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Letter of Introduction

These financial statements are unaudited by any financial servi ounting firm. They are the

product of the leadership of Level Up Basket Corporation, prepared in good faith in line with

Generally Accepted Accounting Principles ("GAAP?).
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LEVEL UP BASKET CORPORATION

Balance Sheet

(US Dollars unless otherwise stated)

Assets

Current assets

Cash and cash equivalents
Trade receivables

Prepaid and other current assets
Total current assets

Total assets

Long-term liabilities

Simple agreements for future equity (SAFE) notes
Current liabilities

Other current liabilities

Total liabilities

Stockholders’ equity

Common stock, $0.00001 par value; 10,000,000 authorized;
9,000,000 and 9,000,000 shares issued, 9,000,000 and
9,000,000 shares outstanding at March 31, 2023 and
December 31, 2022, respectively

Accumulated losses

Total stockholders’ equity

Total liabilities and stockholders’ equity

As of
As of March December 31,
30, 2023 2022
32,224 6,702
777 1,189
1,223 951
34,224 8,842
34,224 8,842
300,000 225,000
12,000 12,000
312,000 237,000
90 a0
(277,866) (228,248)
(277,776) (228,158)
34,224 8,842

The accompanying notes on pages 8 to 10 form an integral part of these financial statements.



LEVEL UP BASKET CORPORATION

Statements of Operations

(US Dollars unless otherwise stated)

For the period
For the period from the
from January Company
1, 2023 to incorporation
March 31, to December
2023 31, 2022
Revenues 5,304 7,399
Operating expenses:

Selling, general and administrative expenses 54,921 166,857
Loss from operations (49,617) (159,458)
Provision for income taxes = =
Net loss (49,617) (159,458)

The accompanying notes on pages 8 to 10 form an integral part of these financial statements.
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Equity

Total
Common Accumulated stockholders”
losses equit;

Balance, January 1, 2022 T 68,790 (68,700
s from common stock Issua . o
(159.458)

Balance, December 31, 2022 (228,248 (228,158)
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LEVEL UP BASKET CORPORATION

Statements of Cash Flows

(US Dollars unless otherwise stated)

Cash flows from operating activities:
Loss before tax

Changes in assets and liabilities:
Trade receivables
Prepaid and other current assets
Net cash used in operating activities

Cash flows used in financing activities

Proceeds from common stock issuance

Proceeds from loan received (Note 4)

Proceeds from SAFE notes (Note 3)

Net cash from financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents, beginning

Cash and cash equivalents, ending

For the period For the period
from January from January
1, 2022 to 1, 2022 to

March 31, December 31,
2023 2022
(49,617) (159,458)
(411) 1,189
272 951
(49,478) (161,598)
-- 12,000
75,000 75,000
75,000 87,000
25,522 (74,598)
6,702 81,300
32,224 6,702

The accompanying notes on pages 8 to 10 form an integral part of these financial statements.



LEVEL UP BASKET CORPORATION
| Statements

otherwise stated)

Organization and Nature of Business
Level Up Basket Corparation (the *Gomp
14,2 al Corporation Law. The
and has s to the pi t. The Company is an education technolk
ampany, which provides basketball tsam: o thall skils training, powered
community, gamification, and tool ch
The Company did not generate any revenue in 2021 and generaled minor revenues during the
2022 and 3 month period of 2023,
Summary of Significant Accounting Policies
Basis of Accounting
/ prepares its financial statements in good faith and, to the best of its
conformity with U.S. generally ac counting principles ("GAAP
Use of Estimates
tion of financial sta n Y with U.S. GAAP requires the Com
ported amounts of els, liabilities, revenues and
ed disclosure of contingent The Company bases its estimates on
ence and an various ather assumplions that are believed to be reasanable under
the circumstance e form the basis for making judgements about the camying
values of assets and that are not readily apparent from other sources. Aciual resulls may
differ from these estimates under different assumptions or conditians.
Cash and cash equivalents
Gash and cash equivalents o all cash balances and highly liquid investments with original
malurities of 9 or less upon acquisition. The Company has not held any cash equiv

ket funds. The Gompany has not experienced any losses in s

Trade receivables
The Company classifies its
eivable or a assel

ie.. only the passage of time is re

amounts have been billed. Trade re

ables that may not be collected. As of Dy

did nat recognize any impaimment los

LEVEL UP BASKET CORPORATION
to Financial Statements.

(US Dollars uniess other

Organization and Nature of Business
Level Up Basket Corporation the “Compan ware on Ji
14,2021 under the Delaware General Corporalion Law. The Company began its operalions in 2021
nd ntinued those opera nt. The Gorm s an education technol
compan all tear lutions for ball skills training, pawered by

community, gamification, and tools for coaches.

The Company did not e any revenue in 2021 and ninor revenues during the

2022 and 3 month peri

Summary of Significant Accounting Policies
Basis of Accounting
The Company prepares atements in good faith and, 1o the best of its abilly
conformity with .S, gener
Use of Estimates
The preparation of financial s formity with U.S. GAAP requir

and judger 1 the reported amour

and rolated d ntingent

value

differ from these estimates under different assumptions of condition

Cash and cash equivalents

Gash and cash equivalents consists of all cash balances and highly liquid investment

maturities of 90 days or less upon acqu held any cash equivalents,
1 funds. The

LEVEL UP BASKET CORPORATION
Notes to Financial Statements

(US Dollars unless otherwise stated)

Organization and Nature of Business

Level Up Basket Corporation (the “Ci re on July

14, 2021 under the Delaware General Cory n 2021
nology

red by

and has continued those operations 1o the pre:
any. provi @tball teams with
community, gamification, and loals for coaches.
any did not gencrate any rev
2022 and 3 month period of 2023.
Summary of Significant Accounting Policies
Basis of Accounting
The Company prepares
with U.S. generally a

Use of Estimates
aration of financial slat Srfarmity

make estimates and judgements that affect the reported amounts of assets, revenues and

penses, and relaled disclosure of contingent liabililies. The Company bases ils eslimates on
¢al experience and on various other assumptions that are belisued to be reasonable under
cumstances, the results from which form the basis for making judgements about the carrying
values of assets and liabiliies that are not readily apparent from other sources. Actual results may
difier from these estimates under different assumptions or canditions,
Cash and cash equivalents
ash and cash equivalents s and highly liquid investments with original
maturities of 90 days or | ition. The Company has not held any cash equivalents
such as money market fun not experienced any [o unts,
the Gompany believes it is not exposed 1o any significant
Trade receivables
The Company ation in e nge for delivers as either a trade
receivable or a o right to consideration that is uncondtional

(ie., only the passage of fime is required before payment is due) regardless of whether the

been billed. Trade receivables are stated net of allawance for doubtiul accounts
Outstanding rade receivables are reviewed and allowances are provided for the estimated amount

of receivables that m h 31, 2023, the




LEVEL UP BASKET CORPORATION
| Statements

otherwise stated)

Summary Of Significant Accounting Policies (continucd)

Fair Vaiue of Financial Instruments

Fair value is defined as the price that would be received to sell an

in an ordery 2 The authoritative
guidance value and

established a thre s fair value measurements as follows:

ble quoted prices for identical assets or liabilities in markets that are not active.
Level 3- Unobservable inpuls that are not coraborated by market data
Cash and trade receivab eflested h approximates fair
short-term maturity.
Distinguishing Liabil
The Cormpany provided b Distinguishing Lisbilities from Equity, to
clas rtain redeemable and/or convertible instruments. The Company first determines whether
iliy. The Company will determine the liability
al instrument is mandatorly redemable, or if the financial instrument,
outstanding shares, embodies a conditional obligation that the Company must or may
uing @ variable number of its equity
ompany determines that a financial instrument should not be classiied as a liability, the
uld be pre
will det

at the option of the holder

permanent equily.

The Company records il Instruments classified as
equily at issuance at the fair valug, or

The Company records its financial instruments
ubsequent measurement date. The o

recorded as other e

LEVEL UP BASKET CORPORATION

to Financial Statements.

(US Dollars uniess other

Summary Of

Fair Valug of Financial Instruments
Fair value is defined as the price thal would be received to sell an assel or paid 10 ransfer a liabil

in an orderly transaction between market pa s at the measurement date. The authorita
guidance for fair value measurements established a framework for measuring fair value and

stablished a three-level valuation hierare value measurements as follow

Level 2 — Observ

observable

Level 3— Unobserv
‘Cash and Irade recei
s n maturity
Distinguishing Liabillties from Equity

n the guidance provick
ftain redeemable and/or convertible instrumen| Company first d
a finangial instrument should be d as a liability. The Gompany will detorming the
classification f the financial instrument is mandatorily redeemable, o if the fing
ther than outstanding shares, embodies a eonditional obligation that the Company must or ma
settle by issuing a variable number of its equity shares
> Company determings that a finandial instrument should not be classified as a liabilty, th

Company determines whether the finaneial instrument should be presented between the liability

on and th section of the balance sheet. The Gompany will determing temporary equi
lassification if the redemption of the financial instrument is outside the control of the Company
at the oplion of the holder). Otherwise, the Company accounts for the financial instrument a
permanent equity.
The Company reconds its financial instruments classilied as liability, lemporary equily or permanent
equity atiss at the fair valu
The Company records its financ as liabilities al their fair value al eacl
subssquent measurement date. The: changes al instruments are
recorded as other expensesiincame
Selling, General and Administrative Expenses

neral and Administralive Expenses consists of associated with promoting and

seling the Company's serv d general and administrative functions of the bu These

nses include the costs of salaries, bonus al and accounting s, facilties

nd other promotional activ

LEVEL UP BASKET CORPORATION
Notes to Financial Statements

(US Dollars unless otherwise stated)

Summary Of Significant Accounting Policies (continued)

Fair Value of Financial Instruments

Fair v a r paid to transfer a liability

in an orderly transac at the measurement date. The authorital

guidance for fair r a framework for measuring fair
abiished a three-level valuation hierarchy rements as follow

Level 1 - Observable inputs. that refiect quated p

bservable quoted pric
vable quoled prices for identical assels or liabililies in markels that are not aclive
Lovel 3 - Unobs

provided by ASC 480, Dis tios from Equity, to
iassify ble and/or convertible instruments. The Company first determines whet

a finas ssiied as a liabilily. The Company will determine the liabilily

classification ff the finar 1t s mandatorily redeemable, or If the financial instrur
ather than outstanding shares, embodies a condilianal obligation that the Company must o mz

etile by bie number of its equity shares.
the Campan, that a financial instrument should not be classified as a liability, the
Company determines whether the financial instrument should be presented between the liability
tion and the equi ion of the balance sheet. The Gompany will determine temporary equity
fication if the redemption of the financial i ntrol of the Company (i.g.,
at the option ot financial instrument as

permanent equ

At iss! ce at the fail
mpany records its fin
subsequent measurement dale. The chang
recorded as other expen
Selling, General and Administrative Expenses
Selling, General and Admin
elling the any's service ene strative functions o

expenses inc al and
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to Financial Statements

In 2022 and 2023, the Company & a right to Investors

the Company's capital stock (otherwise Simple Agreement for Future Eq

the Company’s capital stock (atherwise known as Simple Agreement for Future Equity (°S.
ation estimate. a rva discount rate (the

st qu
5,000, respectively. The number of shares to be issu c $75,000, and $75,000,

notes, ulilizing a valuation estimate, as defined, (Valuation Cap") and 80% discount rate (the
“Discount Rate’). In 2022 and In the 1st quarter of 2023, the Company entered into SAFE'S of
spectively. The number of shares to be issued upon conversion of th 5,000, and $75,000, respectively. The number of s

hares 1o be issued upon conversion of the
SAFE's are subiect to the following

s are subject lo the follawing: FE's are subject to the following
» Equity Financing — Prior to the expi Equity Financing — Prior 1o the expiration of terminalion of the SAFES, i there is an equily Equity Financing — Prior to th

expiration of termination of the SAFES, If there is an equity
that accurs, the Company is 10 aulomatic fin

cing that occurs, the Gompany is to automatically issue a number of shares of Preferre financing that occurs, the Company is to automatically issue a number of sl
amount di Stock, equal to the Purchase amount divided by the Conversion Price of shares. Stock, equal to the Purch:

n Price — Means either: (1) the SAFE Price or (2) the Discount Price, whichever Conversion Price —
ion resulls in the greater number of shares of Preferred Stock. The SAFE Price is the caloulation results in th . The SAFE Price is
ion. The price: per share y the Company's capitalization. Th the Company's capitalization. The
Discount Pric per share of the Standard Preferred Stock sold in an Equity Discount. Price

s the pri the Standard Preferred Si old in an Equil
Financing multiplied by the Discount Rate.

Preferre K sold in an Equity
Financing multiphad by the D

Liquidity Event — If there is Liguidity Event, as defined, before the heduled termination of the: Liguidity Event — If ther Liqui eduled termination of the Liquidity Event - If there is
SAFE instruments, the holdes . the holder of a SAFE no ither (i sh payment equal to
the: amount paid for the se amount’) or (i) autorm ceive from the p the SAFE {-Purchas

Company a nur mmon Stock equal to the Purcha: ded by the

SAFE instruments, the hol
ive from the

a number of shares of Common Stack equal 1o the Purchase amount divided by the

price per share from the Liquidation Event. The SAFE amount is due and payable by the

price per share from the Liquidation Event. The SAFE amount is due and payable by the
Company to the holder of a SAFE concu ith a Liquidation Event.

due and payable by the
Company to the holder of a SAFE concurrent with a Liquidation Event,

olution event that occur Dissolution Event — Upon a dissalution event thal occurs before the expiration of the SAFEs,
the Company wil p unt to the ho ly prior

ummation of the Di
any evalu:

SAFESs represente

arcs, the

uing a varable number of its
SAFE.

Other current liabilities

022, the Company signed a loan agreement with a facility limit of USD 12,000 with On October 11, 2022, the Gomp: an agreement with a facility limit of USD 12,000 with On Ogtober 11, 2022, ned a loan agreement with a facility it of USD 12,000
e of 1% per annum and maturing within & months from the signoff date. d t rate of 1% per annum and maturing within & months from the: signoff date. fixed interest rate of 1% per annum and matufing within & months from the signoff date




