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INDEPENDENT ACCOUNTANT’S REVIEW REPORT

To: ARKHAUS Inc. Management

We have reviewed the accompanying financial statements of ArkHAUS Inc. (the Company) which comprise the balance sheets as of
December 31, 2024 & 2023 and the related statements of operations, statement of changes in shareholders’ equity, and statement of cash
flows for the years then ended, and the related notes to the financial statements. A review includes primarily applying analytical procedures
to management’s financial data and making inquiries of Company management. A review is substantially less in scope than an audit, the
objective of which is the expression of an opinion regarding the financial statements as a whole. Accordingly, we do not express such an
opinion.

Management’s Responsibility for the Financial Statements:

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting principles
generally accepted in the United States of America; this includes the design, implementation, and maintenance of internal controls relevant
to the preparation and fair presentation of financial statements that are free from material misstatement whether due to fraud or error.

Accountant’s Responsibility:

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for Accounting and Review Services
promulgated by the Accounting and Review Services Committee of the AICPA. Those standards require us to perform procedures to obtain
limited assurance as a basis for reporting whether we are aware of any material modifications that should be made to the financial
statements for them to be in accordance with accounting principles generally accepted in the United States of America. We believe that the
results of our procedures provide a reasonable basis for our conclusion.

Accountant’s Conclusion:
Based on our review, we are not aware of any material modifications that should be made to the accompanying financial statements in order
for them to be in accordance with accounting principles generally accepted in the United States of America.

Substantial Doubt About the Entity’s Ability to Continue as a Going Concern:

As discussed in Note 1, specific circumstances raise substantial doubt about the Company’s ability to continue as a going concern in the
foreseeable future. The provided financial statements have not been adjusted for potential requirements in case the Company cannot
continue its operations. Management'’s plans in regard to these matters are also described in Note 1. Our opinion is not modified with respect
to the matter..

RN Gprinl LLL

November 21, 2025



ARKHAUS INC.
CONSOLIDATED BALANCE SHEET

AS OF DECEMBER 31,

ASSETS
Current Assets:

Total Current Assets
Non-Current Assets:

Intangibl

Other Nor

Total Non-Gurrent Assets
TOTAL ASSETS

LIABILITIES AND EQUITY
Current Liabilities:

Loan Px
Tetal Current Liabilities

Non-Current Liabilities:

Total Non-Current Liabilities
TOTAL LIABILITIES

TOTAL EQUITY
TOTAL LIABILITIES AND EQUITY
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ARKHAUS INC.
(CONSOLIDATED BALANCE SHEET

AS OF DECEMBER 31,

ASSETS,
Current Assets:

Other Current As:
Total Non-Current Assets
TOTAL ASSETS

LIABILITIES AND EQUITY
Current Liabilities:
count Rayable

Loan Payables - Current
Total Current Liabilitics
MNon-Current Liabilities:
Comvertible Note:

Loan Payables - Non-Current
Total Non-Current Liabilities
TOTAL LIABILITIES

EQUITY

Comman Stock

TOTAL EQUITY
TOTAL LIABILITIES AND EQUITY

ARKHAUS INC.
CONSOLIDATED BALANCE SHEET

AS OF DECEMBER 31,

ASSETS
Current Assets:

Cash anc

Other Non-Curre
Total Non-Current Assets
TOTAL ASSETS

LIABILITIES AND EQUITY
Current Liabilities:

Account Pagable

Total Current Liabilities
Non-Current Liabilitics:

Loan Payables - Non-Current
Total Non-Current Liabilities
TOTAL LIABILITIES

1177.456
Accumulated Deficit ¢ 9 (1.719,442)
TOTAL EQUITY
TOTAL LIABILITIES AND EQUITY
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ARKHAUS INC. ARKHAUS INC. ARKHAUS INC.
CONSOLIDATED STATEMENT OF OPERATIONS CONSOLIDATED STATEMENT OF OPERATIONS CONSOLIDATED STATEMENT OF OPERATIONS

YEAR ENDED DECEMBER 31, 2 YEAR ENDED DECEMBER 31, YEAR ENDED DECEMBER 31,

Revenues 0 Revenues . Revenues
Cost of Guods Sold Cast of Goods Sold Cost of Goods Sold
Gross Profit Gross Profit Gross Profit

Operating Expenses Operating Expenses
L Expr oIl Expense
L Fec
el Expen
rising expense

Strative

Depreciation Expanse 2 Depreciation Expen:

Amortization Exp o . Amortization Expense 6,
Total Operating Expen: 1,738,842 780,809 Total Operating Expenses 1,738,842 780,809 Total Operating Expenses 1,738,842
Total Loss from Operations (1,703,635 (776.109) Total Loss from Operations (1,703,635 (776,109) Total Loss from Operations (1,703,635)
Other Income (Expense) - Other Income fExpense) - Other Income (Expense)
Gain on Sale of $ in on

] Other Income

(1479 Interest Expense i Interest Expense

Other Expense 0 (1.812) Other Expe
Impaim = - -
Total Other Income (Expense) (149,808) Total Other fncome (Expense) (569,851 (149,805) Total Other income {Expense)
Net Income (Loss] (2.273,486) (925914) Net income (Loss) (2:273.486) (925,914) Net Income (Loss) (2.273,486)

Impairment of Cryptocurr Impairment of Cryplocurrency

compeying Notos o he eial Statzmonts . 3 a ress Linaudied Fnsnci




ARKHAUS INC.
(CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

Common Stock Preferred Stock Additional
Addition: Paidt-In

nof Paid-in Capital -

Shares  $ Amount  # of Shares Capital  SAFENotes  Warrants

Unnadisd el Stolcmen

d
Eaming:
(Deficit)

ARKHAUS INC.
CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

Comman Stock

SAFE Notes
P
11

Rt inc
Ending balan

Total
Shareholder
Equity

ARKHAUS INC.
CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

Camman Stock Preferred Stock Additional
Additional Paid-in
#of Paid-in Capital -
Shares  $Amount  fofShares S Amount Capital Warrants
Beginning bals
14
dditianal Pai

Retained
Earnings
(Dencit)




ARKHAUS INC. ARKHAUS INC.

ARKHAUS INC.
CONSOLIDATED STATEMENT OF CASH FLOWS CONSOLIDATED STATEMENT OF CASH FLOWS CONSOLIDATED STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, YEAR ENDED DECEMBER 31, YEAR ENDED DECEMBER 31,

OPERATING ACTIVITIES OPERATING ACTIVITIES

Net Incame (L
Adjust

OPERATING ACTIVITIES
(925.914)

Prepaid Expenses and Other Current

ther Mon-Current Assels

ating Acti
INVESTING ACTIVITIES

Fi et

Intangible

Fixed
Intangi
Net Cash pravided by {u: 7 Vet
FINANCING ACTIVITIES

nees from related party

FINANCING ACTIVITIES.
Advanc
n Payab

ertible Nale:

rants
ded by sh provided by used in] Financing Activities

sh al the baginning of pericd
tCa (c period

iod
atend

s Unnaite | ezl St e
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Unaudited Financ

24 and December 31
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generate revenus Urough its membership afferings and related sarv
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NOTE 1 - DESCRIPTION OF ORGANIZATION AND BUSINESS OPERATIONS

srporated in the State of Dalay
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\ 2025

in
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) incorporated in
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ARKHAUS Ine
Notes to the Unaudited Financial
2024 and

tate of D
the business line of C
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buti

of its cash
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The Company’s management plan:

the finandial strength and credit worthiness of any

during the next

creating the doubt include the fact that the Company ha
the
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ntrations of credit
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s, which means thal the ent
of business dur

nls crealing the doubl inclucle the fact thal the Company has commencad

lo he past
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On May 10,2
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4, he Campany established ly-owned subs
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ARKHAUS Ine
Unaudited Financ Notes to the Unaudited Financial

24 and December 31 2 . . 2024 and

of a cor s part of & corporate restructuring, the Company transferred certain and related liabilities o Arkhaus
and E-lixr Inc. The i ct t Club Inc. and E-lixr Inc. Th executed ot carrying value and didl not af
d net

lalements include the aco f the Company panying < ude the accounts
pany's fina 2 financial statements reflect the Company's financial s e subsidiaries. As of Decamber 31, 2023, the financial statements reflect the Company’s financial
] Cl x fi Lresults of Arkhaus Club Inc. and E-Lixr Inc. tion as a standalone entity. Beginning 4, the financial results of Arkhaus Club Inc. and E-lixt Inc
areincluded in the consalidatad fnancial statements solicated financi

Allintercompany balances and transactions have been eliminats

In preparing these unaudited financial statements in conform h US. GAAP, the Company’s management 2 y sc m nay

pany's
ons that affect the reported amounts of nd disclosure o = a s of & lities and diselosure of

d s
and liabilities at th 2 during th ls and Liabililies al the date of the financial stalements and the reporled expenses during the

estimates requires management Lo exerciss significant judgment. It is at least reasanably p Makin, 4 v nificant judgment. 1t is at least re ible that
imale of the effect of a condition, siluation or sel of dircumstances thal existed al the date of the financial th a i f circum atth
statements, which management cansidered in formulating its estimate, could changs in he near term dug 10 one

ar mare future oo Accardingly. the actual results could differ significantly from the

Measure FASE Account] A 0 “Fair Value Mcasurer

Uhree-tier the inputs in measuring fair

inputs inlo thres levels hased on the sxtent L which inputs used in measuring (i value are obsarvable in the

These tiers include:
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that are observable for the asset or liability, either directly or indirectly

liabilities kets 2 d pi
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rial it s of D 2 D There were no material items thal were measured al fair value as of December 31, 2024 and Dacember 3
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Notes to the Unaudited Financial
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Upgrades

ddwill and Other.

Prior o the ted for impairmant. AS

p 1: Identity the contract(s) wit
Identify the performance abligations in the contract
Determine the lransaction price

ransaction pri
evanue when or 3s

osting, and ve

Membership Revenue

The ¢ ogn n ,
Company receives its first commercial v omnmences delivering the relatesd member benefits, At thal
nizedt on 4 straight-line by r the membership period. Payments
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rollment. The

ARKHAUS Ine
Notes to the Unaudited Financial

. 2024 and

Less Accumulated Depreciation

Totals

Intangible Assets - Digital

impairment
issued in December 2023, requires qualifying cryplo assels to be measured at fait value, with changes
alue recagnized in nel income, The guidance is effective far fiscal years beginning after Decamber 15,

igital. assets under the ASC 350 cost and impairment model.
4. Accordingly, the Cory held no digital assets as of
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The Company recognizes revenue from the sale of praducts and services in accardance v

1o performance obligations
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the
Atthat
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to provide
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ARKHAUS Ine
Notes to the Unaudited Financial

2024 and

Unaudited Financ
24 and December 31
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Unaudited Financ

24 and December 31

Weighted-Average
Remaining
Contractual Term
{in years]

Significant Components of Deferred Tax Assets and Liabilities
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Notes to the Unaudited Financial

Unaudited Financ
= p g . 2024 and

24 and December 31

Components of Income Tax Expense (Banefit)

During 2024 and Lhe Company paid no income Laxes 1o federal or stale jurisdictions.

Companent Companent
Current tax exp

Deferred tax expense (benefit)

Income Taxes Paid Income Taxes Pai

Federal
St
et Deferred [Liabi

Rate Recongiliation Rate Reconciliation Rate Reconciliation

The The reconciliation of the U, 3 The raconciliation of the LS. federal statulory Lax rale (o ths s effective Lax rate is

2024

of Pretax % of Pretax

Income % of Pretax ¥ of Pretax Incom 6 of Pretax

Amount (§] (Lo Amount (§) ome {Los: Amount (§) Amount (§) Income (L

a37) (194.447)

Amaunt ($) Amaunt{$)  Income (Los:

ecent Accounting Pronouncermen!

s Accounting Standards Updates ) to amend the authori literature in ASC. There

zen & number ol 1o dale that amend the ariginal Lexl of 7 danagement belisy

the original text of £
ance, (i) are Lechnical corre
on our financisl statements
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ARKHAUS Ine
Unaudited Financ Notes to the Unaudited Financial
. 2024 and

24 and December 31

NOTE 3 - RELATED PARTY TRANSACTIONS

Party Di

perating expenses over the past Lwa years

cti Note 5.

mpany uses the home of its founder 1 Executive OFf roui and Chief Experience Officer
Nathalie Paiva, as its headquarters in a manth-lo-menth arrangement. The C imburses the individuals
in sccordance with their mutuslly ag

NOTE 4 - COMMITMENTS, CONTINGENCIES, COMPLIANCE WITH LAWS AND REGULATIONS

Campany is nat of any pending
fficers. Further, the Comp: y g wilh all relevant lav

of any pe

mplying with il

ale: Agrasment with Arkup Sale:

1 accordance with the agreed plai

NOTE 5 - LIABILITIES AND DEBT

. Advances from Related Party: Tha Compary received adh » & company affiliated with
founder and Chicf Exceut i v Chie 0 e founder and Chief Execuilive Officer, Sam Payrovi, which were u Company’s operating expenses
ower the past two years. Thess advances amounted to $238,2 3 2 t i 2382 7 for 2024 and 2

are non-interest-bearing and due on demans

25 standing balan 130,057 and $87.4

anding

Loans Payable Loans Payable

During 2 2024, ined loans from third parties wilh tolal principal b During 2022 and 2024, th
v 16 183 per annum, pay amounting 1o §541 380 anging from

amounting to 5
based on with
periods extending from 2 3

$541.380 and 5250

based on the terms of each respactive agreement. The loan: g matui
ending from 2025 to 2043, As of December 31, 2024 and 2023, the outstanding balances were

In Septamber 2023, the Company entered into & loan agreement with the Small Business Administration (SRA) <s
providing & total borr 20 1o fund sligible business purposes, ncluding the purchase of .0 oses. including t
Arkup vessels, delivery L costs totaling $172.4 and closing costs. Loan origination 4 72,472 were capitaliced and
i i S i term of the Loan, These deferred fina e presanted as a direct deduction
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Unaudited Financ
24 and December 31
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the holder

Conversion:
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he holders
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ubsequent to 20
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NOTE 6 - EQUITY

Voting: Commen stockho

Dividends: The holders of

Veting: Prafirred Stock shall be no

to th
each hol i Pre
ommor

Redemption: Any shares of Preferred Stock that are redeemed or otherwise acqu
nd

Conversion: Each share of Prafried Slock ertible, &t the oplion of the holder thereal, at any tim
ut the payment of & ideration by the holder thareol, into such number of

Liquidation preference: In ntary Liguidation er inveluntary liquication,
jinding ugs of Uhe corpe deamed liquidstion event, bafore any papment s

hall be made to the h

ARKHAUS Ine
Notes to the Unaudited Financial

. 2024 and

Dbt Principal

Subsequent to

Year

Veting: Comman st e per o

k are entitled o receive dividend: lared by the Board of

08 with 3 ps * J
fignated as Series are Saries Sees-1 Preferred

are Series See 56,667 Series Seed Preferred Slocks were

 2ppl

idends: The corporation shall declare all dividends pro rata on the Common Stock and Preferred Stock on a
i erss For this purp

pari passu basis acoordling Lo the number of
whole number of share:

¢h holder of shares of Preferred

Common Stock ths y such hold

Redemption:  the corporation or any
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widation preferencs: In th ny veluntary Liquid:

winding up of the corporation or any de iquidation
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ARKHAUS Ine
Notes to the Unaudited Financial

. 2024 and

Unaudited Financ
24 and December 31

of Comman Stack by reasan of their ownership, the holders of shares of Preferred S

available for distribution to its stockholders.

02 Future Equity) Buring

2 9 v and 2 : imple Agreements for Future Equity)
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NOTE 7 - SUBSEQUENT EVENTS
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