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ADDENDUM 1 AS EXHIBIT G TO OFFERING MEMORANDUM,

WHICH FORMS A PART OF THE FORM C OFFERING STATEMENT.


SUPPLEMENT TO RISK FACTORS SECTION OF SUCH EXHIBIT A OFFERING MEMORANDUM


The terms “rThreat,” the “Company,” “we,” “us,” and “our” refer rThreat, Inc., a Delaware corporation. All references in this 
Addendum to “the Form C” or “this Form C” refer to the Company’s Form C Offering Statement filed on or about October 13, 
2022 including all exhibits and addendums thereto. This Addendum 1 is attached hereto as Exhibit G of such Form C (as 
referenced in Exhibit A titled “Offering Memorandum: Part II of Offering Document”).

As used in this Addendum: (a) the term “Securities” means the shares of Class B Non-Voting Common Stock offered in this 
Crowdfunding Campaign; (b) references to “the Offering” or “this Offering” or “Crowdfunding Campaign” mean the 
crowdfunding campaign/offering described in the Company’s Form C; and (c) the terms “Investor” and “Purchaser” each mean 
a purchaser of the Class B Non-Voting Common Stock in this Offering.

All references in this Addendum to “$” or “dollars” are to United States dollars, unless specifically stated otherwise. The order 
in which the risks are presented in the Form C, including in this Addendum 1, is not intended to represent the magnitude of the 
risks described.


This Addendum is comprised of six parts:

•    Part I, Forward-Looking Statements Disclosure (pages 1 to 2 of this Addendum)

•    Part II, Additional Risk Factors Related to the Company’s Securities and this Offering.

•    Part III, Additional Risk Factors Related to the Company’s Business and Industry.

•    Part IV, Tax Risks.

•    Part V, Conflicts of Interest.

•    Part VI, Statement as to Transfer Restrictions.


Addendum 1, Part I - Forward-Looking Statements Disclosure:


Certain information contained in this Form C and the documents incorporated by reference herein or therein contain forward-
looking statements and are subject to risks and uncertainties. The statements herein which are not historical reflect the 
Company’s current expectations and projections about the Company’s future results, performance, liquidity, financial 
condition, prospects and opportunities and are based upon information currently available to the Company and their 
management and their interpretation of what is believed to be significant factors affecting the businesses, including many 
assumptions regarding future events. Such forward looking statements include statements regarding, among other things, (i) 
the Company’s projected sales and profitability; (ii) the Company’s growth strategies; (iii) anticipated trends in the Company’s 
industry; (iv) the Company’s future financing plans; and (v) the Company’s anticipated needs for working capital.  Forward 
looking statements, which involve assumptions and describe the Company’s future plans, strategies, and expectations, are 
generally identifiable by use of the words “may,” “should,” “expect,” “anticipate,” “estimate,” “believe,” “intend,” or 
“project” or the negative of these words or other variations on these words or comparable terminology.


These statements are not guarantees of future performance and involve a number of risks, uncertainties, and assumptions 
relating to our operations and business environment, all of which are difficult to predict and many of which are beyond the 
Company’s control.  Accordingly, actual results or performance of the Company may differ significantly, positively or 
negatively, from forward-looking statements made herein.   Unanticipated events and circumstances are likely to occur. Factors 
that might cause such differences include, but are not limited to, those discussed in the risk factors sections of this Form C and 
matters described in this Form C generally, which prospective investors should carefully review and consider.  This list of 
factors is not exclusive; it is impossible to list all of the risks that the Company will face.  In light of these risks and 
uncertainties, there can be no assurance that the forward-looking statements contained in this Form C will in fact occur or be 
substantially realized.  Even if the results and developments in such forward-looking statements occur or are substantially 
realized, there is no assurance that they will have the expected consequences on the Company or its business or operations. 
Past results are not indicative of future performance.


The Company cautions prospective investors not to put undue reliance on any forward-looking statements, which speak only as 
of the date of this Form C, and not to make an investment decision based solely on the Company’s projections, estimates or 
expectations.

The statements in this Form C are made as of the date of this Form C, unless another time is specified.  There may have been a 
change in the facts set forth in this Form C since the date hereof and the Company undertakes no obligation to update or revise 
any statements in this Form C.


Addendum 1, Part II – Additional Risk Factors Related to the Company’s Securities and this Offering:
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There is no assurance that purchasers of the Securities will receive a return on their investment.   The Securities are highly 
speculative and any return on an investment in the Securities is contingent upon numerous circumstances, many of which 
(including legal and regulatory conditions) are beyond the Company’s control.  There is no assurance that Purchasers of the 
Securities will realize any return on their investments or that their entire investments will not be lost. For this reason, 
prospective Investors should carefully read this Form C and should consult with their own independent personal advisors prior 
to making any investment decision with respect to the Securities.  Investors should only make an investment in the Securities 
if they are prepared to lose the entirety of such investment.


The Securities may not be suitable for all investors.  An investment in the Securities may not be suitable for all prospective 
Investors.  Prospective Investors should carefully read this Form C and should consult with their own independent legal 
counsel, accountant and other professionals prior to making any investment decision with respect to the Securities.


Neither the Offering nor the Securities have been registered under federal or state securities laws, leading to an absence of 
certain regulation applicable to the Company.   No governmental agency has reviewed or passed upon this Offering, the 
Company or any securities of the Company (including the Securities). The Company also has relied on exemptions from 
securities registration requirements under applicable state securities laws. Investors in the Company, therefore, will not receive 
any of the benefits that such registration would otherwise provide. Prospective investors must therefore assess the adequacy of 
disclosure and the fairness of the terms of this Offering on their own or in conjunction with their personal advisors.


The Securities will be equity interests in the Company and will not constitute indebtedness, and Investors’ liquidation rights 
will be subordinate to the holders of our indebtedness (including related party debt), as well as any additional senior debt or 
equity securities we may issue in the future.  The Securities will rank junior to (1) all existing and future indebtedness and 
other non-equity claims on the Company, as well as (2) the liquidation rights and preferences of the Company’s existing 
Simple Agreement for Future Equity (SAFE) holders, and any senior equity securities that we may issue in the future, with 
respect to assets available to satisfy claims on the Company, including in a liquidation of the Company. Additionally, unlike 
indebtedness, for which principal and interest would customarily be payable on specified due dates, there will be no specified 
payments of dividends with respect to the Securities and dividends are payable only if, when and as authorized and declared 
by the Company and depend on, among other matters, the Company’s historical and projected results of operations, liquidity, 
cash flows, capital levels, financial condition, debt service requirements and other cash needs, financing covenants, applicable 
state law, federal and state regulatory prohibitions and other restrictions and any other factors the Company’s board of 
directors deems relevant at the time.


As described elsewhere in this Form C, the Company has indebtedness outstanding as of the date of this Form C and the 
Company has existing SAFEs liquidation rights and preferences that are senior to the liquidation rights of the Securities.  In 
addition, there are no restrictions in the terms of the Securities on our ability to incur indebtedness or issue additional debt or 
equity securities that rank equally with or senior to the Securities upon liquidation.  We may incur additional indebtedness in 
the future to finance our operations or take a number of other actions that are not limited by the terms of the Securities. Any 
such future indebtedness may be subject to restrictive covenants or other provisions that may prevent or otherwise limit our 
ability to make dividend or liquidation payments on the Securities.


If we were to liquidate our business, we would be required to repay (1) all of our outstanding indebtedness (including to 
related parties) and other non-equity claims, (2) all liquidation preferences on the Company’s SAFEs (as well as any 
liquidation preferences for preferred stock issued after the date of this Form C, as applicable), and (3) any and all senior debt 
or equity securities that we may issue in the future, before we could make any distributions to holders of the Securities. We 
could have insufficient cash available to do so, in which case the Investors would not receive any liquidation payment.  Any 
amounts remaining after the payments to holders of indebtedness and senior debt and equity securities would be split equally 
among all holders of our Common Stock (and the holders of any debt or equity securities with equal ranking, if applicable), 
which might result in your receiving less than your pro rata share of the Common Stock outstanding at the time of the 
liquidation event.


In certain circumstances holders of the Securities will not have dissenters’ rights.   As a condition to the issuance of any 
Securities, the purchaser thereof will be required to become a party to and be bound by the Company’s Subscription 
Agreement and Bylaws.  The Bylaws contain restrictions on transfer and grant rights of first refusal to the Company. The 
Subscription Agreement contains a “drag-along” provision whereby all of the Purchasers of the Securities agree to refrain from 
exercising any dissenters’ rights or rights of appraisal under applicable law in the event of a sale of the Company or other 
change of control transaction.   Specifically, and without limitation, if the majority holders of our voting classes of stock 
determine to sell the Company, depending on the nature of the transaction, the Investors will be forced to sell their Securities 
in that transaction regardless of whether they believe the transaction is the best or highest value for their Securities, and 
regardless of whether they believe the transaction is in their best interests.


The rights and terms of the Securities may be waived on behalf of all holders of Securities by the holders of a majority in 
interest of the Company’s Class B Non-Voting Common Stock.  The Securities issued in this Offering are part of a particular 
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class of the Company’s securities referred to as the Class B Non-Voting Common Stock.   The Company may issue additional 
shares of Class B Non-Voting Common Stock from time to time separate from this Offering, which means that the Securities, 
at any given time, may not represent all, or even a majority in interest of, the Company’s Class B Non-Voting Common Stock.  
Except as specifically provided in the Company’s Certificate of Incorporation, as amended (the “Certificate”) or as otherwise 
required by the Delaware General Corporation Law or other applicable law which cannot be superseded by the provisions of 
such Certificate: (a) the Class B Non-Voting Common Stock that an investor is buying has no voting rights attached to them; 
and (b) the holders of the Company’s Class A Common Stock shall possess exclusively all voting power. If and to the extent 
that voting rights are provided to the holders of the Company’s Class B Non-Voting Common Stock (including the Securities) 
by the Company’s Certificate or as otherwise required by the Delaware General Corporation Law or other applicable law 
which cannot be superseded by the provisions of such Certificate, the affirmative written consent or vote of the holders of a 
majority in interest of the outstanding shares of Class B Non-Voting Common Stock will be sufficient to bind all holders of 
Class B Non-Voting Common Stock.  If a particular Investor in this Offering is not part of the majority voting group, including 
based upon disagreement with the decision, the Investor will still be bound by the vote and decision of the majority voting 
group.


The Company has not paid, and is unlikely to pay in the future, cash dividends on its securities.   The Company has never 
paid any cash dividends on its common stock and does not anticipate paying cash dividends in the foreseeable future. The 
payment of dividends by the Company will depend on its future earnings, financial condition and such other business and 
economic factors as the Company’s management may consider relevant.


The Company has relied upon private offering exemptions for past issuances of securities and is relying upon a private 
offering exemption for this Offering.  If it is later determined that the private offering exemption is not available in any 
such case, purchasers of the securities would be entitled to rescind their purchase agreements. To date, the Company has not 
registered any offering of its outstanding securities with either the Securities and Exchange Commission (“SEC”) or any state 
securities commission or regulatory authority. Rather, the Company has relied on private offering exemptions from registration 
under the Securities Act of 1933, as amended (the “Securities Act”) and applicable rules or regulations promulgated 
thereunder.  For this Offering, the Company is also relying on the private offering exemption provided by Section 4(A)(6) of 
the Securities Act and Regulation Crowdfunding (Regulation CF) promulgated thereunder and applicable state exemptions or 
notice filing provisions related to private offerings. Regulation CF contains limitations and requirements (including as to 
ongoing reporting obligations under Regulation CF) that may result in this Offering being unsuccessful.  Additionally, should 
the SEC determine that this Offering was not in compliance with Regulation Crowdfunding or that any prior offering of 
existing securities was not in compliance with the relevant private offering exemption relied upon by the Company for the 
relevant offering, the Company may be forced to refund all purchases by investors in the applicable offering(s), which could 
occur after a closing in this Offering and after the Company has used some or all of the proceeds from this Offering.  In such 
an event, you could lose some or all of your investment.  A similar situation prevails under state law in those states where the 
Company securities may be offered without registration in reliance on the partial preemption from the registration or 
qualification provisions of such state statutes under the National Securities Markets Improvement Act of 1996, which does not 
preempt compliance with certain filing and notice requirements and other conditions that rarely, but in some instances, must be 
satisfied prior to making an offer in a specific state.  If a number of investors under this Offering or any prior offering of 
existing securities were successful in seeking rescission, the Company would face severe financial demands that could 
adversely affect our business and, thus, the non-rescinding investors. In as much as the basis for relying on exemptions is 
factual, depending on our conduct and the conduct of persons contacting prospective investors and making the Offering, as 
with past offerings of existing securities, the Company will not receive a legal opinion to the effect that this Offering is exempt 
from registration under any federal or state law. Instead, the Company will rely on the operative facts as documented by us as 
our basis for these exemptions.


The Company’s founders, Hugo Sanchez and Jesus Garcia, effectively control the Company.    The Company’s founders are 
Hugo Sanchez and Jesus Garcia (“Founders”).   The Founders own, and will continue to own following the Offering, a 
majority of the issued and outstanding shares of the voting stock of the Company. As a result, the Founders will effectively 
control and direct the affairs of the Company. The interest of the Founders may conflict with those of other securities holders.  
This concentration of ownership may also delay, defer or prevent a future sale of the Company or other change of control 
transaction and some transactions may be difficult or impossible without the support of the Company’s Founders.


The Company is not required to have independent management.  The Company may, but is not required to, have independent 
directors on its Board of Directors.  The individuals currently serving on the Company’s Board of Directors are either (a) the 
Founders, who also serve as officers of the Company, or (b) existing employees and officers who own shares of the Company’s 
voting stock (Class A Common Stock) or rights to receive shares of the Company’s voting stock.  The Company does not 
anticipate having an independent director serve on its Board of Directors in the foreseeable future.


Our officers’ and directors’ allocation of their time to other business interests could have a negative impact.  The 
Company’s existing management team is comprised of four individuals: (i) Hugo Sanchez; (ii) Jesus Garcia; (iii) Melvin De 
Jong; and (iv) Peter Nelson.  Such individuals have signed confidentiality agreements but do not have employment agreements 
(or non-competition agreements) and are not required to devote substantially all of their business time and attention to the 
performance of their duties for the Company.   Each such individual devotes such business time and attention to the 
Company’s business as he in his sole discretion deems reasonably necessary. As of the date of the Form C, each of the 
foregoing individuals are devoting substantially all of their business time and attention to the performance of their duties for 
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the Company.  Such individuals may have conflicts of interest in allocating time, services, and functions between the 
Company’s business and their other business and professional interests and commitments, which could have a negative impact 
on the Company and its business.


The Company is not subject to Sarbanes-Oxley Regulations and lack the financial controls and safeguards required of 
public companies.  We do not have the internal infrastructure necessary, and are not required, to complete an attestation about 
our financial controls that would be required under Section 404 of the Sarbanes- Oxley Act of 2002. There can be no assurance 
that there are no significant deficiencies or material weaknesses in the quality of our financial controls. We expect to incur 
additional expenses and diversion of management’s time if and when it becomes necessary to perform the system and process 
evaluation, testing and remediation required in order to comply with the management certification and auditor attestation 
requirements.


Our financial audit includes a going concern note. In their report accompanying our financial statements for the years ended 
December 31, 2021 and 2020, which financial statements and accompanying report are attached as Exhibit B to this Form C, 
our independent auditors stated that such financial statements were prepared assuming that we would continue as a going 
concern, and that they have substantial doubt as to our ability to continue as a going concern. Such financial statements do not 
include any adjustments that might result from the outcome of this uncertainty, and the report accompanying such financial 
statements is not modified with respect to these matters.


The Company’s ability to continue as a going concern for the next twelve months (measured from the date of the audited 
financial statements attached as Exhibit B to this Form C) is dependent upon its ability to generate sufficient cash flows from 
operations to meet its obligations and/or to obtain additional external capital financing. Management plans are to raise equity 
funding under this crowdfunding campaign that continues after the date of this Form C and such report, produce revenues to 
support cash flow, extend maturities on existing debt obligations, and continue to cut and control costs as necessary to ensure 
the business is able to meet its obligations as they come due. If and as market conditions allow, management also plans to 
evaluate one or more additional offerings of its currently authorized but unissued shares of Preferred Stock and/or other 
authorization of a new equity or debt financing. No assurance can be given that the Company will be successful in these 
efforts. The financial statements do not include any adjustments that might result from the outcome of this uncertainty.


Holders of the Securities will have limited information and inspection rights.  The information and inspection rights of the 
purchasers of Securities are limited to the information and inspection rights available under the Delaware General Corporation 
Law.  Other security holders may have such broader information and inspection rights. This lack of information could put the 
purchasers of Securities at a disadvantage in general and with respect to other security holders.


There can be no assurance that we will ever provide liquidity to Purchasers through either a sale of the Company or a 
registration of the Securities. There can be no assurance that any form of merger, combination, or sale of the Company will 
take place, or that any merger, combination, or sale would provide liquidity for Purchasers. Furthermore, we may be unable to 
register the Securities for resale by Purchasers for legal, commercial, regulatory, market-related or other reasons. In the event 
that we are unable to effect a registration, Purchasers could be unable to sell their Securities unless an exemption from 
registration is available.


There has been no representation of Investors in the preparation of this Offering. The Company has not obtained any 
independent opinion on behalf of prospective Investors regarding the fairness of the terms on which the Securities are offered.   
Prospective investors will be relying entirely on their own business experience and acumen, and the experience of their legal, 
financial, tax and accounting advisers, as the basis for their investment decision together with the disclosures set forth in this 
Form C and the additional materials referenced directly.

Our legal counsel will not represent the interests of prospective Investors or purchasers of the Securities. Our legal counsel 
has not, and will not, represent the interests of prospective Investors or Purchasers of the Securities. Further, our counsel will 
not review or determine the accreditation of any Investor/Purchaser or the suitability of an investment in us for any prospective 
or actual Investor or Purchaser in this Offering, or any other person.  Our counsel will not monitor or oversee our activities.

This Offering increases the risk the Company may inadvertently, or prematurely, become a public reporting company.   The 
very nature of crowdfunding, including crowdfunding pursuant to a Regulation Crowdfunding (Regulation CF) offering, is to 
obtain small investments from a broad investor base.   If the Company raises the $1,070,000 Maximum Offering Amount, its 
stockholder base could increase to more than 4,000 stockholders, thousands of which may be non-accredited investors under 
U.S. federal securities laws.  In addition to the increased administrative costs and burden of managing such a large stockholder 
base, the larger number of stockholders increases the risk that the Company will inadvertently, or prematurely, become a fully 
reporting public company under the U.S. Securities and Exchange Commission rules.  Conditional exemptions to such 
reporting company requirements are available to companies utilizing Regulation CF for capital raising; however, under current 
laws, the conditional exemption becomes unavailable at such time as the Company’s assets reach $25 million at the end of any 
fiscal year (regardless of whether the Company maintains compliance with Regulation CF). It is the Company’s present intent 
to manage growth toward an exit/liquidity event prior to Exchange Act registration becoming an issue for the Company; 
however, there is no guarantee this will occur.  If the Company inadvertently, or prematurely, becomes a reporting company, 
compliance may be burdensome, time consuming, and expensive, which could have a material adverse effect on the 
Company’s operations and financial conditions.


Addendum 1, Part III – Additional Risk Factors Related to the Company’s Business and Industry:
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We have a limited operating history which makes it difficult to evaluate our business and prospects.  The Company was  
initially incorporated Delaware in July 2020 in order to commercialize a specific cloud-based software as a service to conduct 
a pragmatic assessment of deployed cybersecurity solutions focused on objectively addressing cyber threats. The rThreat 
Platform (the “Platform”) is a breach and attack emulation platform that challenges a customer’s cyber defenses using real 
world and custom threats in a secure environment.  As such, we have a limited operating history upon which you can base an 
evaluation of our business and prospects.  Since we have not been profitable, there are substantial risks, uncertainties, expenses 
and difficulties that we are subject to. To address these risks and uncertainties, we must do among the following:


• Obtain sufficient capital to support the expenses of developing and commercializing our technology and systems;

• Successfully implement our business model and strategies;

• Successfully expand the support for our commercial activities locally and internationally;

• Increase our market and attract customers for our products and services;

• Maintain favorable relationships with customers and other third parties with whom we will do business, including 

suppliers, resellers, licensees and other strategic partners;

• Respond to regulatory changes, competition and technological developments in the market competitive developments 

as well as general economic conditions;

• Manage our growth; and

• Attract, integrate, retain and motivate qualified personnel.


There can be no assurance that at this time we will operate profitably or that we will have adequate working capital to meet 
our obligations as they become due.  Investors must consider the risks and difficulties frequently encountered by early stage 
companies, particularly in rapidly evolving markets. We cannot be certain that our business strategy will be successful or that 
we will successfully address these risks. In the event that we do not successfully address these risks, our business, prospects, 
financial condition, and results of operations could be materially and adversely affected.

We have a history of losses and can provide no assurance of our future operating results.   Since incorporation, we have 
generated limited operational revenues and we may not succeed in commercializing our technology and products which will 
generate revenues. We have experienced net losses and negative cash flows from operating activities since inception and we 
expect such losses and negative cash flows to continue in the foreseeable future. Our business model and strategies may not be 
successful and there is no assurance that we will ever become profitable in any future period.  Our ability to achieve 
profitability and continue as a going concern is dependent upon raising capital from financing transactions and current and 
future sales.

Our revenues are dependent upon acceptance of our technology and systems; the failure of which would cause us to curtail 
or cease operations.  We believe that most of our future revenues will initially come from the licensing and use of our 
Platform and related services.   As we implement our business model and strategies, we also expect to generate revenues from 
strategic alliances and collaborations, such as joint ventures, we enter into with third parties.   We will continue to incur 
substantial operating losses until such time as we are able to generate revenues from these activities.   There can be no 
assurance that prospective customers, licensees and other third parties will adopt our technology and Platform, or that 
prospective customers, licensees and other third parties will agree to pay for or license our technology and Platform or enter 
into collaborations with us. Market acceptance depends on many factors, including demonstrating to prospective customers, 
licensees and other third parties that our technology and Platform are superior to and more cost-effective than other 
technologies and platforms which are available now or which may become available in the future.  In the event that we are not 
able to develop a customer base that purchases or licenses our technology and Platform, or if we are unable to charge the 
necessary prices or license fees or enter into strategic alliances and collaborations with third parties on favorable terms, our 
financial condition and results of operations will be materially and adversely affected and may require us to curtail 
significantly or cease operations.

We may not be able to successfully develop and commercialize our technology and systems which would result in continued 
losses and may require us to curtail or cease operations.  We are currently commercializing our technology and 
implementing our business model and strategies.  We are unable to project when we will achieve profitability, if at all.  As is 
the case with any new technology, we expect the research and development process to continue.  We cannot assure that our 
engineering, software development and/or manufacturing resources will be able to develop our technology and systems fast 
enough to meet market requirements.  We also cannot assure that our technology and Platform will gain market acceptance and 
that we will be able to successfully commercialize the technology and implement our business strategies.  We face a number of 
challenges, including a lack of meaningful historical financial data upon which to plan future budgets, competition from a 
wide range of sources (including both similar or early stage companies, particularly those with collaborative arrangements 
with large and established companies, competitors have significantly greater financial, technical and human resources than we 
have and superior expertise in research and development and marketing approved products/services and thus may be better 
equipped than us to develop and commercialize products/services), the need to develop customer relationships and other risks.  
The failure to successfully commercialize our technology and implement our business strategies would result in continued 
losses and may require us to curtail significantly or cease operations.


Defects or disruptions in our service could diminish demand for our service and subject us to substantial liability. Because 
our Platform is complex and we have incorporated a variety of new computer software into our Platform, both developed in-
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house and acquired from third party vendors, our Platform may have errors or defects that customers identify after they begin 
using it that could result in unanticipated downtime for our customers and harm our reputation and our business. Internet-based 
services (such as the Platform) frequently contain undetected errors when first introduced or when new versions or 
enhancements are released. We have from time to time found defects in our Platform and new errors in our existing Platform 
may be detected in the future. In addition, our customers may use our service in unanticipated ways that may cause a 
disruption in service for other customers attempting to access their data. Since our customers use our Platform for important 
aspects of their business, any errors, defects, disruptions in service or other performance problems with our Platform could hurt 
our reputation and may damage our customers’ businesses. If that occurs, customers could elect not to renew, or delay or 
withhold payment to us, we could lose future sales or customers may make warranty claims against us, which could result in 
an increase in our provision for doubtful accounts, an increase in collection cycles for accounts receivable or the expense and 
risk of litigation.


Experience of a loss of function during customer’s use of the Platform could lead to significant risk and subject us to 
substantial liability. A key feature of our Platform is to facilitate virtual breach and attack emulation on a customer’s system 
(including, but not limited to, facilitating the implementation of portable executable files or other executable code that may 
constitute potentially malicious code). This virtual breach and attack is carried out in a controlled environment (e.g., virtual 
image, sandbox or other test environment set up by a customer) for the purpose of testing the customer’s cybersecurity defense 
posture.  It is possible that the customer may experience a loss of functions, files, applications, or access to systems or network 
during this facilitation using the Platform, or other potential harm or loss.  If that occurs, customers could elect not to renew, or 
delay or withhold payment to us, we could lose future sales or customers may make warranty claims against us, which could 
result in an increase in our provision for doubtful accounts, an increase in collection cycles for accounts receivable or the 
expense and risk of litigation.


Interruptions or delays in service from our third-party data center hosting facilities could impair the delivery of our service 
and harm our business. We currently serve our customers from third-party data center hosting facilities located in San Jose, 
CA. Any damage to, or failure of, our systems generally could result in interruptions in our Platform. As we continue to add 
data centers and add capacity in our existing data centers, we may move or transfer our data and our customers’ data. Despite 
precautions taken during this process, any unsuccessful data transfers may impair the delivery of our Platform. Further, any 
damage to, or failure of, our systems generally could result in interruptions in our Platform. Interruptions in our Platform and 
related services may reduce our revenue, cause us to issue credits or pay penalties, cause customers to terminate their 
subscriptions and adversely affect our renewal rates and our ability to attract new customers. Our business will also be harmed 
if our customers and potential customers believe our service is unreliable.


If our security measures are breached and unauthorized access is obtained to a customer’s data or our data, our Platform 
may be perceived as not being secure, customers may curtail or stop using our Platform and we may incur significant legal 
and financial exposure and liabilities. Our Platform involves the storage and transmission of customers’ proprietary 
information, and security breaches could expose us to a risk of loss of this information, litigation and possible liability. These 
security measures may be breached as a result of third-party action, employee error, and malfeasance or otherwise, during 
transfer of data to additional data centers or at any time, and result in someone obtaining unauthorized access to our data or our 
customers’ data. Additionally, third parties may attempt to fraudulently induce employees or customers into disclosing 
sensitive information such as user names, passwords or other information in order to gain access to our data or our customers’ 
data. Because the techniques used to obtain unauthorized access, or to sabotage systems, change frequently and generally are 
not recognized until launched against a target, we may be unable to anticipate these techniques or to implement adequate 
preventative measures. In addition, our customers may authorize third party technology providers to access their customer 
data. Because we do not control the transmissions between our customers and third-party technology providers, or the 
processing of such data by third-party technology providers, we cannot ensure the complete integrity or security of such 
transmissions or processing. Any security breach could result in a loss of confidence in the security of our Platform, damage 
our reputation, lead to legal liability and negatively impact our future sales.


Uninsured losses. The Company currently has extremely limited insurance coverage for its operations.  The Company anticipates 
that it will need to obtain additional insurance, and proceeds from the initial funding received by the Company from the Offering 
may be used for such purposes.  Nothing herein shall be construed as an agreement or representation by the Company that it will, at 
any time, obtain any such insurance coverage. Failure to secure and maintain adequate insurance coverage could expose the 
Company to financial and other risks. The Company may require fire and casualty insurance on offices and facilities in the 
future, however there are certain catastrophic losses that are uninsurable, or economically unfeasible to insure against, 
including flood and war. Should any such catastrophic loss occur the Company could suffer a loss of capital.


Our failure to expand our management systems and controls to support anticipated growth and to hire qualified personnel 
could seriously harm our business.  Our inability to manage our growth effectively could affect our ability to pursue business 
opportunities and expand our business. We currently have limited management and administrative resources.  As we continue 
to commercialize our products and our operations grow, we will need to hire a significant number of additional employees.  
This growth may place strain on our management and operations. Our ability to manage growth will depend on the ability of 
our officers and key employees to implement and improve our operational, management information, sales and marketing and 
financial control systems and to expand, train and manage our work force.  We believe that competition for qualified technical, 
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sales, marketing and managerial personnel will be intense.  Our ability to implement our business model and strategies could 
be adversely affected if we are unable to hire and retain qualified personnel as needed.


We rely on others for our production, and any interruptions of these arrangements could disrupt our ability to fill 
customers’ orders and have a material impact on our ability to operate.  We obtain software development resources for our 
Platform from third party developers, most of whom are currently located outside of the United States. Any increase in labor, 
equipment, or other production costs could adversely affect our cost of sales. Qualifying new developers is time-consuming 
and might result in unforeseen Platform delivery and operations problems. The loss of our relationships with our third party 
developers or our inability to conduct our services for us as anticipated in terms of cost, quality, and timeliness could adversely 
affect our ability to fill customer orders in accordance with required delivery, quality, and performance requirements. If this 
were to occur, the resulting decline in revenue would harm the business.


We depend on third party developers to maintain high levels of productivity and satisfactory delivery schedules. Our 
developers may serve many other customers from time to time. As a result, our developers could determine to prioritize their 
time for other customers or reduce or eliminate deliverables to us on short notice. A third party developer may infringe on our 
intellectual property. Any of these problems could result in our inability to deliver products in a timely manner and adversely 
affect our operating results.


If a competitor were to achieve a technological breakthrough, our operations and business could be negatively impacted.  
There currently exist a number of businesses that are pursuing similar products and services to our Platform, and new 
competitors can be expected to enter this market in the future.  Should a competitor achieve a research and development or 
technological breakthrough where process costs are significantly reduced, efficiency greatly increased over ours, or if the costs 
of similar competing products were to fall substantially, we may have difficulty attracting customer sales or licensees and 
strategic partners. Furthermore, competitors may have access to larger resources (capital or otherwise) that provide them with 
an advantage in the marketplace, which could result in a negative impact on our business.  Any competing technology that 
provides an attack emulation platform at a superior scale and more cost efficient than ours could render our technology 
obsolete.  Any of these competitive forces may inhibit or materially adversely affect our ability to attract customers and 
licensees and other strategic partners. This could have a material adverse effect on our business, prospects, results of operation 
and financial condition.


We intend to form or seek strategic alliances or enter into acquisitions or licensing arrangements in the future.  We may be 
unable to form or enter into such alliances, acquisitions or licensing arrangements on our anticipated timeline, and we may not 
realize the expected benefits of any such transaction. We intend to form or seek strategic alliances, create joint ventures or 
collaborations or be acquired by or enter into licensing arrangements with third parties that we believe will complement or 
augment our software development and commercialization efforts with respect to our technology and Platform.  Any of these 
transactions and relationships may require us to incur non-recurring and other charges, increase our near and long-term 
expenditures, issue securities that dilute our existing stockholders or disrupt our management and business.  These transactions 
and relationships also may result in a delay in the development of our technology and Platform if we become dependent upon 
the other party and such other party does not prioritize the development of our technology and systems relative to its other 
development activities.  In addition, we face significant competition in seeking appropriate strategic partners and the 
negotiation process is time-consuming and complex.  Moreover, we may not be successful in our efforts to establish a strategic 
partnership or other alternative arrangements for our technology and Platform on our anticipated timeline, or all, because our 
technology and Platform may be deemed to be at too early of a stage of development for collaborative effort and third parties 
may not view our technology and Platform as having the requisite potential to demonstrate efficacy.  If we license products or 
acquire businesses, we may not be able to realize the benefit of such transactions if we are unable to successfully integrate 
them with our existing operations and company culture.  We cannot be certain that, following a strategic transaction or license, 
we will achieve the revenue or specific net income that justifies such transaction.


If we lose key employees and consultants or are unable to attract or retain qualified personnel, our business could suffer.  
Our success is highly dependent on our ability to attract and retain qualified software development, attack emulation and 
management personnel.  We are highly dependent on our management, including our CEO, Hugo Sanchez, and our CTO/VP 
Jesus Garcia who has been critical to the development of our technology and business.  The efforts of each of these individuals 
and our other management personnel will be critical to us as we continue to develop our technology and Platform as we 
attempt to transition to a company with profitable company commercialized technology and Platform. The loss of our CEO or 
any of our other officers or key employees, and our inability to find suitable replacements, could have a material adverse effect 
on our financial condition, existing business, or anticipated growth. Our management personnel have signed confidentiality 
agreements but we have not entered into any employment agreements (or non-competition agreements) with any of our 
management personnel.  The Company also does not have any “key man” life insurance on any of the lives of our management 
personnel; therefore, if any of our management personnel die or become disabled, the Company will not receive any 
compensation to assist with such person’s absence.


We may be held liable for the actions and errors of our management.  Under most conditions, our officers and directors may 
not be held liable for errors in judgment or other acts or omissions made by them as representatives of the Company because 
of provisions in our certificate of incorporation and bylaws holding them harmless and providing them with indemnification 
against liabilities or losses that arise from such acts or omissions. To the extent that such indemnification provisions are 
invoked, our assets could be reduced and our business could be impaired.
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We may incur substantial liabilities and may be required to limit commercialization of our products in response to lawsuits. 
We could be the subject of complaints or litigation from customers, licensees or other business partners alleging product 
quality or operational concerns, including breaches of representations and warranties regarding our Platform.  Litigation or 
adverse publicity resulting from these allegations could materially and adversely affect our business, regardless of whether the 
allegations are valid or whether we are liable.  Further, claims of this type, whether substantiated or not, may divert our 
financial and management resources from revenue generating activities and the business operation.


The potential impact of failing to deliver a result on time could increase the cost of our products.   In certain instances, we 
may be required to guarantee that we will deliver a result to a customer by a scheduled date. If we subsequently fail to deliver 
the results from our Platform as scheduled, we may be held responsible for cost impacts and/or other damages resulting from 
any delay. To the extent that these failures to deliver occur, the total damages for which we could be liable could significantly 
increase the cost of any future Platform development or similar products or services; as such, we could experience reduced 
profits or, in some cases, a loss for that contract. Additionally, failure to deliver the Platform on time could result in damage to 
customer relationships, the potential loss of customers, and reputational damage which could impair our ability to attract new 
customers.


Government regulations and legal uncertainties could affect the growth of the attack emulation industry. A number of 
legislative and regulatory proposals under consideration by federal, state, local and foreign governmental organizations may 
lead to laws or regulations concerning various aspects of the attack emulation software and greater technology industries.  The 
adoption of new laws or the application of existing laws may decrease the growth in these industries, which could in turn 
decrease the usage and demand for the Company’s services or increase the cost of doing business.


Changes in employment laws or regulation could harm our performance.  Our business expansion plan relies upon the 
Company hiring and retaining employees.  Various federal and state labor laws govern our relationship with our employees and 
affect operating costs. These laws include minimum wage requirements, overtime pay, healthcare reform and the 
implementation of the Patient Protection and Affordable Care Act, unemployment tax rates, workers’ compensation rates, 
citizenship requirements, union membership and sales taxes. A number of factors could adversely affect our operating results, 
including additional government-imposed increases in minimum wages, overtime pay, paid leaves of absence and mandated 
health benefits, mandated training for employees, increased tax reporting and tax payment requirements, changing regulations 
from the National Labor Relations Board and increased employee litigation including claims relating to the Fair Labor 
Standards Act.


The Company’s foreign operations are subject to various unique risks.  The Company’s future operations and earnings will 
depend, in part, on the results of its operations in Latin American markets and other foreign markets into which the Company 
may choose to expand. The Company currently works with significant resources in Mexico and outsources significant software 
development and other Company services to service providers and developers located in Mexico.   Accordingly, our business is 
subject to risks associated with doing business internationally, including:


• differing regulatory requirements in foreign countries;

• unexpected changes in tariffs, trade barriers, price/exchange controls and other regulatory requirements;

• economic weakness, including inflation, or political instability in particular foreign economies/markets;

• compliance with tax, employment, immigration and labor laws for employees living or traveling abroad;

• foreign taxes, including withholding of payroll taxes;

• foreign currency fluctuations, which could result in increased operating expenses and reduced revenue, and other 

obligations incident to doing business in another country;

• difficulties staffing and managing foreign operations;

• workforce uncertainty in countries where labor unrest is more common than in the United States;

• differing payor reimbursement regimes, governmental payors or self-pay systems and price controls;

• potential liability under the Foreign Corrupt Practices Act of 1977 or comparable foreign regulations; 

• potential liability under the General Data Protection Regulation (GDPR) and other foreign data protection and privacy 

laws;

• challenges enforcing our contractual and intellectual property rights, especially in those foreign countries that do not 

respect and protect intellectual property rights to the same extent as the United States;

• business interruptions resulting from outbreaks of epidemic, pandemic, or contagious diseases, such as the recent novel 

coronavirus or, historically, the Ebola virus, Middle East Respiratory Syndrome, Severe Acute Respiratory Syndrome, 
or the H1N1 virus; and


• business interruptions resulting from geo-political actions, including war and terrorism.

These and other risks associated with our international operations may materially adversely affect our ability to attain or 
maintain profitable operations.


A violation of privacy or data protection laws could have a material adverse effect on the Company and the value of the 
Securities.  We are subject to applicable United States and foreign privacy and data protection laws and regulations, which are 
constantly changing.  New laws or changes in current laws could increase the cost of compliance, which could adversely affect 
our business, revenues and competitive position.  Any violations of laws and regulations relating to the safeguarding of private 
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information could subject the Company to fines, penalties or other regulatory actions, as well as to civil actions by affected 
parties.  Any such violations could adversely affect the ability of the Company to operate its business, which could have a 
material adverse effect on the Company’s operations and financial conditions.


Security breaches and other disruptions could compromise our information and expose us to liability, which would cause 
our business and reputation to suffer.  In the ordinary course of our business, we collect and store sensitive data, including 
intellectual property, our proprietary business information and that of our customers, suppliers and business partners in our 
data centers and on our networks. The secure processing, maintenance and transmission of this information is critical to our 
operations and business strategy. Despite our security measures, our information technology and infrastructure may be 
vulnerable to attacks by hackers or breached due to employee error, malfeasance or other disruptions. Any such breach could 
compromise our networks and the information stored there could be accessed, publicly disclosed, lost or stolen. Any such 
access, disclosure or other loss of information could result in legal claims or proceedings, liability under laws that protect the 
privacy of personal information, and regulatory penalties, disrupt our operations and the services we provide to customers, 
damage our reputation, and cause a loss of confidence in our products and services, which could adversely affect our business, 
revenues and competitive position.


If we are unable to protect our intellectual property, the value of our brand and other intangible assets may be diminished, 
and our business may be seriously harmed. If we need to license or acquire new intellectual property, we may incur 
substantial costs.  We aim to protect our confidential proprietary information, in part, by entering into confidentiality 
agreements and invention assignment agreements with our employees, consultants, advisors, and any third parties who access 
or contribute to our proprietary know-how, information, or technology. We also rely on trademark, copyright, patent, trade 
secret, and domain-name-protection laws to protect our proprietary rights.  In the future we may attempt to acquire trademark 
rights, patents or patent portfolios, which could require significant cash expenditures.  Third parties may knowingly or 
unknowingly infringe our proprietary rights, third parties may challenge proprietary rights held by us, and pending and future 
trademark and patent applications may not be approved. In addition, effective intellectual property protection may not be 
available in every country in which we operate or intend to operate our business. In any of these cases, we may be required to 
expend significant time and expense to prevent infringement or to enforce our rights. Although we have taken measures to 
protect our proprietary rights, there can be no assurance that others will not offer products or concepts that are substantially 
similar to ours and compete with our business. If we are unable to protect our proprietary rights or prevent unauthorized use or 
appropriation by third parties, the value of our brand and other intangible assets may be diminished, and competitors may be 
able to more effectively mimic our service and methods of operations. Any of these events could seriously harm our business.


Our success will depend partly on our ability to operate without infringing on or misappropriating the proprietary rights of 
others. To date, we have received no notices alleging that we are infringing the patents of any third party. Nonetheless, we may 
in the future be sued for infringing the patent rights or other intellectual property rights of others. Intellectual property 
litigation is costly, and, even if we prevail, the cost of such litigation could adversely affect our business, financial condition, 
results of operations and cash flows. In addition, litigation is time-consuming and could divert management attention and 
resources away from our business. If we do not prevail in any litigation, in addition to any damages we might have to pay, we 
could be required to cease the allegedly infringing activity or to obtain a license. Such a required license may not be available 
to us or may not be available on acceptable terms, if at all. In addition, some licenses may be non-exclusive, so that our 
competitors may have access to the same technology licensed to us. If we fail to obtain a required license, or are unable to 
design around a third-party patent, ceasing an allegedly infringing activity could have a materially adverse effect on our 
business, financial condition, operations and cash flows.


Indemnity provisions in various agreements potentially expose us to substantial liability for intellectual property 
infringement and other losses.  Our agreements with customers, licensees and other third parties may include indemnification 
provisions under which we agree to indemnify them for losses suffered or incurred as a result of claims of intellectual property 
infringement, damages caused by us to property or persons, or other liabilities relating to or arising from our products, services 
or other contractual obligations. The term of these indemnity provisions generally survives termination or expiration of the 
applicable agreement. Large indemnity payments would harm our business, financial condition and results of operations. In 
addition, any type of intellectual property lawsuit, whether initiated by us or a third party, would likely be time consuming and 
expensive to resolve and would divert management’s time and attention.


Our long-term success may depend on future royalties paid to us by licensees, and we would face the risks inherent in a 
royalty-based business model.  Beyond direct sales of the use our Platform, we may generate some revenue in the future 
through the licensing of our technology and systems, and our long-term success depends on future royalties paid to us by 
prospective customer licensees. The amount of royalty payments we may receive is expected to be based upon the revenues 
generated by our prospective customer licensees’ operations, and so we will be dependent on the successful operations of our 
prospective customer licensees for a significant portion of our revenues. We face risks inherent in a royalty-based business 
model, many of which are outside of our control, including those arising from our reliance on the management and operating 
capabilities of our customer licensees and the cyclicality of supply and demand for end -products produced using our 
technology. Should our prospective customer licensees fail to achieve sufficient profitability in their operations, our royalty 
payments would be diminished and our results of operations, cash flows and financial condition could be adversely affected, 
and any such effects could be material.


Public health epidemics or outbreaks could adversely impact our business. The Company’s business and the general world 
economy has been and continues to be impacted by the current ongoing COVID-19 pandemic caused by the novel coronavirus SARS-
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CoV-2.  The COVID-19 pandemic is an unprecedented public-health and economic challenge.  The medical situation and responses 
on the federal, state and local levels are fluid and subject to continued change.  Federal social-distancing guidelines continue to remain 
in effect, to some extent.  The duration of governmental social-distancing guidelines and requirements is currently uncertain and can 
be expected to depend on the progress, extent and duration of the COVID-19 pandemic in the United States and particular regions, 
states and localities.  There is currently no certainty about when and to what extent official social-distancing provisions will continue 
to be relaxed, or how individuals, businesses and other organizations will respond when they are.  It is possible that prohibitions on 
large gatherings may remain in place for a significant period after most other social-distancing provisions are relaxed, and that such 
prohibitions will be lifted at different times in different parts of the country.  It is also possible that some members of the public may 
choose or be advised to avoid large gatherings even after public officials have lifted formal restrictions.  COVID-19-related impacts 
on the Company can be expected to have corresponding impacts on the value and marketability of the Company’s assets, intellectual 
property and the Securities. The ultimate impact of the COVID-19 pandemic is highly uncertain and subject to change. The Company 
does not yet know the full extent of potential impacts on its business, or the regional, national and global economies.


Addendum, 1 Part IV – Tax Risks:


We are faced with increasingly complex tax issues in many jurisdictions, and we could be obligated to pay additional taxes in 
various jurisdictions.   We may be subject to taxation in many jurisdictions in the United States and around the world with 
increasingly complex tax laws, the application of which can be uncertain. The amount of taxes we pay in these jurisdictions 
could increase substantially as a result of changes in the applicable tax laws, including increased tax rates or revised 
interpretations of existing tax laws and precedents, which could have a material adverse effect on our liquidity and operating 
results. In addition, the taxing authorities in these jurisdictions could review our tax returns, or authorities in jurisdictions in 
which we do not file tax returns could assert that we are subject to tax in such jurisdiction, and in either case could impose 
additional tax, interest and penalties. Further, the authorities could claim that various withholding requirements apply to us or 
assert that benefits of tax treaties are not available to us, any of which could have a material impact on us and the results of our 
operations.


PROSPECTIVE INVESTORS SHOULD CONSULT THEIR OWN ADVISORS REGARDING TAX MATTERS 

An investment in the Securities involves certain material tax risks.  A discussion of tax considerations which may be relevant to 
the Company and to prospective Investors with respect to their investment in the Company is beyond the scope of this Form C.  
The aspects of this Offering are complex and certain of the tax consequences may differ depending on individual 
circumstances. Accordingly, all prospective Investors should independently satisfy themselves regarding the potential federal, 
state, local, foreign or other tax consequences of a purchase of the Securities and of an investment and participation in the 
Company.  You must not construe the contents of this Form C or any communications from the Company, its officers, directors, 
employees, agents, or representatives, as legal, accounting, regulatory, or tax advice. Prior to investing in the Securities, you 
should consult with and rely upon your attorney and your investment, accounting, regulatory, and tax advisors to independently 
evaluate the appropriateness of such an investment for you, in light of your  particular investment and tax situation, including 
the applicability of any legal restrictions.


TREASURY DEPARTMENT CIRCULAR 230 DISCLOSURE: To ensure compliance with Treasury Department 
Circular 230, prospective Investors in this Offering are hereby notified that: (a) any discussion of federal  tax issues in 
this Form C is not intended or written to be relied upon, and cannot be relied upon, by Investors for the purpose of 
avoiding penalties that may be imposed on Investors under the Internal Revenue Code of 1986, as amended;  (b) such 
discussion is included herein by the Company in connection with the promotion or sale (within the meaning of Circular 
230) by the Company of the Securities; and (c) prospective Investors should seek advice for their particular 
circumstances from an independent  tax advisor.


Addendum, 1 Part V – Conflicts of Interest:


It is possible that conflicts may arise between the Company and its officers, directors or stockholders.   These potential conflicts 
include, but are not limited to, the items discussed below:


• The Company may, but is not required to, have independent directors on its Board of Directors.  The 
individuals currently serving on the Company’s Board of Directors are either (a) the Founders, who also serve 
as officers of the Company, or (b) existing employees and officers who own shares of the Company’s voting 
stock (Class A Common Stock) or rights to receive shares of the Company’s voting stock.  The Company does 
not anticipate having an independent director serve on its Board of Directors in the foreseeable future. The 
Company does not anticipate having an independent director serve on its Board of Directors in the foreseeable 
future.


• The Company’s existing management team is comprised of four individuals: (i) Hugo Sanchez; (ii) Jesus 
Garcia; (iii) Melvin De Jong; and (iv) Peter Nelson.  Such individuals have signed confidentiality agreements 
but do not have employment agreements (or non-competition agreements) and are not required to devote 
substantially all of their business time and attention to the performance of their duties for the Company.   Each 
such individual devotes such business time and attention to the Company’s business as he in his sole discretion 
deems reasonably necessary. As of the date of the Form C, each of the foregoing individuals are devoting 
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substantially all of their business time and attention to the performance of their duties for the Company.  Such 
individuals may have conflicts of interest in allocating time, services, and functions between the Company’s 
business and their other business and professional interests and commitments, which could have a negative 
impact on the Company and its business.


• Under most conditions, the Company’s officers and directors may not be held liable for errors in judgment or 
other acts or omissions made by them as representatives of the Company because of provisions in the 
Company’s Certificate and Bylaws holding them harmless and providing them with indemnification against 
liabilities or losses that arise from such acts or omissions. To the extent that such indemnification provisions 
are invoked, conflicts will exist between the officer or director invoking the indemnification and the Company.


• In the future, the Company may negotiate certain employment agreements with the officers of the Company 
for salary and other benefits to the officers. Such negotiations between the Company and such officers may not 
be considered as being negotiated at “arm’s length.”


• In the future, officers, directors and shareholders of the Company may make or arrange loans for the Company, 
or render services, or sell goods to the Company, or engage in other transactions with the Company. Such 
negotiations between the Company and such officers may not be considered as being negotiated at “arm’s 
length.”


• The Company’s officers and directors are now and may in the future become stockholders or other equity 
owners, officers or directors of other companies, which may be formed for the purpose of engaging in business 
activities similar to ours. Accordingly, direct conflicts of interest may arise in the future with respect to such 
individuals acting on behalf of us or other entities. Moreover, additional conflicts of interest may arise with 
respect to opportunities which come to the attention of such individuals in the performance of their duties or 
otherwise. Currently, the Company does not have a right of first refusal pertaining to opportunities that come 
to their attention and may relate to our business operations.


• The Company’s Founders own, and will continue to own following the Offering, a majority of the issued and 
outstanding shares of the voting stock of the Company. See the section of this Form C titled “Principal 
Securities Holders.” As a result, the Founders will effectively control and direct the affairs of the Company. 
The interest of the Founders may conflict with those of other securities holders.   This concentration of 
ownership may also delay, defer or prevent a future sale of the Company or other change of control transaction 
and some transactions may be difficult or impossible without the support of the Founders.


Addendum, 1 Part VI – Statement as to Transfer Restrictions:


TRANSFER RESTRICTIONS 


The shares of Class B Non-Voting Common Stock offered in this crowdfunding campaign (the “Securities”) are subject to 
substantial legal and contractual restrictions on transfer, including restrictions on resale. As used herein, the term 
“Crowdfunding Investor” means a purchaser of the Securities. 


Restrictions under Securities Laws. The Securities are being offered and sold without registration under the Securities Act of 
1933, as amended (the “Securities Act”), by reason of the exemption from the registration requirements of the Securities Act set 
forth in Section 4(a)(6) thereof and Regulation Crowdfunding (“Regulation CF”) promulgated thereunder, and exemptions from 
registration or qualification under the securities laws of the states or other jurisdictions in which such Securities may be offered 
or sold. 


We are under no obligation to register any of the Securities, now or in the future.  Because the Securities have not been 
registered under the Securities Act or under the securities laws of any state or non-United States jurisdiction, the Securities have 
transfer restrictions under applicable securities laws and cannot be resold in the United States except pursuant to (i) exemptions 
provided by Rule 501 of Regulation Crowdfunding (U.S. federal securities law exemption) and (ii) applicable securities or “blue 
sky” laws in the state of residence of the seller or in the state or other jurisdiction where sales/transfers are being effected. 


As to Regulation CF, any Securities sold pursuant to Regulation CF may not be transferred by any purchaser of such Securities 
during the one-year holding period beginning when the Securities were issued, unless such Securities were transferred: 1) to the 
Company, 2) to an accredited investor, as defined by Rule 501(d) of Regulation D of the Securities Act of 1933, as amended, 3) 
as part of an offering registered with the U.S. Securities and Exchange Commission or 4) to a member of the family of the 
purchaser or the equivalent, to a trust controlled by the purchaser, to a trust created for the benefit of a family member of the 
purchaser or the equivalent, or in connection with the death or divorce of the purchaser or other similar circumstances. “Member 
of the family” as used herein means a child, stepchild, grandchild, parent, stepparent, grandparent, spouse or spousal equivalent, 
sibling, mother/father/daughter/son/sister/brother-in-law, and includes adoptive relationships.  
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Remember that although you may legally be able to transfer the Securities under applicable securities laws, the Securities will 
remain subject to the contractual restrictions on transfer discussed below.  Limitations on the transfer of the Securities may 
adversely affect your ability to find another party willing to purchase them and the price that you might be able to obtain for the 
Securities in a private sale.  


Certificate of Incorporation.  The Securities will be held by the purchaser thereof subject to all of the provisions of the existing 
Certificate of Incorporation, and any amendments or supplements thereof, or restatements thereof, and will bear a restrictive 
legend to that effect.  A copy of the existing Certificate of Incorporation is attached as an exhibit to this Form C. 


Bylaws.  The Securities will be held by the purchaser thereof subject to all of the provisions of the existing Bylaws, and any 
amendments or supplements thereof, or restatements thereof, and will bear a restrictive legend to that effect.  A copy of the 
existing Bylaws are available to prospective investors in this Offering upon request to the Company.


Subscription Agreement.  The Securities will be held by the purchaser thereof subject to all of the provisions of the Subscription 
Agreement, and any amendments or supplements thereof, or restatements thereof, and will bear a restrictive legend to that effect. 
The sale, pledge, hypothecation or transfer of the securities of the Company, including the Securities, is subject to, and in certain 
cases prohibited by, the terms and conditions of the Subscription Agreement, including the “Drag-Along Right” contained 
therein. 



