated with obtaining and
maintaining physical office and operations spaces.

Technology Development Risk: The speed and scope of advancement in
technologies relevant to the company's industry is highly uncertain. If
technolegies change faster than anticipated or in an unexpected direction, the
company may not be positioned to capitalize on emerging innovations or
maintain competitiveness, resulting in potentially obsolete offerings.

Quality Control Risk Across Geographies: As the company expands into diverse
geographic regions, maintaining consistent quality controls and standardization
poses a significant challenge. Failure to preserve quality controls as operational
scale and geographic diversity increases could substantially reduce customer
satisfaction, increase costs from defects and returns, and significantly impact
profit margins.

Small Team Resource Risk: The company’s current team size and access to
resources imposes constraints on capabilities to simultaneously manage multiple
priorities and objectives. As market demand for the company’s products and
services grows, the lack of sufficient internal bandwidth could impede the ability
to deliver competitive salutions or effectively capture market opportunities
during critical windows,

Real Estate Liability Risk: The company leases, owns, or otherwise occupies
physical office and operational spaces. These spaces pose inherent risks of
injuries or incidents, exposing the company to potential litigation, liability claims.
regulatory actions, and other legal and financial impacts. Failure to adequately
assess and insure against property and casualty risks could be financially and
operationally devastating for the company.

Data Privacy Breach Risk: The company collects, processes, analyzes, and stores
sensitive customer and internal data, including persenal infoermation and
proprietary intangibles. Despite investment in data security measures, the
company is exposed to risks from hacking, leaks, unauthorized access, or other
cyber threats that could result in data privacy breaches. Any loss, disclosure, or
lack of control over sensitive data could dramatically damage the company's
reputation, customer trust, regulatory standing, as well as prompting legal actions
from impacted parties. The impacts from a serious data breach could extend far
beyond immediate containment and reparations costs.

Qur future success depends on the efforts of a small management team. The loss
of services of the members of the management team may have an adverse effect
on the company. There can be no assurance that we will be successful in
attracting and retaining other personnel we require te successfully grow cur
business.

INSTREY
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The Offering

USE OF FUNDS

9. What is the purpose of this offering®

The Company intends to use the net proceeds of this offering for working capital
and general corporate purposes, which includes the specific items listed in Item 10
below. While the Company expects to use the net proceeds from the Offering in
the manner described above, it cannot specify with certainty the particular uses
of the net proceeds that it will receive from this Offering. Accordingly, the
Company will have broad discretion in using these proceeds.

10. How does the issuer intend to use the proceeds of this offering?

ITwe raise. $50,000

Use of 30%: technical development (engineering and product support) 30%
Procesds now location launch operational costs 20%: marketing 15%: general
operational expenditure 5% Wefunder Fee

If we raise: $100,000

use of 24%: tachnical development (engineering and product support)
Proceeds gz new location launch operational costs
23%: marketing
5%: general operational expenditure
5% Wefunder Fee

INSTRUCTION TO QUESTION 10: An ts:mer must provide a reasenabiy detaited description o

procerds. such that unvestors are provided vidh an edequare amosnt of wformation to wnderstand

will be wsed., i an issuer has identified o range of possible uses, the isser should idewify and describe cach probuble we

cad e ciors she ssues my considee i ablvating procecds wmoiy the poteasiul wes. If she ivser will aceem procestds in

enceas of the target offering amowd, the issuer st describe the purpose. meiitod for allocating erersubscriptios, and

Ftended tse of e excess pracecds with sineiar specificiy. Please nclude all poteatiof uses of the proceeds of the affering,

including any thar may apply aniy in the ease of oversubseriprions. If vou donat do so, yew may Sater be required ta amend.




yeutr R . Weflerder U et vesgponsible for auny fallase by you i desceibe @ poeasial ase of offering priceeds
DELIVERY & CANCELLATIONS

11 How will the issuer complete the transaction and deliver securities to the investars?

Book Entry and Investment in the Co-lssuer. Investars will make their investments
by investing in interests issued by one or more co-issuers, each of which is a
special purpose vehicle ("SPV™). The SPV will invest all amounts it receives from
investors in securities issued by the Company. Interests issued to investors by the
SPV will be in book entry form. This means that the investor will not receive a
certificate representing his or her investment. Each investment will be recorded in
the books and records of the SPV. In addition, investors® interests in the
investments will be recarded in each investor's "Portfalio” page on the Wefunder
platform. All references in this Form C to an Investor’s investment in the Company
(or similar phrases) should be interpreted to include investments in a SPV.

12. How can an investor cancel an investment cammitment?

NOTE: Investors may cancel an investment commitment until 48 hours prior to the
deadline identified in these offering materials.

The intermediary will notify investors when the target offering amount has been
met. If the issuer reaches the target offering amount prior to the deadiine
identified in the offering materials, it may close the offering early if it provides
notice about the new offering deadline at least five business days prior to such
new offering deadline (absent a material change that would require an extension
of the offering and reconfirmation of the investment commitment).

If an investor does not cancel an investment commitment before the 48-hour
period prior to the offering deadline, the funds will be released to the issuer upon
closing of the offering and the investor will recelve securities in exchange for his or
her investment.

If an investor does not reconfirm his or her investment commitment after &
material change is made to the offering, the Investor's investment commitment will
be cancelled and the committed funds will be returned.

An Investor's right to cancel. An Investor may cancel his or her Investment
commitment at any time until 48 hours prior to the offering deadline.

If there is a material change to the terms of the offering or the information
provided to the Investor about the offering and/or the Company, the Investor will
be provided notice of the change and must re-confirm his or her investment

i within five i days of receipt of the notice. If the Investor does
not reconfirm, he or she will receive notifications disclosing that the commitment
was cancelled, the reason for the cancellation, and the refund amount that the
investor is required to receive. If a material change occurs within five business
days of the maximum number of days the offering is to remain open, the offering
will be extended to allow for a period of five business days for the investor to
reconfirm.

If the Investor cancels his or her investment commitment during the period when
cancellation Is permissible, or does not reconfirm a commitment in the case of a
material change to the investment, or the offering does not close, all of the
Investor's funds will be returned within five business days.

Within five business days of cancellation of an offering by the Company, the
Company will give each invastor notification of the cancellation, disclose the
reason for the cancellation, identify the refund amount the Investor will receive,
and refund the Investar’s funds.

The Company’s right to cancel. The Investment Agreement you will execute with us
provides the Company the right to cancel for any reason before the offering
deadline.

If the sum of the i from all i does not equal or
exceed the target offering amount at the time of the offering deadline, no
securities wlill be sold In the offering, Investment commitments will be cancelled
and committed funds will be returned.

Ownership and Capital Structure

THE OFFERING

13. Describe the terms of the securities being offered

To view a copy of the SAFE you will purchase, please see
Appendix B, Investar Contracts.
The main terms of the SAFEs are provided below.

The SAFEs. We are offering securities in the form of a Simple Agreement for
Future Equity (“SAFE™),

which provides Investors the right to preferred stock in the Company (“Preferred
Stock™),

when and if the Company sponsors an equity offering that involves Preferred
Stock, on the standard terms offered ta other Investors

Conversion 1o Preferred Eguiry. Based on our SAFEs, when we engage in an offering of
equity interests involving preferred stock,
Investors will recelve a number of shares of preferred stack calculated using the
method that results in the greater number of preferred stock:
i. the total value of the Investor's investment, divided by the price of preferred
stock issued to new Investors, or
ii. if the valuation for the company is more than $15,000,000.00 (the “Valuation
Cap”), the amount invested by the Investor divided by the quotient of

a. the Valuation Cap divided by

b. the total amount of the Company’s capitalization at that time.

Additional Ternrs af the Viduarion Cop. For purposes of option (i) above, the Company's
capitalization calculated as of immediately prior to the Equity Financing and
(without double-counting, in each case calculated on an as-converted to Commen
Stock basis):

- Includes all shares of Capital Stock issued and outstanding;
- Includes all Converting Securities:
- Includes all (i) issued and outstanding Options and (i) Promised Options; and

- Includes the Unissued Option Pool, except that any increase to the Unissued
Option Pool in connectian with the Equity Financing shall only be included to
the extent that the number of Promised Options exceeds the Unissued Option
Pool prior to such increase.

Luguidity Evers. |f the Company has an initial public offering or is acquired by,
merged with, or otherwise taken over by another company or new owners prior to
Investors in the SAFEs receiving preferred stock, Investors will receive

- proceeds equal to the greater of (i) the Purchase Amount (the "Cash-Out
Amount”) or (i) the amount payable on the number of shares of Common $tock






an generany eq) 10 tnar or a spouse.

DESCRIPTION OF ISSUER'S SECURITIES

17. What other securities or classes of securities of the issuer are outstanding? Describe the
material terms of any other outstanding securities or classes of securities of the issuer.

Securities Securities

(or Amount) (or Amount) Voting
Class of Security Authorized Outstanding Rights
Commeon 10,000,000 10,000,000 Yes v

Securities Reserved for
Class of Security Issuance upon Exercise or Conversion

Warrants:

Options:

Describe any other rights.

The company has not yet authorized preferred stock, which investors would
receive in this offering if the SAFE converts as part of an equity financing event.
Preferred stock has a liquidation preference over common stock.

18. How may the rights of the securities being offered be materially limited, diluted or gualified
by the rights of any other class of sacurity identified above?

The holders of a majority-in-interest of voting rights in the Company could limit
the Investor's rights in a material way. For example, those interest holders could
vote to change the terms of the agreements governing the Company’s operations
or cause the Company to engage in additional offerings (including potentially a
public offering).

These changes could result in further limitations on the voting rights the Investor
will have as an owner of equity in the Company, for example by diluting those
rights or limiting them to certain types of events or consents.

To the extent applicable, in cases where the rights of holders of convertible debt,
SAFES, or other outstanding options or warrants are exercised, or if new awards
are granted under our equity compensation plans, an Investor’s interests in the
Company may be diluted. This means that the pro-rata portion of the Company
represented by the Investor's securities will decrease, which could also diminish
the Investor's voting and/or economic rights. In addition, as discussed above, if a
majority-in-interest of holders of securities with voting rights cause the Company
to issue additional equity, an Investor’s interest will typically also be diluted.

Based on the risk that an Investor’s rights could be limited, diluted or otherwise
qualified, the Investor could lose all or part of his or her investment in the
securities in this offering, and may never see positive returns.

Additional risks related to the rights of other security holders are discussed
below, in Question 20

19. Are there any differences not reflected above between the securities being offered and
each other class of security of the issuer?

No.

20. How could the exercise of rights held by the principal sharehalders identified in Question 6
purchasers of the securities being offered?

above affect t

As holders of a majority-in-interest of voting rights in the Company, the
shareholders may make decisions with which the Investor disagrees, or that
negatively affect the value of the Investor’s securities in the Company, and the
Investor will have no recourse to change these decisions. The Investor's interests
may conflict with those of other investors, and there is no guarantee that the
Company will develop in a way that is optimal fer or advantageous to the Investor.

For example, the shareholders may change the terms of the articles of
incorporation for the company, change the terms of securities issued by the
Company, change the management of the Company, and even force out minority
holders of securities. The shareholders may make changes that affect the tax
treatment of the Company in ways that are unfavorable to you but faverable to
them. They may also vote to engage in new offerings and/or to register certain of
the Company’s securities in @ way that negatively affects the value of the
securities the Investor owns. Other holders of securities of the Company may also
have access to more information than the Invester, leaving the Investor at a
disadvantage with respect to any decisions regarding the securities he or she
owns.

The shareholders have the right to redeem their securities at any time,
Shareholders could decide to force the Company to redeem their securities at a
time that is not favorable to the Investor and is damaging to the Company.
Investors’ exit may affect the value of the Company and/or its viability.

In cases where the rights of halders of convertible debt, SAFES, or cther
outstanding options or warrants are exercised, or if new awards are granted under
our equity compensation plans, an Investor's interests in the Company may be
diluted. This means that the pro-rata portion of the Company represented by the
Investor's securities will decrease, which could also diminish the Investor's vating
and/or economic rights. In addition, as discussed ahbove, if a majority-in-interest of
holders of securities with voting rights cause the Company to issue additional
stock, an Investor's interest will typically also be diluted.

21. How are the securities being offered being valued? Include examples of methods for how
such securities may be valued by the issuer in the future, including during subseguent
corporate actians.

The offering price for the securities offered pursuant to this Form C has been
determined arbitrarily by the Company, and does not necessarily bear any
relationship to the Company's book value, assets, earnings or other generally
accepted valuation criteria. In determining the offering price, the Company did
not employ investment banking firms or other outside organizations to make an
independent appraisal or evaluation. Accordingly, the offering price should not be
considered to be indicative of the actual value of the securities offered hereby.

The in amount invested in a SAFE is determined by the investor, and we do
not guarantee that the SAFE will be converted into any particular number of
shares of Preferred Stock. As discussed in Question 13, when we engage in an
offering of equity interests involving Preferred Stock, Investars may receive a
number of shares of Preferred Stock calculated as either (i) the total value of the
Investar’s investment, divided by the price of the Preferred Stock being issued to
new Investors, or (i) if the valuation for the company is more than the Valuation
Cap, the amount invested divided by the quotient of (a) the Valuation Cap divided
by (b) the total amount of the Company’s capitalization at that time.

Because there will likely be no public markst for our securities prior to an initial
public offering or similar liquidity event, the price of the Preferred Stack that
Investors will receive, and/or the total value of the Company’s capitalization, will
be determined by our board of directors. Among the factors we may consider in
determining the price of Preferred Stock are prevailing market conditions, our
financial information, market valuations of other companies that we believe to be
comparable te us, estimates of our business potential, the present state of our
development and other factors deemed relevant.

In the future, we will perfarm valuations of our stock (including both common
stock and Preferred Stock) that take into account, as applicable, factors such as









don’t have any other seurces of capital in the immediate tuture.

We will likely require additional financing in excess of the proceeds from the
Offering in order to perform operations over the lifetime of the Company. We plan
to raise capital in & months. Except as otherwise described in this Form C, we do
not have additional sources of capital other than the proceeds from the offering.
Because of the complexities and uncertainties in establishing a new business
strategy. it is not possible to adequately project whether the proceeds of this
offering will be sufficient to enable us to implement our strategy. This complexity
and uncertainty will be increased if less than the maximum amount of securities
offered in this offering is sold. The Campany intends to raise additional capital in
the future from investors. Although capital may be available for early-stage
companies, there is no guarantee that the Company will receive any investments
from investors.

Runway & Short/Mid Term Expenses

Hotel Club Systems Inc. cash in hand is $564,538, as of January 2024. Over the
last three months, revenues have averaged $122,208/month, cost of goods sold
has averaged $4,682/month, and operational expenses have averaged
$256,656/month, for an average burn rate of $139,130 per month. Our intent is to
be profitable in 4 months.

Since the date of our financials, there have been no material changes. December
was similar financially to November. January is projected to have ~10% revenue
increase over December with ~30% spend reduction driven by cost-cutting. Our
business is somewhat seasonal, with summer being stronger. We are at $2MM in
ARR based on January 2024's performance.

We project revenues to go from ~3150k per month to ~250K per month in the next
& months with the opening of our 4th location and continued growth of the other
3. We expect expenses to be at $200k per month during the same time frame.

We expect to be profitable at the corporate level in April with the opening of our
4th lacation assuming we raise $50k in this round. Each location to-date is unit-
profitable and we have low corporate-level burn.

Aside from Wefunder, we grow through profits and other capital already raised
outside of Wefunder. Burn is determined by the growth of our locations and

corporate spend, which we manage clasely.

All projections in the above narrative are forward-looking and not guaranteed.

INSTRE

TIONS 10 QUESTION 51 {ha discussion miess vover oucle yaar for which flnneial siemans or provided. Ko

issuers

th i prion operating Lisiosy. ihe diseussion shouid joeus on finansial milestones awd operational. iiguidity and
anher cirallenges. For sssuers with un operating history. ihe diseussion shoutd foes on wheiher historical resuits and cash
s are represensattse of what invessors should expect m the furure. Take inio aceount the proceeds of the offering and any

aufier kiavin or perding saurces of capital. Discuss o the proceads from the o

s will afect liuddiey. whether

receiving dhese junds arel uny i addisianl fends is wecessaey i the viabili of shie buesiaess, and bow quickly the frsice

anticipates wsing ity available cash. Describe the other available sources of capital to e business. sneh as lines of credit or

requived coneibutions by sharehiolders. References 1o the issuer in this Question 28 and these iustre

tHans sefer 1o the lssuer

and its predecessors, if any.

FINANCIAL INFORMATION

29, Include financial statements covering the two most recently completed fiscal years or the
period(s) since inception, if shorter:

Refer ta Appendix C, Financial Statements

1. James Snedden, certify that:

(1) the financial statements of Hotel Club Systems Inc. included in this Form are
true and complete in all material respects : and

(2) the financial information of Hotel Club Systems Inc. included in this Form
reflects accurately the information reported on the tax return for Hote| Club

Systems Inc. filed for the most recently completed fiscal year.

James Snedden
CEQ

STAKEHOLDER ELIGIBILITY

30. With respect to the issuer, any predecessor of the issuer, any affiliated issuer, any director,
officer, general partner or managing member of the issuer, any beneficial owner of 20 percent
or more of the issuer's outstanding voting. equity securities, any promoter connected with the
issuer in any capacity at the time of such sale, any person that has been or will be paid
(directly or indirectly) remuneratian for salicitation of purchasers in connection with such sale
of securities, or any general partner, director, afficer or managing member of any such
solicitor, prior to May 16, 2016:

€1) Has any such person been convicted, within 10 years (or five years, in the case of issuers,
their predecessors and alfiliated issuers) before the filing of this offering statement. of any
felony or misdemeanor.

ion with the purchase or sale of any security? [ Yes & No

i.In connes

involving the making of any false filing with the Commission? [] Yes

arising out of the conduct of the business of an underwriter. broker. dealer. municipal
securities dealer, investmant adviser, funding pertal or paid solicitor of purchasers of
securities? [] Yes [ No

€2) Is any such person subject to any order, judoment or decree of any court of competent
Jjurisdiction, entered within five years before the filing of the information required by Section
4A(b) of the Securities Act that, at time of filing of this offering statement, restrains or
enjoins such person from engaging or continuing to engage in any conduct or practice:

i, in connection with the purchase or sale of any security? [ Yes & No

i involving the making of any false filing with the Commission? [] Ye:
arising out of the conduct of the business of an underwriter. broker, dealer, municipal
securities dealer, iInvestment adviser, funding portal or paid solicitor of purchasers of
securities? [] Yes ] No

(3) Is any such person subject to a final order of a state securities commission (or an agency or
officer of a state performing like functions); a state authority that supervises or examinas
banks, savings associations or credit unians; a state insurance commission (or an agency or
officer of a state performing |ike functions); an appropriste federal banking agency; the U.S
Commadity Futures Tracing Commission; or the National Credit Unien Administration that:
i, at the time of the filing of this offering statement bars the person from:
A, association with an entity regulated by such commissian, authority, agency ar
officer? [] Yes 4 No

B. engaging in the business of securities, insurance or banking? [ Yes & No

. engaging in savings association or credit union activities?[ ] Yes & No
constitutes a final order based on a violation of any law or regulation that prohibits
fraudulent, manipulative or deceptive conduct and for which the order was entered
within the 18-year period ending on the date of the filing of this offering statement?



|| Yes | No

(4) Is eny such person subject to an order of the Commission entered pursuant to Section
15(b) or 15B(c) of the Exchange Act or Section 203(e) or (f) af the Investment Advisers Act of
1940 that, at the time of the filing of this offering statement:
i, suspends or revokes such persan’s registration as a broker, dealer, municipal securities
dealer, investment adviser or funding portal? [ Yes [ No
i, places limitations on the activities, functions or operations of such person?
[ Ves [ No
iii. bars such person from being associated with any entity or from participating in the
offering of any penny stock? [] Yes [Zl No

(5} Is any such person subject to any order of the Commission entered within five years before
the filing of this offering statement that, at the time of the filing of this offering statement,
orders the person to cease and desist from committing or eausing a vialation or future
violation of:
i, any scienter-based anti-fraud provision of the federal securities laws, including without
limitation Section 17(a)(1) of the Securities Act, Section 10(b) of the Exchange Act,
Section 15(c)(1) of the Exchange Act and Section 206(1) of the Investment Advisers
Act of 1940 or any other rule or regulation thereunder? [] Yes

Saction 5 of the Securities Act? [] Yes

{6) Is any such person suspended or expelled from membership in, or suspended or barred
from association with a member of a registered national securities exchange or a registered
naticnal or affiliated securities assaciation for any act or amission to act censtituting conduct
inconsistent with just and equitable principles of trade?

[ yes [ No

(7) Has any such person filed (as a registrant or issuer), or was any such person or was any
such person named as an underwriter in, any registration statement or Regulation A offering
statement filed with the Commission that, within five years befare the filing of this affering
statement, was the subject of a refusal order, stop order, or order suspending the Regulation A
exemplion, or is any such person, at the time of such filing, the subject of an investigation or
proceeding to determine whether a stop order or suspension order should be issued?

[ es

(8} Is any such person subject to a United States Postal Service false represantation arder
entered within five years befare the filing of the information required by Section 4A(b) of the
Securities Act, or s any such person, at the time of filing of this offering statement, subject to
a temporary restraining order or preliminary injunction with respect te conduct alleged by the
United States Postal Service to constitute a scheme or device for obtaining money or property
through the mail by means of false reprasentations?

[ Yes i No

If you would have answered “Yes” to any of these questions had the conviction, order,

i decres, i ion or bar accurred or been issued after May 16, 2016,
then you are NOT eligible to rely on this exemption under Section 4(a)(6) of the Securities
Act.
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OTHER MATERIAL INFORMATION

31.In addition to the infarmation expressly required to be included in this Form, include
- (1) any other material infermation presented to investors; and

- €2) such further material information, if any, as may he necessary to make the required
statements, In the light of the circumstances under which they are made, not misleading

The Lead Investor. As described above, each Investor that has entered into the
Investor Agreement will grant a power of attorney to make voting decisions on
behalf of that Investor to the Lead Investor (the “Proxy™). The Proxy is irrevocable
unless and until a Successor Lead Investor takes the place of the Lead Investor, in
which case, the Investor has a five (5) calendar day period to revoke the Proxy.
Pursuant to the Proxy, the Lead Investor or his or her successor will make voting
decisions and take any other actions in connection with the voting on Investors’
behalf.

The Lead Investor is an experienced investor that is chosen te act in the role of
Lead Investor on behalf of Investors that have a Proxy in effect. The Lead Investor
will be chosen by the Company and approved by Wefunder Inc. and the identity
of the initial Lead Investor will be disclosed to Investors before Investors make a
final investment decision to purchase the securities related to the Company.

The Lead Investar can quit at any time or can be removed by Wefunder Inc. for
cause or pursuant to a vote of investars as detailed in the Lead Investor
Agreement. In the event the Lead Investor quits or is removed, the Company will
choose a Successor Lead Investor who must be appraved by Wefunder Inc. The
identity of the Successor Lead Investor will be disclosed to Investors, and those
that have a Proxy in effect can choose to either leave such Proxy in place or
revoke such Proxy during a 5-day periad beginning with notice of the
replacement of the Lead Investaor.

The Lead Investor will not receive any compensation for his or her services to the
SPV. The Lead Investor may receive compensation if; in the future, Wefunder
Advisors LLC forms a fund (“Fund") for accredited investors for the purpose of
investing in a non-Regulation Crowdfunding offering of the Company. In such as
circumstance, the Lead Investor may act as a portfolio manager for that Fund
(and as a supervised person of Wefunder Advisors) and may be compensated
through that role.

Although the Lead Investor may act in multiple roles with respect to the
Company’s offerings and may potentially be compensated for some of its
services, the Lead Investor’s goal is to maximize the value of the Company and
therefore maximize the value of securities issued by or related to the Company.
As aresult, the Lead Investor’s interests should always be aligned with those of
Investors. It is, however, possiblethat in some limited circumstances the Lead
Investor's interests could diverge from the interests of Invastors, as discussed in
section 8 above.

Investors that wish to purchase securities related to the Company through
Wefunder Portal must agree to give the Proxy described above to the Lead
Investor, provided that if the Lead Investor is replaced, the Investor will have a 5-
day period during which he or she may revoke the Proxy. If the Proxy is not
revoked during this 5-day period, it will remain in effect

Tax Filings. In crder to complete necessary tax filings, the SPV is required to
include information about each investor who holds an interest in the SPV,
including each investor’s taxpayer identification number (“TIN") (e.g., social
security number or employer identification number). To the extent they have not
already done so, each investor will be required to provide their TIN within the
earlier of (i) two (2) years of making their investment or (i) twenty (20) days
prior to the date of any distribution from the SPV. If an investor does not provide
their TIN within this time, the SPV reserves the right to withhold from any



proceeds otherwise payable to the Investor an amount necessary for the SPV to
satisfy its tax withholding obligations as well as the SPV’s reasonable estimation
of any penalties that may be charged by the IRS or other relevant authority as a
result of the investor’s failure to provide their TIN. Investors should carefully
review the terms of the SPV Subscription Agreement for additional information
about tax filings.
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ONGOING REPORTING

32, The issuer will file a report electronically with the Securities & Exchange Commission

annually and post the report on its wel > later than:

120 days after the end of each fiscal year covered by the report.

33 On osted, the annual report may be found an the issuer's website at:

Jinvest

The issuer must continue to comply with the ongoing reporting requirements until:

1. the issuer is required Lo file reports under Exchunge Act Sections 13(a) or 13(d):

2

the issuer has filed at least one annual report and has fewer than 300 holders ol record;

the issver has filed at least three annual reports and has total assets that do not exceed S10

million:

o

. the issucr ar another party purchascs or repurchases all of the securities issued pursuant to
Section 4(a)(6), including any payment in full of deht sceuritics or any complete
redemption of redeemable sceurities: or the issucr liquidates or dissolves in accordance

with state law.
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Hotel Club Systems Inc.

By

Jamie Snedden
CEOQ

suant (o the requiremnents of Sections 4(a}(6) and 4A of the Securities Act of 1933 and Regulation Crowd[unding
(§ 227.100 et sey.), this Form C and Tr: ¥ LA s ed by the [ollowing persons in the

wities and on the dates mdicated.

mie Snedden




I authorize Wefunder Portal to submit a Form C to the SEC based on the information |
provided through this online form and my company's Wefunder profile.

As an authorized representative of the company, | appoint Wefunder Portal as the
company’s true and lawful representative and attorney-in-fact, in the company’s name,
place and stead to make, execute, sign, acknowledge, swear to and file a Form C on the
company's behalf. This power of attorney is coupled with an interest and is irrevocable.
The company hereby waives any and all defenses that may be available to contest, negate
or disaffirm the actions of Wefunder Portal taken in good faith under or in reliance upon
this power of attorney.




