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INDEPENDENT AUDITOR’S REPORT

To: MoviOne, INC., Management

Opinion:

We have audited the accompanying financial statements of the Company which comprise the balance sheets as
of December 31, 2024 & 2023 and the related statements of operations, statement of changes in shareholder
equity, and statement of cash flows for the years then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as of December 31, 2024 & 2023 and the results of its operations and its cash flows for
the year then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinion:

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the “Auditor’s
Responsibilities” section of our report. We are required to be independent of the Company and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Substantial Doubt About the Entity’s Ability to Continue as a Going Concern:

As discussed in Note 1, specific circumstances raise substantial doubt about the Company’s ability to continue as
a going concern in the foreseeable future. The provided financial statements have not been adjusted for potential
requirements in case the Company cannot continue its operations. Management's plans in regard to these
matters are also described in Note 1. Our opinion is not modified with respect to the matter.

Other Information:

Management is responsible for the other information included in the Offering Memorandum. The other
information comprises the information included in the Offering Memorandum, but does not include the financial
statements and our auditor's report thereon. Our opinion on the financial statements does not cover the other
information, and we do not express an opinion or any form of assurance thereon. In connection with our audit of
the financial statements, our responsibility is to read the other information and consider whether a material
inconsistency exists between the other information and the financial statements, or the other information



otherwise appears to be materially misstated. If, based on the work performed, we conclude that an uncorrected
material misstatement of the other information exists, we are required to describe it in our report.

Management’s Responsibility for the Financial Statements:

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal controls relevant to the preparation and fair presentation of
financial statements that are free from material misstatement whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Company's ability to continue as a
going concern for the twelve months subsequent to the date this audit report is issued.

Auditor’s Responsibility:

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that, individually or in
the aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Company's ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that
we identified during the audit.

Wb Gyl UL

Tamarac, FL
October 30, 2025
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MoviOne, INC.
Notes to the Audited Financial Statements
December 31, 2024 and December 31, 2023

NOTE 1 - DESCRIPTION OF ORGANIZATION AND BUSINESS OPERATIONS

rganization:
MoviOne, Inc. (the “Company”) was originally incorporated in the State of Delaware on January 4, 2022, under
the Delaware General Corporation Law. The Company's registered office is located at 1209 Orange Street,
Wilmington, Delaware 19801, and its registered agent is The Corporation Trust Company.

Busi D S
The Company operates MoviePass, a movie-going subscription service that allows subscribers to purchase
same-day movie tickets through a credit-based system. Members pay a monthly subscription fee to receive
credits that may be redeemed for movie tickets at participating theaters nationwide. The Company relaunched
MoviePass with multiple pricing tiers that vary by geographic region and market costs of moviegoing. The
subscription model is designed to enhance theater attendance and offer data-driven insights to exhibitors and
studios while providing consumers with flexible, cost-effective access to movies.

Funding and Growth:

During 2023 and 2024, the Company completed multiple rounds of financing, including a Series A offering in
2024, to support user growth and platform development. The business model is seasonal, with higher
subscription and ticket redemption activity during summer and holiday periods. Capital raised through preferred
stock issuances was primarily used to support technology development, marketing, and customer acquisition
efforts.

Operations:
The Company maintains its principal executive offices in New York, New York. The Company’s operations include

subscription management, technology infrastructure for mobile and web-based applications, theater network
relationships, and customer support services. The Company continually invests in refining its credit allocation
algorithm and user experience to enhance retention and optimize profitability across its subscription tiers.

Concentrations of Credit Risks

The Company’s financial instruments that are exposed to concentrations of credit risk primarily consist of its cash
and cash equivalents. The Company places its cash and cash equivalents with financial institutions of high credit
worthiness. The Company's management plans to assess the financial strength and credit worthiness of any
parties to which it extends funds, and as such, it believes that any associated credit risk exposures are limited.

ntial D he Entity’'s Abili ntin in ncern;

The accompanying balance sheet has been prepared on a going concern basis, which means that the entity
expects to continue its operations and meet its obligations in the normal course of business during the next
twelve months. Conditions and events creating the doubt include the fact that the Company has commenced
principal operations and realized losses every year since inception and may continue to generate losses. The
Company’s management has evaluated this condition and plans to generate revenues and raise capital as
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MoviOne, INC.
Notes to the Audited Financial Statements
December 31, 2024 and December 31, 2023

needed to meet its capital requirements. However, there is no guarantee of success in these efforts. The financial
statements do not include any adjustments that might result from the outcome of this uncertainty.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The Company’s financial statements are prepared in accordance with U.S. generally accepted accounting
principles (“GAAP"). The Company’s fiscal year ends on December 31. The Company has no interest in variable
interest entities and no predecessor entities.

Jse of Esti : .

In preparing these audited financial statements in conformity with U.S. GAAP, the Company’s management
makes estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported expenses during the
reporting period.

Making estimates requires management to exercise significant judgment. It is at least reasonably possible that
the estimate of the effect of a condition, situation or set of circumstances that existed at the date of the financial
statements, which management considered in formulating its estimate, could change in the near term due to one
or more future confirming events. Accordingly, the actual results could differ significantly from those estimates.

Fair Value of Financial Instruments

FASB Accounting Standards Codification (ASC) 820 “Fair Value Measurements and Disclosures” establishes a
three-tier fair value hierarchy, which prioritizes the inputs in measuring fair value. The hierarchy prioritizes the
inputs into three levels based on the extent to which inputs used in measuring fair value are observable in the
market.

These tiers include:

Level 1: Observable inputs such as quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: Inputs other than quoted prices that are observable for the asset or liability, either directly or indirectly.
These include quoted prices for similar assets or liabilities in active markets and quoted prices for identical or

similar assets or liabilities in markets that are not active.

Level 3: Unobservable inputs in which little or no market data exists, therefore developed using estimates and
assumptions developed by us, which reflect those that a market participant would use.

There were no material items that were measured at fair value as of December 31, 2024 and December 31,
2023.
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ed Finandial Statements
4 and December 31, 20;

ent for impairment wher eviews the carrying value of property and equipment for impairment whenever events and y reviews the carrying valus of property and squipment for
ablc from tf th ofan mi m the ale thal the carrying value el may nal be recoverable from the

imps g q
ts. The facte g val management in performing U carrying value
the manner in which the praperty it inclus rating results. trends and pi

and the +ffects cence, demand, competition, and other

e i

A sumimary of the Company’s property and squipment is belo,

Pro Useful Life in Ye: Property Type Useful Life in Years

Computer Equipm
Accumulated Depreciation mulated Depre
Totals 10,789 10789

nputer Equipment

t iptior
Subscribe ts e or annual membership plans
Jes & pradelenmined number of credits thal may be redesmed for
tickets al participaling movie theaters nationwide. The number of cradits required e a film varias based on
factors such as shawtime, day of Lhe week, and theater locatian,

In adidition, the Company earns advertising and promotional revenue through markeling arrangements v In addition. tha Company cams
nd distributors, under which stud jon in the Movi promotional studios and distributors, under

campaigns distributed to users. During the year ende er 31 2024, the a ans distributed to e ember 2 mpany also initiated the

development of & new digital mobile gaming plat

recognized as of year-end

e f A o ices in accordance with
s o

Step 1: Idant
% obligalions in Uhe contract oy entify the performance obligati
ction price e 3: Determine the Lransaction price:

ction price to t e 4: Allocate the transaction price a performance abligations

tgenerally manth g e lty menthly or annually}

advance are racorded as deferred revenus ¢ sgnized over the applicable perios

Page | 13




The acerual estimate is based on

against credil redemptions and card

e usage data and pending authy

uthorizations oul

tanding at period cl

ed Finandial Statements
4 and December 31, 20;

includes the Latal fac

promotional r

that hav

Page | 14

One, INC.

from advertising and partnership arrangements is recognized st the time the
dvertising ith t L term:

enue and recagnized on a straight-line n 3 straight-line
2 31, 2023 deferred

2024 and December 31, 2023 deferred
e primarly related 1 hat are expected o be eamed

within the fillos

o0dls zold ["COGS
& cradits 1o purchase licks
When a user unlocks their card and completes a

= ttained with USI

charged to the Company cessor account (s
tim
behatt

ements rom partner theaters. The Company does nol maintain in
canfirms a Lran:

e of movie tickes
or promotional reimbu ntory; all tlicket
purchases oceur real-lime al the point «

atthe point of sale when
COGS for To ensure appropriate matching of costs
period-end.

o the recognition of r
n cleared thr

demptions made in the final da
after the bala

the recognition
not yet cleared thiough the U
rges for lickel redemptions made in the final da

accurred but
sof the reporting period,
nfirma

ending
5 outstanding at per

ditad ba

sm the merchant pr iy, i & customer unlocks & card bul doas net complete
4 purch: 1 the allowable lime windaw, the preloaded funds are autamatically d o the

st of payroll and related expenses for employess and independsnt

eneral and adminisirative expenses con:

i general finan:

including aceounting,

Page | 14



MoviOne, INC.
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ed Finandial Statements
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MoviOne, INC.
ed Finandial Statements
4 and December 31, 20 1,2023
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