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Independent Auditor’s Report 

 

To the Director of AdoraPet Biosciences, Inc. 

Opinion 

We have audited the accompanying financial statements of AdoraPet Biosciences, Inc., which comprise the 
balance sheet as of August 31, 2022 and the related statements of operations, stockholders’ equity, and cash 
flows for the period from August 15, 2022 (inception) to August 31, 2022, and the related notes to the financial 
statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of AdoraPet Biosciences, Inc. as of August 31, 2022, and the results of its operations and its cash 
flows for the period from August 15, 2022 (inception) to August 31, 2022 in accordance with accounting 
principles generally accepted in the United States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for 
the Audit of the Financial Statements section of our report. We are required to be independent of AdoraPet 
Biosciences, Inc. and to meet our other ethical responsibilities in accordance with the relevant ethical 
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion. 

Substantial Doubt about the Company’s Ability to Continue as a Going Concern 

The accompanying financial statements have been prepared assuming that the Company will continue as a 
going concern. As discussed in Note E to the financial statements, the Company had a shareholders’ equity of 
approximately $560 as of August 31, 2022. These conditions raise substantial doubt about the Company’s ability 
to continue as a going concern. Management’s evaluation of the events and conditions and management’s plans 
regarding those matters are also described in Note C. The financial statements do not include any adjustments 
that might result from the outcome of this uncertainty. Our opinion is not modified with respect to that matter. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with accounting principles generally accepted in the United States of America, and for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about AdoraPet Biosciences, Inc.’s ability to 
continue as a going concern within one year after the date that the financial statements are available to be issued. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a 
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of AdoraPet Biosciences, Inc.’s internal control. Accordingly, no such opinion is 
expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the financial 
statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about AdoraPet Biosciences, Inc.’s ability to continue as a going concern for 
a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters 
that we identified during the audit. 
 
 

 
 
 

Margate, Florida 
October 31, 2022 

 

 



AdoraPet Biosciences, Inc.

Current Assets
Cash 560$                    

TOTAL ASSETS 560$                    

Current Liabilities -$                        

TOTAL LIABILITIES -                          

Stockholders' Equity
Preferred stock, par value $0.0001 per share; 5,000,000 shares authorized; 

no shares issued and outstanding as of August 31, 2022 -                          
Common stock, par value $0.0001 per share; 10,000,000 shares authorized; 

7,000,000 shares issued and outstanding as of August 31, 2022 700                     
Non-voting common stock, par value $0.0001 per share; 5,000,000 shares authorized; 

no shares issued and outstanding as of August 31, 2022 -                          
Common stock receivable (140)                    
Additional paid-in capital -                          
Accumulated equity (deficit) -                          

TOTAL STOCKHOLDERS' EQUITY 560                     

TOTAL LIABILITIES AND
STOCKHOLDERS' EQUITY 560$                    

The accompanying notes are an integral part of this financial statement.

Balance Sheet
August 31, 2022

ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY

P a g e | 3



REVENUE
Total revenue -$                          

EXPENSES
Total operating expenses -                           

INCOME FROM OPERATIONS -                           

OTHER INCOME (EXPENSES) -                           

NET INCOME -$                          

AdoraPet Biosciences, Inc.
Statement of Operations
For the period from August 15, 2022 (inception) to August 31, 2022

The accompanying notes are an integral part of this financial statement.
P a g e | 4



CASH FLOWS FROM OPERATING ACTIVITIES
Net income -$                      

Adjustments to reconcile net income (loss)
to net cash provided by (used in)
operating activities:

 

Net cash provided by operating activities -                        

CASH FLOWS FROM INVESTING ACTIVITIES

Net cash (used in) investing activities -                        

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issuance of common stock 560                   

Net cash provided by financing activities 560                   

NET INCREASE IN CASH 560                   

Cash at beginning of period -                        
Cash at end of period 560$                  

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash paid during period for interest -$                      
Cash paid during period for income taxes -$                      

AdoraPet Biosciences, Inc.
Statement of Cash Flows
For the period from August 15, 2022 (inception) to August 31, 2022

The accompanying notes are an integral part of this financial statement. P a g e | 5



Common Additional
Stock Paid Retained 

Shares Amount Shares Amount Shares Amount Receivable In Capital Earnings Total

August 15, 2022 -                -$           -             -$           -             -$           -$            -$              -$           -$           

Issuance of common stock
 to founders 5,600,000  560         -             -             -             -             -              -                -             560         

Common stock receivable 1,400,000  140         -             -             -             -             (140)        -                -             -             

Net income (loss) -                -             -             -             -             -             -              -                -             -             

August 31, 2022 7,000,000  700$       -             -$           -             -$           (140)$      -$              -$           560$       

AdoraPet Biosciences, Inc.
Statement of Stockholders' Equity
For the period from August 15, 2022 (inception) to August 31, 2022

Common Stock Preferred
Non-Voting

Common Stock

The accompanying notes are an integral part of this financial statement. P a g e |6



AdoraPet Biosciences, Inc. 

Notes to Financial Statements 
August 31, 2022 
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Note A – Nature of Business and Organization 
AdoraPet Biosciences, Inc. (the “Company”) was incorporated on August 15, 2022 under the laws of Delaware. 
The Company was formed to focus on pet health and wellness.  As of August 15, 2022 (inception), the Company 
has not yet commenced operations. Once the Company commences its planned principal operations, it will incur 
significant additional expenses. The Company is dependent upon crowd funding and additional capital resources 
for the commencement of its planned principal operations and is subject to significant risks and uncertainties, 
including failing to secure funding to commence the Company’s planned operations or failing to profitably 
operate the business.  

Note B – Significant Accounting Policies 

Basis of Presentation   

The financial statements are prepared in accordance with accounting principles generally accepted in the United 
States of America. 

Cash and Cash Equivalents 

The Company considers all highly liquid instruments with an original maturity of less than three months to be 
cash and cash equivalents. The Company places its temporary cash investments with high quality financial 
institutions. At times, such investments may be in excess of FDIC insurance limits. The Company does not 
believe it is exposed to any significant credit risk on cash and cash equivalents.  

Income Taxes 
 
The Company accounts for income tax using the asset and liability method prescribed by ASC 740, “Income Taxes”. 
Under this method, deferred tax assets and liabilities are determined based on the difference between the financial 
reporting and tax bases of assets and liabilities using enacted tax rates that will be in effect in the year in which the 
differences are expected to reverse. The Company records a valuation allowance to offset deferred tax assets if 
based on the weight of available evidence, it is more-likely-than-not that some portion, or all, of the deferred tax 
assets will not be realized. The effect on deferred taxes of a change in tax rates is recognized as income or loss in 
the period that includes the enactment date. 
 
The Company follows the accounting guidance for uncertainty in income taxes using the provisions of ASC 740 
“Income Taxes”. Using that guidance, tax positions initially need to be recognized in the financial statements when 
it is more likely than not the position will be sustained upon examination by the tax authorities. As of August 31, 
2022, the Company had no uncertain tax positions that qualify for either recognition or disclosure in the financial 
statements.  

 
The Company recognizes interest and penalties related to uncertain income tax positions in other expense. No 
interest and penalties related to uncertain income tax positions were recorded for the period ended August 31, 2022. 
As of August 31, 2022, tax year 2022 remains open for IRS audit. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and 
the reported amounts of revenues and expenses during the reporting period. Actual results could differ from 
those estimates. 

 

  



AdoraPet Biosciences, Inc. 

Notes to Financial Statements 
August 31, 2022 
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Note C – Stockholders’ Equity 
 
Common Stock 
 
The Company is authorized to issue 10,000,000 shares of common stock, par value $.0001.  There were 7,000,000 
shares of common stock issued and outstanding as of August 31, 2022. 

On August 22, 2022, the Company sold 5,250,000 shares of common stock to Ascendant Venture LLC., 700,000 
shares of common stock to George Church, 700,000 shares of common stock to Stephen Sundlof and 350,000 
shares of common stock to Ki Sik Chin, for consideration of common stock sold to founders. These shares were 
valued at par value, $0.0001. 

The Company is authorized to issue 5,000,000 shares of non-voting common stock, par value $.0001.  There were 
no shares of preferred stock issued and outstanding as of August 31, 2022. 
 
Preferred Stock 

The Company is authorized to issue 5,000,000 shares of preferred stock, par value $.0001.  There were no shares 
of preferred stock issued and outstanding as of August 31, 2022. 

Note D – Commitments and Contingencies 
Contingencies 

Certain conditions may exist as of the date the financial statements are issued, which may result in a loss to the 
Company but which will only be resolved when one or more future events occur or fail to occur. The Company’s 
management and its legal counsel assess such contingent liabilities, and such assessment inherently involves an 
exercise of judgment. In assessing loss contingencies related to legal proceedings that are pending against the 
Company or unasserted claims that may result in such proceedings, the Company’s legal counsel evaluates the 
perceived merits of any legal proceedings or unasserted claims as well as the perceived merits of the amount of 
relief sought or expected to be sought therein. 

If the assessment of a contingency indicates that it is probable that a material loss has been incurred and the 
amount of the liability can be estimated, then the estimated liability would be accrued in the Company’s financial 
statements. If the assessment indicates that a potentially material loss contingency is not probable, but is 
reasonably possible, or is probable but cannot be estimated, then the nature of the contingent liability, together 
with an estimate of the range of possible loss if determinable and material, would be disclosed. 

COVID-19 

Management has concluded that the COVID-19 outbreak in 2020 may have a significant impact on business in 
general, but the potential impact on the Company is not currently measurable. Due to the level of risk this virus 
has had on the global economy, it is at least reasonably possible that it could have an impact on the operations of 
the Company in the near term that could materially impact the Company’s financials. Management has not been 
able to measure the potential financial impact on the Company but will review commercial and federal financing 
options should the need arise. 
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Note E – Going Concern 

The accompanying financial statements have been prepared assuming the continuation of the Company as a going 
concern. The Company has not yet established an ongoing source of revenues sufficient to cover its operating 
costs and is dependent on debt and equity financing to fund its operations. The accompanying financial 
statements do not include any adjustments to reflect the possible future effects on the recoverability and 
classification of assets or the amounts and classification of liabilities that may result from the possible inability of 
the Company to continue as a going concern. 

Management anticipates that the Company will be dependent, for the near future, on borrowings from related 
party to fund operating expenses. In light of management’s efforts, there are no assurances that the Company will 
be successful in any of its endeavors or become financially viable and continue as a going concern. These financial 
statements do not include any adjustments relating to the recoverability and classification of recorded asset 
amounts, or amounts and classification of liabilities that might result from this uncertainty. 

Note F – Equity Plan 

In August 2022, the Company adopted an Equity Plan which allows 1,000,000 shares of the Company’s Common 
Stock to be reserved for issuance pursuant to the Plan.  The purposes of this 2022 Equity Plan are to attract and 
retain the best available personnel for positions of substantial responsibility, to provide additional incentive to 
Employees and Consultants, and to promote the success of the Company’s business.  Options granted under the 
Plan may be Incentive Stock Options or Nonstatutory Stock Options, as determined by the Administrator at the 
time of grant of an Option and subject to the applicable provisions of Section 422 of the Code and the 
regulations promulgated thereunder.  Restricted Stock may also be granted under the Plan. 

Note G – Subsequent Events 

Management has assessed subsequent events through October 31, 2022, the date on which the financial 
statements were available to be issued. 

On Sep 7, 2022, the Company’s CEO paid $69,000 to Dealmaker, on behalf of AdoraPet for fundraising services 
to be rendered to AdoraPet. He will be reimbursed by the Company for that expense. As of the October 31, 2022, 
he has not been reimbursed. 

On Sep 27, 2022, the Company entered into a promissory note for $100,000 with the Company’s CEO. The note 
is made payable on demand with an interest rate of 0%. 
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Independent Auditor’s Report 

 

To the Director of AdoraPet Biosciences CF SPV, LLC 

Opinion 

We have audited the accompanying financial statements of AdoraPet Biosciences CF SPV, LLC, which 
comprise the balance sheet as of November 20, 2022 and the related statements of operations, and cash flows 
for the period from November 10, 2022 (inception) to November 20, 2022, and the related notes to the financial 
statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of AdoraPet Biosciences CF SPV, LLC as of November 20, 2022, and the results of its operations 
and its cash flows for the period from November 10, 2022 (inception) to November 20, 2022 in accordance 
with accounting principles generally accepted in the United States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for 
the Audit of the Financial Statements section of our report. We are required to be independent of AdoraPet 
Biosciences CF SPV, LLC and to meet our other ethical responsibilities in accordance with the relevant 
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion. 

Substantial Doubt about the Company’s Ability to Continue as a Going Concern 

The accompanying financial statements have been prepared assuming that the Company will continue as a 
going concern. As discussed in Note D to the financial statements, the Company had a member’s equity of 
approximately $0 as of November 20, 2022. These conditions raise substantial doubt about the Company’s 
ability to continue as a going concern. Management’s evaluation of the events and conditions and management’s 
plans regarding those matters are also described in Note D. The financial statements do not include any 
adjustments that might result from the outcome of this uncertainty. Our opinion is not modified with respect 
to that matter. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with accounting principles generally accepted in the United States of America, and for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about AdoraPet Biosciences CF SPV, LLC’s 
ability to continue as a going concern within one year after the date that the financial statements are available 
to be issued. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a 
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of AdoraPet Biosciences CF SPV, LLC’s internal control. Accordingly, no such 
opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the financial 
statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about AdoraPet Biosciences CF SPV, LLC’s ability to continue as a going 
concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters 
that we identified during the audit. 
 
 

 
 
 

Margate, Florida 
November 25, 2022 
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Note A – Nature of Business and Organization 
AdoraPet Biosciences CF SPV, LLC (the “Company”) was incorporated on November 10, 2022 under the laws of 
Delaware. The Company was formed to serve as a “crowdfunding vehicle” pursuant to Rule 3a-9 under the 
Investment Company Act of 1940, as amended, which provides that the Company must be organized and 
operated for the sole purpose of directly acquiring, holding, and disposing of securities issued by a single 
crowdfunding issuer and raising capital in one or more offerings made in compliance with Regulation 
Crowdfunding under the Securities Act of 1933, as amended.  The Company will undertake the limited purpose 
of acquiring, holding, and disposing of securities issued by AdoraPet Biosciences, Inc.  

As of November 20, 2022, the Company has not yet commenced operations and has one member, and there have 
not been any contributions.  

Note B – Significant Accounting Policies 

Basis of Presentation   

The financial statements are prepared in accordance with accounting principles generally accepted in the United 
States of America. 

Cash and Cash Equivalents 

The Company considers all highly liquid instruments with an original maturity of less than three months to be 
cash and cash equivalents. The Company places its temporary cash investments with high quality financial 
institutions. At times, such investments may be in excess of FDIC insurance limits. The Company does not 
believe it is exposed to any significant credit risk on cash and cash equivalents.  

Income Taxes 
 
The Company accounts for income tax using the asset and liability method prescribed by ASC 740, “Income Taxes”. 
Under this method, deferred tax assets and liabilities are determined based on the difference between the financial 
reporting and tax bases of assets and liabilities using enacted tax rates that will be in effect in the year in which the 
differences are expected to reverse. The Company records a valuation allowance to offset deferred tax assets if 
based on the weight of available evidence, it is more-likely-than-not that some portion, or all, of the deferred tax 
assets will not be realized. The effect on deferred taxes of a change in tax rates is recognized as income or loss in 
the period that includes the enactment date. 
 
The Company follows the accounting guidance for uncertainty in income taxes using the provisions of ASC 740 
“Income Taxes”. Using that guidance, tax positions initially need to be recognized in the financial statements when 
it is more likely than not the position will be sustained upon examination by the tax authorities. As of November 
20, 2022, the Company had no uncertain tax positions that qualify for either recognition or disclosure in the financial 
statements.  

 
The Company recognizes interest and penalties related to uncertain income tax positions in other expense. No 
interest and penalties related to uncertain income tax positions were recorded for the period ended November 20, 
2022. As of November 20, 2022, tax year 2022 remains open for IRS audit. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and 
the reported amounts of revenues and expenses during the reporting period. Actual results could differ from 
those estimates. 
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Note C – Commitments and Contingencies 

Contingencies 

Certain conditions may exist as of the date the financial statements are issued, which may result in a loss to the 
Company but which will only be resolved when one or more future events occur or fail to occur. The Company’s 
management and its legal counsel assess such contingent liabilities, and such assessment inherently involves an 
exercise of judgment. In assessing loss contingencies related to legal proceedings that are pending against the 
Company or unasserted claims that may result in such proceedings, the Company’s legal counsel evaluates the 
perceived merits of any legal proceedings or unasserted claims as well as the perceived merits of the amount of 
relief sought or expected to be sought therein. 

If the assessment of a contingency indicates that it is probable that a material loss has been incurred and the 
amount of the liability can be estimated, then the estimated liability would be accrued in the Company’s financial 
statements. If the assessment indicates that a potentially material loss contingency is not probable, but is 
reasonably possible, or is probable but cannot be estimated, then the nature of the contingent liability, together 
with an estimate of the range of possible loss if determinable and material, would be disclosed. 

 

Note D – Going Concern 

The accompanying financial statements have been prepared assuming the continuation of the Company as a going 
concern. The Company has not yet established an ongoing source of revenues sufficient to cover its operating 
costs and is dependent on debt and equity financing to fund its operations. The accompanying financial 
statements do not include any adjustments to reflect the possible future effects on the recoverability and 
classification of assets or the amounts and classification of liabilities that may result from the possible inability of 
the Company to continue as a going concern. 

There are no assurances that the Company will be successful in any of its endeavors or become financially viable 
and continue as a going concern. These financial statements do not include any adjustments relating to the 
recoverability and classification of recorded asset amounts, or amounts and classification of liabilities that might 
result from this uncertainty. 

 

Note E – Subsequent Events 

Management has evaluated subsequent events through November 25, 2022, the date the financial statements were 
available to be issued. Based on this evaluation, no additional material events were identified which require 
adjustment or disclosure in these financial statements.  

 

 

 

 

 

 

 


