Offering Memorandum: Part II of Offering Document (Exhibit A to Form
C)

Parkway Autonomous Inc.
494 Broad Street
Newark, NJ 07102

www.parkwayautonomous.com

Up to $1,070,000.00 in Common Stock at $1.00
Minimum Target Amount: $10,000.00

A crowdfunding investment involves risk. You should not invest any funds in this
offering unless you can afford to lose your entire investment.

In making an investment decision, investors must rely on their own examination of
the issuer and the terms of the offering, including the merits and risks involved. These
securities have not been recommended or approved by any federal or state securities
commission or regulatory authority. Furthermore, these authorities have not passed
upon the accuracy or adequacy of this document.

The U.S. Securities and Exchange Commission does not pass upon the merits of any
securities offered or the terms of the offering, nor does it pass upon the accuracy or
completeness of any offering document or literature.

These securities are offered under an exemption from registration; however, the U.5.
Securities and Exchange Commission has not made an independent determination
that these securities are exempt from registration.



Company:

Company: Parkway Autonomous Inc.
Address: 494 Broad Street, Newark, NJ 07102
State of Incorporation: WY

Date Incorporated: October 19, 2021

Terms:

Equity

Offering Minimum: $10,000.00 | 10,000 shares of Common Stock
Offering Maximum: $1,070,000.00 | 1,070,000 shares of Common Stock
Type of Security Offered: Common Stock

Purchase Price of Security Offered: $1.00

Minimum Investment Amount (per investor): $500.00

*Maximum Number of Shares Offered subject to adjustment for bonus shares. See
Bonus info below.

Voting Rights of Securities Sold in this Offering

Voting Proxy. Each Subscriber shall appoint the Chief Executive Officer of the
Company (the “CEO™), or his or her successor, as the Subscriber’s true and lawful
proxy and attorney, with the power to act alone and with full power of substitution, to,
consistent with this instrument and on behalf of the Subscriber, (i) vote all Securities,
(ii) give and receive notices and communications, (iii) execute any instrument or
document that the CEO determines is necessary or appropriate in the exercise of its
authority under this instrument, and (iv) take all actions necessary or appropriate in
the judgment of the CEO for the accomplishment of the foregoing. The proxy and
power granted by the Subscriber pursuant to this Section are coupled with an interest.
Such proxy and power will be irrevocable. The proxy and power, so long as the
Subscriber is an individual, will survive the death, incompetency and disability of the
Subscriber and, so long as the Subscriber is an entity, will survive the merger or
reorganization of the Subscriber or any other entity holding the Securities. However,
the Proxy will terminate upon the closing of a firm-commitment underwritten public
offering pursuant to an effective registration statement under the Securities Act of
1935 covering the offer and sale of Common Stock or the effectiveness of a
registration statement under the Securities Exchange Act of 1934 covering the
Commeon Stock.

Investment Incentives and Bonuses*

Time-Based:

Invest within the first 48 hours and receive 15% bonus shares

Invest within the next 72 hours and receive 10% bonus shares



Invest within the next 30 days and receive 5% bonus shares

*All perks occur when the offering is completed.

The 10% StartEngine Owners’ Bonus

Parkway Autonomous Inc. will offer 10% additional bonus shares for all investments
that are committed by investors that are eligible for the StartEngine Crowdfunding
Inc. OWNer's bonus.

This means eligible StartEngine shareholders will receive a 10% bonus for any shares
they purchase in this offering. For example, if you buy 100 shares of Common Stock at
$1.00 / share, you will receive 100 Common Stock, meaning you'll own 110 shares for
$100. Fractional shares will not be distributed and share bonuses will be determined
by rounding down to the nearest whole share.

This 10% Bonus is only valid during the investors’ eligibility period. Investors eligible
for this bonus will also have priority if they are on a waitlist to invest and the company
surpasses its maximum funding goal. They will have the first opportunity to invest
should room in the offering become available if prior investments are canceled or fail.

Investors will only receive a single bonus, which will be the highest bonus rate they
are eligible for.

The Company and its Business

Company Overview

Parkway Autonomous Inc. is a WY Corporation formed on October 19, 2021. Parkway
Autonomous Inc. has previously operated as Parkway Autonomous LLC, a NY limited
liability company, which is also a wholly-owned subsidiary. The principal
shareholders of Parkway Autonomous Inc. own an IP-holding company called
CAVWAY LLC. CAVWAY LLC was assigned the entire right, title and interests in IP
owned by the patent inventor (and principal shareholder of Parkway Autonomous
Inc.). CAVWAY LLC has a licensing agreement with Parkway Autonomous to license
the IP. Parkway Autonomous Inc. is currently in the pre-revenue stage of
development.

Connected Automated Vehicles Patented Technology

A dynamic driving system capable of operating absent or independent of driver input,
but in some modes, also capable of receiving and responding to driver input either
onboard or remote of the vehicle. The disclosure of the present invention provides a
uniform integration of the components required for a safe and effective CAV platform
into a single platform without security or operating conflicts, combining collision and
pedestrian avoidance into the navigation models of CAVs without elevated risk. The
systems defined herein allow the lateral and longitudinal vehicle control to be
combined in a proprietary algorithm that optimizes the spacing of vehicles to
maintain maximum safety. Each vehicle, objects, and lane lines exert a potential field



on all the automated vehicles that allow traveling vehicles to dynamically adjust
spacing based on the relative spacing, relative speed, relative vehicle dynamics, and
uncertainty associated with the various objects associated with roadway travel,
including stationary and moving objects such as pedestrians and bicycles. The CAV
technology applies to all fields of transportation including, but not limited to,
passenger vehicles, commercial vehicles, passenger transit, including but not limited
to buses, rail, air, and private mobility such as rideshare applications and taxis, freight
transit, and emergency response vehicles.

Ultrawideband connectivity and micropositioning

The CAV communications are required for operating in all conditions. That is why the
UWB/5G cellular combination will replace the use of these older V2X technologies.
UWB has the advantage of being a low-power FCC Part 15 Unlicensed device since it
operates below the noise floor in a wide bandwidth of frequencies. It also makes it
resilient in the presence of spoofing or jamming, making it more reliable. CAV’s
system utilizes UWB communications for additional data to complement the
aforementioned data sources. UWB micro-positioning of the vehicle combines with
existing systems such as the UWB technology from user cell phones onboard the CAV,
onboard other vehicles proximate to the CAV, pedestrians, or other users in a defined
distance proximate to the CAV vehicle. Further, beacon technology allows for
additional data. Simply, UWB allows for V2V and V2I communication, allowing
vehicles to “talk” with one another in near-real-time, but also with sensors installed
in streets and traffic lights, sharing information on roadways and weather conditions,
and alerting drivers on the same stretch of highway to potential hazards.

24/7 operations and speed

An electric vehicle system that provides continuous operational capabilities which
takes 30 seconds to charge and energy storage systems feeding lithium-ion batteries
and distributed charging points along the operating path electric vehicle design
supports a rapid charging hybrid energy storage systems/lithium-ion design that will
allow 24/7 operation with inductive field chargers that allow charging when stopped at
predetermined spots.

Parkway Autonomous is an enabler of the CAVway™ family of prototype Connected
Automated Vehicles (CAVs) for passenger and freight transport. Designed from the
ground up as a fully automated vehicle allows us to remove the 40% of the vehicle
components that are dedicated to human drivers. By moving the control to the four
wheels all centralized motors and engine equipment are no longer needed. This makes
for a much more cost-effective vehicle that can reduce production costs relative to
conventional human-operated internal combustion vehicles. The vehicle designs
accommodate 2, 8, 16, and 30 person fit-for-purpose transportation solutions. Our
revolutionary, award-winning zero-emissions automotive vehicle and technology
design packs traditional electric vehicle components (steering, braking, suspension,
powertrain, and control) into the arch of the wheel allowing for the industry's flattest
EV platform. The low floor boarding meets FTA low floor standards, ADA Ramps



(optional), and wheelchair tie-downs with fully independent single-wheel drive-by-
wire control for throttle, steering, and braking functions. Bi-directional travel at max
speeds of 68 mph and 220-mile range on SAE ]2964,2 high voltage wireless inductive
charging allows for 24/7 continuous operations without the need to return to a
maintenance facility for charging. Our proprietary modular ultracapacitor/battery
design allows for very rapid charging, maximizes the life of the electrical system, and
adapts to the operational design domain in which it is deployed. The vehicles can pick
up charges rapidly in the field, including at bus stops, with high-power inductive
chargers in the ground when they are stopped anyway without requiring manual
intervention. The vehicles use 4-wheel independent steering to provide numerous
benefits such as more room for batteries and passengers, lower total cost of
ownership, superior ergonomics, improved maneuverability, maximum operational
uptime, fully autonomous capabilities, and global safety standards compliance.

Competitors and Industry
Capturing the EV and AV market

The public-transportation market is estimated at an annual size of $77 billion per
year. The US Connected Vehicle Market is estimated to be worth $166 Billion by 2025
with a CAGR of 25.2% from 2020 till 2025. The Automated Vehicle Market is estimated
to be worth $556.67 Billion by 2026 with a CAGR of 39.47% from 2019 to 2026. The IoT
market is estimated to be worth $1,319.08 billion by 2026 with a CAGR of 25.68% from
2019-2026.

Public and commercial transportation is outdated. It doesn’t use current technology
and infrastructure and operational costs are too high. Commercial vehicle drivers have
among the highest turnover rates with a 10-month driver turnover. On November 15,
2021, the Infrastructure bill was signed into law. Parkway is positioned to benefit
directly with the spending provisions such as $110 billion on roads and bridges, $66
billion on passenger and freight, $11 billion on transportation safety, $15 billion on
electrical vehicles, $39 billion for public transit, and $42 billion for airports and ports.
To our knowledge, no other company is focused on bringing advanced automated, all-
electric vehicles to the public-transit market. Most current competitors are too small
and too slow to meet the needs of public-transit agencies.

Current autonomous vehicles rely solely on sensors to detect their surroundings and
do not behave well with poorly maintained roadways, on special work zones, and in
adverse weather conditions. The current market solutions don’t meet the needs for the
future of public transportation. Traditional rail is too expensive to build and operate.
Autonomous vehicles that are aimed at this market, generally shuttles, are too small
and too slow. Parkway has designed one of the first vehicle built from the ground up to
deliver the future of transportation for public-transit agencies.

Parkway's modular vehicle design can adapt to transit, freight, and drayage autonomy.

CAVs are an alternative to an Automated People Mover (APM) and other shared
mobility vehicles such as light and heavy rail and buses and mid-sized vans. Our



internal evaluations found that CAVs are able to match and potentially exceed service
along the same alignment at a lower cost and with greater operational flexibility. By
using existing infrastructure to create dedicated guideways, Parkway can save
transportation agencies billions of dollars for each project with lightweight modular
infrastructure not possible with rail deployments.

Parkway’s vehicles allow for connected close loop control by cooperatively interacting
with the roadway infrastructure and vulnerable road users beyond the view of sensors
alone. Our SafeGapTM solution allows manual and automated vehicle interaction by
optimizing vehicle spacing based on uncertainties to the surrounding objects.
Cooperative vehicles, pedestrians, and infrastructure will allow closer operation than
non-cooperative manually driven vehicles and obstacles allowing for increased
capacities as cooperative equipment is deployed through connected vehicles and
cellular devices. Parkway solves the problem of infrastructure reliance and introduces
a path to deployment by introducing CAVs initially on dedicated guideways, on-
demand, and in-route to improve performance, save money, improve service, and
bring the latest technology to the public.

Parkway Autonomous is one of the only automated vehicle companies that can truly
meet the operational needs of the public-transportation market with the CAVwayTM
family of high-speed, right-sized, 24/7 operational transit vehicles.

Qur business model is meeting the near-term market needs of billion-dollar dedicated
automated guideways and will transition to open road automation with our current
technology.

With cutting-edge patented technology in rapid electric vehicle charging,
ultrawideband (UWB) micropositioning, and connected automated vehicle control we
provide a vehicle that can operate continuously without the need for manual charging
and can navigate fully automated and bidirectionally at high speeds.

We plan to disrupt this market with a host of micropositioning applications to meet
the evolving transportation demands.

Public transportation’s near-term implementation of automation will use CAV
technology because it is operated on dedicated and connected guided pathways in
place of traditional rail or subway lines, at a fraction of the cost. This can be done
today and will not require manual operators as public road automation will for several
years.

As automation and electrification are in the infant stage, a handful of companies are
operating in similar spaces, including REE Auto, Arrival, Applied Intuition, Perrone
Robotics, and Mobileye Technologies.

REE Auto is focused on producing a modular design of the automotive prewired
skateboard. It is a publicly traded company on NASDAQ.

Arrival is developing electric mid-size vehicles without an assembly line. It is a



publicly traded company on NASDAQ.

Applied Intuition offers software for the simulation, development, and validation of
advanced driver-assistance systems (ADAS) and autonomous vehicle (AV). It is
currently in Series D private fundraising.

Perrone Robotics develops platforms and technology for mobile autonomous robotics.
It is currently in Series A private fundraising.

Mobileye Technologies produces a self-driving system that is designed with a
backbone of a camera-centric configuration. It was acquired by Intel.

Current Stage and Roadmap

Parkway Autonomous Inc. is currently in the pre-revenue stage of development. It is
anticipated that vehicle design will be complete within 6 months of initial funding.
The design drawings will be submitted to Parkway Autonomous for review and end-
customer acceptance. It is anticipated two rounds of modifications will be made from
preliminary design at 4 months and the final design at 6 months from funding.

Once approved, a 3D rendering of the vehicle with all internal and external features
will be provided. Simulation interface to the controller APIs will be made available for
AV testing. Hardware in the Loop (HIL) platform will be made available for testing as
well.

Prototype - A single operational prototype will be delivered within 18 months of
funding. This is not expected to meet crash testing requirements but will be able to
provide access to AV developers to begin integration and testing of components.

Beta - At 27 months from funding, five (5) Beta models vehicles will be provided for
certification through NHTSA & Altoona as well as burn-in testing with the full CAV
suite of sensors.

Production - Production on the first one thousand (1000) vehicles will begin after
factory testing and certification approvals. This is anticipated to occur within 29
months of funding.

Design contracts and IoT revenues are anticipated as early as one year from funding.
Agencies are currently using our consulting services to define their roadmaps to
deployment for these innovative technologies and we anticipate increasing those
funding opportunities to more agencies each year. We will have several developers
building the micropositioning application suites for transportation applications and
are building a marketing plan (UWB marketing plan is attached) for these applications.
We plan on several applications being rolled out each vear.

The micro-factory will be built with test tracks and inductive charging infrastructure
and a solar park to support vehicle charging, development, and testing, in partnership
with New Jersey mass transit agencies and universities.



QOur plan for the county in which the micro-factory will be located is to outfit bus
stops with inductive charging infrastructure to enable Parkway vehicles and all other
mid- and full-sized electric buses to charge and operate which we can retrofit for rapid
charging solutions.

Timeline projections
-Prototype completed in 18 months
-Mass production in December 2023

As outlined in Parkway's business plan additional locations are considered in
Wyoming, Nevada Florida, and California. We believe this business model can be
quickly replicated as other locations are considered.

The Team

Officers and Directors

Name: Alexander Stefman
Alexander Stefman's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

e Position: President, CEO, Director
Dates of Service: April 25, 2019 - Present
Responsibilities: Determine vision and lead operations for the company ($5,000
per month equity compensation)

Other business experience in the past three years:

o Employer: Byway Taxi Management
Title: President
Dates of Service: January 01, 1998 - December 31, 2020
Responsibilities: Operations and management and overall vision

Other business experience in the past three years:

« Employer: Phillip Bus Service
Title: Vice President
Dates of Service: January 01, 1998 - December 31, 2020
Responsibilities: Contract fulfillment and compliance

Name: Robert James

Robert James's current primary role is with the Issuer.



Positions and offices currently held with the issuer:

e Position: Chief Technology Officer, Director
Dates of Service: September 01, 2020 - Present
Responsibilities: Lead innovation, technology, and engineering efforts vehicle
development, ultrawideband integration of the company ($5,000 per month
equity compensation). Currently Mr. James spends approximately 15 hours per
week on Parkway Autonomous.

Other business experience in the past three years:

e Employer: HNTB
Title: Senior Project Manager/Lead Systems Engineer
Dates of Service: January 01, 2017 - July 01, 2017
Responsibilities: Heading up connected vehicle related projects in all areas of
Intelligent Transportation Systems and SmartCities

Other business experience in the past three years:

e Employer: NJ Transit
Title: Lead of Innovation team as acting Chief Innovation Officer
Dates of Service: December 01, 2020 - Present
Responsibilities: Developing advanced solutions and demonstration Programs
for real-time micropositioning of bus and rail fleets, connected vehicle eco-
driving and transit signal priority, smart garage, and dipod modernization,
integrated multi-modal journey planning, and developing the deployment of
next-generation automated vehicle strategies and technologies.

Name: Vasily Starostenko

Vasily Starostenko's current primary role is with Revolut. Vasily Starostenko currently
services 5 hours per week in their role with the Issuer.

Positions and offices currently held with the issuer:

e Position: Board Member
Dates of Service: September 01, 2021 - Present

Responsibilities: Guide vision and supervise operations of the company ($5,000
per month equity compensation)

Other business experience in the past three years:

¢ Employer: Waymo
Title: Product Manager, Driverless Fleet
Dates of Service: February 01, 2019 - August 30, 2021



Responsibilities: Driverless Fleet Infrastructure: large and complex Fleet
Infrastructure problems

Other business experience in the past three years:

¢ Employer: Maximum Impact
Title: Startup Advisor and Investor
Dates of Service: June 01, 2010 - Present
Responsibilities: Advise on Product, Growth, and end to end Customer

Experience. I help Founders grow companies faster by delivering better customer
experience

Other business experience in the past three years:

* Employer: Revolut
Title: Head of Product
Dates of Service: August 01, 2021 - Present

Responsibilities: Head of product for financial technology company that offers
banking services

Name: Valentin Scinteie

Valentin Scinteie’s current primary role is with CMC Electronics. Valentin Scinteie
currently services up to 5 days as needed hours per week in their role with the Issuer.

Positions and offices currently held with the issuer:

e Position: Board Member
Dates of Service: November 16, 2021 - Present
Responsibilities: Guide vision and supervise operations of the company ($5,000
per month equity compensation)

Other business experience in the past three years:

¢ Employer: Kontron
Title: Director Business Development - Transportation
Dates of Service: August 25, 2014 - October 29, 2021
Responsibilities: Create and drive the commercial strategy for the Kontron’s
rugged compute platforms for autonomous vehicles (AVs) / deep learning market
segment

Other business experience in the past three years:

e Employer: CMC Electronics



Title: Product Manager
Dates of Service: November 15, 2021 - Present
Responsibilities: Director role with Avionics and Defence industries

Risk Factors

The SEC requires the company to identify risks that are specific to its business and its
financial condition. The company is still subject to all the same risks that all
companies in its business, and all companies in the economy, are exposed to. These
include risks relating to economic downturns, political and economic events and
technological developments (such as hacking and the ability to prevent hacking).
Additionally, early-stage companies are inherently more risky than more developed
companies. You should consider general risks as well as specific risks when deciding
whether to invest.

These are the risks that relate to the Company:

Uncertain Risk

An investment in the Company (also referred to as “we”, “us”, “our”, or “Company”)
involves a high degree of risk and should only be considered by those who can afford
the loss of their entire investment. Furthermore, the purchase of any of the Common
Shares should only be undertaken by persons whose financial resources are sufficient
to enable them to indefinitely retain an illiquid investment. Each investor in the
Company should consider all of the information provided to such potential investor
regarding the Company as well as the following risk factors, in addition to the other
information listed in the Company’s Form C. The following risk factors are not
intended, and shall not be deemed to be, a complete description of the commercial
and other risks inherent in the investment in the Company.

Our business projections are only projections

There can be no assurance that the Company will meet our projections. There can be
no assurance that the Company will be able to find sufficient demand for our product,
that people think it's a better option than a competing product, or that we will able to
provide the service at a level that allows the Company to make a profit and still attract
business.

Any valuation at this stage is difficult to assess

The valuation for the offering was established by the Company. Unlike listed
companies that are valued publicly through market-driven stock prices, the valuation
of private companies, especially startups, is difficult to assess and you may risk
overpaving for your investment.

The transferability of the Securities you are buying is limited

Any Commeon Shares purchased through this crowdfunding campaign is subject to
SEC limitations of transfer. This means that the stock/note that you purchase cannot
be resold for a period of one year. The exception to this rule is if vou are transferring
the stock back to the Company, to an “accredited investor,” as part of an offering



registered with the Commission, to a member of your family, trust created for the
benefit of your family, or in connection with your death or divorce.

Your investment could be illiquid for a long time

You should be prepared to hold this investment for several years or longer. For the 12
months following your investment there will be restrictions on how you can resell the
securities you receive. More importantly, there is no established market for these
securities and there may never be one. As a result, if you decide to sell these securities
in the future, you may not be able to find a buyer. The Company may be acquired by
an existing player in the educational software development industry. However, that
may never happen or it may happen at a price that results in you losing money on this
investment.

If the Company cannot raise sufficient funds it will not succeed

The Company is offering Common Shares in the amount of up to $1,070,000 in this
offering, and may close on any investments that are made. Even if the maximum
amount is raised, the Company is likely to need additional funds in the future in order
to grow, and if it cannot raise those funds for whatever reason, including reasons
relating to the Company itself or the broader economy, it may not survive. If the
Company manages to raise only the minimum amount of funds, sought, it will have to
find other sources of funding for some of the plans outlined in “Use of Proceeds.”

We may not have enough capital as needed and may be reguired to raise more capital.
We anticipate needing access to credit in order to support our working capital
requirements as we grow. Although interest rates are low, it is still a difficult
environment for obtaining credit on favorable terms. If we cannot obtain credit when
we need it, we could be forced to raise additional equity capital, modify our growth
plans, or take some other action. [ssuing more equity may require bringing on
additional investors. Securing these additional investors could require pricing our
equity below its current price. If so, your investment could lose value as a result of this
additional dilution. In addition, even if the equity is not priced lower, your ownership
percentage would be decreased with the addition of more investors. If we are unable
to find additional investors willing to provide capital, then it is possible that we will
choose to cease our sales activity. In that case, the only asset remaining to generate a
return on your investment could be our intellectual property. Even if we are not forced
to cease our sales activity, the unavailability of credit could result in the Company
performing below expectations, which could adversely impact the value of your
investment.

Terms of subsequent financings may adversely impact your investment

We will likely need to engage in common equity, debt, or preferred stock financings in
the future, which may reduce the value of your investment in the Common Stock.
Interest on debt securities could increase costs and negatively impact operating
results. Preferred stock could be issued in series from time to time with such
designation, rights, preferences, and limitations as needed to raise capital. The terms
of preferred stock could be more advantageous to those investors than to the holders
of Common Stock. In addition, if we need to raise more equity capital from the sale of



Common Stock, institutional or other investors may negotiate terms that are likely to
be more favorable than the terms of your investment, and possibly a lower purchase
price per share.

Management Discretion as to Use of Proceeds

Qur success will be substantially dependent upon the discretion and judgment of our
management team with respect to the application and allocation of the proceeds of
this Offering. The use of proceeds described below is an estimate based on our current
business plan. We, however, may find it necessary or advisable to re-allocate portions
of the net proceeds reserved for one category to another, and we will have broad
discretion in doing so.

Projections: Forward Looking Information

Any projections or forward looking statements regarding our anticipated financial or
operational performance are hypothetical and are based on management's best
estimate of the probable results of our operations and will not have been reviewed by
our independent accountants. These projections will be based on assumptions which
management believes are reasonable. Some assumptions invariably will not
materialize due to unanticipated events and circumstances beyond management's
control. Therefore, actual results of operations will vary from such projections, and
such variances may be material. Any projected results cannot be guaranteed.

We are reliant on one main type of service
All of our current services are variants on one type of service, providing transportation
solutions. Our revenues are therefore dependent upon the market for transportation.

We may never have an operational product or service

It is possible that there may never be an operational CAVway or that the product may
never be used to engage in transactions. It is possible that the failure to release the
product is the result of a change in business model upon Company’s making a
determination that the business model, or some other factor, will not be in the best
interest of Company and its stockholders/members/creditors.

Some of our products are still in prototype phase and might never be operational
products

It is possible that there may never be an operational product or that the product may
never be used to engage in transactions. It is possible that the failure to release the
product is the result of a change in business model upon the Company’s making a
determination that the business model, or some other factor, will not be in the best
interest of the Company and its stockholders.

Developing new products and technologies entails significant risks and uncertainties
We are currently in the research and development stage and have only manufactured a
prototype for our CAVway. Delays or cost overruns in the development of our CAVway
and failure of the product to meet our performance estimates may be caused by,
among other things, unanticipated technological hurdles, difficulties in
manufacturing, changes to design and regulatory hurdles. Any of these events could
materially and adversely affect our operating performance and results of operations.



Minority Holder; Securities with Voting Rights

The security type that an investor is buying has voting rights attached to them.
However, you will be part of the minority shareholders of the Company and have
agreed to appoint the Chief Executive Officer of the Company (the “CEO™), or his or
her successor, as your voting proxy. You are trusting in management discretion in
making good business decisions that will grow your investments. Furthermore, in the
event of a liguidation of our company, you will only be paid out if there is any cash
remaining after all of the creditors of our company have been paid out.

You are trusting that management will make the best decision for the company
You are trusting in management discretion. You are buying securities as a minority
holder, and therefore must trust the management of the Company to make good
business decisions that grow vour investment.

Insufficient Funds

The company might not sell enough securities in this offering to meet its operating
needs and fulfill its plans, in which case it will cease operating and you will get
nothing. Even if we sell all the common stock we are offering now, the Company will
(possibly) need to raise more funds in the future, and if it can’t get them, we will fail.
Even if we do make a successful offering in the future, the terms of that offering might
result in your investment in the company being worth less, because later investors
might get better terms.

This offering involves “rolling closings, ” which may mean that earlier investors may
not have the benefit of information that later investors have.

Once we meet our target amount for this offering, we may request that StartEngine
instruct the escrow agent to disburse offering funds to us. At that point, investors
whose subscription agreements have been accepted will become our investors. All
early-stage companies are subject to a number of risks and uncertainties, and it is not
uncommon for material changes to be made to the offering terms, or to companies’
businesses, plans or prospects, sometimes on short notice. When such changes
happen during the course of an offering, we must file an amended to our Form C with
the SEC, and investors whose subscriptions have not yet been accepted will have the
right to withdraw their subscriptions and get their money back. Investors whose
subscriptions have already been accepted, however, will already be our investors and
will have no such right.

Our new product could fail to achieve the sales projections we expected

Our growth projections are based on an assumption that with an increased advertising
and marketing budget our products will be able to gain traction in the marketplace at
a faster rate than our current products have. It is possible that our new products will
fail to gain market acceptance for any number of reasons. If the new products fail to
achieve significant sales and acceptance in the marketplace, this could materially and
adversely impact the value of your investment.

We face significant market competition
We will compete with larger, established companies who currently have products on



the market and/or various respective product development programs. They may have
much better financial means and marketing/sales and human resources than us. They
may succeed in developing and marketing competing equivalent products earlier than
us, or superior products than those developed by us. There can be no assurance that
competitors will render our technology or products obsolete or that the products
developed by us will be preferred to any existing or newly developed technologies. It
should further be assumed that competition will intensify.

We are an early stage company and have not yet generated any profits

Parkway Autonomous Inc. was formed on October 19, 2021. Accordingly, the
Company has a limited history upon which an evaluation of its performance and
future prospects can be made. Our current and proposed operations are subject to all
business risks associated with new enterprises. These include likely fluctuations in
operating results as the Company reacts to developments in its market, managing its
growth and the entry of competitors into the market. We will only be able to pay
dividends on any shares once our directors determine that we are financially able to
do so. Parkway Autonomous Inc. has incurred a net loss and has had limited revenues
generated since inception. There is no assurance that we will be profitable in the next
3 years or generate sufficient revenues to pay dividends to the holders of the shares.

We are an early stage company and have limited revenue and operating history

The Company has a short history, few customers, and effectively no revenue. If you
are investing in this company, it’s because you think that CAVway is a good idea, that
the team will be able to successfully market, and sell the product or service, that we
can price them right and sell them to enough peoples so that the Company will
succeed. Further, we have never turned a profit and there is no assurance that we will
ever be profitable.

We have existing patents that we might not be able to protect properly

One of the Company's most valuable assets is its intellectual property. The Company
owns three trademarks, copyrights, Internet domain names, and trade secrets. We
believe one of the most valuable components of the Company is our intellectual
property portfolio. Due to the value, competitors may misappropriate or violate the
rights owned by the Company. The Company intends to continue to protect its
intellectual property portfolio from such violations. It is important to note that
unforeseeable costs associated with such practices may invade the capital of the
Company.

We have pending patent approval’s that might be vulnerable

One of the Company's most valuable assets is its intellectual property. The Company's
intellectual property such as patents, trademarks, copyrights, Internet domain names,
and trade secrets may not be registered with the proper authorities. We believe one of
the most valuable components of the Company is our intellectual property portfolio.
Due to the value, competitors may misappropriate or violate the rights owned by the
Company. The Company intends to continue to protect its intellectual property
portfolio from such violations. It is important to note that unforeseeable costs
associated with such practices may invade the capital of the Company due to its



unregistered intellectual property.

Our trademarks, copyrights and other intellectual property could be unenforceable or
ineffective

Intellectual property is a complex field of law in which few things are certain. It is
possible that competitors will be able to design around our intellectual property, find
prior art to invalidate it, or render the patents unenforceable through some other
mechanism. If competitors are able to bypass our trademark and copyright protection
without obtaining a sublicense, it is likely that the Company’s value will be materially
and adversely impacted. This could also impair the Company’s ability to compete in
the marketplace. Moreover, if our trademarks and copyrights are deemed
unenforceable, the Company will almost certainly lose any potential revenue it might
be able to raise by entering into sublicenses. This would cut off a significant potential
revenue stream for the Company.

The cost of enforcing our trademarks and copyrights could prevent us from enforcing
them

Trademark and copyright litigation has become extremely expensive. Even if we
believe that a competitor is infringing on one or more of our trademarks or copyrights,
we might choose not to file suit because we lack the cash to successfully prosecute a
multi-year litigation with an uncertain outcome; or because we believe that the cost of
enforcing our trademark(s) or copyright(s) outweighs the value of winning the suit in
light of the risks and consequences of losing it; or for some other reason. Choosing not
to enforce our trademark(s) or copyright(s) could have adverse consequences for the
Company, including undermining the credibility of our intellectual property, reducing
our ability to enter into sublicenses, and weakening our attempts to prevent
competitors from entering the market. As a result, if we are unable to enforce our
trademark(s) or copyright(s) because of the cost of enforcement, your investment in
the Company could be significantly and adversely affected.

The loss of one or more of our key personnel, or our failure to attract and retain other
highly qualified personnel in the future, could harm our business

To be successful, the Company requires capable people to run its day to day
operations. As the Company grows, it will need to attract and hire additional
employees in sales, marketing, design, development, operations, finance, legal,
human resources and other areas. Depending on the economic environment and the
Company’s performance, we may not be able to locate or attract qualified individuals
for such positions when we need them. We may also make hiring mistakes, which can
be costly in terms of resources spent in recruiting, hiring and investing in the
incorrect individual and in the time delay in locating the right emplovyee fit. If we are
unable to attract, hire and retain the right talent or make too many hiring mistakes, it
is likely our business will suffer from not having the right employees in the right
positions at the right time. This would likely adversely impact the value of your
investment.

Our ability to sell our product or service is dependent on outside government
regulation which can be subject to change at any time



Qur ability to sell product is dependent on the outside government regulation such as
the NHTSA (National Highway Traffic Safety Administration), FTC (Federal Trade
Commission) and other relevant government laws and regulations. The laws and
regulations concerning the selling of our product may be subject to change and if they
do then the selling of product may no longer be in the best interest of the Company.
At such point the Company may no longer want to sell product and therefore your
investment in the Company may be affected.

We rely on third parties to provide services essential to the success of our business
We rely on third parties to provide a variety of essential business functions for us,
including manufacturing, shipping, accounting, legal work, public relations,
advertising, retailing, and distribution. It is possible that some of these third parties
will fail to perform their services or will perform them in an unacceptable manner. It is
possible that we will experience delays, defects, errors, or other problems with their
work that will materially impact our operations and we may have little or no recourse
to recover damages for these losses. A disruption in these key or other suppliers’
operations could materially and adversely affect our business. As a result, your
investment could be adversely impacted by our reliance on third parties and their
performance.

Infringement

It is possible that the holders of patents for other devices that are similar to our
product will sue for infringement even if our products do not infringe. It is also
possible that we are mistaken in our belief of non-infringement. Because of the
inherent uncertainties in patent law and the associated costs of litigation, we may
choose to settle these lawsuits instead of litigating them, or we may choose to litigate
them. A settlement will likely have a negative impact on the value of the Company as
will a defeat in litigation. Regardless of the outcome, the time we spend addressing
patent issues will take away from the time we can spend executing our business
strategy. As a result, even if we win an infringement challenge, the Company and your
investment may be significantly and adversely affected by the process. If we lose an
infringement action, we may be forced to shut down our operating subsidiary, pay
past damages and future royalties on our products, and/or reduce the royalty rates for
any sublicenses we grant to our intellectual property. Any of these contingencies
could significantly and adversely affect the value of vour investment in the Company.

The cost of enforcing our patents could prevent us from enforcing them

Patent litigation has become extremely expensive. Even if we believe that a
competitor is infringing on one or more of our patents, we might choose not to file
suit because we lack the cash to successfully prosecute a multi-year litigation with an
uncertain outcome; or because we believe that the cost of enforcing our patent(s)
outweighs the value of winning the suit in light of the risks and consequences of losing
it; or for some other reason. Choosing not to enforce our patent(s) could have adverse
consequences for the Company, including undermining the credibility of our
intellectual property, reducing our ability to enter into sublicenses, and weakening
our attempts to prevent competitors from entering the market. As a result, if we are
unable to enforce our patents because of the cost of enforcement, your investment in



the Company could be significantly and adversely affected.

This is a new and unproven industry

The CAVYway vehicle is a completely new product that we have recently introduced
into the crowded field of transportation. Regardless of any current perceptions of the
market, it is entirely possible that our product will not gain significant acceptance
with any group of customers. In addition, it is possible that no company will be able to
create a connected automated vehicle product that generates significant sales,
rendering our intellectual property worthless. It could be very difficult to persuade a
large number of the participants in the transportation industry to try something new
and expensive. The Company will only be able to create value if people and
transportation agencies are persuaded to buy connected automated vehicles. This will
be a challenge and if we are unsuccessful in achieving significant sales, the value of
your investment will depreciate significantly.

Our new products could fail to achieve the sales traction we expect

Our growth projections are based on an assumption that we will be able to
successfully launch an appropriately priced product and that it will be able to gain
traction in the marketplace at a fast rate. It is possible that our new product will fail to
gain market acceptance for any number of reasons. If the new product fails to achieve
significant sales and acceptance in the marketplace, this could materially and
adversely impact the value of your investment.

Our current or future products could have a latent design flaw or manufacturing defect
Although we have done extensive testing on our current products and intend to do
similar testing on future products, it is possible that there is a design flaw that will
require us to recall all or a significant number of products that we have delivered to
customers. Similarly, it is possible that our manufacturer will introduce a defect
during the manufacturing process, triggering a recall. A major recall of our products
would be expensive and could significantly impact the value of the Company.

We may face technological challenges

We may discover that the optimal retail price points for connected automated vehicles
are below where we can sustainably price our current low-cost architecture. That
could necessitate the development of a new product architecture that could take vears
to go from concept to product. It is possible that during the development of this next
generation product, one or more issues may arise that could cause us to abandon it.
This could happen at any point in the development cycle and could result in a
significant delay to achieving the lower-priced product line. Many of our growth
assumptions are tied to our ability to deliver a mass consumer product. If we need to
develop a completely new product line to meet that requirement, that could create
significant delays and adversely impact the value of your investment.

The nature of the product means there is a high likelihood we will face product
liability lawsuits

We sell a product that will involve transportation at high speeds. Thousands of people
are injured or killed every year using traditional cars and vehicles. As a result, the



transportation industry experience a significant number of product liability lawsuits
relating to the safety of its products. As sales and use of our product continue to grow,
we expect to face product liability lawsuits from some customers who may be injured
while using our products. If our product is shown to be defectively designed or
manufactured, then we may be forced to pay significant awards, undertake a costly
product recall, and/or redesign the product. These costs could bankrupt our Company,
which would significantly reduce the value of your investment.



Ownership and Capital Structure; Rights of the Securities

Ownership

The following table sets forth information regarding beneficial ownership of the
company’s holders of 20% or more of any class of voting securities as of the date of
this Offering Statement filing.

Number of Type of Security
Stockholder N P t
SEREEREE S Securities Owned Owned SRS
ASPA Holdi LLC (100% db
oldings LLL (1007 owned by 145 500,000 Preferred Stock [42.5%
Alexander Stefman)
Robert James 42,500,000 Preferred Stock |[42.5%

The Company'’s Securities

The Company has authorized Preferred Stock, and Common Stock. As part of the
Regulation Crowdfunding raise, the Company will be offering up to 1,070,000 of
Common Stock.

Preferred Stock

The amount of security authorized is 100,000,000 with a total of 100,000,000
outstanding.

Voting Rights
All voting rights
Material Rights

Under the laws of the State of Wyoming, Issuer is authorized to issue unlimited
Preferred Stock.

Common Stock

The amount of security authorized is 200,000,000 with a total of 0 outstanding.
Voting Rights

One vote per share. Please see voting rights for securities sold in this offering below.
Material Rights

Voting Rights of Securities Sold in this Offering

Voting Proxy. Each Subscriber shall appoint the Chief Executive Officer of the
Company (the “CEQ™), or his or her successor, as the Subscriber’s true and lawful
proxy and attorney, with the power to act alone and with full power of substitution, to,
consistent with this instrument and on behalf of the Subscriber, (i) vote all Securities,




(i1) give and receive notices and communications, (iii) execute any instrument or
document that the CEO determines is necessary or appropriate in the exercise of its
authority under this instrument, and (iv) take all actions necessary or appropriate in
the judgment of the CEO for the accomplishment of the foregoing. The proxy and
power granted by the Subscriber pursuant to this Section are coupled with an interest.
Such proxy and power will be irrevocable. The proxy and power, so long as the
Subscriber is an individual, will survive the death, incompetency and disability of the
Subscriber and, so long as the Subscriber is an entity, will survive the merger or
reorganization of the Subscriber or any other entity holding the Securities. However,
the Proxy will terminate upon the closing of a firm-commitment underwritten public
offering pursuant to an effective registration statement under the Securities Act of
19353 covering the offer and sale of Common Stock or the effectiveness of a
registration statement under the Securities Exchange Act of 1934 covering the
Common Stock.

Under the laws of the State of Wyoming, Issuer is authorized to issue unlimited
Common Stock.

What it means to be a minority holder

As a minority holder of Common Stock of this offering, you have granted your votes
by proxy to the CEO of the Company. Even if you were to receive control of your
voting rights, as a minority holder, you will have limited rights in regards to the
corporate actions of the company, including additional issuances of securities,
company repurchases of securities, a sale of the company or its significant assets, or
company transactions with related parties. Further, investors in this offering may
have rights less than those of other investors, and will have limited influence on the
corporate actions of the company.

Dilution

Investors should understand the potential for dilution. The investor’s stake in a
company could be diluted due to the company issuing additional shares. In other
words, when the company issues more shares, the percentage of the company that you
own will go down, even though the value of the company may go up. You will own a
smaller piece of a larger company. This increase in number of shares outstanding
could result from a stock offering (such as an initial public offering, another
crowdfunding round, a venture capital round, angel investment), employees
exercising stock options, or by conversion of certain instruments (e.g. convertible
bonds, preferred shares or warrants) into stock.

If the company decides to issue more shares, an investor could experience value
dilution, with each share being worth less than before, and control dilution, with the
total percentage an investor owns being less than before. There may also be earnings
dilution, with a reduction in the amount earned per share (though this typically occurs
only if the company offers dividends, and most early stage companies are unlikely to
offer dividends, preferring to invest any earnings into the company).



Transferability of securities

For a year, the securities can only be resold:
e [nanIPO;

¢ Tothe company;

e To an accredited investor; and

e To a member of the family of the purchaser or the equivalent, to a trust
controlled by the purchaser, to a trust created for the benefit of a member of the
family of the purchaser or the equivalent, or in connection with the death or
divorce of the purchaser or other similar circumstance.

Recent Offerings of Securities

We have made the following issuances of securities within the last three years:

The Company has not had any recent offering of securities in the last three years.

Financial Condition and Results of Operations

Financial Condition

You should read the following discussion and analysis of our financial condition and
results of our operations together with our financial statements and related notes
appearing at the end of this Offering Memorandum. This discussion contains forward-
looking statements reflecting our current expectations that involve risks and
uncertainties. Actual results and the timing of events may differ materially from those
contained in these forward-looking statements due to a number of factors, including
those discussed in the section entitled “Risk Factors” and elsewhere in this Offering
Memorandum.

Results of Operations

Circumstances which led to the performance of financial statements:

Parkway Autonomous LLC was originally formed on April 25, 2019 in the state of New
York. On October 19, 2021, the company incorporated in the state of Wyoming and
changed the name from Parkway Autonomous LLC into Parkway Autonomous Inc. The
financial statements of Parkway Autonomous LLC (which may be referred to as the
“Company”, “we”, “us”, or “our™) are prepared in accordance with accounting
principles generally accepted in the United States of America (“U.S. GAAP™). The
Company’s headquarters are located in New York, New York.

The company is currently working on prototyping its custom-built vehicles, along
with integration or technology. Following the prototyping stage, the company plans to



operate a micro factory to nimbly and efficiently manufacture the vehicles needed to
serve our customers. The manufacturing process will have a next generation approach
and a business model includes a ‘CAVway Campus’ micro-factory. In partnership with
Mobileye/Moovit (an Intel company) we will build a factory that uses limited parts for
product integration, without reliance on full-line automation, battery production and
bottlenecks in supply and production.

The Company capitalizes its patent and filing fees and legal patent and prosecution
fees in connection with internally developed pending patents. When pending patents
are issued, patents will be amortized over the expected period to be benefitted, not to
exceed the patent lives, which may be as long as 10 years.

Historical results and cash flows:

The Company is pre-revenue and its members have invested significant resources in
developing intellectual property, designing prototypes, and developing relationships
with customers. The stage is now set to manufacture the Company's prototype and
begin sales to customers.

Liquidity and Capital Resources

What capital resources are currently available to the Company? (Cash on hand,
existing lines of credit, shareholder loans, etc...)

The Company has only recently commenced operations and has relied on member
contributions to finance its activities. During the next 12 months, the Company
intends to fund its operations with funding from our proposed Regulation
Crowdfunding campaign, and additional debt and/or equity financing as determined
to be necessary.

How do the funds of this campaign factor into your financial resources? (Are these
funds critical to your company operations? Or do you have other funds or capital
resources available?)

Consulting revenue from NJ Transit and CDOT beginning April 2022, Venture capital
firms, Project financing with Plenary America

Are the funds from this campaign necessary to the viability of the company? (Of the
total funds that your company has, how much of that will be made up of funds raised
from the crowdfunding campaign?)

No. Crowdfunding monies are insufficient to fund projects, which are in the millions.
Planned/future projects will be paid as described above.

How long will you be able to operate the company if you raise your minimum? What
expenses is this estimate based on?



Parkway’s patented solutions are in the infant stages thanks to the infrastructure bill
passed by the administration this year including electrical and autonomous vehicles
for mass transit. Parkway is at the forefront of technological innovation to meet mass
transit needs.

How long will you be able to operate the company if you raise your maximum funding
goal?

Crowdfunding from StartEngine is not the source of operating capital or project
financing. Immediate source of funds to come from service consulting with
government agencies, followed by venture capital investment from numerous
companies currently in discussion/finalization.

Are there any additional future sources of capital available to your company?
(Required capital contributions, lines of credit, contemplated future capital raises,
etc...)

Per above, funding to be provided by Plenary America. Please see attached submission
with details.

Indebtedness

e Creditor: Genova Burns LLC
Amount Owed: $100,341.96
Interest Rate: 0.0%

Maturity Date: January 31, 2022

e Creditor: Bakos Kritzer
Amount Owed: $19,561.40
Interest Rate: 0.0%
Maturity Date: December 31, 2022

Related Party Transactions

The Company has not conducted any related party transactions

Valuation

Pre-Money Valuation: $100,000,000.00
Valuation Details:

The Company’s pre-money valuation is predicated on a number of considerations and



factors, as follows:
Intellectual Property

Our Company's cutting-edge patented technology in rapid electric-vehicle charging,
ultrawideband (UWB) micro positioning, and connected automated vehicle control
and architecture, enables CAVway vehicles to operate continuously without the need
for manual charging and can navigate fully automated and bidirectionally at high
speeds. Combined, this allows for bi-directional travel at max speeds of 68 mph on
vehicles that have a 220-mile range on SAE ]2964 wireless inductive charging to allow
for 24/7 continuous operations. Our bi-directional vehicles use four-wheel
independent steering to provide numerous benefits such as more room for batteries
and passengers, lower total cost of ownership, superior ergonomics and
maneuverability, maximum operational uptime, fully autonomous capabilities and
global safety standard compliance.

Our vehicles use ultrawideband (UWB)/5G connected communication and
Micropositioning for superior closed-loop control architecture. The technology allows
digital precision lane keeping without requiring well-maintained physical
infrastructure like magnetic nails and painted lane lines. UWB provides an all-weather
way to get the accuracies needed for automation with poor visibility. UWB provides
the seamless high accuracy that will be needed for connected automated vehicles.
Connected Vehicle ]2735 Messaging over UWB data channels provide latency as low as
2 msec Basic Safety Message (BSM).

Business Plan and Market

Parkway Autonomous is one of the the only automated vehicle companies that can
truly meet the operational needs of the public-transportation market with the
CAVway family of high-speed, right sized, 24/7 operational transit vehicles. Our
business model is meeting the near-term market needs of billion dollar dedicated
automated guideways and will transition to open road automation with our current
technology. With cutting edge patented technology in rapid electric vehicle charging,
ultrawideband (UWB) Micropositioning, and connected automated vehicle control, we
provide a vehicle that can operate continuously without the need for manual charging
and can navigate fully automated bidirectionally at high speeds. We will disrupt this
market with a host of Micropositioning applications to meet the evolving
transportation demands. Public transportation’s near-term implementation of
automation will use CAV technology because it operates on dedicated and connected
guideways and in place of traditional rail and light rail or subway lines, at a fraction of
the cost. This can be done today and will not require manual operators like public road
automation will for several years.

QOur sustainable business model includes a micro-factory with limited parts for
product integration, without reliance on full line automation, battery production and
bottlenecks in supply and production. Production capacity will remain light on
manufacturing equipment. Our vehicles will not require any welding, painting or
lubricants. The first micro-factory will be built close to major customers in New Jersey,



cutting shipping costs, and hiring from the local workforce. The cost of the Micro-
factory is estimated to cost about $50 million based on costs from similar companies,
which could produce up to 1100 vehicles per year and could be operated in two shifts
therefore doubling production. While the industry is transitioning from fossil fuel to
electric vehicles, this flexibility in how we deploy our manufacturing capacity is a
significant advantage. The micro-factory, smart mobility validation and testing tracks,
a modern depot with micro positioning for large and medium size buses retrofit
facilities, up to 20 inductive charging stations with 350 kw capacity, Innovation and
Education Campus. Our vision is to leverage the micro-factory for AV validation,
testing, research, education, and workforce development.

Three assembly lines are required; each line would have a robotic system, side, and
top entry, palletizing and depalletizing, inclined and horizontal conveyors, and at
least three linear axes for integration in automation, one molding process, and 3D
printers per line assembly, as well as the end of arms tooling for top hat production. A
total of 48 systems all on the floor in 3 lines.

Market
There is a tremendous opportunity for disruption of the transportation market.

» The US Connected Vehicle Market is anticipated to reach $166 Billion by 2025 with a
CAGR 25.2% from 2020 till 2025.

» The Automated Vehicle Market is anticipated to reach $556.67 Billion by 2026 with a
CAGR of 39.47% from 2019 to 2026.

« The IoT Market is anticipated to reach 1,519.08 billion by 2026 with a CAGR of
25.68% from 2019-2026.

» Transportation now (both public and private) is limited because of its reliance on
human drivers (as much of 70% of the transit operational cost is the driver as well as
43% of the freight market.) Trains and buses run infrequently; trucks have to be
oversized—all to make the economics work of paying a driver. By eliminating the
human driver, transportation can be right-sized and right-timed. Smaller and right-
sized transit shuttles will improve frequency of service and increase ridership.
Smaller, just-in-time automated freight shuttle pods designed to fit standard
container sizes will lower freight delivery costs and avoid the damage done to our
roads by massive tractor trailers.

» Based on developments in Washington and the priorities of the current
administration, there is about to be an unprecedented influx of public funding for
innovative transportation and infrastructure. Parkway Autonomous is poised to
capitalize on this opportunity to invent the future of public and commercial
transportation, with all-electric vehicles that require no human driver.

« An alternative to traditional people movers, the new product line will have a quicker
time to market with lower capital costs. People can expect a better transit experience



due to reduced wait times, faster total trip times, and Americans with Disabilities Act
(ADA) compliance. The new electric connected automated vehicles will meet agencies
transportation upgrade needs through modularity and scalability of products that do
not require significant infrastructure updates.

Comparable Valuations

Other companies in the market have seen valuations that make us confident in our
Company’s pre-money valuation.

These include:

« Ree Automotive Holding Inc., which before it was listed on NASDAQ, had a pre-
revenue valuation of $430,000,000.

« Arrival, which before it was listed on NASDAQ, had a pre-revenue valuation of
$930,000,000.

« Applied Intuition, whose Series D investment round had a valuation of
$3,600,000,000.

In addition, the Company considered several companies that are currently raising on
StartEngine, including Knightscope, with a valuation of $535,000,000. Although
Knightscope has reached a more stage of development in its corporate lifecycle as a
post-revenue company, the size of its market for autonomous security robots is more
limited than the opportunities for our company that is focused on the broad future of
global transportation.

Parkway Autonomous Inc. is currently in the pre-revenue stage of development. Any
products that are mentioned are currently in the prototype phase.

Parkway Autonomous Inc. has set its valuation internally, without a formal-third
party independent evaluation. This pre-money valuation was calculated on a fully
diluted basis. In making this calculation, we have assumed: (i) all preferred stock is
converted to common stock; (ii) all outstanding options, warrants, and other
securities with a right to acquire shares are exercised; and (iii) any shares reserved for
Issuance under a stock plan are issued.

Use of Proceeds

If we raise the Target Offering Amount of $10,000.00 we plan to use these proceeds as
follows:

o StartEngine Platform Fees
3.5%

e Marketing
1.0%
The company plans to market its products and intellectual property to targeted



customers and the general public.

o Research & Development
1.0%
The company plans to manufacture and integrate technology in its prototype
vehicle to let customers touch and feel the future of transportation.

e Operations
1.0%
The company plans to develop its manufacturing facility and overall operations.

e [nventory
93.5%
The company will purchase parts and inventory for the manufacture of its
vehicle prototype.

If we raise the over allotment amount of $1,070,000.00, we plan to use these proceeds
as follows:

e StartEngine Platform Fees
3.5%

o Marketing
5.0%
The company plans to market its products and intellectual property to targeted
customers and the general public.

® Research & Development
5.0%
The company plans to manufacture and integrate technology in its prototype
vehicle to let customers touch and feel the future of transportation.

e Company Employment
10.0%
The company plans on filling key positions in the company, including
administrative support, sales, software development, engineers, and marketing.

e Operations
5.0%
The company plans to develop its manufacturing facility and other operations
cost.

e [nventory
71.5%
The company will purchase parts and inventory for the manufacture of its

vehicle prototype.

The Company may change the intended use of proceeds if our officers believe it is in
the best interests of the company.



Regulatory Information

Disqualification

No disqualifying event has been recorded in respect to the company or its officers or
directors.

Compliance Failure

The company has not previously failed to comply with the requirements of Regulation
Crowdfunding.

Ongoing Reporting

The Company will file a report electronically with the SEC annually and post the
report on its website no later than April 30 (120 days after Fiscal Year End). Once
posted, the annual report may be found on the Company’s website at
www.parkwayautonomous.com (Under the Annual Report tab on the Website).

The Company must continue to comply with the ongoing reporting requirements
until:

(1) it is required to file reports under Section 13(a) or Section 15(d) of the Exchange
Act;

(2) it has filed at least one (1) annual report pursuant to Regulation Crowdfunding and
has fewer than three hundred (300) holders of record and has total assets that do not
exceed $10,000,000;

(3) it has filed at least three (3) annual reports pursuant to Regulation Crowdfunding;

(4) it or another party repurchases all of the securities issued in reliance on Section
4(a)(6) of the Securities Act, including any payment in full of debt securities or any
complete redemption of redeemable securities; or

(5) it liquidates or dissolves its business in accordance with state law.
Updates

Updates on the status of this Offering may be found at:
www.startengine.com/parkwayautonomous

Investing Process

See Exhibit E to the Offering Statement of which this Offering Memorandum forms a
part.



EXHIBIT B TO FORM C

FINANCIAL STATEMENTS AND INDEPENDENT ACCOUNTANT'S REVIEW FOR Parkway
Autonomous Inc.

[See attached]
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INDEPENDENT ACCOUNTANT’'S REVIEW REPORT

To the Board of Directors
Parkway Autonomous Inc.
Mew York, New York

We have reviewed the accompanying financial statements of Parkway Autonomous Inc. (the "Company,”), which
comprise the balance sheet as of December 31, 2021 and December 31, 2020, and the related statement of
operations, statement of shareholders’ equity (deficit), and cash flows for the year ending December 31, 2021
and December 31, 2020, and the related notes to the financial statements. A review includes primarily applying
analytical procedures to management’s financial data and making inquiries of company management. A review
is substantially less in scope than an audit, the objective of which is the expression of an opinion regarding the
financial statements as a whole. Accordingly, we do not express such an opinion.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of intermal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Accountant’'s Responsibility

Our responsibility is to conduct the review in accordance with Statements on Standards for Accounting and
Review Services promulgated by the Accounting and Review Services Committee of the AICPA. Those standards
require us to perform procedures to obtain limited assurance as a basis for reporting whether we are aware of
any material modifications that should be made to the financial statements for them to be in accordance with
accounting principles generally accepted in the United States of America. We believe that the results of our
procedures provide a reasonable basis for our conclusion.

Accountant's Conclusion

Based on our review, we are not aware of any material modifications that should be made to the accompanying
financial statements in order for them to be in conformity with accounting principles generally accepted in the
United States of America.

Going Concern

As discussed in Mote 9, certain conditions indicate that the Company may be unable to continue as a going

concern. The accompanying financial statements do not include any adjustments that might be necessary
should the Company be unable to continue as a going concern.

Sethpart S

April 1, 2022
Los Angeles, California




PARKWAY AUTONOMOUS INC.
BALANCE SHEET

(UNAUDITED)
As of December 31, 2021 2020
(USD % in Dollars)
ASSETS
Current Assets:
Cash & cash equivalents 5 - -
Total current assets - -
Intangible assets, at cost 14,100 14,100
Accumulated amortization (2,750) (1,350)
Total assets 5 11,350 S 12,750
LIABILITIES AND STOCKHOLDERS® EQUITY
Current Liabilities:
Accounts Payable 5 133,993 S -
Total current liabilities 133,993
Total liabilities 133,993 -
STOCKHOLDERS EQUITY
Capital contribution 567,954 -
Member's contribution - 447,994
Retained earnings/(Accumulated Deficit) (690,597) (435,244)
Total Stockholders' Equity (122,643) 12,750
Total Liabilities and Stockholders' Equity s 11,350 $ 12,750

See accompanying notes to financial statements.




PARKWAY AUTONOMOUS INC.
STATEMENTS OF OPERATIONS
(UNAUDITED)

For Fiscal Year Ended December 31, 2021 2020

(USD 5 in Dollars)
Net revenue 5 - S -
Cost of goods sold

Gross profit

Operating expenses

General and administrative 253,953 22,658
Amortization expenses 1,400 1,350
Total operating expenses 255,353 24,008
Operating income/(loss) (255,353} (24,008)

Interest expense
Other Loss/(Income)

Income/(Loss) before provision for income taxes (255,353} (24,008)
Provision/(Benefit) for income taxes

Net income/(Net Loss) S (255,353) S (24,008)

See accompanying notes to financial statements.



PARKWAY AUTONOMOUS INC.

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY

(UNAUDITED)
earnings/

Capital (Accumulated Total Shareholder
fin , 5US) contribution Members' Equity Deficit) Equity
Balance—December 31, 2019 $ - 5 425,337 5 {411,237} 3 14,100
Members' contribution 22 658 22,658
Met income/{loss) (24,008) (24,008)
Balance—December 31, 2020 - 447,994 5 (435,244} % 12,750
MMembers' contribution 1194960 119,960
Conversion from LLC into C Corp SET 054 (567,954 .
Met incomey(loss) {255,353) (255,353
Balance—December 31, 2021 % 567,954 5 5 (690,597} 3 (122, 643)

See gocornpanying nates to financial statements.



PARKWAY AUTONOMOUS INC.
STATEMENTS OF CAsH FLows
(UNAUDITED)

For Fiscal Year Ended December 31, 2021 2020
(USD 5 in Dollars)
CASH FLOW FROM OPERATING ACTIVITIES

Met income/|loss) 5 (255,353) & (24,008)
Adjustments to reconcile net income to net cash provided/(used) by operating activities:
Amortization expense 1,400 1,350
Changes in aoperating assets and liabilities:
Accounts Payable 133,993
Net cash provided/(used) by operating activities (119,960) (22,658)

CASH FLOW FROM INVESTING ACTIVITIES
Purchases of intangible assets - -
Net cash provided/[used) in investing activities - -

CASH FLOW FROM FINANCING ACTIVITIES

Capital contribution 119,960 22,658
Net cash provided/(used) by financing activities 115,960 22 658
Change in cash (0] (0}
Cash—beginning of year - .
Cash—end of year 4 o) % (0)

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash paid during the year for interest 5 - 5 -
Cash paid during the year for income taxes 5 - 5 -

OTHER NOMNCASH INVESTING AND FINANCING ACTIVITIES AND SUPPLEMENTAL DISCLOSURES

Purchase of property and equipment not yet paid for 5 - 5 -
lssuance of equity in return for note 5 ]
Issuance of equity in return for accrued payroll and other liabilities 5 - 5 -

See accompanying notes to financial stotements.



PERRFWAY AUTONUNOUS TNC.
NOTES TO FINANCIAL STATEMENTS
FOR YEAR ENDED TO DECEMBER 31, 2021 AND Decemser 31, 2020

1. MNATURE OF OPERATIONS

Parkway Autonomous LLC was originally formed on April 25, 2019, in the state of New York, On October 19, 2021, the
company incorporated in the state of Wyoming and changed the name from Parkway Autonomous LLC to Parkway
Autonomous Inc. The financial statements of Parkway Autonomous Inc. (which may be referred to as the "Company”,
“we", "us”, or "our”) are prepared in accordance with accounting principles generally accepted in the United States of

America ("U.5. GAAP"). The Company's headquarters are located in New York, New York.

The Company is currently working on prototyping its custom-built vehicles, along with integration or technology.
Following the prototyping stage, the Company plans to operate a micro factory to nimbly and efficiently manufacture
the vehicles needed to serve our customers. The manufacturing process will have a next generation approach and a
business model includes a 'CAVway Campus’ micro-factory. In partnership with Mobileye/Moovit (an Intel company)
we will build a factory that uses limited parts for product integration, without reliance on full-line automation, battery
production, and bottlenecks in supply and production.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The accounting and reporting policies of the Company conform to accounting principles generally accepted in the
United States of America (“US GAAP”). The Company has adopted the calendar year as its basis of reporting.

Use of Estimates

The preparation of financial statements in conformity with United States GAAP requires management fo make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents

Cash and cash equivalents include all cash in banks. The Company's cash is deposited in demand accounts at financial
institutions that management believes are creditworthy. The Company’s cash and cash equivalents in bank deposit
accounts, at times, may exceed federally insured limits. As of December 31, 2021, and December 31, 2020, the
Company's cash and cash equivalents did not exceed FDIC insured limits.

Accounts Receivable and Allowance for Doubtful Accounts

Accounts receivable are recorded at net realizable value or the amount that the Company expects to collect on gross
customer trade receivables. We estimate losses on receivables based on known troubled accounts and historical
experience of losses incurred. Receivables are considered impaired and written-off when it is probable that all



PERRFWAY AUTONUNOUS TNC.
NOTES TO FINANCIAL STATEMENTS
FOR YEAR ENDED TO DECEMBER 31, 2021 AND Decemser 31, 2020

contractual payments due will not be collected in accordance with the terms of the agreement. As of December 31,
2021, and 2020, the Company determined that no reserve was necessary.

Intangible Assets

The Company capitalizes its patent and filing fees and legal patent and prosecution fees in connection with internally
developed pending patents. When pending patents are issued, patents will be amortized over the expected period to
be benefitted, not to exceed the patent lives, which may be as long as ten years.

Other intangibles include trademark filing and related attorney fees. Trademark costs are indefinitely lived.

Income Taxes

The Company is a C corporation for income tax purposes. The Company accounts for income taxes under the liability
method, and deferred tax assets and liabilities are recognized for the future tax consequences attributable to
differences between the financial statement carrying values of existing assets and liabilities and their respective tax
bases. Deferred tax assets and liabilities are measured using enacted tax rates in effect for the year in which those
temporary differences are expected to be recovered or settled. A valuation allowance is provided on deferred tax
assets if it is determined that it is more likely than not that the deferred tax asset will not be realized. The Company
records interest, net of any applicable related income tax benefit, on potential income tax contingencies as a
component of income tax expense. The Company records tax positions taken or expected to be taken in a tax return
based upon the amount that is more likely than not to be realized or paid, including in connection with the resolution
of any related appeals or other legal processes. Accordingly, the Company recognizes liabilities for certain
unrecognized tax benefits based on the amounts that are more likely than not to be settled with the relevant taxing
authority. The Company recognizes interest and/or penalties related to unrecognized tax benefits as a component of
income tax expense.

Concentration of Credit Risk

The Company maintains its cash with a major financial institution located in the United States of America which it
believes to be creditworthy. Balances are insured by the Federal Deposit Insurance Corporation up to $250,000. At
times, the Company may maintain balances in excess of the federally insured limits.

. . it

The Company is pre-revenue and will follow the provisions and the disclosure requirements described in ASU 2014-09
also referred to as Topic B06.

Revenue recognition, according to Topic 606, is determined using the following steps:

Identification of the contract, or contracts, with the customer: the Company determines the existence of a contract
with a customer when the contract is mutually approved; the rights of each party in relation to the services to be
transferred can be identified, the payment terms for the services can be identified, the customer has the capacity and
intention to pay, and the contract has commercial substance.



PERRFWAY AUTONUNOUS TNC.
NOTES TO FINANCIAL STATEMENTS
FOR YEAR ENDED TO DECEMBER 31, 2021 AND Decemser 31, 2020

ldentification of performance obligations in the contract: performance obligations consist of a promised in a contract
(written or oral) with a customer to transfer to the customer either a good or service (or a bundle of goods or services)
that is distinct or a series of distinct goods or services that are substantially the same and that have the same pattern
of transfer to the customer,

Recognition of revenue when, or how, a performance obligation is met: revenues are recognized when or as control of
the promised goods or services is transferred to customers.

The Company will earn revenues from the sale of its custom-built vehicles to customers.

Fair Value of Financial Instruments

The carrying value of the Company’s financial instruments included in current assets and current liabilities (such as
cash and cash equivalents, restricted cash and cash equivalents, accounts receivable, accounts payable and accrued
expenses approximate fair value due to the short-term nature of such instruments).

The inputs used to measure fair value are based on a hierarchy that prioritizes observable and unobservable inputs
used in valuation technigues. These levels, in order of highest to lowest priority, are described below:

Level 1—Quoted prices (unadjusted) in active markets that are accessible at the measurement date for identical assets
or liabilities.

Level 2—0Observable prices that are based on inputs not quoted on active markets but corroborated by market data.

Level 3—Unobservable inputs reflecting the Company’s assumptions, consistent with reasonably available assumptions
made by other market participants. These valuations require significant judgment.

CoVvID-19

In March 2020, the outbreak and spread of the COVID-19 virus was classified as a global pandemic by the World Health
Organization.  This widespread disease impacted the Company’s business operations, including its employees,
customers, vendors, and communities. The COVID-19 pandemic may continue to impact the Company's business
operations and financial operating results, and there is substantial uncertainty in the nature and degree of its
continued effects over time. The extent to which the pandemic impacts the business going forward will depend on
numerous evolving factors management cannot reliably predict, including the duration and scope of the pandemic;
governmental, business, and individuals' actions in response to the pandemic; and the impact on economic activity
including the possibility of recession or financial market instability. These factors may adversely impact consumer and
business spending on products as well as customers’ ability to pay for products and services on an ongoing basis. This
uncertainty also affects management’s accounting estimates and assumptions, which could result in greater variability
in a variety of areas that depend on these estimates and assumptions, including investments, receivables, and forward-
looking guidance.

Subsequent Events

The Company considers events or transactions that occur after the balance sheet date, but prior to the issuance of the
financial statements to provide additional evidence relative to certain estimates or to identify matters that require
additional disclosure. Subsequent events have been evaluated through April 1, 2022, which is the date the financial
statements were issued.




PERRFWAY AUTONUNOUS TNC.
NOTES TO FINANCIAL STATEMENTS
FOR YEAR ENDED TO DECEMBER 31, 2021 AND Decemser 31, 2020

Recently Issued and Adopted Accounting Pronouncements

FASE issued ASU Mo. 2019-02, leases, that requires organizations that lease assets, referred to as "lessees", to
recognize on the balance sheet the assets and liabilities for the rights and obligations created by those leases with
lease terms of more than twelve months. ASU 2019-02 will also require disclosures to help investors and other
financial statement users better understand the amount, timing, and uncertainty of cash flows arising from leases and
will include gualitative and guantitative requirements. The new standard for nonpublic entities will be effective for
fiscal years beginning after December 15, 2021, and interim periods within fiscal years beginning after December 15,
2022, and early application is permitted. We are currently evaluating the effect that the updated standard will have on
the financial statements and related disclosures.

The FASB issues ASUs to amend the authoritative literature in ASC. There have been a number of ASUs to date,
including those above, that amend the original text of ASC. Management believes that those issued to date either (i)

provide supplemental guidance, (ii) are technical corrections, (iii) are not applicable to us or (iv) are not expected to
have a significant impact on our financial statements.

3. INTANGIBLE ASSETS

As of December 31, 2021, and December 31, 2020, intangible assets consist of:

As of Year Ended December 31, 2021 2020

Patent S 13,500 5 13,500
Trademark 600 600
Intangible assets, at cost 14,100 14,100
Accumulated amortization (2,750) (1,350)
Intangible assets, Net s 11,350 5 12,750

Amortization expenses for patents for the fiscal year ended December 31, 2021, and December 31, 2020 were in the
amount of $1,400 and 51,350, respectively.

The following table summarizes the estimated amortization expenses related to the Company's intangible assets as of
December 31, 2021:

Period Amortization Expense

2022 5 (1,400)
2023 (1,400)
2024 (1,400)
2025 (1,400)
Thereafter (5,750)
Total 5 (11,350)

4, CAPITALIZATION AND EQUITY TRANSACTIONS

Common Stock




PERRFWAY AUTONUNOUS TNC.
NOTES TO FINANCIAL STATEMENTS
FOR YEAR ENDED TO DECEMBER 31, 2021 AND Decemser 31, 2020

The Company is authorized to issue 200,000,000 shares of Common Shares with no par value. As of December 31,
2021, none of Common Shares have been issued and are outstanding.

Preferred Stock

The Company is authorized to issue 100,000,000 shares of Preferred Shares with no par value. As of December 31,
2021, none of Preferred Shares have been issued and are outstanding.

5. INCOME TAXES

The provision for income taxes for the year ended December 31, 2021, and December 31, 2020 consists of the
following:

As of Year Ended December 31, 2021 2020

Net Operating Loss 5 (63,838) S (6,002)
Valuation Allowance 63,838 6,002
Net Provision for income tax 5 - 5 -

Significant components of the Company’s deferred tax assets and liabilities on December 31, 2021, and December 31,
2020 are as follows:

As of Year Ended December 31, 2021 2020

Net Operating Loss 5 (172,649) S (108,811)
Valuation Allowance 172,649 108,811
Total Deferred Tax Asset 5 - 5 -

Management assesses the available positive and negative evidence to estimate if sufficient future taxable income will
be generated to use the existing deferred tax assets. On the basis of this evaluation, the Company has determined that
it is more likely than not that the Company will not recognize the benefits of the federal and state net deferred tax
assets, and, as a result, full valuation allowance has been set against its net deferred tax assets as of December 31,
2021, and December 31, 2020. The amount of the deferred tax asset to be realized could be adjusted if estimates of
future taxable income during the carryforward period are reduced or increased.

For the fiscal year ending December 31, 2021, the Company had federal cumulative net operating loss ("NOL")
carryforwards of 5690,597, and the Company had state net operating loss (“NOL") carryforwards of approximately
5690,597. Utilization of some of the federal and state NOL carryforwards to reduce future income taxes will depend on
the Company’s ability to generate sufficient taxable income prior to the expiration of the carryforwards. The federal
net operating loss carryforward is subject to an 80% limitation on taxable income, does not expire, and will carry on
indefinitely.

The Company recognizes the impact of a tax position in the financial statements if that position is more likely than not
to be sustained on a tax return upon examination by the relevant taxing authority, based on the technical merits of the
position. As of December 31, 2021, and December 31, 2020, the Company had no unrecognized tax benefits.

The Company recognizes interest and penalties related to income tax matters in income tax expense. As of
December 31, 2021, and December 31, 2020, the Company had no accrued interest and penalties related to uncertain
tax positions.
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PERRFWAY AUTONUNOUS TNC.
NOTES TO FINANCIAL STATEMENTS
FOR YEAR ENDED TO DECEMBER 31, 2021 AND Decemser 31, 2020

6. RELATED PARTY

There are no related party transactions.

7. COMMITMENTS AND CONTINGENCIES
