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Notes 

2022 
$  

2021 
$ 

     

Assets     

Due from parent company  -  - 

     

Liabilities and changes in equity     

     

Liabilities     

Accounts payable and accrued liabilities 3 7,300  2,829 

Due to parent company  4 329  - 

     

  7,629               2,829 

     

Equity     

Share capital 5 -                      - 

Accumulated deficit  (7,629)              (2,829) 

 
  

(7,629)  (2,829) 

     

  -  - 

     
 
 
The accompanying notes are an integral part of these financial statements. 
 
 
 
Signed on behalf of the Board of Directors on 14 April, 2023: 
 
 
 
 
____________________________ Director     
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Share 
capital 

$  

Accumulated 
Deficit 

$  

 
Total 

$ 

      

Issuance of shares -  -  - 

      

Total comprehensive loss for the period -  (2,829)  (2,829) 

      

Balance – 31 December, 2021 -  (2,829)  (2,829) 

      

Total comprehensive loss for the year -  (4,800)  (4,800) 

      

Balance – 31 December, 2022 -  (7,629)  (7,629) 

      
 
 
The accompanying notes are an integral part of these financial statements. 
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2022 
$  

2021 
$ 

    

Expenses    

Professional Fees 4,500  2,500 

Corporate filing and other fees  300  - 

Registration/incorporation fees -  329 

 4,800  2,829 

    

TOTAL COMPREHENSIVE LOSS FOR THE YEAR/PERIOD (4,800)  (2,829) 

    
 
 
The accompanying notes are an integral part of these financial statements. 
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2022 
$ 

 2021 
$ 

    

CASH FLOWS FROM OPERATING ACTIVITIES    

Total comprehensive loss  (4,800)  (2,829) 

Operating loss before working capital changes (4,800)  (2,829) 

    

Changes in non-cash assets/liabilities:    

Increase in accounts payable and accrued liabilities 4,471  2,829 

Movement in due to parent company 329  - 

    

Net cash used in operating activities 4,800  2,829 

    
 
Net change in cash -  - 

    

Cash, beginning of period -  - 

    

Cash, end of period -  - 

    
 
 
 
The accompanying notes are an integral part of these financial statements. 
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1 CORPORATE STATUS AND PRINCIPAL ACTIVITY 
 
The Company was incorporated on October 19, 2021 under the General Corporation Law of the State of 
Delaware. Its registered office is 16192 Coastal Highway, Lewes, Delaware 19958, County of Sussex, 
USA.  Its principal activity is that of a sales company. 
 
It is a wholly owned subsidiary of Evolution Optiks Limited, a company incorporated in Barbados.   
 

2 SIGNIFICANT ACCOUNTING POLICIES 
 
Basis of preparation 
 
The financial statements have been prepared under the historical cost convention in accordance with 
generally accepted accounting principles in the United States of America (US GAAP). 
 
Standards issued but not yet effective 
 
The standards and interpretations that are issued, but not yet effective, up to the date of issuance of 
the Company’s financial statements are disclosed below. Management is assessing the impact of these 
changes: 
 
• ASU 2019-10-Financial Instruments- Credit losses (Topic 326) 
• ASU 2019-12-Income Taxes (Topic 740): Simplifying the accounting for Income Taxes 
• ASU 2022-02-Financial Instruments – Credit Losses (Topic 326) 
 
Going Concern 
 
The financial statements are prepared on a going concern basis. Assessment of the Company’s ability 
to continue as a going concern requires the consideration of all available information about the future, 
which is at least, but not limited to, twelve months from the end of the reporting period. This 
information includes estimates of future cash flows and other factors, the outcome of which is 
uncertain. 
 
Management is in the process of raising capital through the issuance of shares. Management is confident 
that they will be able to raise enough funds. Therefore, it is appropriate to prepare the financial 
statements on the going concern basis. 
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2 SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Significant accounting judgments, estimates and assumptions 
 
Preparation of financial statements requires management to make judgments, estimates and 
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the 
disclosure of contingent liabilities, at the reporting date. However, uncertainty about these 
assumptions and estimates could result in outcomes that could require a material adjustment to the 
carrying amount of the asset or liability affected in the future. The significant area affecting the 
Company that require management to make judgments, estimates and assumptions is as follows: 

 

Deferred tax assets 
 

Deferred tax assets are recognised for all unused tax losses to the extent that it is probable that taxable 
profit will be available against which the losses can be utilised. Significant management judgment is 
required to determine the amount of deferred tax assets that can be recognised, based upon likely 
timing and level of future taxable profits together with future tax planning strategies. 

 
Taxation 
 
Taxation expense in the statement of comprehensive income comprises current and deferred tax 
charges. 
 
Current tax charges are based on taxable income for the year, which differ from the income before tax 
reported because it excludes items that are taxable or deductible in other years, and items that are 
never taxable or deductible.  The Company’s liability for current tax is calculated at tax rates that have 
been enacted at the balance sheet date. 
 
Deferred tax is the tax expected to be paid or recovered on differences between the carrying amounts 
of assets and liabilities and the corresponding tax bases.  Deferred income tax is provided in full, using 
the liability method, on temporary differences arising between the tax bases of assets and liabilities 
and their carrying amounts in the financial statements.  Currently enacted tax rates are used in the 
determination of deferred income tax. 
 
Deferred tax assets are recognised to the extent that it is probable that future taxable income will be 
available against which the temporary differences can be utilised. 

 

Foreign currencies 
 
i) Functional and presentation currency 

 
Items included in the Company’s financial statements are measured using the currency of the 
economic environment in which the Company operates. The statements are presented in United 
States Dollars which is the Company’s functional and presentation currency. 
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2 SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

Foreign currencies (Continued) 
 

ii) Transactions and balances 
 
Foreign currency transactions are translated into the functional currency using the exchange rates 
prevailing at the dates of the transactions.  Foreign exchange gains and losses resulting from the 
settlement of such transactions and from the translation at year-end exchange rates of monetary 
assets and liabilities denominated in foreign currencies are recognised in the statement of 
comprehensive income. 

 
3 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES  
 
 2022 

$ 
 2021 

$ 
    

Accounts payable  300  329 
Accrued liabilities 7,000  2,500 

 
7,300  2,829 

4 DUE TO PARENT COMPANY 
 

This balance is unsecured, interest free, and has no fixed terms for repayment. 
 

5 SHARE CAPITAL 
 

The Company is authorized to issue 3,000 shares having a par value of $0.0000100 per share designated 
as common stock.  A total of 1 common share has been issued. 
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Notes 

 

 
2021 

$ 

     

ASSETS     

     

Due from parent company                     - 

     

Liabilities and changes in equity     

     

Liabilities     

Accounts payable and accrued liabilities 3   2,829 

 
  

              2,829 

     

Equity     

Share capital 4                       - 

Deficit                (2,829) 

 
  

   (2,829) 

     

 

  

 

- 

 
 

 
 
The accompanying notes are an integral part of these financial statements. 
 
 
 
Signed on behalf of the Board of Directors on 14 April, 2023: 
 
 
 
  

Director      
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Share 
capital 

$  
Deficit 

$  

 
Total 

$ 

      

Issuance of shares -  -  - 

      

Total comprehensive loss for the period -  (2,829)  (2,829) 

      

Balance – 31 December, 2021 -  (2,829)  (2,829) 

      
 
 
The accompanying notes are an integral part of these financial statements. 
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2021 

$ 

    

Expenses    

Professional Fees   2,500 

Registration/incorporation fees   329 

 
 

 2,829 

    

TOTAL COMPREHENSIVE LOSS FOR THE PERIOD 
 

 (2,829) 

    
 
 
The accompanying notes are an integral part of these financial statements. 
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  2021 
$ 

    

CASH FLOWS FROM OPERATING ACTIVITIES    

Total comprehensive loss    (2,829) 

Operating loss before working capital changes 
  

(2,829) 

    

Changes in non-cash assets/liabilities:    

Increase in accounts payable and accrued liabilities   2,829 

    

Net cash used in operating activities   - 

    

CASH FLOWS FROM FINANCING ACTIVITIES    

Issuance of shares   - 

    

    

Net change in cash    - 

    

Cash, beginning of period   - 

    

Cash, end of period   - 

    
 
 
 
The accompanying notes are an integral part of these financial statements. 
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1 CORPORATE STATUS AND PRINCIPAL ACTIVITY 
 
The Company was incorporated on October 19, 2021 under the General Corporation Law of the State of 
Delaware. Its registered office is 16192 Coastal Highway, Lewes, Delaware 19958, County of Sussex, 
USA.  Its principal activity is that of a sales company. 
 
It is a wholly owned subsidiary of Evolution Optiks Limited, a company incorporated in Barbados.   
 

2 SIGNIFICANT ACCOUNTING POLICIES 
 
Basis of preparation 
 
The financial statements have been prepared under the historical cost convention in accordance with 
generally accepted accounting principles in the United States of America (US GAAP). 
 
Standards issued but not yet effective 
The standards and interpretations that are issued, but not yet effective, up to the date of issuance of 
the Company’s financial statements are disclosed below. Management is assessing the impact of these 
changes: 
 
• ASU 2019-10-Financial Instruments- Credit losses (Topic 326) 
• ASU 2019-12-Income Taxes (Topic 740): Simplifying the accounting for Income Taxes 
• ASU 2022-02-Financial Instruments – Credit Losses (Topic 326) 
 
Going Concern 
 
The financial statements are prepared on a going concern basis. Assessment of the Company’s ability 
to continue as a going concern requires the consideration of all available information about the future, 
which is at least, but not limited to, twelve months from the end of the reporting period. This 
information includes estimates of future cash flows and other factors, the outcome of which is 
uncertain. 
 
Management is in the process of raising capital through the issuance of shares. Management is confident 
that they will be able to raise enough funds. Therefore, it is appropriate to prepare the financial 
statements on the going concern basis. 
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2 SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Significant accounting judgments, estimates and assumptions 
 
Preparation of financial statements requires management to make judgments, estimates and 
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the 
disclosure of contingent liabilities, at the reporting date. However, uncertainty about these 
assumptions and estimates could result in outcomes that could require a material adjustment to the 
carrying amount of the asset or liability affected in the future. The significant area affecting the 
Company that require management to make judgments, estimates and assumptions is as follows: 

 

Deferred tax assets 
 

Deferred tax assets are recognised for all unused tax losses to the extent that it is probable that taxable 
profit will be available against which the losses can be utilised. Significant management judgment is 
required to determine the amount of deferred tax assets that can be recognised, based upon likely 
timing and level of future taxable profits together with future tax planning strategies. 

 
Taxation 
 
Taxation expense in the statement of comprehensive income comprises current and deferred tax 
charges. 
 
Current tax charges are based on taxable income for the year, which differ from the income before tax 
reported because it excludes items that are taxable or deductible in other years, and items that are 
never taxable or deductible.  The Company’s liability for current tax is calculated at tax rates that have 
been enacted at the balance sheet date. 
 
Deferred tax is the tax expected to be paid or recovered on differences between the carrying amounts 
of assets and liabilities and the corresponding tax bases.  Deferred income tax is provided in full, using 
the liability method, on temporary differences arising between the tax bases of assets and liabilities 
and their carrying amounts in the financial statements.  Currently enacted tax rates are used in the 
determination of deferred income tax. 
 
Deferred tax assets are recognised to the extent that it is probable that future taxable income will be 
available against which the temporary differences can be utilised. 

 

Foreign currencies 
 
i) Functional and presentation currency 

 
Items included in the Company’s financial statements are measured using the currency of the 
economic environment in which the Company operates.  The statements are presented in United 
States Dollars which is the Company’s functional and presentation currency. 
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2 SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

Foreign currencies (Continued) 
 

ii) Transactions and balances 
 
Foreign currency transactions are translated into the functional currency using the exchange rates 
prevailing at the dates of the transactions.  Foreign exchange gains and losses resulting from the 
settlement of such transactions and from the translation at year-end exchange rates of monetary 
assets and liabilities denominated in foreign currencies are recognised in the statement of 
comprehensive income. 

 
3 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES  
 
   2021 

$ 
    

Accounts payable    329 

Accrued liabilities   2,500 

  
 2,829 

 
4 SHARE CAPITAL 
 

The Company is authorized to issue 3,000 shares having a par value of $0.0000100 per share designated 
as common stock.  A total of 1 common share has been issued. 

 
 
  
 
 
 


