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Notes to Financial Statements



These financial statements are prepared in good faith in accordance with
generally accepted accounting principles (GAAP). They are unaudited by any
financial services or accounting firm.



Liabilities and shareholder's equity
Current liabilities

Accounts payable

Sales tax payable

Total current liabilities
Non-current liabilities

Long-term loans payable

Note payable

Total non-current liabilities
Total liabilities

Shareholder's equity
Capital contributions
Retained earnings
Net income/loss
Total shareholder's equity
Total liabilities and shareholder's equity

89,849 48,419
1,083 479
90,932 48,898
120,810 129,088
100,000 100,000
220,810 229,088
311,742 277,986
75,748 25,309
- 121,615 - 121,615
- 33,181 -
- 79,048 - 96,306

$ 232,694 $ 181,680
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Net income/loss $ -33,181 $ -83,243




Cash flows from investing activities -

Net cash used in investing activities -

Cash flows from financing activities

Proceeds from long-term loans - 8,278
Capital contributions 99,618
Distributions to shareholders - 49,179
Net cash proceeds from financing activities 42,161

Net change in cash
Cash, beginning balance 119,384

Cash, ending balance $ 156,172
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are believed to be reasonable under the circumstances, the results from which form the basis for making judgem:
about the carrying values of assets and liabilities that are not readily apparent from other sources. Actual results |
differ from these estimates under different assumptions or conditions.

Cash

Cash consists of all cash balances and highly liquid investments with original maturities of 90 days or less upon
acquisition. The Company has not held any cash equivalents, such as money market funds. As of December 31,
deposits with each bank up to $250 thousand were insured by the Federal Deposit Insurance Corporation (“FDIC
Company held no deposits in excess of FDIC limits as of December 31, 2021. The Company has not experiencet
losses in such accounts, and the Company believes it is not exposed to any significant risk on its cash balances.

Fair Value of Financial Instruments

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The authoritative guidance for fair value
measurements established a framework for measuring fair value and established a three-level valuation hierarch
disclosure of fair value measurements as follows:

Level 1 — Observable inputs that reflect quoted prices (unadjusted) for identical assets or liabilities in active marki
The Company’s Level 1 assets consist of its
marketable securities.

Level 2 — Observable quoted prices for similar assets or liabilities in active markets and observable quoted prices
identical assets or liabilities in markets that are not active.

Level 3 — Unobservable inputs that are not corroborated by market data.
Cash, accounts payable, and accrued expenses are reflected at carrying value, which approximates fair value du

the short-term maturity. The fair values of amounts due to affiliates are not determinable due to the related-party |
of the balances.



