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INDEPENDENT AUDITORS’ REPORT 

To the Board of Directors 
RoboBurger Inc. 
Brooklyn, NY 
 
Opinion  

We have audited the financial statements of RoboBurger Inc., which comprise the balance sheet as of 
June 25, 2025 (Inception Date), and the related statements of operations, changes in stockholders’ 
equity, and cash flow for the one day ended June 25, 2025 (Inception Date) and the related notes to the 
financial statements (collectively, the “financial statements”).  
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of RoboBurger Inc. as of June 25, 2025 (Inception Date), and the results of its operations and its 
cash flows for the one day ended June 25, 2025 (Inception Date) in accordance with accounting principles 
generally accepted in the United States of America. 
 
Going Concern  

As discussed in Note 8, certain conditions indicate that the Company may be unable to continue as a 
going concern.  The accompanying financial statements do not include any adjustments that might be 
necessary should the Company be unable to continue as a going concern. 

Basis for Opinion  

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (GAAS). Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of RoboBurger Inc. and to meet our other ethical responsibilities in accordance with the 
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our audit opinion.  
 
Responsibilities of Management for the Financial Statements  

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error.  

In preparing the financial statements, management is required to evaluate whether there are conditions 
or events, considered in the aggregate, that raise substantial doubt about RoboBurger Inc.’s ability to 
continue as a going concern for a period of twelve months from the date of issuance of these financial 
statements. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements  
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered material 
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if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions 
of users made on the basis of these financial statements. 
 
In performing an audit in accordance with GAAS, we:  
 
• Exercise professional judgment and maintain professional skepticism throughout the audit.  
• Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements.  

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of RoboBurger Inc.’s internal control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements.  

• Conclude whether, in our judgment, there are conditions or events considered in the aggregate that 
raise substantial doubt about RoboBurger Inc.’s ability to continue as a going concern for a 
reasonable period of time. 
 

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control–related 
matters that we identified during the audit.  

 

 

 

December 26, 2025 
Los Angeles, California
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1. NATURE OF OPERATIONS  
RoboBurger Inc. was formed on June 25, 2025, as a Delaware Corporation. The financial statements of RoboBurger Inc. 
(which may be referred to as the “Company”, “we”, “us”, or “our”) are prepared in accordance with accounting 
principles generally accepted in the United States of America (“U.S. GAAP”).  The Company’s headquarters is located in 
Brooklyn, New York.   

RoboBurger Inc. is a pioneering food-tech company that has revolutionized the quick-service restaurant industry by 
creating the world's first fully autonomous burger vending machine. As a joint venture, RoboBurger Inc. brings 
together cutting-edge technology, culinary innovation, and scalable operations to deliver high-quality, freshly grilled 
burgers in just four minutes. 
 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
The summary of significant accounting policies is presented to assist in understanding the Company’s financial 
statements. The accounting policies conform to accounting principles generally accepted in the United States of 
America (“GAAP” and “US GAAP”). 

Basis of Presentation 
 
The accounting and reporting policies of the Company conform to accounting principles generally accepted in the 
United States of America (“US GAAP”). The Company has adopted the calendar year as its basis of reporting.  

Use of Estimates 

The preparation of financial statements in conformity with United States GAAP requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent 
assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses 
during the reporting period. Actual results could differ from those estimates. 

Cash and Cash Equivalents 

Cash and cash equivalents include all cash in banks. The Company’s cash is deposited in demand accounts at financial 
institutions that management believes are creditworthy. The Company’s cash and cash equivalents in bank deposit 
accounts, at times, may exceed federally insured limits. As of June 25, 2025, the Company’s cash and cash equivalents 
did not exceed FDIC-insured limits.  
 
Revenue Recognition 

The Company is currently pre-revenue and will follow the provisions of ASC 606, “Revenue from Contracts with 
Customers,” once revenue is earned. Revenue will be recognized using the following five-step model: 

• Identify the contract with a customer – A contract is considered to exist when it is approved by both parties, 
identifies each party’s rights and payment terms, and has commercial substance. 
 

• Identify the performance obligations – Performance obligations are promises in a contract to transfer distinct 
goods or services. 

• Determine the transaction price – The transaction price is the amount of consideration the Company expects 
to be entitled to in exchange for transferring goods or services. 
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• Allocate the transaction price to the performance obligations – If a contract has multiple performance 
obligations, the transaction price will be allocated based on relative standalone selling prices. 

• Recognize revenue as performance obligations are satisfied – Revenue is recognized when control of the 
promised goods or services is transferred to the customer. 

The Company expects that revenue will primarily be recognized at a point in time, upon delivery of its burger vending 
machines to customers. For future service or licensing arrangements, revenue will be recognized over time if 
performance obligations are satisfied continuously. 
 
Income Taxes 

The Company is a C corporation for income tax purposes. The Company accounts for income taxes under the liability 
method, and deferred tax assets and liabilities are recognized for the future tax consequences attributable to 
differences between the financial statement carrying values of existing assets and liabilities and their respective tax 
bases. Deferred tax assets and liabilities are measured using enacted tax rates in effect for the year in which those 
temporary differences are expected to be recovered or settled. A valuation allowance is provided on deferred tax 
assets if it is determined that it is more likely than not that the deferred tax asset will not be realized. The Company 
records interest, net of any applicable related income tax benefit, on potential income tax contingencies as a 
component of income tax expense. The Company records tax positions taken or expected to be taken in a tax return 
based upon the amount that is more likely than not to be realized or paid, including in connection with the resolution 
of any related appeals or other legal processes. Accordingly, the Company recognizes liabilities for certain 
unrecognized tax benefits based on the amounts that are more likely than not to be settled with the relevant taxing 
authority. The Company recognizes interest and/or penalties related to unrecognized tax benefits as a component of 
income tax expense.  
 
Concentration of Credit Risk  

The Company maintains its cash with a major financial institution located in the United States of America which it 
believes to be creditworthy. Balances are insured by the Federal Deposit Insurance Corporation up to $250,000. At 
times, the Company may maintain balances in excess of the federally insured limits. 

Fair Value of Financial Instruments 

The carrying value of the Company’s financial instruments included in current assets and current liabilities (such as 
cash and cash equivalents, restricted cash and cash equivalents, accounts receivable, accounts payable, and accrued 
expenses) approximates fair value due to the short-term nature of such instruments. 

The inputs used to measure fair value are based on a hierarchy that prioritizes observable and unobservable inputs 
used in valuation techniques. These levels, in order of highest to lowest priority, are described below: 

Level 1—Quoted prices (unadjusted) in active markets that are accessible at the measurement date for identical assets 
or liabilities. 

Level 2—Observable prices that are based on inputs not quoted on active markets but corroborated by market data. 

Level 3—Unobservable inputs reflecting the Company’s assumptions, consistent with reasonably available 
assumptions made by other market participants. These valuations require significant judgment. 

Subsequent Events 
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The Company considers events or transactions that occur after the balance sheet date but prior to the issuance of the 
financial statements to provide additional evidence relative to certain estimates or to identify matters that require 
additional disclosure. Subsequent events have been evaluated through the date when these financial statements were 
issued. 

3.      STOCKHOLDERS’ EQUITY 

The Company is authorized to issue 1,200,000 shares of Common Stock with a par value of $0.01 per share. Of these, 
1,000,000 shares are designated as Voting Common Stock, and 200,000 shares as Non-Voting Common Stock. As of  
June 25, 2025, no shares of any class of Common Stock have been issued or are outstanding.  

Voting Common Stock carries voting rights of one vote per share and full economic rights, including dividends and 
liquidation proceeds. 

Non-Voting Common Stock is non-voting but otherwise carries the same economic rights as Class A. 
 
Dividends may be declared and paid upon the Voting Common Stock and Non-Voting Common Stock equally, at the 
discretion of the Board of Directors, out of funds legally available therefor. 
 
In the event of liquidation, dissolution, or winding up of the corporation, the holders of Voting Common Stock and 
Non-Voting Common Stock shall be entitled to share ratably, in proportion to the number of shares held, in all assets 
remaining after payment of liabilities.   
 
4. DEBT  

The company has no outstanding debt as of June 25, 2025.  
 
5. RELATED PARTY 

Shareholder Agreement 

On May 25, 2025, RoboBurger Inc. (the “Company”) entered into a Shareholder Agreement (the “Agreement”) with 
RoboBurger Enterprises Inc. (“RB”) and Sweet Robo LLC (“Sweet Robo”). Pursuant to the Agreement, the Company’s 
ownership is allocated equally between RB and Sweet Robo, each holding fifty percent (50%) of the equity, 
represented by an aggregate of $1,000,000. 
  
Under the Agreement, Sweet Robo shall provide the Company with maintenance, supplies, customer service, and 
other logistical support in connection with the Company’s sale of the Machines. RB shall assume responsibility for all 
marketing, sales, and financial activities of the Company. 
  
The Company shall pay fees to the Shareholders in accordance with the provisions set forth in the Agreement. The 
Agreement shall remain in full force and effect unless terminated upon the written approval of all Shareholders or 
otherwise due to bankruptcy, receivership, or dissolution of the Company. The rights and obligations of each 
Shareholder under the Agreement shall terminate immediately upon the date such Shareholder has sold or 
transferred all of his or her shares of the Company’s stock, unless otherwise provided in writing by the parties 
  
Intellectual Property Agreement 
On May 26, 2025, the Company entered into an Intellectual Property Agreement (“Agreement”) with its shareholder. 
Pursuant to the Agreement, the shareholder, RoboBurger Enterprises Inc. (“RB”), grants to the Company a worldwide, 
exclusive, non-transferable, and non-sublicensable license to use RB’s Intellectual Property (“RBIP”) for the purposes 
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of manufacturing, distributing, selling, and servicing burger and food vending machines (the “Machines”). RB shall 
retain full ownership of all RBIP, including, without limitation, know-how, patents, trademarks, copyrights, trade 
secrets, and branding elements. 
 
The Company shall be entitled to exercise the licensed rights subject to compliance with the terms and conditions set 
forth in the Agreement and shall remit license fees to RB in accordance with the amounts and payment provisions 
specified therein. The Agreement shall remain in full force and effect for so long as the Shareholder Agreement for the 
Licensee is operative, unless otherwise terminated or amended by mutual written consent of the parties. 
 
The Company has no transactions as of June 25, 2025. 
 
6. INCOME TAXES 

The provision for income for the one day ended June 25, 2025, is as follows: 

 

Significant components of the Company’s deferred tax assets and liabilities as of June 25, 2025, are as follows: 

 

The company is a new entity formed on June 25, 2025, and does not currently have any taxable income or deferred 
tax assets. As the company generates future taxable income, it will assess the possibility of utilizing Net Operating Loss 
(NOL) carryforwards for tax purposes. The federal net operating loss carryforward is subject to an 80% limitation on 
taxable income, does not expire, and will carry on indefinitely. However, since the company is in its initial stages, it's 
too early to determine if sufficient taxable income will be generated to benefit from future tax deductions related to 
potential deferred tax assets. 

The Company recognizes the impact of a tax position in its financial statements only if it's more likely than not to be 
sustained upon examination by tax authorities based on the technical merits of the position. As of its inception date 
(June 25, 2025), the Company has no prior operations and, consequently, no unrecognized tax benefits or accrued 
interest and penalties related to uncertain tax positions. 
 
7. COMMITMENTS AND CONTINGENCIES 

Contingencies 

The Company’s operations are subject to various local and state regulations. Failure to comply with one or more of 
those regulations could result in fines, restrictions on its operations, or loss of permits that could result in the 
Company ceasing operations. 

Litigation and Claims 

For The One Day Ended June 25, 2025
Net Operating Loss -$                           
Valuation Allowance -                             
Net Provision for Income Tax -$                           

As of June 25, 2025
Net Operating Loss -$                           
Valuation Allowance -                             
Total Deferred Tax Asset -$                           
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From time to time, the Company may be involved in litigation relating to claims arising out of operations in the normal 
course of business. As of the day these financial statements were issued, there were no pending or threatened 
lawsuits that could reasonably be expected to have a material effect on the results of the Company’s operations. 
 
8. GOING CONCERN 

The Company has recently commenced operations and will incur significant additional costs to generate revenues 
sufficient to sustain operations. The Company might not have sufficient liquid assets to fulfill its obligations in the near 
future. These matters raise substantial doubt over the Company’s ability to continue as a going concern. Over the next 
twelve months, the Company intends to fund its operations from the proposed Regulation Crowdfunding campaign, 
additional debt, and/or equity financing as deemed necessary. There are no assurances that management will be able 
to raise capital on terms acceptable to the Company. If the Company is unable to obtain sufficient amounts of 
additional capital, the Company may be required to reduce the scope of development, which may harm the 
operations, financial condition, and operating results. These financial statements do not include any adjustments 
resulting from these uncertainties. 

9. SUBSEQUENT EVENTS 

The Company evaluated subsequent events from the balance sheet date through the date these financial statements 
were issued, and no events were identified that require adjustment to or disclosure in the financial statements. 
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INDEPENDENT ACCOUNTANTS’ REVIEW REPORT 

 
To the Board of Directors of 
RoboBurger Enterprises, Inc.  
Newark, New Jersey 

We have reviewed the accompanying consolidated financial statements of RoboBurger Enterprises, Inc. (the 
“Company”), which comprises the consolidated balance sheet as of December 31, 2024, and the related 
consolidated statement of operations, stockholders’ equity, and cash flow for the year ending December 31, 2024, 
and the related notes to the consolidated financial statements. A review includes primarily applying analytical 
procedures to management's financial data and making inquiries of company management. A review is 
substantially less in scope than an audit, the objective of which is the expression of an opinion regarding the 
consolidated financial statements as a whole. Accordingly, we do not express such an opinion. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these consolidated financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
consolidated financial statements that are free from material misstatement, whether due to fraud or error. 

Accountant’s Responsibility 

Our responsibility is to conduct the review in accordance with Statements on Standards for Accounting and Review 
Services promulgated by the Accounting and Review Services Committee of the AICPA. Those standards require 
us to perform procedures to obtain limited assurance as a basis for reporting whether we are aware of any 
material modifications that should be made to the financial statements for them to be in accordance with 
accounting principles generally accepted in the United States of America. We believe that the results of our 
procedures provide a reasonable basis for our conclusion.  
 
We are required to be independent of the Company and to meet our other ethical responsibilities, in accordance 
with the relevant ethical requirements related to our reviews.  
 

Accountant’s Conclusion 

Based on our review, we are not aware of any material modifications that should be made to the accompanying 
consolidated financial statements in order for them to be in conformity with accounting principles generally 
accepted in the United States of America. 

Going Concern  

As discussed in Note 11, certain conditions indicate that the Company may be unable to continue as a going 
concern. The accompanying consolidated financial statements do not include any adjustments that might be 
necessary should the Company be unable to continue as a going concern. 

 

March 12, 2026 
Calabasas, CA 91302 
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As of December 31, 2024
(USD $ in Dollars)
ASSETS
Current Assets:

Cash 7,530$                  
Inventory 100,000                

Total Current Assets 107,530                

Property and Equipment, net 599,870                
Security Deposit 13,000                  
Total Assets 720,400$              

LIABILITIES AND STOCKHOLDERS' EQUITY/DEFICIT
Current Liabilities:

Credit Cards 47,601$                
Line of Credit 138,758                
Other Current Liabilities 23,742                  

Total Current Liabilities 210,102                

Loans and Promissory Notes, net of current portion -                         
Total Liabilities 210,102                

STOCKHOLDERS' EQUITY
SEED-1 Preferred Stock 1,250                    
SEED-2 Preferred Stock 1,150                    
SEED-3 Preferred Stock 418                        
Common Stock 9,550                    
Additional Paid in Capital 6,623,644             
Accumulated Deficit (6,125,714)           
Total Stockholders' Equity 510,298                

Total Liabilities and Stockholders' Equity/Deficit 720,400$              

See accompanying notes to consolidated financial statements.
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For the Year Ended December 31, 2024
(USD $ in Dollars)

Net Revenue 54,145$             
Cost of Goods Sold 7,420                  
Gross Profit 46,724                

Operating Expenses
General and Administrative 1,126,282          
Selling and Marketing 13,094                
Total Operating Expenses 1,139,376          

Operating Loss (1,092,652)         

Interest Expense 30,705                
Other Loss/(Income) 11,457                
Loss Before Provision for Income Taxes (1,134,814)         
Provision/(Benefit) for Income Taxes -                           

Net Loss (1,134,814)$       

See accompanying notes to consolidated financial statements.
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(in , $US) Shares Amount Shares Amount Shares Amount Shares Amount

Balance—December 31, 2023 125,000     1,250$       114,961     1,150$       -$             955,000       9,550$         5,538,874$            (4,990,899)$        559,924$                  
Issuance of stock -              -              -              -              41,797         418               -                -                1,084,770              -                        1,085,188                 
Net Loss -              -              -              -              -                -                -                -                -                          (1,134,814)           (1,134,814)                
Balance—December 31, 2024 125,000     1,250$       114,961     1,150$       41,797         418$            955,000       9,550$         6,623,644$            (6,125,714)$        510,298$                  

See accompanying notes to consolidated financial statements.

Accumulated 
Deficit

Total Stockholders' 
Equity

Additional Paid In 
Capital 

SEED-1 Preferred Stock SEED-2 Preferred Stock SEED-3 Preferred Stock  Common Stock 
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For the Year Ended December 31, 2024
(USD $ in Dollars)
CASH FLOW FROM OPERATING ACTIVITIES

Net Loss (1,134,814)$       
Adjustments to Reconcile Net Loss to Net Cash Used in Operating Activities

Depreciation of Property 130,851              
Changes in Operating Assets and Liabilities:

Credit Cards 507                      
Other Current Liabilities 1,392                   

Net Cash Used In Operating Activities (1,002,064)          

CASH FLOW FROM INVESTING ACTIVITIES
Purchases of Property and Equipment (42,212)               

Net Cash Used in Investing Activities (42,212)               

CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Issuance of Stock 1,085,188           
Net repayment of Line of Credit (7,571)                 
Repayment of Promissory Notes and Loans (61,456)               

Net Cash Provided by Financing Activities 1,016,161           

Change in Cash (28,115)               
Cash  —Beginning of The Year 35,644                
Cash—End of The Year 7,530$                

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash Paid During the Year for Interest 30,705$              
Cash Paid During the Year for Income Taxes -$                     

See accompanying notes to consolidated financial statements.
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1. NATURE OF OPERATION 

RoboBurger Enterprises, Inc. was incorporated on March 15, 2021, in the State of Delaware. RoboBurger 
Enterprises, Inc. has two wholly owned subsidiaries – RoboOpsNJ LLC (organized in 2022 in the State of Delaware) 
and RoboBurger Inc. (incorporated in 2019 in the State of New Jersey). The consolidated financial statements of 
RoboBurger Enterprises, Inc. (the “Company,” “we,” “us,” or “our”) are prepared in accordance with accounting 
principles generally accepted in the United States of America (U.S. GAAP). The Company’s headquarters are 
located in Newark, New Jersey. 
  
RoboBurger Enterprises, Inc. is a private technology company that produces robotic vending machines capable 
of cooking and serving fresh burgers without human intervention, aiming to provide automated food service 24/7 
across various public and commercial locations. 
 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The summary of significant accounting policies is presented to assist in understanding the Company’s financial 
statements. The accounting policies conform to accounting principles generally accepted in the United States of 
America (“GAAP” and “US GAAP”). 
 
Basis of Presentation 
The accompanying financial statements have been prepared on the accrual basis of accounting in accordance with 
US GAAP and the Company has adopted the calendar year as its basis of reporting. 
 
Use of Estimates 
The preparation of financial statements in conformity with US GAAP requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent assets and 
liabilities at the date of the consolidated financial statements and the reported amounts of revenues and expenses 
during the reporting period. Actual results could differ from those estimates. 
 
Basis of Consolidation 
The Company’s consolidated financial statements include accounts of subsidiaries RoboOpsNJ LLC and RoboBurger 
Inc. over which the Company exercises control. All significant intercompany transactions and accounts have been 
eliminated. 
 
Cash  
Cash includes all cash in banks. As of December 31, 2024, the Company’s cash did not exceed FDIC insured 
limits.  
 
Concentration of Credit Risk 
The Company is subject to concentrations of credit risks primarily from cash and cash equivalents. At various 
times during the year, the Company may have bank deposits in excess of Federal Deposit Insurance Corporation 
insurance limits. Management believes any credit risk is low due to the overall financial strength of the financial 
institutions. Accounts receivable consist of uncollateralized receivables from customers/clients primarily located 
throughout the United States of America. 
 
Inventories 
Inventories consist primarily of machinery components and parts used in the assembly and maintenance of robotic 
vending machines. Inventories are stated at the lower of cost or net realizable value. Cost is determined using 
the first-in, first-out (“FIFO”) method. The Company periodically evaluates its inventory for excess quantities, 
obsolescence, and slow-moving items. When such conditions are identified, the Company records a reserve to 
reduce inventory to its estimated net realizable value based on expected future demand and market conditions. 
 
As of December 31, 2024, management determined that no inventory reserve was necessary. 
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Property and Equipment 
Property and equipment are stated at cost. Expenditures for additions, major renewals and betterments are 
capitalized, and expenditures for maintenance and repairs are charged against income as incurred. When property 
and equipment are retired or otherwise disposed of, the related cost and accumulated depreciation are removed 
from the accounts, and any resulting gain or loss is reflected in statements of operations. 
 
Depreciation and amortization of property and equipment are computed using the straight-line method over the 
estimated useful lives of the respective assets. Leasehold improvements are amortized on a straight-line basis 
over either the useful life of the improvement or the remainder of the related lease term, whichever is shorter. 
 
Estimated useful lives for property and equipment are as follows: 

 
 
Impairment of Long-Lived Assets 
Long-lived assets, including property and equipment and intangible assets, are reviewed for impairment whenever 
events or changes in circumstances indicate that the carrying amount of such assets may not be recoverable. An 
impairment loss is recorded in the period in which it is determined that the carrying amount is not recoverable. 
The determination of recoverability is made based on an estimate of undiscounted future cash flows resulting 
from the use of the asset and its eventual disposition. The measurement of the impairment for long-lived assets 
is based on the asset’s estimated fair value. No such impairment was recorded for the year ended December 31, 
2024. 
 
Revenue Recognition 
The Company recognizes revenue in accordance with Accounting Standards Codification (“ASC”) Topic 606, 
Revenue from Contracts with Customers. Revenue is recognized when control of promised goods or services is 
transferred to customers in an amount that reflects the consideration the Company expects to receive in exchange 
for those goods or services. 
The Company generates revenue primarily from the following sources: 
 
Sale of Robotic Vending Machines 
Revenue from the sale of robotic vending machines is recognized at a point in time when control of the equipment 
transfers to the customer, which typically occurs upon delivery and acceptance by the customer. Payment terms 
for these arrangements are generally due within a short period following delivery. 
 
Leasing and Service Arrangements 
The Company may lease robotic vending machines to third parties under agreements that include recurring 
leasing or service fees. Revenue associated with these arrangements is recognized over time as the related 
services are provided or as the equipment is made available for use. 
 
Other Revenue 
The Company may earn ancillary revenue from maintenance services, operational support, or other service 
arrangements related to the deployment of robotic vending machines. Revenue from these services is recognized 
over the period in which the services are performed. 
 
The Company evaluates contracts with customers to determine performance obligations and allocates the 
transaction price to each performance obligation based on relative standalone selling prices. Payment terms vary 
by contract but generally require payment within standard commercial terms. 
The Company did not have material contract assets or contract liabilities as of December 31, 2024. 
 
Cost of Goods Sold  
Cost of sales includes the cost of food ingredients and packaging used in burger sales, direct consumables used 
in vending operations, and freight related to food inventory. 
 
 
 

Category Useful Life
Machinery 5-10 years
Operations equipment and robotic vending machines  5–7 years
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Income Taxes 
The Company is taxed as a C corporation for income tax purposes. The Company accounts for income taxes under 
the liability method, and deferred tax assets and liabilities are recognized for the future tax consequences 
attributable to differences between the financial statement carrying values of existing assets and liabilities and 
their respective tax bases. Deferred tax assets and liabilities are measured using enacted tax rates in effect for 
the year in which those temporary differences are expected to be recovered or settled.  
A valuation allowance is provided on deferred tax assets if it is determined that it is more likely than not that the 
deferred tax asset will not be realized. The Company records interest, net of any applicable related income tax 
benefit, on potential income tax contingencies as a component of income tax expense. The Company records tax 
positions taken or expected to be taken in a tax return based upon the amount that is more likely than not to be 
realized or paid, including in connection with the resolution of any related appeals or other legal processes. 
Accordingly, the Company recognizes liabilities for certain unrecognized tax benefits based on the amounts that 
are more likely than not to be settled with the relevant taxing authority. The Company recognizes interest and/or 
penalties related to unrecognized tax benefits as a component of income tax expense. 
 
Fair Value of Financial Instruments 
The carrying value of the Company’s financial instruments included in current assets and current liabilities (such 
as cash and cash equivalents, restricted cash and cash equivalents, accounts receivable, accounts payable and 
accrued expenses approximate fair value due to the short-term nature of such instruments). 
 
The inputs used to measure fair value are based on a hierarchy that prioritizes observable and unobservable 
inputs used in valuation techniques. These levels, in order of highest to lowest priority, are described below: 
 

Level 1 — Quoted prices (unadjusted) in active markets that are accessible at the measurement date for 
identical assets or liabilities. 
 
Level 2 — Observable prices that are based on inputs not quoted on active markets but corroborated by 
market data. 
 
Level 3 — Unobservable inputs reflecting the Company’s assumptions, consistent with reasonably available 
assumptions made by other market participants. These valuations require significant judgment. 
 

Advertising & Promotional Costs 
 
Advertising and promotional costs are expensed as incurred. Advertising and promotional expenses for the year 
ended December 31, 2024, amounted to $13,094, which is included in sales and marketing expenses. 
 
Leases  
 
The Company determines whether an arrangement is a lease at contract inception. Leases are classified as 
operating or finance leases based on the terms of the lease agreement. Right-of-use (“ROU”) assets represent 
the Company’s right to use an underlying asset for the lease term, and lease liabilities represent the Company’s 
obligation to make lease payments arising from the lease. 
 
ROU assets and lease liabilities are recognized at the commencement date of the lease based on the present 
value of lease payments over the lease term. As most of the Company’s leases do not provide an implicit interest 
rate, the Company uses its incremental borrowing rate based on information available at the commencement 
date in determining the present value of lease payments. 
 
The Company has elected the short-term lease recognition exemption for leases with a term of twelve months or 
less. For these leases, lease payments are recognized as lease expense on a straight-line basis over the lease 
term, and no right-of-use assets or lease liabilities are recognized on the consolidated balance sheet. 
 
The Company leases certain facilities and equipment under short-term lease arrangements that are generally 
month-to-month and do not contain fixed lease terms exceeding twelve months. Accordingly, these leases qualify 
for the short-term lease exemption under ASC 842. 
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Lease expense related to short-term leases is recognized within operating expenses in the consolidated statement 
of operations. Total short-term lease expense for the year ended December 31, 2024 was approximately $43,035. 
 
Leasehold improvements are amortized over the shorter of the estimated useful life of the asset or the remaining 
lease term. 
 
As of December 31, 2024, the Company maintained security deposits related to leased facilities totaling $13,000, 
which are included in security deposits on the consolidated balance sheet. 
 
 
Related Party Transactions 
The Company may engage in financing arrangements with related parties, including significant shareholders or 
entities under common control. These transactions are reviewed and approved by management to ensure they 
are conducted at arm’s length or under terms considered reasonable given the related party relationship and the 
Company's financing needs. 
 
Loans from related parties are recognized as liabilities when cash is received or the obligation is incurred. These 
loans may be interest-free and may not have stated repayment terms. In such cases, if no fixed repayment 
schedule exists and there is no expectation or contractual requirement to repay the loan within the next twelve 
months, the loan is classified as a noncurrent liability in the balance sheet. If repayment is expected within twelve 
months or callable by the lender on demand, the loan is classified as a current liability. 
 
Loans to related parties are recognized as assets when the Company advances funds or records receivables under 
non-cash transactions. Such loans are assessed for collectability on a periodic basis and are classified as current 
or noncurrent assets depending on the repayment terms and expected timing of collection. 
 
Subsequent Events 
The Company considers events or transactions that occur after the balance sheet date, but prior to the issuance 
of the financial statements to provide additional evidence relative to certain estimates or to identify matters that 
require additional disclosure. Subsequent events have been evaluated through the date the financial statements 
were issued. 
 
3. DETAILS OF CERTAIN ASSETS AND LIABILITIES 

Other current liabilities consist of the following: 

 
 
4. INVENTORY 

Inventory consists of the following: 

 
 
 
 

As of December 31, 2024 2023
14,500$               14,500$               

1,392                    -                        
7,850                    7,850                    

Total Other Current Liabilities 23,742$               22,350$               
Accrued Rent 

Accrued Expenses
Tax Payable 

As of December 31, 2024
100,000$              
100,000$              

Machinery Parts
Total Inventory
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5. PROPERTY AND EQUIPMENT 

Property and equipment consist of the following: 

 
Depreciation expense for the year ended December 31, 2024, was $130,851. 
 
6. LINE OF CREDIT 

The Company has a line of credit with JPMorgan Chase Bank that allows borrowings of up to $150,000. As of 
December 31, 2024, the Company had drawn $138,758. 
 
7. EQUITY AND CAPITALIZATION 

Common Stock 
The Company is authorized to issue 1,900,000 shares of common stock with par value of $0.01. As of December 
31, 2024, 955,000 shares of common stock have been issued and were outstanding. 

Common stockholders are entitled to one vote for each share held and are entitled to receive dividends when and 
if declared by the Board of Directors. In the event of liquidation, dissolution, or winding up of the Company, 
holders of common stock are entitled to receive remaining assets available for distribution after satisfaction of all 
liabilities and after distributions to holders of preferred stock. 

Preferred Stock 
The Company is authorized to issue 558,432 shares of preferred stock with par value of $0.01, of which 125,000 
shares are designated Series SEED-1 Preferred Stock, 114,961 shares are designated Series SEED-2 Preferred 
Stock, and 318,471 shares are designated Series SEED-3 Preferred Stock.  
As of December 31, 2024, 125,000 shares of Series SEED-1 Preferred Stock, 114,961 shares of Series SEED-2 
Preferred Stock, and 41,797 shares of Series SEED-3 Preferred Stock, have been issued and were outstanding. 
 
Series Seed-1 Preferred Stock 
Each share of Series Seed-1 Preferred Stock is convertible, at the option of the holder, into shares of the 
Company’s common stock at the applicable conversion price established for the series. The conversion price is 
subject to adjustment for stock splits, stock dividends, recapitalizations and certain dilutive issuances of equity 
securities. 
Holders of Series Seed-1 Preferred Stock are entitled to receive dividends when and if declared by the Board of 
Directors, in preference to holders of common stock. Dividends are non-cumulative unless otherwise declared by 
the Board. 
In the event of liquidation, dissolution, or winding up of the Company, holders of Series Seed-1 Preferred Stock 
are entitled to receive an amount equal to the original issue price of the shares plus any declared but unpaid 
dividends prior to any distribution to holders of common stock. 
Holders of Series Seed-1 Preferred Stock vote together with holders of common stock on an as-converted basis 
and are entitled to the number of votes equal to the number of shares of common stock into which such Preferred 
Stock could be converted. 
The conversion price of the Series Seed-1 Preferred Stock is subject to adjustment for certain dilutive issuances, 
stock splits, stock dividends and similar recapitalization events. 
 
 
 
 

As of December 31, 2024
Machinery 644,974$              
Operations Equipment & Buildout 299,770                 
Property and Equipment, at cost 944,744                 
Accumulated Depreciation (220,423)               
Property and Equipment, net 724,321$              
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Series Seed-2 Preferred Stock 
Series Seed-2 Preferred Stock has rights, preferences and privileges that are substantially similar to those of the 
Series Seed-1 Preferred Stock, including conversion rights, dividend rights, liquidation preference and voting 
rights. 
Each share of Series Seed-2 Preferred Stock is convertible, at the option of the holder, into shares of the 
Company’s common stock at the applicable conversion price, subject to customary anti-dilution adjustments. 
 
Series Seed-3 Preferred Stock 
Series Seed-3 Preferred Stock has rights, preferences and privileges that are substantially similar to those of the 
Series Seed-1 and Series Seed-2 Preferred Stock. 
Each share of Series Seed-3 Preferred Stock is convertible, at the option of the holder, into shares of the 
Company’s common stock at the applicable conversion price, subject to customary anti-dilution adjustments. 
Holders are entitled to receive dividends when and if declared by the Board of Directors and have a liquidation 
preference equal to the original issue price plus any declared but unpaid dividends. 
 

Protective Provisions and Deemed Liquidation Events 
The Preferred Stock includes certain protective provisions requiring approval of the preferred shareholders for 
specific corporate actions, including amendments to the Company’s Certificate of Incorporation that adversely 
affect the Preferred Stock and the authorization of securities senior to the Preferred Stock. 
Certain merger, consolidation or sale of substantially all of the Company’s assets are considered deemed 
liquidation events under the Company’s Certificate of Incorporation and would entitle holders of Preferred Stock 
to receive their applicable liquidation preference prior to distributions to holders of common stock. 
 
Classification 
The Company evaluated the terms of the Preferred Stock in accordance with applicable accounting guidance to 
determine the appropriate classification. The Preferred Stock contains conversion features that allow holders to 
convert the shares into common stock at the applicable conversion price, subject to customary anti-dilution 
adjustments. The Preferred Stock does not contain mandatory redemption features or other provisions that would 
require liability classification. 

Accordingly, the Company has classified the Preferred Stock as equity in the accompanying consolidated financial 
statements. Management also evaluated whether the conversion features or other terms require bifurcation as 
embedded derivatives and concluded that no such bifurcation is required. 

8. INCOME TAXES 

The provision for income taxes for the year ended December 31, 2024, consists of the following: 
 

 
 
Significant components of the Company’s deferred tax assets and liabilities at December 31, 2024 are as follows: 
 

 
 
Management assesses the available positive and negative evidence to estimate if sufficient future taxable income 
will be generated to use the existing deferred tax assets. On the basis of this evaluation, the Company has 
determined that it is more likely than not that the Company will not recognize the benefits of the federal and 

For the Year Ended December 31, 2024
Net Operating Loss (293,312)$             
Valuation Allowance 293,312                 
Net Provision For Income Tax -$                       

As of December 31, 2024
Net Operating Loss (647,646)$              
Valuation Allowance 647,646                  
Total Deferred Tax Asset -$                        
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state net deferred tax assets, and, as a result, full valuation allowance has been set against its net deferred tax 
assets as of December 31, 2024. The amount of the deferred tax asset to be realized could be adjusted if estimates 
of future taxable income during the carry-forward period are reduced or increased. 
 
For the fiscal year ending December 31, 2024, the Company had federal cumulative net operating loss (“NOL”) 
carryforwards of $2,158,821. Utilization of some of the federal and state NOL carryforwards to reduce future 
income taxes will depend on the Company’s ability to generate sufficient taxable income prior to the expiration 
of the carryforwards. The federal net operating loss carryforward is subject to an 80% limitation on taxable 
income, does not expire, and will carry on indefinitely. 
 
The Company recognizes the impact of a tax position in the financial statements if that position is more likely 
than not to be sustained on a tax return upon examination by the relevant taxing authority, based on the technical 
merits of the position. As of December 31, 2024, the Company had no unrecognized tax benefits. 
 
The Company recognizes interest and penalties related to income tax matters in income tax expense. As of 
December 31, 2024, the Company had no accrued interest and penalties related to uncertain tax positions. 
 
9. CONTINGENCIES AND COMMITMENTS 

Contingencies 
 
The Company’s operations are subject to a variety of local, state, and federal regulations. Failure to comply with 
these requirements may result in fines, penalties, restrictions on operations, or losses of permits, which will have 
an adverse impact on the Company’s operations and might result in an outflow of economic resources. 
 
Litigation and Claims 
 
From time to time, the Company may be involved in or exposed to litigation arising from operations in the normal 
course of business. As of December 31, 2024, there were no pending or threatened lawsuits that could reasonably 
be expected to have a material effect on the results of the Company’s operations. 
 
10. RELATED PARTY TRANSACTIONS 

There are no related party transactions as of December 31, 2024. 
 
11. GOING CONCERN 

The accompanying consolidated financial statements have been prepared assuming the Company will continue as 
a going concern. For the year ended December 31, 2024, the Company incurred a net loss of $1,092,652 and 
had net cash used in operating activities of $1,002,064. As of December 31, 2024, the Company had cash of 
$7,530 and working capital deficit pressures due to ongoing operating losses. These conditions raise substantial 
doubt about the Company’s ability to continue as a going concern within one year after the date that the financial 
statements are issued. 
 
Management’s plans to address these conditions include generating additional revenues from the sale and 
deployment of robotic vending machines and related service arrangements, as well as pursuing additional 
financing through equity issuances, debt financing, or other capital raising activities. 
 
While management believes these plans may provide additional liquidity, there can be no assurance that the 
Company will be successful in generating sufficient revenues or obtaining additional financing on acceptable 
terms, if at all. Accordingly, management has concluded that substantial doubt about the Company’s ability to 
continue as a going concern exists and has not been alleviated. 
 
The accompanying consolidated financial statements do not include any adjustments that might result from the 
outcome of this uncertainty. 
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12. SUBSEQUENT EVENTS  

The Company entered into a Services Agreement in September of 2025 with Sweet Robo LLC, a New York limited 
liability company, under which Sweet Robo LLC provides management, administrative, marketing, customer 
support, and logistical services. The service provider is compensated $2,000 per automated burger vending 
machine sold, with reimbursement of certain approved expenses. 
 
The Company has evaluated subsequent events through the date the financial statements were issued, and has 
concluded that, other than the event described above, no additional events or transactions have occurred that 
would require adjustment to or disclosure in the financial statements.  
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STARTENGINE SUBSCRIPTION PROCESS (Exhibit E) 
  
Platform Compensation 

  
● As compensation for the services provided by StartEngine Capital or StartEngine Primary, 

as identified in the Offering Statement filed on the SEC EDGAR filing system (the 
“Intermediary”), the issuer is required to pay to Intermediary a fee consisting of a 5.5-14% 
(five and one-half to fourteen) commission based on the dollar amount of securities sold in 
the Offering and paid upon disbursement of funds from escrow at the time of closing. The 
commission is paid in cash and in securities of the Issuer identical to those offered to the 
public in the Offering at the sole discretion of the Intermediary. Additionally, the issuer 
must reimburse certain expenses related to the Offering. The securities issued to the 
Intermediary, if any, will be of the same class and have the same terms, conditions, and 
rights as the securities being offered and sold by the issuer on StartEngine’s platform. 

 
● As compensation for the services provided by StartEngine, investors are also required to 

pay the Intermediary a fee consisting of a 0-3.5% (zero to three and a half percent) service 
fee based on the dollar amount of securities purchased in each investment. 

  
Information Regarding Length of Time of Offering 

  
● Investment Cancellations: Investors will have up to 48 hours prior to the end of the offering 

period to change their minds and cancel their investment commitments for any reason. Once 
within 48 hours of ending, investors will not be able to cancel for any reason, even if they 
make a commitment during this period. 

 
● Material Changes: Material changes to an offering include but are not limited to: A change 

in minimum offering amount, change in security price, change in management, material 
change to financial information, etc. If an issuer makes a material change to the offering 
terms or other information disclosed, including a change to the offering deadline, investors 
will be given five business days to reconfirm their investment commitment. If investors do 
not reconfirm, their investment will be canceled and the funds will be returned. 

  
Hitting The Target Goal Early & Oversubscriptions 

  
● The Intermediary will notify investors by email when the target offering amount has hit 

25%, 50%, and 100% of the funding goal. If the issuer hits its goal early, the issuer can 
create a new target deadline at least 5 business days out. Investors will be notified of the 
new target deadline via email and will then have the opportunity to cancel up to 48 hours 
before the new deadline. 



 
● Oversubscriptions: We require all issuers to accept oversubscriptions. This may not be 

possible if: 1) it vaults an issuer into a different category for financial statement requirements 
(and they do not have the requisite financial statements); or 2) they reach $5M in investments. 
In the event of an oversubscription, shares will be allocated at the discretion of the issuer, 
with priority given to StartEngine Venture Club members. 

 
● If the sum of the investment commitments does not equal or exceed the target offering 

amount at the offering deadline, no securities will be sold in the offering, investment 
commitments will be canceled and committed funds will be returned. 

 
● If a StartEngine issuer reaches its target offering amount prior to the deadline, it may 

conduct an initial closing of the offering early if they provide notice of the new offering 
deadline at least five business days prior to the new offering deadline (absent a material 
change that would require an extension of the offering and reconfirmation of the investment 
commitment). StartEngine will notify investors when the issuer meets its target offering 
amount. Thereafter, the issuer may conduct additional closings until the offering deadline. 

  
Minimum and Maximum Investment Amounts 

  
● In order to invest, commit to an investment or communicate on our platform, users must 

open an account on StartEngine and provide certain personal and non-personal information 
including information related to income, net worth, and other investments. 

 
● Investor Limitations: There are no investment limits for investing in crowdfunding offerings 

for accredited investors. Non-accredited investors are limited in how much they can invest 
in all crowdfunding offerings during any 12-month period. The limitation on how much 
they can invest depends on their net worth (excluding the value of their primary residence) 
and annual income. If either their annual income or net worth is less than $124,000, then 
during any 12-month period, they can invest either $2,500 or 5% of their annual income or 
net worth, whichever is greater. If both their annual income and net worth are equal to or 
more than $124,000, then during any 12-month period, they can invest up to 10% of annual 
income or net worth, whichever is greater, but their investments cannot exceed $124,000. 

 














