Offering Memorandum: Part II of Offering Document (Exhibit A to Form
C)

FaveKitchens Inc.
1534 1st Ave S, #400
Seattle, WA 98134
https://www.favekitchens.com/

Up to $1,069,998.04 in Common Stock at $2.02
Minimum Target Amount: $9,999.00

A crowdfunding investment involves risk. You should not invest any funds in this
offering unless you can afford to lose your entire investment.

In making an investment decision, investors must rely on their own examination of
the issuer and the terms of the offering, including the merits and risks involved. These
securities have not been recommended or approved by any federal or state securities
commission or regulatory authority. Furthermore, these authorities have not passed
upon the accuracy or adequacy of this document.

The U.S. Securities and Exchange Commission does not pass upon the merits of any
securities offered or the terms of the offering, nor does it pass upon the accuracy or
completeness of any offering document or literature.

These securities are offered under an exemption from registration; however, the U.5.
Securities and Exchange Commission has not made an independent determination
that these securities are exempt from registration.



Company:

Company: FaveKitchens Inc.

Address: 1534 1st Ave S, #400, Seattle, WA 98134
State of Incorporation: WA

Date Incorporated: May 16, 2019

Terms:

Equity

Offering Minimum: $9,999.00 | 4,950 shares of Common Stock
Offering Maximum: $1,069,998.04 | 529,702 shares of Common Stock
Type of Security Offered: Common Stock

Purchase Price of Security Offered: $2.02

Minimum Investment Amount (per investor): $498.94

*"Maximum number of shares offered subject to adjustment for bonus shares. See
bonus info below.

Voting Rights of Securities Sold in this Offering

Voting Proxy. Each Subscriber shall appoint the Chief Executive Officer of the
Company (the “CEO™), or his or her successor, as the Subscriber’s true and lawful
proxy and attorney, with the power to act alone and with full power of substitution, to,
consistent with this instrument and on behalf of the Subscriber, (i) vote all Securities,
(ii) give and receive notices and communications, (iii) execute any instrument or
document that the CEO determines is necessary or appropriate in the exercise of its
authority under this instrument, and (iv) take all actions necessary or appropriate in
the judgment of the CEO for the accomplishment of the foregoing. The proxy and
power granted by the Subscriber pursuant to this Section are coupled with an interest.
Such proxy and power will be irrevocable. The proxy and power, so long as the
Subscriber is an individual, will survive the death, incompetency and disability of the
Subscriber and, so long as the Subscriber is an entity, will survive the merger or
reorganization of the Subscriber or any other entity holding the Securities. However,
the Proxy will terminate upon the closing of a firm-commitment underwritten public
offering pursuant to an effective registration statement under the Securities Act of
1935 covering the offer and sale of Common Stock or the effectiveness of a
registration statement under the Securities Exchange Act of 1934 covering the
Commeon Stock.

Investment Incentives and Bonuses*
Previous Backer Bonus

For any previous backers or investors in FaveKitchens, when you invest in this live
offering you will receive an additional 3% bonus shares.



Time-Based

Friends and Family Early Birds

Invest within the first 7 days and receive an additional 15% bonus shares.
Super Early Bird Bonus

Invest within the next 7 days and receive an additional 10% bonus shares.
Early Bird Bonus

Invest within the next 3 days and receive an additional 5% bonus shares.
Amount-Based:

$5,000+

Receive 5% bonus shares

$10,000+

Receive 10% bonus shares

$20,000+

Receive 20% bonus shares

*All perks occur when the offering is completed.

The 10% StartEngine Owners' Bonus

Favekitchens will offer 10% additional bonus shares for all investments that are

committed by investors that are eligible for the StartEngine Crowdfunding Inc.
OWNer's bonus.

This means eligible StartEngine shareholders will receive a 10% bonus for any shares
they purchase in this offering. For example, if you buy 100 shares of Common Stock at
$2.02/share, you will receive 110 shares of Common Stock, meaning you'll own 110
shares for $202. Fractional shares will not be distributed and share bonuses will be
determined by rounding down to the nearest whole share.

This 10% Bonus is only valid during the investor's eligibility period. Investors eligible
for this bonus will also have priority if they are on a waitlist to invest and the company
surpasses its maximum funding goal. They will have the first opportunity to invest
should room in the offering become available if prior investments are canceled or fail.

Investors will only receive a single bonus, which will be the highest bonus rate they
are eligible for.

Insider Investment Notice




Officers, directors, executives, and existing owners with a controlling stake in the
company (or their immediate family members) may make investments in this offering.
Any such investments will be included in the raised amount reflected on the campaign

page.
The Company and its Business

Company Overview

FaveKitchens Inc. ("FaveKitchens” or the "Company"”) is a C-Corporation organized

under the laws of the state of Washington. The company previously operated under
the name UFKS Inc and changed names on 03,/13/2020.

FaveKitchens is a distributed restaurant platform that helps independent restaurants
scale efficiently by providing satellite kitchens, technology, business operations, and

delivery logistics.

FaveKichens' mission is to ease financial burdens and operating costs while also
allowing rapid setup and effective resource management. By reducing operating costs
and upfront capital burdens, FaveKitchens empowers independent restaurateurs to
continue doing what they love: providing nourishing, fresh food to their communities.

FaveKichens' technology has the potential to enable us with a one-of-a-kind growth
vertical of a hyper-local neighborhood market, where consumers can Mix and Match
all items and have a dedicated delivery solution.

The Company's revenue is generated through a commission charge on every sale for
all the partnered restaurants. The Company was granted the FAVEKITCHENS
trademark (No. 6349754) by the USPTO on May 11, 2021.

Competitors and Industry

Please see below for a list of similar companies and competitors that have raised
money in the last year:

Kitchens United
--$50 million
Cloud Kitchens
--$1.3 billion
All Day Kitchens
--$120.3 million

FaveKitchens' business model is a mix of both Kitchens United and All Day Kitchens.
We operate similar to how the Amazon marketplace is operated. Kitchen operators are
responsible for making the product and FaveKitchens is responsible for running the



business operations.

We are similar to AllDay Kitchens, as we are a hub and spoke model. The hub and
spoke model refers to a distribution method in which a centralized "hub” exists.
Everything either originates in the hub or is sent to the hub for distribution to
consumers. From the hub, goods travel outward to smaller locations owned by the
company, called spokes, for further processing and distribution.

We are also similar to Kitchens United, as we offer multi-brand checkout. We separate
ourselves from our competitors by empowering independent restaurant owners. Our
mission, process, and technology are focused on empowering independent restaurant
owners.

VC investment activity in ghost kitchen businesses has steadily escalated over the past
five years, with deal values increasing at least 2.4x each vear since 2016. Deal activity
peaked in 2019 with $1.9 billion invested across 16 companies.

Ghost Kitchens were a $43.1 billion industry in 2019, and expected to reach $71.4
billion by 2027, according to Hospitality Technology(1)

On a whole, Ghost Kitchens have the potential to be a $1T global market by 2030, says
Euromonitor.

Current Stage and Roadmap
Pre-launched in June 2020 due to pandemic

We were able to complete the construction of our 4 huge physical kitchens in Seattle,
WA. Using these delivery\pickup only kitchens we partnered with independent
restaurant operators to expand their operations using these kitchens in Seattle. Since
the kitchens are huge these operators were able to add more virtual restaurants to
their existing cuisine'menu by expanding to Seattle. Since their products and brand
were already popular locally we were able to generate revenue sooner than normal.

Launched our Tech product Q1, 2021. This is the technology that we use for Online
ordering, order management, and delivery management. This technology is already in
operation at all FaveKitchens locations. Our plan is to spin off a new growth
technology vertical using our existing technology at our locations and call it FavEats.

Launched 6 virtual restaurants by Q1, 2021
Generated ~1M in sales in the first operating year

Leased a property and signed future restaurant partners for a secondary location.
Planning to build a micro-cloud kitchen here along with self-serving beer & wine
options.

The Team



Officers and Directors

Name: Praveen Akula
Praveen Akula's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

e Position: CEO & Director
Dates of Service: November 29, 2021 - Present
Responsibilities: Making major corporate decisions, managing the overall
operations and resources of a company, acting as the main point of
communication between the board of directors and corporate operations. Does
not take salary.

Other business experience in the past three years:

e Employer: Port of Seattle
Title: ERP Solutions Engineer
Dates of Service: February 19, 2010 - Present
Responsibilities: Assist in gathering requirements and documenting business
process. Manage schedules. Direct and motivate the project team. Report project
progress to the project committee. Point of contact for resolving all ERP tech
issues from employees and the vendors.

Other business experience in the past three years:

¢ Employer: Khel365
Title: Co-Founder & strategic advisor
Dates of Service: September 16, 2016 - August 02, 2019

Responsibilities: Co-Founder, was a technology and strategic advisor for
Khel365

Name: Satheesh Kanchi
Satheesh Kanchi's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

e Position: CTO
Dates of Service: November 02, 2020 - Present
Responsibilities: Develop technical aspects of the company’s strategy to ensure
alignment with its business goals Discover and implement new technologies
that yield competitive advantage Help departments use technology profitably
Supervise system infrastructure to ensure functionality and efficiency Build
quality assurance and data protection processes Monitor KPIs and IT budgets to



assess technological performance Use stakeholders’ feedback to inform
necessary improvements and adjustments to technology Communicate
technology strategy to partners and investors. Does not take a salary.

Other business experience in the past three years:

 Employer: LogicTreelT
Title: CTO
Dates of Service: June 02, 2008 - Present
Responsibilities: LogicTreelT includes all the steps involved from conception of
the desired software and platform to the final manifestation of the software in a
planned and structured process for both Web and Mobile Platforms. Oversees
LogicTreelT's application development, support and maintenance services to our
clients utilizing the latest technologies. Broaden the scope of the business
through the creation and implementation of high quality business applications
with innovative, scalable solutions. On a global scale, LogicTreelT is present
across 3 countries, LogicTreelT 3 Global Development Centers for our clients.

Name: Krishna Nadella

Krishna Nadella's current primary role is with Vesicus Inc. Krishna Nadella currently
services 3-4 hours/Month hours per week in their role with the Issuer.

Positions and offices currently held with the issuer:

¢ Position: Board of Director
Dates of Service: March 18, 2019 - Present
Responsibilities: Provide direction for the organization. Establish a policy based
governance system. Govern the organization and the relationship with the CEO.
Does not take a salary.

Other business experience in the past three years:

e Employer: Vesicus Inc
Title: CEO
Dates of Service: April 01, 2015 - Present
Responsibilities: Co-founded Vesicus to develop technology and commercialize
resource-efficient advanced materials in the field of Sustainability and Circular
Economy. Vesicus is building brand new manufacturing technologies to enable
upcycling of recycled PET of all grades (clear, colored, mixed-colored) into
highly-functional, low-carbon, lightweight, microcellular, recycled PET under
the OptimarPET brand. Concurrently, we are developing and launching low-
embodied energy applications for OptimarPET in the packaging, printing,
agriculture and building materials industries. Our unique light weighting
technologies increase demand for recycled PET by enabling its use in many more



high-value applications than it is currently used in.

Other business experience in the past three years:

e Employer: University of Washington
Title: Affiliate Assistant Professor, Mechanical Engineering
Dates of Service: April 28, 2017 - Present
Responsibilities: Training graduate MS and PhD students on design,
manufacturing and materials R&D at the Department of Mechanical
Engineering, UW-Seattle.

Other business experience in the past three years:

¢ Employer: Eco-Shelter
Title: Strategic Advisor
Dates of Service: July 28, 2017 - Present
Responsibilities: Eco-Shelter is changing the way the world builds, one roof at a
time. Advising founder on corporate, capital raising, product and market
strategy. Assisting with commercialization of insulating bamboo roofing panels

within low-income communities in India to enable climate adaptation as global
temperatures rise.

Name: Kalyan Nadipalli

Kalyan Nadipalli's current primary role is with ABB. Kalyan Nadipalli currently
services 3-4 hours'\month hours per week in their role with the Issuer.

Positions and offices currently held with the issuer:

e Position: Board of Director
Dates of Service: October 01, 2019 - Present
Responsibilities: Provide direction for the organization Establish a policy based
governance system. Govern the organization and the relationship with the CEO.
Does not take a salary.

Other business experience in the past three years:

o Emplover: ABB
Title: Strategic Account Manager
Dates of Service: April 02, 2020 - Present
Responsibilities: Enabling utilities to become safer, smarter and more reliable

Risk Factors



The SEC requires the company to identify risks that are specific to its business and its
financial condition. The company is still subject to all the same risks that all
companies in its business, and all companies in the economy, are exposed to. These
include risks relating to economic downturns, political and economic events and
technological developments (such as hacking and the ability to prevent hacking).
Additionally, early-stage companies are inherently more risky than more developed
companies. You should consider general risks as well as specific risks when deciding
whether to invest.

These are the risks that relate to the Company:

Uncertain Risk

An investment in the Company (also referred to as “we”, “us”, “our”, or “Company”)
involves a high degree of risk and should only be considered by those who can afford
the loss of their entire investment. Furthermore, the purchase of any of the Common
Stock should only be undertaken by persons whose financial resources are sufficient to
enable them to indefinitely retain an illiquid investment. Each investor in the
Company should consider all of the information provided to such potential investor
regarding the Company as well as the following risk factors, in addition to the other
information listed in the Company’s Form C. The following risk factors are not
intended, and shall not be deemed to be, a complete description of the commercial
and other risks inherent in the investment in the Company.

Our business projections are only projections

There can be no assurance that the Company will meet our projections. There can be
no assurance that the Company will be able to find sufficient demand for our product,
that people think it’s a better option than a competing product, or that we will able to
provide the service at a level that allows the Company to make a profit and still attract
business.

Any valuation at this stage is difficult to assess

The valuation for the offering was established by the Company. Unlike listed
companies that are valued publicly through market-driven stock prices, the valuation
of private companies, especially startups, is difficult to assess and you may risk
overpaving for your investment.

The transferability of the Securities you are buying is limited

Any Common Stock purchased through this crowdfunding campaign is subject to SEC
limitations of transfer. This means that the stock/note that you purchase cannot be
resold for a period of one year. The exception to this rule is if you are transferring the
stock back to the Company, to an “accredited investor,” as part of an offering
registered with the Commission, to a member of your family, trust created for the
benefit of your family, or in connection with your death or divorce.

Your investment could be illiquid for a long time

You should be prepared to hold this investment for several years or longer. For the 12
months following your investment there will be restrictions on how you can resell the
securities you receive. More importantly, there is no established market for these



securities and there may never be one. As a result, if you decide to sell these securities
in the future, you may not be able to find a buyer. The Company may be acquired by
an existing player in the food industry. However, that may never happen or it may
happen at a price that results in you losing money on this investment.

If the Company cannot raise sufficient funds it will not succeed

The Company, is offering Common Stock in the amount of up to $1,069,998.04 in this
offering, and may close on any investments that are made. Even if the maximum
amount is raised, the Company is likely to need additional funds in the future in order
to grow, and if it cannot raise those funds for whatever reason, including reasons
relating to the Company itself or the broader economy, it may not survive. If the
Company manages to raise only the minimum amount of funds, sought, it will have to
find other sources of funding for some of the plans outlined in “Use of Proceeds.”

We may not have enough capital as needed and may be required to raise more capital.
We anticipate needing access to credit in order to support our working capital
requirements as we grow. Although interest rates are low, it is still a difficult
environment for obtaining credit on favorable terms. If we cannot obtain credit when
we need it, we could be forced to raise additional equity capital, modify our growth
plans, or take some other action. Issuing more equity may require bringing on
additional investors. Securing these additional investors could require pricing our
equity below its current price. If so, your investment could lose value as a result of this
additional dilution. In addition, even if the equity is not priced lower, your ownership
percentage would be decreased with the addition of more investors. If we are unable
to find additional investors willing to provide capital, then it is possible that we will
choose to cease our sales activity. In that case, the only asset remaining to generate a
return on your investment could be our intellectual property. Even if we are not forced
to cease our sales activity, the unavailability of credit could result in the Company
performing below expectations, which could adversely impact the value of vour
investment.

Terms of subsequent financings may adversely impact your investment

We will likely need to engage in common equity, debt, or preferred stock financings in
the future, which may reduce the value of your investment in the Common Stock.
Interest on debt securities could increase costs and negatively impact operating
results. Preferred stock could be issued in series from time to time with such
designation, rights, preferences, and limitations as needed to raise capital. The terms
of preferred stock could be more advantageous to those investors than to the holders
of Common Stock. In addition, if we need to raise more equity capital from the sale of
Common Stock, institutional or other investors may negotiate terms that are likely to
be more favorable than the terms of your investment, and possibly a lower purchase
price per share.

Management Discretion as to Use of Proceeds

Our success will be substantially dependent upon the discretion and judgment of our
management team with respect to the application and allocation of the proceeds of
this Offering. The use of proceeds described below is an estimate based on our current



business plan. We, however, may find it necessary or advisable to re-allocate portions
of the net proceeds reserved for one category to another, and we will have broad
discretion in doing so.

Projections: Forward Looking Information

Any projections or forward looking statements regarding our anticipated financial or
operational performance are hypothetical and are based on management's best
estimate of the probable results of our operations and will not have been reviewed by
our independent accountants. These projections will be based on assumptions which
management believes are reasonable. Some assumptions invariably will not
materialize due to unanticipated events and circumstances beyond management's
control. Therefore, actual results of operations will vary from such projections, and
such variances may be material. Any projected results cannot be guaranteed.

Some of our products are still in prototype phase and might never be operational
products

It is possible that there may never be an operational product(FavEats, our tech
platform) or that the product may never be used to engage in transactions. It is
possible that the failure to release the product is the result of a change in business
model upon the Company’s making a determination that the business model, or some
other factor, will not be in the best interest of the Company and its stockholders.

Developing new products and technologies entails significant risks and uncertainties
We are currently in the research and development stage and have only manufactured a
prototype for our FavEats. Delays or cost overruns in the development of our FavEats
and failure of the product to meet our performance estimates may be caused by,
among other things, unanticipated technological hurdles, difficulties in
manufacturing, changes to design and regulatory hurdles. Any of these events could
materially and adversely affect our operating performance and results of operations.

Minority Holder; Securities with Voting Rights

The Common Stock that an investor is buying has voting rights attached to them.
However, you will be part of the minority shareholders of the Company and have
agreed to appoint the Chief Executive Officer of the Company (the “CEQ”), or his or
her successor, as your voting proxy. You are trusting in management discretion in
making good business decisions that will grow your investments. Furthermore, in the
event of a liquidation of our company, vou will only be paid out if there is any cash
remaining after all of the creditors of our company have been paid out.

You are trusting that management will make the best decision for the company
You are trusting in management discretion. You are buying securities as a minority
holder, and therefore must trust the management of the Company to make good
business decisions that grow your investment.

Insufficient Funds

The company might not sell enough securities in this offering to meet its operating
needs and fulfill its plans, in which case it will cease operating and you will get
nothing. Even if we sell all the common stock we are offering now, the Company will



(possibly) need to raise more funds in the future, and if it can’t get them, we will fail.
Even if we do make a successful offering in the future, the terms of that offering might
result in your investment in the company being worth less, because later investors
might get better terms.

This offering involves “rolling closings,” which may mean that earlier investors may
not have the benefit of information that later investors have.

Once we meet our target amount for this offering, we may request that StartEngine
instruct the escrow agent to disburse offering funds to us. At that point, investors
whose subscription agreements have been accepted will become our investors. All
early-stage companies are subject to a number of risks and uncertainties, and it is not
uncommon for material changes to be made to the offering terms, or to companies’
businesses, plans or prospects, sometimes on short notice. When such changes
happen during the course of an offering, we must file an amended to our Form C with
the SEC, and investors whose subscriptions have not yet been accepted will have the
right to withdraw their subscriptions and get their money back. Investors whose
subscriptions have already been accepted, however, will already be our investors and
will have no such right.

Our new product could fail to achieve the sales projections we expected

QOur growth projections are based on an assumption that with an increased advertising
and marketing budget our services will be able to gain traction in the marketplace at a
faster rate than our current services have. It is possible that our services will fail to
gain market acceptance for any number of reasons. If the services fail to achieve
significant sales and acceptance in the marketplace, this could materially and
adversely impact the value of your investment.

We face significant market competition

We will compete with larger, established companies who may currently have similar
services in the market and/or various respective service offerings in development
programs. They may have much better financial means and marketing/sales and
human resources than us. They may succeed in developing and marketing competing
equivalent services earlier than us, or superior services than those developed by us.
There can be no assurance that competitors will render our service offerings obsolete
or that the services developed by us will be preferred to any existing or newly
developed service offerings. It should further be assumed that competition will
intensify.

We are an early stage company and have not yet generated any profits

FaveKitchens was formed in 2019, and our initial progress was slowed by the COVID
pandemic. Accordingly, the Company has a limited history upon which an evaluation
of its performance and future prospects can be made. Our current and proposed
operations are subject to all business risks associated with new enterprises. These
include likely fluctuations in operating results as the Company reacts to
developments in its market, managing its growth and the entry of competitors into
the market. We will only be able to pay dividends on any shares once our directors
determine that we are financially able to do so.FaveKitchens has incurred a net loss



and has had limited revenues generated since inception. There is no assurance that we
will be profitable in the next 3 vears.

We are an early stage company and have limited revenue and operating history

The Company has a short history, and has had limited revenue. If you are investing in
this company, it’s because you think that our service offering is a good idea, that the
team will be able to successfully market, and sell the products or services, that we can
price them right and sell them to enough people so that the Company will succeed.
Further, we have never turned a profit and there is no assurance that we will ever be
profitable.

We have existing patents that we might not be able to protect properly

One of the Company's most valuable assets is its intellectual property. The Company's
owns 1 trademarks, copyrights, Internet domain names, and trade secrets. We believe
one of the most valuable components of the Company is our intellectual property
portfolio. Due to the value, competitors may misappropriate or violate the rights
owned by the Company. The Company intends to continue to protect its intellectual
property portfolio from such violations. It is important to note that unforeseeable
costs associated with such practices may invade the capital of the Company.

The loss of one or more of our key personnel, or our failure to attract and retain other
highly qualified personnel in the future, could harm our business

To be successful, the Company requires capable people to run its day to day
operations. As the Company grows, it will need to attract and hire additional
employees in sales, marketing, design, development, operations, finance, legal,
human resources and other areas. Depending on the economic environment and the
Company’s performance, we may not be able to locate or attract qualified individuals
for such positions when we need them. We may also make hiring mistakes, which can
be costly in terms of resources spent in recruiting, hiring and investing in the
incorrect individual and in the time delay in locating the right employee fit. If we are
unable to attract, hire and retain the right talent or make too many hiring mistakes, it
is likely our business will suffer from not having the right employees in the right
positions at the right time. This would likely adversely impact the value of your
investment.

We rely on third parties to provide services essential to the success of our business
We rely on third parties to provide a variety of essential business functions for us,
including manufacturing, shipping, accounting, legal work, public relations,
advertising, retailing, and distribution. It is possible that some of these third parties
will fail to perform their services or will perform them in an unacceptable manner. It is
possible that we will experience delays, defects, errors, or other problems with their
work that will materially impact our operations and we may have little or no recourse
to recover damages for these losses. A disruption in these key or other suppliers’
operations could materially and adversely affect our business. As a result, your
investment could be adversely impacted by our reliance on third parties and their
performance.



The Company is vulnerable to hackers and cyber-attacks

As an internet-based business, we may be vulnerable to hackers who may access the
data of our investors and the issuer companies that utilize our platform. Further, any
significant disruption in service on OnePos Retail or in its computer systems could
reduce the attractiveness of the platform and result in a loss of investors and
companies interested in using our platform. Further, we rely on a third-party
technology provider to provide some of our back-up technology. Any disruptions of
services or cyber-attacks either on our technology provider or on OnePos Retail could
harm our reputation and materially negatively impact our financial condition and
business.

The amount raised in this offering may include investments from company insiders or
immediate family members.
Officers, directors, executives, and existing owners with a controlling stake in the

company (or their immediate family members) may make investments in this offering.
Any such investments will be included in the raised amount reflected on the campaign

page.



Ownership and Capital Structure; Rights of the Securities

Ownership

The following table sets forth information regarding beneficial ownership of the
company’s holders of 20% or more of any class of voting securities as of the date of
this Offering Statement filing.

Stockholder Name|Number of Securities Owned |Type of Security Owned|Percentage
Praveen Akula 8,000,000 Common Stock
Praveen Akula 0 Preferred Stock

89.84%

The Company's Securities

The Company has authorized Convertible Note, Common Stock, and Preferred Stock.
As part of the Regulation Crowdfunding raise, the Company will be offering up to
529,702 of Common Stock.

Convertible Note

The security will convert into Preferred stock and common stock and the terms of the
Convertible Note are outlined below:

Amount outstanding: $930,000.00
Maturity Date:; July 31, 2022

Interest Rate: 5.0%

Discount Rate: 25.0%

Valuation Cap: None

Conversion Trigger: Raise $1M or more

Material Rights

Upon the closing of a Qualifying Financing prior to the repayment of this Note, the
outstanding principal amount under this Note and all accrued but unpaid interest
hereunder shall be automatically converted in full into such number of shares of such
Qualifying Financing Securities and shares of Common Stock obtained by dividing (i)
the principal and interest under this Note by (ii) the Conversion Price (as defined
below) rounded down to the nearest whole share (the “Total Number of Shares”). The
Total Number of Shares shall consist of (i) that number of shares of Qualifying
Financing Securities obtained by dividing (A) the outstanding principal balance and
accrued but unpaid interest under this Note by (B) the price per share at which the
Qualifying Financing Securities are sold (the “Number of Preferred Stock™), rounded
down to the nearest whole share, and (ii) that number of shares of Common Stock
equal to the Total Number of Shares minus the Number of Preferred Stock, rounded
down to the nearest whole share. The “Conversion Price” shall be 75% of the price per
share paid by investors in such financing, rounded down to the nearest whole share.
For purposes of calculating a price per share in connection with conversion of the
Notes hereunder, the Company’s pre-money “fully-diluted” capitalization shall



include all outstanding shares of stock, the assumed conversion of all securities
convertible into shares of stock, the exercise of all outstanding stock options and
warrants to purchase shares of stock, and the shares reserved or authorized for
issuance under the Company’s existing stock option plan and any increase thereto, or
any equity incentive plan to be adopted, in connection with the Qualified Financing
(but excluding for this purposes, the deemed conversion of the Notes).

At anytime prior to the conversion or repayment of this Note, at the election of the
Holder (in its sole discretion) the outstanding principal amount under this Note and
all accrued but unpaid interest hereunder may be converted in full into shares of the
Company’s common stock. The number of shares to be issued upon such conversion
shall be equal to the number obtained by dividing (i) the outstanding principal
amount, accrued but unpaid interest under this Note on the date of conversion by (ii)
$5,000,000 divided by the outstanding capitalization of the Company immediately
prior to the conversion under this Section 6(c). For purposes of calculating a price per
share in connection with conversion of the Notes hereunder this Section 6(c), the
Company’s “outstanding capitalization” shall include all outstanding shares of stock,
the assumed conversion of all securities convertible into shares of stock, and the
exercise of all outstanding stock options and warrants to purchase shares of stock (but
excluding the shares of equity securities of the Company issuable upon the conversion
of Notes or other convertible securities issued for capital raising purposes (e.g., Simple
Agreements for Future Equity))

Common Stock

The amount of security authorized is 40,000,000 with a total of 10,000,000
outstanding.

Voting Rights

1 vote per | share. Please see Voting Rights of the Securities Sold in this Offering
below for more information.

Material Rights

The total number of outstanding common stock includes 905,000 shares in issued
options.

The total number of outstanding common stock includes 1,095 shares reserved for
issuance under the company s equity incentive plan.

Voting Rights of Securities Sold in this Offering

Voting Proxy. Each Subscriber shall appoint the Chief Executive Officer of the
Company (the “CEQ”), or his or her successor, as the Subscriber’s true and lawful
proxy and attorney, with the power to act alone and with full power of substitution, to,
consistent with this instrument and on behalf of the Subscriber, (i) vote all Securities,
(ii) give and receive notices and communications, (iii) execute any instrument or
document that the CEO determines is necessary or appropriate in the exercise of its



authority under this instrument, and (iv) take all actions necessary or appropriate in
the judgment of the CEO for the accomplishment of the foregoing. The proxy and
power granted by the Subscriber pursuant to this Section are coupled with an interest.
Such proxy and power will be irrevocable. The proxy and power, so long as the
Subscriber is an individual, will survive the death, incompetency and disability of the
Subscriber and, so long as the Subscriber is an entity, will survive the merger or
reorganization of the Subscriber or any other entity holding the Securities. However,
the Proxy will terminate upon the closing of a firm-commitment underwritten public
offering pursuant to an effective registration statement under the Securities Act of
19353 covering the offer and sale of Common Stock or the effectiveness of a
registration statement under the Securities Exchange Act of 1934 covering the
Common Stock.

Dividend Rights. The holders of record of outstanding shares of Common Stock shall
be entitled to receive, when, as and if declared by the Board, out of any funds of the
corporation legally available therefore, such cash and other dividends as may be
declared from time to time by the Board subject, however, to any preferential rights
granted to any series of Preferred Stock to first receive such assets and funds.

Liquidation Rights. In the event of any liquidation, dissolution or winding up of the
affairs of the corporation, whether voluntary or involuntary, the holders of issued and
outstanding shares of Common Stock shall be entitled to receive ratably, based on the
total number of shares of Common Stock held by each, all the assets and funds of the
corporation available for distribution to its shareholders, whether from capital or
surplus, subject, however, to any preferential rights granted to any series of Preferred
Stock to first receive such assets and funds.

Preferred Stock

The amount of security authorized is 10,000,000 with a total of 0 outstanding.
Voting Rights

There are no voting rights associated with Preferred Stock.
Material Rights

4.3.1 Dividend Rights. The holders of record of outstanding shares of Common Stock
shall be entitled to receive, when, as and if declared by the Board, out of any funds of
the corporation legally available therefor, such cash and other dividends as may be
declared from time to time by the Board subject, however, to any preferential rights
granted to any series of Preferred Stock to first receive such assets and funds.

4.3.2 Liquidation Rights. In the event of any liquidation, dissolution or winding up of
the atfairs of the corporation, whether voluntary or involuntary, the holders of issued
and outstanding shares of Common Stock shall be entitled to receive ratably, based on
the total number of shares of Common Stock held by each, all the assets and funds of
the corporation available for distribution to its shareholders, whether from capital or



surplus, subject, however, to any preferential rights granted to any series of Preferred
Stock to first receive such assets and funds.

No Preemptive Rights. Except as set forth in Article 4 or in any separate shareholders’
agreement, the shareholders of the corporation do not have preemptive rights to
acquire proportional amounts of the corporation’s unissued shares or additional issues
of stock or securities convertible into stock of any class, whether issued for cash,
property, services, by way of dividends or otherwise upon the decision of the Board to
issue them.

4.5 No Cumulative Voting. The shareholders of the corporation do not have
cumulative voting rights with respect to the election of Directors of the corporation.

What it means to be a minority holder

As a minority holder of Common Stock of this offering, you have granted your votes
by proxy to the CEO of the Company. Even if you were to receive control of your
voting rights, as a minority holder, you will have limited rights in regards to the
corporate actions of the company, including additional issuances of securities,
company repurchases of securities, a sale of the company or its significant assets, or
company transactions with related parties. Further, investors in this offering may
have rights less than those of other investors, and will have limited influence on the
corporate actions of the company.

Dilution

Investors should understand the potential for dilution. The investor’s stake in a
company could be diluted due to the company issuing additional shares. In other
words, when the company issues more shares, the percentage of the company that you
own will go down, even though the value of the company may go up. You will own a
smaller piece of a larger company. This increase in number of shares outstanding
could result from a stock offering (such as an initial public offering, another
crowdfunding round, a venture capital round, angel investment), employees
exercising stock options, or by conversion of certain instruments (e.g. convertible
bonds, preferred shares or warrants) into stock. If the company decides to issue more
shares, an investor could experience value dilution, with each share being worth less
than before, and control dilution, with the total percentage an investor owns being
less than before. There may also be earnings dilution, with a reduction in the amount
earned per share (though this typically occurs only if the company offers dividends,
and most early stage companies are unlikely to offer dividends, preferring to invest
any earnings into the company).

Transferability of securities

For a year, the securities can only be resold:

e [nanIPO;



¢ To the company;
® To an accredited investor; and

e To a member of the family of the purchaser or the equivalent, to a trust
controlled by the purchaser, to a trust created for the benefit of a member of the
family of the purchaser or the equivalent, or in connection with the death or
divorce of the purchaser or other similar circumstance.

Recent Offerings of Securities

We have made the following issuances of securities within the last three years:

e Type of security sold: Convertible Note

Final amount sold: $930,000.00
Use of proceeds: To build the cloud kitchens, partner with independent

restaurants, D]]El’al'E to pProve our model.
Date: July 15, 2019
Offering exemption relied upon: 506(b)

¢ Name: Common Stock
Type of security sold: Equity
Final amount sold: $800.00
Number of Securities Sold: 8,000,000
Use of proceeds: Founder's shares
Date: May 16, 2019
Offering exemption relied upon: Section 4(a)(2)

Financial Condition and Results of Operations

Financial Condition

You should read the following discussion and analysis of our financial condition and
results of our operations together with our financial statements and related notes
appearing at the end of this Offering Memorandum. This discussion contains forward-
looking statements reflecting our current expectations that involve risks and
uncertainties. Actual results and the timing of events may differ materially from those
contained in these forward-looking statements due to a number of factors, including
those discussed in the section entitled “Risk Factors” and elsewhere in this Offering
Memorandum.

Results of Operations

Circumstances which led to the performance of financial statements:

Year ended December 31, 2019 compared to year ended December 31, 2020



Revenue

Total Sales for fiscal year 2020 was $974,900.99, increased compared to fiscal year
2019 total sales of -$10,061.03. 2019 was just a start of our startup and in 2020 when
pandemic hit almost all businesses in food industry, but we got some tailwind out of it
and was able to accelerate in launching our business model.

Cost of sales

Cost of sales in 2020 was $808,509.23, an increase of approximately $818,570.26, from
costs of -$10,061.03 in fiscal year 2019. The increase was largely due to launch our
first store direct-to-consumer sales completely via delivery and pickup model.

Gross margins

2020 gross profit $166,391.76 over 2019 gross profit. This improved performance was
caused by an increase in higher-margin direct-to-consumer sales.

2019 Gross Margin: ($10,051.54)
2020 Gross Margin: $166,391.76
Expenses

The Company’s expenses consist of, among other things, compensation and benefits,
marketing and sales expenses, fees for professional services and patents, research, and
development expenses in 2020 increased $282,477.84 from 2019. Approximately all of
the expenses of this increase was due to increased compensation and benefits costs.
The Company hired 4 employees in 2020, and three in operations, one in marketing.

2019 Expenses: $10,051.54

2020 Expenses: $282,477.84

Historical results and cash flows:

We raised all of our capital through convertible note instrument.

Most of our capital went into building out commisarry hub in Seattle. In our busniess
model fixed costs are almost equal to variable costs. As we grow and generate more
sales the expenses\sale goes down and our net income increases.

Previously we generated capital through a convertible note, now our plan is to raise
capital via equiy crowd funding in this round before approaching institutional
Investors.

The hub and spoke model will help reduce the intial captial and increase access to the
market at a very high rate compared to what we had previosly. We were able to prove
this via our first micro cloud kitchen in Mercer Island.



Liquidity and Capital Resources

What capital resources are currently available to the Company? (Cash on hand,
existing lines of credit, shareholder loans, etc...)

As of February 2022, we currently have $100,000 cash on hand.

How do the funds of this campaign factor into your financial resources? (Are these
funds critical to your company operations? Or do you have other funds or capital
resources available?)

The campaign funds will mostly be used as part of growth strategy we want to execute.
There are other capital resources available, but the funds from this raise is critical to
ramp up production beyond the next 6 months.

Are the funds from this campaign necessary to the viability of the company? (Of the
total funds that your company has, how much of that will be made up of funds raised
from the crowdfunding campaign?)

Including from the $100k cash on hand, the funds from the raise will comprise 90% of
the total funds of the company.

How long will you be able to operate the company if you raise your minimum? What
expenses is this estimate based on?

If we raise the minimum, our company will be able to operate for 6 months based on
our current burn rate of $15,000 per month.

How long will you be able to operate the company if you raise your maximum funding
goal?

If we raise the maximum, our company will be able to operate for around 18 months
based on an increased burn rate of $25,000 per month.

Are there any additional future sources of capital available to your company?
(Required capital contributions, lines of credit, contemplated future capital raises,
etc...)

We are planning to reach out to strategy investors and VCs for future capital raises.
We can also apply for a line of credit in the future if necessary.

We raised convertible note debt from friends and family. If needed we can go back to
the existing note holders for additional capital. Also, as a founder & CEO I am willing
to add more funds if necessary.



Indebtedness

e Creditor: Convertible Note
Amount Owed: $930,000.00
Interest Rate: 8.0%
Maturity Date: July 31, 2022

Related Party Transactions

e Name of Entity: Praveen Akula
Relationship to Company: Officer
Nature / amount of interest in the transaction: Praveen is the CEO of the
company, this amount is the convertible notes issued to himself.
Material Terms: $120,000, 8% int rate, 25% discount rate, maturity date 7/31/22

Valuation

Pre-Money Valuation: $17,988,100.00

Valuation Details:

We hired an independent third-party valuation analyst, Olivia Passoni from Valithea
OU, to do our startup valuation when our business model was proven and just had one
location. With a discount rate stage as market roll-out, considering the competition
risk, competitors’ seed funding raise, they were able to provide a pre-money valuation
for our company at $14M.

Since the valuation, we have tweaked our business into a hub and spoke model and we
have opened our second cloud kitchen location. These events have resulted in an
accelerated growth rate with less Capex involved, resulting in an increase in our
valuation of about $4M.

We are not just a tech-enabled food startup, we are also planning to launch our
growth vertical, a SaaS-based application "FavEats.” We believe that the rollout of
FavEats will have a beneficial impact on our online ordering, order management, and
delivery management.

Another factor that we have relied upon when determining our valuation is team
experience. The founding team has combined 35 years of experience in both the food
and building technology industries. Our founders have shown the capacity to run
these businesses successfully, and we believe this success will translate well into
FaveKitchens.

The pre-money valuation has been calculated on a fully diluted basis. In making this



calculation, we have assumed:

(1) all preferred stock is converted to common stock;

(1) all outstanding options and warrants are exercised; and

In making this calculation we have not assumed that any shares reserved for issuance
under a stock plan are issued.

The pre-money valuation also does not take into account any convertible securities
currently outstanding. The Company currently has $930,000 in Convertible Notes
outstanding. Please refer to the Company Securities section of the Offering
Memorandum for further details regarding current outstanding convertible securities
which may affect vour ownership in the future.

Use of Proceeds

If we raise the Target Offering Amount of $9,999.00 we plan to use these proceeds as
follows:

e StartEngine Platform Fees
3.5%

o Marketing
60.0%
This budget is for running marketing campaigns for all our locations as we scale
our micro cloud kitchens and our fund raising campaign

® (Operations
36.5%
As we scale we need to add more services to our restaurants operators and also
to train, maintain and operate our cloud kitchens

If we raise the over allotment amount of $1,069,998.04, we plan to use these proceeds
as follows:

e StartEngine Platform Fees
3.5%

o Working Capital
50.0%
FaveKitchens is planning to add more micro cloud kitchens in Puget sound area.
So this capital would be used for setup and running them.

o Marketing
10.0%
10% for our budget is for running marketing campaigns for all our locations as
we scale our micro cloud kitchens



® (Operations
20.0%
As we scale we need to add more services to our restaurants operators and also
to train, maintain and operate our cloud kitchens

e Company Employment
20.0%
Adding more micro cloud kitchens will need additional staff to manage and
operate these locations

e Research & Development
6.5%
These funds will be used to test our FavEats tech outside our operations. Deploy
it on neighborhood existing local restaurants and connect them to drivers to
create a hyperlocal ordering platform.

o (Contingency Capital
10.0%
This is for contingency as we are in a pandemic, so this contingency capital
would be helpful in unexpected issues that we may face.

The Company may change the intended use of proceeds if our officers believe it is in
the best interests of the company.

Regulatory Information

Disqualification

No disqualifying event has been recorded in respect to the company or its officers or
directors.

Compliance Failure

The company has not previously failed to comply with the requirements of Regulation
Crowdfunding.

Ongoing Reporting

The Company will file a report electronically with the SEC annually and post the
report on its website no later than April 30 (120 days after Fiscal Year End). Once
posted, the annual report may be found on the Company’s website at
https://www.favekitchens.com/ (www.favekitchens.com).

The Company must continue to comply with the ongoing reporting requirements
until:

(1) it is required to file reports under Section 13(a) or Section 15(d) of the Exchange
Act;



(2) it has filed at least one (1) annual report pursuant to Regulation Crowdfunding and
has fewer than three hundred (300) holders of record and has total assets that do not
exceed $10,000,000;

(3) it has filed at least three (3) annual reports pursuant to Regulation Crowdfunding;

(4) it or another party repurchases all of the securities issued in reliance on Section
4(a)(6) of the Securities Act, including any payment in full of debt securities or any
complete redemption of redeemable securities; or

(5) it liquidates or dissolves its business in accordance with state law.

Updates

Updates on the status of this Offering may be found at:
www.startengine.com/favekitchens

Investing Process

See Exhibit E to the Offering Statement of which this Offering Memorandum forms a
part.
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INDEPENDENT ACCOUNTANT’S REVIEW REPORT
To Management
ukFKs Inc.

We have reviewed the accompanying financial statements of the Company which comprise the statement
of financial position as of December 31, 2019 & 2020 and the related statements of operations, statement
of changes in shareholder equity, and statement of cash flows for the years and months then ended, and the
related notes to the financial statements. A review includes primarily applying analytical procedures to
management’s financial data and making inquiries of Company management. A review is substantially less
in scope than an audit, the objective of which is the expression of an opinion regarding the financial
statements as a whole. Accordingly, we do not express such an opinion,

Management’s Responsibility for the Financial Statements

Management 1s responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal controls relevant to the preparation and fair
presentation of financial statements that are free from material misstatement whether due to fraud or error.

Accountant’s Responsibility

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the
AICPA. Those standards require us to perform procedures to obtain limited assurance as a basis for
reporting whether we are aware of any material modifications that should be made to the financial
statements for them to be in accordance with accounting principles generally accepted in the United States
of America. We believe that the results of our procedures provide a reasonable basis for our conclusion.

Accountant’s Conclusion

Based on our review, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in accordance with accounting principles
generally accepted in the United States of America.

Going Concern

As discussed in Note 8. certain conditions indicate that the Company may be unable to continue as a going
concern. The accompanying financial statements do not include any adjustments that might be necessary
should the Company be unable to continue as a going concern. Management has evaluated these conditions
and plans to generate revenues and raise capital as needed to satisfy its capital needs.

Vince Mongio, CPA, CIA, CFE, MACC
Miami, FL
January 26, 2022

Vm»?ﬂ %’tjw



Statement of Financial Position

Year Ended December 31,

2020 2019
ASSETS
Current Assets
Cash and Cash Equivalents 230,339 453,104
Total Current Asscts 230,339 453,104
MNon-current Assets
Furniture, Equipment, and Leasehold
Improvements, net of Accumulated Depreciation 492 205 13,500
Security Deposits 5,000 -
Total Non-Current Assets 497,205 13,500
TOTAL ASSETS T27.545 466,604
LIABILITIES AND EQUITY
Liabilities
Current Liabilities
Accounts Payable 31,838 -
Payroll Liabilities 7,075 -
Accrued Interest - Convertible Notes 56,408 10,046
Sales Tax Payable t, 580 -
Total Current Liabilities 101,900 10,046
Long-term Liabilities
Convertible Notes T00,000 350,000
Convertible Note - Related Party 85,000 83,000
Total Long-Term Liabilities 785,000 465,000
TOTAL LIABILITIES RR6.900 475 046
EQUITY
Common Stock 800 800
Additional Paid in Capital 1,810 810
Accumulated Deficit (161,960) (10,052)
Total Equity (159,356) (8,442)
TOTAL LTIABILITIES AND EQUITY T27.545 466,604




Statement of Operations

Year Ended December 31,

2020 2019
Revenue 278,543 -
Cost of Revenue 112,151
Ciross Profit 166,392
Operating Expenses
Advertising and Marketing 28,316 -
General and Administrative 141,200 13
Rent and Lease 66,600 -
Depreciation 37.574 -
Total Operating Expenses 273,690 13
Operating Income (loss) (107,298) (13)
Other Income
Interest Income T46 9
Other - Grant Income 1,000 -
Total Other Income 1,746 0
Other Expense
Interest Expense 46,362 10,046
Other - -
Total Other Expense 46362 10,046
Provision for Income Tax - -
Net Income (loss) (151.914) (10,052)

Statement of Cash Flows

Year Ended December 31,

2020 2019
OPERATING ACTIVITIES
Met Income (Loss) (151,914) (10,052)
Adjustments to reconcile Net Income to Net Cash
provided by operations:
Security Deposit ( 5,000) -
Depreciation 37.574
Accounts Payable 31,838 -
Payroll Liabilities 1075 -
Accrued Interest - Convertible Notes 46,362 10,046
Sales Tax Payable 6,550 -
Total Adjustments to reconcile Net Income to Net
Cash provided by operations: 124,428 10,046
MNet Cash provided by {used in) Operating Activities {27, 486) (6)
INVESTING ACTIVITIES
Equipment (223,775
Vehicle (1,000} -
Leasehold Improvements (291,504) (13,500)
Net Cash provided by (used by) Investing Activities (316,279 (13,500)
FINANCING ACTIVITIES
Issuance of Common Stock - 1]
Convertible Notes 320,000 380,000
Convertible Note - Related Party - 85,000
Additional Paid in Capital 1,000} sl
Met Cash provided by (used in) Financing Activities 321,000 466,610
Cash at the beginning of period 453,104

Net Cash increase Edecrease! for EEIiﬂd EIEIiTlSﬁ:Il 453ilﬂ4

Cash at end of period 230,339 453,104



Statement of Changes in Shareholder Equity

Common Stock

Total
# of Shares $ APIC Accumul.ﬂti:d Shareholder
Amount Amount Deficit Eaui
quity
Beginning Balance at 5/10/19 (Inception) - - - -
Issuance of Common Stock R.000,000 8O0 - 200
Additional Paid in Capital - - 810 - 810
MNet Income (Loss) - - - (10,052) (10,052)
Ending Balance 12/31/2019 2,000,000 A1) 810 (10,052) (8,442)
Additional Paid in Capital - - 1,000 - 1,000
Net Income (Loss) - - - (151,914) (151,914)
Ending Balance 12/31/2020 £, 000,000 S 1 E10 (161,966) (139 356)




uFKs Inc.
Notes to the Unaudited Financial Statements
December 31st, 2020
SUSD

NOTE 1 - ORGANIZATION AND NATURE OF ACTIVITIES

uFKS Inc. (“the Company™) was formed in Washington on May 10", 2019, The Company is a distributed restaurant
platform helping independent restaurants scale, providing satellite kitchens, technology, business operations and
delivery logistics. The Company’s vision is to scale using its tech, a hyper local neighborhood delivery platform,
which works like a Co-op delivery model for the independent businesses connecting directly to the consumers. It is
neighborhood’s Ordering Platform with Multiple Restaurants, Multiple Dishes, all in one order and delivery. The
Company's tech platform empowers independent restaurants to take the customers back from national delivery
aggregators and keep the delivery costs low,

The Company will conduct a crowdfunding campaign under regulation CF in 2022 to raise operating capital.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

Our financial statements are prepared in accordance with U.S. generally accepted accounting principles (“GAAP™).
Our fiscal year ends on December 31, The Company has no interest in variable interest entities and no predecessor
entities.

Use of Estimates and Assumptions

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of assets
and habihties and disclosure of contingent assets and hiabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents

Cash and cash equivalents include all cash balances, and highly liquid investments with maturities of three months or
less when purchased.

Fair Value of Financial Instruments

b

ASC B20 “Fair Value Measurements and Disclosures™ establishes a three-tier fair value hierarchy, which prioritizes
the mnputs in measuring fair value. The hierarchy prioritizes the mputs into three levels based on the extent to which
imputs used in measuring fair value are observable in the market.

These tiers include:

Level 1: defined as observable inputs such as quoted prices in active markets;

Level 2: defined as inputs other than quoted prices in active markets that are either directly or indirectly observable:
and

Level 3: defined as unobservable inputs in which little or no market data exists, therefore requiring an entity to develop
its own assumptions.

Concentrations of Credit Risks

The Company’s financial instruments that are exposed to concentrations of credit risk primarily consist of its cash and
cash equivalents. The Company places its cash and cash equivalents with financial institutions of high credit



worthiness. The Company’s management plans to assess the linancial strength and credit worthiness of any parties to
which it extends funds, and as such, it believes that any associated credit risk exposures are limited.

Revenue Recognition

The Company recognizes revenue from the sale of products and services in accordance with ASC 606, “Revenue
Recognition™ following the five steps procedure:

Step 1: Identify the contract(s) with customers

step 2: Identify the performance obligations in the contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to performance obligations

Step 5: Recognize Revenue When or As Performance Obligations Are Satisfied

The Company earns revenue from two primary sources: the Resale of Prepared Food, and Commissions from the
Vendors who use the Company’s facilities.

Commissions from Vendors: The Company generates revenue from the storage of vendors’ food products prior to
their delivery. Cash is received in the form of a commission per food item, and revenue is recognized at the time a
vendor stocks the Company’s facilities with its products. The Company’s primary performance obligation is to
maintain acceptable kitchen facihities for vendors until the products have been ordered via third-party operators.

Resale of Prepared Food: The Company also generates revenue from the sale of food products kept within its facilihies.
Cash is received in the form of a shared commission with third-party operators, and revenue is recognized at the end
ot each month tor the sales billed durning that perniod. The Company’s primary performance obligation 15 to maimntain
acceptable kitchen facilities for vendors until the products have been ordered via third-party operators.

Pro and Egquipment

Property and equipment are recorded at cost. Expenditures for renewals and improvements that significantly add to
the productive capacity or extend the useful life of an asset are capitalized. Expenditures for maintenance and repairs
are charged to expense. When equipment is retired or sold, the cost and related accumulated depreciation are
chiminated from the accounts and the resultant gain or loss 15 reflected i income. Depreciation 1s provided using the
straight-line method, based on useful hives of the assets.

The Company reviews the carrying value of property and equipment for impairment whenever events and
circumstances indicate that the carrying value of an asset may not be recoverable [rom the estimated future cash flows
expected to result from its use and eventual disposition. In cases where undiscounted expected future cash flows are
less than the carrving value, an impairment loss is recognized equal to an amount by which the carrving value exceeds
the fair value of assets. The factors considered by management in performing this assessment include current operating
results, trends and prospects, the manner in which the property is used, and the effects of obsolescence, demand,
competition, and other economic factors. Based on this assessment there was no impairment for December 31, 2020.

A summary of the Company’s property and equipment is below.

Liseful Life Accumulated Book Value
Lo P (in years) Cow Depreciation | DrPOSl | oc of 12/31/20
Machinery & Equipment 7 223,775 23,976 - 199,799
Leasehold Improvements 15 305,004 13,556 = 291 448
Yehicle 5 1,000 42 Q58
Grand Total - 529,779 37,574 - 492,205




Advertising Costs

Advertising costs associated with marketing the Company’s products and services are generally expensed as costs are
mcurred.

General and Administrative

General and administrative expenses consist of payroll and related expenses for emplovees and independent
contractors involved in general corporate functions, including accounting, finance, tax, legal, business development,
and other miscellaneous expenses.

Equity Based Compensation

In 2019, the Company authorized an Equity Incentive Plan for the purposes of retaining and rewarding its talent for
services rendered to the Company. 2,000,000 shares of Common Stock have been allocated towards this Plan. 905,000
shares have been granted in the form of Stock Options that vest over a period of 48 months with a 12-month cliff.
These options contain an exercise price of $0.50, None were exercised, and 1,005,000 Stock Options remain available
to 1ssue as of December 31, 2020,

The Company accounts for stock options issued to employvees under ASC 718 (Stock Compensation). Under ASC
718, share-based compensation cost to employees is measured at the grant date, based on the estimated fair value of
the award, and 18 recognized as an item of expense ratably over the employee's requisite vesting period. The Company
has elected carly adoption of ASU 2018-07, which permits measurement of stock options at their intrinsic value,
instead of their fair value. An option's intrinsic value is defined as the amount by which the fair value of the underlying
stock exceeds the exercise price of an option. In certain cases, this means that option compensation granted by the
Company may have an intrinsic value of S0,

The Company measures compensation expense for its non-employee stock-based compensation under ASC
505(Equity). The fair value of the option 1ssued or commitied to be issued 15 used 1o measure the transaction, as this
is more reliable than the fair value of the services received. The fair value is measured at the value of the Company's
common stock on the date that the commitment for performance by the counterparty has been reached or the
counterparty's performance is complete. The fair value of the equity instrument is charged directly to expense and
credited to additional paid-in capital.

There is not a viable market for the Company’s common stock to determine 1is fair value, therefore management is
required to estimate the fair value to be utilized in the determining stock-based compensation costs. In estimating the
fair value, management considers recent sales of its common stock to independent qualified investors, placement
agenis’ assessments of the underlying commeon shares relating to our sale of preferred stock and wvalidation by
independent fair value experts. Considerable management judgment is necessary to estimate the fair value.
Accordingly, actual results could vary significantly from management’s estimates. Management has concluded that
the estimated tair value of the Company’s stock and corresponding expense 15 neghgible,



The follewing is an analysis of options (e purchase shares of the Company's siock ssoed

nred autstanding:
Weighted
Averape
Tatal Exercise
Oiptioes Price
Ciranted 905,000 % 0,500
Exercised - % (LS00
Expired/cancelled -
Total options cutstanding, December 31, 2020 905,000 5 0500
Options exercisable, December 31, 2020 - 5 D500
Weighted
Averape
Monvestzd Fair
Cpiwcns Value
Granted S05,000 § 0 -
Wested - & -
Forfeited - 5 -
Mormvestod options, December 31, 2020 SO5,H0 &

Income Taxes

The Company is subject to corporate income and state income taxes in the state it does business. A deferred tax asset
as a result of net operating losses (NOL) has not been recognized due to the uncertainty of future positive taxable
imcome to utilize the NOL. Due to the recently enacted Tax Cuts and Jobs Act, any NOLs will be limited to 80% of
taxable income generated 1n future years.

Recent accounting pronouncements

The FASB issues ASUs to amend the authoritative literature in ASC. There have been a number of ASUs to date that
amend the original text of ASC. Management believes that those issued to date either (i) provide supplemental
gurdance, (1) are technical corrections, (111) are not applicable to us or (iv) are not expected to have a significant impact
on our financial statements.

NOTE 3 - RELATED PARTY TRANSACTIONS

The Company follows ASC 850, “Related Party Disclosures,” for the identification of related parties and disclosure
of related party transactions.

During the vear ended December 31, 2019, the Company has entered into several convertible note agreements with
its owner for the purposes of funding operations. The interest on the notes was 8%. The amounts are to be repaid at
the demand of the holder prior to conversion with maturities in 2021, The notes are convertible into shares of the
Company’s Common Stock at a 25% discount during a change of control or qualified financing event.

Please see “MNote 7 - Subsequent Events” for further information regarding a Related Party Transaction.

NOTE 4 — CONTINGENCIES, COMPLIANCE WITH LAWS AND REGULATIONS

We are currently not involved with or know of any pending or threatening litigation against the Company or any of
its officers. Further, the Company is currently complying with all relevant laws and regulations.



NOTE 5 - DEBT

In 2019 and 2020, the Company has entered into several convertible note agreements with identical terms as those
disclosed above in “MNote 3 — Related Party Transactions™.

Debt Principal Maturities 5 Years
Subsequent to 2020

Year Amount

2021 T8RS, 000

2022 -

2023 -

2024 -

2025 -
Thereafter -

NOTE 6 - EQUITY

The Company has authorized 40,000,000 of common shares with no par value per share. 8,000,000 shares were 1ssued
and outstanding as of 2019 and 2020.

The Company has authorized 10,000,000 of preferred shares with no par value per share. No such shares were issued
nor outstanding as of 2019 and 2020,

Common Shareholders are entitled to one vote and can recerve dividends at the discretion of the Boards of Directors.
Preferred Shareholders may be issued rights and privileges from time to time at the discretion of the Board of Directors.
NOTE 7=-SUBSEQUENT EVENTS

The Company has evaluated events subsequent to December 31, 2020 to assess the need for potential recognition or

disclosure in this report. Such events were evaluated through January 26, 2022, the date these financial statements
were available to be issued.

In August through December of 2021, the Company raised an additional $145,000 via Convertible Notes, of which
$45,000 was contributed by its owner carrying the same terms as those disclosed above.

NOTE 8 — GOING CONCERN

T