Offering Memorandum: Part II of Offering Document (Exhibit A to Form
C)

Hawaii Federated Industries, Inc
1703 Kuikele
Honolulu, HI 96819
http://featherfuels.com

Up to $1,070,000.00 in Common Stock at $5.00
Minimum Target Amount: $10,000.00

A crowdfunding investment involves risk. You should not invest any funds in this
offering unless you can afford to lose your entire investment.

In making an investment decision, investors must rely on their own examination of
the issuer and the terms of the offering, including the merits and risks involved. These
securities have not been recommended or approved by any federal or state securities
commission or regulatory authority. Furthermore, these authorities have not passed
upon the accuracy or adequacy of this document.

The U.S. Securities and Exchange Commission does not pass upon the merits of any
securities offered or the terms of the offering, nor does it pass upon the accuracy or
completeness of any offering document or literature.

These securities are offered under an exemption from registration; however, the U.5.
Securities and Exchange Commission has not made an independent determination
that these securities are exempt from registration.



Company:

Company: Hawaii Federated Industries, Inc
Address: 1703 Kuikele, Honolulu, HI 96819
State of Incorporation: HI

Date Incorporated: November 04, 2020

Terms:

Equity

Offering Minimum: $10,000.00 | 2,000 shares of Common Stock
Offering Maximum: $1,070,000.00 | 214,000 shares of Common Stock
Type of Security Offered: Common Stock

Purchase Price of Security Offered: $5.00

Minimum Investment Amount (per investor): $250.00

*Maximum Number of Shares Offered subject to adjustment for bonus shares. See
Bonus info below.

Voting Rights of Securities Sold in this Offering

Voting Proxy. Each Subscriber shall appoint the Chief Executive Officer of the
Company (the “CEO™), or his or her successor, as the Subscriber’s true and lawful
proxy and attorney, with the power to act alone and with full power of substitution, to,
consistent with this instrument and on behalf of the Subscriber, (i) vote all Securities,
(ii) give and receive notices and communications, (iii) execute any instrument or
document that the CEO determines is necessary or appropriate in the exercise of its
authority under this instrument, and (iv) take all actions necessary or appropriate in
the judgment of the CEO for the accomplishment of the foregoing. The proxy and
power granted by the Subscriber pursuant to this Section are coupled with an interest.
Such proxy and power will be irrevocable. The proxy and power, so long as the
Subscriber is an individual, will survive the death, incompetency and disability of the
Subscriber and, so long as the Subscriber is an entity, will survive the merger or
reorganization of the Subscriber or any other entity holding the Securities. However,
the Proxy will terminate upon the closing of a firm-commitment underwritten public
offering pursuant to an effective registration statement under the Securities Act of
1935 covering the offer and sale of Common Stock or the effectiveness of a
registration statement under the Securities Exchange Act of 1934 covering the
Commeon Stock.

Investment Incentives and Bonuses®
Time-Based
Friends and Family Early Birds

Invest within the first 48 hours and receive 20% bonus shares.



Super Early Bird Bonus

Invest within the first week and receive 15% bonus shares.
Early Bird Bonus

Invest within the first two weeks and receive 10% bonus shares.
Amount-Based

Tier 1| $500 +

Invest $500+ and receive a copy of SUMMIT.

Tier 2 | $1,000+

Invest $1,000+ and receive Tier 1 + an Owners Cap.

Tier 3 | $5,000+

Invest $5,000+ and receive an Owners Cap + 5% bonus shares.
Tier 4 | $10,000+

Invest $10,000+ and receive 10,000 HawaiianMiles or Southwest Rapid Points + 7%
bonus shares.

Tier 5| $25,000+

Invest $25,000+ and receive 10% bonus shares.
Tier 6 | $50,000+

Invest $50,000+ and receive 15% bonus shares.
Tier 7 | $100,000+

Invest $100,000+ and receive an invitation to our Hawaii headquarters + 20% bonus
shares.

*All perks occur when the offering is completed.

The 10% StartEngine Owners' Bonus

Feather Fuels (Hawaii Federated Industries, Inc.) will offer 10% additional bonus
shares for all investments that are committed by investors that are eligible for the
StartEngine Crowdfunding Inc. OWNer's bonus.

This means eligible StartEngine shareholders will receive a 10% bonus for any shares
they purchase in this offering. For example, if you buy 100 shares of Common Stock at
$5.00 / share, you will receive 110 Common Stock, meaning you'll own 110 shares for
$500. Fractional shares will not be distributed and share bonuses will be determined



by rounding down to the nearest whole share.

This 10% Bonus is only valid during the investor's eligibility period. Investors eligible
for this bonus will also have priority if they are on a waitlist to invest and the company
surpasses its maximum funding goal. They will have the first opportunity to invest
should room in the offering become available if prior investments are canceled or fail.

Investors will only receive a single bonus, which will be the highest bonus rate they
are eligible for.

Insider Investment Notice

Officers, directors, executives, and existing owners with a controlling stake in the
company (or their immediate family members) may make investments in this offering.
Any such investments will be included in the raised amount reflected on the campaign

page.
The Company and its Business

Company Overview

Hawaii Federated Indistries, Inc, dba Feather Fuels, is a C-Corp organized under the
laws of the state of Hawaii that pulls carbon dioxide from the sky and recycles it into
carbon-neutral jet fuel. We’re a present-day solution for long-haul aviation, which is a
hard-to-decarbonize industry. And over the next several decades, as hydrogen and
battery-powered vehicles become available, we’ll expand our mission to repairing the
climate by burying the CO2 directly underground, which will provide a permanent
reversal to climate change. We have a generational vision for reversing climate change
and building new industries.

Currently, only .1% of flights are using sustainable aviation fuel. Our solution will
allow global scaling and international law will require airlines to use our solution by
2027.

Competitors and Industry
INDUSTRY

Jet fuel sales is a $300B per year market, with only .1% being supplied using
sustainable fuels. However, a combination of consumer demand, corporate ambition,
and regulatory pressures are moving the market to increase its consumption of
sustainable aviation fuels. There are two primary sources: biofuels and electrofuels.
Biofuels are constrained by land and water; electrofuels are composed only of water,
air, and clean energy so can scale with the falling cost of renewables.

COMPETITORS

For the most part, aviation fuels are a downstream product created by our incumbent
competitors, fossil fuel refineries. They enjoy a 99.9% market share. The remaining



.1% is dominated by small biofuel manufacturers, the largest of which is Neste, a
Stockholm-based firm.

As a biofuels manufacturer, Neste is constrained by their access to feedstocks, which
compete with food production for land and water. Our electrofuels strategy helps us to
avoid these issues. In fact, Neste may be an ally, because of the tremendous market
opportunity available (99+ percent).

Current Stage and Roadmap

CURRENT STAGE

A working plant using our basic design is up and running in Werlte, Germany. We are
in engineering, design, and environmental review for a 10x larger plant in Hawaii.

Our products are pre-market. However we are in the process of selling conditional
offtake agreements to commercial airlines which are contingent on our ability to
produce a specified volume of fuel by a certain date.

FUTURE ROADMAP

By the end of the decade, our goals include: we will have decarbonized aviation for a
market which is dear to our heart - our home community of Hawaii. This means a
100x increase in production, fueled by plentiful renewable energy. This sets the stage
for an entirely new economy around the reuse of atmospheric CO2 -- starting with
fuels, and expanding to useful industrial and commercial products.

The Team

Officers and Directors

Name: Ikaika Hussey
Ikaika Hussey's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

e Position: Chief Executive Officer, Director
Dates of Service: November 01, 2020 - Present
Responsibilities: Ikaika handles the general day to day operations. He has no
salary and retains a 60% interest in company (600,000 shares). The Company
plans to use funds from this offering to be able to pay a salary to its executives
in addition to hiring new employees to develop the business.

Other business experience in the past three years:

¢ Employer: UNITE HERE Local 5
Title: Organizer



Dates of Service: August 01, 2018 - October 01, 2021
Responsibilities: Community and labor organizer

Other business experience in the past three years:

¢ Employer: Archipelago Inc.
Title: President

Dates of Service: July 01, 2008 - October 01, 2020
Responsibilities: Principal

Name: Aaron Ellis

Aaron Ellis's current primary role is with Feed the Hunger Fund. Aaron Ellis currently
services 5 hrs hours per week in their role with the Issuer.

Positions and offices currently held with the issuer:

e Position: CFO/Director of Business Development
Dates of Service: November 04, 2020 - Present
Responsibilities: Aaron is in charge of financial management. He has no salary
and equity compensation of 60,000 of shares and retains an 6% interest in the
company.

Other business experience in the past three years:

e Employer: Island Growth, LLC
Title: Director of Business Development
Dates of Service: April 01, 2017 - Present
Responsibilities: Financial modeling, management

Other business experience in the past three years:

¢ Employer: Simonpietri Enterprises
Title: Director of Finance
Dates of Service: November 01, 2020 - Present
Responsibilities: Financial modeling

Other business experience in the past three years:

* Employer: Feed the Hunger Fund
Title: Senior Loan Officer
Dates of Service: June 01, 2017 - Present
Responsibilities: Loan underwriting for startups in sustainable food production



Risk Factors

The SEC requires the company to identify risks that are specific to its business and its
financial condition. The company is still subject to all the same risks that all
companies in its business, and all companies in the economy, are exposed to. These
include risks relating to economic downturns, political and economic events and
technological developments (such as hacking and the ability to prevent hacking).
Additionally, early-stage companies are inherently more risky than more developed
companies. You should consider general risks as well as specific risks when deciding
whether to invest.

These are the risks that relate to the Company:

Uncertain Risk

An investment in the Company (also referred to as “we”, “us”, “our”, or “Company”)
involves a high degree of risk and should only be considered by those who can afford
the loss of their entire investment. Furthermore, the purchase of any stock should only
be undertaken by persons whose financial resources are sufficient to enable them to
indefinitely retain an illiquid investment. Each investor in the Company should
consider all of the information provided to such potential investor regarding the
Company as well as the following risk factors, in addition to the other information
listed in the Company’s Form C. The following risk factors are not intended, and shall
not be deemed to be, a complete description of the commercial and other risks
inherent in the investment in the Company.

Our business projections are only projections

There can be no assurance that the Company will meet our projections. There can be
no assurance that the Company will be able to find sufficient demand for our product,
that people think it’s a better option than a competing product, or that we will able to
provide the service at a level that allows the Company to make a profit and still attract
business.

Any valuation at this stage is difficult to assess

The valuation for the offering was established by the Company. Unlike listed
companies that are valued publicly through market-driven stock prices, the valuation
of private companies, especially startups, is difficult to assess and you may risk
overpaving for your investment.

The transferability of the Securities you are buying is limited

Any stock purchased through this crowdfunding campaign is subject to SEC
limitations of transfer. This means that the stock/note that you purchase cannot be
resold for a period of one year. The exception to this rule is if you are transferring the
stock back to the Company, to an “accredited investor,” as part of an offering
registered with the Commission, to a member of vour family, trust created for the
benefit of your family, or in connection with your death or divorce.

Your investment could be illiquid for a long time
You should be prepared to hold this investment for several years or longer. For the 12



months following your investment there will be restrictions on how you can resell the
securities you receive. More importantly, there is no established market for these
securities and there may never be one. As a result, if yvou decide to sell these securities
in the future, you may not be able to find a buyer. The Company may be acquired by
an existing player in the educational software development industry. However, that
may never happen or it may happen at a price that results in you losing money on this
investment.

If the Company cannot raise sufficient funds it will not succeed

The Company, is offering common stock in the amount of up to $1.07 million in this
offering, and may close on any investments that are made. Even if the maximum
amount is raised, the Company is likely to need additional funds in the future in order
to grow, and if it cannot raise those funds for whatever reason, including reasons
relating to the Company itself or the broader economy, it may not survive. If the
Company manages to raise only the minimum amount of funds, sought, it will have to
find other sources of funding for some of the plans outlined in “Use of Proceeds.”

We may not have enough capital as needed and may be required to raise more capital.
We anticipate needing access to credit in order to support our working capital
requirements as we grow. Although interest rates are low, it is still a difficult
environment for obtaining credit on favorable terms. If we cannot obtain credit when
we need it, we could be forced to raise additional equity capital, modify our growth
plans, or take some other action. Issuing more equity may require bringing on
additional investors. Securing these additional investors could require pricing our
equity below its current price. If so, your investment could lose value as a result of this
additional dilution. In addition, even if the equity is not priced lower, your ownership
percentage would be decreased with the addition of more investors. If we are unable
to find additional investors willing to provide capital, then it is possible that we will
choose to cease our sales activity. In that case, the only asset remaining to generate a
return on your investment could be our intellectual property. Even if we are not forced
to cease our sales activity, the unavailability of credit could result in the Company
performing below expectations, which could adversely impact the value of your
investment.

Terms of subsequent financings may adversely impact your investment

We will likely need to engage in common equity, debt, or preferred stock financings in
the future, which may reduce the value of your investment in the Common Stock.
Interest on debt securities could increase costs and negatively impact operating
results. Preferred stock could be issued in series from time to time with such
designation, rights, preferences, and limitations as needed to raise capital. The terms
of preferred stock could be more advantageous to those investors than to the holders
of Common Stock. In addition, if we need to raise more equity capital from the sale of
Common Stock, institutional or other investors may negotiate terms that are likely to
be more favorable than the terms of your investment, and possibly a lower purchase
price per share.

Management Discretion as to Use of Proceeds



Our success will be substantially dependent upon the discretion and judgment of our
management team with respect to the application and allocation of the proceeds of
this Offering. The use of proceeds described below is an estimate based on our current
business plan. We, however, may find it necessary or advisable to re-allocate portions
of the net proceeds reserved for one category to another, and we will have broad
discretion in doing so.

Projections: Forward Looking Information

Any projections or forward looking statements regarding our anticipated financial or
operational performance are hypothetical and are based on management's best
estimate of the probable results of our operations and will not have been reviewed by
our independent accountants. These projections will be based on assumptions which
management believes are reasonable. Some assumptions invariably will not
materialize due to unanticipated events and circumstances beyond management's
control. Therefore, actual results of operations will vary from such projections, and
such variances may be material. Any projected results cannot be guaranteed.

We may never have an operational product or service

It is possible that there may never be an operational Feather manufacturing facility or
that the product may never be used to engage in transactions. It is possible that the
failure to release the product is the result of a change in business model upon
Company’s making a determination that the business model, or some other factor, will
not be in the best interest of Company and its stockholders/members/creditors.

Minority Holder; Securities with Voting Rights

The common stock that an investor is buying has voting rights attached to them.
However, you will be part of the minority shareholders of the Company and have
agreed to appoint the Chief Executive Officer of the Company (the “CEO™), or his or
her successor, as your voting proxy. You are trusting in management discretion in
making good business decisions that will grow your investments. Furthermore, in the
event of a liquidation of our company, vou will only be paid out if there is any cash
remaining after all of the creditors of our company have been paid out.

You are trusting that management will make the best decision for the company
You are trusting in management discretion. You are buying securities as a minority
holder, and therefore must trust the management of the Company to make good
business decisions that grow vour investment.

Insufficient Funds

The company might not sell enough securities in this offering to meet its operating
needs and fulfill its plans, in which case it will cease operating and you will get
nothing. Even if we sell all the common stock we are offering now, the Company will
(possibly) need to raise more funds in the future, and if it can’t get them, we will fail.
Even if we do make a successful offering in the future, the terms of that offering might
result in your investment in the company being worth less, because later investors
might get better terms.

This offering involves “rolling closings, ” which may mean that earlier investors may



not have the benefit of information that later investors have.

Once we meet our target amount for this offering, we may request that StartEngine
instruct the escrow agent to disburse offering funds to us. At that point, investors
whose subscription agreements have been accepted will become our investors. All
early-stage companies are subject to a number of risks and uncertainties, and it is not
uncommeon for material changes to be made to the offering terms, or to companies’
businesses, plans or prospects, sometimes on short notice. When such changes
happen during the course of an offering, we must file an amended to our Form C with
the SEC, and investors whose subscriptions have not yet been accepted will have the
right to withdraw their subscriptions and get their money back. Investors whose
subscriptions have already been accepted, however, will already be our investors and
will have no such right.

Our new product could fail to achieve the sales projections we expected

Our growth projections are based on an assumption that with an increased advertising
and marketing budget our products will be able to gain traction in the marketplace at
a faster rate than our current products have. It is possible that our new products will
fail to gain market acceptance for any number of reasons. If the new products fail to
achieve significant sales and acceptance in the marketplace, this could materially and
adversely impact the value of your investment.

We face significant market competition

We will compete with larger, established companies who currently have products on
the market and/or various respective product development programs. They may have
much better financial means and marketing/sales and human resources than us. They
may succeed in developing and marketing competing equivalent products earlier than
us, or superior products than those developed by us. There can be no assurance that
competitors will render our technology or products obsolete or that the products
developed by us will be preferred to any existing or newly developed technologies. It
should further be assumed that competition will intensify.

We are an early stage company and have not yet generated any profits

Hawaii Federated Industries Inc. was formed on November 4, 2020. Accordingly, the
Company has a limited history upon which an evaluation of its performance and
future prospects can be made. Our current and proposed operations are subject to all
business risks associated with new enterprises. These include likely fluctuations in
operating results as the Company reacts to developments in its market, managing its
growth and the entry of competitors into the market. We will only be able to pay
dividends on any shares once our directors determine that we are financially able to
do so. The Company has incurred a net loss and has had limited revenues generated
since inception. There is no assurance that we will be profitable in the next 3 years or
generate sufficient revenues to pay dividends to the holders of the shares.

We are an early stage company and have limited revenue and operating history

The Company has a short history, few customers, and effectively no revenue. If you
are investing in this company, it’s because you think that Hawaii Federated Industries
Inc. and Feather Fuels is a good idea, that the team will be able to successfully market



and sell the product or service, that we can price them right and sell them to enough
peoples so that the Company will succeed. Further, we have never turned a profit and
there is no assurance that we will ever be profitable.

The loss of one or more of our key personnel, or our failure to attract and retain other
highly qualified personnel in the future, could harm our business

To be successful, the Company requires capable people to run its day to day
operations. As the Company grows, it will need to attract and hire additional
employees in sales, marketing, design, development, operations, finance, legal,
human resources and other areas. Depending on the economic environment and the
Company’s performance, we may not be able to locate or attract qualified individuals
for such positions when we need them. We may also make hiring mistakes, which can
be costly in terms of resources spent in recruiting, hiring and investing in the
incorrect individual and in the time delay in locating the right employee fit. If we are
unable to attract, hire and retain the right talent or make too many hiring mistakes, it
is likely our business will suffer from not having the right employees in the right
positions at the right time. This would likely adversely impact the value of yvour
investment.

Our ability to sell our product or service is dependent on outside government
regulation which can be subject to change at any time

Qur ability to sell product is dependent on outside government regulation such as the
US Environmental Protection Agency, the Hawaii Department of Health and other
relevant government laws and regulations. The laws and regulations concerning the
selling of product may be subject to change and if they do then the selling of product
may no longer be in the best interest of the Company. At such point the Company may
no longer want to sell product and therefore your investment in the Company may be
affected.

We rely on third parties to provide services essential to the success of our business
We rely on third parties to provide a variety of essential business functions for us,
including manufacturing, shipping, accounting, legal work, public relations,
advertising, retailing, and distribution. It is possible that some of these third parties
will fail to perform their services or will perform them in an unacceptable manner. It is
possible that we will experience delays, defects, errors, or other problems with their
work that will materially impact our operations and we may have little or no recourse
to recover damages for these losses. A disruption in these key or other suppliers’
operations could materially and adversely affect our business. As a result, your
investment could be adversely impacted by our reliance on third parties and their
performance.

Carbon Pricing Risk

Carbon pricing is a popular idea for the reduction of greenhouse gas emissions.
Economists expect a carbon price to accelerate the adoption of lower-emissions
products such as Feather, by increasing the relative price of fossil fuel-derived
products. If a carbon price is not instituted, it will take longer for the Company to
arrive at a price advantage with respect to fossil incumbents.



Vendor Risk

The Company is reliant on vendors who may not have the capacity, wherewithal and
willingness to supply the company with necessary capital machinery. The Company
mitigates this risk by maintaining relationships with alternate suppliers.

Geopolitical Risk

The Company operates as a hedge against the uncertainty of the global petroleum
market and the potential risk posed by drastic changes in international politics.
Nevertheless, geopolitical shifts could pose risks to The Company - in particular, the
possibility that oil-producing nations could flood the market with cheap oil, thus
crowding out SAEF and SAEF suppliers.

Natural Disaster Risk

Facilities are vulnerable to natural disasters such as hurricanes, flooding, earthquakes,
or other acts of God. This risk increases with the advent of human-caused climate
change. To the degree possible, we will insure and design our plants against this risk.
In addition, co-locating with existing facilities with abundant protections against
natural disaster, such as publicly-funded airports, helps to mitigate this risk factor.

Development Risk

As a developer, The Company absorbs the financial and political risk of identifying
appropriate parcels and seeking the necessary entitlements for the erection of a
project. Permitting, environmental review, and other legal requirements will delay
projects. The Company mitigates this risk by carefully selecting projects with a high
degree of success.

The amount raised in this offering may include investments from officers and
directors of the company or their immediate family members.

Once the total amount of funds raised in this offering exceeds the minimum funding
goal, officers and directors (and immediate family members) of the company may
make investments in this offering. Any such investments will be included in the raised
amount reflected on the campaign page.

The Company's Chief Executive Officer does not currently receive a salary.

The Company's Chief Executive Officer, Ikaika Hussey, does not currently receive a
salary for his role at the company. Mr. Hussey is the majority shareholder of the
company with a current 60% ownership interest as of the launch of this offering. The
Company plans to use funds from this offering to be able to pay a salary to its
executives in addition to hiring new employees to develop the business.



Ownership and Capital Structure; Rights of the Securities

Ownership

The following table sets forth information regarding beneficial ownership of the
company’s holders of 20% or more of any class of voting securities as of the date of
this Offering Statement filing.

Stockholder Name|Number of Securities Owned |Type of Security Owned|Percentage
Ikaika Hussey 600,000 Common Stock 60.0%

The Company's Securities

The Company has authorized equity stock. As part of the Regulation Crowdfunding
raise, the Company will be offering up to 214,000 of Common Stock.

Common Stock

The amount of security authorized is 10,000,000 with a total of 1,000,000 outstanding.
Voting Rights

One vote per share. Please see voting rights of securities sold in this offering below.
Material Rights

Voting Rights of Securities Sold in this Offering

Voting Proxy. Each Subscriber shall appoint the Chief Executive Otficer of the
Company (the “CEO™), or his or her successor, as the Subscriber’s true and lawful
proxy and attorney, with the power to act alone and with full power of substitution, to,
consistent with this instrument and on behalf of the Subscriber, (i) vote all Securities,
(ii) give and receive notices and communications, (iii) execute any instrument or
document that the CEO determines is necessary or appropriate in the exercise of its
authority under this instrument, and (iv) take all actions necessary or appropriate in
the judgment of the CEO for the accomplishment of the foregoing. The proxy and
power granted by the Subscriber pursuant to this Section are coupled with an interest.
Such proxy and power will be irrevocable. The proxy and power, so long as the
Subscriber is an individual, will survive the death, incompetency and disability of the
Subscriber and, so long as the Subscriber is an entity, will survive the merger or
reorganization of the Subscriber or any other entity holding the Securities. However,
the Proxy will terminate upon the closing of a firm-commitment underwritten public
offering pursuant to an effective registration statement under the Securities Act of
1933 covering the offer and sale of Common Stock or the effectiveness of a
registration statement under the Securities Exchange Act of 1934 covering the
Common Stock.

What it means to be a minority holder



As a minority holder of Common Stock of this offering, you have granted your votes
by proxy to the CEO of the Company. Even if you were to receive control of your
voting rights, as a minority holder, you will have limited rights in regards to the
corporate actions of the company, including additional issuances of securities,
company repurchases of securities, a sale of the company or its significant assets, or
company transactions with related parties. Further, investors in this offering may
have rights less than those of other investors, and will have limited influence on the
corporate actions of the company.

Dilution

Investors should understand the potential for dilution. The investor’s stake in a
company could be diluted due to the company issuing additional shares. In other
words, when the company issues more shares, the percentage of the company that you
own will go down, even though the value of the company may go up. You will own a
smaller piece of a larger company. This increase in number of shares outstanding
could result from a stock offering (such as an initial public offering, another
crowdfunding round, a venture capital round, angel investment), employees
exercising stock options, or by conversion of certain instruments (e.g. convertible
bonds, preferred shares or warrants) into stock. If the company decides to issue more
shares, an investor could experience value dilution, with each share being worth less
than before, and control dilution, with the total percentage an investor owns being
less than before. There may also be earnings dilution, with a reduction in the amount
earned per share (though this typically occurs only if the company offers dividends,
and most early stage companies are unlikely to offer dividends, preferring to invest
any earnings into the company).

Transferability of securities

For a year, the securities can only be resold:
e [nanIPO;
e Tothe company;
® To an accredited investor; and

e To a member of the family of the purchaser or the equivalent, to a trust
controlled by the purchaser, to a trust created for the benefit of a member of the
family of the purchaser or the equivalent, or in connection with the death or
divorce of the purchaser or other similar circumstance.

Recent Offerings of Securities

We have made the following issuances of securities within the last three years:

¢ Name: Common Stock
Type of security sold: Equity



Final amount sold: $0.00

Number of Securities Sold: 600,000

Use of proceeds: Launching the startup (founders funds) and general operations.
Date: November 01, 2020

Offering exemption relied upon: Section 4(a)(2)

Name: Common Stock

Type of security sold: Equity

Final amount sold: $0.00

Number of Securities Sold: 60,000

Use of proceeds: Launching the startup and general operations.
Date: November 01, 2021

Offering exemption relied upon: Section 4(a)(2)

Name: Common Stock

Type of security sold: Equity

Final amount sold: $0.00

Number of Securities Sold: 60,000

Use of proceeds: Launching the startup and general operations.
Date: November 01, 2021

Offering exemption relied upon: Section 4(a)(2)

Name: Common Stock

Type of security sold: Equity

Final amount sold: $0.00

Number of Securities Sold: 60,000

Use of proceeds: Launching the startup and general operations.
Date: November 01, 2021

Offering exemption relied upon: Section 4(a)(2)

Name: Common Stock

Type of security sold: Equity

Final amount sold: $0.00

Number of Securities Sold: 120,000

Use of proceeds: Establishing community foundation so that future generations
can benefit from our carbon-removal activities

Date: November 01, 2021

Offering exemption relied upon: Section 4(a)(2)

Name: Common Stock

Type of security sold: Equity

Final amount sold: $0.00

Number of Securities Sold: 100,000

Use of proceeds: Provide community benefit for local residents who will be
directly affected by our work

Date: January 01, 2022



Offering exemption relied upon: Section 4(a)(2)

Financial Condition and Results of Operations

Financial Condition

You should read the following discussion and analysis of our financial condition and
results of our operations together with our financial statements and related notes
appearing at the end of this Offering Memorandum. This discussion contains forward-
looking statements reflecting our current expectations that involve risks and
uncertainties. Actual results and the timing of events may differ materially from those
contained in these forward-looking statements due to a number of factors, including
those discussed in the section entitled “Risk Factors” and elsewhere in this Offering
Memorandum.

Results of Operations

How long can the business operate without revenue:
Without revenue generation the business can operate for two years.
Foreseeable major expenses based on projections:

The Company divides its expenses into pre-construction and construction soft and
hard costs.

Pre-construction soft costs

- Engineering study (FEL1) $60,000
- Environmental review $54,000

- City permits $30,545.96

- Lease security deposit and 12 mos. rent (structured as option to buy) $59,000
- Development consultants $66,050
- Principals: $100,000

Sum: $369,595.96

Construction hard costs

- Site prep $500,000

- Shipping of capital equipment TBD

- 50MW solar (including installation) $50,000,000



- Fischer-Tropsch reactor $30,000,000

- Electrolyzer $10,000,000

- Direct Air Capture module $10,000,000
Development soft costs

- Labor

- Product Testing $3,000

Future operational challenges:

- Permitting

- Completion of environmental review process

- Timely procurement of necessary equipment (Direct Air Capture modules,
electrolyzers, Fischer-Tropsch synthesis unit). This is of particular concern given
global supply chain challenges.

- Labor agreements
Future challenges related to capital resources:
- Securing a loan guarantee from the United States Department of Energy

- Successful negotiation of project finance agreements (syndicated debt) with bank
partners

- Closing of additional development capital from institutional equity investors and
strategic partners (approximately $7 million)

Future milestones and events:
- Signed offtake agreements

- US DOE loan guarantee

Liquidity and Capital Resources

What capital resources are currently available to the Company? (Cash on hand,
existing lines of credit, shareholder loans, etc...)

As of December 2021, the Company has capital resources available in the form of a
personal line of credit of $100,000 from lkaika Hussey.

How do the funds of this campaign factor into your financial resources? (Are these
funds critical to your company operations? Or do you have other funds or capital



resources available?)
We believe the funds of this campaign are not critical to our company operations.

Total costs for the 2022 period are projected at $269,595.96, for land acquisition,
engineering, environmental review, and permits. Of this amount, credit available from
Ikaika Hussey can cover $100,000 of this amount. If the raise is not successful, the
principals can raise additional amounts from friends and family.

Are the funds from this campaign necessary to the viability of the company? (Of the

total funds that your company has, how much of that will be made up of funds raised
from the crowdfunding campaign?)

The funds from this campaign are necessary for the company to achieve viability.
Company expenses in 2022 are projected at $269,595.96, pre-revenue. Ikaika Hussey
is willing to provide a credit line up to $100,000. The balance, $169,595.96, will be
funded via this crowdfunding campaign.

Any surplus amounts will be allocated to the next phase of our fundraising efforts, i.e.
construction costs and acquisition of capital equipment.

How long will you be able to operate the company if you raise your minimum? What
expenses is this estimate based on?

If the Company raises the minimum offering amount, we anticipate the Company will
be able to operate for 24 months. This is based on a current monthly burn rate of
$5,000 for expenses related to salaries and various project development fees.

How long will you be able to operate the company if you raise your maximum funding
goal?

If the Company raises the maximum offering amount, we anticipate the Company will
be able to operate for 10 years. This is based on a current monthly burn rate of $5,000
for expenses related to salaries and various project development fees.

Are there any additional future sources of capital available to your company?
(Required capital contributions, lines of credit, contemplated future capital raises,
etc...)

Currently, the Company has contemplated additional future sources of capital
including syndicated bank loans, impact capital, and public funding.

Indebtedness



The Company does not have any material terms of indebtedness.

Related Party Transactions

The Company has not conducted any related party transactions
Valuation

Pre-Money Valuation: $5,000,000.00
Valuation Details:

The company determined its pre-money valuation based on an analysis of multiple
factors. First, Direct air capture (DAC) systems that remove CO2 directly from the
ambient air and renewable energy fuel products will help to slow and even reverse the
rise in global temperature. By 2027, Feather anticipates producing over 2,000,000
gallons (6,250 tons) of SAF biofuels annually utilizing DAC technology.

Second, Feather’s key SAF competitor, Neste, currently has a market capitalization of
$40,250,000,000 and produces 3.2 million tons of sustainable hydrocarbon materials
annually - only a small portion of which (100,000 tons) are SAF biofuels. At 512 times

the anticipated production capacity of Feather we can estimate a future steady-state
valuation of $78,000,000.

Third, Over the last three years Feather has:

(1) Developed an exciting business plan

(2) Secured a strong management team capable of executing on the vision

(3) Built relationships with commercial end-users
(4) Worked with existing technology manufacturers to develop and design the facility

(5) Identified potential locations for the facility and is working with landowners to
secure the site

In conclusion, discounting the future steady valuation of Feather to reflect our
present stage of project development and to account for risks related to financing,
timing, permitting, environmental, personnel, technical performance, and public
support the project has a pre-money valuation of $5,000,000.

The pre-money valuation has been calculated on a fully diluted basis. In making this
calculation, we have assumed: (i) there is only one class of stock currently; (ii) there
are no outstanding options, warrants, and other securities with a right to acquire
shares are exercised; and (iii) there are no shares reserved for issuance under a stock
plan. The Company does not have any outstanding convertible securities. The

Company set its valuation internally, without a formal-third party independent
evaluation.



Use of Proceeds

If we raise the Target Offering Amount of $10,000.00 we plan to use these proceeds as
follows:

e StartEngine Platform Fees
3.5%

o Research & Development
96.5%
We will use 96.5% of the funds raised for market and customer research, new
product development and market testing.

If we raise the over allotment amount of $1,070,000.00, we plan to use these proceeds
as follows:

e StartEngine Platform Fees
3.5%

¢ Research & Development
24.13%
We will use 24.13% of the funds raised for market and customer research, new
product development and market testing.

o Company Employment
24.13%
We will use 24.13% of the funds to hire key personnel for daily operations.
Wages to be commensurate with training, experience and position.

® Operations
24.12%
We will use 24.12% of the funds raised for day-to-day operations.

o Working Capital
24.12%
We will use 24.12% of the funds for working capital to cover expenses for the
initial launch and product expansion as well as ongoing day-to-day operations of
the Company.

The Company may change the intended use of proceeds if our officers believe it is in
the best interests of the company.

Regulatory Information

Disqualification

No disqualifying event has been recorded in respect to the company or its officers or
directors.



Compliance Failure

The company has not previously failed to comply with the requirements of Regulation
Crowdfunding.

Ongoing Reporting

The Company will file a report electronically with the SEC annually and post the
report on its website no later than April 30 (120 days after Fiscal Year End). Once
posted, the annual report may be found on the Company’s website at
http://featherfuels.com (http://hawaii.federated.industries/investors).

The Company must continue to comply with the ongoing reporting requirements
until:

(1) it is required to file reports under Section 13(a) or Section 15(d) of the Exchange
Act;

(2) it has filed at least one (1) annual report pursuant to Regulation Crowdfunding and
has fewer than three hundred (300) holders of record and has total assets that do not
exceed $10,000,000;

(3) it has filed at least three (3) annual reports pursuant to Regulation Crowdfunding;

(4) it or another party repurchases all of the securities issued in reliance on Section
4(a)(6) of the Securities Act, including any payment in full of debt securities or any
complete redemption of redeemable securities; or

(5) it liquidates or dissolves its business in accordance with state law.

Updates

Updates on the status of this Offering may be found at: www.startengine.com/feather-
fuels

Investing Process

See Exhibit E to the Offering Statement of which this Offering Memorandum forms a
part.



EXHIBIT B TO FORM C

FINANCIAL STATEMENTS AND INDEPENDENT ACCOUNTANT'S REVIEW FOR Hawaii
Federated Industries, Inc

[See attached]



Hawaii Federated Industries, Inc. (the “Company™) a Hawan Corporation

Financial Statements (unaudited) and
Independent Accountant’s Review Report

Short-Year ended December 31, 2020



Mongio &

\ Associates CPAS1LiIc

Tax - Accounting - Advisory

Saving Tima, Munr--,.l, B Strass

INDEPENDENT ACCOUNTANT’S REVIEW REPORT
To Management
Hawan Federated Industries, Inc.

We have reviewed the accompanying financial statements of the Company which comprise the statement
of financial position as of December 31, 2020 and the related statements of operations, statement of changes
in shareholder equity, and statement of cash flows for the months then ended, and the related notes to the
financial statements. A review includes primarily applying analyvtical procedures to management’s financial
data and making inquiries of Company management. A review is substantially less in scope than an audit,
the objective of which is the expression of an opinion regarding the financial statements as a whole.
Accordingly, we do not express such an opinion.

Management’s Responsibility for the Financial Statements

Management 1s responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of Amenica; this includes the
design, implementation, and maintenance of internal controls relevant to the preparation and fair
presentation of financial statements that are free from material misstatement whether due to fraud or error.

Accountant’s Responsibility

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the
AICPA. Those standards require us to perform procedures to obtain limited assurance as a basis for
reporting whether we are aware of any material modifications that should be made to the financial
statements for them to be in accordance with accounting principles generally accepted in the United States
of America. We believe that the results of our procedures provide a reasonable basis for our conclusion.

Accountant’s Conclusion

Based on our review, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in accordance with accounting principles
generally accepted in the United States of America.

Going Concern

As discussed in Note 8. certain conditions indicate that the Company may be unable to continue as a going
concern. The accompanying financial statements do not include any adjustments that might be necessary
should the Company be unable to continue as a going concern. Management has evaluated these conditions
and plans to generate revenues and raise capital as needed to satisfy its capital needs.

Vince Mongio, CPA, CIA, CFE, MACC
Miami, FL
December 22, 2021
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Statement of Financial Position

As of December 31,
2020

ASSETS
Current Assets
Cash and Cash Equivalents
Total Current Assets
TOTAL ASSETS -

LIABILITIES AND EQUITY
Liabilities
Current Liabihtes
Accounts Payable
Total Current Liabilifies
TOTAL LIABILITIES -
EQUITY
Common Stock
Additional Paid in Capital
Accumulated Deficit
Total Equity -
TOTAL LIABILITIES AND EQUITY -

Statement of Operations

Short-Year Ended December 31,
2020

Revenue -
Cost of Revenue -

Gross Profit .

Operating Expenses
Total Operating Expenses -

Met Income (loss) -

Statement of Cash Flows

Short-Year Ended
December 31,
2020

OPERATING ACTIVITIES

MNet Income (Loss) -
Adjustments to reconcile Net Income to Net Cash

provided by operations:

Total Adjustments to reconcile Net Income to Net

Cash provided by operations: -
Met Cash provided by (used in) Operating

Activities -
Cash at the beginning of period -
Met Cash increase (decrease) for period -

Cash at end of period -



Statement of Changes in Shareholder Equity

Common Stock

# of Total
Shares $ apic  Accumulated o o older
Amount Deficit .
Amount Equity

Beginning Balance at 11/4/20 (Inception) - - - - -

[ssuance of Common Stock - - - R
Additional Paid in Capital - - - - i,
MNet Income (Loss) - - - - -

Ending Balance 12/31/2020 - - - - -




Hawaii Federated Industries, Inc.
Notes to the Unaudited Financial Statements
December 31st, 2020
SUSD

NOTE 1 - ORGANIZATION AND NATURE OF ACTIVITIES
Hawai Federated Industries, Inc., dba Feather Fuels (“the Company™), was formed in Honolulu in November 2020,
The Company plans to earn revenue by manufacturing carbon-neutral jet fuel using CO2 pulled from the atmosphere

and selling it to airlines. The Company's headquarters is in Honolulu, Hawaii.

The Company will conduct a crowdfunding campaign under regulation CF in late 2021 or early 2022 to raise operating
capital.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

Our financial statements are prepared in accordance with U.S. generally accepted accounting principles (“GAAP™).
Our fiscal year ends on December 31. The Company has no interest in variable interest entities and no predecessor
entities.

Use of Estimates and Assumptions

The preparation of financial statements in conformity with accounting principles generally accepted in the United
states of America requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents

Cash and cash equivalents include all cash balances, and highly liquid investments with maturities of three months or
less when purchased.

Fair Value of Financial Instruments

ASC E20 “Fair Value Measurements and Disclosures™ establishes a three-tier fair value hierarchy, which prioritizes
the inputs in measuring fair value. The hierarchy prioritizes the inputs into three levels based on the extent to which
mputs used in measuring fair value are observable in the market.

These tiers include:

Level 1: defined as observable inputs such as quoted prices in active markets;

Level 2: defined as inputs other than quoted prices in active markets that are either directly or indirectly observable:
and

Level 3: defined as unobservable inputs in which little or no market data exists, therefore requiring an entity to develop
1t own assumptions.

Concentrations of Credit Risks

The Company’s financial instruments that are exposed to concentrations of credit risk primarily consist of its cash and
cash equivalents. The Company places its cash and cash equivalents with financial insttutions of high credit
worthiness. The Company’s management plans to assess the financial strength and credit worthiness of any parties to
which it extends funds, and as such, it believes that any associated credit risk exposures are limited.



Revenue Recognition

The Company recognizes revenue from the sale of products and services in accordance with ASC 606, “Revenue
Recognition™ following the five steps procedure:

Step 1: Identify the contract(s) with customers

Step 2: Identfy the performance obligations in the contract

Step 3: Deternmune the transaction price

Step 4: Allocate the transaction price to performance obligations

step 5: Recognize Revenue When or As Performance Obligations Are Satisfied

The Company will identify and analyze its performance obligations with respect to customer contracts once the first
contract is signed.

Advertising Costs

Advertising costs associated with marketing the Company’s products and services are generally expensed as costs are
incurred. No such costs were incurred by the Company in 2020.

General and Administrative

General and administrative expenses consist of payroll and related expenses for emplovees and mdependent
contractors invelved in general corporate functions, including accounting, linance, tax, legal, business development,
and other miscellaneous expenses. No such expenses were incurred by the Company in 2020,

Eguity Based Compensation

The Company does not have any equitv-based compensation plan.

Income Taxes

The Company is subject to corporate income and state income taxes in the state it does business. A deferred tax asset
as a result of net operating losses (NOL) has not been recognized due to the uncertainty of future positive taxable
income to utilize the NOL. Due to the recently enacted Tax Cuts and Jobs Act, any NOLs will be limited to 80% of
taxable income generated in future years.

Recent accountin £ pronouncements

The FASB 1ssues ASUs to amend the authoritative literature in ASC. There have been a number of ASUs to date that
amend the original text of ASC. Management believes that those issued to date either (i) provide supplemental
guidance, (1) are technical corrections, (111) are not applicable to us or (1v) are not expected to have a significant impact
on our financial statements,

NOTE 3 - RELATED PARTY TRANSACTIONS

The Company follows ASC 850, “Related Party Disclosures,” for the identification of related parties and disclosure
of related party transactions. No transactions require disclosure.

NOTE 4 - CONTINGENCIES, COMPLIANCE WITH LAWS AND REGULATIONS

We are currently not involved with or know of any pending or threatening litigation against the Company or any of
its officers. Further, the Company is currently complying with all relevant laws and regulations.

NOTE 5 - DEBT

Mo debt.



Debt Principal Maturities 5
Years Subsequent to 2020
Year Amount
2021 -

2022 -
2023 -
2024 -
2025 -
Thereafter -

NOTE 6 - EQUITY

The Company has authorized 10,000,000 shares of Common Stock with a par value of $0.00001 per share. No such
shares were 1ssued nor outstanding as of 2020, 130,000 shares were 18sued to founders of the Company throughout
2021 for nominal consideration.

Common stockholders are entitled to one vote and can receive dividends at the discretion of the boards of directors.

NOTE 7-SUBSEQUENT EVENTS

The Company has evaluated events subsequent to December 31, 2020 to assess the need for 