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Renovations are planned for the interior of each unit to include replacement of fixtures, hardware, 
flooring, updated painting, and appliances. On the exterior we plan to transform the look of the property 

by installing new doors, painting the exterior, and updating the landscaping. 

The Company plans to engage Eastfield Contracting, a third-party contractor, to complete the renovations. 
The total renovation budget is expected to be $1,350,000. $185,000.00 is earmarked for both exterior and 

common area upgrades including painting, improvements to the front building facade, and landscaping, 
$1,165,000.00 is planned for improvements to the 30 units as outlined above. Eastfield Contracting has 
completed renovations for the last 6 projects purchased and improved by Neighborhood Ventures. 

The Company also plans to engage Sundial Real Estate as property manager.2 Sundial will manage the 
Property with the help of a property manager available for day-to-day management issues. Sundial 
currently manages over 2,000 doors in the Phoenix area including all the Phoenix area properties owned 

by Neighborhood Ventures. The Property will be leased up as a traditional multi-unit apartment and 
managed by Sundial Real Estate. The Company expects the Property to be fully leased and stabilized 
approximately six months after the property is acquired and renovated. 

It is anticipated that the property will either be sold or refinanced after a three-year period. The 
renovation of the unit will bring them up to market value as follows: 

 

Unit type Current average rent Anticipated post 
renovation rent 

1 bedroom + 1 bathroom $694 per month $1,400 per month 

2 bedroom + 1 bathroom $868 per month $1,700 per month 

2 bedroom + 1.5 bathrooms $950 per month $1,800 per month 

2 bedroom + 1 bathroom Townhome $994 per month $1,850 per month 

 

See Exhibit J for a more detailed analysis of rental comparables. 

  

 
2 www.sundialaz.com 
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Ɣ 
P<[OIh�Q[�Q[jIgIhj�g<jIh

Ɣ 
]ZdIjQjQ][�Ng]Z�]jPIg�dg]dIgjs

Ɣ 
P<[OIh�Q[�[<jQ][<Y�]g�Y]E<Y�IE][]ZQE�E][GQjQ][h

Ɣ 
P<[OIh�Q[�v][Q[O

Ɣ �[pQg][ZI[j<Y�E][j<ZQ[<jQ][�]g�YQ<DQYQjQIh

Ɣ 
P<[OIh�Q[�Y]E<Y�Z<gXIj�E][GQjQ][h

Ɣ �QgIh��NY]]Gh��<[G�]jPIg�E<hk<YjQIh

Ɣ 1[Q[hkgIG�Y]hhIh

Ɣ 1[GQhEY]hIG�GINIEjh�Q[�dg]dIgjs

Ɣ �[E]ZdYIjI�]g�Q[<EEkg<jI�GkI�GQYQOI[EI

�[<DQYQjs j] �jjg<Ej <[G�]g .Ij<Q[ 0I[<[jh� 0PI 
]Zd<[s qQYY N<EI hQO[QNQE<[j EP<YYI[OIh <jjg<EjQ[O

<[G�gIj<Q[Q[O�fk<YQNQIG�jI[<[jh��0PIhI�EP<YYI[OIh�E]kYG�Q[EYkGI�

Ɣ 
]ZdIjQjQ][�Ng]Z�]jPIg�Y<[GY]gGh

Ɣ 
P<[OIh�Q[�IE][]ZQE�E][GQjQ][h�E]kYG�gIGkEI�GIZ<[G

Ɣ �rQhjQ[O�jI[<[jh�ZQOPj�[]j�gI[Iq�jPIQg�YI<hIh

ÃÅ



Ɣ 0PI 
]Zd<[s ZQOPj P<pI j] Z<XI hkDhj<[jQ<Y QZdg]pIZI[jh j] jPI dg]dIgjs� <[G�]g gIGkEI

gI[j��j]�gIZ<Q[�E]ZdIjQjQpI

Ɣ +]gjQ][h�]N�jPI�dg]dIgjs�E]kYG�gIZ<Q[�p<E<[j�N]g�IrjI[GIG�dIgQ]Gh

Ɣ � jI[<[j E]kYG GIN<kYj ][ Qjh ]DYQO<jQ][h� ]g O] D<[Xgkdj� E<khQ[O <[ Q[jIggkdjQ][ Q[ gI[j<Y

Q[E]ZI

.QhXh �hh]EQ<jIG qQjP �IpIY]dZI[j <[G 
][hjgkEjQ][� 0PI 
]Zd<[s Q[jI[Gh j] gI[]p<jI jPI

+g]WIEj� 
][hjgkEjQ][ E<[ DI jQZI�E][hkZQ[O <[G Qh Ng<kOPj qQjP gQhX� Q[EYkGQ[O jPI gQhX jP<j dg]WIEjh qQYY

DI�GIY<sIG�]g�E]hj�Z]gI�jP<[�DkGOIjIG�

�[E]ZdYIjI �kI �QYQOI[EI� 0PI 
]Zd<[s P<h dIgN]gZIG hQO[QNQE<[j �GkI GQYQOI[EI� ][ jPI dg]dIgjs�

ZI<[Q[O Qj qQYY P<h h]kOPj ]kj <[G gIpQIqIG Q[N]gZ<jQ][ <D]kj jPI dg]dIgjs� �]qIpIg� GkI GQYQOI[EI Qh

<h ZkEP <[ <gj <h < hEQI[EI� �h < dg<EjQE<Y Z<jjIg� Qj Qh hQZdYs QZd]hhQDYI j] gIpQIq <YY ]N jPI Q[N]gZ<jQ][

<D]kj < OQpI[ dQIEI ]N gI<Y Ihj<jI <[G jPIgI Qh [] <hhkg<[EI jP<j <YY ]N jPI Q[N]gZ<jQ][ jPI 
]Zd<[s P<h

gIpQIqIG Qh <EEkg<jI ]g E]ZdYIjI Q[ <YY gIhdIEjh� �]g Ir<ZdYI� h]ZIjQZIh QZd]gj<[j Q[N]gZ<jQ][ Qh

PQGGI[ ]g hQZdYs k[<p<QY<DYI� ]g < jPQgG d<gjs ZQOPj P<pI <[ Q[EI[jQpI j] E][EI<Y Q[N]gZ<jQ][ ]g dg]pQGI

Q[<EEkg<jI Q[N]gZ<jQ][� <[G jPI 
]Zd<[s E<[[]j pIgQNs <YY jPI Q[N]gZ<jQ][ Qj gIEIQpIh Q[GIdI[GI[jYs� �j

Qh�<Yh]�d]hhQDYI�jP<j�jPI�
]Zd<[s�P<h�gI<EPIG�Q[<EEkg<jI�E][EYkhQ][h�<D]kj�jPI�Q[N]gZ<jQ][�Qj�gIpQIqIG�

 Q<DQYQjs N]g +Igh][<Y �[Wkgs� 0PI 
]Zd<[s ZQOPj DI hkIG N]g Q[WkgQIh jP<j ]EEkg Q[ ]g ]kjhQGI jPI

dg]WIEj� I�O����hYQd�<[G�N<YY��Q[WkgQIh�

.IYQ<[EI ][ !<[<OIZI[j� 1[GIg ]kg $dIg<jQ[O �OgIIZI[j� �[pIhj]gh qQYY []j P<pI jPI gQOPj j]

d<gjQEQd<jI Q[ jPI Z<[<OIZI[j ]N jPI 
]Zd<[s� �[hjI<G� �<ZQh][ !<[q<gQ[O qQYY Z<[<OI <YY <hdIEjh ]N

jPI 
]Zd<[s <[G Qjh DkhQ[Ihh� �kgjPIgZ]gI� QN �<ZQh][ !<[q<gQ[O ]g ]jPIg XIs dIgh][[IY ]N jPI QhhkIg

qIgI j] YI<pI jPI 
]Zd<[s ]g DIE]ZI k[<DYI j] q]gX� jPI 
]Zd<[s ¥<[G s]kg Q[pIhjZI[j¦ E]kYG hkNNIg

hkDhj<[jQ<YYs� 0Pkh� s]k hP]kYG []j Q[pIhj k[YIhh s]k <gI E]ZN]gj<DYI gIYsQ[O ][ jPI 
]Zd<[s�h

Z<[<OIZI[j jI<Z� 9]k qQYY [IpIg P<pI jPI gQOPj j] ]khj Z<[<OIZI[j� [] Z<jjIg qP<j s]k jPQ[X ]N

jPIZ�

"] !<gXIj N]g jPI �[pIhj]g /P<gIh�  QZQjh ][ 0g<[hNIg<DQYQjs� 0PIgI <gI hIpIg<Y ]Dhj<EYIh j] hIYYQ[O

]g�]jPIgqQhI�jg<[hNIggQ[O�s]kg��[pIhj]g�/P<gIh�

Ɣ 0PIgI qQYY DI [] dkDYQE Z<gXIj N]g s]kg �[pIhj]g /P<gIh� ZI<[Q[O s]k E]kYG P<pI < P<gG jQZI

NQ[GQ[O�<�DksIg�

Ɣ 1[GIg jPI $dIg<jQ[O �OgIIZI[j� jPI �[pIhj]g /P<gIh Z<s []j DI jg<[hNIggIG qQjP]kj jPI

!<[<OIg�h�E][hI[j��qPQEP�jPI�!<[<OIg�Z<s�qQjPP]YG�Q[�Qjh�h]YI�GQhEgIjQ][�

Ɣ 0PI !<[<OIg P<h jPI gQOPj j] QZd]hI E][GQjQ][h ][ jPI h<YI ]N �[pIhj]g /P<gIh� <[G jPIhI

E][GQjQ][h�ZQOPj�[]j�DI�<EEIdj<DYI�j]�s]k�

Ɣ �N�s]k�q<[j�j]�hIYY�s]kg��[pIhj]g�/P<gIh��jPI�!<[<OIg�P<h�<�NQghj�gQOPj�]N�gINkh<Y�j]�Dks�jPIZ�
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Ɣ �s Y<q� s]k Z<s []j hIYY s]kg �[pIhj]g /P<gIh k[YIhh jPIs <gI gIOQhjIgIG k[GIg <ddYQE<DYI

hIEkgQjQIh�hj<jkjIh�]g�jPI�jg<[hNIg�Qh�IYQOQDYI�N]g�<[�IrIZdjQ][�Ng]Z�gIOQhjg<jQ][�

0<XQ[O�<YY�jP<j�Q[j]�<EE]k[j��s]k�hP]kYG�dY<[�j]�]q[�s]kg��[pIhj]g�/P<gIh�k[jQY�jPI�
]Zd<[s�Qh�GQhh]YpIG�

7I !QOPj "IIG !]gI 
<dQj<Y� 0PI 
]Zd<[s ZQOPj gIfkQgI Z]gI E<dQj<Y� qPIjPIg j] NQ[<[EI E]hj

]pIggk[h� j] E]pIg E<hP NY]q hP]gjN<YYh� ]g ]jPIgqQhI� 0PIgI Qh [] <hhkg<[EI jP<j <GGQjQ][<Y E<dQj<Y qQYY DI

<p<QY<DYI <j jPI jQZIh ]g Q[ jPI <Z]k[jh [IIGIG� ]g jP<j� QN E<dQj<Y Qh <p<QY<DYI� Qj qQYY DI <p<QY<DYI ][

<EEIdj<DYI jIgZh� �]g Ir<ZdYI� QN E<dQj<Y Qh <p<QY<DYI Q[ jPI N]gZ ]N < Y]<[� jPI Y]<[ ZQOPj DI<g Q[jIgIhj <j

pIgs PQOP g<jIh� ]g QN E<dQj<Y Qh <p<QY<DYI Q[ jPI N]gZ ]N IfkQjs� jPI [Iq Q[pIhj]gh ZQOPj P<pI gQOPjh

hkdIgQ]g�j]�jP]hI�]N��[pIhj]gh�


P<[OIh Q[ IE][]ZQE E][GQjQ][h E]kYG Pkgj $kg DkhQ[IhhIh� �<Ej]gh YQXI OY]D<Y ]g [<jQ][<Y

IE][]ZQE gIEIhhQ][h� EP<[OIh Q[ Q[jIgIhj g<jIh� EP<[OIh Q[ EgIGQj Z<gXIjh� EP<[OIh Q[ E<dQj<Y Z<gXIj

E][GQjQ][h� GIEYQ[Q[O IZdY]sZI[j� GIEgI<hIh Q[ gI<Y Ihj<jI p<YkIh� EP<[OIh Q[ j<r d]YQEs� EP<[OIh Q[

d]YQjQE<Y E][GQjQ][h� <[G q<gh <[G ]jPIg EgQhIh� <Z][O ]jPIg N<Ej]gh� Pkgj DkhQ[IhhIh OI[Ig<YYs <[G E]kYG

Pkgj�]kg�DkhQ[Ihh�<h�qIYY��0PIhI�IpI[jh�<gI�OI[Ig<YYs�k[dgIGQEj<DYI�

"] .IOQhjg<jQ][ 1[GIg /IEkgQjQIh  <qh� $kg hIEkgQjQIh qQYY []j DI gIOQhjIgIG qQjP jPI /�
 ]g jPI

hIEkgQjQIh gIOkY<j]g ]N <[s /j<jI� �I[EI� [IQjPIg jPI 
]Zd<[s []g jPI hIEkgQjQIh qQYY DI hkDWIEj j] jPI

h<ZI�GIOgII�]N�gIOkY<jQ][�<[G�hEgkjQ[s�<h�QN�jPIs�qIgI�gIOQhjIgIG�

�[E]ZdYIjI $NNIgQ[O �[N]gZ<jQ][� 0PQh $NNIgQ[O G]Ih []j gIfkQgI kh j] dg]pQGI s]k qQjP <YY jPI

Q[N]gZ<jQ][ jP<j q]kYG DI gIfkQgIG Q[ h]ZI ]jPIg XQ[Gh ]N hIEkgQjQIh ]NNIgQ[Oh� hkEP <h < dkDYQE ]NNIgQ[O

]N hP<gIh ¥N]g Ir<ZdYI� dkDYQEYs�jg<GIG NQgZh Zkhj OI[Ig<YYs dg]pQGI �[pIhj]gh qQjP fk<gjIgYs <[G <[[k<Y

NQ[<[EQ<Y hj<jIZI[jh jP<j P<pI DII[ <kGQjIG Ds <[ Q[GIdI[GI[j <EE]k[jQ[O NQgZ¦� �YjP]kOP qI DIYQIpI

s]k P<pI <YY jPI Q[N]gZ<jQ][ s]k [IIG j] Z<XI <[ Q[N]gZIG GIEQhQ][� Qj Qh d]hhQDYI jP<j s]k q]kYG Z<XI

<�GQNNIgI[j�GIEQhQ][�QN�s]k�P<G�Z]gI�Q[N]gZ<jQ][�

 <EX ]N $[O]Q[O �[N]gZ<jQ][� 7I qQYY dg]pQGI h]ZI Q[N]gZ<jQ][ j] �[pIhj]gh N]g <j YI<hj ][I sI<g

N]YY]qQ[O jPI ]NNIgQ[O� �]qIpIg� jPQh Q[N]gZ<jQ][ Qh N<g Z]gI YQZQjIG jP<[ jPI Q[N]gZ<jQ][ jP<j q]kYG DI

gIfkQgIG ]N < dkDYQEYs�gId]gjQ[O 
]Zd<[s� <[G qI <gI <YY]qIG j] hj]d dg]pQGQ[O <[[k<Y Q[N]gZ<jQ][ Q[

EIgj<Q[�EQgEkZhj<[EIh�

�gI<EPIh ]N /IEkgQjs� �j Qh d]hhQDYI jP<j ]kg hshjIZh q]kYG DI �P<EXIG�� YI<GQ[O j] jPI jPINj ]g

GQhEY]hkgI ]N E][NQGI[jQ<Y Q[N]gZ<jQ][ s]k P<pI dg]pQGIG j] kh� �IE<khI jIEP[QfkIh khIG j] ]Dj<Q[

k[<kjP]gQvIG <EEIhh ]g j] h<D]j<OI hshjIZh EP<[OI NgIfkI[jYs <[G OI[Ig<YYs <gI []j gIE]O[QvIG k[jQY

jPIs <gI Y<k[EPIG <O<Q[hj < j<gOIj� qI <[G ]kg pI[G]gh Z<s DI k[<DYI j] <[jQEQd<jI jPIhI jIEP[QfkIh ]g

j]�QZdYIZI[j�<GIfk<jI�dgIpI[j<jQpI�ZI<hkgIh�

1[Q[hkgIG  ]hhIh� 7I ZQOPj []j Dks I[]kOP Q[hkg<[EI j] Ok<gG <O<Q[hj <YY jPI gQhXh ]N ]kg DkhQ[Ihh�

qPIjPIg DIE<khI Qj G]Ih[�j X[]q I[]kOP <D]kj Q[hkg<[EI� DIE<khI qI E<[�j <NN]gG <GIfk<jI Q[hkg<[EI�

]g h]ZI E]ZDQ[<jQ][ ]N jPI jq]� �Yh]� jPIgI <gI h]ZI XQ[Gh ]N gQhXh jP<j <gI hQZdYs QZd]hhQDYI j] Q[hkgI
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<O<Q[hj� <j YI<hj <j < gI<h][<DYI E]hj� 0PIgIN]gI� jPI 
]Zd<[s E]kYG Q[Ekg <[ k[Q[hkgIG Y]hh jP<j E]kYG

G<Z<OI�]kg�DkhQ[Ihh�

1[gIYQ<DYI �Q[<[EQ<Y +g]WIEjQ][h� 7I ZQOPj dg]pQGI NQ[<[EQ<Y dg]WIEjQ][h gINYIEjQ[O qP<j qI DIYQIpI

<gI gI<h][<DYI <hhkZdjQ][h E][EIg[Q[O jPI 
]Zd<[s <[G Qjh NkjkgI� �]qIpIg� jPI [<jkgI ]N DkhQ[Ihh Qh

jP<j NQ[<[EQ<Y dg]WIEjQ][h <gI g<gIYs <EEkg<jI� 0PI <Ejk<Y gIhkYjh ]N Q[pIhjQ[O Q[ jPI 
]Zd<[s qQYY YQXIYs DI

GQNNIgI[j�jP<[�jPI�dg]WIEjIG�gIhkYjh��N]g�DIjjIg�]g�q]ghI�

 QZQjh ][  Q<DQYQjs ]N 
]Zd<[s !<[<OIZI[j� $kg $dIg<jQ[O �OgIIZI[j YQZQjh jPI YQ<DQYQjs ]N

Z<[<OIZI[j� Z<XQ[O Qj GQNNQEkYj ]g QZd]hhQDYI N]g �[pIhj]gh j] hkI Z<[<OIgh hkEEIhhNkYYs QN jPIs Z<XI

ZQhj<XIh ]g E][GkEj jPIZhIYpIh QZdg]dIgYs� 9]k hP]kYG <hhkZI jP<j s]k qQYY [IpIg DI <DYI j] hkI jPI

Z<[<OIZI[j�]N�jPI�
]Zd<[s��IpI[�QN�jPIs�Z<XI�GIEQhQ][h�s]k�DIYQIpI�<gI�hjkdQG�]g�Q[E]ZdIjI[j�


P<[OIh Q[  <qh� 
P<[OIh Q[ Y<qh ]g gIOkY<jQ][h� Q[EYkGQ[O Dkj []j YQZQjIG j] v][Q[O Y<qh�

I[pQg][ZI[j<Y Y<qh� j<r Y<qh� E][hkZIg dg]jIEjQ][ Y<qh� hIEkgQjQIh Y<qh� <[jQjgkhj Y<qh� <[G PI<YjP E<gI

Y<qh��E]kYG�<GpIghIYs�<NNIEj�jPI�
]Zd<[s�


][NYQEjh ]N �[jIgIhj� 
][NYQEjh ]N Q[jIgIhj E]kYG <gQhI DIjqII[ jPI 
]Zd<[s <[G �[pIhj]gh� �]g

Ir<ZdYI�

Ɣ �j ZQOPj DI Q[ jPI DIhj Q[jIgIhj ]N �[pIhj]gh QN ]kg Z<[<OIZI[j jI<Z GIp]jIG jPIQg NkYY jQZI <[G

<jjI[jQ][ j] jPI 
]Zd<[s� �]qIpIg� jPI 
]Zd<[s Qh ][Ys ][I ]N jPI DkhQ[IhhIh ]kg jI<Z qQYY

Z<[<OI�

Ɣ �j Qh d]hhQDYI jP<j ]kg !<[<OIg qQYY DI Q[p]YpIG qQjP gI<Y Ihj<jI dg]WIEjh jP<j <gI E]ZdIjQjQpI

qQjP�jPI�
]Zd<[s�h�dg]WIEj��GQgIEjYs�]g�Q[GQgIEjYs�

Ɣ 9]k ZQOPj q<[j jPI 
]Zd<[s j] GQhjgQDkjI Z][Is� qPQYI jPI 
]Zd<[s ZQOPj dgINIg j] gIQ[pIhj Qj

D<EX�Q[j]�jPI�DkhQ[Ihh�

Ɣ 9]k ZQOPj qQhP jPI dg]dIgjs q]kYG DI h]YG h] s]k E<[ gI<YQvI < dg]NQj Ng]Z s]kg Q[pIhjZI[j�

qPQYI�Z<[<OIZI[j�ZQOPj�q<[j�j]�E][jQ[kI�]dIg<jQ[O�jPI�dg]dIgjs�

Ɣ 9]k q]kYG YQXI j] XIId jPI E]ZdI[h<jQ][ ]N Z<[<OIgh Y]q� qPQYI Z<[<OIgh q<[j j] Z<XI <h

ZkEP�<h�jPIs�E<[�

Ɣ 0PI NIIh j] DI d<QG Ds jPI 
]Zd<[s j] jPI !<[<OIg <[G Qjh <NNQYQ<jIh qIgI Ihj<DYQhPIG Ds jPI

!<[<OIg�<[G�qIgI�[]j�[IO]jQ<jIG�<j�<gZ�h�YI[OjP�

9]kg �[jIgIhjh �gI[�j .IdgIhI[jIG Ds $kg  <qsIgh� 7I P<pI Y<qsIgh qP] gIdgIhI[j kh� 0PIhI

Y<qsIgh P<pI Gg<NjIG ]kg $dIg<jQ[O �OgIIZI[j <[G �[pIhjZI[j �OgIIZI[j� N]g Ir<ZdYI� "][I ]N jPIhI

Y<qsIgh gIdgIhI[j s]k dIgh][<YYs� �N s]k q<[j s]kg Q[jIgIhjh j] DI gIdgIhI[jIG� s]k qQYY P<pI j] PQgI s]kg

]q[�Y<qsIg��<j�s]kg�]q[�E]hj�
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+]hhQDYI 0<r 
]hj� 0PI 
]Zd<[s Qh < YQZQjIG YQ<DQYQjs E]Zd<[s <[G� <h hkEP� qQYY DI j<rIG <h <

d<gj[IghPQd� qQjP jPI gIhkYj jP<j Qjh j<r<DYI Q[E]ZI qQYY �NY]q jPg]kOP� <[G DI gId]gjIG ][ jPI j<r

gIjkg[h ]N jPI IfkQjs ]q[Igh� �j Qh jPIgIN]gI d]hhQDYI jP<j s]k q]kYG DI gIfkQgIG j] gId]gj j<r<DYI

Q[E]ZI ]N jPI 
]Zd<[s ][ s]kg dIgh][<Y j<r gIjkg[� <[G d<s j<r ][ Qj� IpI[ QN jPI 
]Zd<[s G]Ih[�j

GQhjgQDkjI <[s Z][Is j] s]k� 0] dkj Qj GQNNIgI[jYs� s]kg j<r<DYI Q[E]ZI Ng]Z < YQZQjIG YQ<DQYQjs E]Zd<[s Qh

[]j�YQZQjIG�j]�jPI�GQhjgQDkjQ][h�s]k�gIEIQpI�

�kjkgI �[pIhj]gh !QOPj �<pI /kdIgQ]g .QOPjh� �N jPI 
]Zd<[s [IIGh Z]gI E<dQj<Y Q[ jPI NkjkgI <[G

hIYYh hj]EX j] g<QhI jP<j E<dQj<Y� jPI [Iq �[pIhj]gh ZQOPj P<pI gQOPjh hkdIgQ]g j] s]kgh� �]g Ir<ZdYI� jPIs

ZQOPj P<pI jPI gQOPj j] DI d<QG DIN]gI s]k <gI� j] gIEIQpI Y<gOIg GQhjgQDkjQ][h� j] P<pI < OgI<jIg p]QEI Q[

Z<[<OIZI[j��]g�]jPIgqQhI�

0PI 
]Zd<[s qQYY []j DI /kDWIEj j] jPI 
]gd]g<jI �]pIg[<[EI .IfkQgIZI[jh ]N jPI "<jQ][<Y

/IEkgQjQIh �rEP<[OI� �[s 
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<hdIEjh ]N jPI 
]Zd<[s�h DkhQ[Ihh� �]g Ir<ZdYI� jPI !<[<OIg Z<s ¥Q¦ <GZQj [Iq !IZDIgh j] jPI


]Zd<[s� ¥Q¦ hIYY ]g gINQ[<[EI jPI dg]WIEj� ¥QQQ¦ EP<[OI jPI [<ZI ]g EP<g<EjIgQhjQEh ]N jPI dg]WIEj� ¥Qp¦

GIjIgZQ[I jPI jQZQ[O <[G jPI <Z]k[j ]N GQhjgQDkjQ][h� <[G ¥p¦ GIjIgZQ[I jPI Q[N]gZ<jQ][ j] DI dg]pQGIG

j]�jPI�!IZDIgh�

$DYQO<jQ][�j]�
][jgQDkjI�
<dQj<Y

�NjIg <[ �[pIhj]g d<sh N]g PQh� PIg� ]g Qjh �[pIhj]g /P<gIh� jPI �[pIhj]g qQYY []j DI gIfkQgIG j] Z<XI <[s

NkgjPIg E][jgQDkjQ][h j] jPI 
]Zd<[s� �]qIpIg� QN <[ �[pIhj]g ]g ]jPIg !IZDIg P<h gIEIQpIG <

GQhjgQDkjQ][�Ng]Z�jPI�
]Zd<[s�qg][ONkYYs�]g�Ds�ZQhj<XI��jPI��[pIhj]g�ZQOPj�P<pI�j]�d<s�Qj�D<EX�

+Igh][<Y� Q<DQYQjs

"]��[pIhj]g�qQYY�DI�dIgh][<YYs�YQ<DYI�N]g�<[s�]N�jPI�GIDjh�]g�]DYQO<jQ][h�]N�jPI�
]Zd<[s�

�QhjgQDkjQ][h

�QhjgQDkjQ][h Ng]Z jPI 
]Zd<[s qQYY DI Z<GI Q[ jPI Z<[[Ig GIhEgQDIG Q[ GQhEY]hkgI QjIZh ¬ÃÃÈ�ÃÁÂ¥Z¦  

0IgZh�]N�jPI�/IEkgQjQIh�

�N <GGQjQ][<Y !IZDIgh <gI <GZQjjIG j] jPI 
]Zd<[s Q[ jPI NkjkgI� jPIs ZQOPj P<pI gQOPjh j] GQhjgQDkjQ][h

jP<j�<gI�hkdIgQ]g�j]�jPI�gQOPjh�]N��[pIhj]gh�

0g<[hNIgh

"] !IZDIg Z<s jg<[hNIg PQh� PIg� ]g Qjh �[pIhj]g /P<gIh qQjP]kj jPI E][hI[j ]N jPI !<[<OIg� 0PI ][Ys

IrEIdjQ][h�<gI�N]g�EIgj<Q[�jg<[hNIgh�j]�N<ZQYs�ZIZDIgh�

�N�<[��[pIhj]g�q<[jh�j]�hIYY�PQh��PIg��]g�Qjh��[pIhj]g�/P<gIh��jPIs�Zkhj�NQghj�DI�]NNIgIG�j]�jPI�!<[<OIg�

ÆÊ



�I<jP���Qh<DQYQjs���jE�

�N <[ �[pIhj]g hP]kYG GQI ]g DIE]ZI Q[E<d<EQj<jIG� PQh� PIg� ]g Qjh hkEEIhh]gh qQYY E][jQ[kI j] ]q[ jPI

�[pIhj]g�/P<gIh�

�IIh�j]�!<[<OIg�<[G��NNQYQ<jIh

0PI !<[<OIg <[G Qjh <NNQYQ<jIh qQYY DI I[jQjYIG j] EIgj<Q[ NIIh <[G GQhjgQDkjQ][h GIhEgQDIG Q[ GQhEY]hkgI

QjIZ�¬ÃÃÈ�ÃÁÂ¥g¦� �0g<[h<EjQ][h��IjqII[�jPI�
]Zd<[s�<[G���[hQGIgh��

��g<O��Y][O��.QOPj

�N jPI !<[<OIg q<[jh j] hIYY jPI 
]Zd<[s�h DkhQ[Ihh� Qj Z<s <NNIEj jPI jg<[h<EjQ][ <h < h<YI ]N jPI


]Zd<[s�h <hhIjh ]g <h < h<YI ]N <YY jPI Q[jIgIhjh Q[ jPI 
]Zd<[s� �[ jPI Y<jjIg E<hI� �[pIhj]gh qQYY DI

gIfkQgIG j] hIYY jPIQg �[pIhj]g /P<gIh <h GQgIEjIG Ds jPI !<[<OIg� gIEIQpQ[O jPI h<ZI <Z]k[j jPIs q]kYG

P<pI�gIEIQpIG�P<G�jPI�jg<[h<EjQ][�DII[�hjgkEjkgIG�<h�<�h<YI�]N�<hhIjh�

�rEkYd<jQ][�<[G��[GIZ[QNQE<jQ][

0PI $dIg<jQ[O �OgIIZI[j hIIXh j] dg]jIEj jPI !<[<OIg Ng]Z YIO<Y EY<QZh Z<GI Ds !IZDIgh j] jPI

Z<rQZkZ IrjI[j dIgZQjjIG Ds Y<q� �]g Ir<ZdYI� Qj dg]pQGIh jP<j jPI !<[<OIg ¥Q¦ Qh []j hkDWIEj j] <[s

NQGkEQ<gs ]DYQO<jQ][h j] jPI !IZDIgh� ¥QQ¦ qQYY []j DI YQ<DYI N]g <[s <Ej ]g ]ZQhhQ][ jP<j G]Ih []j

E][hjQjkjI Ng<kG ]g qQYYNkY ZQhE][GkEj� <[G ¥QQQ¦ qQYY DI Q[GIZ[QNQIG <O<Q[hj Z]hj EY<QZh <gQhQ[O Ng]Z Qjh

d]hQjQ][�<h�jPI�!<[<OIg�]N�jPI�
]Zd<[s�

.QOPjh�j]��[N]gZ<jQ][

�<EP sI<g� jPI 
]Zd<[s qQYY dg]pQGI jPI !IZDIgh qQjP ¥Q¦ < hj<jIZI[j hP]qQ[O Q[ gI<h][<DYI GIj<QY jPI

E]Zdkj<jQ][ ]N jPI <Z]k[j GQhjgQDkjIG j] jPI !IZDIgh� ¥QQ¦ < D<Y<[EI hPIIj ]N jPI 
]Zd<[s� ¥QQQ¦ <

hj<jIZI[j ]N jPI 
]Zd<[s�h Q[E]ZI <[G IrdI[hIh� <[G ¥Qp¦ Q[N]gZ<jQ][ N]g !IZDIgh j] dgId<gI jPIQg

Q[E]ZI j<r gIjkg[h� � !IZDIg�h gQOPj j] hII <GGQjQ][<Y Q[N]gZ<jQ][ ]g Q[hdIEj jPI D]]Xh <[G gIE]gGh ]N

jPI�
]Zd<[s�Qh�YQZQjIG�Ds�jPI�$dIg<jQ[O��OgIIZI[j�

+]qIg�]N��jj]g[Is

�<EP !IZDIg Og<[jh j] jPI !<[<OIg < YQZQjIG d]qIg ]N <jj]g[Is j] IrIEkjI G]EkZI[jh gIY<jQ[O j] jPI


]Zd<[s�

�YIEjg][QE��IYQpIgs

�YY G]EkZI[jh� Q[EYkGQ[O <YY j<r�gIY<jIG G]EkZI[jh� qQYY DI jg<[hZQjjIG Ds jPI 
]Zd<[s j] jPI !IZDIgh

pQ<�IYIEjg][QE�GIYQpIgs�

�QhjgQDkjQ][h�j]�+<s�0<r� Q<DQYQjs

0PI 
]Zd<[s qQYY OI[Ig<YYs DI jgI<jIG <h < �d<hh�jPg]kOP I[jQjs� N]g �IGIg<Y <[G /j<jI j<r dkgd]hIh�

0PQh ZI<[h jP<j jPI Q[E]ZI ]N jPI 
]Zd<[s� QN <[s� qQYY DI gId]gjIG ][ jPI dIgh][<Y j<r gIjkg[h ]N jPI

!IZDIgh� �]g <[s sI<g Q[ qPQEP jPI 
]Zd<[s gId]gjh j<r<DYI Q[E]ZI ]g O<Q[h� Qj qQYY jgs j] GQhjgQDkjI <j

YI<hj�I[]kOP�Z][Is�N]g�jPI�!IZDIgh�j]�d<s�jPIQg�<hh]EQ<jIG�j<r�YQ<DQYQjQIh�
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�ZI[GZI[j

0PI !<[<OIg P<h Dg]<G GQhEgIjQ][ j] <ZI[G jPI $dIg<jQ[O �OgIIZI[j qQjP]kj jPI E][hI[j ]N !IZDIgh�

Q[EYkGQ[O <ZI[GZI[jh j] E]ggIEj jsd]Og<dPQE<Y Igg]gh� j] gINYIEj jPI <GZQhhQ][ ]N <GGQjQ][<Y !IZDIgh�

j] EP<[OI jPI 
]Zd<[s�h DkhQ[Ihh dY<[� <[G j] E]ZdYs qQjP <ddYQE<DYI Y<q� �]qIpIg� qQjP]kj jPI

E][hI[j ]N I<EP <NNIEjIG !IZDIg� jPI !<[<OIg Z<s []j <G]dj <[s <ZI[GZI[j jP<j q]kYG� ¥Q¦ gIfkQgI <

!IZDIg j] Z<XI <GGQjQ][<Y E<dQj<Y E][jgQDkjQ][h� ¥QQ¦ QZd]hI dIgh][<Y YQ<DQYQjs ][ <[s !IZDIg� ¥QQQ¦

EP<[OI < !IZDIg�h hP<gI ]N GQhjgQDkjQ][h gIY<jQpI j] ]jPIg !IZDIgh� ]g ¥Qp¦ EP<[OI < !IZDIg�h hP<gI ]N

GQhjgQDkjQ][h�gIY<jQpI�j]�jPI�!<[<OIg�

ÇÂ



�8����0 �������.� �"
$!� 0�8 
$"/�-1�"
�/

$pIgpQIq

0PI N]YY]qQ[O hkZZ<gQvIh h]ZI ]N jPI �IGIg<Y Q[E]ZI j<r E][hIfkI[EIh ]N <EfkQgQ[O <[   
 �[jIgIhj�

0PQh hkZZ<gs Qh D<hIG ][ jPI �[jIg[<Y .IpI[kI 
]GI ¥jPI �
]GI�¦� gIOkY<jQ][h QhhkIG Ds jPI �[jIg[<Y

.IpI[kI /IgpQEI ¥�.IOkY<jQ][h�¦� <[G <GZQ[Qhjg<jQpI gkYQ[Oh <[G E]kgj GIEQhQ][h� <YY <h jPIs IrQhj j]G<s�

0PI j<r Y<qh� <[G jPIgIN]gI jPI �IGIg<Y Q[E]ZI j<r E][hIfkI[EIh ]N <EfkQgQ[O <[   
 �[jIgIhj� E]kYG

EP<[OI�Q[�jPI�NkjkgI�

0PQh Qh ][Ys < hkZZ<gs� <ddYQE<DYI j] < OI[IgQE �[pIhj]g� 9]kg dIgh][<Y hQjk<jQ][ E]kYG GQNNIg� 7I

I[E]kg<OI�s]k�j]�E][hkYj�qQjP�s]kg�]q[�j<r�<GpQh]g�DIN]gI�Q[pIhjQ[O�


Y<hhQNQE<jQ][�<h�<�+<gj[IghPQd

0PI 
]Zd<[s qQYY DI jgI<jIG <h < d<gj[IghPQd N]g �IGIg<Y Q[E]ZI j<r dkgd]hIh� �N jPI 
]Zd<[s qIgI

jgI<jIG <h < E]gd]g<jQ][ <[G []j <h < d<gj[IghPQd� jPI ]dIg<jQ[O dg]NQj ]g O<Q[ ][ h<YI ]N jPI dg]WIEj

q]kYG OI[Ig<YYs DI hkDWIEj j] jq] YIpIYh ]N �IGIg<Y Q[E]ZI j<r<jQ][� 0PQh q]kYG hkDhj<[jQ<YYs gIGkEI jPI

IE][]ZQE�gIjkg[�j]��[pIhj]gh�

�IGIg<Y��[E]ZI�0<r<jQ][�]N�jPI�
]Zd<[s�<[G�Qjh�$q[Igh

�IE<khI Qj Qh jgI<jIG <h < d<gj[IghPQd� jPI 
]Zd<[s QjhIYN qQYY []j DI hkDWIEj j] �IGIg<Y Q[E]ZI j<rIh�

�[hjI<G� I<EP �[pIhj]g qQYY DI gIfkQgIG j] gId]gj ][ PQh� PIg� ]g Qjh dIgh][<Y �IGIg<Y Q[E]ZI j<r gIjkg[ PQh�

PIg� ]g Qjh GQhjgQDkjQpI hP<gI ]N jPI 
]Zd<[s�h Q[E]ZI� O<Q[h� Y]hhIh� GIGkEjQ][h <[G EgIGQjh N]g jPI

j<r<DYI sI<g� qPIjPIg ]g []j <Ejk<Y GQhjgQDkjQ][h ]N E<hP ]g ]jPIg dg]dIgjs <gI Z<GI� �<EP �[pIhj]g�h

GQhjgQDkjQpI�hP<gI�]N�hkEP�QjIZh�qQYY�DI�GIjIgZQ[IG�Q[�<EE]gG<[EI�qQjP�jPI�  
��OgIIZI[j�

�IGkEjQ][�]N� ]hhIh

�<EP �[pIhj]g Z<s GIGkEj PQh� PIg� ]g Qjh <YY]E<DYI hP<gI ]N jPI 
]Zd<[s�h Y]hhIh� QN <[s� hkDWIEj j] jPI

D<hQh YQZQj<jQ][h ]N 
]GI ¬ÈÁÅ¥G¦� jPI �<j gQhX� gkYIh ]N 
]GI ¬ÅÇÆ� <[G jPI �d<hhQpI <EjQpQjs Y]hh� gkYIh ]N


]GI ¬ÅÇÊ� 1[khIG Y]hhIh OI[Ig<YYs Z<s DI E<ggQIG N]gq<gG Q[GINQ[QjIYs� 0PI khI ]N j<r Y]hhIh OI[Ig<jIG

Ds jPI 
]Zd<[s <O<Q[hj ]jPIg Q[E]ZI Z<s []j dg]pQGI < Z<jIgQ<Y DI[INQj j] �[pIhj]gh qP] G] []j P<pI

j<r<DYI�d<hhQpI�Q[E]ZI�Ng]Z�]jPIg�d<hhQpI�<EjQpQjQIh�

ÃÁÚ��IGkEjQ][�N]g�+<hh�0Pg]kOP��[jQjQIh

�IE<khI jPI 
]Zd<[s qQYY DI jgI<jIG <h < d<gj[IghPQd N]g �IGIg<Y Q[E]ZI j<r dkgd]hIh� �[pIhj]gh ZQOPj

DI I[jQjYIG j] GIGkEj kd j] ÃÁÚ ]N jPI <Z]k[j ]N j<r<DYI Q[E]ZI <[G O<Q[h <YY]E<jIG j] jPIZ Ds jPI


]Zd<[s� �[pIhj]gh hP]kYG E][hkYj qQjP jPIQg dIgh][<Y j<r <GpQh]gh E][EIg[Q[O jPI <p<QY<DQYQjs ]N jPQh

GIGkEjQ][�Q[�jPIQg�dIgh][<Y�j<r�EQgEkZhj<[EIh�

0<r��<hQh


]GI ¬ÈÁÅ¥G¦ YQZQjh <[ �[pIhj]g�h Y]hh j] PQh� PIg� ]g Qjh j<r �D<hQh� Q[ PQh� PIg� ]g Qjh �[jIgIhj� �[ �[pIhj]g�h

j<r D<hQh qQYY Q[QjQ<YYs Ifk<Y PQh� PIg� ]g Qjh E<dQj<Y E][jgQDkjQ][ ¥Q�I�� jPI dkgEP<hI dgQEI N]g jPI �[jIgIhj¦�

0PIgI<NjIg� jPI �[pIhj]g�h D<hQh OI[Ig<YYs qQYY DI Q[EgI<hIG Ds NkgjPIg E<dQj<Y E][jgQDkjQ][h Z<GI Ds jPI

�[pIhj]g� PQh� PIg� ]g Qjh <YY]E<DYI hP<gI ]N jPI 
]Zd<[s�h j<r<DYI <[G j<r�IrIZdj Q[E]ZI� <[G PQh� PIg� ]g
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Qjh hP<gI ]N EIgj<Q[ YQ<DQYQjQIh ]N jPI 
]Zd<[s� 0PI �[pIhj]g�h D<hQh OI[Ig<YYs qQYY DI GIEgI<hIG Ds jPI

<Z]k[j ]N <[s GQhjgQDkjQ][h PI� hPI� ]g Qj gIEIQpIh� PQh� PIg� ]g Qjh <YY]E<DYI hP<gI ]N jPI 
]Zd<[s�h Y]hhIh

<[G�GIGkEjQ][h��<[G�<[s�GIEgI<hI�Q[�PQh��PIg��]g�Qjh�hP<gI�]N�jPI�
]Zd<[s�h�YQ<DQYQjQIh�

 QZQj<jQ][h�]N� ]hhIh�j]��Z]k[jh�<j�.QhX

�[ jPI E<hI ]N EIgj<Q[ j<rd<sIgh� 
]GI ¬ÅÇÆ YQZQjh jPI GIGkEjQDQYQjs ]N Y]hhIh Ng]Z EIgj<Q[ <EjQpQjQIh j] jPI

<Z]k[j jPI j<rd<sIg P<h �<j gQhX� Q[ jPI <EjQpQjQIh� �[ �[pIhj]g hkDWIEj j] jPIhI gkYIh qQYY []j DI

dIgZQjjIG j] GIGkEj PQh� PIg� ]g Qjh <YY]E<DYI hP<gI ]N jPI 
]Zd<[s�h Y]hhIh j] jPI IrjI[j jPI Y]hhIh

IrEIIG jPI <Z]k[j jPI �[pIhj]g Qh E][hQGIgIG j] P<pI <j gQhX Q[ jPI 
]Zd<[s� �N <[ �[pIhj]g�h <j�gQhX

<Z]k[j hP]kYG N<YY DIY]q vIg]� PI� hPI� ]g Qj q]kYG OI[Ig<YYs DI gIfkQgIG j] �gIE<djkgI� hkEP <Z]k[j Ds

gId]gjQ[O <GGQjQ][<Y Q[E]ZI� �[ �[pIhj]g OI[Ig<YYs qQYY DI E][hQGIgIG <j gQhX j] jPI IrjI[j ]N PQh� PIg� ]g

Qjh E<hP E][jgQDkjQ][ ¥Q�I�� jPI dkgEP<hI dgQEI N]g jPI �[jIgIhj¦� PQh� PIg� ]g Qjh D<hQh Q[ ]jPIg E][jgQDkjIG

dg]dIgjs� <[G PQh� PIg� ]g Qjh dIgh][<Y YQ<DQYQjs N]g gId<sZI[jh ]N D]gg]qIG <Z]k[jh� 0PI �[pIhj]g�h

<Z]k[j <j gQhX qQYY OI[Ig<YYs DI Q[EgI<hIG Ds NkgjPIg E][jgQDkjQ][h <[G PQh� PIg� ]g Qjh <YY]E<DYI hP<gI ]N

jPI 
]Zd<[s�h Q[E]ZI� <[G GIEgI<hIG Ds GQhjgQDkjQ][h PI� hPI� ]g Qj gIEIQpIh <[G PQh� PIg� ]g Qjh <YY]E<DYI

hP<gI ]N jPI 
]Zd<[s�h Y]hhIh� 7QjP gIhdIEj j] <Z]k[jh D]gg]qIG N]g Q[pIhjZI[j Q[ jPI 
]Zd<[s� <[

�[pIhj]g qQYY []j DI E][hQGIgIG j] DI <j gQhX IpI[ QN PI� hPI� ]g Qj Qh dIgh][<YYs YQ<DYI N]g gId<sZI[j QN jPI

D]gg]qQ[O q<h Ng]Z < dIgh][ qP] P<h EIgj<Q[ Q[jIgIhjh Q[ jPI 
]Zd<[s ]jPIg jP<[ <[ Q[jIgIhj <h <

EgIGQj]g� �[ <YY IpI[jh� <[ �[pIhj]g qQYY []j DI jgI<jIG <h <j gQhX j] jPI IrjI[j PQh� PIg� ]g Qjh Q[pIhjZI[j Qh

dg]jIEjIG�<O<Q[hj�Y]hh�jPg]kOP�Ok<g<[jIIh��hj]d�Y]hh�<OgIIZI[jh�]g�]jPIg�hQZQY<g�<gg<[OIZI[jh�

 QZQj<jQ][h�][� ]hhIh�Ng]Z�+<hhQpI��EjQpQjQIh

�[ jPI E<hI ]N EIgj<Q[ j<rd<sIgh� 
]GI ¬ÅÇÊ OI[Ig<YYs dg]pQGIh N]g < GQh<YY]q<[EI ]N <[s Y]hh <jjgQDkj<DYI

j] �d<hhQpI <EjQpQjQIh� j] jPI IrjI[j jPI <OOgIO<jI Y]hhIh Ng]Z <YY hkEP d<hhQpI <EjQpQjQIh IrEIIG jPI

<OOgIO<jI Q[E]ZI ]N jPI j<rd<sIg Ng]Z hkEP d<hhQpI <EjQpQjQIh�  ]hhIh jP<j <gI GQh<YY]qIG k[GIg jPIhI

gkYIh N]g < OQpI[ j<r sI<g Z<s DI E<ggQIG N]gq<gG j] NkjkgI sI<gh j] DI ]NNhIj <O<Q[hj d<hhQpI <EjQpQjs

Q[E]ZI Q[ hkEP NkjkgI sI<gh� �kgjPIgZ]gI� kd][ jPI GQhd]hQjQ][ ]N < j<rd<sIg�h I[jQgI Q[jIgIhj Q[ <[s

d<hhQpI <EjQpQjs� QN <YY O<Q[ ]g Y]hh gI<YQvIG ][ hkEP GQhd]hQjQ][ Qh gIE]O[QvIG� <[G hkEP GQhd]hQjQ][ Qh []j j]

< gIY<jIG d<gjs� <[s Y]hh Ng]Z hkEP <EjQpQjs jP<j q<h []j dgIpQ]khYs <YY]qIG <h < GIGkEjQ][ <[G <[s Y]hh

Ng]Z jPI <EjQpQjs N]g jPI EkggI[j sI<g Qh <YY]q<DYI <h < GIGkEjQ][ Q[ hkEP sI<g� NQghj <O<Q[hj Q[E]ZI ]g O<Q[

Ng]Z jPI d<hhQpI <EjQpQjs N]g jPI j<r<DYI sI<g ]N GQhd]hQjQ][� Q[EYkGQ[O <[s O<Q[ gIE]O[QvIG ][ jPI

GQhd]hQjQ][� [Irj <O<Q[hj [Ij Q[E]ZI ]g O<Q[ N]g jPI j<r<DYI sI<g Ng]Z <YY d<hhQpI <EjQpQjQIh <[G� NQ[<YYs�

<O<Q[hj�<[s�]jPIg�Q[E]ZI�]g�O<Q[�

0PI 
]Zd<[s qQYY DI jgI<jIG <h < d<hhQpI <EjQpQjs j] �[pIhj]gh� �I[EI� �[pIhj]gh OI[Ig<YYs qQYY []j DI

dIgZQjjIG j] GIGkEj jPIQg Y]hhIh Ng]Z jPI 
]Zd<[s IrEIdj j] jPI IrjI[j jPIs P<pI Q[E]ZI Ng]Z ]jPIg

d<hhQpI <EjQpQjQIh� /QZQY<gYs� j<r EgIGQjh <gQhQ[O Ng]Z d<hhQpI <EjQpQjs qQYY DI <p<QY<DYI ][Ys j] ]NNhIj j<r

Ng]Z d<hhQpI <EjQpQjs� �]qIpIg� <YY hkEP Y]hhIh� j] jPI IrjI[j dgIpQ]khYs GQh<YY]qIG� qQYY OI[Ig<YYs DI

GIGkEjQDYI�Q[�jPI�sI<g�<[��[pIhj]g�GQhd]hIh�]N�PQh��PIg��]g�Qjh��[pIhj]g�/P<gIh�Q[�<�j<r<DYI�jg<[h<EjQ][�

ÇÄ



 QZQj<jQ][�][�
<dQj<Y� ]hhIh

�[ �[pIhj]g qP] Qh <[ Q[GQpQGk<Y Z<s GIGkEj ][Ys ¹Ä�ÁÁÁ ]N [Ij E<dQj<Y Y]hhIh IpIgs sI<g ¥jP<j Qh� E<dQj<Y

Y]hhIh jP<j IrEIIG E<dQj<Y O<Q[h¦� "Ij E<dQj<Y Y]hhIh Q[ IrEIhh ]N ¹Ä�ÁÁÁ dIg sI<g Z<s OI[Ig<YYs DI E<ggQIG

N]gq<gG�Q[GINQ[QjIYs�

 QZQj<jQ][�][��[pIhjZI[j��[jIgIhj

�[jIgIhj jP<j Qh EP<g<EjIgQvIG <h �Q[pIhjZI[j Q[jIgIhj� OI[Ig<YYs Z<s DI GIGkEjIG ][Ys <O<Q[hj

Q[pIhjZI[j Q[E]ZI� �[pIhjZI[j Q[jIgIhj q]kYG Q[EYkGI� N]g Ir<ZdYI� Q[jIgIhj d<QG Ds <[ �[pIhj]g ][ <

Y]<[ jP<j q<h Q[EkggIG j] dkgEP<hI   
 /P<gIh <[G Q[jIgIhj d<QG Ds jPI 
]Zd<[s j] NQ[<[EI Q[pIhjZI[jh�

qPQYI Q[pIhjZI[j Q[E]ZI q]kYG Q[EYkGI GQpQGI[Gh <[G Q[jIgIhj Dkj q]kYG []j OI[Ig<YYs Q[EYkGI Y][O jIgZ

E<dQj<Y O<Q[� 0Pkh� Qj Qh d]hhQDYI jP<j <[ �[pIhj]g q]kYG []j DI I[jQjYIG j] GIGkEj <YY ]N PQh� PIg� ]g Qjh

Q[pIhjZI[j Q[jIgIhj� �[s Q[pIhjZI[j Q[jIgIhj jP<j E]kYG []j DI GIGkEjIG Z<s OI[Ig<YYs DI E<ggQIG

N]gq<gG�Q[GINQ[QjIYs�

0gI<jZI[j�]N� Q<DQYQjQIh

7PI[ jPI 
]Zd<[s D]gg]qh Z][Is ]g ]jPIgqQhI Q[Ekgh Q[GIDjIG[Ihh� jPI <Z]k[j ]N jPI YQ<DQYQjs qQYY DI

<YY]E<jIG <Z][O <YY ]N jPI �[pIhj]gh Q[ jPI Z<[[Ig dgIhEgQDIG Ds jPI .IOkY<jQ][h� �[ OI[Ig<Y ¥Dkj []j N]g

dkgd]hIh ]N jPI �<j gQhX� gkYIh¦ I<EP �[pIhj]g qQYY DI jgI<jIG <h P<pQ[O E][jgQDkjIG E<hP j] jPI 
]Zd<[s

Ifk<Y j] PQh� PIg� ]g Qjh <YY]E<DYI hP<gI ]N <YY hkEP YQ<DQYQjQIh� 
][pIghIYs� qPI[ <[ �[pIhj]g�h hP<gI ]N

YQ<DQYQjQIh Qh GIEgI<hIG ¥N]g Ir<ZdYI� QN jPI 
]Zd<[s gId<sh Y]<[h ]g <[ �[pIhj]g GQhd]hIh ]N PQh� PIg� ]g Qjh

�[jIgIhj¦ jPI[ jPI �[pIhj]g qQYY DI jgI<jIG <h P<pQ[O gIEIQpIG < GQhjgQDkjQ][ ]N E<hP Ifk<Y j] jPI <Z]k[j

]N�hkEP�GIEgI<hI�

�YY]E<jQ][h�]N�+g]NQjh�<[G� ]hhIh

0PI dg]NQjh <[G Y]hhIh ]N jPI 
]Zd<[s qQYY DI <YY]E<jIG <Z][O <YY jPI ]q[Igh ]N jPI 
]Zd<[s� Q[EYkGQ[O

�[pIhj]gh� Q[ jPI Z<[[Ig GIhEgQDIG Q[ jPI   
 �OgIIZI[j� �[ OI[Ig<Y� Qj Qh Q[jI[GIG jP<j dg]NQjh <[G Y]hhIh

qQYY DI <YY]E<jIG Q[ < Z<[[Ig jP<j E]ggIhd][Gh qQjP jPI GQhjgQDkjQ][h I<EP �[pIhj]g Qh I[jQjYIG j] gIEIQpI�

Q�I�� h] jP<j j<r <YY]E<jQ][h N]YY]q E<hP GQhjgQDkjQ][h� /kEP <YY]E<jQ][h qQYY DI gIhdIEjIG Ds jPI �./ QN jPIs

P<pI �hkDhj<[jQ<Y IE][]ZQE INNIEj� qQjPQ[ jPI ZI<[Q[O ]N 
]GI ¬ÈÁÅ¥D¦� �N jPIs G] []j� jPI �./ E]kYG

gI�<YY]E<jI�QjIZh�]N�Q[E]ZI�<[G�Y]hh�

/<YI�]g��rEP<[OI�]N��[pIhj]g�/P<gIh

�[ OI[Ig<Y� jPI h<YI ]N �[pIhj]g /P<gIh Ds <[ �[pIhj]g qQYY DI jgI<jIG <h < h<YI ]N < E<dQj<Y <hhIj� 0PI

<Z]k[j ]N O<Q[ Ng]Z hkEP < h<YI OI[Ig<YYs qQYY DI Ifk<Y j] jPI GQNNIgI[EI DIjqII[ jPI hIYYQ[O dgQEI <[G

jPI �[pIhj]g�h D<hQh� /kEP O<Q[ qQYY OI[Ig<YYs DI IYQOQDYI N]g N<p]g<DYI Y][O�jIgZ E<dQj<Y O<Q[ jgI<jZI[j QN

jPI �[pIhj]g /P<gIh P<pI DII[ PIYG N]g <j YI<hj ÂÃ Z][jPh� �]qIpIg� j] jPI IrjI[j <[s ]N jPI h<YI

dg]EIIGh <gI <jjgQDkj<DYI j] hkDhj<[jQ<YYs <ddgIEQ<jIG Q[pI[j]gs QjIZh ]g k[gI<YQvIG gIEIQp<DYIh� <h

GINQ[IG�Q[�
]GI�¬ÈÆÂ��jPI��[pIhj]g�qQYY�gIE]O[QvI�]gGQ[<gs�Q[E]ZI�

�N� <h < gIhkYj ]N < h<YI ]N < �[pIhj]g /P<gIh� <[ �[pIhj]g�h hP<gI ]N YQ<DQYQjQIh Qh gIGkEIG� hkEP �[pIhj]g E]kYG

gIE]O[QvI�<�j<r�YQ<DQYQjs�OgI<jIg�jP<[�jPI�<Z]k[j�]N�E<hP�gIEIQpIG�Q[�jPI�h<YI�

ÇÅ




]GI ¬ÇÁÆÁ� gIfkQgIh <[s �[pIhj]g qP] jg<[hNIgh �[pIhj]g /P<gIh <j < jQZI qPI[ jPI 
]Zd<[s P<h

k[gI<YQvIG gIEIQp<DYIh ]g hkDhj<[jQ<YYs <ddgIEQ<jIG Q[pI[j]gs QjIZh j] gId]gj hkEP jg<[hNIg j] jPI


]Zd<[s� �]g jPIhI dkgd]hIh� �k[gI<YQvIG gIEIQp<DYIh� Q[EYkGIh GIdgIEQ<jQ][ hkDWIEj j] �gIE<djkgI�

k[GIg 
]GI ¬ÂÃÅÆ ]g 
]GI ¬ÂÃÆÁ� �N h] []jQNQIG� jPI 
]Zd<[s Zkhj gId]gj jPI QGI[jQjs ]N jPI jg<[hNIg]g

<[G jg<[hNIgII j] jPI �./� j]OIjPIg qQjP ]jPIg Q[N]gZ<jQ][ GIhEgQDIG Q[ jPI .IOkY<jQ][h� �<QYkgI Ds <[

�[pIhj]g�j]�gId]gj�<�jg<[hNIg�E]pIgIG�Ds�jPQh�dg]pQhQ][�Z<s�gIhkYj�Q[�dI[<YjQIh�

� OQNj ]N �[pIhj]g /P<gIh qQYY DI j<r<DYI QN jPI G][]g��[pIhj]g�h hP<gI ]N YQ<DQYQjQIh Qh OgI<jIg jP<[ PQh� PIg�

]g Qjh <GWkhjIG D<hQh Q[ jPI OQNjIG �[pIhj]g /P<gIh� 0PI OQNj E]kYG <Yh] OQpI gQhI j] �IGIg<Y OQNj j<r YQ<DQYQjs� �N

jPI OQNj Qh Z<GI <h < EP<gQj<DYI E][jgQDkjQ][� jPI G][]g��[pIhj]g Qh YQXIYs j] gI<YQvI O<Q[ OgI<jIg jP<[

q]kYG DI gI<YQvIG qQjP gIhdIEj j] < [][�EP<gQj<DYI OQNj� hQ[EI Q[ OI[Ig<Y jPI �[pIhj]g qQYY []j DI <DYI j]

]NNhIj jPI I[jQgI <Z]k[j ]N PQh� PIg� ]g Qjh <GWkhjIG D<hQh Q[ jPI G][<jIG �[pIhj]g /P<gIh <O<Q[hj jPI

<Z]k[j�E][hQGIgIG�j]�DI�gI<YQvIG�<h�<�gIhkYj�]N�jPI�OQNj�¥Q�I���jPI�
]Zd<[s�h�GIDj¦�

0g<[hNIg ]N �[pIhj]g /P<gIh Ds gI<h][ ]N GI<jP q]kYG []j Q[ OI[Ig<Y DI < j<r<DYI IpI[j� <YjP]kOP Qj Qh

d]hhQDYI jP<j jPI �./ q]kYG jgI<j hkEP < jg<[hNIg <h j<r<DYI qPIgI jPI GIEI<hIG �[pIhj]g�h hP<gI ]N

YQ<DQYQjQIh IrEIIGh PQh ]g PIg dgI�GI<jP D<hQh Q[ PQh ]g PIg �[pIhj]g /P<gIh� 0PI GIEI<hIG �[pIhj]g�h

jg<[hNIgII qQYY OIj < D<hQh Q[ jPI �[pIhj]g /P<gIh Ifk<Y j] jPIQg N<Qg Z<gXIj p<YkI <j GI<jP ¥]g� Q[ EIgj<Q[

EQgEkZhj<[EIh� ][ jPI G<jI hQr ¥Ç¦ Z][jPh <NjIg GI<jP¦� Q[EgI<hIG Ds jPI jg<[hNIgII�h hP<gI ]N YQ<DQYQjQIh�

�]g jPQh dkgd]hI� jPI N<Qg Z<gXIj p<YkI qQYY []j Q[EYkGI jPI GIEIGI[j�h hP<gI ]N 
]Zd<[s j<r<DYI Q[E]ZI

j]�jPI�IrjI[j�<jjgQDkj<DYI�j]�jPI�dgI�GI<jP�d]gjQ][�]N�jPI�j<r<DYI�sI<g�

0gI<jZI[j�]N��QhjgQDkjQ][h

1d][ jPI gIEIQdj ]N <[s GQhjgQDkjQ][ ]g E<hP ]g ]jPIg dg]dIgjs� Q[EYkGQ[O < GQhjgQDkjQ][ Q[ YQfkQG<jQ][ ]N

jPI 
]Zd<[s� <[ �[pIhj]g OI[Ig<YYs qQYY gIE]O[QvI Q[E]ZI ][Ys j] jPI IrjI[j jP<j jPI <Z]k[j ]N E<hP <[G

Z<gXIj<DYI hIEkgQjQIh PI� hPI� ]g Qj gIEIQpIh IrEIIGh PQh� PIg� ]g Qjh D<hQh Q[ jPI �[pIhj]g /P<gIh� �[s hkEP

O<Q[�OI[Ig<YYs�qQYY�DI�E][hQGIgIG�<h�O<Q[�Ng]Z�jPI�h<YI�]N�jPI��[pIhj]g�/P<gIh�

�YjIg[<jQpI�!Q[QZkZ�0<r

0PI 
]GI QZd]hIh <[ <YjIg[<jQpI ZQ[QZkZ j<r ][ Q[GQpQGk<Yh <[G E]gd]g<jQ][h� 
Igj<Q[ QjIZh ]N jPI


]Zd<[s�h Q[E]ZI <[G Y]hh Z<s DI gIfkQgIG j] DI j<XI[ Q[j] <EE]k[j Q[ GIjIgZQ[Q[O jPI <YjIg[<jQpI

ZQ[QZkZ�j<r�YQ<DQYQjs�]N��[pIhj]gh�

0<r<DYI 9I<g

0PI 
]Zd<[s qQYY gId]gj Qjh Q[E]ZI <[G Y]hhIh khQ[O jPI E<YI[G<g sI<g� �[ OI[Ig<Y� I<EP �[pIhj]g qQYY

gId]gj PQh� PIg� ]g Qjh hP<gI ]N Q[E]ZI <[G Y]hhIh N]g jPI j<r<DYI sI<g ]N hkEP �[pIhj]g jP<j Q[EYkGIh

�IEIZDIg�ÄÂhj� Q�I���jPI�E<YI[G<g�sI<g�N]g�Q[GQpQGk<Yh <[G�]jPIg��[pIhj]gh�khQ[O�jPI�E<YI[G<g�sI<g�

/IEjQ][�ÈÆÅ��YIEjQ][

0PI 
]Zd<[s Z<s� Dkj Qh []j gIfkQgIG j]� Z<XI <[ IYIEjQ][ k[GIg 
]GI ¬ÈÆÅ ][ jPI h<YI ]N �[pIhj]g

/P<gIh ]g jPI GI<jP ]N <[ �[pIhj]g� 0PI gIhkYj ]N hkEP <[ IYIEjQ][ Qh j] Q[EgI<hI ]g GIEgI<hI jPI j<r D<hQh

]N jPI 
]Zd<[s�h <hhIjh N]g dkgd]hIh ]N <YY]E<jQ][h Z<GI j] jPI DksIg ]g DI[INQEQ<gs jP<j q]kYG� Q[ jkg[�

<NNIEj�GIdgIEQ<jQ][�GIGkEjQ][h�<[G�O<Q[�]g�Y]hh�][�h<YI��<Z][O�]jPIg�QjIZh�
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1[gIY<jIG��khQ[Ihh�0<r<DYI��[E]ZI�N]g�0<r��rIZdj��[pIhj]gh

� EPkgEP� EP<gQjs� dI[hQ][ Nk[G� ]g ]jPIg I[jQjs jP<j Qh ]jPIgqQhI IrIZdj Ng]Z �IGIg<Y Q[E]ZI j<r Zkhj

[IpIgjPIYIhh d<s j<r ][ �k[gIY<jIG DkhQ[Ihh j<r<DYI Q[E]ZI�� �[ OI[Ig<Y� Q[jIgIhj <[G O<Q[h Ng]Z jPI h<YI

]N dg]dIgjs ¥]jPIg jP<[ Q[pI[j]gs¦ <gI []j jgI<jIG <h k[gIY<jIG DkhQ[Ihh j<r<DYI Q[E]ZI� �]qIpIg�

Q[jIgIhj <[G O<Q[h Ng]Z dg]dIgjs jP<j q<h <EfkQgIG Q[ qP]YI ]g Q[ d<gj qQjP jPI dg]EIIGh ]N

Q[GIDjIG[Ihh Z<s DI jgI<jIG <h k[gIY<jIG DkhQ[Ihh j<r<DYI Q[E]ZI� �IE<khI jPI 
]Zd<[s Q[jI[Gh j]

D]gg]q Z][Is j] <EfkQgI jPI dg]WIEj <[G Z<s D]gg]q <GGQjQ][<Y Nk[Gh Q[ jPI NkjkgI� h]ZI ]N jPI Q[E]ZI

]N�jPI�
]Zd<[s�E]kYG�DI�hkDWIEj�j]�j<r�Q[�jPI�P<[Gh�]N�j<r�IrIZdj�I[jQjQIh�

0<r�.Ijkg[h�<[G�0<r��[N]gZ<jQ][���kGQjh��+I[<YjQIh���[jIgIhj

0PI 
]Zd<[s qQYY Nkg[QhP I<EP �[pIhj]g qQjP jPI Q[N]gZ<jQ][ [IIGIG j] DI Q[EYkGIG Q[ PQh� PIg� ]g Qjh

�IGIg<Y Q[E]ZI j<r gIjkg[h� �<EP �[pIhj]g Qh dIgh][<YYs gIhd][hQDYI N]g dgId<gQ[O <[G NQYQ[O <YY dIgh][<Y

j<r gIjkg[h jP<j Z<s DI gIfkQgIG <h < gIhkYj ]N PQh� PIg� ]g Qjh dkgEP<hI ¥]g ]q[IghPQd¦ ]N �[pIhj]g /P<gIh�

0PI�
]Zd<[s�h�j<r�gIjkg[h�qQYY�DI�dgId<gIG�Ds�<EE]k[j<[jh�hIYIEjIG�Ds�jPI�
]Zd<[s�

�N jPI 
]Zd<[s�h j<r gIjkg[h <gI <kGQjIG� Qj Qh d]hhQDYI jP<j hkDhj<[jQ<Y YIO<Y <[G <EE]k[jQ[O NIIh qQYY P<pI

j] DI d<QG j] hkDhj<[jQ<jI jPI 
]Zd<[s�h gId]gjQ[O d]hQjQ][ ][ Qjh gIjkg[h <[G hkEP NIIh q]kYG gIGkEI

jPI E<hP ]jPIgqQhI GQhjgQDkj<DYI j] �[pIhj]gh� /kEP <[ <kGQj Z<s <Yh] gIhkYj Q[ <GWkhjZI[jh j] jPI


]Zd<[s�h j<r gIjkg[h� qPQEP <GWkhjZI[jh� Q[ jkg[� q]kYG gIfkQgI <[ <GWkhjZI[j j] I<EP �[pIhj]g�h

dIgh][<Y j<r gIjkg[� �[ <kGQj ]N jPI 
]Zd<[s�h j<r gIjkg[h Z<s <Yh] gIhkYj Q[ <[ <kGQj ]N [][�
]Zd<[s

QjIZh ][ I<EP �[pIhj]g�h dIgh][<Y j<r gIjkg[h� qPQEP E]kYG gIhkYj Q[ <GWkhjZI[jh j] hkEP QjIZh� 0PI


]Zd<[s�Qh�[]j�]DYQO<jIG�j]�E][jIhj�<GWkhjZI[jh�dg]d]hIG�Ds�jPI��./�

�<EP �[pIhj]g Zkhj IQjPIg gId]gj 
]Zd<[s QjIZh ][ PQh� PIg� ]g Qjh j<r gIjkg[ E][hQhjI[j qQjP jPI

jgI<jZI[j ][ jPI 
]Zd<[s�h Q[N]gZ<jQ][ gIjkg[ ]g NQYI < hj<jIZI[j qQjP PQh� PIg� ]g Qjh j<r gIjkg[

QGI[jQNsQ[O <[G IrdY<Q[Q[O jPI Q[E][hQhjI[Es� $jPIgqQhI jPI �./ Z<s jgI<j hkEP Q[E][hQhjI[Es <h <

E]Zdkj<jQ][<Y Igg]g <[G gI�E]ZdkjI <[G <hhIhh jPI j<r qQjP]kj jPI khk<Y dg]EIGkg<Y dg]jIEjQ][h

<ddYQE<DYI�j]��IGIg<Y�Q[E]ZI�j<r�GINQEQI[Es�dg]EIIGQ[Oh�

0PI !<[<OIg qQYY DI jgI<jIG <h jPI �j<r Z<jjIgh d<gj[Ig� ]N jPI 
]Zd<[s <[G qQYY OI[Ig<YYs E][jg]Y <YY

dg]EIIGQ[Oh�qQjP�jPI��./�

0PI�
]GI�QZd]hIh�Q[jIgIhj�<[G�<�p<gQIjs�]N�d]jI[jQ<Y�dI[<YjQIh�][�k[GIgd<sZI[jh�]N�j<r�

$jPIg�0<r�
][hIfkI[EIh

0PI N]gIO]Q[O GQhEkhhQ][ <GGgIhhIh ][Ys hIYIEjIG QhhkIh Q[p]YpQ[O �IGIg<Y Q[E]ZI j<rIh� <[G G]Ih []j

<GGgIhh jPI QZd<Ej ]N ]jPIg j<rIh ][ <[ Q[pIhjZI[j Q[ jPI 
]Zd<[s� Q[EYkGQ[O �IGIg<Y Ihj<jI� OQNj� ]g

OI[Ig<jQ][�hXQddQ[O j<rIh� ]g /j<jI <[G Y]E<Y Q[E]ZI ]g Q[PIgQj<[EI j<rIh� +g]hdIEjQpI �[pIhj]gh hP]kYG

E][hkYj�jPIQg�]q[�j<r�<GpQh]gh�qQjP�gIhdIEj�j]�hkEP�Z<jjIgh�
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INDEPENDENT� AUDITORS’� REPORT�
�
To�the�Member�of�
Venture�on�12th�Place,�LLC�

�
Opinion�
�
We�have�audited�the�accompanying�financial�statements�of�Venture�on�12th�Place�(collectively�the�“Company”),�
which�comprise�the�balance�sheet�as�of�June�14,�2022,�and�the�related�statements�of�operations,�member’s�equity,�
and�cash�flows�on�June�14,�2022,�and�the�related�notes�to�the�financial�statements.�

�
In�our�opinion,� the� financial�statements�referred� to�above�present� fairly,� in�all�material�respects,� the� financial�
position�of�the�Company�as�of�June�14,�2022,�and�the�results�of�its�operations�and�its�cash�flows�on�June�14,�2022,�
in�accordance�with�accounting�principles�generally�accepted�in�the�United�States�of�America.�

�
Basis�for�Opinion�
�
We�conducted�our�audit�in�accordance�with�auditing�standards�generally�accepted�in�the�United�States�of�America.�
Our�responsibilities�under�those�standards�are�further�described�in�the�Auditor’s�Responsibilities�for�the�Audit�of�
the�Financial�Statements�section�of�our�report.�We�are�required�to�be�independent�of�the�Company�and�to�meet�
our�other�ethical�responsibilities�in�accordance�with�the�relevant�ethical�requirements�relating�to�our�audit.�We�
believe�that�the�audit�evidence�we�have�obtained� is�sufficient�and�appropriate�to�provide�a�basis�for�our�audit�
opinion.�

�
Substantial�Doubt�About�the�Company’s�Ability�to�Continue�as�a�Going�Concern�
�
The�accompanying�financial�statements�have�been�prepared�assuming�that�the�Company�will�continue�as�a�going�
concern.�As�discussed� in�Note�1� to� the� financial� statements,� the�Company�has� suffered� recurring� losses,�has�
negative�cash� flows� from�operations,� requires�capital� to�operate,�and�has�stated� that�substantial�doubt�exists�
about� the� Company’s� ability� to� continue� as� a� going� concern.�Management’s� evaluation� of� the� events� and�
conditions� and� management’s� plans� regarding� these� matters� are� also� described� in� Note� 1.� � The� financial�
statements�do�not�include�any�adjustments�that�might�result�from�the�outcome�of�this�uncertainty.�Our�opinion�
is�not�modified�with�respect�to�this�matter.�

�
Responsibilities�of�Management�for�the�Financial�Statements�
�
Management�is�responsible�for�the�preparation�and�fair�presentation�of�the�financial�statements�in�accordance�
with�accounting�principles�generally�accepted�in�the�United�States�of�America,�and�for�the�design,�implementation,�
and�maintenance�of�internal�control�relevant�to�the�preparation�and�fair�presentation�of�financial�statements�that�
are�free�from�material�misstatement,�whether�due�to�fraud�or�error.�

�
In�preparing�the�financial�statements,�management�is�required�to�evaluate�whether�there�are�conditions�or�events,�
considered� in� the�aggregate,� that� raise� substantial�doubt�about� the�Company’s�ability� to� continue�as�a�going�
concern�within�one�year�after�the�date�that�the�financial�statements�are�available�to�be�issued.�
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INDEPENDENT�AUDITORS’S�REPORT�(Continued)�
�
�
Auditor’s�Responsibilities�for�the�Audit�of�the�Financial�Statements�
�

Our�objectives�are�to�obtain�reasonable�assurance�about�whether�the�financial�statements�as�a�whole�are�free�from�
material�misstatement,�whether�due�to�fraud�or�error,�and�to�issue�an�auditor’s�report�that�includes�our�opinion.�
Reasonable�assurance�is�a�high�level�of�assurance�but�is�not�absolute�assurance�and�therefore�is�not�a�guarantee�
that�an�audit�conducted� in�accordance�with�generally�accepted�auditing�standards�will�always�detect�a�material�
misstatement�when�it�exists.�The�risk�of�not�detecting�a�material�misstatement,�including�omissions,�are�considered�
material� if� there� is� a� substantial� likelihood� that,� individually� or� in� the� aggregate,� they�would� influence� the�
judgment�made�by�a�reasonable�user�based�on�the�financial�statements.�

�
In�performing�an�audit�in�accordance�with�generally�accepted�auditing�standards,�we:�

�
x� Exercise�professional�judgment�and�maintain�professional�skepticism�throughout�the�audit.�
x� Identify�and�assess�the�risks�of�material�misstatement�of�the�financial�statements,�whether�due�to�fraud
or�error,�
and�design�and�perform�audit�procedures�responsive�to�those�risks.�Such�procedures�include�examining,
on�a�test�basis,�evidence�regarding�the�amounts�and�disclosures�in�the�financial�statements.�

x� Obtain�an�understanding�of�internal�control�relevant�to�the�audit�in�order�to�design�audit�procedures�that�
are� appropriate� in� the� circumstances,� but� not� for� the� purpose� of� expressing� an� opinion� on� the�
effectiveness�of�the�Company’s�internal�control.�Accordingly,�no�such�opinion�is�expressed.�

x� Evaluate� the� appropriateness� of� accounting� policies� used� and� the� reasonableness� of� significant
accounting� estimates�made�by�management,�as�well�as�evaluate�the�overall�presentation�of�the�financial
statements.�

x� Conclude� whether,� in� our� judgment,� there� are� conditions� or� events,� considered� in� the� aggregate,
that� raise�substantial�doubt�about�the�Company’s�ability�to�continue�as�a�going�concern�for�a�reasonable
period�of�time.�

�
We�are�required�to�communicate�with�those�charged�with�governance�regarding,�among�other�matters,�the�planned�
scope� and� timing� of� the� audit,� significant� audit� findings,� and� certain� internal� control� related�matters� that�we�
identified�during�the�audit.�

�

�
Newport�Beach,�California�
August�4,�2022�
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VENTURE�ON�12TH�PLACE,�LLC�

BALANCE�SHEET�
June�14,�2022�
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See�accompanying�notes�to�the�financial�statements�
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Assets
Current�assets�Ͳ
Cash Ͳ$���������������������������
Total�assets Ͳ$���������������������������

Liabilities�and�Member's�Equity
Current�liabilities�Ͳ
Accounts�payable Ͳ$���������������������������
Total�liabilities Ͳ�����������������������������

Commitments�and�contingencies�(Note�3) Ͳ�����������������������������

Member's�equity�Ͳ Ͳ�����������������������������
Total�member's�equity Ͳ�����������������������������
Total�liabilities�and�member's�equity Ͳ$���������������������������
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VENTURE�ON�12TH�PLACE,�LLC�
STATEMENT�OF�OPERATIONS�
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See�accompanying�notes�to�the�financial�statements�
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Revenues Ͳ$��������������������������

Operating�Expenses�Ͳ
General�and�administrative Ͳ����������������������������
Total�operating�expenses Ͳ����������������������������

Net�loss Ͳ$��������������������������
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VENTURE�ON�12TH�PLACE,�LLC�
STATEMENT�OF�MEMBER’S�EQUITY�
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See�accompanying�notes�to�the�financial�statements�
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Balance�at�June�14,�2022�(Inception) Ͳ$�������������
Net�loss Ͳ���������������

Balance�at�June�14,�2022 Ͳ$�������������

Member's�
Equity�
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VENTURE�ON�12TH�PLACE,�LLC�
STATEMENT�OF�CASH�FLOWS�
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See�accompanying�notes�to�the�financial�statements�
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CASH�FLOWS�FROM�OPERATING�ACTIVITIES:
Net�loss Ͳ$��������������������������
Changes�in�operating�assets�and�liabilities�Ͳ
Accounts�payable Ͳ����������������������������
Net�cash�used�in�operating�activities Ͳ����������������������������

Change�in�cash�and�cash�equivalents�Ͳ Ͳ����������������������������
Cash�and�cash�equivalents,�on�June�14,�2022 Ͳ$��������������������������

Supplemental�disclosures�of�cash�flow�information�Ͳ
Cash�paid�for�interest Ͳ$��������������������������
Cash�paid�for�income�taxes Ͳ$��������������������������
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VENTURE�ON�12TH�PLACE,�LLC�

NOTES�TO�THE�FINANCIAL�STATEMENTS�

�

NOTE�1:�NATURE�OF�OPERATIONS�

Venture� on� 12th� Place� LLC� (the� “Company”)� is� a� limited� liability� company� formed� on� June� 14,� 2022�
(“Inception”)�in�the�State�of�Arizona.��The�Company�was�organized�to�purchase�and�renovate�multiͲfamily�
residential�property.�The�Company�is�managed�by�Neighborhood�Management,�LLC,�(the�“Manager”),�an�
Arizona� limited� liability� company.� The�Manager�of�Neighborhood�Management,� LLC� is�Neighborhood�
Ventures�Inc.�
�
Going�Concern�and�Management’s�Plans�
�
The�financial�statements�have�been�prepared�on�a�going�concern�basis,�which�contemplates�the�realization�
of�assets�and�the�satisfaction�of�liabilities�in�the�normal�course�of�business.�The�Company�is�a�business�that�
has�not�commenced�planned�principal�operations,�plans�to�incur�significant�costs�in�pursuit�of�its�capital�
financing�plans,�and�has�not�generated�any�revenues�as�of�June�14,�2022.�These�factors,�among�others,�
raise�substantial�doubt�about�the�ability�of�the�Company�to�continue�as�a�going�concern�for�a�reasonable�
period�of�time.�
�
The�Company’s�ability�to�continue�as�a�going�concern�in�the�next�12�months�is�dependent�upon�its�ability�
to�obtain�capital�financing�from� investors�sufficient�to�meet�current�and�future�obligations�and�deploy�
such�capital�to�produce�profitable�operating�results.��No�assurance�can�be�given�that�the�Company�will�be�
successful� in� these� efforts.� The� financial� statements� do� not� include� any� adjustments� that�might� be�
necessary�should�the�Company�be�unable�to�continue�as�a�going�concern.�
�
Risks�and�Uncertainties�
�
The� Company� has� a� limited� operating� history� and� has� not� yet� generated� revenue� from� intended�
operations.� The� Company's� business� and� operations� are� sensitive� to� general� business� and� economic�
conditions�in�the�U.S.�along�with�local,�state,�and�federal�governmental�policy�decisions.�A�host�of�factors�
beyond� the� Company's� control� could� cause� fluctuations� in� these� conditions.�Adverse� conditions�may�
include:�recession,�downturn�or�otherwise,�government�policy�changes,�changes�to�minimum�wages�and�
employee�benefit�requirements,�consumer� tastes�and� trends� in�our�market,�negative�press,�or� further�
restrictions�and�mandates�related�to�the�coronavirus�(COVIDͲ19).�These�adverse�conditions�could�affect�
the�Company's�financial�condition�and�the�results�of�its�operations.�
�
�
�

�
�
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NOTE�2:�SUMMARY�OF�SIGNIFICANT�ACCOUNTING�POLICIES�
�
Basis�of�Presentation�
�
The� accounting� and� reporting� policies� of� the� Company� conform� to� accounting� principles� generally��

�
accepted�in�the�United�States�of�America�(“U.S.�GAAP”).�The�Company’s�yearͲend�is�December�31.�
�
Use�of�Estimates�

The�preparation�of� the� financial�statements� in�conformity�with�U.S.�GAAP�will�require�management�to�
make�estimates�and�assumptions�that�affect�the�reported�amounts�of�assets�and�liabilities�and�disclosures�
of�contingent�assets�and�liabilities�at�the�date�of�the�balance�sheet�and�the�reported�amounts�of�revenues�
and�expenses�during�the�reporting�period.��Actual�results�could�differ�from�those�estimates.�
�
Cash�and�Cash�Equivalents�
�
The�Company�considers�all�highly�liquid�securities�with�an�original�maturity�of�three�months�or�less�to�be�
cash�equivalents.� The�Company’s� cash� and� cash�equivalents� in�bank�deposit� accounts,� at� times,�may�
exceed�federally�insured�limits.��As�of�June�14,�2022,�the�Company�has�no�cash�and�cash�equivalents.�
�
Fair�Value�of�Financial�Instrument�
�
Fair�value�is�defined�as�the�exchange�price�that�would�be�received�for�an�asset�or�paid�to�transfer�a�liability�
(an� exit� price)� in� the� principal� or�most� advantageous�market� for� the� asset� or� liability� in� an� orderly�
transaction�between�market�participants�as�of�the�measurement�date.�Applicable�accounting�guidance�
provides� an� established� hierarchy� for� inputs� used� in�measuring� fair� value� that�maximizes� the� use� of�
observable�inputs�and�minimizes�the�use�of�unobservable�inputs�by�requiring�that�the�most�observable�
inputs�be�used�when�available.�Observable�inputs�are�inputs�that�market�participants�would�use�in�valuing�
the�asset�or�liability�and�are�developed�based�on�market�data�obtained�from�sources�independent�of�the�
Company.�Unobservable�inputs�are�inputs�that�reflect�the�Company’s�assumptions�about�the�factors�that�
market�participants�would�use�in�valuing�the�asset�or�liability.�There�are�three�levels�of�inputs�that�may�be�
used�to�measure�fair�value:�
�

Level�1�Ͳ�Observable�inputs�that�reflect�quoted�prices�(unadjusted)�for�identical�assets�or�
liabilities�in�active�markets.�
Level�2�Ͳ�Include�other�inputs�that�are�directly�or�indirectly�observable�in�the�marketplace.�
Level�3�Ͳ�Unobservable�inputs�which�are�supported�by�little�or�no�market�activity.�

�
The�fair�value�hierarchy�also�requires�an�entity�to�maximize�the�use�of�observable�inputs�and�minimize�the�
use�of�unobservable�inputs�when�measuring�fair�value.�
�
�
�

8�



�

�

FairͲvalue� estimates� discussed� herein� are� based� upon� certain� market� assumptions� and� pertinent�
information�available�to�management�as�of�June�14,�2022.�Fair�values�for�these� items�were�assumed�to�
approximate�carrying�values�because�of�their�short�term�in�nature�or�they�are�payable�on�demand.�
�
Revenue�Recognition�
�
ASC�Topic�606,�“Revenue�from�Contracts�with�Customers”�establishes�principles�for�reporting�information��
about� the�nature,�amount,�timing�and�uncertainty�of�revenue�and�cash� flows�arising� from� the�entity’s�
contracts�to�provide�goods�or�services�to�customers.�
�
The�Company�will�recognize�revenue�when�control�of�the�promised�goods�or�services�are�transferred�to�a�
customer,�in�an�amount�that�reflects�the�consideration�that�the�Company�expects�to�receive�in�exchange�
for�those�goods�or�services.�The�Company�will�apply�the�following�five�steps� in�order�to�determine�the�
appropriate�amount�of�revenue�to�be�recognized�as�it�fulfills�its�obligations�under�each�of�its�agreements:�
1)� identify� the� contract�with� a� customer;� 2)� identify� the� performance� obligations� in� the� contract;� 3)�
determine� the� transaction� price;� 4)� allocate� the� transaction� price� to� performance� obligations� in� the�
contract;� and� 5)� recognize� revenue� as� the� performance� obligation� is� satisfied.�No� revenue� has� been�
generated�to�date.��The�primary�revenues�of�the�Company�will�be�from�rentals�of�residential�units.�
�
Income�Taxes�

The�Company� is�a� limited� liability�company.�Accordingly,�under� the� Internal�Revenue�Code,�all�taxable�
income�or�loss�flows�through�to�its�members.�Therefore,�provision�for�income�tax�is�not�recorded�in�the�
financial�statements.�Income�from�the�Company�is�reported�and�taxed�to�the�members�on�their�individual�
tax�returns.�
�
The�Company�complies�with�FASB�ASC�740�for�accounting�for�uncertainty�in�income�taxes�recognized�in�a�
company’s�financial�statements,�which�prescribes�a�recognition�threshold�and�measurement�process�for�
financial�statement�recognition�and�measurement�of�a�tax�position�taken�or�expected�to�be�taken�in�a�tax�
return.�For�those�benefits�to�be�recognized,�a�tax�position�must�be�moreͲ�likelyͲthanͲnot�to�be�sustained�
upon� examination� by� taxing� authorities.� FASB� ASC� 740� also� provides� guidance� on� derecognition,�
classification,� interest�and�penalties,�accounting� in� interim�periods,�disclosure�and�transition.�Based�on�
the�Company’s�evaluation,� it�has�been�concluded� that� there�are�no�significant�uncertain� tax�positions�
requiring�recognition�in�the�Company’s�financial�statements.�The�Company�believes�that�its� income�tax�
positions�would�be�sustained�on�audit�and�does�not�anticipate�any�adjustments�that�would�result� in�a�
material�change�to�its�financial�position.�
�
The�Company�may�in�the�future�become�subject�to�federal,�state�and�local�income�taxation�though�it�has�
not�been�since�its�inception.�The�Company�is�not�presently�subject�to�any�income�tax�audit�in�any�taxing�
jurisdiction.�
�
�
�
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Recent�Accounting�Pronouncements�
�
The� FASB� issues� Accounting� Standards� Updates� (“ASU”)� to� amend� the� authoritative� literature� in�
Accounting�Standards�Codification.�Management�believes� that� those� issued� to�date�are�either�already�
included�in�the�Company’s�accounting�or�(i)�provide�supplemental�guidance,�(ii)�are�technical�corrections,�
(iii)� are� not� applicable� to� us� or� (iv)� are� not� expected� to� have� a� significant� impact� on� our� financial�
statements.�
�
NOTE�3:�COMMITMENTS�AND�CONTINGENCIES�
�
The�Company�may�be�subject�to�pending�legal�proceedings�and�regulatory�actions�in�the�ordinary�course�
of�business.�The�results�of�such�proceedings�cannot�be�predicted�with�certainty,�but�the�Company�does�
not�anticipate�that�the�final�outcome,�if�any,�arising�out�of�any�such�matter�will�have�a�material�adverse�
effect�on�its�business,�financial�condition�or�results�of�operations.�
�
NOTE�4:�MEMBER’S�EQUITY�
�
General�
�
The�Company�is�100%�owned�by�its�Manager,�Neighborhood�Management�LLC,�as�of�June�14,�2022.�No�
capital�has�been�contributed�to�the�Company�as�of�June�14,�2022.�

The�debts,�obligations,�and�liabilities�of�the�Company,�whether�arising�in�contract,�tort,�or�otherwise,�are�
solely�the�debts,�obligations,�and�liabilities�of�the�Company,�and�no�member�of�the�Company�is�obligated�
personally�for�any�such�debt,�obligation,�or�liability.��

�
Allocation�of�Profits�and�Losses�to�Members�

�

The�Company�shall�seek�to�allocate� its� income,�gains,� losses,�deductions,�and�expenses� in�a�manner�so�
that�(i)�such�allocations�have�“substantial�economic�effect”�as�defined�in�section�704(b)�of�the�Code�and�
the�regulations� issued�thereunder�and�otherwise�comply�with�applicable�tax� laws;� (ii)�each�Member� is�
allocated�income�equal�to�the�sum�of�(A)�the�losses�he,�she,�or�it�is�allocated,�and�(B)�the�cash�profits�he,�
she,�or�it�receives;�and�(iii)�after�taking�into�account�the�allocations�for�each�year�as�well�as�such�factors�
as�the�value�of�the�Company’s�assets,�the�allocations�likely�to�be�made�to�each�Member�in�the�future,�and�
the�distributions�each�Member�is�likely�to�receive,�the�balance�of�each�Member’s�capital�account�at�the�
time�of�the�liquidation�of�the�Company�will�be�equal�to�the�amount�such�Member�is�entitled�to�receive�
pursuant� to� this�Agreement.�That� is,� the�allocation�of� the�Company’s�Tax� Items,�should,� to� the�extent�
reasonably�possible,�following�the�actual�and�anticipated�distributions�of�cash,� in�the�discretion�of�the�
Manager.��In�making�allocations�the�Manager�shall�use�reasonable�efforts�to�comply�with�applicable�tax�
laws.�The�Manager� shall�be� conclusively�deemed� to�have�used� reasonable�effort� if� it�has� sought�and�
obtained�advice�from�counsel.�

�
�
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�
NOTE�5:�RELATED�PARTY�TRANSACTIONS�
�
On�March�24,�2022,�the�Manager�entered�into�an�agreement�on�behalf�of�Venture�on�12th�Place�LLC�to�
purchase� the� 30Ͳunit� property� located� at� 3432� N� 12th� Place,� Phoenix� AZ� 85014� for� the� amount� of�
$6,650,000.��The�Manager�has�made�a�$200,000�earnest�money�deposit�payment�on�the�Company’s�behalf�
related� to�property�being�acquired�and� is�expected� to�be� reimbursed�at� the� time�of�purchase�by� the�
Company.��The�Manager�is�under�contract�to�acquire�the�targeted�property�and�is�expected�to�complete�
the�acquisition�in�August�2022.��
�
In�accordance�with� the�Company’s�Operating�Agreement� the�Manager�or� its�affiliates�will� receive� the�
following�fees�from�the�Company:��

x Acquisition�Fee�–�At�the�acquisition�of�the�property�the�Manager�is�entitled�to�the�greater�of�(i)�
6%�of�the�capital�raised�in�the�Arizona�intrastate�offering�or�(ii)�$50,000;�PLUS��6%�of�the�capital�
invested�by�the�Fund.�

x Investor�Relations�&�Technology�Fee�–�At�the�disposition�of�the�property�the�Manager�is�entitled�
to�the�greater�of�(i)�3%�of�the�capital�raised�in�the�Arizona�intrastate�offering�or�(ii)�$25,000.�

�
NOTE�6:�SUBSEQUENT�EVENTS�
�
Management� has� evaluated� all� subsequent� events� through� August� 4,� 2022,� the� date� the� financial�
statements�were� available� to�be� issued�and�determined� there�are�no�other�material�events� requiring�
disclosure�or�adjustment�to�the�financial�statement.��
�
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1. Name	of	business:	Venture	on	12th	Place,	LLC	
2. FEIN:	88-2791169		
3. Date:	August	8,	2022	

	
This	Bad	Actor	Report	summarizes	the	results	obtained	from	a	search	of	court,	regulatory,	
and	agency	records	that	cover	each	of	the	enumerated	events	that	would	trigger	
disqualification	from	offering	securities	under	the	claimed	exemption	from	registration,	or	
require	disclosure.	

Summary:	Our	investigation	revealed	that	Venture	on	12th	Place,	LLC	is	likely:	Not	disqualified	

	

Criminal	Convictions:	Felony	or	misdemeanor	conviction	in	connection	with	the	purchase	or	sale	
of	a	security,	involving	the	making	of	any	false	filing	with	the	SEC,	or	arising	out	of	the	conduct	of	the	
business	of	an	underwriter,	broker,	dealer,	municipal	securities	dealer,	investment	adviser,	or	paid	
solicitor	of	purchasers	of	securities.	

Details:	No	information	indicating	a	criminal	conviction	was	found.	
	

Civil	Orders,	Judgments,	and	Decrees:	Order,	judgment	or	decree	of	any	court	of	competent	
jurisdiction	that	restrains	or	enjoins	a	the	covered	person	from	engaging	or	continuing	to	engage	in	
any	conduct	or	practice	in	connection	with	the	purchase	or	sale	of	a	security,	involving	the	making	
of	any	false	filing	with	the	SEC,	or	arising	out	of	the	conduct	of	the	business	of	an	underwriter,	
broker,	dealer,	municipal	securities	dealer,	investment	adviser,	or	paid	solicitor	of	purchasers	of	
securities.	

Details:	No	information	indicating	a	civil	order,	judgment,	or	decree	was	found.	

	

Regulatory	Authority	Orders:	Final	order	of	a	state	securities	commission,	state	banking	regulator,	
state	insurance	commission,	federal	banking	regulator,	the	U.S.	Commodity	Futures	Trading	
Commission,	or	the	National	Credit	Union	Administration	that	bars	the	covered	person	from	
association	with	any	entity	regulated	by	such	commission,	authority,	agency,	or	officer;	engaging	in	
the	business	of	securities,	insurance	or	banking;	engaging	in	savings	association	or	credit	union	
activities;	or	that	constitutes	a	final	order	based	on	a	violation	of	any	law	or	regulation	that	
prohibits	fraudulent,	manipulative	or	deceptive	conduct.	

Details:	No	information	indicating	a	regulatory	order	was	found.	

	

SEC	Regulated	Person	Orders:	Order	of	the	SEC	entered	pursuant	to	Section	15(b)	or	15B(c)	of	the	
Securities	Exchange	Act,	or	Section	203(e)	or	(f)	of	the	Investment	Advisers	Act	of	1940	that	
suspends	or	revokes	the	covered	person's	registration	as	a	broker,	dealer,	municipal	securities	
dealer	or	investment	adviser;	places	limitations	on	the	activities,	functions	or	operations	of	the	
covered	person;	or	bars	the	covered	person	from	being	associated	with	any	entity	or	participating	in	
the	offering	of	any	penny	stock.	

Details:	No	information	indicating	a	regulated	person	order	was	found.	
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SEC	Cease-and-Desist	Orders:	Order	of	the	SEC	that	orders	the	covered	person	to	cease	and	desist	
from	committing	or	causing	a	violation	of	or	future	violation	of	any	scienter-based	anti-fraud	
provision	of	the	federal	securities	laws;	or	Section	5	of	the	Securities	Act.	

Details:	No	information	indicating	a	SEC	cease-and-desist	order	was	found.	 	

Self-Regulatory	Organization	Orders:	Suspension	or	expulsion	from	membership	in,	or	
suspension	or	bar	from	association	with	a	member	of,	a	registered	national	securities	exchange	or	a	
registered	national	or	affiliated	securities	association	for	any	act	or	omission	to	act	constituting	
conduct	inconsistent	with	just	and	equitable	principals	of	trade.	

Details:	No	information	indicating	a	self-regulatory	organization	order	was	found.	
	

SEC	Stop	Orders:	Participation	in	any	registration	statement	or	Regulation	A	offering	statements	
filed	with	the	SEC	that	was	the	subject	of	a	refusal	order,	stop	order,	or	order	suspending	the	
Regulation	A	exemption.	

Details:	No	information	indicating	a	SEC	stop	order	was	found.	 	

USPO	Orders:	United	States	Postal	Service	false	representation	order,	or	any	temporary	restraining	
order	or	preliminary	injunction	with	respect	to	conduct	alleged	by	the	United	States	Postal	Service	
to	constitute	a	scheme	or	device	for	obtaining	money	or	property	through	the	mail	by	means	of	false	
representations.	

Details:	No	information	indicating	a	USPO	order	was	found.	
	

Other	Information:	Results	for	searches	covering	nationwide	arrests,	federal	and	county	criminal	
records,	sex	offender	registry,	other	civil	litigation,	bankruptcy	records,	international	watch	lists,	
and	derogatory	news	searches.		This	information	does	not	impact	the	ability	to	undertake	any	
particular	securities	offering.	

Details:	No	derogatory	other	information	was	found.	
	

	

Important	information:	Bad	Actor	Report	by	CrowdCheck	is	provided	as	a	tool	to	help	securities	
issuers	and	intermediaries	establish	that	they	have	conducted	"reasonable	care"	to	discover	
whether	any	covered	persons	involved	in	the	offering	trigger	any	of	the	"Bad	Actor"	
disqualifications	that	prevent	the	issuer	from	conducting	certain	securities	offerings	or	require	
disclosure.		While	the	search	conducted	by	CrowdCheck	is	robust,	CrowdCheck	does	not	guarantee	
that	the	search	will	identify	all	disqualifying	events.		A	more	complete	search	would	only	be	
possible	with	expensive	in-person	investigation,	and	would	be	affected	by	the	locations	in	which	
the	subject	person	had	lived.	Additionally,	false	positives	may	occur	due	to	similarity	in	names	of	
individuals	that	will	require	further	efforts	on	the	part	of	the	issuer	and	intermediary.		CrowdCheck	
only	checks	persons	that	are	identified	to	it	as	“covered	persons”	and	is	not	responsible	for	
establishing	whether	any	given	individual	is	a	“covered	person.”	The	results	of	the	Bad	Actor	Report	
do	not	constitute	legal	advice	or	investment	advice	of	any	kind.	By	using	the	Bad	Actor	Report	by	
CrowdCheck,	you	agree	to	hold	CrowdCheck	harmless	from	any	and	all	claims,	responsibility,	or	
liability	that	may	result	from	the	information	provided	by	Bad	Actor	Report.	
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1. Name	of	covered	person:	Jamison	Manwaring	
2. Date:	August	8,	2022	

	
This	Bad	Actor	Report	summarizes	the	results	obtained	from	a	search	of	court,	regulatory,	
and	agency	records	that	cover	each	of	the	enumerated	events	that	would	trigger	
disqualification	from	offering	securities	under	the	claimed	exemption	from	registration,	or	
require	disclosure.	

Summary:	Our	investigation	revealed	that	Jamison	Manwaring	is	likely:	Not	disqualified	

	

Criminal	Convictions:	Felony	or	misdemeanor	conviction	in	connection	with	the	purchase	or	sale	
of	a	security,	involving	the	making	of	any	false	filing	with	the	SEC,	or	arising	out	of	the	conduct	of	the	
business	of	an	underwriter,	broker,	dealer,	municipal	securities	dealer,	investment	adviser,	or	paid	
solicitor	of	purchasers	of	securities.	

Details:	No	information	indicating	a	criminal	conviction	was	found.	
	

Civil	Orders,	Judgments,	and	Decrees:	Order,	judgment	or	decree	of	any	court	of	competent	
jurisdiction	that	restrains	or	enjoins	a	the	covered	person	from	engaging	or	continuing	to	engage	in	
any	conduct	or	practice	in	connection	with	the	purchase	or	sale	of	a	security,	involving	the	making	
of	any	false	filing	with	the	SEC,	or	arising	out	of	the	conduct	of	the	business	of	an	underwriter,	
broker,	dealer,	municipal	securities	dealer,	investment	adviser,	or	paid	solicitor	of	purchasers	of	
securities.	

Details:	No	information	indicating	a	civil	order,	judgment,	or	decree	was	found.	

	

Regulatory	Authority	Orders:	Final	order	of	a	state	securities	commission,	state	banking	regulator,	
state	insurance	commission,	federal	banking	regulator,	the	U.S.	Commodity	Futures	Trading	
Commission,	or	the	National	Credit	Union	Administration	that	bars	the	covered	person	from	
association	with	any	entity	regulated	by	such	commission,	authority,	agency,	or	officer;	engaging	in	
the	business	of	securities,	insurance	or	banking;	engaging	in	savings	association	or	credit	union	
activities;	or	that	constitutes	a	final	order	based	on	a	violation	of	any	law	or	regulation	that	
prohibits	fraudulent,	manipulative	or	deceptive	conduct.	

Details:	No	information	indicating	a	regulatory	order	was	found.	

	

SEC	Regulated	Person	Orders:	Order	of	the	SEC	entered	pursuant	to	Section	15(b)	or	15B(c)	of	the	
Securities	Exchange	Act,	or	Section	203(e)	or	(f)	of	the	Investment	Advisers	Act	of	1940	that	
suspends	or	revokes	the	covered	person's	registration	as	a	broker,	dealer,	municipal	securities	
dealer	or	investment	adviser;	places	limitations	on	the	activities,	functions	or	operations	of	the	
covered	person;	or	bars	the	covered	person	from	being	associated	with	any	entity	or	participating	in	
the	offering	of	any	penny	stock.	

Details:	No	information	indicating	a	regulated	person	order	was	found.	
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SEC	Cease-and-Desist	Orders:	Order	of	the	SEC	that	orders	the	covered	person	to	cease	and	desist	
from	committing	or	causing	a	violation	of	or	future	violation	of	any	scienter-based	anti-fraud	
provision	of	the	federal	securities	laws;	or	Section	5	of	the	Securities	Act.	

Details:	No	information	indicating	a	SEC	cease-and-desist	order	was	found.	 	

Self-Regulatory	Organization	Orders:	Suspension	or	expulsion	from	membership	in,	or	
suspension	or	bar	from	association	with	a	member	of,	a	registered	national	securities	exchange	or	a	
registered	national	or	affiliated	securities	association	for	any	act	or	omission	to	act	constituting	
conduct	inconsistent	with	just	and	equitable	principals	of	trade.	

Details:	No	information	indicating	a	self-regulatory	organization	order	was	found.	
	

SEC	Stop	Orders:	Participation	in	any	registration	statement	or	Regulation	A	offering	statements	
filed	with	the	SEC	that	was	the	subject	of	a	refusal	order,	stop	order,	or	order	suspending	the	
Regulation	A	exemption.	

Details:	No	information	indicating	a	SEC	stop	order	was	found.	 	

USPO	Orders:	United	States	Postal	Service	false	representation	order,	or	any	temporary	restraining	
order	or	preliminary	injunction	with	respect	to	conduct	alleged	by	the	United	States	Postal	Service	
to	constitute	a	scheme	or	device	for	obtaining	money	or	property	through	the	mail	by	means	of	false	
representations.	

Details:	No	information	indicating	a	USPO	order	was	found.	
	

Other	Information:	Results	for	searches	covering	nationwide	arrests,	federal	and	county	criminal	
records,	sex	offender	registry,	other	civil	litigation,	bankruptcy	records,	international	watch	lists,	
and	derogatory	news	searches.		This	information	does	not	impact	the	ability	to	undertake	any	
particular	securities	offering.	

Details:	No	derogatory	other	information	was	found.	
	

	

Important	information:	Bad	Actor	Report	by	CrowdCheck	is	provided	as	a	tool	to	help	securities	
issuers	and	intermediaries	establish	that	they	have	conducted	"reasonable	care"	to	discover	
whether	any	covered	persons	involved	in	the	offering	trigger	any	of	the	"Bad	Actor"	
disqualifications	that	prevent	the	issuer	from	conducting	certain	securities	offerings	or	require	
disclosure.		While	the	search	conducted	by	CrowdCheck	is	robust,	CrowdCheck	does	not	guarantee	
that	the	search	will	identify	all	disqualifying	events.		A	more	complete	search	would	only	be	
possible	with	expensive	in-person	investigation,	and	would	be	affected	by	the	locations	in	which	
the	subject	person	had	lived.	Additionally,	false	positives	may	occur	due	to	similarity	in	names	of	
individuals	that	will	require	further	efforts	on	the	part	of	the	issuer	and	intermediary.		CrowdCheck	
only	checks	persons	that	are	identified	to	it	as	“covered	persons”	and	is	not	responsible	for	
establishing	whether	any	given	individual	is	a	“covered	person.”	The	results	of	the	Bad	Actor	Report	
do	not	constitute	legal	advice	or	investment	advice	of	any	kind.	By	using	the	Bad	Actor	Report	by	
CrowdCheck,	you	agree	to	hold	CrowdCheck	harmless	from	any	and	all	claims,	responsibility,	or	
liability	that	may	result	from	the	information	provided	by	Bad	Actor	Report.	
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1. Name	of	covered	person:	John	Kobierowski		
2. Date:	August	8,	2022	

	
This	Bad	Actor	Report	summarizes	the	results	obtained	from	a	search	of	court,	regulatory,	
and	agency	records	that	cover	each	of	the	enumerated	events	that	would	trigger	
disqualification	from	offering	securities	under	the	claimed	exemption	from	registration,	or	
require	disclosure.	

Summary:	Our	investigation	revealed	that	John	Kobierowski		is	likely:	Not	disqualified	

	

Criminal	Convictions:	Felony	or	misdemeanor	conviction	in	connection	with	the	purchase	or	sale	
of	a	security,	involving	the	making	of	any	false	filing	with	the	SEC,	or	arising	out	of	the	conduct	of	the	
business	of	an	underwriter,	broker,	dealer,	municipal	securities	dealer,	investment	adviser,	or	paid	
solicitor	of	purchasers	of	securities.	

Details:	No	information	indicating	a	criminal	conviction	was	found.	
	

Civil	Orders,	Judgments,	and	Decrees:	Order,	judgment	or	decree	of	any	court	of	competent	
jurisdiction	that	restrains	or	enjoins	a	the	covered	person	from	engaging	or	continuing	to	engage	in	
any	conduct	or	practice	in	connection	with	the	purchase	or	sale	of	a	security,	involving	the	making	
of	any	false	filing	with	the	SEC,	or	arising	out	of	the	conduct	of	the	business	of	an	underwriter,	
broker,	dealer,	municipal	securities	dealer,	investment	adviser,	or	paid	solicitor	of	purchasers	of	
securities.	

Details:	No	information	indicating	a	civil	order,	judgment,	or	decree	was	found.	

	

Regulatory	Authority	Orders:	Final	order	of	a	state	securities	commission,	state	banking	regulator,	
state	insurance	commission,	federal	banking	regulator,	the	U.S.	Commodity	Futures	Trading	
Commission,	or	the	National	Credit	Union	Administration	that	bars	the	covered	person	from	
association	with	any	entity	regulated	by	such	commission,	authority,	agency,	or	officer;	engaging	in	
the	business	of	securities,	insurance	or	banking;	engaging	in	savings	association	or	credit	union	
activities;	or	that	constitutes	a	final	order	based	on	a	violation	of	any	law	or	regulation	that	
prohibits	fraudulent,	manipulative	or	deceptive	conduct.	

Details:	No	information	indicating	a	regulatory	order	was	found.	

	

SEC	Regulated	Person	Orders:	Order	of	the	SEC	entered	pursuant	to	Section	15(b)	or	15B(c)	of	the	
Securities	Exchange	Act,	or	Section	203(e)	or	(f)	of	the	Investment	Advisers	Act	of	1940	that	
suspends	or	revokes	the	covered	person's	registration	as	a	broker,	dealer,	municipal	securities	
dealer	or	investment	adviser;	places	limitations	on	the	activities,	functions	or	operations	of	the	
covered	person;	or	bars	the	covered	person	from	being	associated	with	any	entity	or	participating	in	
the	offering	of	any	penny	stock.	

Details:	No	information	indicating	a	regulated	person	order	was	found.	
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SEC	Cease-and-Desist	Orders:	Order	of	the	SEC	that	orders	the	covered	person	to	cease	and	desist	
from	committing	or	causing	a	violation	of	or	future	violation	of	any	scienter-based	anti-fraud	
provision	of	the	federal	securities	laws;	or	Section	5	of	the	Securities	Act.	

Details:	No	information	indicating	a	SEC	cease-and-desist	order	was	found.	 	

Self-Regulatory	Organization	Orders:	Suspension	or	expulsion	from	membership	in,	or	
suspension	or	bar	from	association	with	a	member	of,	a	registered	national	securities	exchange	or	a	
registered	national	or	affiliated	securities	association	for	any	act	or	omission	to	act	constituting	
conduct	inconsistent	with	just	and	equitable	principals	of	trade.	

Details:	No	information	indicating	a	self-regulatory	organization	order	was	found.	
	

SEC	Stop	Orders:	Participation	in	any	registration	statement	or	Regulation	A	offering	statements	
filed	with	the	SEC	that	was	the	subject	of	a	refusal	order,	stop	order,	or	order	suspending	the	
Regulation	A	exemption.	

Details:	No	information	indicating	a	SEC	stop	order	was	found.	 	

USPO	Orders:	United	States	Postal	Service	false	representation	order,	or	any	temporary	restraining	
order	or	preliminary	injunction	with	respect	to	conduct	alleged	by	the	United	States	Postal	Service	
to	constitute	a	scheme	or	device	for	obtaining	money	or	property	through	the	mail	by	means	of	false	
representations.	

Details:	No	information	indicating	a	USPO	order	was	found.	
	

Other	Information:	Results	for	searches	covering	nationwide	arrests,	federal	and	county	criminal	
records,	sex	offender	registry,	other	civil	litigation,	bankruptcy	records,	international	watch	lists,	
and	derogatory	news	searches.		This	information	does	not	impact	the	ability	to	undertake	any	
particular	securities	offering.	

Details:	No	derogatory	other	information	was	found.	
	

	

Important	information:	Bad	Actor	Report	by	CrowdCheck	is	provided	as	a	tool	to	help	securities	
issuers	and	intermediaries	establish	that	they	have	conducted	"reasonable	care"	to	discover	
whether	any	covered	persons	involved	in	the	offering	trigger	any	of	the	"Bad	Actor"	
disqualifications	that	prevent	the	issuer	from	conducting	certain	securities	offerings	or	require	
disclosure.		While	the	search	conducted	by	CrowdCheck	is	robust,	CrowdCheck	does	not	guarantee	
that	the	search	will	identify	all	disqualifying	events.		A	more	complete	search	would	only	be	
possible	with	expensive	in-person	investigation,	and	would	be	affected	by	the	locations	in	which	
the	subject	person	had	lived.	Additionally,	false	positives	may	occur	due	to	similarity	in	names	of	
individuals	that	will	require	further	efforts	on	the	part	of	the	issuer	and	intermediary.		CrowdCheck	
only	checks	persons	that	are	identified	to	it	as	“covered	persons”	and	is	not	responsible	for	
establishing	whether	any	given	individual	is	a	“covered	person.”	The	results	of	the	Bad	Actor	Report	
do	not	constitute	legal	advice	or	investment	advice	of	any	kind.	By	using	the	Bad	Actor	Report	by	
CrowdCheck,	you	agree	to	hold	CrowdCheck	harmless	from	any	and	all	claims,	responsibility,	or	
liability	that	may	result	from	the	information	provided	by	Bad	Actor	Report.	
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1. Name	of	business:	Neighborhood	Management,	LLC	
2. FEIN:	83-1038577	
3. Date:	August	8,	2022	

	
This	Bad	Actor	Report	summarizes	the	results	obtained	from	a	search	of	court,	regulatory,	
and	agency	records	that	cover	each	of	the	enumerated	events	that	would	trigger	
disqualification	from	offering	securities	under	the	claimed	exemption	from	registration,	or	
require	disclosure.	

Summary:	Our	investigation	revealed	that	Neighborhood	Management,	LLC	is	likely:	Not	
disqualified	

	

Criminal	Convictions:	Felony	or	misdemeanor	conviction	in	connection	with	the	purchase	or	sale	
of	a	security,	involving	the	making	of	any	false	filing	with	the	SEC,	or	arising	out	of	the	conduct	of	the	
business	of	an	underwriter,	broker,	dealer,	municipal	securities	dealer,	investment	adviser,	or	paid	
solicitor	of	purchasers	of	securities.	

Details:	No	information	indicating	a	criminal	conviction	was	found.	
	

Civil	Orders,	Judgments,	and	Decrees:	Order,	judgment	or	decree	of	any	court	of	competent	
jurisdiction	that	restrains	or	enjoins	a	the	covered	person	from	engaging	or	continuing	to	engage	in	
any	conduct	or	practice	in	connection	with	the	purchase	or	sale	of	a	security,	involving	the	making	
of	any	false	filing	with	the	SEC,	or	arising	out	of	the	conduct	of	the	business	of	an	underwriter,	
broker,	dealer,	municipal	securities	dealer,	investment	adviser,	or	paid	solicitor	of	purchasers	of	
securities.	

Details:	No	information	indicating	a	civil	order,	judgment,	or	decree	was	found.	

	

Regulatory	Authority	Orders:	Final	order	of	a	state	securities	commission,	state	banking	regulator,	
state	insurance	commission,	federal	banking	regulator,	the	U.S.	Commodity	Futures	Trading	
Commission,	or	the	National	Credit	Union	Administration	that	bars	the	covered	person	from	
association	with	any	entity	regulated	by	such	commission,	authority,	agency,	or	officer;	engaging	in	
the	business	of	securities,	insurance	or	banking;	engaging	in	savings	association	or	credit	union	
activities;	or	that	constitutes	a	final	order	based	on	a	violation	of	any	law	or	regulation	that	
prohibits	fraudulent,	manipulative	or	deceptive	conduct.	

Details:	No	information	indicating	a	regulatory	order	was	found.	

	

SEC	Regulated	Person	Orders:	Order	of	the	SEC	entered	pursuant	to	Section	15(b)	or	15B(c)	of	the	
Securities	Exchange	Act,	or	Section	203(e)	or	(f)	of	the	Investment	Advisers	Act	of	1940	that	
suspends	or	revokes	the	covered	person's	registration	as	a	broker,	dealer,	municipal	securities	
dealer	or	investment	adviser;	places	limitations	on	the	activities,	functions	or	operations	of	the	
covered	person;	or	bars	the	covered	person	from	being	associated	with	any	entity	or	participating	in	
the	offering	of	any	penny	stock.	

Details:	No	information	indicating	a	regulated	person	order	was	found.	
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SEC	Cease-and-Desist	Orders:	Order	of	the	SEC	that	orders	the	covered	person	to	cease	and	desist	
from	committing	or	causing	a	violation	of	or	future	violation	of	any	scienter-based	anti-fraud	
provision	of	the	federal	securities	laws;	or	Section	5	of	the	Securities	Act.	

Details:	No	information	indicating	a	SEC	cease-and-desist	order	was	found.	 	

Self-Regulatory	Organization	Orders:	Suspension	or	expulsion	from	membership	in,	or	
suspension	or	bar	from	association	with	a	member	of,	a	registered	national	securities	exchange	or	a	
registered	national	or	affiliated	securities	association	for	any	act	or	omission	to	act	constituting	
conduct	inconsistent	with	just	and	equitable	principals	of	trade.	

Details:	No	information	indicating	a	self-regulatory	organization	order	was	found.	
	

SEC	Stop	Orders:	Participation	in	any	registration	statement	or	Regulation	A	offering	statements	
filed	with	the	SEC	that	was	the	subject	of	a	refusal	order,	stop	order,	or	order	suspending	the	
Regulation	A	exemption.	

Details:	No	information	indicating	a	SEC	stop	order	was	found.	 	

USPO	Orders:	United	States	Postal	Service	false	representation	order,	or	any	temporary	restraining	
order	or	preliminary	injunction	with	respect	to	conduct	alleged	by	the	United	States	Postal	Service	
to	constitute	a	scheme	or	device	for	obtaining	money	or	property	through	the	mail	by	means	of	false	
representations.	

Details:	No	information	indicating	a	USPO	order	was	found.	
	

Other	Information:	Results	for	searches	covering	nationwide	arrests,	federal	and	county	criminal	
records,	sex	offender	registry,	other	civil	litigation,	bankruptcy	records,	international	watch	lists,	
and	derogatory	news	searches.		This	information	does	not	impact	the	ability	to	undertake	any	
particular	securities	offering.	

Details:	No	derogatory	other	information	was	found.	
	

	

Important	information:	Bad	Actor	Report	by	CrowdCheck	is	provided	as	a	tool	to	help	securities	
issuers	and	intermediaries	establish	that	they	have	conducted	"reasonable	care"	to	discover	

whether	any	covered	persons	involved	in	the	offering	trigger	any	of	the	"Bad	Actor"	

disqualifications	that	prevent	the	issuer	from	conducting	certain	securities	offerings	or	require	

disclosure.		While	the	search	conducted	by	CrowdCheck	is	robust,	CrowdCheck	does	not	guarantee	

that	the	search	will	identify	all	disqualifying	events.		A	more	complete	search	would	only	be	

possible	with	expensive	in-person	investigation,	and	would	be	affected	by	the	locations	in	which	

the	subject	person	had	lived.	Additionally,	false	positives	may	occur	due	to	similarity	in	names	of	

individuals	that	will	require	further	efforts	on	the	part	of	the	issuer	and	intermediary.		CrowdCheck	

only	checks	persons	that	are	identified	to	it	as	“covered	persons”	and	is	not	responsible	for	

establishing	whether	any	given	individual	is	a	“covered	person.”	The	results	of	the	Bad	Actor	Report	

do	not	constitute	legal	advice	or	investment	advice	of	any	kind.	By	using	the	Bad	Actor	Report	by	

CrowdCheck,	you	agree	to	hold	CrowdCheck	harmless	from	any	and	all	claims,	responsibility,	or	

liability	that	may	result	from	the	information	provided	by	Bad	Actor	Report.	
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1. Name	of	business:	Neighborhood	Ventures,	Inc	
2. FEIN:	83-1038577	
3. Date:	August	8,	2022	

	
This	Bad	Actor	Report	summarizes	the	results	obtained	from	a	search	of	court,	regulatory,	
and	agency	records	that	cover	each	of	the	enumerated	events	that	would	trigger	
disqualification	from	offering	securities	under	the	claimed	exemption	from	registration,	or	
require	disclosure.	

Summary:	Our	investigation	revealed	that	Neighborhood	Ventures,	Inc	is	likely:	Not	disqualified	

	

Criminal	Convictions:	Felony	or	misdemeanor	conviction	in	connection	with	the	purchase	or	sale	
of	a	security,	involving	the	making	of	any	false	filing	with	the	SEC,	or	arising	out	of	the	conduct	of	the	
business	of	an	underwriter,	broker,	dealer,	municipal	securities	dealer,	investment	adviser,	or	paid	
solicitor	of	purchasers	of	securities.	

Details:	No	information	indicating	a	criminal	conviction	was	found.	
	

Civil	Orders,	Judgments,	and	Decrees:	Order,	judgment	or	decree	of	any	court	of	competent	
jurisdiction	that	restrains	or	enjoins	a	the	covered	person	from	engaging	or	continuing	to	engage	in	
any	conduct	or	practice	in	connection	with	the	purchase	or	sale	of	a	security,	involving	the	making	
of	any	false	filing	with	the	SEC,	or	arising	out	of	the	conduct	of	the	business	of	an	underwriter,	
broker,	dealer,	municipal	securities	dealer,	investment	adviser,	or	paid	solicitor	of	purchasers	of	
securities.	

Details:	No	information	indicating	a	civil	order,	judgment,	or	decree	was	found.	

	

Regulatory	Authority	Orders:	Final	order	of	a	state	securities	commission,	state	banking	regulator,	
state	insurance	commission,	federal	banking	regulator,	the	U.S.	Commodity	Futures	Trading	
Commission,	or	the	National	Credit	Union	Administration	that	bars	the	covered	person	from	
association	with	any	entity	regulated	by	such	commission,	authority,	agency,	or	officer;	engaging	in	
the	business	of	securities,	insurance	or	banking;	engaging	in	savings	association	or	credit	union	
activities;	or	that	constitutes	a	final	order	based	on	a	violation	of	any	law	or	regulation	that	
prohibits	fraudulent,	manipulative	or	deceptive	conduct.	

Details:	No	information	indicating	a	regulatory	order	was	found.	

	

SEC	Regulated	Person	Orders:	Order	of	the	SEC	entered	pursuant	to	Section	15(b)	or	15B(c)	of	the	
Securities	Exchange	Act,	or	Section	203(e)	or	(f)	of	the	Investment	Advisers	Act	of	1940	that	
suspends	or	revokes	the	covered	person's	registration	as	a	broker,	dealer,	municipal	securities	
dealer	or	investment	adviser;	places	limitations	on	the	activities,	functions	or	operations	of	the	
covered	person;	or	bars	the	covered	person	from	being	associated	with	any	entity	or	participating	in	
the	offering	of	any	penny	stock.	

Details:	No	information	indicating	a	regulated	person	order	was	found.	

	

	
	
	



  

Page	2	of	2	
 

	
	

SEC	Cease-and-Desist	Orders:	Order	of	the	SEC	that	orders	the	covered	person	to	cease	and	desist	
from	committing	or	causing	a	violation	of	or	future	violation	of	any	scienter-based	anti-fraud	
provision	of	the	federal	securities	laws;	or	Section	5	of	the	Securities	Act.	

Details:	No	information	indicating	a	SEC	cease-and-desist	order	was	found.	 	

Self-Regulatory	Organization	Orders:	Suspension	or	expulsion	from	membership	in,	or	
suspension	or	bar	from	association	with	a	member	of,	a	registered	national	securities	exchange	or	a	
registered	national	or	affiliated	securities	association	for	any	act	or	omission	to	act	constituting	
conduct	inconsistent	with	just	and	equitable	principals	of	trade.	

Details:	No	information	indicating	a	self-regulatory	organization	order	was	found.	
	

SEC	Stop	Orders:	Participation	in	any	registration	statement	or	Regulation	A	offering	statements	
filed	with	the	SEC	that	was	the	subject	of	a	refusal	order,	stop	order,	or	order	suspending	the	
Regulation	A	exemption.	

Details:	No	information	indicating	a	SEC	stop	order	was	found.	 	

USPO	Orders:	United	States	Postal	Service	false	representation	order,	or	any	temporary	restraining	
order	or	preliminary	injunction	with	respect	to	conduct	alleged	by	the	United	States	Postal	Service	
to	constitute	a	scheme	or	device	for	obtaining	money	or	property	through	the	mail	by	means	of	false	
representations.	

Details:	No	information	indicating	a	USPO	order	was	found.	
	

Other	Information:	Results	for	searches	covering	nationwide	arrests,	federal	and	county	criminal	
records,	sex	offender	registry,	other	civil	litigation,	bankruptcy	records,	international	watch	lists,	
and	derogatory	news	searches.		This	information	does	not	impact	the	ability	to	undertake	any	
particular	securities	offering.	

Details:	No	derogatory	other	information	was	found.	
	

	

Important	information:	Bad	Actor	Report	by	CrowdCheck	is	provided	as	a	tool	to	help	securities	
issuers	and	intermediaries	establish	that	they	have	conducted	"reasonable	care"	to	discover	

whether	any	covered	persons	involved	in	the	offering	trigger	any	of	the	"Bad	Actor"	

disqualifications	that	prevent	the	issuer	from	conducting	certain	securities	offerings	or	require	

disclosure.		While	the	search	conducted	by	CrowdCheck	is	robust,	CrowdCheck	does	not	guarantee	

that	the	search	will	identify	all	disqualifying	events.		A	more	complete	search	would	only	be	

possible	with	expensive	in-person	investigation,	and	would	be	affected	by	the	locations	in	which	

the	subject	person	had	lived.	Additionally,	false	positives	may	occur	due	to	similarity	in	names	of	

individuals	that	will	require	further	efforts	on	the	part	of	the	issuer	and	intermediary.		CrowdCheck	

only	checks	persons	that	are	identified	to	it	as	“covered	persons”	and	is	not	responsible	for	

establishing	whether	any	given	individual	is	a	“covered	person.”	The	results	of	the	Bad	Actor	Report	

do	not	constitute	legal	advice	or	investment	advice	of	any	kind.	By	using	the	Bad	Actor	Report	by	

CrowdCheck,	you	agree	to	hold	CrowdCheck	harmless	from	any	and	all	claims,	responsibility,	or	

liability	that	may	result	from	the	information	provided	by	Bad	Actor	Report.	
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