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������������ �ZRUWK� �RI� �6HULHV� �6HHG� �3UHIHUUHG� �6WRFN� �RI� �WKH��&RPSDQ\���WKH��³6HFXULWLHV´����3XUFKDVHUV��RI��6HFXULWLHV��DUH�
�VRPHWLPHV��UHIHUUHG��WR��KHUHLQ��DV���3XUFKDVHUV����7KH��PLQLPXP��WDUJHW��RIIHULQJ��LV������������WKH��³7DUJHW��$PRXQW´����7KLV�
�2IIHULQJ� �LV��EHLQJ��FRQGXFWHG��RQ��D��EHVW��HIIRUWV��EDVLV��DQG��WKH��&RPSDQ\��PXVW��UHDFK��LWV��7DUJHW��$PRXQW��RI�����������E\�
�-XO\�������������WKH���*UDFH��3HULRG��'DWH�����7KH��&RPSDQ\��LV��PDNLQJ��FRQFXUUHQW��RIIHULQJV��XQGHU��ERWK��5HJXODWLRQ�&)���WKH�
��2IIHULQJ����DQG��5HJXODWLRQ��'���WRJHWKHU��ZLWK��WKH��2IIHULQJ���WKH��³&RPELQHG��2IIHULQJV´����8QOHVV��WKH��&RPSDQ\��UDLVHV��DW�
�OHDVW��WKH��7DUJHW��$PRXQW��RI�����������XQGHU��WKH��5HJXODWLRQ��&)��2IIHULQJ��DQG��D��WRWDO��RI��������������XQGHU��WKH��&RPELQHG�
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�FRPPLWPHQWV� �ZLOO� �EH� �FDQFHOOHG�� �DQG� �FRPPLWWHG� �IXQGV� �ZLOO� �EH��UHWXUQHG���,QYHVWRUV��ZKR��FRPSOHWHG��WKH��VXEVFULSWLRQ�
�SURFHVV��E\��-XQH��������������WKH���2IIHULQJ��(QG��'DWH����ZLOO��EH��SHUPLWWHG��WR��LQFUHDVH��WKHLU��VXEVFULSWLRQ��DPRXQW��DW��DQ\�
�WLPH� �RQ� �RU� �EHIRUH� �WKH� �*UDFH� �3HULRG� �'DWH�� �XSRQ� �&RPSDQ\� �FRQVHQW�� �)RU� �WKH� �DYRLGDQFH� �RI� �GRXEW�� �QR� �LQLWLDO�
�VXEVFULSWLRQV� �IURP� �QHZ� �LQYHVWRUV� �ZLOO� �EH� �DFFHSWHG� �DIWHU� �WKH� �2IIHULQJ� �(QG� �'DWH�� �7KH� �&RPSDQ\� �ZLOO� �DFFHSW�
�RYHUVXEVFULSWLRQV��LQ��H[FHVV��RI��WKH��7DUJHW��$PRXQW��IRU��WKH��2IIHULQJ��XS��WR���������������WKH��³0D[LPXP��$PRXQW´���RQ��D�
�ILUVW� �FRPH�� �ILUVW� �VHUYHG� �EDVLV�� �,I� �WKH� �&RPSDQ\� �UHDFKHV� �LWV� �&ORVLQJ� �$PRXQW� �SULRU� �WR� �WKH� �*UDFH� �3HULRG� �'DWH�� �WKH�
�&RPSDQ\��PD\��FRQGXFW��WKH��ILUVW��RI��PXOWLSOH��FORVLQJV���SURYLGHG��WKDW��WKH��2IIHULQJ��KDV��EHHQ��SRVWHG��IRU������GD\V��DQG��WKDW�
�LQYHVWRUV� �ZKR� �KDYH� �FRPPLWWHG� �IXQGV� �ZLOO� �EH� �SURYLGHG� �QRWLFH��ILYH��EXVLQHVV��GD\V��SULRU��WR��WKH��FORVH���7KH��PLQLPXP�
�GROODU��YDOXH��RI��6HFXULWLHV��WKDW��FDQ��EH��SXUFKDVHG��LV�����������SHU��3XUFKDVHU���ZKLFK��PD\��EH��ZDLYHG��E\��WKH��&RPSDQ\���LQ�
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�WKH� �2IIHULQJ�� �LQFOXGLQJ� �WKH� �PHULWV� �DQG� �ULVNV� �LQYROYHG�� �7KHVH� �6HFXULWLHV� �KDYH� �QRW� �EHHQ� �UHFRPPHQGHG� �RU�
�DSSURYHG� �E\� �DQ\� �IHGHUDO� �RU� �VWDWH� �VHFXULWLHV� �FRPPLVVLRQ� �RU� �UHJXODWRU\� �DXWKRULW\�� �)XUWKHUPRUH�� �WKHVH�
�DXWKRULWLHV�KDYH�QRW�SDVVHG�XSRQ�WKH�DFFXUDF\�RU�DGHTXDF\�RI�WKLV�GRFXPHQW��

�7KH��8�6���6HFXULWLHV��DQG��([FKDQJH��&RPPLVVLRQ���WKH���6(&����GRHV��QRW��SDVV��XSRQ��WKH��PHULWV��RI��DQ\��6HFXULWLHV�
�RIIHUHG� �RU� �WKH� �WHUPV� �RI� �WKH� �2IIHULQJ�� �QRU� �GRHV� �LW� �SDVV� �XSRQ� �WKH� �DFFXUDF\� �RU� �FRPSOHWHQHVV� �RI� �DQ\��2IIHULQJ�
�GRFXPHQW�RU�OLWHUDWXUH��

�7KHVH� �6HFXULWLHV� �DUH� �RIIHUHG� �XQGHU� �DQ� �H[HPSWLRQ� �IURP� �UHJLVWUDWLRQ�� �KRZHYHU�� �WKH� �6(&� �KDV� �QRW� �PDGH� �DQ�
�LQGHSHQGHQW�GHWHUPLQDWLRQ�WKDW�WKHVH�6HFXULWLHV�DUH�H[HPSW�IURP�UHJLVWUDWLRQ��
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�7KLV� �GLVFORVXUH� �GRFXPHQW� �FRQWDLQV� �IRUZDUG�ORRNLQJ� �VWDWHPHQWV� �DQG� �LQIRUPDWLRQ� �UHODWLQJ� �WR�� �DPRQJ� �RWKHU�
�WKLQJV�� �WKH� �&RPSDQ\���LWV��EXVLQHVV��SODQ��DQG��VWUDWHJ\���DQG��LWV��LQGXVWU\���7KHVH��IRUZDUG�ORRNLQJ��VWDWHPHQWV��DUH�
�EDVHG� �RQ� �WKH� �EHOLHIV� �RI�� �DVVXPSWLRQV� �PDGH� �E\�� �DQG� �LQIRUPDWLRQ� �FXUUHQWO\� �DYDLODEOH� �WR� �WKH� �&RPSDQ\
V�
�PDQDJHPHQW�� �:KHQ� �XVHG� �LQ� �WKLV� �GLVFORVXUH� �GRFXPHQW� �DQG� �WKH� �&RPSDQ\� �2IIHULQJ� �PDWHULDOV�� �WKH� �ZRUGV�
��HVWLPDWH��� ��SURMHFW��� ��EHOLHYH��� ��DQWLFLSDWH��� ��LQWHQG��� ��H[SHFW��� �DQG��VLPLODU��H[SUHVVLRQV��DUH��LQWHQGHG��WR�
�LGHQWLI\� �IRUZDUG�ORRNLQJ� �VWDWHPHQWV�� �7KHVH� �VWDWHPHQWV� �UHIOHFW� �PDQDJHPHQW
V� �FXUUHQW� �YLHZV� �ZLWK� �UHVSHFW� �WR�
�IXWXUH� �HYHQWV� �DQG� �DUH� �VXEMHFW� �WR� �ULVNV� �DQG� �XQFHUWDLQWLHV� �WKDW� �FRXOG� �FDXVH� �WKH� �&RPSDQ\
V� �DFWLRQ� �UHVXOWV� �WR�
�GLIIHU��PDWHULDOO\��IURP��WKRVH��FRQWDLQHG��LQ��WKH��IRUZDUG�ORRNLQJ��VWDWHPHQWV���,QYHVWRUV��DUH��FDXWLRQHG��QRW��WR��SODFH�
�XQGXH� �UHOLDQFH� �RQ��WKHVH��IRUZDUG�ORRNLQJ��VWDWHPHQWV��WR��UHIOHFW��HYHQWV��RU��FLUFXPVWDQFHV��DIWHU��VXFK��VWDWH��RU��WR�
�UHIOHFW�WKH�RFFXUUHQFH�RI�XQDQWLFLSDWHG�HYHQWV��

�7KH��&RPSDQ\��KDV��FHUWLILHG��WKDW��DOO��RI��WKH��IROORZLQJ��VWDWHPHQWV��DUH��758(��IRU��WKH��&RPSDQ\��LQ��FRQQHFWLRQ��ZLWK��WKLV�
�2IIHULQJ��

����� �,V� �RUJDQL]HG� �XQGHU�� �DQG� �VXEMHFW� �WR�� �WKH� �ODZV� �RI� �D� �6WDWH��RU��WHUULWRU\��RI��WKH��8QLWHG��6WDWHV��RU��WKH��'LVWULFW��RI�
�&ROXPELD��

����� �,V� �QRW� �VXEMHFW� �WR� �WKH� �UHTXLUHPHQW� �WR� �ILOH� �UHSRUWV� �SXUVXDQW� �WR� �VHFWLRQ� �����RU��VHFWLRQ�����G���RI��WKH��6HFXULWLHV�
�([FKDQJH�$FW�RI�������WKH��([FKDQJH�$FW�������8�6�&����P�RU���R�G����

����� �,V��QRW��DQ��LQYHVWPHQW��FRPSDQ\���DV��GHILQHG��LQ��VHFWLRQ�����RI��WKH��,QYHVWPHQW��&RPSDQ\��$FW��RI�������������8�6�&��
���D������RU��H[FOXGHG��IURP��WKH��GHILQLWLRQ��RI��LQYHVWPHQW��FRPSDQ\��E\��VHFWLRQ����E���RU��VHFWLRQ����F���RI��WKDW��$FW�
�����8�6�&����D���E��RU���D���F����

����� �,V� �QRW� �LQHOLJLEOH��WR��RIIHU��RU��VHOO��VHFXULWLHV��LQ��UHOLDQFH��RQ��VHFWLRQ����D������RI��WKH��6HFXULWLHV��$FW��RI���������WKH�
�������$FW�������8�6�&����G�D������DV�D�UHVXOW�RI�D�GLVTXDOLILFDWLRQ�DV�VSHFLILHG�LQ�����������D���

����� �+DV� �ILOHG� �ZLWK� �WKH� �6(&� �DQG� �SURYLGHG� �WR� �LQYHVWRUV�� �WR� �WKH� �H[WHQW� �UHTXLUHG�� �DQ\� �RQJRLQJ� �DQQXDO� �UHSRUWV�
�UHTXLUHG�E\�ODZ�GXULQJ�WKH�WZR�\HDUV�LPPHGLDWHO\�SUHFHGLQJ�WKH�ILOLQJ�RI�WKLV�)RUP�&��DQG�

����� �+DV� �D� �VSHFLILF� �EXVLQHVV� �SODQ�� �ZKLFK� �LV� �QRW� �WR� �HQJDJH� �LQ� �D� �PHUJHU� �RU� �DFTXLVLWLRQ� �ZLWK� �DQ� �XQLGHQWLILHG�
�FRPSDQ\�RU�FRPSDQLHV��

�2QJRLQJ�5HSRUWLQJ�
�7KH� �&RPSDQ\� �ZLOO� �ILOH� �D� �UHSRUW� �HOHFWURQLFDOO\��ZLWK��WKH��6(&��DQQXDOO\��DQG��SRVW��WKH��UHSRUW��RQ��LWV��ZHEVLWH���IRU��ILVFDO�
�\HDU�������QR�ODWHU�WKDQ�$SULO�����������

�2QFH�SRVWHG��WKH�DQQXDO�UHSRUW�PD\�EH�IRXQG�RQ�WKH�&RPSDQ\
V�ZHEVLWH�DW�KWWSV���ZZZ�ZDJHGHY�FRP���

�7KH�&RPSDQ\�PXVW�FRQWLQXH�WR�FRPSO\�ZLWK�WKH�RQJRLQJ�UHSRUWLQJ�UHTXLUHPHQWV�XQWLO��

����� �WKH�&RPSDQ\�LV�UHTXLUHG�WR�ILOH�UHSRUWV�XQGHU�6HFWLRQ����D��RU�6HFWLRQ����G��RI�WKH�([FKDQJH�$FW��
����� �WKH��&RPSDQ\��KDV��ILOHG��DW��OHDVW��WKUHH��DQQXDO��UHSRUWV��SXUVXDQW��WR��5HJXODWLRQ��&)��DQG��KDV��WRWDO��DVVHWV��WKDW��GR�

�QRW�H[FHHG��������������
����� �WKH��&RPSDQ\��KDV��ILOHG��DW��OHDVW��RQH��DQQXDO��UHSRUW��SXUVXDQW��WR��5HJXODWLRQ��&)��DQG��KDV��IHZHU��WKDQ�������KROGHUV�

�RI�UHFRUG��
����� �WKH��&RPSDQ\��RU��DQRWKHU��SDUW\��UHSXUFKDVHV��DOO��RI��WKH��6HFXULWLHV��LVVXHG��LQ��UHOLDQFH��RQ��6HFWLRQ����D������RI��WKH�

������ �$FW�� �LQFOXGLQJ� �DQ\� �SD\PHQW� �LQ� �IXOO� �RI� �GHEW� �VHFXULWLHV� �RU� �DQ\� �FRPSOHWH� �UHGHPSWLRQ� �RI� �UHGHHPDEOH�
�VHFXULWLHV��RU�

����� �WKH�&RPSDQ\�OLTXLGDWHV�RU�GLVVROYHV�LWV�EXVLQHVV�LQ�DFFRUGDQFH�ZLWK�VWDWH�ODZ��

�1HLWKHU� �WKH��&RPSDQ\��QRU��DQ\��RU��LWV��SUHGHFHVVRUV���LI��DQ\���SUHYLRXVO\��IDLOHG��WR��FRPSO\��ZLWK��WKH��FRQJRLQJ��UHSRUWLQJ�
�UHTXLUHPHQW�RI�5HJXODWLRQ�&)��

�8SGDWHV�
�8SGDWHV�RQ�WKH�VWDWXV�RI�WKLV�2IIHULQJ�PD\�EH�IRXQG�DW��KWWSV���ZZZ�VHHGLQYHVW�FRP�ZDJH���

�$ERXW�WKLV�)RUP�&�
�<RX��VKRXOG��UHO\��RQO\��RQ��WKH��LQIRUPDWLRQ��FRQWDLQHG��LQ��WKLV��)RUP��&���:H��KDYH��QRW��DXWKRUL]HG��DQ\RQH��WR��SURYLGH��\RX�
�ZLWK��LQIRUPDWLRQ��GLIIHUHQW��IURP��WKDW��FRQWDLQHG��LQ��WKLV��)RUP��&���:H��DUH��RIIHULQJ��WR��VHOO���DQG��VHHNLQJ��RIIHUV��WR��EX\��WKH�
�6HFXULWLHV� �RQO\� �LQ� �MXULVGLFWLRQV� �ZKHUH� �RIIHUV� �DQG� �VDOHV� �DUH� �SHUPLWWHG�� �<RX� �VKRXOG� �DVVXPH� �WKDW� �WKH� �LQIRUPDWLRQ�
�FRQWDLQHG� �LQ� �WKLV� �)RUP� �&� �LV��DFFXUDWH��RQO\��DV��RI��WKH��GDWH��RI��WKLV��)RUP��&���UHJDUGOHVV��RI��WKH��WLPH��RI��GHOLYHU\��RI��WKLV�

���



�)RUP��&��RU��RI��DQ\��VDOH��RI��6HFXULWLHV���2XU��EXVLQHVV���ILQDQFLDO��FRQGLWLRQ���UHVXOWV��RI��RSHUDWLRQV���DQG��SURVSHFWV��PD\��KDYH�
�FKDQJHG�VLQFH�WKDW�GDWH��

�6WDWHPHQWV��FRQWDLQHG��KHUHLQ��DV��WR��WKH��FRQWHQW��RI��DQ\��DJUHHPHQWV��RU��RWKHU��GRFXPHQWV��DUH��VXPPDULHV��DQG���WKHUHIRUH��
�DUH� �QHFHVVDULO\� �VHOHFWLYH� �DQG� �LQFRPSOHWH� �DQG� �DUH� �TXDOLILHG� �LQ� �WKHLU� �HQWLUHW\� �E\� �WKH� �DFWXDO� �DJUHHPHQWV� �RU� �RWKHU�
�GRFXPHQWV���7KH��&RPSDQ\��ZLOO��SURYLGH��WKH��RSSRUWXQLW\��WR��DVN��TXHVWLRQV��RI��DQG��UHFHLYH��DQVZHUV��IURP��WKH��&RPSDQ\
V�
�PDQDJHPHQW��FRQFHUQLQJ��WHUPV��DQG��FRQGLWLRQV��RI��WKH��2IIHULQJ���WKH��&RPSDQ\��RU��DQ\��RWKHU��UHOHYDQW��PDWWHUV��DQG��DQ\�
�DGGLWLRQDO� �UHDVRQDEOH� �LQIRUPDWLRQ� �WR� �DQ\� �SURVSHFWLYH� �3XUFKDVHU� �SULRU� �WR� �WKH� �FRQVXPPDWLRQ� �RI� �WKH� �VDOH� �RI� �WKH�
�6HFXULWLHV��

�7KLV��)RUP��&��GRHV��QRW��SXUSRUW��WR��FRQWDLQ��DOO��RI��WKH��LQIRUPDWLRQ��WKDW��PD\��EH��UHTXLUHG��WR��HYDOXDWH��WKH��2IIHULQJ��DQG��DQ\�
�UHFLSLHQW��KHUHRI��VKRXOG��FRQGXFW��LWV��RZQ��LQGHSHQGHQW��DQDO\VLV���7KH��VWDWHPHQWV��RI��WKH��&RPSDQ\��FRQWDLQHG��KHUHLQ��DUH�
�EDVHG��RQ��LQIRUPDWLRQ��EHOLHYHG��WR��EH��UHOLDEOH���1R��ZDUUDQW\��FDQ��EH��PDGH��DV��WR��WKH��DFFXUDF\��RI��VXFK��LQIRUPDWLRQ��RU��WKDW�
�FLUFXPVWDQFHV��KDYH��QRW��FKDQJHG��VLQFH��WKH��GDWH��RI��WKLV��)RUP��&���7KH��&RPSDQ\��GRHV��QRW��H[SHFW��WR��XSGDWH��RU��RWKHUZLVH�
�UHYLVH��WKLV��)RUP��&��RU��RWKHU��PDWHULDOV��VXSSOLHG��KHUHZLWK���7KH��GHOLYHU\��RI��WKLV��)RUP��&��DW��DQ\��WLPH��GRHV��QRW��LPSO\��WKDW�
�WKH� �LQIRUPDWLRQ� �FRQWDLQHG� �KHUHLQ� �LV� �FRUUHFW� �DV� �RI��DQ\��WLPH��VXEVHTXHQW��WR��WKH��GDWH��RI��WKLV��)RUP��&���7KLV��)RUP��&��LV�
�VXEPLWWHG� �LQ� �FRQQHFWLRQ� �ZLWK� �WKH� �2IIHULQJ� �GHVFULEHG� �KHUHLQ� �DQG� �PD\� �QRW� �EH� �UHSURGXFHG� �RU� �XVHG� �IRU� �DQ\� �RWKHU�
�SXUSRVH��

�6800$5<�

�7KH�%XVLQHVV�
�7KH� �IROORZLQJ��VXPPDU\��LV��TXDOLILHG��LQ��LWV��HQWLUHW\��E\��PRUH��GHWDLOHG��LQIRUPDWLRQ��WKDW��PD\��DSSHDU��HOVHZKHUH��LQ��WKLV�
�)RUP��&��DQG��WKH��([KLELWV��KHUHWR���(DFK��SURVSHFWLYH��3XUFKDVHU��LV��XUJHG��WR��UHDG��WKLV��)RUP��&��DQG��WKH��([KLELWV��KHUHWR��LQ�
�WKHLU�HQWLUHW\��

�:DJH��'HYHORSPHQW���,QF�����WKH��&RPSDQ\����LV��D��'HODZDUH��&�&RUSRUDWLRQ���LQFRUSRUDWHG��RQ��'HFHPEHU�������������LQ��WKH�
�VWDWH� �RI� �'HODZDUH� �XQGHU� �WKH� �QDPH� �LKXVWOH�� �,QF�� �2Q� �1RYHPEHU� ���� ������� �WKH� �FRPSDQ\� �FKDQJHG� �WKH� �QDPH� �WR��:DJH�
�'HYHORSPHQW��,QF��

�7KH�&RPSDQ\�LV�ORFDWHG�DW�����:�0HUFKDQGLVH�0DUW�3OD]D��������&KLFDJR��,/��������

�7KH�&RPSDQ\
V�ZHEVLWH�LV�KWWSV���ZZZ�ZDJHGHY�FRP��

�$� �GHVFULSWLRQ� �RI� �RXU� �SURGXFWV� �DV� �ZHOO��DV��RXU��VHUYLFHV���SURFHVV���DQG��EXVLQHVV��SODQ��FDQ��EH��IRXQG��RQ��WKH��&RPSDQ\
V�
�SURILOH� �SDJH� �RQ� �WKH� �6,� �6HFXULWLHV�� �//&� ���6HHG,QYHVW��� �ZHEVLWH� �XQGHU� �KWWSV���ZZZ�VHHGLQYHVW�FRP�ZDJH�� �DQG� �LV�
�DWWDFKHG�DV�([KLELW�&�WR�WKH�)RUP�&�RI�ZKLFK�WKLV�2IIHULQJ�0HPRUDQGXP�IRUPV�D�SDUW��

�7KH�2IIHULQJ�

�0LQLPXP�DPRXQW�RI�6HULHV�6HHG�3UHIHUUHG�6WRFN�
�EHLQJ�RIIHUHG� ���������

�0D[LPXP�DPRXQW�RI�6HULHV�6HHG�3UHIHUUHG�6WRFN� ������������

�3XUFKDVH�SULFH�SHU�6HFXULW\� �������

�0LQLPXP�LQYHVWPHQW�DPRXQW�SHU�LQYHVWRU� ���������

�2IIHULQJ�GHDGOLQH� �-XO\���������

�8VH�RI�SURFHHGV� �6HH�WKH�GHVFULSWLRQ�RI�WKH�XVH�RI�SURFHHGV�RQ�SDJH����DQG�
����KHUHRI��

�9RWLQJ�5LJKWV� �6HH�WKH�GHVFULSWLRQ�RI�WKH�YRWLQJ�ULJKWV�RQ�SDJHV����DQG����
�KHUHRI��

���



�5,6.�)$&7256�

�7KH��6(&��UHTXLUHV��WKH��&RPSDQ\��WR��LGHQWLI\��ULVNV��WKDW��DUH��VSHFLILF��WR��LWV��EXVLQHVV��DQG��LWV��ILQDQFLDO��FRQGLWLRQ���7KH�
�&RPSDQ\��LV��VWLOO��VXEMHFW��WR��DOO��WKH��VDPH��ULVNV��WKDW��DOO��FRPSDQLHV��LQ��LWV��EXVLQHVV���DQG��DOO��FRPSDQLHV��LQ��WKH��HFRQRP\��
�DUH� �H[SRVHG� �WR�� �7KHVH� �LQFOXGH� �ULVNV� �UHODWLQJ� �WR� �HFRQRPLF� �GRZQWXUQV�� �SROLWLFDO� �DQG� �HFRQRPLF� �HYHQWV� �DQG�
�WHFKQRORJLFDO� �GHYHORSPHQWV� ��VXFK� �DV� �KDFNLQJ� �DQG� �WKH� �DELOLW\� �WR� �SUHYHQW� �KDFNLQJ��� �$GGLWLRQDOO\�� �HDUO\�VWDJH�
�FRPSDQLHV��DUH��LQKHUHQWO\��PRUH��ULVN\��WKDQ��PRUH��GHYHORSHG��FRPSDQLHV���<RX��VKRXOG��FRQVLGHU��JHQHUDO��ULVNV��DV��ZHOO�
�DV�VSHFLILF�ULVNV�ZKHQ�GHFLGLQJ�ZKHWKHU�WR�LQYHVW��

�5LVNV�5HODWHG�WR�WKH�&RPSDQ\
V�%XVLQHVV�DQG�,QGXVWU\�

�7KH�GHYHORSPHQW�DQG�FRPPHUFLDOL]DWLRQ�RI�WKH�&RPSDQ\
V�SURGXFWV�DQG�VHUYLFHV�DUH�FRPSHWLWLYH���,W�IDFHV�
�FRPSHWLWLRQ�ZLWK�UHVSHFW�WR�DQ\�SURGXFWV�DQG�VHUYLFHV�WKDW�LW�PD\�VHHN�WR�GHYHORS�RU�FRPPHUFLDOL]H�LQ�WKH�IXWXUH��,WV�
�FRPSHWLWRUV�LQFOXGH�PDMRU�FRPSDQLHV�ZRUOGZLGH��7KLV�PDUNHW�LV�DQ�HPHUJLQJ�LQGXVWU\�ZKHUH�QHZ�FRPSHWLWRUV�DUH�
�HQWHULQJ�WKH�PDUNHW�IUHTXHQWO\��0DQ\�RI�WKH�&RPSDQ\
V�FRPSHWLWRUV�KDYH�VLJQLILFDQWO\�JUHDWHU�ILQDQFLDO��WHFKQLFDO�
�DQG�KXPDQ�UHVRXUFHV�DQG�PD\�KDYH�VXSHULRU�H[SHUWLVH�LQ�UHVHDUFK�DQG�GHYHORSPHQW�DQG�PDUNHWLQJ�VLPLODU�VHUYLFHV�
�DQG�WKXV�PD\�EH�EHWWHU�HTXLSSHG�WKDQ�WKH�&RPSDQ\�WR�GHYHORS�DQG�FRPPHUFLDOL]H�VHUYLFHV��7KHVH�FRPSHWLWRUV�DOVR�
�FRPSHWH�ZLWK�WKH�&RPSDQ\�LQ�UHFUXLWLQJ�DQG�UHWDLQLQJ�TXDOLILHG�SHUVRQQHO�DQG�DFTXLULQJ�WHFKQRORJLHV��6PDOOHU�RU�
�HDUO\�VWDJH�FRPSDQLHV�PD\�DOVR�SURYH�WR�EH�VLJQLILFDQW�FRPSHWLWRUV��SDUWLFXODUO\�WKURXJK�FROODERUDWLYH�DUUDQJHPHQWV�
�ZLWK�ODUJH�DQG�HVWDEOLVKHG�FRPSDQLHV��$FFRUGLQJO\��WKH�&RPSDQ\
V�FRPSHWLWRUV�PD\�FRPPHUFLDOL]H�SURGXFWV�PRUH�
�UDSLGO\�RU�HIIHFWLYHO\�WKDQ�WKH�&RPSDQ\�LV�DEOH�WR��ZKLFK�ZRXOG�DGYHUVHO\�DIIHFW�LWV�FRPSHWLWLYH�SRVLWLRQ��WKH�
�OLNHOLKRRG�WKDW�LWV�VHUYLFHV�ZLOO�DFKLHYH�LQLWLDO�PDUNHW�DFFHSWDQFH�DQG�LWV�DELOLW\�WR�JHQHUDWH�PHDQLQJIXO�DGGLWLRQDO�
�UHYHQXHV�IURP�LWV�SURGXFWV�DQG�VHUYLFHV��

�7KH�&RPSDQ\�SURMHFWV�DJJUHVVLYH�JURZWK���,I�WKHVH�DVVXPSWLRQV��DUH�ZURQJ�DQG�WKH�SURMHFWLRQV�UHJDUGLQJ�PDUNHW�
�SHQHWUDWLRQ�DUH�WRR�DJJUHVVLYH��WKHQ�WKH�ILQDQFLDO�IRUHFDVW�PD\�RYHUVWDWH�WKH�&RPSDQ\
V�RYHUDOO�YLDELOLW\��,Q�DGGLWLRQ��
�WKH�IRUZDUG�ORRNLQJ�VWDWHPHQWV�DUH�RQO\�SUHGLFWLRQV��7KH�&RPSDQ\�KDV�EDVHG�WKHVH�IRUZDUG�ORRNLQJ�VWDWHPHQWV�
�ODUJHO\�RQ�LWV�FXUUHQW�H[SHFWDWLRQV�DQG�SURMHFWLRQV�DERXW�IXWXUH�HYHQWV�DQG�ILQDQFLDO�WUHQGV�WKDW�LW�EHOLHYHV�PD\�DIIHFW�
�LWV�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�DQG�UHVXOWV�RI�RSHUDWLRQV��)RUZDUG�ORRNLQJ�VWDWHPHQWV�LQYROYH�NQRZQ�DQG�XQNQRZQ�
�ULVNV��XQFHUWDLQWLHV�DQG�RWKHU�LPSRUWDQW�IDFWRUV�WKDW�PD\�FDXVH�DFWXDO�UHVXOWV��SHUIRUPDQFH�RU�DFKLHYHPHQWV�WR�EH�
�PDWHULDOO\�GLIIHUHQW�IURP�DQ\�IXWXUH�UHVXOWV��SHUIRUPDQFH�RU�DFKLHYHPHQWV�H[SUHVVHG�RU�LPSOLHG�E\�WKH�
�IRUZDUG�ORRNLQJ�VWDWHPHQWV��

�7KH�&RPSDQ\�PD\�IDFH�FKDOOHQJHV�PDLQWDLQLQJ��SURPRWLQJ��DQG�JURZLQJ�LWV�EUDQG�WKURXJK�FRQWLQXHG�XVH�RI�
�PDUNHWLQJ�DQG�FRPPXQLFDWLRQV�VWUDWHJLHV���,W�PD\�SURYH��GLIILFXOW�IRU�WKH�&RPSDQ\�WR�GUDPDWLFDOO\�LQFUHDVH�WKH�
�QXPEHU�RI�FXVWRPHUV�WKDW�LW�VHUYHV�RU�WR�HVWDEOLVK�LWVHOI�DV�D�ZHOO�NQRZQ�EUDQG�LQ�WKH�FRPSHWLWLYH�IUHHODQFH�VHUYLFHV�
�VSDFH��$GGLWLRQDOO\��WKH�SURGXFW�PD\�EH�LQ�D�PDUNHW�ZKHUH�FXVWRPHUV�ZLOO�QRW�KDYH�EUDQG�OR\DOW\��

�7KH�&RPSDQ\�PXVW�FRUUHFWO\�SUHGLFW��LGHQWLI\��DQG�LQWHUSUHW�FKDQJHV�LQ�FXVWRPHU�SUHIHUHQFHV�DQG�GHPDQG��RIIHU�
�QHZ�SURGXFWV�WR�PHHW�WKRVH�FKDQJHV��DQG�UHVSRQG�WR�FRPSHWLWLYH�LQQRYDWLRQ��&XVWRPHU�SUHIHUHQFHV�IRU�WKH�
�&RPSDQ\
V�SURGXFWV�FKDQJH�FRQWLQXDOO\���,WV�VXFFHVV��GHSHQGV�RQ�LWV�DELOLW\�WR�SUHGLFW��LGHQWLI\��DQG�LQWHUSUHW�WKH�
�WDVWHV�DQG�KDELWV�RI�FXVWRPHUV�DQG�WR�RIIHU�SURGXFWV�WKDW�DSSHDO�WR�WKHLU�SUHIHUHQFHV��,I�WKH�&RPSDQ\�GRHV�QRW�RIIHU�
�SURGXFWV�WKDW�DSSHDO�WR�FXVWRPHUV��LWV�VDOHV�DQG�PDUNHW�VKDUH�ZLOO�GHFUHDVH��,W�PXVW�GLVWLQJXLVK�EHWZHHQ�VKRUW�WHUP�
�IDGV��PLG�WHUP�WUHQGV��DQG�ORQJ�WHUP�FKDQJHV�LQ�FXVWRPHU�SUHIHUHQFHV��,I�WKH�&RPSDQ\�GRHV�QRW�DFFXUDWHO\�SUHGLFW�
�ZKLFK�VKLIWV�LQ�FXVWRPHU�SUHIHUHQFHV�ZLOO�EH�ORQJ�WHUP��RU�LI�LW�IDLOV�WR�LQWURGXFH�QHZ�DQG�LPSURYHG�SURGXFWV�WR�
�VDWLVI\�WKRVH�SUHIHUHQFHV��LWV�VDOHV�FRXOG�GHFOLQH��,Q�DGGLWLRQ��EHFDXVH�RI�LWV�YDULHG�FXVWRPHU�EDVH��LW�PXVW�RIIHU�DQ�
�DUUD\�RI�SURGXFWV�WKDW�VDWLVI\�WKH�EURDG�VSHFWUXP�RI�FXVWRPHU�SUHIHUHQFHV��,I�WKH�&RPSDQ\�IDLOV�WR�H[SDQG�LWV�SURGXFW�
�RIIHULQJV�VXFFHVVIXOO\�DFURVV�SURGXFW�FDWHJRULHV��RU�LI�LW�GRHV�QRW�UDSLGO\�GHYHORS�SURGXFWV�LQ�IDVWHU�JURZLQJ�DQG�
�PRUH�SURILWDEOH�FDWHJRULHV��GHPDQG�IRU�LWV�SURGXFWV�FRXOG�GHFUHDVH��ZKLFK�FRXOG�PDWHULDOO\�DQG�DGYHUVHO\�DIIHFW�LWV�
�SURGXFW�VDOHV��ILQDQFLDO�FRQGLWLRQ��DQG�UHVXOWV�RI�RSHUDWLRQV��

���



�0DLQWDLQLQJ��H[WHQGLQJ��DQG�H[SDQGLQJ�WKH�&RPSDQ\
V�UHSXWDWLRQ�DQG�EUDQG�LPDJH�DUH�HVVHQWLDO�WR�WKH�
�&RPSDQ\
V�EXVLQHVV�VXFFHVV���7KH�&RPSDQ\�VHHNV�WR�PDLQWDLQ���H[WHQG��DQG�H[SDQG�LWV�EUDQG�LPDJH�WKURXJK�
�PDUNHWLQJ�LQYHVWPHQWV��LQFOXGLQJ�DGYHUWLVLQJ�DQG�FRQVXPHU�SURPRWLRQV��DQG�SURGXFW�LQQRYDWLRQ��,QFUHDVLQJ�
�DWWHQWLRQ�RQ�PDUNHWLQJ�FRXOG�DGYHUVHO\�DIIHFW�WKH�&RPSDQ\
V�EUDQG�LPDJH��,W�FRXOG�DOVR�OHDG�WR�VWULFWHU�UHJXODWLRQV�
�DQG�JUHDWHU�VFUXWLQ\�RI�PDUNHWLQJ�SUDFWLFHV��([LVWLQJ�RU�LQFUHDVHG�OHJDO�RU�UHJXODWRU\�UHVWULFWLRQV�RQ�WKH�&RPSDQ\
V�
�DGYHUWLVLQJ��FRQVXPHU�SURPRWLRQV�DQG�PDUNHWLQJ��RU�LWV�UHVSRQVH�WR�WKRVH�UHVWULFWLRQV��FRXOG�OLPLW�LWV�HIIRUWV�WR�
�PDLQWDLQ��H[WHQG�DQG�H[SDQG�LWV�EUDQGV��0RUHRYHU��DGYHUVH�SXEOLFLW\�DERXW�UHJXODWRU\�RU�OHJDO�DFWLRQ�DJDLQVW�WKH�
�&RPSDQ\�FRXOG�GDPDJH�WKH�&RPSDQ\
V�UHSXWDWLRQ�DQG�EUDQG�LPDJH��XQGHUPLQH�WKHLU�FXVWRPHUV
�FRQILGHQFH�DQG�
�UHGXFH�ORQJ�WHUP�GHPDQG�IRU�WKHLU�SURGXFWV��HYHQ�LI�WKH�UHJXODWRU\�RU�OHJDO�DFWLRQ�LV�XQIRXQGHG�RU�QRW�PDWHULDO�WR�LWV�
�RSHUDWLRQV��

�,Q�DGGLWLRQ��WKH�&RPSDQ\
V�VXFFHVV�LQ�PDLQWDLQLQJ��H[WHQGLQJ��DQG�H[SDQGLQJ�WKH�&RPSDQ\
V�EUDQG�LPDJH�
�GHSHQGV�RQ�WKHLU�DELOLW\�WR�DGDSW�WR�D�UDSLGO\�FKDQJLQJ�PHGLD�HQYLURQPHQW���7KH�&RPSDQ\�LQFUHDVLQJO\�UHOLHV��RQ�
�VRFLDO�PHGLD�DQG�RQOLQH�GLVVHPLQDWLRQ�RI�DGYHUWLVLQJ�FDPSDLJQV��7KH�JURZLQJ�XVH�RI�VRFLDO�DQG�GLJLWDO�PHGLD�
�LQFUHDVHV�WKH�VSHHG�DQG�H[WHQW�WKDW�LQIRUPDWLRQ�RU�PLVLQIRUPDWLRQ�DQG�RSLQLRQV�FDQ�EH�VKDUHG��1HJDWLYH�SRVWV�RU�
�FRPPHQWV�DERXW�WKH�&RPSDQ\��LWV�EUDQGV�RU�LWV�SURGXFWV�RQ�VRFLDO�RU�GLJLWDO�PHGLD��ZKHWKHU�RU�QRW�YDOLG��FRXOG�
�VHULRXVO\�GDPDJH�WKH�&RPSDQ\¶V�EUDQG�DQG�UHSXWDWLRQ��,I�WKH�&RPSDQ\�GRHV�QRW�HVWDEOLVK��PDLQWDLQ��H[WHQG�DQG�
�H[SDQG�LWV�EUDQG�LPDJH��WKHQ�LWV�SURGXFW�VDOHV��ILQDQFLDO�FRQGLWLRQ�DQG�UHVXOWV�RI�RSHUDWLRQV�FRXOG�EH�DGYHUVHO\�
�DIIHFWHG��

�4XDOLW\�PDQDJHPHQW�SOD\V�DQ�HVVHQWLDO�UROH�LQ�GHWHUPLQLQJ�DQG�PHHWLQJ�FXVWRPHU�UHTXLUHPHQWV��SUHYHQWLQJ�
�GHIHFWV��LPSURYLQJ�WKH�&RPSDQ\
V�SURGXFWV�DQG�VHUYLFHV��DQG�PDLQWDLQLQJ�WKH�LQWHJULW\�RI�WKH�GDWD�WKDW�VXSSRUWV�
�WKH�VDIHW\�DQG�HIILFDF\�RI�LWV�SURGXFWV���7KH�&RPSDQ\
V��IXWXUH�VXFFHVV�GHSHQGV�RQ�LWV�DELOLW\�WR�PDLQWDLQ�DQG�
�FRQWLQXRXVO\�LPSURYH�LWV�TXDOLW\�PDQDJHPHQW�SURJUDP��$Q�LQDELOLW\�WR�DGGUHVV�D�TXDOLW\�RU�VDIHW\�LVVXH�LQ�DQ�
�HIIHFWLYH�DQG�WLPHO\�PDQQHU�PD\�DOVR�FDXVH�QHJDWLYH�SXEOLFLW\��D�ORVV�RI�FXVWRPHU�FRQILGHQFH�LQ�WKH�&RPSDQ\�RU�WKH�
�&RPSDQ\
V�FXUUHQW�RU�IXWXUH�SURGXFWV��ZKLFK�PD\�UHVXOW�LQ�WKH�ORVV�RI�VDOHV�DQG�GLIILFXOW\�LQ�VXFFHVVIXOO\�ODXQFKLQJ�
�QHZ�SURGXFWV��,Q�DGGLWLRQ��D�VXFFHVVIXO�FODLP�EURXJKW�DJDLQVW�WKH�&RPSDQ\�LQ�H[FHVV�RI�DYDLODEOH�LQVXUDQFH�RU�QRW�
�FRYHUHG�E\�LQGHPQLILFDWLRQ�DJUHHPHQWV��RU�DQ\�FODLP�WKDW�UHVXOWV�LQ�VLJQLILFDQW�DGYHUVH�SXEOLFLW\�DJDLQVW�WKH�
�&RPSDQ\�FRXOG�KDYH�DQ�DGYHUVH�HIIHFW�RQ�LWV�EXVLQHVV�DQG�UHSXWDWLRQ��

�7KH�&RPSDQ\
V�EXVLQHVV�FRXOG�EH�QHJDWLYHO\�LPSDFWHG�E\�F\EHUVHFXULW\�WKUHDWV��DWWDFNV��DQG�RWKHU�GLVUXSWLRQV��
�/LNH�RWKHUV�LQ�LWV�LQGXVWU\��WKH�&RPSDQ\�FRQWLQXHV�WR�IDFH�DGYDQFHG�DQG�SHUVLVWHQW�DWWDFNV�RQ�LWV�LQIRUPDWLRQ�
�LQIUDVWUXFWXUH�ZKHUH�LW�PDQDJHV�DQG�VWRUHV�YDULRXV�SURSULHWDU\�LQIRUPDWLRQ�DQG�VHQVLWLYH�FRQILGHQWLDO�GDWD�UHODWLQJ�WR�
�LWV�RSHUDWLRQV��7KHVH�DWWDFNV�PD\�LQFOXGH�VRSKLVWLFDWHG�PDOZDUH��YLUXVHV��ZRUPV��DQG�RWKHU�PDOLFLRXV�VRIWZDUH�
�SURJUDPV��DQG�SKLVKLQJ�HPDLOV�WKDW�DWWDFN�LWV�SURGXFWV�RU�RWKHUZLVH�H[SORLW�DQ\�VHFXULW\�YXOQHUDELOLWLHV��7KHVH�
�LQWUXVLRQV�VRPHWLPHV�PD\�EH�]HUR�GD\�PDOZDUH�WKDW�DUH�GLIILFXOW�WR�LGHQWLI\�EHFDXVH�WKH\�DUH�QRW�LQFOXGHG�LQ�WKH�
�VLJQDWXUH�VHW�RI�FRPPHUFLDOO\�DYDLODEOH�DQWLYLUXV�VFDQQLQJ�SURJUDPV��([SHULHQFHG�FRPSXWHU�SURJUDPPHUV�DQG�
�KDFNHUV�PD\�EH�DEOH�WR�SHQHWUDWH�WKH�&RPSDQ\
V�QHWZRUN�VHFXULW\�DQG�PLVDSSURSULDWH�RU�FRPSURPLVH�LWV�FRQILGHQWLDO�
�LQIRUPDWLRQ�RU�WKDW�RI�LWV�FXVWRPHUV�RU�RWKHU�WKLUG�SDUWLHV��FUHDWH�V\VWHP�GLVUXSWLRQV��RU�FDXVH�VKXWGRZQV��
�$GGLWLRQDOO\��VRSKLVWLFDWHG�VRIWZDUH�DQG�DSSOLFDWLRQV�WKDW�WKH�&RPSDQ\�SURGXFHV�RU�SURFXUHV�IURP�WKLUG�SDUWLHV�PD\�
�FRQWDLQ�GHIHFWV�LQ�GHVLJQ�RU�PDQXIDFWXUH��LQFOXGLQJ��EXJV��DQG�RWKHU�SUREOHPV�WKDW�FRXOG�XQH[SHFWHGO\�LQWHUIHUH�
�ZLWK�WKH�RSHUDWLRQ�RI�WKH�LQIRUPDWLRQ�LQIUDVWUXFWXUH��$�GLVUXSWLRQ��LQILOWUDWLRQ�RU�IDLOXUH�RI�WKH�&RPSDQ\
V�
�LQIRUPDWLRQ�LQIUDVWUXFWXUH�V\VWHPV�RU�DQ\�RI�LWV�GDWD�FHQWHUV�DV�D�UHVXOW�RI�VRIWZDUH�RU�KDUGZDUH�PDOIXQFWLRQV��
�FRPSXWHU�YLUXVHV��F\EHU�DWWDFNV��HPSOR\HH�WKHIW�RU�PLVXVH��SRZHU�GLVUXSWLRQV��QDWXUDO�GLVDVWHUV�RU�DFFLGHQWV�FRXOG�
�FDXVH�EUHDFKHV�RI�GDWD�VHFXULW\��ORVV�RI�FULWLFDO�GDWD�DQG�SHUIRUPDQFH�GHOD\V��ZKLFK�LQ�WXUQ�FRXOG�DGYHUVHO\�DIIHFW�WKH�
�EXVLQHVV��

�7KURXJK�LWV�RSHUDWLRQV��WKH�&RPSDQ\�FROOHFWV�DQG�VWRUHV�FHUWDLQ�SHUVRQDO�LQIRUPDWLRQ�WKDW�FXVWRPHUV�SURYLGH�WR�
�SXUFKDVH�SURGXFWV�RU�VHUYLFHV��HQUROO�LQ�SURPRWLRQDO�SURJUDPV��UHJLVWHU�RQ�WKH�ZHE�VLWH��RU�RWKHUZLVH�
�FRPPXQLFDWH�DQG�LQWHUDFW�ZLWK�WKH�&RPSDQ\���7KH�&RPSDQ\��PD\�VKDUH�LQIRUPDWLRQ�DERXW�VXFK�SHUVRQV�ZLWK�
�YHQGRUV�WKDW�DVVLVW�ZLWK�FHUWDLQ�DVSHFWV�RI�WKHLU�EXVLQHVV��6HFXULW\�FRXOG�EH�FRPSURPLVHG�DQG�FRQILGHQWLDO�FXVWRPHU�

���



�RU�EXVLQHVV�LQIRUPDWLRQ�PLVDSSURSULDWHG��/RVV�RI�FXVWRPHU�RU�EXVLQHVV�LQIRUPDWLRQ�FRXOG�GLVUXSW�WKH�&RPSDQ\
V�
�RSHUDWLRQV��GDPDJH�LWV�UHSXWDWLRQ��DQG�H[SRVH�LW�WR�FODLPV�IURP�FXVWRPHUV��ILQDQFLDO�LQVWLWXWLRQV��SD\PHQW�FDUG�
�DVVRFLDWLRQV�DQG�RWKHU�SHUVRQV��DQ\�RI�ZKLFK�FRXOG�KDYH�DQ�DGYHUVH�HIIHFW�RQ�LWV�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�DQG�
�UHVXOWV�RI�RSHUDWLRQV��,Q�DGGLWLRQ��FRPSOLDQFH�ZLWK�WRXJKHU�SULYDF\�DQG�LQIRUPDWLRQ�VHFXULW\�ODZV�DQG�VWDQGDUGV�PD\�
�UHVXOW�LQ�VLJQLILFDQW�H[SHQVH�GXH�WR�LQFUHDVHG�LQYHVWPHQW�LQ�WHFKQRORJ\�DQG�WKH�GHYHORSPHQW�RI�QHZ�RSHUDWLRQDO�
�SURFHVVHV��

�&KDQJHV�LQ�HPSOR\PHQW�ODZV�RU�UHJXODWLRQ�FRXOG�DIIHFW�WKH�&RPSDQ\
V�SHUIRUPDQFH���9DULRXV�IHGHUDO�DQG�VWDWH�
�ODERU�ODZV�JRYHUQ�WKH�&RPSDQ\
V�UHODWLRQVKLS�ZLWK�LWV�HPSOR\HHV�DQG�DIIHFW�RSHUDWLQJ�FRVWV��7KHVH�ODZV�LQFOXGH�
�PLQLPXP�ZDJH�UHTXLUHPHQWV��RYHUWLPH�SD\��KHDOWKFDUH�UHIRUP�DQG�WKH�LPSOHPHQWDWLRQ�RI�WKH�3DWLHQW�3URWHFWLRQ�DQG�
�$IIRUGDEOH�&DUH�$FW��XQHPSOR\PHQW�WD[�UDWHV��ZRUNHUV
�FRPSHQVDWLRQ�UDWHV��FLWL]HQVKLS�UHTXLUHPHQWV��XQLRQ�
�PHPEHUVKLS��DQG�VDOHV�WD[HV��$�QXPEHU�RI�IDFWRUV�FRXOG�DGYHUVHO\�DIIHFW�WKH�&RPSDQ\
V�RSHUDWLQJ�UHVXOWV��LQFOXGLQJ�
�DGGLWLRQDO�JRYHUQPHQW�LPSRVHG�LQFUHDVHV�LQ�PLQLPXP�ZDJHV��RYHUWLPH�SD\��SDLG�OHDYHV�RI�DEVHQFH�DQG�PDQGDWHG�
�KHDOWK�EHQHILWV��PDQGDWHG�WUDLQLQJ�IRU�HPSOR\HHV��LQFUHDVHG�WD[�UHSRUWLQJ�DQG�WD[�SD\PHQW�UHTXLUHPHQWV�IRU�
�HPSOR\HHV�ZKR�UHFHLYH�WLSV��D�UHGXFWLRQ�LQ�WKH�QXPEHU�RI�VWDWHV�WKDW�DOORZ�WLSV�WR�EH�FUHGLWHG�WRZDUG�PLQLPXP�ZDJH�
�UHTXLUHPHQWV��FKDQJLQJ�UHJXODWLRQV�IURP�WKH�1DWLRQDO�/DERU�5HODWLRQV�%RDUG�DQG�LQFUHDVHG�HPSOR\HH�OLWLJDWLRQ��
�LQFOXGLQJ�FODLPV�UHODWLQJ�WR�WKH�)DLU�/DERU�6WDQGDUGV�$FW��

�7KH�&RPSDQ\�KDV�DQ�RXWVWDQGLQJ�ORDQ�ZLWK�D�UHODWHG�SDUW\���7KH�&RPSDQ\�FXUUHQWO\�KDV�DQ�RXWVWDQGLQJ�3URPLVVRU\�
�1RWH�ZLWK�LWV�IRXQGHU�DQG�&(2�IRU�D�SULQFLSDO�DPRXQW�RI�����������7KH�3URPLVVRU\�1RWH�DFFUXHV�DW�DQ�LQWHUHVW�UDWH�
�RI�IRXU�SHUFHQW������SHU�DQQXP�XQWLO�SDLG�LQ�IXOO��7KH�&RPSDQ\�DJUHHV�WR�SD\�DOO�DPRXQWV�GXH�KHUHXQGHU�XSRQ�
�GHPDQG�RI�WKH�IRXQGHU�DQG�&(2��SURYLGHG��KRZHYHU��WR�WKH�H[WHQW�QRW�SUHYLRXVO\�SDLG��DOO�XQSDLG�SULQFLSDO�DQG�
�LQWHUHVW�VKDOO�EH�GXH�RQ�WKH�PDWXULW\�GDWH�RI�0DUFK�����������$V�RI�'HFHPEHU�����������WKH�RXWVWDQGLQJ�EDODQFH�RI�
�WKH�ORDQ�ZDV�����������

�7KH�&RPSDQ\�KDV�RXWVWDQGLQJ�6$)(��6LPSOH�$JUHHPHQW�IRU�)XWXUH�(TXLW\��QRWHV���7KH�&RPSDQ\�LVVXHG�6$)(�
�QRWHV�IRU�FDVK�SURFHHGV�RI�DSSUR[LPDWHO\�������������7KH�VHFXULWLHV�DUH�DOO�FRQYHUWLEOH�LQWR�SUHIHUUHG�RU�FRPPRQ�
�VKDUHV�RI�WKH�&RPSDQ\�DQG�PD\�EH�FRQYHUWHG�XSRQ�����WKH�&RPSDQ\�UHFHLYLQJ�FDVK�LQ�D�VDOH�RI�WKH�&RPSDQ\
V�
�SUHIHUUHG�VWRFN��DQG�FRQYHUWHG�LQWR�VKDUHV�RI�SUHIHUUHG�VWRFN�DW�D�SULFH�RI�WKH�ORZHU�RI�����RI�WKH�SULFH�SDLG�IRU�
�SUHIHUUHG�VWRFN�RU�WKH�YDOXDWLRQ�FDS�GLYLGHG�E\�WKH�IXOO\�GLOXWHG�FDSLWDOL]DWLRQ�RU�FRQYHUW�LQWR�WKH�JUHDWHU�RI�WKH�
�QXPEHU�RI�VKDUHV�RI�6WDQGDUG�3UHIHUUHG�6WRFN�HTXDO�WR�WKH�SXUFKDVH�DPRXQW�GLYLGHG�E\�WKH�ORZHVW�SULFH�SHU�VKDUH�RI�
�WKH�VWDQGDUG�SUHIHUUHG�VWRFN�RU�WKH�QXPEHU�RI�VKDUHV�RI�6DIH�3UHIHUUHG�6WRFN�HTXDO�WR�WKH�SXUFKDVH�DPRXQW�GLYLGHG�
�E\�WKH�VDIH�SULFH������WKH�VDOH��WUDQVIHU��RU�RWKHU�GLVSRVLWLRQ�RI�VXEVWDQWLDOO\�DOO�RI�WKH�&RPSDQ\
V�DVVHWV��ZKHQ�WKH�
�KROGHU�PD\�HOHFW�WR�FRQYHUW�WKH�VHFXULW\�LQWR�FRPPRQ�VKDUHV�RI�WKH�&RPSDQ\�DW�D�SULFH�HTXDO�WR�WKH�YDOXDWLRQ�FDS�
�GLYLGHG�E\�WKH�IXOO\�GLOXWHG�FDSLWDOL]DWLRQ��RU�D�FDVK�VHWWOHPHQW�RI�WZLFH�WKH�LQLWLDO�SXUFKDVH�SULFH�RI�WKH�VHFXULW\��RU�
�����D�YROXQWDU\�WHUPLQDWLRQ�RI�RSHUDWLRQV�RU�DQ\�RWKHU�OLTXLGDWLRQ��GLVVROXWLRQ��RU�ZLQGLQJ�XS�RI�WKH�&RPSDQ\��
�KROGHUV�RI�WKH�VHFXULWLHV�ZLOO�UHFHLYH�FDVK�SD\PHQWV�HTXDO�WR�WKH�SXUFKDVH�SULFH�RI�WKH�VHFXULWLHV��

�7KH�&RPSDQ\
V�H[SHQVHV�ZLOO�VLJQLILFDQWO\�LQFUHDVH�DV�LW�VHHNV�WR�H[HFXWH�LWV�FXUUHQW�EXVLQHVV�PRGHO���$OWKRXJK�WKH�
�&RPSDQ\�HVWLPDWHV�WKDW�LW�KDV�HQRXJK�UXQZD\�WR�FRQWLQXH�RSHUDWLRQ��WKH\�ZLOO�EH�UDPSLQJ�XS�FDVK�EXUQ�WR�SURPRWH�
�UHYHQXH�JURZWK��IXUWKHU�GHYHORS�5	'��DQG�IXQG�RWKHU�&RPSDQ\�RSHUDWLRQV�DIWHU�WKH�UDLVH��'RLQJ�VR�FRXOG�UHTXLUH�
�VLJQLILFDQW�HIIRUW�DQG�H[SHQVH�RU�PD\�QRW�EH�IHDVLEOH��

�7KH�&RPSDQ\�KDV�QRW�SUHSDUHG�DXGLWHG�ILQDQFLDO�VWDWHPHQWV���7KH�&RPSDQ\�KDV�SUHSDUHG�UHYLHZHG�ILQDQFLDO�
�VWDWHPHQWV�ZLWK�DQ�LQGHSHQGHQW�&3$��+RZHYHU��D�ILQDQFLDO�UHYLHZ�LV�GLIIHUHQW�WKDQ�D�ILQDQFLDO�DXGLW��WKHUHIRUH��
�LQYHVWRUV�KDYH�QR�DXGLWHG�ILQDQFLDO�LQIRUPDWLRQ�UHJDUGLQJ�WKH�&RPSDQ\
V�FDSLWDOL]DWLRQ�RU�DVVHWV�RU�OLDELOLWLHV�RQ�
�ZKLFK�WR�PDNH�LQYHVWPHQW�GHFLVLRQV��,I�LQYHVWRUV�IHHO�WKH�LQIRUPDWLRQ�SURYLGHG�LV�LQVXIILFLHQW��WKHQ�WKH\�VKRXOG�QRW�
�LQYHVW�LQ�WKH�&RPSDQ\��

�7KH�UHYLHZLQJ�&3$�KDV�LQFOXGHG�D��JRLQJ�FRQFHUQ��QRWH�LQ�WKH�5HYLHZHG�)LQDQFLDOV����7KH�UHYLHZHG�ILQDQFLDO�
�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�E\�DQ�LQGHSHQGHQW�&3$�DVVXPLQJ�WKH�&RPSDQ\�ZLOO�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��

����



�ZKLFK�FRQWHPSODWHV�WKH�UHFRYHUDELOLW\�RI�DVVHWV�DQG�WKH�VDWLVIDFWLRQ�RI�OLDELOLWLHV�LQ�WKH�QRUPDO�FRXUVH�RI�EXVLQHVV��
�7KH�&RPSDQ\�KDV�LQFXUUHG�FHUWDLQ�ORVVHV�IURP�LQFHSWLRQ�DV�LW�KDV�GHYHORSHG�ZKLFK��DPRQJ�RWKHU�IDFWRUV��UDLVHV�
�VXEVWDQWLDO�GRXEW�DERXW�WKH�&RPSDQ\
V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��7KH�DELOLW\�RI�WKH�&RPSDQ\�WR�
�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ�LV�GHSHQGHQW�XSRQ�PDQDJHPHQW
V�SODQV�WR�UDLVH�DGGLWLRQDO�FDSLWDO�IURP�WKH�LVVXDQFH�RI�
�GHEW�RU�WKH�VDOH�RI�VWRFN��LWV�DELOLW\�WR�FRPPHQFH�SURILWDEOH�VDOHV�RI�LWV�IODJVKLS�SURGXFW��DQG�LWV�DELOLW\�WR�JHQHUDWH�
�SRVLWLYH�RSHUDWLQJ�FDVK�IORZ��7KH�DXGLWHG�ILQDQFLDO�VWDWHPHQWV�GR�QRW�LQFOXGH�DQ\�DGMXVWPHQWV�WKDW�PLJKW�EH�UHTXLUHG�
�VKRXOG�WKH�&RPSDQ\�EH�XQDEOH�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��

�7KH�RXWEUHDN�RI�WKH�QRYHO�FRURQDYLUXV��&29,'�����KDV�DGYHUVHO\�LPSDFWHG�JOREDO�FRPPHUFLDO�DFWLYLW\�DQG�
�FRQWULEXWHG�WR�VLJQLILFDQW�GHFOLQHV�DQG�YRODWLOLW\�LQ�ILQDQFLDO�PDUNHWV���7KH�FRURQDYLUXV�SDQGHPLF�DQG��JRYHUQPHQW�
�UHVSRQVHV�DUH�FUHDWLQJ�GLVUXSWLRQ�LQ�JOREDO�VXSSO\�FKDLQV�DQG�DGYHUVHO\�LPSDFWLQJ�PDQ\�LQGXVWULHV��7KH�RXWEUHDN�
�FRXOG�KDYH�D�FRQWLQXHG�PDWHULDO�DGYHUVH�LPSDFW�RQ�HFRQRPLF�DQG�PDUNHW�FRQGLWLRQV�DQG�WULJJHU�D�SHULRG�RI�JOREDO�
�HFRQRPLF�VORZGRZQ��7KH�UDSLG�GHYHORSPHQW�DQG�IOXLGLW\�RI�WKLV�VLWXDWLRQ�SUHFOXGHV�DQ\�SUHGLFWLRQ�DV�WR�WKH�XOWLPDWH�
�PDWHULDO�DGYHUVH�LPSDFW�RI�WKH�QRYHO�FRURQDYLUXV��1HYHUWKHOHVV��WKH�QRYHO�FRURQDYLUXV�SUHVHQWV�PDWHULDO�XQFHUWDLQW\�
�DQG�ULVN�ZLWK�UHVSHFW�WR�WKH�)XQGV��WKHLU�SHUIRUPDQFH��DQG�WKHLU�ILQDQFLDO�UHVXOWV��

�5LVNV�5HODWHG�WR�WKH�6HFXULWLHV�

�7KH��FRPSDQ\��GRHV��QRW��NQRZ��ZKHQ��WKH��6HULHV��6HHG��3UHIHUUHG��6WRFN��ZLOO��EH��IUHHO\��WUDGDEOH���LI��HYHU���$OWKRXJK��WKH�
�6HULHV� �6HHG� �3UHIHUUHG� �6WRFN� �PD\� �EH� �WUDGDEOH� �XQGHU� �IHGHUDO� �VHFXULWLHV� �ODZ�� �VWDWH� �VHFXULWLHV� �UHJXODWLRQV� �DQG�
�FRQWUDFWXDO� �OLPLWDWLRQV� �PD\� �DSSO\� �DQG� �HDFK� �3XUFKDVHU� �VKRXOG� �FRQVXOW� �ZLWK� �KLV� �RU��KHU��DWWRUQH\�� �<RX��VKRXOG��EH�
�DZDUH� �RI� �WKH� �ORQJ�WHUP� �QDWXUH� �RI� �WKLV� �LQYHVWPHQW���7KHUH��LV��QRW��QRZ��DQG��OLNHO\��ZLOO��QRW��EH��D��SXEOLF��PDUNHW��IRU��WKH�
�6HULHV��6HHG��3UHIHUUHG��6WRFN���%HFDXVH��WKH��VKDUHV��RI��6HULHV��6HHG��3UHIHUUHG��6WRFN��KDYH��QRW��EHHQ��UHJLVWHUHG��XQGHU��WKH�
�������$FW��RU��XQGHU��WKH��VHFXULWLHV��ODZV��RI��DQ\��VWDWH��RU��QRQ�8QLWHG��6WDWHV��MXULVGLFWLRQ���WKH��6HULHV��6HHG��3UHIHUUHG��6WRFN�
�KDYH��WUDQVIHU��UHVWULFWLRQV��DQG��FDQQRW��EH��UHVROG��LQ��WKH��8QLWHG��6WDWHV��H[FHSW��SXUVXDQW��WR��5XOH�������RI��5HJXODWLRQ��&)���,W�
�LV� �QRW� �FXUUHQWO\� �FRQWHPSODWHG� �WKDW� �UHJLVWUDWLRQ� �XQGHU� �WKH� ������ �$FW� �RU� �RWKHU� �VHFXULWLHV� �ODZV� �ZLOO� �EH� �HIIHFWHG��
�/LPLWDWLRQV��RQ��WKH��WUDQVIHU��RI��WKH��6HULHV��6HHG��3UHIHUUHG��6WRFN��PD\��DOVR��DGYHUVHO\��DIIHFW��WKH��SULFH��WKDW��\RX��PLJKW��EH�
�DEOH� �WR� �REWDLQ� �IRU� �WKH� �6HULHV� �6HHG� �3UHIHUUHG� �6WRFN� �LQ� �D��SULYDWH��VDOH���3XUFKDVHUV��VKRXOG��EH��DZDUH��RI��WKH��ORQJ�WHUP�
�QDWXUH� �RI� �WKHLU� �LQYHVWPHQW� �LQ� �WKH��&RPSDQ\���(DFK��3XUFKDVHU��LQ��WKLV��2IIHULQJ��ZLOO��EH��UHTXLUHG��WR��UHSUHVHQW��WKDW��LW��LV�
�SXUFKDVLQJ��WKH��6HFXULWLHV��IRU��LWV��RZQ��DFFRXQW���IRU��LQYHVWPHQW��SXUSRVHV��DQG��QRW��ZLWK��D��YLHZ��WR��UHVDOH��RU��GLVWULEXWLRQ�
�WKHUHRI��

�$� �PDMRULW\� �RI� �WKH��&RPSDQ\��LV��RZQHG��E\��D��VPDOO��QXPEHU��RI��RZQHUV�� �3ULRU��WR��WKH��2IIHULQJ��WKH��&RPSDQ\
V��FXUUHQW�
�RZQHUV� �RI� ������RU��PRUH��EHQHILFLDOO\��RZQ��XS��WR�������RI��WKH��&RPSDQ\���6XEMHFW��WR��DQ\��ILGXFLDU\��GXWLHV��RZHG��WR��RXU�
�RWKHU� �RZQHUV� �RU� �LQYHVWRUV� �XQGHU� �'HODZDUH� �ODZ�� �WKHVH� �RZQHUV� �PD\� �EH� �DEOH� �WR� �H[HUFLVH� �VLJQLILFDQW� �LQIOXHQFH� �RYHU�
�PDWWHUV� �UHTXLULQJ� �RZQHU� �DSSURYDO�� �LQFOXGLQJ� �WKH� �HOHFWLRQ� �RI� �GLUHFWRUV� �RU� �PDQDJHUV� �DQG� �DSSURYDO� �RI� �VLJQLILFDQW�
�&RPSDQ\� �WUDQVDFWLRQV�� �DQG� �ZLOO� �KDYH� �VLJQLILFDQW� �FRQWURO� �RYHU� �WKH� �&RPSDQ\
V� �PDQDJHPHQW� �DQG� �SROLFLHV���6RPH��RI�
�WKHVH� �SHUVRQV� �PD\� �KDYH� �LQWHUHVWV� �WKDW� �DUH��GLIIHUHQW��IURP��\RXUV���)RU��H[DPSOH���WKHVH��RZQHUV��PD\��VXSSRUW��SURSRVDOV�
�DQG� �DFWLRQV� �ZLWK� �ZKLFK� �\RX� �PD\� �GLVDJUHH�� �7KH� �FRQFHQWUDWLRQ� �RI� �RZQHUVKLS� �FRXOG� �GHOD\� �RU� �SUHYHQW� �D� �FKDQJH� �LQ�
�FRQWURO� �RI� �WKH� �&RPSDQ\� �RU� �RWKHUZLVH� �GLVFRXUDJH� �D� �SRWHQWLDO� �DFTXLUHU� �IURP� �DWWHPSWLQJ� �WR� �REWDLQ� �FRQWURO� �RI� �WKH�
�&RPSDQ\���ZKLFK��LQ��WXUQ��FRXOG��UHGXFH��WKH��SULFH��SRWHQWLDO��LQYHVWRUV��DUH��ZLOOLQJ��WR��SD\��IRU��WKH��&RPSDQ\���,Q��DGGLWLRQ��
�WKHVH� �RZQHUV� �FRXOG� �XVH� �WKHLU� �YRWLQJ� �LQIOXHQFH� �WR� �PDLQWDLQ� �WKH� �&RPSDQ\
V� �H[LVWLQJ��PDQDJHPHQW���GHOD\��RU��SUHYHQW�
�FKDQJHV��LQ��FRQWURO��RI��WKH��&RPSDQ\���RU��VXSSRUW��RU��UHMHFW��RWKHU��PDQDJHPHQW��DQG��ERDUG��SURSRVDOV��WKDW��DUH��VXEMHFW��WR�
�RZQHU�DSSURYDO��

�<RXU��RZQHUVKLS��RI��WKH��6HULHV��6HHG��3UHIHUUHG��6WRFN��PD\��EH��VXEMHFW��WR��GLOXWLRQ�� �&HUWDLQ��SXUFKDVHUV��RI��6HULHV��6HHG�
�3UHIHUUHG� �6WRFN� �ZLOO��KDYH��D��ULJKW��RI��ILUVW��UHIXVDO��WR��SDUWLFLSDWH��LQ��IXWXUH��VHFXULWLHV��RIIHULQJV��RI��WKH��&RPSDQ\���,I��WKH�
�&RPSDQ\� �FRQGXFWV� �VXEVHTXHQW� �RIIHULQJV� �RI� �SUHIHUUHG� �VWRFN� �RU� �VHFXULWLHV� �FRQYHUWLEOH� �LQWR� �SUHIHUUHG� �VWRFN�� �LVVXHV�
�VHFXULWLHV� �SXUVXDQW� �WR� �D� �FRPSHQVDWLRQ� �RU� �GLVWULEXWLRQ� �UHLQYHVWPHQW� �SODQ� �RU� �RWKHUZLVH� �LVVXHV� �DGGLWLRQDO� �VHFXULWLHV��
�LQYHVWRUV��ZKR��SXUFKDVH��6HULHV��6HHG��3UHIHUUHG��6WRFN��LQ��WKLV��2IIHULQJ��ZKR��GR��QRW��SDUWLFLSDWH���RU��DUH��QRW��SHUPLWWHG��WR�
�SDUWLFLSDWH�� �LQ� �WKRVH� �RWKHU� �LVVXDQFHV� �ZLOO� �H[SHULHQFH� �GLOXWLRQ� �LQ� �WKHLU� �SHUFHQWDJH� �RZQHUVKLS� �RI� �WKH� �&RPSDQ\
V�
�RXWVWDQGLQJ� �PHPEHUVKLS� �LQWHUHVWV�� �)XUWKHUPRUH�� �3XUFKDVHUV� �PD\� �H[SHULHQFH� �D� �GLOXWLRQ��LQ��WKH��YDOXH��RI��WKHLU��6HULHV�
�6HHG� �3UHIHUUHG� �6WRFN� �GHSHQGLQJ� �RQ� �WKH� �WHUPV� �DQG� �SULFLQJ� �RI� �DQ\��IXWXUH��VHFXULWLHV��LVVXDQFHV���LQFOXGLQJ��WKH��6HULHV�
�6HHG�3UHIHUUHG�6WRFN��EHLQJ�VROG�LQ�WKLV�2IIHULQJ���DQG�WKH�YDOXH�RI�WKH�&RPSDQ\
V�DVVHWV�DW�WKH�WLPH�RI�LVVXDQFH��

����



�7KH� �6HFXULWLHV� �ZLOO� �EH� �HTXLW\� �LQWHUHVWV� �LQ� �WKH��&RPSDQ\��DQG��ZLOO��QRW��FRQVWLWXWH��LQGHEWHGQHVV�� �7KH��6HFXULWLHV��ZLOO�
�UDQN� �MXQLRU� �WR� �DOO� �H[LVWLQJ� �DQG� �IXWXUH� �LQGHEWHGQHVV� �DQG� �RWKHU� �QRQ�HTXLW\� �FODLPV� �RQ� �WKH� �&RPSDQ\� �ZLWK� �UHVSHFW��WR�
�DVVHWV� �DYDLODEOH� �WR��VDWLVI\��FODLPV��RQ��WKH��&RPSDQ\���LQFOXGLQJ��LQ��D��OLTXLGDWLRQ��RI��WKH��&RPSDQ\���$GGLWLRQDOO\���XQOLNH�
�LQGHEWHGQHVV���IRU��ZKLFK��SULQFLSDO��DQG��LQWHUHVW��ZRXOG��FXVWRPDULO\��EH��SD\DEOH��RQ��VSHFLILHG��GXH��GDWHV���WKHUH��ZLOO��EH��QR�
�VSHFLILHG� �SD\PHQWV� �RI� �GLYLGHQGV� �ZLWK� �UHVSHFW� �WR� �WKH� �6HFXULWLHV� �DQG� �GLYLGHQGV� �DUH� �SD\DEOH� �RQO\� �LI�� �ZKHQ� �DQG� �DV�
�DXWKRUL]HG� �DQG� �GHFODUHG� �E\� �WKH� �&RPSDQ\� �DQG� �GHSHQG� �RQ�� �DPRQJ� �RWKHU� �PDWWHUV�� �WKH� �&RPSDQ\
V� �KLVWRULFDO� �DQG�
�SURMHFWHG� �UHVXOWV� �RI� �RSHUDWLRQV�� �OLTXLGLW\�� �FDVK� �IORZV�� �FDSLWDO� �OHYHOV���ILQDQFLDO��FRQGLWLRQ���GHEW��VHUYLFH��UHTXLUHPHQWV�
�DQG��RWKHU��FDVK��QHHGV���ILQDQFLQJ��FRYHQDQWV���DSSOLFDEOH��VWDWH��ODZ���IHGHUDO��DQG��VWDWH��UHJXODWRU\��SURKLELWLRQV��DQG��RWKHU�
�UHVWULFWLRQV��DQG��DQ\��RWKHU��IDFWRUV��WKH��&RPSDQ\
V��ERDUG��RI��PDQDJHUV��GHHPV��UHOHYDQW��DW��WKH��WLPH���,Q��DGGLWLRQ���WKH��WHUPV�
�RI� �WKH� �6HFXULWLHV� �ZLOO� �QRW� �OLPLW� �WKH� �DPRXQW� �RI� �GHEW� �RU� �RWKHU� �REOLJDWLRQV� �WKH� �&RPSDQ\� �PD\� �LQFXU� �LQ� �WKH� �IXWXUH��
�$FFRUGLQJO\�� �WKH� �&RPSDQ\� �PD\� �LQFXU� �VXEVWDQWLDO� �DPRXQWV� �RI� �DGGLWLRQDO� �GHEW� �DQG� �RWKHU��REOLJDWLRQV��WKDW��ZLOO��UDQN�
�VHQLRU�WR�WKH�6HFXULWLHV��

�7KH� �&RPSDQ\��GRHV��QRW��DQWLFLSDWH��SD\LQJ��DQ\��FDVK��GLYLGHQGV��IRU��WKH��IRUHVHHDEOH��IXWXUH�� �7KH��&RPSDQ\��FXUUHQWO\�
�LQWHQGV��WR��UHWDLQ��IXWXUH��HDUQLQJV���LI��DQ\���IRU��WKH��IRUHVHHDEOH��IXWXUH���WR��UHSD\��LQGHEWHGQHVV��DQG��WR��VXSSRUW��LWV��EXVLQHVV��
�7KH��&RPSDQ\��GRHV��QRW��LQWHQG��LQ��WKH��IRUHVHHDEOH��IXWXUH��WR��SD\��DQ\��GLYLGHQGV��WR��KROGHUV��RI��LWV��6HULHV��6HHG��3UHIHUUHG�
�6WRFN��

�7KHUH��FDQ��EH��QR��DVVXUDQFH��WKDW��WKH��&RPSDQ\��ZLOO��HYHU��SURYLGH��OLTXLGLW\��WR��3XUFKDVHUV��WKURXJK��HLWKHU��D��VDOH��RI��WKH�
�&RPSDQ\��RU��D��UHJLVWUDWLRQ��RI��WKH��6HFXULWLHV�� �7KHUH��FDQ��EH��QR��DVVXUDQFH��WKDW��DQ\��IRUP��RI��PHUJHU���FRPELQDWLRQ���RU�
�VDOH��RI��WKH��&RPSDQ\��ZLOO��WDNH��SODFH���RU��WKDW��DQ\��PHUJHU���FRPELQDWLRQ���RU��VDOH��ZRXOG��SURYLGH��OLTXLGLW\��IRU��3XUFKDVHUV��
�)XUWKHUPRUH���ZH��PD\��EH��XQDEOH��WR��UHJLVWHU��WKH��6HFXULWLHV��IRU��UHVDOH��E\��3XUFKDVHUV��IRU��OHJDO���FRPPHUFLDO���UHJXODWRU\��
�PDUNHW�UHODWHG��RU��RWKHU��UHDVRQV���,Q��WKH��HYHQW��WKDW��ZH��DUH��XQDEOH��WR��HIIHFW��D��UHJLVWUDWLRQ���3XUFKDVHUV��FRXOG��EH��XQDEOH��WR�
�VHOO�WKHLU�6HFXULWLHV�XQOHVV�DQ�H[HPSWLRQ�IURP�UHJLVWUDWLRQ�LV�DYDLODEOH��

�$Q\� �YDOXDWLRQ� �DW� �WKLV� �VWDJH� �LV� �GLIILFXOW� �WR� �DVVHVV�� �8QOLNH� �OLVWHG� �FRPSDQLHV� �WKDW� �DUH� �YDOXHG� �SXEOLFO\� �WKURXJK�
�PDUNHW�GULYHQ��VWRFN��SULFHV���WKH��YDOXDWLRQ��RI��SULYDWH��FRPSDQLHV���HVSHFLDOO\��VWDUWXSV���LV��GLIILFXOW��WR��DVVHVV��DQG��\RX��PD\�
�ULVN� �RYHUSD\LQJ� �IRU� �\RXU� �LQYHVWPHQW�� �,Q� �DGGLWLRQ�� �WKHUH� �PD\� �EH� �DGGLWLRQDO� �FODVVHV� �RI� �HTXLW\� �ZLWK� �ULJKWV� �WKDW� �DUH�
�VXSHULRU�WR�WKH�FODVV�RI�HTXLW\�EHLQJ�VROG��

�%86,1(66�

�'HVFULSWLRQ�RI�WKH�%XVLQHVV�

�:DJH� �'HYHORSPHQW�� �,QF�� �LV� �D� �FRPPXQLW\�GULYHQ� �PDUNHWSODFH� �IRFXVHG� �RQ� �KHOSLQJ� �EXLOG� �JUHDW� �ORQJ�ODVWLQJ�
�UHODWLRQVKLSV��EHWZHHQ��WKRXVDQGV��RI��ZRUNHUV��LQFOXGLQJ��VPDOO��EXVLQHVV���KRPH��RZQHUV���DQG��ORFDOV��SHHUV��ORRNLQJ��WR��JHW�
�WKH� �MRE� �GRQH�� �:DJH� �LV� �D� �MREV� �DQG� �VHUYLFHV� �2Q�'HPDQG� �3ODWIRUP� �WKDW� �ZDV� �ODXQFKHG� �LQ� �VXSSRUW� �RI� �VPDOO� �WR�
�PHGLXP�VL]H�EXVLQHVVHV�DQG�WKH�VRORSUHQHXU�FRPPXQLW\�ZKR�QHHG�WKHLU�VHUYLFHV��

�)RFXVHG� �RQ��HPSRZHULQJ��ZRUNHUV���:DJH��LV��DQ��DOO�HQFRPSDVVLQJ��MREV��DQG��VHUYLFHV��PDUNHWSODFH��FRQQHFWLQJ��ZRUNHUV�
�ZLWK�WKH�JLJV�WKH\�ZDQW�WR�ZRUN�DW�WKH�UDWHV�WKH\�KDYH�SUHYLRXVO\�DSSURYHG��

�3UREOHP�

�,Q� ������� �LW� �LV� �HVWLPDWHG� �WKDW� ��� �PLOOLRQ� �$PHULFDQV� �WULHG� �JLJ� �ZRUN� �IRU� �WKH� �ILUVW� �WLPH�� �DQG� �PRVW� �RI� �WKHP� �ZHUH�
�XQGHU�FRPSHQVDWHG��IRU��WKH��MRE��WKH\��DFFRPSOLVKHG���,Q��WKH��ODVW��VL[��\HDUV���WKH��JLJ��HFRQRP\��KDV��GRXEOHG��LQ��VL]H���WR��RYHU�
����� �ELOOLRQ� �JLJ� �ZRUNHUV� �ZRUOGZLGH��DQG������PLOOLRQ��LQ��WKH��86���:H��EHOLHYH��:DJH��KDV��D��XQLTXH��DGYDQWDJH��RI��EHLQJ��D�
�KRUL]RQWDO��PDUNHWSODFH���UDWKHU��WKDQ��D��YHUWLFDO��RQH���$QG��ZLWK��WKLV��KRUL]RQWDO��PDUNHWSODFH���:DJH��EHFRPHV��WKH��RQ�UDPS�
�IRU� �LQGLYLGXDOV� �WR� �H[SHULHQFH� �WKH� �JLJ� �HFRQRP\��E\��XVLQJ��WKHLU��FKRVHQ��VNLOOVHW��WR��JHW��SDLG��DSSURSULDWHO\���UDWKHU��WKDQ�
�SDLG�DW�D�VHW�UDWH��OLNH�IURP�D�YHUWLFDO�SODWIRUP��

�2SSRUWXQLW\�

�/RFDO��FRPPXQLWLHV��DQG��VPDOO��EXVLQHVVHV��DUH��H[SHULHQFLQJ��WKH��LPSDFWV��RI��WKH��ODERU��VKRUWDJH���VXSSO\�FKDLQ��SUREOHPV��
�DQG��OLPLWHG��LQIUDVWUXFWXUHV���$QG��WKH��&RYLG�����SDQGHPLF��KDV��DPSOLILHG��WKHVH��SUREOHPV���7KH��JLJ��HFRQRP\��FUHDWHV��DQ�
�RSSRUWXQLW\��IRU��SHRSOH��DQG��VPDOO��EXVLQHVVHV��WR��HQJDJH��ZLWK��LQGHSHQGHQW��IUHHODQFHUV��RU��VRORSUHQHXUV��IRU��VKRUW�WHUP�
�RU� �ORQJ�WHUP� �DUUDQJHPHQWV�� �7KH� �ILYH� �PRVW� �FRPPRQO\� �XVHG� �FDWHJRULHV� �LQFOXGH� �+RPH� �6HUYLFHV���3HUVRQDO��6HUYLFHV��

����



�&RPSXWHU��6HUYLFHV���(YHQW��	��(QWHUWDLQPHQW���3KRWR��	��9LGHRJUDSK\����DQG��*HQHUDO��/DERU���LQFOXGLQJ��ODQGVFDSLQJ��DQG�
�\DUG�ZRUN���

�6ROXWLRQ�

�:DJH��LV��D��FRPPXQLW\�GULYHQ��SHHU�WR�SHHU��PDUNHWSODFH���HOLPLQDWLQJ��PDQ\��RI��WKH��H[LVWLQJ��OD\HUV��EHWZHHQ��VXSSO\��DQG�
�GHPDQG���:DJH��LV��WKH��RQO\��JLJV��DQG��VHUYLFHV��DSS��ZLWK��WUDQVDFWLRQ��WUDQVSDUHQF\���PHDQLQJ��QR��LQWHUPHGLDU\��LV��WDNLQJ��D�
�FXW�� �:KDW� �WKH� �ZRUNHU� �FKDUJHV� �IRU� �WKH� �ZRUN�� �WKH\� �DFWXDOO\� �UHFHLYH� �ZKHQ� �WKH� �ZRUN� �LV� �FRPSOHWH�� �:LWK� �:DJH�� �ERWK�
�VXSSO\��DQG��GHPDQG��VLGHV��FDQ��LQWHUDFW��ZLWK��RQH��DQRWKHU���IDFLOLWDWLQJ��GLUHFW��FRPPXQLFDWLRQ��EHWZHHQ��ERWK��SDUWLHV��DQG�
�DOORZLQJ� �WKHP� �WR� �GHWHUPLQH� �IDLU� �UDWHV� �DQG� �WLPHV� �IRU� �VSHFLILF� �WDVNV�� �7KLV� �LV� �XQOLNH� �SODWIRUPV� �VXFK� �DV��/\IW���21/<�
�WUDQVSRUWDWLRQ�� �'RRU'DVK�� �DQG� �21/<� �IRRG� �GHOLYHU\�� �QRQH��RI��ZKLFK��DOORZ��IRU��YDULHG��WDVNV��RU��DGHTXDWH��WUDQVDFWLRQ�
�WUDQVSDUHQF\��

�%XVLQHVV�3ODQ�

�:DJH� �LV� �D� �PDUNHWSODFH� �FRQQHFWLQJ� �HPSOR\HUV� �WR� �ZRUNHUV� �WR� �FRPSOHWH� �WDVNV� �LQ� �YDULRXV� �MRE� �FDWHJRULHV�� �2XU�
�PDUNHWSODFH� �LV� �IRFXVHG� �RQ� �KRPHRZQHUV� �DQG� �VPDOO�PHGLXP�VL]HG� �EXVLQHVVHV�� �KHOSLQJ��WKHP��KLUH��ORFDO��SURIHVVLRQDO�
�WDOHQW�LQ�D�ODQGVFDSH�FRQVLVWLQJ�RI�FRXQWOHVV�MREV�DQG�VHUYLFH�DSSV��

�0DUNHW�6L]H�

�7KH� �JLJ� �ZRUN� �PDUNHW� �LV� �JURZLQJ��UDSLGO\��IURP��DSSUR[LPDWHO\��������ELOOLRQ��LQ��������WR��������ELOOLRQ��LQ���������ZLWK��D�
�&RPSRXQG��$QQXDO��*URZWK��5DWH���&$*5���RI����������7KH��JLJ��HFRQRP\��PDUNHW��KDV��JURZQ��WR������PLOOLRQ��ZRUNHUV��LQ�
�WKH� �86� �ZLWK� �D� �YDOXH� �RI� �DSSUR[LPDWHO\� ������ �ELOOLRQ�� �7KH� �JLJ� �DQG� �IUHHODQFHU� �PDUNHW� �VL]H� �LV� �SURMHFWHG� �WR� �EH�
�DSSUR[LPDWHO\�����%�LQ�������

�3URGXFW�0DUNHW�)LW�

�$YHUDJH��:DJH��XVHUV��DUH��SURMHFWHG��WR��EH��PLOOHQQLDOV��EHWZHHQ��WKH��DJHV��RI����������7KH��DYHUDJH��FRVW��IRU��KRPHRZQHUV��RU�
�VPDOO��EXVLQHVVHV��WR��KLUH��SURIHVVLRQDO��KHOS��RQ��WKH��:DJH��PDUNHWSODFH��LV��DURXQG�������������IRU�����KRXUV��RI��ZRUN���:DJH�
�SURYLGHV� �IUHHODQFHUV� �ZLWK� �WKH� �SODWIRUP� �DQG� �VRIWZDUH� �WR� �JURZ� �WKHLU� �EXVLQHVV�� �DQG� �RQ� �WKH� �GHPDQG� �VLGH� �RI� �WKH�
�PDUNHWSODFH�� �KRPHRZQHUV� �DQG� �VPDOO� �EXVLQHVV� �RZQHUV� �FDQ� �DFFHVVLEO\� �DQG� �DIIRUGDEO\� �KLUH� �RQ�GHPDQG� �ZRUNHUV� �LQ�
�PXOWLSOH��FDWHJRULHV���$OWKRXJK��:DJH��FDQQRW��EH��FHUWDLQ��RI��IXWXUH��SHUIRUPDQFH���HDUO\��LQGLFDWLRQV��DUH��WKDW��D��FRPPXQLW\�
�RI� �XVHUV� �LV� �JURZLQJ��DURXQG��:DJH���7KH��&RPSDQ\��KDV��RQERDUGHG���������VPDOO��EXVLQHVVHV���KDV�����������XVHUV���DQG��LV�
�SURFHVVLQJ�DSSUR[LPDWHO\�������FRPSOHWHG�WUDQVDFWLRQV�SHU�PRQWK��

�*URZWK�6WUDWHJ\�

�7KURXJK� �GLJLWDO� �DGYHUWLVLQJ��DQG��FRPPXQLW\��RXWUHDFK���:DJH��JURZV��WKH��VXSSO\��RI��ZRUNHUV��E\��UHDFKLQJ��SURIHVVLRQDO�
�IUHHODQFHUV��DQG��VNLOOHG��ZRUNHUV��ORRNLQJ��IRU��QHZ��ZRUN��RSSRUWXQLWLHV���&RQVXPHUV��FKRRVH��:DJH��EHFDXVH��RI��WKH��VSHHG�
�DQG� �FRQYHQLHQFH� �RIIHUHG� �DQG� �EHFDXVH� �:DJH� �LV� �WKH� �RQO\� �SODWIRUP� �WKDW� �GRHV� �QRW� �WDNH� �FRPPLVVLRQ� �DQG� �KDV� �QR�
�UHJLVWUDWLRQ�IHHV��

�:DJH��'HYHORSPHQW���,QF��LV��D��SUH�UHYHQXH��FRPSDQ\���,W��LQWHQGV��WR��ODXQFK��D��QHZ��LWHUDWLRQ��RI��WKH��:DJH��DSS��DQG��EHJLQ�
�FKDUJLQJ�D�VPDOO�WUDQVDFWLRQ�IHH�WR�JHQHUDWH�UHYHQXH��

�/LWLJDWLRQ�
�$V��RI��'HFHPEHU��������������WKHUH��ZHUH��QR��SHQGLQJ��RU��WKUHDWHQHG��ODZVXLWV��WKDW��FRXOG��UHDVRQDEO\��EH��H[SHFWHG��WR��KDYH��D�
�PDWHULDO�HIIHFW�RQ�WKH�UHVXOWV�RI�WKH�&RPSDQ\
V�RSHUDWLRQV��

�86(�2)�352&(('6�
�:H��ZLOO��DGMXVW��UROHV��DQG��WDVNV��EDVHG��RQ��WKH��QHW��SURFHHGV��RI��WKH��2IIHULQJ���:H��SODQ��WR��XVH��WKHVH��SURFHHGV��DV��GHVFULEHG�
�EHORZ��

�2IIHULQJ�([SHQVHV�

�7KH��XVH��RI��SURFHHGV��IRU��H[SHQVHV��UHODWHG��WR��WKH��&RPELQHG��2IIHULQJ��DUH��DV��IROORZV���3OHDVH��QRWH���WKH��RIIHULQJ��H[SHQVHV�
�QRWHG�EHORZ�DUH�VROHO\�EDVHG�RQ�LQYHVWPHQWV�WKDW�ZRXOG�EH�VXEMHFW�WR�FRPSHQVDWLRQ�WR�WKH�LQWHUPHGLDU\��

����



�Ɣ� �,I��WKH��&RPSDQ\��UDLVHV��WKH��5HJXODWLRQ��&)��7DUJHW��$PRXQW��WKURXJK��5HJXODWLRQ��&)���DV��ZHOO��DV��UDLVHV��RYHU��LWV�
�&ORVLQJ� �$PRXQW� �LQ� �WKH� �&RPELQHG� �2IIHULQJV�� �LW� �ZLOO� �XVH� �������� �RI� �WKRVH� �SURFHHGV� �UDLVHG� �WKURXJK�
�5HJXODWLRQ�&)��RU����������WRZDUGV�RIIHULQJ�H[SHQVHV��

�Ɣ� �,I� �WKH� �&RPSDQ\� �UDLVHV� �WKH� �0D[LPXP� �$PRXQW� �WKURXJK� �5HJXODWLRQ� �&)�� �DV� �ZHOO� �DV��UDLVHV��RYHU��LWV��&ORVLQJ�
�$PRXQW� �LQ� �WKH� �&RPELQHG� �2IIHULQJV�� �LW� �ZLOO� �XVH� ������� �RI� �WKH��SURFHHGV��UDLVHG��WKURXJK��5HJXODWLRQ��&)���RU�
����������WRZDUGV�RIIHULQJ�H[SHQVHV�

�7KH�SURFHHGV�UHPDLQLQJ�DIWHU�PHHWLQJ�RIIHULQJ�H[SHQVHV�ZLOO�EH�XVHG�DV�IROORZV��

�8VH�RI�3URFHHGV� ���LI�7DUJHW�$PRXQW�
�5DLVHG�

���LI�&ORVLQJ�$PRXQW�
�5DLVHG�

���LI�0D[LPXP�$PRXQW�
�5DLVHG�

�%XVLQHVV��6DOHV��0DUNHWLQJ� ����� ����� �����

�3URGXFW�'HYHORSPHQW� ����� ����� �����

�.H\�+LUHV�DQG�7HDP�*URZWK� ����� ����� �����

�2SHUDWLRQV� ����� ����� �����

�7KH��DERYH��WDEOH��RI��WKH��DQWLFLSDWHG��XVH��RI��SURFHHGV��LV��QRW��ELQGLQJ��RQ��WKH��&RPSDQ\��DQG��LV��PHUHO\��D��GHVFULSWLRQ��RI��LWV�
�FXUUHQW�LQWHQWLRQV��

�:H� �UHVHUYH� �WKH� �ULJKW� �WR� �FKDQJH� �WKH� �DERYH��XVH��RI��SURFHHGV��LI��PDQDJHPHQW��EHOLHYHV��LW��LV��LQ��WKH��EHVW��LQWHUHVWV��RI��WKH�
�&RPSDQ\��

�',5(&7256��2)),&(56��$1'�0$1$*(56�

�7KH��GLUHFWRUV���RIILFHUV���DQG��PDQDJHUV��RI��WKH��&RPSDQ\��DUH��OLVWHG��EHORZ��DORQJ��ZLWK��DOO��SRVLWLRQV��DQG��RIILFHV��KHOG��DW��WKH�
�&RPSDQ\�DQG�WKHLU�SULQFLSDO�RFFXSDWLRQ�DQG�HPSOR\PHQW�UHVSRQVLELOLWLHV�IRU�WKH�SDVW�WKUHH�����\HDUV��

�1DPH� �3RVLWLRQV�DQG�2IILFHV�+HOG�DW�WKH�
�&RPSDQ\�

�3ULQFLSDO�2FFXSDWLRQ�DQG�(PSOR\PHQW�
�5HVSRQVLELOLWLHV�IRU�WKH�/DVW�7KUHH�����<HDUV�

�0DUFLQ�=JROD� �)RXQGHU�	�&(2� �5HVSRQVLEOH�IRU�PDQDJLQJ�WKH�FRPSDQ\
V�RYHUDOO�
�RSHUDWLRQV��DFWLQJ�DV�+HDG�RI�WKH�(QJLQHHULQJ�
�GHSDUWPHQW�RYHUVHHLQJ�DOO�WKH�(QJLQHHULQJ�
�'HYHORSPHQW�RI�RXU�3URGXFW��

�7LPRWK\�:ULJKW� �&R�)RXQGHU�	�&22� �5HVSRQVLEOH�IRU�LPSOHPHQWDWLRQ�RI�EXVLQHVV�
�RSHUDWLRQV��EXVLQHVV�SDUWQHUVKLSV��DQG�FRPSDQ\�
�SURPRWLRQV�WR�WKH�RXWVLGH�ZRUOG��DFWLQJ�DV�
�3URMHFW�0DQDJHU�WR�PDQDJH�RXU�SURMHFWV�DFURVV�
�PXOWLSOH�'HYHORSPHQW�7HDP�

�0DGLNHQ�+HOVHO� �3URGXFW�0DQDJHU� �5HVSRQVLEOH�IRU�3URGXFW�3ODQQLQJ��3URGXFW�
�0DUNHWLQJ��3URGXFW�)LW�WR�RXU�QHZ�DQG�H[LVWLQJ�
�0RELOH�$SSV��*DWKHULQJ�DQG�3ULRULWL]LQJ�
�SURGXFW�PDUNHW�XVHU�IHHGEDFN�WR�GHILQH�SURGXFW�
�YLVLRQ��DQG�IHDWXUH�LPSOHPHQWDWLRQV��

�&$3,7$/,=$7,21�$1'�2:1(56+,3�

�&DSLWDOL]DWLRQ�

����



�7KH�&RPSDQ\�KDV�LVVXHG�WKH�IROORZLQJ�RXWVWDQGLQJ�6HFXULWLHV��

�7\SH�RI�VHFXULW\� �$PRXQW�
�RXWVWDQGLQJ�

�9RWLQJ�
�ULJKWV�

�+RZ�WKLV�VHFXULW\�PD\�
�OLPLW��GLOXWH��RU�TXDOLI\�
�WKH�6HFXULWLHV�LVVXHG�
�SXUVXDQW�WR�WKLV�

�2IIHULQJ�

�3HUFHQWDJH�RZQHUVKLS�
�RI�WKH�&RPSDQ\�E\�
�WKH�KROGHUV�RI�VXFK�
�VHFXULWLHV�SULRU�WR�WKH�

�2IIHULQJ�

�2WKHU�PDWHULDO�
�WHUPV�

�&RPPRQ�6WRFN� ����������� �<HV� �1�$� ������ �1�$�

�6$)(�1RWHV� ������������
�RU�����������

�VKDUHV�

�1R��8QWLO�
�&RQYHUVLRQ�

�6$)(V�DUH�H[SHFWHG�WR�
�FRQYHUW�LQWR�3UHIHUUHG�
�6WRFN�LQ�WKLV�ILQDQFLQJ�

�1�$� �6HH�GHWDLOV�RI�
�3UHIHUUHG�6WRFN�LQ�

�&KDUWHU�

������6WRFN�
�,QFHQWLYH�3ODQ�

�1�$� �<HV��,I�
�([HUFLVHG�

�1�$� �1�$� �7R�EH�FUHDWHG�LQ�
�FRQQHFWLRQ�ZLWK�WKLV�
�ILQDQFLQJ�URXQG�

�7KH�&RPSDQ\�KDV�WKH�IROORZLQJ�GHEW�RXWVWDQGLQJ��

�7KH� �&RPSDQ\� �KDV� �RXWVWDQGLQJ� �FXUUHQW� �OLDELOLWLHV�� �FRQVLVWLQJ� �RI� �FUHGLW� �FDUG� �OLDELOLWLHV� �DQG� �RWKHU� �FXUUHQW� �OLDELOLWLHV�
�UHODWHG��WR��SD\UROO��H[SHQVHV��DQG��RWKHU��H[SHQVHV��DV��SDUW��RI��GD\�WR�GD\��RSHUDWLRQ���7KLV��FXUUHQW��OLDELOLW\��WRWDOV����������
�DV�RI�'HFHPEHU�����������

�7KH� �&RPSDQ\� �KDV� �VHYHUDO� �6LPSOH� �$JUHHPHQWV� �IRU� �)XWXUH� �(TXLW\����6$)(V����RXWVWDQGLQJ��DV��IROORZV���HLJKW��6$)(V�
�ZHUH��LVVXHG��LQ��������ZLWK��D��WRWDO��SULQFLSDO��DPRXQW��RI��������������DQG��WKUHH��6$)(V��ZHUH��LVVXHG��LQ��������ZLWK��D��WRWDO�
�SULQFLSDO� �DPRXQW� �RI� ����������� �7KH� �6$)(V� �DOO� �KDYH� �D� �YDOXDWLRQ� �FDS� �RI� ������������ �DQG� �D� �GLVFRXQW��RI��WHQ��SHUFHQW�
��������DQG�WKH�RWKHU�WHUPV�DUH�DV�IROORZV��

�7KH� �6$)(V� �DUH� �FRQYHUWLEOH� �LQWR� �SUHIHUUHG� �VWRFN� �RQ� �WKH� �FRPSOHWLRQ� �RI� �D��WUDQVDFWLRQ��LQ��ZKLFK��WKH��&RPSDQ\��UDLVHV�
�FDSLWDO� �E\� �LVVXLQJ� �HTXLW\� �VHFXULWLHV� ��³(TXLW\� �)LQDQFLQJ´��� �7KH� �FRQYHUVLRQ��SULFH��LV��WKH��SULFH��SHU��VKDUH��HTXDO��WR��WKH�
�TXRWLHQW��RI��HLWKHU��������������RU�������RI��WKH��SULFH��SDLG��E\��QHZ��LQYHVWRUV��LQ��WKH��(TXLW\��)LQDQFLQJ���ZKLFKHYHU��UHVXOWV�
�LQ� �D� �JUHDWHU� �QXPEHU��RI��VKDUHV���GLYLGHG��E\��WKH��DJJUHJDWH��QXPEHU��RI��LVVXHG��DQG��RXWVWDQGLQJ��VKDUHV��RI��FDSLWDO��VWRFN��
�DVVXPLQJ� �IXOO� �FRQYHUVLRQ� �RU� �H[HUFLVH� �RI� �DOO� �FRQYHUWLEOH� �DQG� �H[HUFLVDEOH� �VHFXULWLHV� �WKHQ� �RXWVWDQGLQJ�� �LQFOXGLQJ� �DOO�
�RXWVWDQGLQJ��YHVWHG��RU��XQYHVWHG��RSWLRQV��RU��ZDUUDQWV��WR��SXUFKDVH��FDSLWDO��VWRFN��DQG��VKDUHV��UHVHUYHG��IRU��IXWXUH��LVVXDQFH�
�XQGHU� �DQ� �HTXLW\� �LQFHQWLYH� �SODQ� ��³&RPSDQ\� �&DSLWDOL]DWLRQ´��� �SURYLGHG�� �WKDW� �&RPSDQ\� �&DSLWDOL]DWLRQ� �IRU� �6$)(V�
�LVVXHG� �LQ� ������ ��WKH� �³����� �&DSLWDOL]DWLRQ´�� �RQO\� �LQFOXGHV� �VKDUHV� �UHVHUYHG� �IRU� �IXWXUH� �LVVXDQFH� �XQGHU� �DQ� �HTXLW\�
�LQFHQWLYH��SODQ��WR��WKH��H[WHQW��WKH\��KDYH��DOUHDG\��EHHQ��SURPLVHG��WR��RSWLRQHHV���,Q��WKH��HYHQW��WKH��&RPSDQ\��LV��DFTXLUHG��RU�
�GLVVROYHV��SULRU��WR��WKH��WHUPLQDWLRQ��RI��HDFK��6$)(���WKH��KROGHU��PD\��EH��HQWLWOHG��WR��WKH��JUHDWHU��RI���L���D��UHWXUQ��RI��LQYHVWHG�
�FDSLWDO� �RU� ��LL�� �WKDW� �SURSRUWLRQ� �RI��WKH��SURFHHGV��HTXDO��WR��WKH��TXRWLHQW��RI���[���WKH��SXUFKDVH��DPRXQW���GLYLGHG��E\���\���WKH�
�TXRWLHQW��RI��������������GLYLGHG��E\��WKH��������&RPSDQ\��&DSLWDOL]DWLRQ���SURYLGHG���WKDW��QR��6$)(V��RU��RWKHU��FRQYHUWLEOH�
�VHFXULWLHV�HOHFWLQJ�D�UHWXUQ�RI�LQYHVWHG�FDSLWDO�VKDOO�EH�LQFOXGHG�LQ������&RPSDQ\�&DSLWDOL]DWLRQ��

�7KH�&RPSDQ\�KDV�DQ�RXWVWDQGLQJ�SURPLVVRU\�QRWH�	�ORDQ�DJUHHPHQW��7KH�GHWDLOV�DUH�DV�IROORZV��

�2ZQHUVKLS�
�$�PDMRULW\�RI�WKH�&RPSDQ\�LV�RZQHG�E\�FR�IRXQGHU�DQG�&(2��0DUFLQ�=JROD��

�%HORZ� �DUH� �WKH� �EHQHILFLDO� �RZQHUV� �RI� ����� �SHUFHQW� �RU� �PRUH� �RI� �WKH� �&RPSDQ\
V��RXWVWDQGLQJ��YRWLQJ��HTXLW\��VHFXULWLHV��
�FDOFXODWHG�RQ�WKH�EDVLV�RI�YRWLQJ�SRZHU��OLVWHG�DORQJ�ZLWK�WKH�DPRXQW�WKH\�RZQ��

����



�1DPH� �1XPEHU�DQG�W\SH�FODVV�RI�VHFXULW\�KHOG� �3HUFHQWDJH�RZQHUVKLS�

�0DUFLQ�=JROD� �����������VKDUHV�RI�FRPPRQ�VWRFN� �����

�),1$1&,$/�,1)250$7,21�

�3OHDVH��VHH��WKH��ILQDQFLDO��LQIRUPDWLRQ��OLVWHG��RQ��WKH��FRYHU��SDJH��RI��WKLV��)RUP��&��DQG��DWWDFKHG��KHUHWR��LQ��DGGLWLRQ��WR�
�WKH�IROORZLQJ�LQIRUPDWLRQ��)LQDQFLDO�VWDWHPHQWV�DUH�DWWDFKHG�KHUHWR�DV�([KLELW�%��

�2SHUDWLRQV�
�:DJH��'HYHORSPHQW���,QF����WKH���&RPSDQ\����ZDV��LQFRUSRUDWHG��RQ��'HFHPEHU�������������LQ��WKH��VWDWH��RI��'HODZDUH��XQGHU�
�WKH� �QDPH� �LKXVWOH�� �,QF�� �2Q� �1RYHPEHU� ���� ������� �WKH� �FRPSDQ\� �FKDQJHG� �LWV� �QDPH� �WR� �:DJH� �'HYHORSPHQW�� �,QF�� �7KH�
�FRPSDQ\�LV�KHDGTXDUWHUHG�DW�����:�0HUFKDQGLVH�0DUW�3OD]D��������&KLFDJR��,/��������

�:DJH� �'HYHORSPHQW�� �,QF�� �LV� �D� �FRPPXQLW\�GULYHQ� �PDUNHWSODFH� �IRFXVHG� �RQ� �KHOSLQJ� �EXLOG� �JUHDW� �ORQJ�ODVWLQJ�
�UHODWLRQVKLSV��EHWZHHQ��WKRXVDQGV��RI��ZRUNHUV��LQFOXGLQJ��VPDOO��EXVLQHVV���KRPH��RZQHUV���DQG��ORFDOV��SHHUV��ORRNLQJ��WR��JHW�
�WKH� �MRE� �GRQH�� �:DJH� �LV� �D� �MREV� �DQG� �VHUYLFHV� �2Q�'HPDQG� �3ODWIRUP� �WKDW� �ZDV� �ODXQFKHG� �LQ� �VXSSRUW� �RI� �VPDOO� �WR�
�PHGLXP�VL]H�EXVLQHVVHV�DQG�WKH�VRORSUHQHXU�FRPPXQLW\�ZKR�QHHG�WKHLU�VHUYLFHV��

�/LTXLGLW\�DQG�&DSLWDO�5HVRXUFHV�
�7KH��SURFHHGV��IURP��WKH��2IIHULQJ��DUH��HVVHQWLDO��WR��RXU��RSHUDWLRQV���:H��SODQ��WR��XVH��WKH��SURFHHGV��DV��VHW��IRUWK��DERYH��XQGHU�
��8VH� �RI� �3URFHHGV��� �ZKLFK��LV��DQ��LQGLVSHQVDEOH��HOHPHQW��RI��RXU��EXVLQHVV��VWUDWHJ\���7KH��2IIHULQJ��SURFHHGV��ZLOO��KDYH��D�
�EHQHILFLDO��HIIHFW��RQ��RXU��OLTXLGLW\���DV��ZH��KDYH��DSSUR[LPDWHO\��������������FDVK��RQ��KDQG��DV��RI��0DUFK����������������ZKLFK�
�ZLOO�EH�DXJPHQWHG�E\�WKH�2IIHULQJ�SURFHHGV�DQG�XVHG�WR�H[HFXWH�RXU�EXVLQHVV�VWUDWHJ\��

�7KH� �&RPSDQ\� �FXUUHQWO\� �GRHV� �QRW� �KDYH� �DQ\� �DGGLWLRQDO� �RXWVLGH� �VRXUFHV��RI��FDSLWDO��RWKHU��WKDQ��WKH��SURFHHGV��IURP��WKH�
�&RPELQHG�2IIHULQJV��

�&DSLWDO�([SHQGLWXUHV�DQG�2WKHU�2EOLJDWLRQV�
�7KH�&RPSDQ\�GRHV�QRW�LQWHQG�WR�PDNH�DQ\�PDWHULDO�FDSLWDO�H[SHQGLWXUHV�LQ�WKH�IXWXUH��

�7UHQGV�DQG�8QFHUWDLQWLHV�
�$IWHU��UHYLHZLQJ��WKH��DERYH��GLVFXVVLRQ��RI��WKH��VWHSV��WKH��&RPSDQ\��LQWHQGV��WR��WDNH���SRWHQWLDO��3XUFKDVHUV��VKRXOG��FRQVLGHU�
�ZKHWKHU��DFKLHYHPHQW��RI��HDFK��VWHS��ZLWKLQ��WKH��HVWLPDWHG��WLPH��IUDPH��LV��UHDOLVWLF��LQ��WKHLU��MXGJPHQW���3RWHQWLDO��3XUFKDVHUV�
�VKRXOG��DOVR��DVVHVV��WKH��FRQVHTXHQFHV��WR��WKH��&RPSDQ\��RI��DQ\��GHOD\V��LQ��WDNLQJ��WKHVH��VWHSV��DQG��ZKHWKHU��WKH��&RPSDQ\�
�ZLOO�QHHG�DGGLWLRQDO�ILQDQFLQJ�WR�DFFRPSOLVK�WKHP��

�7KH��ILQDQFLDO��VWDWHPHQWV��DUH��DQ��LPSRUWDQW��SDUW��RI��WKLV��)RUP��&��DQG��VKRXOG��EH��UHYLHZHG��LQ��WKHLU��HQWLUHW\���7KH��ILQDQFLDO�
�VWDWHPHQWV�RI�WKH�&RPSDQ\�DUH�DWWDFKHG�KHUHWR�DV�([KLELW�%��

�9DOXDWLRQ�
�%DVHG� �RQ� �WKH� �2IIHULQJ� �SULFH� �RI� �WKH� �6HFXULWLHV�� �WKH� �SUH�2IIHULQJ� �YDOXH� �DVFULEHG� �WR� �WKH� �&RPSDQ\� �LV��DSSUR[LPDWHO\�
��������������

�%HIRUH� �PDNLQJ� �DQ� �LQYHVWPHQW� �GHFLVLRQ�� �\RX� �VKRXOG� �FDUHIXOO\��FRQVLGHU��WKLV��YDOXDWLRQ��DQG��WKH��IDFWRUV��XVHG��WR��UHDFK�
�VXFK� �YDOXDWLRQ�� �6XFK� �YDOXDWLRQ� �PD\� �QRW� �EH� �DFFXUDWH� �DQG� �\RX� �DUH��HQFRXUDJHG��WR��GHWHUPLQH��\RXU��RZQ��LQGHSHQGHQW�
�YDOXH�RI�WKH�&RPSDQ\�SULRU�WR�LQYHVWLQJ��

�$V� �GLVFXVVHG��LQ���'LOXWLRQ���EHORZ���WKH��YDOXDWLRQ��ZLOO��GHWHUPLQH��WKH��DPRXQW��E\��ZKLFK��WKH��LQYHVWRU
V��VWDNH��LV��GLOXWHG�
�LPPHGLDWHO\� �XSRQ� �LQYHVWPHQW�� �$Q� �HDUO\�VWDJH� �FRPSDQ\� �W\SLFDOO\� �VHOOV� �LWV� �VHFXULWLHV� ��RU� �JUDQWV� �RSWLRQV� �RYHU� �LWV�
�VHFXULWLHV�� �WR� �LWV� �IRXQGHUV� �DQG� �HDUO\� �HPSOR\HHV� �DW� �D� �YHU\� �ORZ� �FDVK� �FRVW�� �EHFDXVH� �WKH\� �DUH���LQ��HIIHFW���SXWWLQJ��WKHLU�
��VZHDW��HTXLW\���LQWR��WKH��&RPSDQ\���:KHQ��WKH��&RPSDQ\��VHHNV��FDVK��LQYHVWPHQWV��IURP��RXWVLGH��LQYHVWRUV���OLNH��\RX���WKH�
�QHZ� �LQYHVWRUV� �W\SLFDOO\� �SD\� �D� �PXFK� �ODUJHU� �VXP� �IRU� �WKHLU� �VHFXULWLHV� �WKDQ� �WKH� �IRXQGHUV� �RU� �HDUOLHU� �LQYHVWRUV�� �ZKLFK�
�PHDQV��WKDW��WKH��FDVK��YDOXH��RI��\RXU��VWDNH��LV��LPPHGLDWHO\��GLOXWHG��EHFDXVH��HDFK��XQLW��RI��WKH��VDPH��W\SH��LV��ZRUWK��WKH��VDPH�
�DPRXQW��DQG�\RX�SDLG�PRUH�IRU�\RXU�8QLWV�WKDQ�HDUOLHU�LQYHVWRUV�GLG�IRU�WKHLUV��

����



�7KHUH� �DUH� �VHYHUDO� �ZD\V� �WR� �YDOXH� �D� �FRPSDQ\���1RQH��RI��WKHP��LV��SHUIHFW��DQG��DOO��RI��WKHP��LQYROYH��D��FHUWDLQ��DPRXQW��RI�
�JXHVVZRUN��7KH�VDPH�PHWKRG�FDQ�SURGXFH�D�GLIIHUHQW�YDOXDWLRQ�LI�XVHG�E\�D�GLIIHUHQW�SHUVRQ��

�/LTXLGDWLRQ��9DOXH�����7KH��DPRXQW��IRU��ZKLFK��WKH��DVVHWV��RI��WKH��&RPSDQ\��FDQ��EH��VROG���PLQXV��WKH��OLDELOLWLHV��RZHG���H�J���
�WKH� �DVVHWV� �RI��D��EDNHU\��LQFOXGH��WKH��FDNH��PL[HUV���LQJUHGLHQWV���EDNLQJ��WLQV���HWF���7KH��OLDELOLWLHV��RI��D��EDNHU\��LQFOXGH��WKH�
�FRVW��RI��UHQW��RU��PRUWJDJH��RQ��WKH��EDNHU\���+RZHYHU���WKLV��YDOXH��GRHV��QRW��UHIOHFW��WKH��SRWHQWLDO��YDOXH��RI��D��EXVLQHVV���H�J���WKH�
�YDOXH��RI��WKH��VHFUHW��UHFLSH���7KH��YDOXH��IRU��PRVW��VWDUWXSV��OLHV��LQ��WKHLU��SRWHQWLDO���DV��PDQ\��HDUO\��VWDJH��FRPSDQLHV��GR��QRW�
�KDYH� �PDQ\� �DVVHWV� ��WKH\� �SUREDEO\� �QHHG� �WR� �UDLVH� �IXQGV� �WKURXJK� �D� �VHFXULWLHV� �RIIHULQJ� �LQ� �RUGHU� �WR� �SXUFKDVH� �VRPH�
�HTXLSPHQW���

�%RRN� �9DOXH� ��� �7KLV� �LV� �EDVHG� �RQ� �DQDO\VLV� �RI� �WKH� �&RPSDQ\
V� �ILQDQFLDO� �VWDWHPHQWV���XVXDOO\��ORRNLQJ��DW��WKH��&RPSDQ\
V�
�EDODQFH��VKHHW��DV��SUHSDUHG��E\��LWV��DFFRXQWDQWV���+RZHYHU���WKH��EDODQFH��VKHHW��RQO\��ORRNV��DW��FRVWV���L�H���ZKDW��ZDV��SDLG��IRU�
�WKH� �DVVHW��� �DQG� �GRHV� �QRW� �FRQVLGHU� �ZKHWKHU� �WKH��DVVHW��KDV��LQFUHDVHG��LQ��YDOXH��RYHU��WLPH���,Q��DGGLWLRQ���VRPH��LQWDQJLEOH�
�DVVHWV���VXFK��DV��SDWHQWV���WUDGHPDUNV��RU��WUDGH��QDPHV���DUH��YHU\��YDOXDEOH��EXW��DUH��QRW��XVXDOO\��UHSUHVHQWHG��DW��WKHLU��PDUNHW�
�YDOXH�RQ�WKH�EDODQFH�VKHHW��

�(DUQLQJV��$SSURDFK�����7KLV��LV��EDVHG��RQ��ZKDW��WKH��LQYHVWRU��ZLOO��SD\���WKH��SUHVHQW��YDOXH���IRU��ZKDW��WKH��LQYHVWRU��H[SHFWV��WR�
�REWDLQ� �LQ� �WKH� �IXWXUH� ��WKH� �IXWXUH� �UHWXUQ��� �WDNLQJ� �LQWR� �DFFRXQW� �LQIODWLRQ�� �WKH� �ORVW� �RSSRUWXQLW\� �WR� �SDUWLFLSDWH� �LQ� �RWKHU�
�LQYHVWPHQWV�� �WKH��ULVN��RI��QRW��UHFHLYLQJ��WKH��UHWXUQ���+RZHYHU���SUHGLFWLRQV��RI��WKH��IXWXUH��DUH��XQFHUWDLQ��DQG��YDOXDWLRQ��RI�
�IXWXUH�UHWXUQV�LV�D�EHVW�JXHVV��

�'LIIHUHQW��PHWKRGV��RI��YDOXDWLRQ��SURGXFH��D��GLIIHUHQW��DQVZHU��DV��WR��ZKDW��\RXU��LQYHVWPHQW��LV��ZRUWK���7\SLFDOO\��OLTXLGDWLRQ�
�YDOXH��DQG��ERRN��YDOXH��ZLOO��SURGXFH��D��ORZHU��YDOXDWLRQ��WKDQ��WKH��HDUQLQJV��DSSURDFK���+RZHYHU���WKH��HDUQLQJV��DSSURDFK��LV�
�DOVR��PRVW��OLNHO\��WR��EH��ULVN\��DV��LW��LV��EDVHG��RQ��PDQ\��DVVXPSWLRQV��DERXW��WKH��IXWXUH���ZKLOH��WKH��OLTXLGDWLRQ��YDOXH��DQG��ERRN�
�YDOXH�DUH�PXFK�PRUH�FRQVHUYDWLYH��

�)XWXUH��LQYHVWRUV���LQFOXGLQJ��SHRSOH��VHHNLQJ��WR��DFTXLUH��WKH��&RPSDQ\���PD\��YDOXH��WKH��&RPSDQ\��GLIIHUHQWO\���7KH\��PD\�
�XVH� �D� �GLIIHUHQW��YDOXDWLRQ��PHWKRG���RU��GLIIHUHQW��DVVXPSWLRQV��DERXW��WKH��&RPSDQ\
V��EXVLQHVV��DQG��LWV��PDUNHW���'LIIHUHQW�
�YDOXDWLRQV� �PD\� �PHDQ� �WKDW� �WKH� �YDOXH��DVVLJQHG��WR��\RXU��LQYHVWPHQW��FKDQJHV���,W��IUHTXHQWO\��KDSSHQV��WKDW��ZKHQ��D��ODUJH�
�LQVWLWXWLRQDO� �LQYHVWRU� �VXFK� �DV� �D� �YHQWXUH� �FDSLWDOLVW� �PDNHV� �DQ� �LQYHVWPHQW� �LQ� �D��FRPSDQ\���LW��YDOXHV��WKH��&RPSDQ\��DW��D�
�ORZHU�SULFH�WKDQ�WKH�LQLWLDO�LQYHVWRUV�GLG��,I�WKLV�KDSSHQV��WKH�YDOXH�RI�WKH�LQYHVWPHQW�ZLOO�JR�GRZQ��

�3UHYLRXV�2IIHULQJV�RI�6$)(V�
�:H�KDYH�PDGH�WKH�IROORZLQJ�LVVXDQFHV�RI�VLPSOH�DJUHHPHQWV�IRU�IXWXUH�HTXLW\�ZLWKLQ�WKH�ODVW�WKUHH�\HDUV��

�3UHYLRXV�
�2IIHULQJ�

�'DWH�RI�3UHYLRXV�
�2IIHULQJ�

�7\SH�RI�,QVWUXPHQW�
�2IIHUHG�

�3ULQFLSDO�$PRXQW�RI�
�6$)(V�6ROG�

�8VH�RI�3URFHHGV�RI�WKH�
�3UHYLRXV�2IIHULQJ�

�3UH�6HHG�6$)(� ��������)HE�������� �6$)(�1RWH� ������������ �&RQWLQXLQJ�ZRUNLQJ�
�FDSLWDO�

�$OO�LVVXHG�6$)(�1RWHV�DUH�H[SHFWHG�WR�FRQYHUW�LQWR�DSSUR[LPDWHO\�����������VKDUHV�RI�3UHIHUUHG�6WRFN��

�7+(�2))(5,1*�$1'�7+(�6(&85,7,(6�
�7KH��IROORZLQJ��GHVFULSWLRQ��LV��D��EULHI��VXPPDU\��RI��WKH��PDWHULDO��WHUPV��RI��WKH��6HFXULWLHV��EHLQJ��RIIHUHG��DQG��LV��TXDOLILHG��LQ�
�LWV�HQWLUHW\�E\�WKH�WHUPV�FRQWDLQHG�LQ�WKH�6HULHV�6HHG�3UHIHUUHG�6WRFN�,QYHVWPHQW�$JUHHPHQW��

�2XU�7DUJHW�$PRXQW�IRU�WKLV�2IIHULQJ�WR�LQYHVWRUV�XQGHU�5HJXODWLRQ�&URZGIXQGLQJ�LV����������

�$GGLWLRQDOO\�� �ZH� �KDYH� �VHW� �D� �PLQLPXP� �&ORVLQJ� �$PRXQW� �RI� ������������ �EHWZHHQ� �RXU� �&RPELQHG� �2IIHULQJV� �XQGHU�
�5HJXODWLRQ�&URZGIXQGLQJ�DQG�5HJXODWLRQ�'��ZKLFK�ZH�ZLOO�QHHG�WR�PHHW�EHIRUH�WKH�2IIHULQJ�PD\�FORVH��

�7KH��PLQLPXP��LQYHVWPHQW��LQ��WKLV��2IIHULQJ��LV������������6HHG,QYHVW��$XWR��,QYHVW��SDUWLFLSDQWV��KDYH��D��ORZHU��LQYHVWPHQW�
�PLQLPXP�LQ�WKLV�RIIHULQJ�RI����������

�)RU� �WKH� �2IIHULQJV���LQYHVWRUV��ZKR��LQYHVW������������RU��JUHDWHU��ZLOO��EH��FRQVLGHUHG���0DMRU��,QYHVWRUV���XQGHU��WKH��6HULHV�
�6HHG��3UHIHUUHG��6WRFN���0DMRU��,QYHVWRUV��ZLOO��EH��HQWLWOHG��WR��JUHDWHU��LQIRUPDWLRQ��ULJKWV��WKDQ��1RQ�0DMRU��,QYHVWRUV��LQ��WKH�

����



�&RPELQHG��2IIHULQJV���,Q��WKH��IXWXUH���DPRQJ��RWKHU��EHQHILWV���0DMRU��,QYHVWRUV��PD\��DOVR��EH��HQWLWOHG��WR��JUHDWHU��YRWLQJ��DQG�
�IXWXUH�VKDUH�SXUFKDVH�ULJKWV�WKDQ�WKHLU�QRQ�PDMRU�FRXQWHUSDUWV��

�6HFXULWLHV�6ROG�3XUVXDQW�WR�5HJXODWLRQ�'�
�7KH��&RPSDQ\��LV��VHOOLQJ��VHFXULWLHV��LQ��D��FRQFXUUHQW��RIIHULQJ��WR��DFFUHGLWHG��LQYHVWRUV��XQGHU��5XOH������F���XQGHU��WKH�������
�$FW�DW�WKH�VDPH�WLPH�DV�WKLV�2IIHULQJ�XQGHU�5HJXODWLRQ�&URZGIXQGLQJ��WRJHWKHU��WKH��&RPELQHG�2IIHULQJV����

�7KH��&RPSDQ\��LV��RIIHULQJ��WKH��6HULHV��6HHG��3UHIHUUHG��6WRFN��XQGHU��5HJXODWLRQ��'��WR��DFFUHGLWHG��LQYHVWRUV��RQ��PDWHULDOO\�
�DQG�VXEVWDQWLDOO\�WKH�VDPH�WHUPV�DV�LQYHVWRUV�LQ�WKH�5HJXODWLRQ�&URZGIXQGLQJ�2IIHULQJ��

�7KH� �6HULHV� �6HHG� �3UHIHUUHG� �6WRFN��LQ��WKH��5HJXODWLRQ��'��RIIHULQJ��KDV��WKH��VDPH��SURYLVLRQV��DQG��FRQYHUWV��XQGHU��VLPLODU�
�WHUPV�WR�WKH�6HULHV�6HHG�3UHIHUUHG�6WRFN�LQ�WKLV�RIIHULQJ��

�&ODVVHV�RI�VHFXULWLHV�RI�WKH�&RPSDQ\�

�&RPPRQ�6WRFN�

�'LYLGHQG�5LJKWV�
�<HV�

�9RWLQJ�5LJKWV�
�<HV�

�5LJKW�WR�5HFHLYH�/LTXLGDWLRQ�'LVWULEXWLRQV�
�<HV��MXQLRU�WR�DQ\�LVVXHG�SUHIHUUHG�VWRFN��

�5LJKWV�DQG�3UHIHUHQFHV�
�1RQH�

�3UHYLRXVO\�,VVXHG�3UHIHUUHG�6WRFN�
�1RQH�

�6HULHV�6HHG�3UHIHUUHG�6WRFN�

�'LYLGHQG�5LJKWV�
�+ROGHUV��RI��6HULHV��6HHG��3UHIHUUHG��6WRFN��DUH��HQWLWOHG��WR��UHFHLYH��GLYLGHQGV��SDUL��SDVVX��ZLWK��KROGHUV��RI��FRPPRQ��VWRFN���DV�
�PD\� �EH� �GHFODUHG��IURP��WLPH��WR��WLPH��E\��WKH��ERDUG��RI��GLUHFWRUV��RXW��RI��OHJDOO\��DYDLODEOH��IXQGV���)RU��WKLV��SXUSRVH���HDFK�
�KROGHU��RI��VKDUHV��RI��3UHIHUUHG��6WRFN��ZLOO��EH��WUHDWHG��DV��KROGLQJ��WKH��JUHDWHVW��ZKROH��QXPEHU��RI��VKDUHV��RI��&RPPRQ��6WRFN�
�WKHQ� �LVVXDEOH� �XSRQ� �FRQYHUVLRQ� �RI� �DOO� �VKDUHV� �RI� �3UHIHUUHG� �6WRFN� �KHOG� �E\� �VXFK� �KROGHU� �SXUVXDQW� �WR� �WKH� �&RPSDQ\¶V�
�FHUWLILFDWH��RI��LQFRUSRUDWLRQ���7KH��&RPSDQ\��KDV��QHYHU��GHFODUHG��RU��SDLG��FDVK��GLYLGHQGV��RQ��DQ\��RI��LWV��FDSLWDO��VWRFN��DQG�
�FXUUHQWO\�GRHV�QRW�DQWLFLSDWH�SD\LQJ�DQ\�FDVK�GLYLGHQGV�DIWHU�WKLV�RIIHULQJ�RU�LQ�WKH�IRUHVHHDEOH�IXWXUH��

�9RWLQJ�5LJKWV�
�+ROGHUV��RI��6HULHV��6HHG��3UHIHUUHG��6WRFN��DUH��HQWLWOHG��WR��YRWH��RQ��DOO��PDWWHUV��VXEPLWWHG��WR��D��YRWH��RI��WKH��VWRFNKROGHUV��DV��D�
�VLQJOH��FODVV��ZLWK��WKH��KROGHUV��RI��FRPPRQ��VWRFN���$GGLWLRQDOO\���VR��ORQJ��DV��DW��OHDVW�������RI��WKH��RULJLQDO��QXPEHU��RI��6HULHV�
�6HHG��3UHIHUUHG��6WRFN��LV��RXWVWDQGLQJ���WKH��&RPSDQ\��PD\��QRW��WDNH��WKH��IROORZLQJ��DFWLRQV��ZLWKRXW��REWDLQLQJ��WKH��DSSURYDO�
�RI�D�PDMRULW\�RI�WKH�KROGHUV�RI�6HULHV�6HHG�3UHIHUUHG�6WRFN�YRWLQJ�DV�D�VHSDUDWH�FODVV��

��� �DOWHU� �WKH� �ULJKWV�� �SRZHUV� �RU� �SULYLOHJHV� �RI� �WKH� �6HULHV� �6HHG� �3UHIHUUHG� �6WRFN� �VHW� �IRUWK� �LQ� �WKH� �&RPSDQ\¶V�
�FHUWLILFDWH��RI��LQFRUSRUDWLRQ��RU��E\ODZV���DV��WKHQ��LQ��HIIHFW���LQ��D��ZD\��WKDW��DGYHUVHO\��DIIHFWV��WKH��6HULHV��6HHG��3UHIHUUHG�
�6WRFN��
��� �LQFUHDVH�RU�GHFUHDVH�WKH�DXWKRUL]HG�QXPEHU�RI��VKDUHV�RI�DQ\�FODVV�RU�VHULHV�RI�FDSLWDO�VWRFN��
��� �DXWKRUL]H��RU��FUHDWH���E\��UHFODVVLILFDWLRQ��RU��RWKHUZLVH���DQ\��QHZ��FODVV��RU��VHULHV��RI��FDSLWDO��VWRFN��KDYLQJ��ULJKWV��
�SRZHUV�� �RU� �SULYLOHJHV� �VHW� �IRUWK� �LQ� �WKH� �FHUWLILFDWH� �RI� �LQFRUSRUDWLRQ�� �DV��WKHQ��LQ��HIIHFW���WKDW��DUH��VHQLRU��WR��RU��RQ��D�
�SDULW\�ZLWK�DQ\�VHULHV�RI�SUHIHUUHG�VWRFN��

����



��� �UHGHHP��RU��UHSXUFKDVH��DQ\��VKDUHV��RI��FRPPRQ��VWRFN��RU��SUHIHUUHG��VWRFN���RWKHU��WKDQ��SXUVXDQW��WR��HPSOR\HH��RU�
�FRQVXOWDQW� �DJUHHPHQWV� �JLYLQJ� �WKH� �&RPSDQ\� �WKH� �ULJKW� �WR� �UHSXUFKDVH� �VKDUHV� �XSRQ� �WKH� �WHUPLQDWLRQ� �RI� �VHUYLFHV�
�SXUVXDQW�WR�WKH�WHUPV�RI�WKH�DSSOLFDEOH�DJUHHPHQW���
��� �GHFODUH� �RU� �SD\� �DQ\� �GLYLGHQG� �RU� �RWKHUZLVH� �PDNH� �D� �GLVWULEXWLRQ� �WR� �KROGHUV� �RI� �SUHIHUUHG� �VWRFN� �RU� �FRPPRQ�
�VWRFN��
��� �LQFUHDVH�RU�GHFUHDVH�WKH�QXPEHU�RI�GLUHFWRUV��
��� �OLTXLGDWH�� �GLVVROYH�� �RU� �ZLQG�XS� �WKH� �EXVLQHVV� �DQG� �DIIDLUV� �RI� �WKH� �&RPSDQ\�� �HIIHFW� �DQ\� �GHHPHG� �OLTXLGDWLRQ�
�HYHQW���RU��FRQVHQW���DJUHH��RU��FRPPLW��WR��GR��DQ\��RI��WKH��IRUHJRLQJ��ZLWKRXW��FRQGLWLRQLQJ��VXFK��FRQVHQW���DJUHHPHQW��RU�
�FRPPLWPHQW�XSRQ�REWDLQLQJ�DSSURYDO�RI�WKH�KROGHUV�RI�6HULHV�6HHG�3UHIHUUHG�6WRFN��

�7KH��6HULHV��6HHG��3UHIHUUHG��KROGHUV���WRJHWKHU��ZLWK��KROGHUV��RI��FRPPRQ��VWRFN���PD\��GHVLJQDWH��RQH��SHUVRQ��WR��VHUYH��RQ��WKH�
�&RPSDQ\
V�ERDUG�RI�GLUHFWRUV�ZKR�LV�LQGHSHQGHQW��DV�GHWHUPLQHG�LQ�JRRG�IDLWK�E\�WKH�UHPDLQLQJ�GLUHFWRUV���

�5LJKW�WR�5HFHLYH�/LTXLGDWLRQ�'LVWULEXWLRQV�
�,Q��WKH��HYHQW��RI��RXU��OLTXLGDWLRQ���GLVVROXWLRQ���RU��ZLQGLQJ��XS���KROGHUV��RI��RXU��6HULHV��6HHG��3UHIHUUHG��6WRFN��ZLOO��EH��HQWLWOHG�
�WR��UHFHLYH��WKH��JUHDWHU��RI���L������WLPHV��WKH��RULJLQDO��LVVXH��SULFH��RI��VXFK��VWRFN���SOXV��DQ\��GLYLGHQGV��GHFODUHG��EXW��XQSDLG��RQ�
�VXFK� �VWRFN� �RU� ��LL�� �VXFK��DPRXQWV��WKDW��WKH\��ZRXOG��KDYH��UHFHLYHG��KDG��DOO��VKDUHV��RI��6HULHV��6HHG��3UHIHUUHG��6WRFN��EHHQ�
�FRQYHUWHG��WR��FRPPRQ��VWRFN���+ROGHUV��RI��6HULHV��6HHG��3UHIHUUHG��6WRFN��UHFHLYH��WKHVH��GLVWULEXWLRQV��EHIRUH��DQ\��KROGHUV��RI�
�FRPPRQ��VWRFN���,Q��WKH��HYHQW��IXQGV��DUH��LQVXIILFLHQW��WR��SD\��WKH��6HULHV��6HHG��3UHIHUUHG��6WRFN��KROGHUV��WKH��DPRXQWV��WKH\�
�ZRXOG��RWKHUZLVH��EH��GXH���KROGHUV��RI��VKDUHV��RI��3UHIHUUHG��6WRFN��ZLOO��VKDUH��UDWDEO\��LQ��DQ\��GLVWULEXWLRQ��RI��WKH��IXQGV��DQG�
�DVVHWV��DYDLODEOH��IRU��GLVWULEXWLRQ��LQ��SURSRUWLRQ��WR��WKH��UHVSHFWLYH��DPRXQWV��WKDW��ZRXOG��RWKHUZLVH��EH��SD\DEOH��LQ��UHVSHFW��RI�
�WKH��VKDUHV��RI��3UHIHUUHG��6WRFN��KHOG��E\��WKHP��XSRQ��VXFK��GLVWULEXWLRQ��LI��DOO��DPRXQWV��SD\DEOH��RQ��RU��ZLWK��UHVSHFW��WR��VXFK�
�VKDUHV�ZHUH�SDLG�LQ�IXOO��

�&RQYHUVLRQ�5LJKWV��0DQGDWRU\�&RQYHUVLRQ�
�7KH� �6HULHV� �6HHG� �3UHIHUUHG� �6WRFN� �DUH� �FRQYHUWLEOH� �LQWR� �RQH� �VKDUH� �RI� �FRPPRQ� �VWRFN� ��VXEMHFW� �WR� �SURSRUWLRQDO�
�DGMXVWPHQWV� �IRU� �VWRFN��VSOLWV���VWRFN��GLYLGHQGV��DQG��WKH��OLNH���DW��DQ\��WLPH��DW��WKH��RSWLRQ��RI��WKH��KROGHU���7KH��6HULHV��6HHG�
�3UHIHUUHG��6WRFN��PD\��EH��IRUFHG��WR��FRQYHUW��XSRQ��DQ��LQLWLDO��SXEOLF��RIIHULQJ��RU��WKH��DSSURYDO��RI��D��PDMRULW\��RI��WKH��KROGHUV�
�RI�6HULHV�6HHG�3UHIHUUHG�6WRFN�YRWLQJ�DV�D�VHSDUDWH�FODVV��

�5LJKWV�XQGHU�WKH�6HULHV�6HHG�3UHIHUUHG�6WRFN�,QYHVWPHQW�$JUHHPHQW�
�8QGHU� �WKH� �6HULHV� �6HHG� �3UHIHUUHG� �6WRFN� �,QYHVWPHQW� �$JUHHPHQW���WKH���,QYHVWPHQW��$JUHHPHQW�����LQYHVWRUV��ZKR��KDYH�
�LQYHVWHG������������RU��JUHDWHU��DUH��GHVLJQDWHG��0DMRU��3XUFKDVHUV���0DMRU��3XUFKDVHUV��DUH��JUDQWHG��VRPH��DGGLWLRQDO��ULJKWV�
�DQG� �SUHIHUHQFHV� �XQGHU� �WKH� �,QYHVWPHQW� �$JUHHPHQW�� �DV� �VXPPDUL]HG� �EHORZ�� �,I��WKHUH��LV��D��ULJKW��RI��ILUVW��UHIXVDO��IRU��WKH�
�WUDQVIHU��RI��FRPPRQ��VWRFN��E\��D��NH\��KROGHU���DQG��WKH��&RPSDQ\��GRHV��QRW��H[HUFLVH��WKDW��ULJKW���0DMRU��3XUFKDVHUV��ZLOO��EH�
�HQWLWOHG� �WR��H[HUFLVH��WKDW��ULJKW��IRU��D��SUR�UDWD��VKDUH��RI��WKH��NH\��KROGHU
V��FRPPRQ��VWRFN���VXEMHFW��WR��FHUWDLQ��UHVWULFWLRQV��
�0DMRU��3XUFKDVHUV��DUH��HQWLWOHG��WR��UHFHLYH��TXDUWHUO\��XSGDWHV��DERXW���DPRQJ��RWKHU��WKLQJV���WKH��ILQDQFLDO��FRQGLWLRQ��RI��WKH�
�EXVLQHVV��IXQGUDLVLQJ�DFWLYLW\��DQG�QRWDEOH�SUHVV�DQG�QHZV��

�+ROGHUV� �RI� �6HULHV� �6HHG� �3UHIHUUHG� �6WRFN� �DUH� �VXEMHFW� �WR� �D� �GUDJ�DORQJ� �SURYLVLRQ� �DV� �VHW� �IRUWK� �LQ� �WKH� �,QYHVWPHQW�
�$JUHHPHQW�� �SXUVXDQW� �WR� �ZKLFK�� �DQG� �VXEMHFW� �WR� �FHUWDLQ� �FRQGLWLRQV� �DQG� �H[HPSWLRQV�� �HDFK� �KROGHU� �RI� �VKDUHV� �RI� �WKH�
�&RPSDQ\� �DJUHHV� �WKDW�� �LQ� �WKH��HYHQW��WKH��&RPSDQ\
V��ERDUG��RI��GLUHFWRUV���DQG��D��PDMRULW\��RI��ERWK���L���WKH��KROGHUV��RI��WKH�
�&RPSDQ\
V� �FRPPRQ� �VWRFN� �WKHQ� �RXWVWDQGLQJ�� �DQG� ��LL�� �WKH� �KROGHUV� �RI� �D� �PDMRULW\� �FRPPRQ� �VWRFN� �WKDW� �LV� �LVVXHG� �DQG�
�LVVXDEOH��XSRQ��FRQYHUVLRQ��RI��WKH��SUHIHUUHG��VKDUHV��YRWH��VHSDUDWHO\��LQ��IDYRU��RI��D��GHHPHG��OLTXLGDWLRQ��HYHQW���H�J����PHUJHU�
�RU��VDOH��RI��WKH��&RPSDQ\���DQG��DJUHH��WR��WUDQVIHU��WKHLU��UHVSHFWLYH��VKDUHV���WKHQ��DOO��KROGHUV��RI��VKDUHV��ZLOO��YRWH��LQ��IDYRU��RI�
�WKH�GHHPHG�OLTXLGDWLRQ�HYHQW�DQG�LI�UHTXHVWHG�SHUIRUP�DQ\�DFWLRQ�UHDVRQDEO\�UHTXLUHG�WR�WUDQVIHU�WKHLU�VKDUHV��

�:KDW�LW�PHDQV�WR�EH�D�PLQRULW\�KROGHU�
�$V��DQ��LQYHVWRU��LQ��6HULHV��6HHG��3UHIHUUHG��6WRFN��RI��WKH��&RPSDQ\���\RXU��ULJKWV��ZLOO��EH��PRUH��OLPLWHG��WKDQ��WKH��ULJKWV��RI��WKH�
�KROGHUV� �RI� �FRPPRQ��VWRFN��ZKR��FRQWURO��WKH��&RPSDQ\��DV��ZHOO��DV��WKH��ODUJHVW��SUHIHUUHG��VWRFNKROGHUV��LQ��UHJDUGV��WR��WKH�
�FRUSRUDWH��DFWLRQV��RI��WKH��&RPSDQ\���LQFOXGLQJ��DGGLWLRQDO��LVVXDQFHV��RI��VHFXULWLHV���&RPSDQ\��UHSXUFKDVHV��RI��VHFXULWLHV���D�
�VDOH��RI��WKH��&RPSDQ\��RU��LWV��VLJQLILFDQW��DVVHWV���RU��&RPSDQ\��WUDQVDFWLRQV��ZLWK��UHODWHG��SDUWLHV���(YHQ��LI��\RXU��VHFXULWLHV�
�FRQYHUW� �WR� �FRPPRQ� �VWRFN� �RI� �WKH� �&RPSDQ\�� �LQYHVWRUV� �LQ��WKLV��RIIHULQJ��ZLOO��KROG��PLQRULW\��LQWHUHVWV���SRWHQWLDOO\��ZLWK�
�ULJKWV�OHVV�WKDQ�WKRVH�RI�RWKHU�LQYHVWRUV��DQG�ZLOO�KDYH�OLPLWHG�LQIOXHQFH�RQ�WKH�FRUSRUDWH�DFWLRQV�RI�WKH�&RPSDQ\��

����



�'LOXWLRQ�
�(YHQ��RQFH��WKH��6HULHV��6HHG��3UHIHUUHG��6WRFN��FRQYHUW��LQWR��SUHIHUUHG��RU��FRPPRQ��HTXLW\��VHFXULWLHV���DV��DSSOLFDEOH���HDFK�
�H[LVWLQJ��LQYHVWRU
V��VWDNH��LQ��WKH��&RPSDQ\���LQFOXGLQJ��\RXUV���FRXOG��EH��GLOXWHG��GXH��WR��WKH��&RPSDQ\��LVVXLQJ��DGGLWLRQDO�
�VKDUHV���,Q��RWKHU��ZRUGV���ZKHQ��WKH��&RPSDQ\��LVVXHV��PRUH��VKDUHV���RU��DGGLWLRQDO��HTXLW\��LQWHUHVWV����WKH��SHUFHQWDJH��RI��WKH�
�&RPSDQ\� �WKDW��\RX��RZQ��ZLOO��JR��GRZQ���HYHQ��WKRXJK��WKH��YDOXH��RI��WKH��&RPSDQ\��PD\��JR��XS���<RX��ZLOO��RZQ��D��VPDOOHU�
�SLHFH��RI��D��ODUJHU��FRPSDQ\���7KLV��LQFUHDVH��LQ��QXPEHU��RI��VKDUHV��RXWVWDQGLQJ��FRXOG��UHVXOW��IURP��D��VWRFN��RIIHULQJ���VXFK��DV�
�DQ� �LQLWLDO� �SXEOLF� �RIIHULQJ�� �DQRWKHU� �FURZGIXQGLQJ� �URXQG�� �D� �YHQWXUH� �FDSLWDO� �URXQG� �RU� �DQJHO� �LQYHVWPHQW��� �HPSOR\HHV�
�H[HUFLVLQJ��VWRFN��RSWLRQV���RU��E\��FRQYHUVLRQ��RI��FHUWDLQ��LQVWUXPHQWV���H�J���FRQYHUWLEOH��SURPLVVRU\��QRWHV���SUHIHUUHG��VKDUHV�
�RU�ZDUUDQWV��LQWR�VWRFN��

�,I��D��FRPSDQ\��GHFLGHV��WR��LVVXH��PRUH��VKDUHV���DQ��LQYHVWRU��FRXOG��H[SHULHQFH��YDOXH��GLOXWLRQ���ZLWK��HDFK��VKDUH��EHLQJ��ZRUWK�
�OHVV��WKDQ��EHIRUH���DQG��FRQWURO��GLOXWLRQ���ZLWK��WKH��WRWDO��SHUFHQWDJH��DQ��LQYHVWRU��RZQV��EHLQJ��OHVV��WKDQ��EHIRUH���7KHUH��PD\�
�DOVR��EH��HDUQLQJV��GLOXWLRQ���ZLWK��D��UHGXFWLRQ��LQ��WKH��DPRXQW��HDUQHG��SHU��VKDUH���WKRXJK��WKLV��W\SLFDOO\��RFFXUV��RQO\��LI��WKH�
�FRPSDQ\��RIIHUV��GLYLGHQGV���DQG��PRVW��HDUO\��VWDJH��FRPSDQLHV��DUH��XQOLNHO\��WR��RIIHU��GLYLGHQGV���SUHIHUULQJ��WR��LQYHVW��DQ\�
�HDUQLQJV�LQWR�WKH�FRPSDQ\���

�7KH� �W\SH� �RI� �GLOXWLRQ� �WKDW� �KXUWV� �HDUO\�VWDJH��LQYHVWRUV��PRVWO\��RFFXUV��ZKHQ��D��FRPSDQ\��VHOOV��PRUH��VKDUHV��LQ��D���GRZQ�
�URXQG��� �PHDQLQJ� �DW� �D� �ORZHU� �YDOXDWLRQ� �WKDQ��LQ��HDUOLHU��RIIHULQJV���$Q��H[DPSOH��RI��KRZ��WKLV��PLJKW��RFFXU��LV��DV��IROORZV�
��QXPEHUV�DUH�IRU�LOOXVWUDWLYH�SXUSRVHV�RQO\���

ϡ࢒ϡ �,Q�-XQH������-DQH�LQYHVWV���������IRU�VKDUHV�WKDW��UHSUHVHQW����RI�D�FRPSDQ\�YDOXHG�DW����PLOOLRQ��
ϡ࢒ϡ �,Q��'HFHPEHU���WKH��FRPSDQ\��LV��GRLQJ��YHU\��ZHOO��DQG��VHOOV������PLOOLRQ��LQ��VKDUHV��WR��YHQWXUH��FDSLWDOLVWV�
�RQ��D��YDOXDWLRQ���EHIRUH��WKH��QHZ��LQYHVWPHQW���RI�������PLOOLRQ���-DQH��QRZ��RZQV��RQO\��������RI��WKH��FRPSDQ\��EXW�
�KHU�VWDNH�LV�ZRUWK�����������
ϡ࢒ϡ �,Q� �-XQH� ������ �WKH� �FRPSDQ\� �KDV� �UXQ� �LQWR� �VHULRXV��SUREOHPV��DQG��LQ��RUGHU��WR��VWD\��DIORDW��LW��UDLVHV�����
�PLOOLRQ��DW��D��YDOXDWLRQ��RI��RQO\������PLOOLRQ���WKH���GRZQ��URXQG�����-DQH��QRZ��RZQV��RQO\���������RI��WKH��FRPSDQ\�
�DQG�KHU�VWDNH�LV�ZRUWK�RQO\����������

�7KLV� �W\SH� �RI� �GLOXWLRQ� �PLJKW� �DOVR� �KDSSHQ� �XSRQ� �FRQYHUVLRQ��RI��FRQYHUWLEOH��QRWHV��LQWR��VKDUHV���7\SLFDOO\���WKH��WHUPV��RI�
�FRQYHUWLEOH� �QRWHV� �LVVXHG� �E\� �HDUO\�VWDJH� �FRPSDQLHV� �SURYLGH� �WKDW� �LQ� �WKH� �HYHQW� �RI� �DQRWKHU� �URXQG� �RI� �ILQDQFLQJ�� �WKH�
�KROGHUV� �RI� �WKH� �FRQYHUWLEOH� �QRWHV� �JHW��WR��FRQYHUW��WKHLU��QRWHV��LQWR��HTXLW\��DW��D���GLVFRXQW���WR��WKH��SULFH��SDLG��E\��WKH��QHZ�
�LQYHVWRUV���L�H����WKH\��JHW��PRUH��VKDUHV��WKDQ��WKH��QHZ��LQYHVWRUV��ZRXOG��IRU��WKH��VDPH��SULFH���$GGLWLRQDOO\���FRQYHUWLEOH��QRWHV�
�PD\� �KDYH� �D� ��SULFH� �FDS�� �RQ� �WKH� �FRQYHUVLRQ� �SULFH�� �ZKLFK� �HIIHFWLYHO\� �DFWV� �DV� �D� �VKDUH� �SULFH� �FHLOLQJ�� �(LWKHU� �ZD\���WKH�
�KROGHUV��RI��WKH��FRQYHUWLEOH��QRWHV��JHW��PRUH��VKDUHV��IRU��WKHLU��PRQH\��WKDQ��QHZ��LQYHVWRUV���,Q��WKH��HYHQW��WKDW��WKH��ILQDQFLQJ��LV�
�D���GRZQ��URXQG���WKH��KROGHUV��RI��WKH��FRQYHUWLEOH��QRWHV��ZLOO��GLOXWH��H[LVWLQJ��HTXLW\��KROGHUV���DQG��HYHQ��PRUH��WKDQ��WKH��QHZ�
�LQYHVWRUV�GR��EHFDXVH�WKH\�JHW�PRUH�VKDUHV�IRU�WKHLU�PRQH\��

�,I��\RX��DUH��PDNLQJ��DQ��LQYHVWPHQW��H[SHFWLQJ��WR��RZQ��D��FHUWDLQ��SHUFHQWDJH��RI��WKH��&RPSDQ\��RU��H[SHFWLQJ��HDFK��VKDUH��WR�
�KROG��D��FHUWDLQ��DPRXQW��RI��YDOXH���LW
V��LPSRUWDQW��WR��UHDOL]H��KRZ��WKH��YDOXH��RI��WKRVH��VKDUHV��FDQ��GHFUHDVH��E\��DFWLRQV��WDNHQ�
�E\� �WKH� �&RPSDQ\�� �'LOXWLRQ� �FDQ� �PDNH� �GUDVWLF� �FKDQJHV� �WR� �WKH� �YDOXH� �RI� �HDFK� �VKDUH�� �RZQHUVKLS� �SHUFHQWDJH�� �YRWLQJ�
�FRQWURO��DQG�HDUQLQJV�SHU�VKDUH��

�7D[�0DWWHUV�

�($&+� �35263(&7,9(� �385&+$6(5� �6+28/'� �&2168/7� �:,7+� �+,6� �2:1� �7$;� �$1'� �(5,6$�
�$'9,625��$6��72��7+(��3$57,&8/$5��&216(48(1&(6��72��7+(��385&+$6(5��2)��7+(��385&+$6(��
�2:1(56+,3��$1'��6$/(��2)��7+(��385&+$6(5
6��6(&85,7,(6���$6��:(//��$6��3266,%/(��&+$1*(6�
�,1�7+(�7$;�/$:6��

�5HVWULFWLRQV�RQ�7UDQVIHU�

�$Q\� �6HFXULWLHV� �VROG� �SXUVXDQW� �WR� �5HJXODWLRQ� �&)� �EHLQJ� �RIIHUHG� �PD\� �QRW� �EH� �WUDQVIHUUHG� �E\� �DQ\� �3XUFKDVHU� �RI� �VXFK�
�6HFXULWLHV� �GXULQJ� �WKH� �RQH�\HDU� �KROGLQJ� �SHULRG� �EHJLQQLQJ� �ZKHQ� �WKH� �6HFXULWLHV� �ZHUH� �LVVXHG�� �XQOHVV� �VXFK� �6HFXULWLHV�
�ZHUH��WUDQVIHUUHG�������WR��WKH��&RPSDQ\�������WR��DQ��DFFUHGLWHG��LQYHVWRU���DV��GHILQHG��E\��5XOH������D���RI��5HJXODWLRQ��'��RI��WKH�
������ �$FW�� �DV� �DPHQGHG�� ���� �DV� �SDUW� �RI� �DQ� �2IIHULQJ� �UHJLVWHUHG� �ZLWK��WKH��6(&��RU������WR��D��PHPEHU��RI��WKH��IDPLO\��RI��WKH�
�3XUFKDVHU� �RU� �WKH� �HTXLYDOHQW�� �WR� �D� �WUXVW� �FRQWUROOHG� �E\� �WKH� �3XUFKDVHU�� �WR� �D� �WUXVW� �FUHDWHG� �IRU� �WKH� �EHQHILW� �RI� �D� �IDPLO\�

����



�PHPEHU��RI��WKH��3XUFKDVHU��RU��WKH��HTXLYDOHQW���RU��LQ��FRQQHFWLRQ��ZLWK��WKH��GHDWK��RU��GLYRUFH��RI��WKH��3XUFKDVHU��RU��RWKHU�
�VLPLODU� �FLUFXPVWDQFHV�� ��0HPEHU� �RI� �WKH� �IDPLO\�� �DV� �XVHG��KHUHLQ� �PHDQV� �D� �FKLOG�� �VWHSFKLOG�� �JUDQGFKLOG�� �SDUHQW���VWHS�
SDUHQW�� �JUDQGSDUHQW�� �VSRXVH� �RU� �VSRXVDO� �HTXLYDOHQW�� �VLEOLQJ�� �PRWKHU�IDWKHU�GDXJKWHU�VRQ�VLVWHU�EURWKHU�LQ�ODZ�DQG��
LQFOXGHV��DGRSWLYH��UHODWLRQVKLSV���5HPHPEHU��WKDW��DOWKRXJK��\RX��PD\��OHJDOO\��EH��DEOH��WR��WUDQVIHU��WKH��6HFXULWLHV���\RX��PD\��
QRW�EH�DEOH�WR�ILQG�DQRWKHU�SDUW\�ZLOOLQJ�WR�SXUFKDVH�WKHP��

�2WKHU�0DWHULDO�7HUPV�
�7KH�&RPSDQ\�GRHV�QRW�KDYH�WKH�ULJKW�RU�REOLJDWLRQ�WR�UHSXUFKDVH�WKH�6HFXULWLHV�XQGHU�DQ\�FLUFXPVWDQFHV��

�5HODWHG�3HUVRQ�7UDQVDFWLRQV�
�)URP��WLPH��WR��WLPH��WKH��&RPSDQ\��PD\��HQJDJH��LQ��WUDQVDFWLRQV��ZLWK��UHODWHG��SHUVRQV���5HODWHG��SHUVRQV��DUH��GHILQHG��DV��DQ\�
�PDQDJHU���GLUHFWRU���RU��RIILFHU��RI��WKH��&RPSDQ\���DQ\��SHUVRQ��ZKR��LV��WKH��EHQHILFLDO��RZQHU��RI������SHUFHQW��RU��PRUH��RI��WKH�
�&RPSDQ\
V� �RXWVWDQGLQJ� �YRWLQJ� �HTXLW\� �VHFXULWLHV�� �FDOFXODWHG� �RQ� �WKH� �EDVLV� �RI� �YRWLQJ� �SRZHU�� �DQ\� �SURPRWHU� �RI� �WKH�
�&RPSDQ\���DQ\��LPPHGLDWH��IDPLO\��PHPEHU��RI��DQ\��RI��WKH��IRUHJRLQJ��SHUVRQV��RU��DQ��HQWLW\��FRQWUROOHG��E\��DQ\��VXFK��SHUVRQ�
�RU�SHUVRQV��

�7KH��&RPSDQ\��KDV��FRQGXFWHG��WKH��IROORZLQJ��WUDQVDFWLRQV��ZLWK��UHODWHG��SHUVRQV���2Q��0DUFK��������������WKH��FRPSDQ\�
�HQWHUHG��LQWR��D��3URPLVVRU\��1RWH��DJUHHPHQW��ZLWK��0DUFLQ��=JROD���WKH��&(2��DQG��WKH��RZQHU��LQ��WKH��DPRXQW��RI������������
�7KH��1RWH��EHDUV��DQ��LQWHUHVW��UDWH��RI������SHU��DQQXP��DQG��KDV��D��PDWXULW\��GDWH��RQ��0DUFK��������������$V��RI��'HFHPEHU�������
������WKH�RXWVWDQGLQJ�EDODQFH�ZDV�����������

�&RQIOLFWV�RI�,QWHUHVW�
�7KH� �&RPSDQ\� �KDV� �HQJDJHG� �LQ� �WKH� �IROORZLQJ� �WUDQVDFWLRQV� �RU� �UHODWLRQVKLSV�� �ZKLFK� �PD\� �JLYH� �ULVH� �WR� �D� �FRQIOLFW� �RI�
�LQWHUHVW�ZLWK�WKH�&RPSDQ\��LWV�RSHUDWLRQV�DQG�LWV�VHFXULW\�KROGHUV��1RQH��

�27+(5�,1)250$7,21�

�%DG�$FWRU�'LVFORVXUH�
�1RQH��

�6((',19(67�,19(670(17�352&(66�

�0DNLQJ�DQ�,QYHVWPHQW�LQ�WKH�&RPSDQ\�

�+RZ�GRHV�LQYHVWLQJ�ZRUN"�
�:KHQ��\RX��FRPSOHWH��\RXU��LQYHVWPHQW��RQ��6HHG,QYHVW���\RXU��PRQH\��ZLOO��EH��WUDQVIHUUHG��WR��DQ��HVFURZ��DFFRXQW��ZKHUH��DQ�
�LQGHSHQGHQW��HVFURZ��DJHQW��ZLOO��ZDWFK��RYHU��\RXU��LQYHVWPHQW��XQWLO��LW��LV��DFFHSWHG��E\��WKH��&RPSDQ\���2QFH��WKH��&RPSDQ\�
�DFFHSWV��\RXU��LQYHVWPHQW���DQG��FHUWDLQ��UHJXODWRU\��SURFHGXUHV��DUH��FRPSOHWHG���\RXU��PRQH\��ZLOO��EH��WUDQVIHUUHG��IURP��WKH�
�HVFURZ� �DFFRXQW� �WR� �WKH� �&RPSDQ\� �LQ� �H[FKDQJH� �IRU� �\RXU� �6HULHV� �6HHG� �3UHIHUUHG��6WRFN���$W��WKDW��SRLQW���\RX��ZLOO��EH��DQ�
�LQYHVWRU�LQ�WKH�&RPSDQ\��

�6HHG,QYHVW�5HJXODWLRQ�&)�UXOHV�UHJDUGLQJ�WKH�LQYHVWPHQW�SURFHVV��
�Ɣ� �,QYHVWRUV� �PD\� �FDQFHO� �DQ� �LQYHVWPHQW� �FRPPLWPHQW� �XQWLO� ���� �KRXUV� �SULRU� �WR� �WKH� �GHDGOLQH� �LGHQWLILHG� �LQ� �WKH�

�LVVXHU
V�2IIHULQJ�PDWHULDOV��
�Ɣ� �7KH�LQWHUPHGLDU\�ZLOO�QRWLI\�LQYHVWRUV�ZKHQ�WKH�WDUJHW�RIIHULQJ�DPRXQW�KDV�EHHQ�PHW��
�Ɣ� �7KH��&RPSDQ\��LV��PDNLQJ��FRQFXUUHQW��RIIHULQJV��XQGHU��ERWK��5HJXODWLRQ��&)��DQG��5HJXODWLRQ��'��DQG��XQOHVV��WKH�

�&RPSDQ\��UDLVHV��DW��OHDVW��WKH��WDUJHW��DPRXQW��XQGHU��WKH��5HJXODWLRQ��&)��2IIHULQJ��DQG��WKH��&ORVLQJ��$PRXQW��XQGHU�
�ERWK�RIIHULQJV��LW�ZLOO�QRW�FORVH�WKLV�2IIHULQJ��

�Ɣ� �,I��DQ��LVVXHU��UHDFKHV��D��WDUJHW��RIIHULQJ��DPRXQW��DQG��WKH��&ORVLQJ��$PRXQW��SULRU��WR��WKH��GHDGOLQH��LGHQWLILHG��LQ��LWV�
�RIIHULQJ��PDWHULDOV���LW��PD\��FORVH��WKH��2IIHULQJ��HDUO\��LI��LW��SURYLGHV��QRWLFH��DERXW��WKH��QHZ��2IIHULQJ��GHDGOLQH��DW�
�OHDVW�ILYH�EXVLQHVV�GD\V�SULRU�WR�VXFK�QHZ�2IIHULQJ�GHDGOLQH��

�Ɣ� �,I� �WKHUH� �LV� �D� �PDWHULDO� �FKDQJH� �DQG� �DQ� �LQYHVWRU� �GRHV� �QRW� �UHFRQILUP� �KLV��RU��KHU��LQYHVWPHQW��FRPPLWPHQW���WKH�
�LQYHVWRU
V�LQYHVWPHQW�FRPPLWPHQW�ZLOO�EH�FDQFHOOHG�DQG�WKH�FRPPLWWHG�IXQGV�ZLOO�EH�UHWXUQHG��

�Ɣ� �,I� �DQ� �LVVXHU� �GRHV� �QRW� �UHDFK� �ERWK� �WKH� �WDUJHW� �RIIHULQJ� �DPRXQW� �DQG� �WKH� �FORVLQJ��RIIHULQJ��DPRXQW��SULRU��WR��WKH�
�GHDGOLQH� �LGHQWLILHG� �LQ� �LWV� �RIIHULQJ� �PDWHULDOV�� �QR� �6HFXULWLHV� �ZLOO� �EH� �VROG� �LQ� �WKH� �2IIHULQJ�� �LQYHVWPHQW�
�FRPPLWPHQWV�ZLOO�EH�FDQFHOOHG�DQG�FRPPLWWHG�IXQGV�ZLOO�EH�UHWXUQHG��DQG�

����



�Ɣ� �,I� �DQ� �LQYHVWRU� �GRHV��QRW��FDQFHO��DQ��LQYHVWPHQW��FRPPLWPHQW��EHIRUH��WKH�����KRXU��SHULRG��SULRU��WR��WKH��2IIHULQJ�
�GHDGOLQH���WKH��IXQGV��ZLOO��EH��UHOHDVHG��WR��WKH��LVVXHU��XSRQ��FORVLQJ��RI��WKH��2IIHULQJ��DQG��WKH��LQYHVWRU��ZLOO��UHFHLYH�
�6HFXULWLHV�LQ�H[FKDQJH�IRU�KLV�RU�KHU�LQYHVWPHQW��

�:KDW�ZLOO�,�QHHG�WR�FRPSOHWH�P\�LQYHVWPHQW"�
�7R�PDNH�DQ�LQYHVWPHQW�\RX�ZLOO�QHHG�WKH�IROORZLQJ�LQIRUPDWLRQ�UHDGLO\�DYDLODEOH��

���� �3HUVRQDO�LQIRUPDWLRQ�VXFK�DV�\RXU�FXUUHQW�DGGUHVV�DQG�SKRQH�QXPEHU�
���� �(PSOR\PHQW�DQG�HPSOR\HU�LQIRUPDWLRQ�
���� �1HW�ZRUWK�DQG�LQFRPH�LQIRUPDWLRQ�
���� �6RFLDO�6HFXULW\�1XPEHU�RU�JRYHUQPHQW�LVVXHG�LGHQWLILFDWLRQ�
���� �$%$�EDQN�URXWLQJ�QXPEHU�DQG�FKHFNLQJ�DFFRXQW�QXPEHU�

�:KDW�LV�WKH�GLIIHUHQFH�EHWZHHQ�SUHIHUUHG�HTXLW\�DQG�D�FRQYHUWLEOH�QRWH"�
�3UHIHUUHG��HTXLW\��LV��XVXDOO\��LVVXHG��WR��RXWVLGH��LQYHVWRUV��DQG��FDUULHV��ULJKWV��DQG��FRQGLWLRQV��WKDW��DUH��GLIIHUHQW��IURP��WKDW��RI�
�FRPPRQ��VWRFN���)RU��H[DPSOH���SUHIHUUHG��HTXLW\��PD\��LQFOXGH��ULJKWV��WKDW��SUHYHQW��RU��PLQLPL]H��WKH��HIIHFWV��RI��GLOXWLRQ��RU�
�JUDQWV�VSHFLDO�SULYLOHJHV�LQ�VLWXDWLRQV�ZKHQ�WKH�&RPSDQ\�LV�VROG��

�$��FRQYHUWLEOH��QRWH��LV��D��XQLTXH��IRUP��RI��GHEW��WKDW��FRQYHUWV��LQWR��HTXLW\���XVXDOO\��LQ��FRQMXQFWLRQ��ZLWK��D��IXWXUH��ILQDQFLQJ�
�URXQG���7KH��LQYHVWRU��HIIHFWLYHO\��ORDQV��PRQH\��WR��WKH��&RPSDQ\��ZLWK��WKH��H[SHFWDWLRQ��WKDW��WKH\��ZLOO��UHFHLYH��HTXLW\��LQ��WKH�
�&RPSDQ\��LQ��WKH��IXWXUH��DW��D��GLVFRXQWHG��SULFH��SHU��VKDUH��ZKHQ��WKH��&RPSDQ\��UDLVHV��LWV��QH[W��URXQG��RI��ILQDQFLQJ���7R��OHDUQ�
�PRUH�DERXW�VWDUWXS�LQYHVWPHQW�W\SHV��FKHFN�RXW��+RZ�WR�&KRRVH�D�6WDUWXS�,QYHVWPHQW��LQ�WKH�6HHG,QYHVW�$FDGHP\��

�+RZ�PXFK�FDQ�,�LQYHVW"�
�$Q��LQYHVWRU��LV��OLPLWHG��LQ��WKH��DPRXQW��WKDW��KH��RU��VKH��PD\��LQYHVW��LQ��D��5HJXODWLRQ��&URZGIXQGLQJ��2IIHULQJ��GXULQJ��DQ\�
����PRQWK�SHULRG��

�Ɣ� �,I��HLWKHU��WKH��DQQXDO��LQFRPH��RU��WKH��QHW��ZRUWK��RI��WKH��LQYHVWRU��LV��OHVV��WKDQ�������������WKH��LQYHVWRU��LV��OLPLWHG��WR�
�WKH�JUHDWHU�RI��������RU����RI�WKH�OHVVHU�RI�KLV�RU�KHU�DQQXDO�LQFRPH�RU�QHW�ZRUWK��

�Ɣ� �,I��WKH��DQQXDO��LQFRPH��DQG��QHW��ZRUWK��RI��WKH��LQYHVWRU��DUH��ERWK��HTXDO��WR��RU��JUHDWHU��WKDQ�������������WKH��LQYHVWRU��LV�
�OLPLWHG� �WR� ����� �RI� �WKH� �JUHDWHU� �RI� �KLV� �RU� �KHU� �DQQXDO� �LQFRPH� �RU� �QHW� �ZRUWK�� �WR� �D� �PD[LPXP� �RI� �����������
�6HSDUDWHO\��WKH�&RPSDQ\�KDV�VHW�D�PLQLPXP�LQYHVWPHQW�DPRXQW��

�+RZ�FDQ�,��RU�WKH�&RPSDQ\��FDQFHO�P\�LQYHVWPHQW"�
�)RU� �2IIHULQJV� �PDGH� �XQGHU��5HJXODWLRQ��&URZGIXQGLQJ���\RX��PD\��FDQFHO��\RXU��LQYHVWPHQW��DW��DQ\��WLPH��XS��WR������KRXUV�
�EHIRUH� �D� �FORVLQJ� �RFFXUV� �RU� �DQ� �HDUOLHU� �GDWH� �VHW� �E\� �WKH� �&RPSDQ\�� �<RX� �ZLOO� �EH� �VHQW� �D� �UHPLQGHU� �QRWLILFDWLRQ�
�DSSUR[LPDWHO\� �ILYH� �GD\V��EHIRUH��WKH��FORVLQJ��RU��VHW��GDWH��JLYLQJ��\RX��DQ��RSSRUWXQLW\��WR��FDQFHO��\RXU��LQYHVWPHQW��LI��\RX�
�KDG��QRW��DOUHDG\��GRQH��VR���2QFH��D��FORVLQJ��RFFXUV���DQG��LI��\RX��KDYH��QRW��FDQFHOOHG��\RXU��LQYHVWPHQW���\RX��ZLOO��UHFHLYH��DQ�
�HPDLO� �QRWLI\LQJ� �\RX� �WKDW� �\RXU� �6HFXULWLHV� �KDYH� �EHHQ� �LVVXHG�� �,I� �\RX� �KDYH� �DOUHDG\� �IXQGHG� �\RXU� �LQYHVWPHQW�� �OHW�
�6HHG,QYHVW� �NQRZ� �E\��HPDLOLQJ��FDQFHOODWLRQV#VHHGLQYHVW�FRP���3OHDVH��LQFOXGH��\RXU��QDPH���WKH��&RPSDQ\
V��QDPH���WKH�
�DPRXQW��WKH�LQYHVWPHQW�QXPEHU��DQG�WKH�GDWH�\RX�PDGH�\RXU�LQYHVWPHQW��

�$IWHU�0\�,QYHVWPHQW�

�:KDW�LV�P\�RQJRLQJ�UHODWLRQVKLS�ZLWK�WKH�&RPSDQ\"�
�<RX� �DUH� �DQ� �LQYHVWRU� �LQ� �WKH� �&RPSDQ\�� �\RX� �GR� �RZQ��VHFXULWLHV��DIWHU��DOO���%XW��PRUH��LPSRUWDQWO\���FRPSDQLHV��WKDW��KDYH�
�UDLVHG� �PRQH\��YLD��5HJXODWLRQ��&URZGIXQGLQJ��PXVW��ILOH��LQIRUPDWLRQ��ZLWK��WKH��6(&��DQG��SRVW��LW��RQ��WKHLU��ZHEVLWH��RQ��DQ�
�DQQXDO� �EDVLV�� �5HFHLYLQJ� �UHJXODU� �FRPSDQ\� �XSGDWHV� �LV��LPSRUWDQW��WR��NHHS��LQYHVWRUV��HGXFDWHG��DQG��LQIRUPHG��DERXW��WKH�
�SURJUHVV� �RI� �WKH��&RPSDQ\��DQG��WKHLU��LQYHVWPHQWV���7KLV��DQQXDO��UHSRUW��LQFOXGHV��LQIRUPDWLRQ��VLPLODU��WR��WKH��&RPSDQ\
V�
�LQLWLDO� �)RUP��&��ILOLQJ��DQG��NH\��LQIRUPDWLRQ��WKDW��D��FRPSDQ\��ZLOO��ZDQW��WR��VKDUH��ZLWK��LWV��LQYHVWRUV��WR��IRVWHU��D��G\QDPLF�
�DQG�KHDOWK\�UHODWLRQVKLS��

�,Q�FHUWDLQ�FLUFXPVWDQFHV�D�FRPSDQ\�PD\�WHUPLQDWH�LWV�RQJRLQJ�UHSRUWLQJ�UHTXLUHPHQWV�LI��

����� �WKH�&RPSDQ\�LV�UHTXLUHG�WR�ILOH�UHSRUWV�XQGHU�6HFWLRQ����D��RU�6HFWLRQ����G��RI�WKH�([FKDQJH�$FW��
����� �WKH��&RPSDQ\��KDV��ILOHG��DW��OHDVW��WKUHH��DQQXDO��UHSRUWV��SXUVXDQW��WR��5HJXODWLRQ��&)��DQG��KDV��WRWDO��DVVHWV��WKDW��GR�

�QRW�H[FHHG��������������
����� �WKH��&RPSDQ\��KDV��ILOHG��DW��OHDVW��RQH��DQQXDO��UHSRUW��SXUVXDQW��WR��5HJXODWLRQ��&)��DQG��KDV��IHZHU��WKDQ�������KROGHUV�

�RI�UHFRUG��

����



����� �WKH��&RPSDQ\��RU��DQRWKHU��SDUW\��UHSXUFKDVHV��DOO��RI��WKH��6HFXULWLHV��LVVXHG��LQ��UHOLDQFH��RQ��6HFWLRQ����D������RI��WKH�
������ �$FW�� �LQFOXGLQJ� �DQ\� �SD\PHQW� �LQ� �IXOO� �RI� �GHEW� �VHFXULWLHV� �RU� �DQ\� �FRPSOHWH� �UHGHPSWLRQ� �RI� �UHGHHPDEOH�
�VHFXULWLHV��RU�

����� �WKH�&RPSDQ\�OLTXLGDWHV�RU�GLVVROYHV�LWV�EXVLQHVV�LQ�DFFRUGDQFH�ZLWK�VWDWH�ODZ��

�+RZHYHU�� �UHJDUGOHVV� �RI� �ZKHWKHU� �D� �FRPSDQ\� �KDV� �WHUPLQDWHG� �LWV� �RQJRLQJ� �UHSRUWLQJ� �UHTXLUHPHQWV� �SHU� �6(&� �UXOHV��
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INDEPENDENT ACCOUNTANT’S REVIEW REPORT 

 
To the Board of Directors of 
Wage Development, Inc.   
Chicago, Illinois   

We have reviewed the accompanying financial statements of Wage Development, Inc. (the “Company,”), which 
comprise the balance sheet as of December 31, 2021 and December 31, 2020, and the related statement of 
operations, statement of shareholders’ equity (deficit), and cash flows for the year ending December 31, 2021 
and December 31, 2020, and the related notes to the financial statements. A review includes primarily applying 
analytical procedures to management's financial data and making inquiries of company management.  A review 
is substantially less in scope than an audit, the objective of which is the expression of an opinion regarding the 
financial statements as a whole. Accordingly, we do not express such an opinion. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Accountant’s Responsibility 

Our responsibility is to conduct the review in accordance with Statements on Standards for Accounting and Review 
Services promulgated by the Accounting and Review Services Committee of the AICPA. Those standards require 
us to perform procedures to obtain limited assurance as a basis for reporting whether we are aware of any 
material modifications that should be made to the financial statements for them to be in accordance with 
accounting principles generally accepted in the United States of America.  We believe that the results of our 
procedures provide a reasonable basis for our conclusion.  
 

Accountant’s Conclusion 

Based on our review, we are not aware of any material modifications that should be made to the accompanying 
financial statements in order for them to be in conformity with accounting principles generally accepted in the 
United States of America. 

Going Concern  

As discussed in Note 11, certain conditions indicate that the Company may be unable to continue as a going 
concern.  The accompanying financial statements do not include any adjustments that might be necessary 
should the Company be unable to continue as a going concern. 

 

 

January 21, 2022 
Los Angeles, California 
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As�of�December�31, 2021 2020
(USD�$�in�Dollars)
ASSETS
Current�Assets:
Cash�&�cash�equivalents 150,267$�������������� 899,985$�����������
Prepaids�and�other�current�assets 4,000�������������������� Ͳ����������������������
Total�current�assets 154,267���������������� 899,985��������������

Property�and�equipment,�net 1,364�������������������� Ͳ����������������������
Total�assets 155,631$�������������� 899,985$�����������

LIABILITIES�AND�STOCKHOLDERS'�EQUITY
Current�Liabilities:
Credit�Card 17,855$���������������� 7,686$����������������
Other�current�liabilities 2,875�������������������� Ͳ����������������������
Total�current�liabilities 20,730������������������ 7,686������������������

Simple�Agreement�for�Future�Equity�(SAFEs)� 1,200,000������������� 900,000��������������
Promissory�Notes�and�Loans� 100,000���������������� Ͳ����������������������
Total�liabilities 1,320,730������������� 907,686��������������

STOCKHOLDERS�EQUITY
Common�Stock 316������������������������ 316���������������������
Additional�Paid�In�Capital� 52,225������������������ Ͳ����������������������
Retained�earnings/(Accumulated�Deficit) (1,217,640)����������� (8,017)�����������������

Total�stockholders'�equity (1,165,099)����������� (7,701)�����������������

Total�liabilities�and�stockholders'�equity 155,631$�������������� 899,985$�����������
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For�Fiscal�Year�Ended�December�31, 2021 2020
(USD�$�in�Dollars)
Net�revenue Ͳ$�������������������� Ͳ$�������������������
Cost�of�goods�sold Ͳ��������������������������� Ͳ�������������������������
Gross�profit Ͳ��������������������������� Ͳ�������������������������

Operating�expenses
General�and�administrative 573,835������������� 6,967�����������������
Research�and�development� 527,788������������� 950��������������������
Sales�and�marketing 83,327���������������� 99����������������������
Total�operating�expenses 1,184,950���������� 8,017�����������������

Operating�income/(loss) (1,184,950)��������� (8,017)���������������

Interest�expense Ͳ��������������������������� Ͳ�������������������������
Other�Loss/(Income) Ͳ��������������������������� Ͳ�������������������������
Income/(Loss)�before�provision�for�income�taxes (1,184,950)��������� (8,017)���������������
Provision/(Benefit)�for�income�taxes 24,673���������������� Ͳ�������������������������

Net�income/(Net�Loss) (1,209,623)$������� (8,017)$�������������

See�accompanying�notes�to�financial�statements.
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(in�,�$US) Shares Amount

Balance—December�31,�2019
Issuance�of�Stocks� 3,157,895������������ 316$������������� 316$�������������������������
Net�income/(loss) (8,017)��������������������� (8,017)����������������������
Balance—December�31,�2020 3,157,895������������ 316���������������� Ͳ������������������������������ (8,017)$������������������� (7,701)$��������������������
Capital�contribution 52,225����������������������� 52,225���������������������
Net�income/(loss) (1,209,623)�������������� (1,209,623)���������������
Balance—December�31,�2021 3,157,895������������ 316$������������� 52,225$��������������������� (1,217,640)$����������� (1,165,099)$������������

See�accompanying�notes�to�financial�statements.

earnings/
(Accumulated�

Deficit)

�Common�Stocks� Total�Shareholder�
Equity

Additional�Paid�In�
Capital�
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For�Fiscal�Year�Ended�December�31,� 2021 2020
(USD�$�in�Dollars)
CASH�FLOW�FROM�OPERATING�ACTIVITIES
Net�income/(loss) (1,209,623)$����������� (8,017)$��������
Adjustments�to�reconcile�net�income�to�net�cash�provided/(used)�by�operating�activities:
Depreciation�of�property 341�������������������������� Ͳ����������������
Amortization�of�intangibles Ͳ��������������������������� Ͳ����������������

Changes�in�operating�assets�and�liabilities:
Prepaid�expenses� (4,000)��������������������� Ͳ����������������
Credit�Cards 10,169�������������������� 7,686�����������
Other�current�liabilities 2,875���������������������� Ͳ����������������

Net�cash�provided/(used)�by�operating�activities (1,200,238)������������� (331)�������������

CASH�FLOW�FROM�INVESTING�ACTIVITIES
Purchases�of�property�and�equipment (1,705)��������������������� Ͳ����������������

Net�cash�provided/(used)�in�investing�activities (1,705)��������������������� Ͳ����������������

CASH�FLOW�FROM�FINANCING�ACTIVITIES
Capital�contribution� 52,225�������������������� 316���������������
Borrowing�on�Promissory�Note� 100,000������������������
Borrowing�on�SAFEs� 300,000������������������ 900,000�������

Net�cash�provided/(used)�by�financing�activities 452,225������������������ 900,316�������

Change�in�cash (749,718)����������������� 899,985�������
Cash—beginning�of�year 899,985������������������ Ͳ����������������
Cash—end�of�year 150,267$���������������� 899,985$�����

SUPPLEMENTAL�DISCLOSURE�OF�CASH�FLOW�INFORMATION
Cash�paid�during�the�year�for�interest� Ͳ$������������������������ Ͳ$�������������
Cash�paid�during�the�year�for�income�taxes� Ͳ$������������������������ Ͳ$�������������

OTHER�NONCASH�INVESTING�AND�FINANCING�ACTIVITIES�AND�SUPPLEMENTAL�DISCLOSURES
Purchase�of�property�and�equipment�not�yet�paid�for Ͳ$������������������������ Ͳ$�������������
Issuance�of�equity�in�return�for�note Ͳ���������������������������
Issuance�of�equity�in�return�for�accrued�payroll�and�other�liabilities

See�accompanying�notes�to�financial�statements.
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1. NATURE�OF�OPERATIONS��

Wage�Development,�Inc.�was�incorporated�on�December�15,�2016�in�the�state�of�Delaware�under�the�name�ihustle,�Inc.��
On�November�7,�2017,�the�company�changed�the�name�into�Wage�Development,�Inc.�The�financial�statements�of�Wage�
Development,�Inc.�(which�may�be�referred�to�as�the�“Company”,�“we”,�“us”,�or�“our”)�are�prepared�in�accordance�with�
accounting�principles�generally�accepted�in�the�United�States�of�America�(“U.S.�GAAP”).��The�Company’s�headquarters�
are�located�in�Chicago,�Illinois.���

Wage�Development,�Inc.�is�a�communityͲdriven�marketplace�focused�on�helping�build�great�longͲlasting�relationships�
between�thousands�of�workers�including�small�business,�home�owners,�and�locals�peers�looking�to�get�the�job�done.�
Wage�is�a�jobs�and�services�OnͲDemand�Platform�that�was�launched�in�support�of�small�to�mediumͲsize�businesses�and�
the�solopreneur�community�who�need�their�services.��
�
�
2. SUMMARY�OF�SIGNIFICANT�ACCOUNTING�POLICIES�

Basis�of�Presentation�

The�accounting�and�reporting�policies�of�the�Company�conform�to�accounting�principles�generally�accepted�in�the�United�
States�of�America�(“US�GAAP”).�The�Company�has�adopted�the�calendar�year�as�its�basis�of�reporting.� 

�Use�of�Estimates�

The�preparation�of�financial�statements�in�conformity�with�United�States�GAAP�requires�management�to�make�estimates�
and�assumptions� that�affect� the� reported�amounts�of�assets�and� liabilities�and�disclosures�of�contingent�assets�and�
liabilities� at� the�date�of� the� financial� statements� and� the� reported� amounts�of� revenues� and� expenses�during� the�
reporting�period.�Actual�results�could�differ�from�those�estimates.�

Cash�and�Cash�Equivalents�

Cash�and�cash�equivalents�include�all�cash�in�banks.�The�Company’s�cash�is�deposited�in�demand�accounts�at�financial�
institutions� that�management�believes�are�creditworthy.�The�Company’s�cash�and�cash�equivalents� in�bank�deposit�
accounts,� at� times,�may� exceed� federally� insured� limits.�As� of�December� 31,� 2021,� the� Company’s� cash� and� cash�
equivalents�did�not�exceed�FDIC� insured� limits.�As�of�December�31,�2020,�the�Company’s�cash�and�cash�equivalents�
exceeded�FDIC�insured�limits�by�$649,985.��
�
Property�and�Equipment�

Property�and�equipment�are�stated�at�cost.�Normal�repairs�and�maintenance�costs�are�charged�to�earnings�as�incurred�
and�additions�and�major� improvements�are�capitalized.�The�cost�of�assets�retired�or�otherwise�disposed�of�and� the�
related�depreciation�are�eliminated�from�the�accounts�in�the�period�of�disposal�and�the�resulting�gain�or�loss�is�credited�
or�charged�to�earnings.�

Depreciation�is�computed�over�the�estimated�useful�lives�of�the�related�asset�type�or�term�of�the�operating�lease�using�
the�straightͲline�method�for�financial�statement�purposes.�The�estimated�service�lives�for�property�and�equipment�is�as�
follows:�
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Impairment�of�LongͲlived�Assets�

LongͲlived�assets,�such�as�property�and�equipment�and�identifiable�intangibles�with�finite�useful�lives,�are�periodically�
evaluated�for�impairment�whenever�events�or�changes�in�circumstances�indicate�that�the�carrying�amount�of�an�asset�
may�not�be�recoverable.�We�look�for�indicators�of�a�trigger�event�for�asset�impairment�and�pay�special�attention�to�any�
adverse�change�in�the�extent�or�manner�in�which�the�asset�is�being�used�or�in�its�physical�condition.�Assets�are�grouped�
and�evaluated� for� impairment�at� the� lowest� level�of�which� there�are� identifiable�cash� flows,�which� is�generally�at�a�
location�level.�Assets�are�reviewed�using�factors�including,�but�not�limited�to,�our�future�operating�plans�and�projected�
cash�flows.�The�determination�of�whether�impairment�has�occurred�is�based�on�an�estimate�of�undiscounted�future�cash�
flows�directly�related�to�the�assets,�compared�to�the�carrying�value�of�the�assets.�If�the�sum�of�the�undiscounted�future�
cash�flows�of�the�assets�does�not�exceed�the�carrying�value�of�the�assets,�full�or�partial�impairment�may�exist.�If�the�asset�
carrying�amount�exceeds�its�fair�value,�an�impairment�charge�is�recognized�in�the�amount�by�which�the�carrying�amount�
exceeds�the�fair�value�of�the�asset.�Fair�value�is�determined�using�an�income�approach,�which�requires�discounting�the�
estimated�future�cash�flows�associated�with�the�asset.�

Income�Taxes�

Wage�Development,�Inc.�is�a�C�corporation�for�income�tax�purposes.�The�Company�accounts�for�income�taxes�under�the�
liability�method,�and�deferred�tax�assets�and�liabilities�are�recognized�for�the�future�tax�consequences�attributable�to�
differences�between�the� financial�statement�carrying�values�of�existing�assets�and� liabilities�and�their�respective�tax�
bases.�Deferred� tax�assets�and� liabilities�are�measured�using�enacted� tax�rates� in�effect� for� the�year� in�which� those�
temporary�differences�are�expected�to�be�recovered�or�settled.�A�valuation�allowance�is�provided�on�deferred�tax�assets�
if�it�is�determined�that�it�is�more�likely�than�not�that�the�deferred�tax�asset�will�not�be�realized.�The�Company�records�
interest,�net�of�any�applicable�related� income�tax�benefit,�on�potential� income�tax�contingencies�as�a�component�of�
income�tax�expense.�The�Company�records�tax�positions�taken�or�expected�to�be�taken�in�a�tax�return�based�upon�the�
amount�that�is�more�likely�than�not�to�be�realized�or�paid,�including�in�connection�with�the�resolution�of�any�related�
appeals�or�other�legal�processes.�Accordingly,�the�Company�recognizes�liabilities�for�certain�unrecognized�tax�benefits�
based�on� the�amounts� that�are�more� likely� than�not� to�be�settled�with� the�relevant� taxing�authority.�The�Company�
recognizes�interest�and/or�penalties�related�to�unrecognized�tax�benefits�as�a�component�of�income�tax�expense.�

Concentration�of�Credit�Risk��

The�Company�maintains�its�cash�with�a�major�financial�institution�located�in�the�United�States�of�America�which�it�
believes�to�be�creditworthy.�Balances�are�insured�by�the�Federal�Deposit�Insurance�Corporation�up�to�$250,000.�At�
times,�the�Company�may�maintain�balances�in�excess�of�the�federally�insured�limits.�

Revenue�Recognition�

The�Company�is�currently�preͲrevenue�and�will�follow�the�provisions�and�the�disclosure�requirements�described�in�ASU�
2014Ͳ09�also�referred�to�as�Topic�606.�Revenue�recognition,�according�to�Topic�606,�is�determined�using�the�following�
steps:� �Recognition�of�revenue�when,�or�how,�a�performance�obligation�is�met:�Revenues�are�recognized�when�or�as�
control�of�the�promised�goods�or�services�is�transferred�to�customers.��

Revenue�recognition,�according�to�Topic�606,�is�determined�using�the�following�steps:.��

Category Useful�Life
Computers 5�years
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1)�Identification�of�the�contract,�or�contracts,�with�the�customer:�the�Company�determines�the�existence�of�a�
contract�with�a�customer�when�the�contract�is�mutually�approved;�the�rights�of�each�party�in�relation�to�the�services�to�
be�transferred�can�be�identified,�the�payment�terms�for�the�services�can�be�identified,�the�customer�has�the�capacity�
and�intention�to�pay�and�the�contract�has�commercial�substance.�

2)�������Identification�of�performance�obligations�in�the�contract:�Performance�obligations�consist�of�a�promised�
in�a�contract�(written�or�oral)�with�a�customer�to�transfer�to�the�customer�either�a�good�or�service�(or�a�bundle�of�
goods�or�services)�that�is�distinct�or�a�series�of�distinct�goods�or�services�that�are�substantially�the�same�and�that�have�
the�same�pattern�of�transfer�to�the�customer.�

3)�������Recognition�of�revenue�when,�or�how,�a�performance�obligation�is�met:�Revenues�are�recognized�when�
or�as�control�of�the�promised�goods�or�services�is�transferred�to�customers.�

The�Company�will�earn�revenues�from�the�subscription�to�its�platform�and�fees�for�services�provided�on�the�platform.���

Advertising�and�Promotion�

Advertising�and�promotional�costs�are�expensed�as�incurred.�Advertising�and�promotional�expense�for�the�years�ended�
December�31,�2021�and�December�31,�2020�amounted�to�$83,327�and�$99,�which�is�included�in�sales�and�marketing�
expense.�
 
Research�and�Development�Costs��

Costs�incurred�in�the�research�and�development�of�the�Company’s�products�are�expensed�as�incurred.�
�
Fair�Value�of�Financial�Instruments�

The�carrying�value�of�the�Company’s�financial�instruments�included�in�current�assets�and�current�liabilities�(such�as�cash�
and�cash�equivalents,�restricted�cash�and�cash�equivalents,�accounts�receivable,�accounts�payable�and�accrued�expenses�
approximate�fair�value�due�to�the�shortͲterm�nature�of�such�instruments).�

The�inputs�used�to�measure�fair�value�are�based�on�a�hierarchy�that�prioritizes�observable�and�unobservable�inputs�used�
in�valuation�techniques.�These�levels,�in�order�of�highest�to�lowest�priority,�are�described�below:�

Level�1—Quoted�prices�(unadjusted)�in�active�markets�that�are�accessible�at�the�measurement�date�for�identical�assets�
or�liabilities.�

Level�2—Observable�prices�that�are�based�on�inputs�not�quoted�on�active�markets�but�corroborated�by�market�data.�

Level�3—Unobservable�inputs�reflecting�the�Company’s�assumptions,�consistent�with�reasonably�available�assumptions�
made�by�other�market�participants.�These�valuations�require�significant�judgment.�

COVIDͲ19�

In�March�2020,�the�outbreak�and�spread�of�the�COVIDͲ19�virus�was�classified�as�a�global�pandemic�by�the�World�Health�
Organization.�� This� widespread� disease� impacted� the� Company’s� business� operations,� including� its� employees,�
customers,� vendors,� and� communities.�� The� COVIDͲ19� pandemic�may� continue� to� impact� the� Company’s� business�
operations�and�financial�operating�results,�and�there�is�substantial�uncertainty�in�the�nature�and�degree�of�its�continued�
effects�over�time.��The�extent�to�which�the�pandemic� impacts�the�business�going�forward�will�depend�on�numerous�



WAGE�DEVELOPMENT,�INC.�
NOTES�TO�FINANCIAL�STATEMENTS�
FOR�YEAR�ENDED�TO�DECEMBER�31,�2021�AND�DECEMBER�31,�2020�
 

- 9 - 
 

evolving�factors�management�cannot�reliably�predict,�including�the�duration�and�scope�of�the�pandemic;�governmental,�
business,� and� individuals'� actions� in� response� to� the�pandemic;� and� the� impact�on�economic� activity� including� the�
possibility�of� recession�or� financial�market� instability.��These� factors�may� adversely� impact� consumer� and�business�
spending�on�products�as�well�as�customers'�ability�to�pay�for�products�and�services�on�an�ongoing�basis.��This�uncertainty�
also�affects�management’s�accounting�estimates�and�assumptions,�which�could�result�in�greater�variability�in�a�variety�
of�areas� that�depend�on� these�estimates�and�assumptions,� including� investments,� receivables,�and� forwardͲlooking�
guidance.�

Subsequent�Events�

The�Company�considers�events�or�transactions�that�occur�after�the�balance�sheet�date,�but�prior�to�the�issuance�of�the�
financial�statements� to�provide�additional�evidence� relative� to�certain�estimates�or� to� identify�matters� that� require�
additional�disclosure.�Subsequent�events�have�been�evaluated�through�January�21,�2022,�which�is�the�date�the�financial�
statements�were�issued.�

Recently�Issued�and�Adopted�Accounting�Pronouncements�

FASB�issued�ASU�No.�2019Ͳ02,�Leases,�that�requires�organizations�that�lease�assets,�referred�to�as�"lessees",�to�recognize�
on�the�balance�sheet�the�assets�and�liabilities�for�the�rights�and�obligations�created�by�those�leases�with�lease�terms�of�
more�than�12�months.�ASU�2019Ͳ02�will�also�require�disclosures�to�help�investors�and�other�financial�statement�users�
better�understand�the�amount,�timing,�and�uncertainty�of�cash�flows�arising�from�leases�and�will�include�qualitative�and�
quantitative� requirements.�The�new�standard� for�nonpublic�entities�will�be�effective� for� fiscal�years�beginning�after�
December�15,�2021,�and�interim�periods�within�fiscal�years�beginning�after�December�15,�2022,�and�early�application�is�
permitted.�We�are�currently�evaluating�the�effect�that�the�updated�standard�will�have�on�the�financial�statements�and�
related�disclosures.�

The�FASB�issues�ASUs�to�amend�the�authoritative�literature�in�ASC.�There�have�been�a�number�of�ASUs�to�date,�including�
those�above,�that�amend�the�original�text�of�ASC.�Management�believes�that�those� issued�to�date�either� (i)�provide�
supplemental�guidance,� (ii)�are�technical�corrections,�(iii)�are�not�applicable�to�us�or�(iv)�are�not�expected�to�have�a�
significant�impact�on�our�financial�statements.�

�
3. DETAILS�OF�CERTAIN�ASSETS�AND�LIABILITIES�

Prepaid�and�other�current�assets�consist�of�the�following�items:�

�

Other�current�liabilities�consist�of�the�following�items:�

�

As�of�Year�Ended�December�31, 2021 2020

4,000���������� Ͳ��������������
Total�Prepaids�and�Other�Current�Assets� 4,000$�������� Ͳ$������������
Acrrued�expenses

As�of�Year�Ended�December�31, 2021 2020

2,875���������� Ͳ��������������
Total�Other�Current�Liabilities 2,875$�������� Ͳ$������������
Employer�Benefit�Liabilities
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4. PROPERTY�AND�EQUIPMENT�

As�of�December�31,�2021�and�December�31,�2020,�property�and�equipment�consists�of:�

�

Depreciation�expense�for�property�and�equipment�for�the�fiscal�year�ended�December�31,�2021�and�2020�was�in�the�
amount�of�$341�and�$0�respectively.�
�
�
5. CAPITALIZATION�AND�EQUITY�TRANSACTIONS�

Common�Stock�

The�Company�is�authorized�to�issue�10,000,000�shares�of�common�shares�with�par�value�of�$0.0001.�As�of�December�
31,�2021,�and�December�31,�2020,�3,157,895�shares�have�been�issued�and�are�outstanding.��

Preferred�Stock�

The�Company�is�authorized�to�issue�6,000,000�shares�of�preferred�shares�with�$0.0001�par�value.�As�of�December�31,�
2021,�and�December�31,�2020,�no�share�has�been�issued�and�are�outstanding.��

 
6. DEBT��

SAFE(s)�

The�details�of�the�Company’s�Simple�Agreements�for�Future�Equity�(“SAFE”)�and�the�terms�are�as�follows:��

�

�

If�there�is�an�Equity�Financing�before�the�termination�of�this�Safe,�on�the�initial�closing�of�such�Equity�Financing,�this�Safe�
will�automatically�convert�into�the�number�of�shares�of�Safe�Preferred�Stock�equal�to�the�Purchase�Amount�divided�by�
the�Conversion�Price.� � If�there� is�a�Liquidity�Event�before�the�termination�of�this�Safe,�this�Safe�will�automatically�be�
entitled�(subject�to�the�liquidation�priority�set�forth�in�Section�1(d)�below)�to�receive�a�portion�of�Proceeds,�due�and�
payable�to�the�Investor�immediately�prior�to,�or�concurrent�with,�the�consummation�of�such�Liquidity�Event,�equal�to�

As�of�Year�Ended�December�31, 2021 2020

Computers 1,705$������������������ Ͳ$����������������������
Property�and�Equipment,�at�Cost 1,705�������������������� Ͳ�����������������������������
Accumulated�depreciation (341)���������������������� Ͳ�����������������������������
Property�and�Equipment,�Net 1,364$������������������ Ͳ$����������������������

As�of�Year�Ended�December�31,
SAFE(s) Borrowing�Period Valuation�Cap Discount 2021 2020

Safes�I�Ͳ�VI Fiscal�Year�2020 6,000,000$���������������� 10% 900,000$������������� 900,000$����������
Safe�VIͲIX Fiscal�Year�2021 6,000,000$���������������� 10% 300,000$�������������
Total�SAFE(s) 1,200,000$��������� 900,000$����������
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the�greater�of�(i)�the�Purchase�Amount�(the�“CashͲOut�Amount”)�or�(ii)�the�amount�payable�on�the�number�of�shares�of�
Common�Stock�equal�to�the�Purchase�Amount�divided�by�the�Liquidity�Price�(the�“Conversion�Amount”).�If�there�is�a�
Dissolution� Event� before� the� termination� of� this� Safe,� the� Investor�will� automatically� be� entitled� (subject� to� the�
liquidation�priority�set�forth�in�Section�1(d)�below)�to�receive�a�portion�of�Proceeds�equal�to�the�CashͲOut�Amount,�due�
and�payable�to�the� Investor� immediately�prior�to�the�consummation�of�the�Dissolution�Event.� In�a�Liquidity�Event�or�
Dissolution�Event,�this�Safe�is�intended�to�operate�like�standard�nonͲparticipating�Preferred�Stock.�The�Investor’s�right�
to� receive� its�CashͲOut�Amount� is:� (i)� Junior� to�payment�of�outstanding� indebtedness�and�creditor�claims,� including�
contractual�claims�for�payment�and�convertible�promissory�notes�(to�the�extent�such�convertible�promissory�notes�are�
not�actually�or�notionally�converted�into�Capital�Stock);�(ii)�On�par�with�payments�for�other�Safes�and/or�Preferred�Stock,�
and� if� the�applicable�Proceeds�are� insufficient� to�permit� full�payments� to� the� Investor�and�such�other�Safes�and/or�
Preferred� Stock,� the� applicable� Proceeds�will� be� distributed� pro� rata� to� the� Investor� and� such� other� Safes� and/or�
Preferred� Stock� in�proportion� to� the� full�payments� that�would�otherwise�be�due;� and� (iii)� Senior� to�payments� for�
Common�Stock.�

Promissory�Notes�&�Loans��

During� the� years� presented,� the� Company� entered� into� promissory� notes�&� loans� agreements.� The� details� of� the�
Company’s�loans,�notes,�and�the�terms�are�as�follows:��

�

The�summary�of�the�future�maturities�is�as�follows:�

�

�

�

�

For�the�Year�Ended�December�2021

Debt�Instrument�Name Principal�Amount Interest�Rate Borrowing�Period Maturity�Date
Interest�
Expense

Accrued�
Interest

Current�
Portion

NonͲCurrent�
Portion

Total�
Indebtedness

Promissory�Note��Ͳ�Marcin�Zgola 300,000$����������������������� 4.00% 3/30/2020 3/30/2025 333$������������� 333$������������ Ͳ$���������������� 100,000$����������� 100,000$���������
Total 333$������������� 333$������������ Ͳ$���������������� 100,000$����������� 100,000$���������

As�of�Year�Ended�December�31,�2021
2021 Ͳ$������������������
2022

2023

2024

2025 100,000�����������
Thereafter Ͳ��������������������
Total 100,000$���������
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7. INCOME�TAXES�

The�provision�for�income�taxes�for�the�year�ended�December�31,�2021�and�December�31,�2020�consists�of�the�following:�
�

�
�
Significant�components�of�the�Company’s�deferred�tax�assets�and�liabilities�at�December�31,�2021,�and�December�31,�
2020�are�as�follows:�
�

�
�
Management�assesses�the�available�positive�and�negative�evidence�to�estimate�if�sufficient�future�taxable�income�will�
be�generated�to�use�the�existing�deferred�tax�assets.�On�the�basis�of�this�evaluation,�the�Company�has�determined�that�
it� is�more� likely�than�not�that�the�Company�will�not�recognize�the�benefits�of�the�federal�and�state�net�deferred�tax�
assets,�and,�as�a�result,�full�valuation�allowance�has�been�set�against�its�net�deferred�tax�assets�as�of�December�31,�2021�
and�December�31,�2020.�The�amount�of�the�deferred�tax�asset�to�be�realized�could�be�adjusted�if�estimates�of�future�
taxable�income�during�the�carryforward�period�are�reduced�or�increased.��
�
For� the� fiscal� year� ending� December�31,� 2021,� the� Company� had� federal� cumulative� net� operating� loss� (“NOL”)�
carryforwards�of�$1,209,722,�and�the�Company�had�state�net�operating� loss�(“NOL”)�carryforwards�of�approximately�
$1,209,722.�Utilization�of�some�of�the�federal�and�state�NOL�carryforwards�to�reduce�future�income�taxes�will�depend�
on�the�Company’s�ability�to�generate�sufficient�taxable�income�prior�to�the�expiration�of�the�carryforwards.�The�federal�
net�operating�loss�carryforward�is�subject�to�an�80%�limitation�on�taxable�income,�does�not�expire,�and�will�carry�on�
indefinitely.��

The�Company�recognizes�the�impact�of�a�tax�position�in�the�financial�statements�if�that�position�is�more�likely�than�not�
to�be�sustained�on�a�tax�return�upon�examination�by�the�relevant�taxing�authority,�based�on�the�technical�merits�of�the�
position.�As�of�December�31,�2021,�and�December�31,�2020,�the�Company�had�no�unrecognized�tax�benefits.�

The� Company� recognizes� interest� and� penalties� related� to� income� tax� matters� in� income� tax� expense.� As� of�
December�31,�2021,�and�December�31,�2020,�the�Company�had�no�accrued�interest�and�penalties�related�to�uncertain�
tax�positions.�

�
8. RELATED�PARTY�

On�March�30,�2020,�the�company�entered�into�a�Promissory�Note�agreement�with�Marcin�Zgola,�the�CEO�and�the�owner�
in�the�amount�of�$300,000.�The�Note�bears�an�interest�rate�of�4%�per�annum�and�has�maturity�date�on�March�30,�2025.�
As�of�December�31,�2021,�the�outstanding�balance�was�$100,000.��

As�of�Year�Ended�December�31, 2021 2020
Net�Operating�Loss (329,622)$���������������� (20)$���������������
Valuation�Allowance 329,622������������������� 20�������������������
Net�Provision�for�income�tax Ͳ$�������������������������� Ͳ$���������������

As�of�Year�Ended�December�31, 2021 2020
Net�Operating�Loss (329,649)$���������������� (27)$���������������
Valuation�Allowance 329,649������������������� 27�������������������
Total�Deferred�Tax�Asset Ͳ$�������������������������� Ͳ$���������������
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9. COMMITMENTS�AND�CONTINGENCIES�

Contingencies�

The�Company’s�operations�are�subject�to�a�variety�of�local�and�state�regulation.�Failure�to�comply�with�one�or�more�of�
those� regulations� could� result� in� fines,� restrictions� on� its� operations,� or� losses� of� permits� that� could� result� in� the�
Company�ceasing�operations.�

Litigation�and�Claims�

From�time�to�time,�the�Company�may�be�involved�in�litigation�relating�to�claims�arising�out�of�operations�in�the�normal�
course�of�business.�As�of�December�31,�2021,�there�were�no�pending�or�threatened�lawsuits�that�could�reasonably�be�
expected�to�have�a�material�effect�on�the�results�of�the�Company’s�operations.�

�
10. SUBSEQUENT�EVENTS�

The�Company�has�evaluated�subsequent�events�for�the�period�from�December�31,�2021�through�January�21,�2022�the�
date�the�financial�statements�were�available�to�be�issued.���

During�2021,�the�Company�converted�the�Simple�Agreements�for�Future�Equity�(“SAFEs”)�in�the�amount�of�$1,200,000�
into�789,467�Series�AͲ1�Preferred�Stock�for�an�amount�of�$6,000,000.��

There�have�been�no�other�events�or�transactions�during�this�time�which�would�have�a�material�effect�on�these�financial�
statements.�

�
11. GOING�CONCERN�

The� accompanying� financial� statements� have� been� prepared� on� a� going� concern� basis,� which� contemplates� the�
realization�of�assets�and�the�satisfaction�of�liabilities�in�the�normal�course�of�business.�The�Company�has�a�net�operating�
loss�of�$1,184,950,�an�operating�cash�flow�loss�of�$1,200,238�and�liquid�assets�in�cash�of�$150,267,�which�less�than�a�
year�worth�of�cash�reserves�as�of�December�31,�2021.�The�Company’s�situation�raises�a�substantial�doubt�on�whether�
the�entity�can�continue�as�a�going�concern�in�the�next�twelve�months.�
�
The� Company’s� ability� to� continue� as� a� going� concern� in� the�next� twelve�months� following� the�date� the� financial�
statements�were�available� to�be� issued� is�dependent�upon� its�ability� to�produce� revenues�and/or�obtain� financing�
sufficient�to�meet�current�and�future�obligations�and�deploy�such�to�produce�profitable�operating�results.��
�
Management�has�evaluated�these�conditions�and�plans�to�generate�revenues�and�raise�capital�as�needed�to�satisfy�its�
capital�needs.�During�the�next�twelve�months,�the�Company�intends�to�fund�its�operations�through�debt�and/or�equity�
financing.�
�
There�are�no�assurances�that�management�will�be�able�to�raise�capital�on�terms�acceptable�to�the�Company.� If� it� is�
unable� to� obtain� sufficient� amounts� of� additional� capital,� it�may� be� required� to� reduce� the� scope� of� its� planned�
development,�which�could�harm� its�business,� financial�condition,�and�operating� results.�The�accompanying� financial�
statements�do�not�include�any�adjustments�that�might�result�from�these�uncertainties�



�(;+,%,7�&�
�6,�:HEVLWH�

����



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  
 
 
 
 
 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  
 
 
 
 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 



 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

within the 1st 3 weeks of the campaign will 

within the 1st 3 weeks of the campaign will 

within the 1st 3 weeks of the campaign will 



 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  
 
 
 
 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  
 
 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 



 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  
 
 
 
 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 



 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 



 



�(;+,%,7�'�
�,QYHVWRU�'HFN�

����



G
ET TH

E JO
B D

O
N

E



22
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ents and inform

ation relating to, am
ong 

other things, the com
pany, its business plan and strategy, and its industry. These statem

ents 
reflect m

anagem
ent’s current view

s w
ith respect to future events-based inform

ation currently 
available and are subject to risks and uncertainties that could cause the com

pany’s actual results 
to differ m

aterially. Investors are cautioned not to place undue reliance on these forw
ard-looking 

statem
ents as they contain hypothetical illustrations of m

athem
atical principles, are m

eant for 
illustrative purposes, and they do not represent guarantees of future results, levels of activity, 
perform

ance, or achievem
ents, all of w

hich cannot be m
ade. M

oreover, no person nor any other 
person or entity assum

es responsibility for the accuracy and com
pleteness of forw

ard-looking 
statem

ents and is under no duty to update any such statem
ents to conform

 them
 to actual results.
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1/3 of the U
S w

orkforce is freelance, over 55 m
illion users, and grow

ing.
Skilled w

orkers end up on internet platform
s as the fastest w

ay to quick cash —
ignoring their earning potential and settling for below

 m
inim

um
 w

age.

T
H

E
 G

A
P

 IN
 FR

E
E

LA
N

C
E

 P
LA

T
FO

R
M

S

65%
 of gig w

orkers believe that a 
diversified client portfolio is m

ore 
secure than a full-tim

e job.

73%
 of clients are hiring m

ore 
gig w

orkers post-pandem
ic and 

searching for m
ore w

ays to hire.

w
agedev.com

/ gig-econom
y-post-pandem

ic/

C
urrent freelance platform

s have hiring 
delays and incentivize users to cut 
them

 out w
ith aggressing m

argins.
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T
H

E
 O

N
R

A
M

P
 T

O
 T

H
E

 G
IG

 E
C

O
N

O
M

Y

is a transparent, com
m

unity-driven 
m

arketplace, allow
ing consum

ers 
to quickly com

plete tasks w
ith ease 

and providers to earn cash w
ithout 

fees or cuts.
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O
U

R
 K

E
Y

 P
R

O
D

U
C

T
 FE

A
T

U
R

E
S

U
ser verification w

ith ID
 scan, a full 

background check, and a history of 
feedback ratings to ensure user safety 

S
a

fe
ty

Secure com
m

unication directly in app 
w

ith seam
less, real-tim

e translation 
betw

een languages

R
e

a
l-T

im
e

 
T

ra
n

sla
tio

n

W
age is available on all m

obile devices 
through iO

S and Android

D
e

v
ic

e
 A

g
n

o
s

tic

O
ur algorithm

 autom
atically identifies 

a local m
atch betw

een w
orkers and 

job needs Jo
b

 M
a

tc
h

in
g

W
age has a fast sign-up and hiring 

processes —
helping to drive faster 

pay-outs for w
orkers

P
la

tfo
rm

 S
p

e
e

d
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S
A

V
IN

G
 M

O
N

E
Y

 
W

IT
H

 W
A

G
E

N
o

 re
g

is
tra

tio
n

 fe
e

s
 to get on the platform

, other vendors m
ay charge up 

to $500.

W
age d

o
e

s
 n

o
t c

h
a

rg
e

 c
o

m
m

is
s

io
n

 fe
e

s
 (in the m

iddle), others m
ay take 

up to 45%
 of w

orkers’ pay. W
orkers at W

age get to keep 100%
 of their 

earned m
oney. 

U
sers on our M

VP platform
 say “O

k
” to

 p
a

y
 s

m
a

ll p
re

m
iu

m
 fe

e
 to help 

them
 find a w

orker or a job faster. W
age Prem

ium
 fees range from

 $1-$50.

W
age offers a c

o
s

t s
a

v
in

g
 o

p
tio

n
 com

pared to w
ell-know

n com
petitors, 

because W
age does not take com

m
ission, and has no registration fee. 

W
age charges a s

m
a

ll tra
n

s
a

c
tio

n
 fe

e
 to

 th
e

 m
a

n
a

g
e

r, so all w
orkers on 

W
age get to keep 100%

 of their pay. The m
anagers are the ones doing 

hiring at W
age.
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W
A

G
E D

IFFER
EN

C
E

Elim
inates m

any layers existing betw
een supply and dem

and created by existing com
panies

Pro A
pplication Program

m
ing Interface (A

PI) allow
s sm

all business w
orkflow

 platform
s to easily integrate their 

service provider engagem
ent and scheduling on our app. O

ur Business W
ebsite, aim

s to be a leading platform
 for local service 

businesses, and w
ill be available for our partners to integrate w

ith us.

Q
uick onboarding tim

e for the supply-side providers (onboarding tim
e is as quick as a couple of m

inutes)
C

om
pared to other businesses that the onboarding m

ay vary from
 a couple of hours to a couple of days. 

U
tilizing the local com

m
unity

–
C

atalyst for com
m

unity-building and the rise of local services helping individuals and sm
all businesses

–
Secure, trusted, quality services from

 neighbors and friends. For the com
m

unities in w
hich our users live and serve, on-dem

and
job and service providers offer custom

ers an entirely new
 option for how

 and w
ho they call for im

m
ediate help.

O
nline K

YC
 (K

now
 your custom

er) and A
M

L -Background check and ID verification through som
e of the best 

available technology and 3rd party integration (w
hich can reduce the onboarding tim

e to a couple of m
inutes).



8

C
O

M
P

E
T

IT
IV

E
 LA

N
D

S
C

A
P

E

O
nboarding Speed

D
ual Sided Profiles & Ratings

Local C
om

m
unity Aw

are

Background C
heck

D
irect C

hat & C
om

m
unication

Business H
ires

In C
hat Translation

C
om

m
ission Fees

C
urated Job M

atching

API/Partnership Integration

Registration Fees
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M
A

R
K

E
T

 A
N

D
 O

P
P

O
R

T
U

N
IT

Y
 S

IZ
E

*�Fiverr
brodm

in.com
/case-studies/gig-econom

y-case-study/
techrepublic.com

/article/the-15-best-cities-for-gig-w
orkers-and-freelancers/

T
o

ta
l A

v
a

ila
b

le
 M

a
rke

t
•

G
lobal G

ig Econom
y, 2023

$
110

B

$
4

5
5

B

$
12

0
M

S
e

rv
ic

e
a

b
le

 A
d

d
re

s
s

a
b

le
 M

a
rke

t
•

U
S G

ig Econom
y Top 15 M

arkets

S
e

rv
ic

e
a

b
le

 O
b

ta
in

a
b

le
 M

a
rke

t
•

10 “Tier 1 & 2” Target C
ities

•
H

om
e, Events & Entertainm

ent, G
eneral LaborG

igs
•

Projected 90,000 jobs per m
onth
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G
O

 TO
 M

A
R

K
ET S

TR
A

TEG
IC

 PLA
N

U
tilizing traditional broadcasting spots betw

een TV show
s, and N

EW
S 

sessions for W
age aw

areness and introduction C
am

paigns

R
un A

ds on C
TV S

tream
ing like Roku, and Am

azon Fire (Ad-supported 
versions)

U
tilize prem

ium
 C

TV/O
TT advertising platform

 for regional and local 
advertisers across W

age D
M

As.

H
O

W
 W

E A
R

E PLA
N

N
IN

G
 TO

 U
S

E D
IG

ITA
L 

M
A

R
K

ETIN
G

: 

Podcast Production 
& Sponsorship

Audience targeting by location, 
behavior, and interest

Increase platform
 aw

areness 
through paid Ads, and Paid Search

D
igital new

s and inform
ation 

category

ESG
 related & voluntary 

activities in responding to 
national disasters and clim

ate 
change-related events

�5IJT�TMJEF�SFGMFDUT�N
BOBHFN

FOU�T�DVSSFOU�WJFX
T�X

JUI�SFTQFDU�UP�GVUVSF�FWFOUT�CBTFE�PO�JOGPSN
BUJPO�DVSSFOUMZ�BWBJMBCMF�BOE�JT�TVCKFDU�UP�SJTLT�BOE�VODFSUBJOUJFT��5IJT�TMJEF�JT�N

FBOU�
GPS�JMMVTUSBUJWF�QVSQPTFT�BOE�EPFT�OPU�SFQSFTFOU�HVBSBOUFFT�PG�GVUVSF�SFTVMUT
�MFWFMT�PG�BDUJWJUZ
�QFSGPSN

BODF
�PS�BDIJFWFN
FOUT�

W
age On-Dem

and Jobs and Services App Puts Spotlight on 
Rising Gig Econom

y w
ith Innovative "Story-Based 

Advertising" Original Series, Living W
age
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TA
R

G
ETED

 C
ITIES

 <> W
A

G
E A

C
TIVE U

S
ER

 BA
S

E 

Atlanta
Austin
Buffalo
C

harlotte
C

olum
bus

D
allas

D
enver

Fort W
orth

Irvine

Jacksonville
M

inneapolis
N

ew
 O

rleans
Phoenix
Portland
San Antonio
San D

iego
Seattle
Tucson

18 C
ities to Target

W
age A

ctive U
ser base

(110k U
sers)

C
ities to Target

�5IJT�TMJEF�SFGMFDUT�N
BOBHFN

FOU�T�DVSSFOU�WJFX
T�X

JUI�SFTQFDU�UP�GVUVSF�FWFOUT�CBTFE�PO�JOGPSN
BUJPO�DVSSFOUMZ�BWBJMBCMF�BOE�JT�TVCKFDU�UP�SJTLT�BOE�VODFSUBJOUJFT��5IJT�TMJEF�JT�N

FBOU�
GPS�JMMVTUSBUJWF�QVSQPTFT�BOE�EPFT�OPU�SFQSFTFOU�HVBSBOUFFT�PG�GVUVSF�SFTVMUT
�MFWFMT�PG�BDUJWJUZ
�QFSGPSN

BODF
�PS�BDIJFWFN
FOUT�
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R
EVEN

U
E G

EN
ER

A
TIO

N
 PR

O
JEC

TED
 TO

 S
TA

R
T Q

3 20
22

W
age is free to post and apply to job postings.

H
om

eow
ners pay

$5
per successful transaction

Business ow
ners pay

$10
per successful transaction

Prem
ium

 (prom
oted) 

listings are available 
to both job listings 

$15 -$50
or w

orker profiles

$4 -$15

Based on the feedback and survey w
ith our active users, W

age 
w

ill apply transaction fees of:

�5IJT�TMJEF�SFGMFDUT�N
BOBHFN

FOU�T�DVSSFOU�WJFX
T�X

JUI�SFTQFDU�UP�GVUVSF�FWFOUT�CBTFE�PO�JOGPSN
BUJPO�DVSSFOUMZ�BWBJMBCMF�BOE�JT�TVCKFDU�UP�SJTLT�BOE�VODFSUBJOUJFT��5IJT�TMJEF�JT�N

FBOU�
GPS�JMMVTUSBUJWF�QVSQPTFT�BOE�EPFT�OPU�SFQSFTFOU�HVBSBOUFFT�PG�GVUVSF�SFTVMUT
�MFWFMT�PG�BDUJWJUZ
�QFSGPSN

BODF
�PS�BDIJFWFN
FOUT��1MFBTF�TFF�%

BUB�3PPN
�GPS�N

PSF�EFUBJM�PO�QSPKFDUJPOT�



FIN
A

N
C

IA
L P

R
O

JE
C

T
IO

N
S

500k
Projected N

um
ber of Active 

U
sers (2023)

62,500
Projected Jobs per M

onth (2023)

$0.0M

$50.0M

$100.0M

$150.0M

$200.0M

$250.0M

$300.0M

$350.0M

2022
2023

2024
2025

2026

Millions

Total Revenue
Operating Incom

e

5IFTF�TUBUFN
FOUT�SFGMFDU�N

BOBHFN
FOU�T�DVSSFOU�WJFX

T�CBTFE�PO�JOGPSN
BUJPO�DVSSFOUMZ�BWBJMBCMF�BOE�BSF�TVCKFDU�UP�SJTLT�BOE�VODFSUBJOUJFT�UIBU�DPVME�DBVTF�UIF�DPN

QBOZ�T�BDUVBM�SFTVMUT�UP�EJGGFS�N
BUFSJBMMZ��*OWFTUPST�BSF�

DBVUJPOFE�OPU�UP�QMBDF�VOEVF�SFMJBODF�PO�UIFTF�GPSX
BSE�MPPLJOH�TUBUFN

FOUT�BT�UIFZ�BSF�N
FBOU�GPS�JMMVTUSBUJWF�QVSQPTFT�BOE�UIFZ�EP�OPU�SFQSFTFOU�HVBSBOUFFT�PG�GVUVSF�SFTVMUT
�MFWFMT�PG�BDUJWJUZ
�QFSGPSN

BODF
�PS�
BDIJFWFN

FOUT
�BMM�PG�X�� IJDI�DBOOPU�CF�N
BEF��.

PSFPWFS
�OP�QFSTPO�OPS�BOZ�PUIFS�QFSTPO�PS�FOUJUZ�BTTVN
FT�SFTQPOTJCJMJUZ�GPS�UIF�BDDVSBDZ�BOE�DPN

QMFUFOFTT�PG�GPSX
BSE�MPPLJOH�TUBUFN

FOUT
�BOE�JT�VOEFS�OP�EVUZ�UP�VQEBUF�
BOZ�TVDI�TUBUFN

FOUT�UP�DPOGPSN
�UIFN

�UP�BDUVBM�SFTVMUT��1MFBTF�TFF�%BUB�3PPN
�GPS�BEEJUJPOBM�EFUBJM�SFHBSEJOH�UIF�BTTVN

QUJPOT�VOEFSMZJOH�UIFTF�QSPKFDUJPOT�
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C
S

A
T

 =
 8

0
%

(C
ustom

er Satisfaction Score)

W
H

A
T

 W
E

’V
E

 LE
A

R
N

E
D

 FR
O

M
 O

U
R

 FIR
S

T
 10

0
,0

0
0

 U
S

E
R

S

LE
A

R
N

E
D

 S
E

C
R

E
T

S

C
ustom

er Effort Score (C
ES): 

#
R
R
TQ
ZKO

CVGN[���QWV �QH����TGUR
QPF

GF
�

VJCV�WUKPI
�9
CI
G�KU�p'CU[q

–
C

onducted rigorous C
ustom

er Surveys

–
Recorded 1-on-1 Interview

s w
ith W

age Superusers

D
irect com

m
unication can occur betw

een candidates and hirers 
w

ithout a job posting

M
anagers and w

orkers have control of w
ho they hire and w

hat 
types of jobs they take

Fee-free transactions on jobs across a large pool of categories

H
O

W
 W

E
 A

R
E

 A
D

JU
S

T
IN

G
 B

A
S

E
D

 
O

N
 FE

E
D

B
A

C
K

: 

Increase the num
ber 

& quality of jobs  

Im
prove safety & security 

Increase platform
 

aw
areness

Im
prove custom

er service

Ability to post experience, 
qualifications, & availability

N
P

S
 =

 4
8

(N
et Prom

oter Score)

�5IJT�TMJEF�SFGMFDUT�N
BOBHFN

FOU�T�DVSSFOU�WJFX
T�X

JUI�SFTQFDU�UP�GVUVSF�FWFOUT�CBTFE�PO�JOGPSN
BUJPO�DVSSFOUMZ�BWBJMBCMF�BOE�JT�TVCKFDU�UP�SJTLT�BOE�VODFSUBJOUJFT��5IJT�TMJEF�JT�N

FBOU�
GPS�JMMVTUSBUJWF�QVSQPTFT�BOE�EPFT�OPU�SFQSFTFOU�HVBSBOUFFT�PG�GVUVSF�SFTVMUT
�MFWFMT�PG�BDUJWJUZ
�QFSGPSN

BODF
�PS�BDIJFWFN
FOUT�
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2
5

,0
0

0
Total job postings 

6
,0

0
0

M
onthly active 
users w

ith 

110
,0

0
0

Total users 

3
,0

0
0

C
om

pleted 
transactions 

per m
onth

(C
leaning, events 

photography, and 
general laborw

orks)

8
5

,0
0

0
Available w

orkers 
in targeted 

tier 1 & tier 2 cities

3
,0

0
0

Business ow
ners 

use W
age

W
A

G
E

 M
A

R
K

E
T

P
LA

C
E

 W
A

S
 

O
U

R
 FIR

S
T

 P
R

O
D

U
C

T
 A

N
D

 
A

 S
U

C
C

E
S

S
FU

L E
N

T
R

Y
 P

O
IN

T
…

S
IN

C
E

 W
E

 LA
U

N
C

H
E

D
 O

U
R

 M
V

P
 

FE
B

R
U

A
R

Y
 2

0
2

0
:

As of D
ecem

ber 2021:
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D
rivers License 

& ID
 Verification 

P2P C
hat System

 
w

ith Translation

Rating and 
Review

 System

Personalized 
Review

s

Send Invitation

Easy Process
123456

Find the right people 

Review
 the best m

atch 

C
hat

Send invite

H
ire

G
et the job done

U
S

E
R

 C
E

N
T

R
IC

 P
R

O
D

U
C

T
 D

E
V

E
LO

P
M

E
N

T
 –

M
A

N
A

G
E

R
 FLO

W
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U
S

E
R

 C
E

N
T

R
IC

 P
R

O
D

U
C

T
 D

E
V

E
LO

P
M

E
N

T
 –

W
O

R
K

E
R

 FLO
W

Fin
d

 th
e

 rig
h

t jo
b

s
R

e
v

ie
w

 th
e

 b
e

s
t m

a
tc

h
A

p
p

ly
E

a
rn

>
>

>

Stay ahead w
ith the latest jobs

Easy Review
 & Easy Apply

Personalized Job Selection 

Brow
se to Find the Right Job
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T
R

A
C

T
IO

N
 &

 R
O

A
D

M
A

P

Q
2

 2
0

18
•

W
age app M

VP launched
Q

2
-3

 2
0

2
1

•
H

ired respective 
Developm

ent, Legal, H
R, 

M
arketing, & PR team

s
•

Product update 
developm

ent
•

_ 3,000 transactions 
per m

onth

Q
1 2

0
2

2
•

U
pdated product 

launched w
ith im

proved 
safety, search, and 
profile control

Q
3

 2
0

2
2

•
Paym

ent processing 
integration and 
beginning of revenue 
generation

•
10,400 transactions and 
$80k revenue per m

onth

Q
4

 2
0

2
4

•
155,000 transactions

•
$1.3M

 revenue per m
onth

Q
1 2

0
2

1
•

Pre-Seed raise
•

Full tim
e team

 of 4 
and 16 contractors

•
Product update design

Q
4

 2
0

2
1

•
Product U

pdate Testing 
of our new

 Product (N
ew

 
M

obile App)

Q
2

 2
0

2
2

•
N

ational m
arketing 

cam
paign across top 10 

m
arkets–including paid 

search, paid social, SEO
, 

and em
ail m

arketing

Q
3

 2
0

2
3

•
62,500 transactions

•
$520k revenue 
per m

onth

Q
4

 2
0

2
5

•
570,000 transactions

•
$4.9M

 revenue 
per m

onth

110,000 users
currently on application

$15,000 estim
ated total m

arketing spend
fueled

by w
ord of m

outh and pandem
ic grow

th
$0.14 

estim
ated user acquisition cost to date

5IFTF�TUBUFN
FOUT�SFGMFDU�N

BOBHFN
FOU�T�DVSSFOU�WJFX

T�CBTFE�PO�JOGPSN
BUJPO�DVSSFOUMZ�BWBJMBCMF�BOE�BSF�TVCKFDU�UP�SJTLT�BOE�VODFSUBJOUJFT�UIBU�DPVME�DBVTF�UIF�DPN

QBOZ�T�BDUVBM�SFTVMUT�UP�EJGGFS�N
BUFSJBMMZ��*OWFTUPST�BSF�

DBVUJPOFE�OPU�UP�QMBDF�VOEVF�SFMJBODF�PO�UIFTF�GPSX
BSE�MPPLJOH�TUBUFN

FOUT�BT�UIFZ�BSF�N
FBOU�GPS�JMMVTUSBUJWF�QVSQPTFT�BOE�UIFZ�EP�OPU�SFQSFTFOU�HVBSBOUFFT�PG�GVUVSF�SFTVMUT
�MFWFMT�PG�BDUJWJUZ
�QFSGPSN

BODF
�PS�BDIJFWFN
FOUT
�BMM�PG�X

IJDI�
DBOOPU�CF�N

BEF��.
PSFPWFS
�OP�QFSTPO�OPS�BOZ�PUIFS�QFSTPO�PS�FOUJUZ�BTTVN

FT�SFTQPOTJCJMJUZ�GPS�UIF�BDDVSBDZ�BOE�DPN
QMFUFOFTT�PG�GPSX

BSE�MPPLJOH�TUBUFN
FOUT
�BOE�JT�VOEFS�OP�EVUZ�UP�VQEBUF�BOZ�TVDI�TUBUFN

FOUT�UP�DPOGPSN
�

UIFN
�UP�BDUVBM�SFTVMUT��1MFBTF�TFF�%

BUB�3PPN
�GPS�BEEJUJPOBM�EFUBJM�SFHBSEJOH�UIF�BTTVN

QUJPOT�VOEFSMZJOH�UIFTF�QSPKFDUJPOT�
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C
O

R
E

 FO
U

N
D

IN
G

 T
E

A
M

FE
A

T
U

R
E

D
 IN

M
a

rc
in

 Z
g

o
la

Founder and C
EO

•
Previously SVP of Engineering, Lasalle Solutions

•
Seasoned Aw

ard w
inning D

irector of engineering
•

20 years of experience in softw
are/hardw

are 
engineering, and com

plex com
putation system

s 
and IT solutions (C

isco System
s, N

etw
ork 

security, data centers)
•

W
orked w

ith Fortune 100, U
S M

ilitary, and Public 
Sectors

•
Previously Project M

anager, SpaceX
•

Led developm
ent projects, and skilled w

orker 
team

s in m
aterial labs for launch vehicle and crew

 
D

ragon 
•

15 years of experience in operations m
anagem

ent 
for VC

 funded startups in G
reen Energy and 

Aerospace industry

•
C

urrently C
EO

 of W
ish.com

 (N
ASD

AQ
: W

ISH
)

•
Ex-G

oogle entrepreneur
•

Expert in Business D
evelopm

ent, and Softw
are 

Engineering
•

Forbes Youngest Billionaire from
 C

anada
•

Additionally an investor in W
age

T
im

 W
rig

h
t

C
O

O
P

e
te

r S
zu

lc
ze

w
s

ki
Key Advisor

E
X

IS
T

IN
G

 IN
V

E
S

T
O

R
S



2
0

TEA
M

 G
R

O
W

TH

•
P

re
v

io
u

s
ly

 S
e

n
io

r E
n

g
in

e
e

rin
g

 M
a

n
a

g
e
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•
“Pre-Seed” round w

ith $1.3M
 raised

•
Recognized and M

entioned in notable M
edia and

Publications

•
Existing U

ser Base 110,000+ as of D
ecem

ber 2021

•
M

VP Available in App Store and Play Store

•
N

ew
 App in Developm

ent and Testing Process before Launch

•
Learn M

ore about W
age: https://w

w
w

.w
agedev.com
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