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�&ROXPELD��
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�Ɣ� �1RW� �LQHOLJLEOH� �WR� �UHO\� �RQ� �WKLV� �H[HPSWLRQ� �XQGHU� �6HFWLRQ� ���D����� �RI� �WKH� �6HFXULWLHV� �$FW� �DV� �D� �UHVXOW��RI��D�
�GLVTXDOLILFDWLRQ� �VSHFLILHG� �LQ� �5XOH� �����D�� �RI� �5HJXODWLRQ� �&URZGIXQGLQJ�� ��)RU� �PRUH� �LQIRUPDWLRQ� �DERXW�
�WKHVH�GLVTXDOLILFDWLRQV��VHH�4XHVWLRQ����RI�WKLV�4XHVWLRQ�DQG�$QVZHU�IRUPDW���

�Ɣ� �+DV� �ILOHG� �ZLWK� �WKH� �&RPPLVVLRQ� �DQG� �SURYLGHG� �WR� �LQYHVWRUV�� �WR� �WKH� �H[WHQW��UHTXLUHG���WKH��RQJRLQJ��DQQXDO�
�UHSRUWV��UHTXLUHG��E\��5HJXODWLRQ��&URZGIXQGLQJ��GXULQJ��WKH��WZR��\HDUV��LPPHGLDWHO\��SUHFHGLQJ��WKH��ILOLQJ��RI�
�WKLV�RIIHULQJ�VWDWHPHQW��RU�IRU�VXFK�VKRUWHU�SHULRG�WKDW�WKH�LVVXHU�ZDV�UHTXLUHG�WR�ILOH�VXFK�UHSRUWV���

�Ɣ� �1RW� �D� �GHYHORSPHQW� �VWDJH� �FRPSDQ\� �WKDW� ��D�� �KDV� �QR� �VSHFLILF� �EXVLQHVV� �SODQ� �RU� ��E�� �KDV� �LQGLFDWHG� �WKDW� �LWV�
�EXVLQHVV�SODQ�LV�WR�HQJDJH�LQ�D�PHUJHU�RU�DFTXLVLWLRQ�ZLWK�DQ�XQLGHQWLILHG�FRPSDQ\�RU�FRPSDQLHV��

���� �+DV� �WKH� �LVVXHU� �RU� �DQ\� �RI��LWV��SUHGHFHVVRUV��SUHYLRXVO\��IDLOHG��WR��FRPSO\��ZLWK��WKH��RQJRLQJ��UHSRUWLQJ�
�UHTXLUHPHQWV�RI�5XOH�����RI�5HJXODWLRQ�&URZGIXQGLQJ"� �HV>��܆� ���1R܇�
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�EĂŵĞ͗� �)UDQN�,JZHDORU�

��ĂƚĞƐ�ŽĨ��ŽĂƌĚ�^ĞƌǀŝĐĞ͗� �������������3UHVHQW�
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�WŽƐŝƟŽŶ͗� �3UHVLGHQW��6HFUHWDU\��7UHDVXUHU�DQG�'LUHFWRU�

��ĂƚĞƐ�ŽĨ�^ĞƌǀŝĐĞ͗� �������������3UHVHQW�

��ƵƐŝŶĞƐƐ��ǆƉĞƌŝĞŶĐĞ͗�>ŝƐƚ�ƚŚĞ�ĞŵƉůŽǇĞƌƐ͕�ƟƚůĞƐ�ĂŶĚ�ĚĂƚĞƐ�ŽĨ�ƉŽƐŝƟŽŶƐ�ŚĞůĚ�ĚƵƌŝŶŐ�ƉĂƐƚ�ƚŚƌĞĞ�ǇĞĂƌƐ�ǁŝƚŚ�ĂŶ�ŝŶĚŝĐĂƟŽŶ�ŽĨ�ũŽď�
�ƌĞƐƉŽŶƐŝďŝůŝƟĞƐ͗�

��ŵƉůŽǇĞƌ͗� �9LGHR�5LYHU�1HWZRUNV�,QF��

��ŵƉůŽǇĞƌ͛Ɛ�ƉƌŝŶĐŝƉĂů�ďƵƐŝŶĞƐƐ͗�
�7HFKQRORJ\�ILUP�LQWHQGLQJ�WR�RSHUDWH�DQG�PDQDJH�D�SRUWIROLR�RI�(OHFWULF�9HKLFOHV��
�$UWLILFLDO�,QWHOOLJHQFH��0DFKLQH�/HDUQLQJ�DQG�5RERWLFV�DVVHWV��

�dŝƚůĞ͗�
�&KDLUPDQ��'LUHFWRU�DQG�&KLHI�([HFXWLYH�DQG�)LQDQFLDO�2IILFHU�

��ĂƚĞƐ�ŽĨ�^ĞƌǀŝĐĞ͗� �2FWREHU������WR�SUHVHQW�

�ZĞƐƉŽŶƐŝďŝůŝƟĞƐ͗� �0DQDJHPHQW�

��ŵƉůŽǇĞƌ͗� �*LYHPHSRZHU�&RUS��

��ŵƉůŽǇĞƌ͛Ɛ�ƉƌŝŶĐŝƉĂů�ďƵƐŝŶĞƐƐ͗�

�*LYH0H3RZHU�&RUSRUDWLRQ�RSHUDWHV�DQG�PDQDJHV�D�SRUWIROLR�RI�UHDO�HVWDWH�DQG�
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���� �3URYLGH� �WKH� �IROORZLQJ� �LQIRUPDWLRQ��DERXW��HDFK��RIILFHU���DQG��DQ\��SHUVRQV��RFFXS\LQJ��D��VLPLODU��VWDWXV��RU��SHUIRUPLQJ��D�
�VLPLODU�IXQFWLRQ��RI�WKH�LVVXHU��

�EĂŵĞ͗� �)UDQN�,JZHDORU�
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�WŽƐŝƟŽŶ͗� �1R�SULRU�SRVLWLRQV�KHOG�ZLWK�LVVXHU�
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��ŵƉůŽǇĞƌ͗� �9LGHR�5LYHU�1HWZRUNV�,QF��
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���� �3URYLGH��WKH��QDPH��DQG��RZQHUVKLS��OHYHO��RI��HDFK��SHUVRQ���DV��RI��WKH��PRVW��UHFHQW��SUDFWLFDEOH��GDWH���ZKR��LV��WKH��EHQHILFLDO�
�RZQHU� �RI� ���� �SHUFHQW��RU��PRUH��RI��WKH��LVVXHU¶V��RXWVWDQGLQJ��YRWLQJ��HTXLW\��VHFXULWLHV���FDOFXODWHG��RQ��WKH��EDVLV��RI��YRWLQJ�
�SRZHU��

�1DPH�RI�+ROGHU� �1R��DQG�&ODVV�RI�
�6HFXULWLHV�1RZ�+HOG�

��9RWLQJ�3RZHU�
�3ULRU�WR�2IIHULQJ�

�)UDQN�,�,JZHDORU� �&RPPRQ�6WRFN������������ �������
�)UDQN�,�,JZHDORU� �6HULHV�$�3UHIHUUHG�6WRFN���� �����
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���� �'HVFULEH�LQ�GHWDLO�WKH�EXVLQHVV�RI�WKH�LVVXHU�DQG�WKH�DQWLFLSDWHG�EXVLQHVV�SODQ�RI�WKH�LVVXHU��

�'LYHUVLILHG��2LO��	��*DV��+ROGLQJV��/WG����WKH��³&RPSDQ\´���³ZH´���³XV´��RU��³RXU´����D��1HYDGD��FRUSRUDWLRQ���LQFRUSRUDWHG��RULJLQDOO\��RQ�
�$SULO� ������������DV��%LRJHQHULFV��/WG����DQG��XQGHUZHQW��D��QDPH��FKDQJH��LQ���������LV��OLVWHG��RQ��WKH��27&��([SHUW��0DUNHWV��XQGHU��WKH�
�WUDGLQJ� �V\PERO� �'9),�� �7KH� �FRPSDQ\��VWUDWHJLFDOO\��LQYHVWV��LQ��RLO��	��JDV��H[WUDFWLRQ��WHFKQRORJ\��DV��ZHOO��DV��SURGXFLQJ��RLO��ZHOOV�
�DQG��ILUPV��WKDW��SRVVHVV��WUXH��LQWHOOHFWXDO��WHFKQRORJ\���2XU��IRFXV��LV��RQ��WKH��RLO��	��JDV��LQGXVWU\���HQYLURQPHQWDOO\��VHQVLWLYH��SURGXFWV�
�DQG� �RWKHU� �RSSRUWXQLWLHV� �WKDW� �ILW� �RXU� �EXVLQHVV� �PRGHOV� �DQG� �SURYLGH� �SRWHQWLDO� �V\QHUJLHV� �EHWZHHQ� �QHZ� �FRPSDQLHV� �DQG� �WKRVH�
�DOUHDG\�H[LVWLQJ�LQ�RXU�SRUWIROLR��

�7KH��&RPSDQ\��KDG��DEDQGRQHG��LWV��EXVLQHVV��DQG��IDLOHG��WR��WDNH��VWHSV��WR��GLVVROYH���OLTXLGDWH��DQG��GLVWULEXWH��LWV��DVVHWV���,W��KDG��DOVR�
�IDLOHG��WR��PHHW��WKH��UHTXLUHG��UHSRUWLQJ��UHTXLUHPHQWV��ZLWK��WKH��1HYDGD��6HFUHWDU\��RI��6WDWH���KROG��DQ��DQQXDO��PHHWLQJ��RI��VWRFNKROGHUV�
�DQG� �SD\� �LWV� �DQQXDO� �IUDQFKLVH� �WD[� �IURP� ������ �WR� ������ �ZKLFK� �UHVXOWHG� �LQ� �LWV� �1HYDGD��FKDUWHU��EHLQJ��SHUPDQHQWO\��UHYRNHG��DQG�
�GLVVROYHG�� �7KH� �&RPSDQ\� �DOVR� �IDLOHG� �WR� �SURYLGH� �DGHTXDWH� �FXUUHQW� �SXEOLF� �LQIRUPDWLRQ� �DV� �GHILQHG� �LQ� �5XOH��������SURPXOJDWHG�
�XQGHU��WKH��6HFXULWLHV��$FW��RI���������DQG��ZDV��WKXV��VXEMHFW��WR��UHYRFDWLRQ��E\��WKH��6HFXULWLHV��DQG��([FKDQJH��&RPPLVVLRQ��SXUVXDQW��WR�
�6HFWLRQ����N��RI�WKH�([FKDQJH�$FW��

�2Q��$SULO��������������$OSKDULGJH��&DSLWDO���//&���D��VKDUHKROGHU��RI��WKH��&RPSDQ\���VHUYHG��D��GHPDQG��WR��WKH��&RPSDQ\���DW��ODVW��DGGUHVV�
�RI� �UHFRUG�� �WR� �FRPSO\� �ZLWK� �WKH� �1HYDGD� �6HFUHWDU\� �RI� �6WDWH� �VWDWXHV� �1�5�6�� �������� �DQG� �1�5�6�� ��������� �2Q� �-XQH� ����� ������� �D�
�SHWLWLRQ��ZDV��ILOHG��DJDLQVW��WKH��&RPSDQ\��LQ��WKH��'LVWULFW��&RXUW��RI��&ODUN��&RXQW\���1HYDGD���HQWLWOHG��³,Q��WKH��0DWWHU��RI��'LYHUVLILHG�
�2LO��	��*DV��+ROGLQJV��/WG����D��1HYDGD��FRUSRUDWLRQ´��XQGHU��FDVH��QXPEHU��$�����������&��E\��$OSKDULGJH��&DSLWDO���//&���DORQJ��ZLWK�
�DQ� �$SSOLFDWLRQ� �IRU� �$SSRLQWPHQW� �RI� �&XVWRGLDQ�� �DIWHU� �VHYHUDO� �DWWHPSWV� �WR� �JHW� �SULRU� �PDQDJHPHQW� �WR� �UHYLYH� �WKH� �&RPSDQ\¶V�
�1HYDGD�FKDUWHU��ZKLFK�KDG�EHHQ�GLVVROYHG��

�2Q� �-XO\� ����� ������� �WKH� �'LVWULFW� �&RXUW� �RI� �&ODUN��&RXQW\���1HYDGD��HQWHUHG��DQ��2UGHU��*UDQWLQJ��$SSOLFDWLRQ��IRU��$SSRLQWPHQW��RI�
�$OSKDULGJH� �&DSLWDO�� �//&���WKH��³2UGHU´����DV��&XVWRGLDQ��RI��WKH��&RPSDQ\���3XUVXDQW��WR��WKH��2UGHU���WKH��$OSKDULGJH��&DSLWDO���//&�
��WKH� �³&XVWRGLDQ´�� �KDV� �WKH� �DXWKRULW\� �WR� �WDNH� �DQ\� �DFWLRQV� �RQ� �EHKDOI� �RI� �WKH� �&RPSDQ\���WKDW��DUH��UHDVRQDEOH���SUXGHQW��RU��IRU��WKH�
�EHQHILW� �RI� �SXUVXDQW� �WR�� �LQFOXGLQJ�� �EXW� �QRW� �OLPLWHG� �WR�� �LVVXLQJ� �VKDUHV� �RI� �VWRFN� �DQG� �LVVXLQJ� �QHZ� �FODVVHV� �RI� �VWRFN�� �DV��ZHOO��DV�
�HQWHULQJ� �LQ� �FRQWUDFWV� �RQ� �EHKDOI� �RI� �WKH� �&RPSDQ\�� �,Q� �DGGLWLRQ�� �WKH��&XVWRGLDQ���SXUVXDQW��WR��WKH��2UGHU���LV��UHTXLUHG��WR��PHHW��WKH�
�UHTXLUHPHQWV� �XQGHU� �WKH� �1HYDGD� �FKDUWHU�� �2Q� �-XO\��������������WKH��&XVWRGLDQ��DSSRLQWHG��)UDQN��,��,JZHDORU���ZKR��LV��DVVRFLDWHG��WR�
�$OSKDULGJH� �&DSLWDO�� �//&��� �DV� �WKH� �&RPSDQ\¶V� �VROH� �RIILFHU�� �VHFUHWDU\�� �WUHDVXUHU� �DQG� �GLUHFWRU�� �2Q� �6HSWHPEHU� ����� ������� �WKH�
�&RPSDQ\� �ILOHG� �D� �&HUWLILFDWH� �RI� �5HYLYDO� �ZLWK� �WKH� �6HFUHWDU\� �6WDWH� �RI� �WKH� �6WDWH� �RI� �1HYDGD�� �ZKLFK��UHLQVWDWHG��WKH��&RPSDQ\¶V�
�FKDUWHU�DQG�DSSRLQWHG�D�QHZ�5HVLGHQW�$JHQW�LQ�1HYDGD��

�7KH��FRPSDQ\��LV��FXUUHQWO\��HQJDJHG��ZLWK��D��IRUHQVLF��DVVHW��UHFRYHU\��FRQVXOWDQW��WR��KHOS��UHFRYHU��WKH��DVVHWV��RI��WKH��FRPSDQ\��IURP�
�SUHYLRXV��PDQDJHPHQW��WR��PDNH��VKDUHKROGHUV��ZKROH��DJDLQ���0DQDJHPHQW��KRSHV��WR��UHFRYHU��&RPSDQ\��DVVHWV��VXIILFLHQW��WR��DOORZ�
�WKH�&RPSDQ\�WR�UHWXUQ�WR�LWV�IRUPHU�EXVLQHVV�RI�RLO�DQG�JDV�WHFKQRORJ\�DQG�H[WUDFWLRQ�DQG�WR�SURILWDELOLW\��

�:KLOH� �WKH� �HQJDJHPHQW� �IRU� �DVVHWV� �UHFRYHU\� �LV� �JRLQJ� �RQ�� �WKH� �&RPSDQ\� �KDV� �EHHQ� �UHYLYHG� �WR� �SXUVXH� �IUHVK� �RSSRUWXQLWLHV� �E\�
�VWUDWHJLFDOO\��LQYHVWLQJ��LQ��SRUWIROLR��RI��RLO��	��JDV��H[WUDFWLRQ��WHFKQRORJ\���SURGXFLQJ��RLO��ZHOOV���RSSRUWXQLVWLF��GRZQVWUHDP��DVVHWV��
�ILUPV�WKDW�SRVVHVV�XQLTXH�GULOOLQJ�LQWHOOHFWXDO�WHFKQRORJ\��

�'LYHUVLILHG��2LO��	��*DV��+ROGLQJV��/WG������WRJHWKHU��ZLWK��LWV��VXEVLGLDULHV���³��'LYHUVLILHG��2LO��	��*DV��́ ���³WKH��&RPSDQ\´���³XV´���³RXU´���RU�
�³ZH´��� �LV��D��FRPSDQ\��IRFXVHG��RQ��VWUDWHJLFDOO\��LQYHVWLQJ��LQ��SRUWIROLR��RI��RLO��	��JDV��H[WUDFWLRQ��WHFKQRORJ\���SURGXFLQJ��RLO��ZHOOV��
�RSSRUWXQLVWLF��GRZQVWUHDP��DVVHWV���ILUPV��WKDW��SRVVHVV��XQLTXH��GULOOLQJ��LQWHOOHFWXDO��WHFKQRORJ\��LQ��1RUWK��$PHULFD���/DWLQ��$PHULFD��
�6XE6DKDUDQ��$IULFD��DQG��0LGGOHHDVW���2XU��PDLQ��WDUJHW��LQYHVWPHQWV��DUH��LQ��RLO��DQG��JDV��H[SORUDWLRQ��DQG��SURGXFWLRQ���GRZQVWUHDP�
�GLVWULEXWLRQ��DQG�LQQRYDWLYH�GULOOLQJ�DQG�H[SORUDWLRQ�WHFKQRORJLHV�DQG�DVVHWV��

�%XVLQHVV�6WUDWHJ\�
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�:H� �DUH� �DQ� �LQWHUQDWLRQDO� �2LO� �	� �*DV� �LQYHVWPHQW� �KROGLQJ� �&RPSDQ\� �IRFXVHG� �RQ� �K\GURFDUERQ� �GHYHORSPHQW� �LQ� �SURYHQ��
�XQGHU�H[SORUHG� �FRQYHQWLRQDO� �EDVLQV� �ZKLFK� �KDYH� �DFFHVV� �WR� �HVWDEOLVKHG� �LQIUDVWUXFWXUH� �DQG� �FRPSHWLWLYH� �ILVFDO� �UHJLPHV�� �2XU�
�PDQGDWH� �LV� �WR��ILQG��RSSRUWXQLWLHV��DQG��LQYHVW��WR��GHYHORS��KLJK�YDOXH��UHVRXUFH��RSSRUWXQLWLHV��WR��GHOLYHU��WRS�TXDUWLOH��UHWXUQV���:H�
�LQWHQG� �WR� �FRQWLQXH� �WR� �KLJK�JUDGH� �RXU� �SRUWIROLR�� �ZLWK� �D� �FRQWLQXHG� �IRFXV� �RQ� �RSHUDWLRQDO� �H[FHOOHQFH�� �VDIHW\�� �DQG� �VWDNHKROGHU�
�UHWXUQV���7KH��VHQLRU��PDQDJHPHQW��WHDP��KDV��D��SURYHQ��WUDFN��UHFRUG��LQ��ILQDQFLDO��HQJLQHHULQJ���LQYHVWLQJ��LQ��EXVLQHVVHV��GHYHORSLQJ�
�WHFKQLFDOO\��GLIILFXOW��UHVHUYRLUV���HQKDQFHG��RLO��UHFRYHU\���DQG��RSHUDWLQJ��LQ��UHPRWH��ORFDWLRQV��LQ��GHPDQGLQJ��MXULVGLFWLRQV���:H��DOVR�
�DLP��WR��KDYH��D��PHDQLQJIXO��DQG��VXVWDLQDEOH��LPSDFW��WKURXJK��VRFLDO��LQYHVWPHQWV��ZLWKLQ��WKH��FRPPXQLWLHV��ZH��RSHUDWH���:H��DUH��IXOO\�
�FRPPLWWHG�WR�HQYLURQPHQWDO��VRFLDO��DQG�JRYHUQDQFH�H[FHOOHQFH��

�&RPSHWLWLRQ�

�7KH� �RLO� �DQG� �JDV� �LQGXVWU\� �LV� �KLJKO\� �FRPSHWLWLYH�� �:H� �IDFH� �FRPSHWLWLRQ� �IURP� �ERWK� �ORFDO� �DQG� �PXOWLQDWLRQDO� �FRPSDQLHV�� �7KLV�
�FRPSHWLWLRQ� �LPSDFWV� �RXU� �DELOLW\� �WR� �LQYHVW� �LQ� �RLO� �DQG� �JDV� �DVVHWV�� �DFTXLUH� �SURSHUWLHV�� �FRQWUDFW� �GULOOLQJ� �DQG� �RWKHU� �RLO� �)LHOG�
�HTXLSPHQW�� �DQG��VHFXUH��WUDLQHG��SHUVRQQHO���0DQ\��FRPSHWLWRUV��WR��RXU��LQYHVWHHV��KDYH��JUHDWHU��ILQDQFLDO��DQG��WHFKQLFDO��UHVRXUFHV��
�7KH��ODUJHU��RU��PRUH��LQWHJUDWHG��FRPSHWLWRUV��PD\��EH��DEOH��WR��DEVRUE��WKH��EXUGHQ��RI��H[LVWLQJ���DQG��DQ\��FKDQJHV��WR���IHGHUDO���VWDWH��DQG�
�ORFDO��ODZV��DQG��UHJXODWLRQV��PRUH��HDVLO\��WKDQ��RXU��LQYHVWHHV��FDQ���ZKLFK��FRXOG��DGYHUVHO\��DIIHFW��RXU��LQYHVWPHQWV��DQG��FRPSHWLWLYH�
�SRVLWLRQ���2XU��DELOLW\��WR��LQYHVW��RQ��HQWHUSULVHV��DFTXLULQJ��DGGLWLRQDO��SURSHUWLHV��DQG��WR��GLVFRYHU��UHVHUYHV��LQ��WKH��IXWXUH��ZLOO��GHSHQG�
�RQ� �RXU� �DELOLW\� �WR� �HYDOXDWH��DQG��VHOHFW��VXLWDEOH��SURSHUWLHV��DQG��FRQVXPPDWH��WUDQVDFWLRQV��LQ��D��KLJKO\��FRPSHWLWLYH��HQYLURQPHQW��
�7KHUH� �LV� �VXEVWDQWLDO� �FRPSHWLWLRQ� �IRU� �ODQG� �FRQWUDFWV�� �SURVSHFWV�� �DQG� �UHVRXUFHV� �LQ� �WKH� �RLO� �DQG� �QDWXUDO� �JDV� �LQGXVWU\�� �DQG� �RXU�
�LQYHVWHHV� �FRPSHWH� �WR� �GHYHORS� �DQG� �SURGXFH� �WKRVH� �UHVHUYHV� �FRVW�HIIHFWLYHO\�� �,Q� �DGGLWLRQ�� �WKH\� �FRPSHWH� �WR��PRQHWL]H��WKHLU��RLO�
�SURGXFWLRQ�� �IRU� �WUDQVSRUWDWLRQ� �FDSDFLW\� �DQG� �LQIUDVWUXFWXUH� �WR� �GHOLYHU��RXU��SURGXFWV���PDLQWDLQ��D��VNLOOHG��ZRUNIRUFH���DQG��REWDLQ�
�TXDOLW\�VHUYLFHV�DQG�PDWHULDOV��

�5HJXODWLRQ�

�7KH��RLO��DQG��JDV��LQGXVWU\��LV��KHDYLO\��UHJXODWHG���5LJKWV��DQG��REOLJDWLRQV��ZLWK��UHJDUG��WR��H[SORUDWLRQ���GHYHORSPHQW���DQG��SURGXFWLRQ�
�DFWLYLWLHV� �DUH� �H[SOLFLW� �IRU� �HDFK� �SURMHFW�� �HFRQRPLFV� �LV� �JRYHUQHG� �E\� �D� �UR\DOW\�WD[� �UHJLPH���9DULRXV��JRYHUQPHQW��DSSURYDOV��DUH�
�UHTXLUHG� �IRU� �SURSHUW\� �DFTXLVLWLRQV� �DQG� �WUDQVIHUV�� �LQFOXGLQJ���EXW��QRW��OLPLWHG��WR���PHHWLQJ��ILQDQFLDO��DQG��WHFKQLFDO��TXDOLILFDWLRQ�
�FULWHULD� �LQ� �RUGHU� �IRU� �RXU� �LQYHVWHHV� �WR� �EH� �FHUWLILHG� �DV� �DQ� �RLO� �DQG� �JDV��FRPSDQ\��LQ��WKH��SODFHV��OLNH��6RXWK��$PHULFD���$IULFD��DQG�
�0LGGOH�(DVW��2LO�DQG�JDV�FRQFHVVLRQV�DUH�W\SLFDOO\�JUDQWHG�IRU�IL[HG�WHUPV�ZLWK�DQ�RSSRUWXQLW\�IRU�H[WHQVLRQ��

�(QYLURQPHQWDO�&RPSOLDQFH�

�%RWK��RXU��DFWLYLWLHV��DQG��WKH��DFWLYLWLHV��RI��RXU��LQYHVWHHV��DUH��VXEMHFW��WR��ODZV��DQG��UHJXODWLRQV��JRYHUQLQJ��HQYLURQPHQWDO��FRPSOLDQFH�
�TXDOLW\�� �ZDVWH� �DQG� �SROOXWLRQ� �FRQWURO� �LQ� �WKH� �FRXQWULHV� �ZKHUH� �ZH� �PDLQWDLQ� �RSHUDWLRQV�� �7KH� �DFWLYLWLHV� �RI� �RXU� �LQYHVWHHV� �ZLWK�
�UHVSHFW� �WR� �H[SORUDWLRQ���GULOOLQJ���SURGXFWLRQ��IDFLOLWLHV���LQFOXGLQJ��WKH��RSHUDWLRQ��DQG��FRQVWUXFWLRQ��RI��SLSHOLQHV���SODQWV��DQG��RWKHU�
�IDFLOLWLHV� �IRU� �WUDQVSRUWLQJ�� �SURFHVVLQJ�� �WUHDWLQJ� �RU� �VWRULQJ� �RLO� �DQG� �RWKHU� �SURGXFWV�� �DUH� �VXEMHFW� �WR� �VWULQJHQW� �HQYLURQPHQWDO�
�UHJXODWLRQ��E\��UHVSHFWLYH��KRVW��DXWKRULWLHV���6XFK��UHJXODWLRQV��UHODWH��WR��PDQGDWRU\��HQYLURQPHQWDO��LPSDFW��VWXGLHV���WKH��GLVFKDUJH��RI�
�SROOXWDQWV��LQWR��DLU��DQG��ZDWHU���ZDWHU��XVH��DQG��PDQDJHPHQW���WKH��PDQDJHPHQW��RI��QRQ�KD]DUGRXV��DQG��KD]DUGRXV��ZDVWH���LQFOXGLQJ�
�LWV� �WUDQVSRUWDWLRQ�� �VWRUDJH� �DQG� �GLVSRVDO� �SHUPLWWLQJ��IRU��WKH��FRQVWUXFWLRQ��RI��IDFLOLWLHV���UHF\FOLQJ��UHTXLUHPHQWV��DQG��UHFODPDWLRQ�
�VWDQGDUGV�� �DQG� �WKH� �SURWHFWLRQ� �RI� �FHUWDLQ� �SODQWV� �DQG� �DQLPDO� �VSHFLHV� �DV� �ZHOO� �DV� �FXOWXUDO� �UHVRXUFHV� �DQG� �DUHDV� �LQKDELWHG� �E\�
�LQGLJHQRXV� �SHRSOHV�� �DPRQJ� �RWKHUV�� �5LVNV� �DUH� �LQKHUHQW� �LQ� �RLO� �DQG� �JDV� �H[SORUDWLRQ�� �GHYHORSPHQW��DQG��SURGXFWLRQ��RSHUDWLRQV��
�7KHVH� �ULVNV� �LQFOXGH� �EORZRXWV�� �ILUHV�� �RU� �VSLOOV�� �6LJQLILFDQW� �FRVWV� �DQG� �OLDELOLWLHV� �PD\� �EH� �LQFXUUHG� �LQ� �FRQQHFWLRQ� �ZLWK�
�HQYLURQPHQWDO� �FRPSOLDQFH� �LVVXHV�� �/LFHQVHV� �DQG� �SHUPLWV� �UHTXLUHG� �IRU� �RXU� �H[SORUDWLRQ� �DQG� �SURGXFWLRQ��DFWLYLWLHV��PD\��QRW��EH�
�REWDLQDEOH� �RQ� �UHDVRQDEOH� �WHUPV� �RU� �RQ� �D� �WLPHO\� �EDVLV�� �ZKLFK� �FRXOG� �UHVXOW� �LQ� �GHOD\V� �DQG� �KDYH� �DQ� �DGYHUVH� �HIIHFW� �RQ� �RXU�
�RSHUDWLRQV�� �6SLOOV� �DQG� �UHOHDVHV� �RI� �SHWUROHXP� �SURGXFWV� �LQWR��WKH��HQYLURQPHQW��FDQ��UHVXOW��LQ��UHPHGLDWLRQ��FRVWV��DQG��OLDELOLW\��IRU�
�GDPDJHV���7KH��FRVWV��RI��UHPHG\LQJ��VXFK��FRQGLWLRQV��PD\��EH��VLJQLILFDQW���DQG��UHPHGLDWLRQ��REOLJDWLRQV��FRXOG��DGYHUVHO\��DIIHFW��RXU�
�ILQDQFLDO��FRQGLWLRQ���UHVXOWV��RI��RSHUDWLRQV��DQG��SURVSHFWV���0RUHRYHU���YLRODWLRQV��RI��HQYLURQPHQWDO��ODZV��DQG��UHJXODWLRQV��FDQ��UHVXOW�
�LQ��WKH��LVVXDQFH��RI��DGPLQLVWUDWLYH���FLYLO��RU��FULPLQDO��ILQHV��DQG��SHQDOWLHV���DV��ZHOO��DV��RUGHUV��RU��LQMXQFWLRQV��SURKLELWLQJ��VRPH��RU��DOO�
�RI��RXU��RSHUDWLRQV��LQ��DIIHFWHG��DUHDV���,Q��DGGLWLRQ���LQGLJHQRXV��JURXSV��RU��RWKHU��ORFDO��RUJDQL]DWLRQV��FRXOG��RSSRVH��RXU��RSHUDWLRQV��LQ�
�WKHLU� �FRPPXQLWLHV�� �SRWHQWLDOO\� �UHVXOWLQJ� �LQ� �GHOD\V� �ZKLFK� �FRXOG� �DGYHUVHO\� �DIIHFW� �RXU� �RSHUDWLRQV�� �*RYHUQPHQWDO� �RU� �MXGLFLDO�
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�DFWLRQV� �PD\� �LQIOXHQFH� �WKH� �LQWHUSUHWDWLRQ� �DQG��HQIRUFHPHQW��RI��HQYLURQPHQWDO��ODZV��DQG��UHJXODWLRQV��DQG��PD\��WKHUHE\��LQFUHDVH�
�OLFHQVLQJ��DQG��FRPSOLDQFH��FRVWV���:H��GR��QRW��H[SHFW��WKDW��WKH��FRVW��RI��FRPSOLDQFH��ZLWK��KRVW��JRYHUQPHQW��UHJXODWLRQV���ZKLFK��KDYH�
�EHHQ� �HQDFWHG� �UHJXODWLQJ� �WKH� �GLVFKDUJH� �RI� �PDWHULDOV� �LQWR� �WKH� �HQYLURQPHQW�� �RU� �RWKHUZLVH� �UHODWLQJ� �WR� �WKH� �SURWHFWLRQ� �RI� �WKH�
�HQYLURQPHQW�RU�QDWXUDO�UHVRXUFHV��ZLOO�EH�PDWHULDO�WR�XV��

�+XPDQ�&DSLWDO�0DQDJHPHQW�

�$W� �)HEUXDU\� �������������ZH��KDG�����IXOO�WLPH��HPSOR\HHV��LQ��&DOLIRUQLD��ZKR��PDQDJHV��DOO��RXU��LQYHVWPHQW��GHFLVLRQV���1RQH��RI��RXU�
�HPSOR\HHV�DUH�UHSUHVHQWHG�E\�ODERU�XQLRQV��DQG�ZH�FRQVLGHU�RXU�HPSOR\HH�UHODWLRQV�WR�EH�JRRG��

�+HDOWK�DQG�6DIHW\�

�6DIHW\� �LV� �RXU� �QXPEHU� �RQH� �SULRULW\�� �DQG� �ZH� �HQVXUH� �WKDW� �DOO� �RXU� �LQYHVWHH� �FRPSDQLHV� �KDYH� �LPSOHPHQWHG� �VDIHW\� �PDQDJHPHQW�
�V\VWHPV�� �SURFHGXUHV�� �DQG� �WRROV� �WR� �SURWHFW� �RXU� �HPSOR\HHV� �DQG� �FRQWUDFWRUV�� �$V� �SDUW� �RI� �RXU� �+HDOWK� �DQG� �6DIHW\� �0DQDJHPHQW�
�6\VWHP�� �ZH� �LGHQWLI\� �SRWHQWLDO� �ULVNV� �DVVRFLDWHG� �ZLWK� �WKH� �ZRUNSODFH� �DQG� �GHYHORS� �PHDVXUHV� �WR� �PLWLJDWH� �SRVVLEOH� �KD]DUGV��
�2FFDVLRQDOO\�� �ZH� �VXSSRUW� �RXU��LQYHVWHHV¶��HPSOR\HHV��ZLWK��JHQHUDO��VDIHW\��WUDLQLQJ��DQG��LPSOHPHQW��VSHFLILF��SURJUDPV��IRU��WKRVH�
�ZRUNLQJ��LQ��DOO��RXU��RSHUDWLRQV���VXFK��DV��HTXLSPHQW��DQG��PDFKLQHU\��VDIHW\���FKHPLFDO��PDQDJHPHQW���DQG��HOHFWULFDO��VDIHW\���:H��DOVR�
�KDYH� �WDNHQ� �DGGLWLRQDO� �PHDVXUHV� �GXULQJ� �WKH� �&29,'���� �SDQGHPLF� �E\� �SURYLGLQJ� �H[WHQVLYH� �WHVWLQJ�� �IDFH� �PDVNV�� �SHUVRQDO�
�VDQLWDWLRQ�NLWV��DQG�IUHTXHQW�GLVLQIHFWLRQ�RI�RXU�IDFLOLWLHV�DQG�HTXLSPHQW��

�:RUNSODFH�3UDFWLFHV�DQG�3ROLFLHV�

�'LYHUVLILHG��2LO��	��*DV��LV��DQ��HTXDO��RSSRUWXQLW\��HPSOR\HU��FRPPLWWHG��WR��HTXDOLW\��DQG��VRXUFLQJ��ORFDO��HPSOR\HHV���FRQWUDFWRUV���DQG�
�VXSSOLHUV���7KH��FRPSDQ\��KDV��D��SURJUDP��WR��LQFUHDVH��JHQGHU��DQG��GLYHUVLW\��UHSUHVHQWDWLRQ���LQFOXGLQJ��JXLGHOLQHV��WR��SUHYHQW��JHQGHU�
�GLVFULPLQDWLRQ� �LQ� �VHOHFWLRQ� �DQG� �UHFUXLWPHQW��E\��FRQWUDFWRUV���LQFHQWLYHV��WR��SURPRWH��WKH��UHFUXLWPHQW��RI��ZRPHQ��WKURXJKRXW��WKH�
�VXSSO\� �FKDLQ�� �WUDLQLQJ� �WR��LQFUHDVH��WKH��FRPSHWLWLYHQHVV��RI��IHPDOH��HPSOR\HHV��DQG��FDQGLGDWHV���DQG��JXDUDQWHHV��RI��IDLU��ZRUNLQJ�
�FRQGLWLRQV�LQFOXGLQJ�VFKHGXOHV�DQG�VDODULHV��

�:H� �DUH� �FRPPLWWHG� �WR� �HQDEOLQJ� �HPSOR\HHV� �DQG� �FRQWUDFWRUV� �WR� �JURZ� �ZLWKLQ� �WKHLU��UROHV��WR��DGYDQFH��E\��RIIHULQJ��FRDFKLQJ��DQG�
�PHQWRULQJ� �SURJUDPV�� �7KHVH� �SURJUDPV� �ZHUH� �GHVLJQHG� �WR� �IRVWHU� �LQWHUGHSDUWPHQWDO� �FRQQHFWLRQV� �EHWZHHQ� �HPSOR\HHV� �DQG�
�FRQWUDFWRUV�SURYLGLQJ�DELOLW\�WR�ZRUN�UHPRWHO\��

�&RPSHQVDWLRQ�

�:H� �EHOLHYH� �DOO� �WKDW� �HPSOR\HHV� �GHVHUYH� �FRPSHWLWLYH� �FRPSHQVDWLRQ� �DQG� �VWDQGDUG� �VKRUW� �DQG��ORQJ�WHUP��LQFHQWLYHV��WKDW��HQDEOH�
�HPSOR\HHV�WR�VKDUH�VXFFHVV�RI�WKH�FRPSDQ\��

�(QJDJHPHQW�

�7KH� �FRPSDQ\� �EHOLHYHV� �WKDW� �RSHQ�� �KRQHVW�� �DQG� �WUDQVSDUHQW� �FRPPXQLFDWLRQ��DPRQJ��WKH��WHDP��PHPEHUV���PDQDJHUV���DQG��VHQLRU�
�PDQDJHPHQW� �SURPRWHV� �FRPSDQ\� �HQJDJHPHQW� �DQG� �RIIHUV��D��VWURQJ��XQGHUVWDQGLQJ��RI��RXU��EXVLQHVV¶V��ELJ��SLFWXUH���:H��UHJXODUO\�
�HQFRXUDJH� �HPSOR\HHV� �WR� �OHDUQ� �DERXW� �WKH� �RUJDQL]DWLRQ¶V� �VWUDWHJLF� �REMHFWLYHV� �DQG� �XQGHUVWDQG� �FRPSDQ\¶V� �GHFLVLRQV� �DQG� �KRZ�
�WKRVH� �GHFLVLRQV� �LPSDFW� �WKHP� �VSHFLILFDOO\�� �:H� �XQGHUWDNH� �TXDUWHUO\� �UHYLHZV� �WR� �LQIRUP� �RXU� �WHDP� �DERXW� �WKH� �FRPSDQ\¶V�
�SHUIRUPDQFH�DQG�IXWXUH�JRDOV��:H�EHOLHYH�WKHVH�NH\�VWUDWHJLHV�KDYH�OHG�WR�VWUDWHJLF�DOLJQPHQW�DFURVV�WKH�RUJDQL]DWLRQ��

�SJ�����



�2))(5,1*�67$7(0(17�

�ϭϬ͕ϬϬϬ��hŶŝƚƐ�ŽĨ�WW�^�&��Ăƚ�Ψϭ�ƉĞƌ�hŶŝƚ�
�η�KĨ�hŶŝƚƐ� �dŽƚĂů�WƌŽĐĞĞĚƐ� �EĞƚ�WƌŽĐĞĞĚƐ�

�dĂƌŐĞƚ�KīĞƌŝŶŐ� �ϭϬ͕ϬϬϬ� �ΨϭϬ͕ϬϬϬ� �Ψϵ͕ϮϬϬ�
�DĂǆŝŵƵŵ��ŵŽƵŶƚ� �ϭϬϬ͕ϬϬϬ� �ΨϭϬϬ͕ϬϬϬ� �ΨϵϮ͕ϬϬϬ�

�5,6.�)$&7256�

�$��FURZGIXQGLQJ��LQYHVWPHQW��LQYROYHV��ULVN���<RX��VKRXOG��QRW��LQYHVW��DQ\��IXQGV��LQ��WKLV��RIIHULQJ��XQOHVV��\RX��FDQ��DIIRUG��WR��ORVH�
�\RXU�HQWLUH�LQYHVWPHQW��

�,Q� �PDNLQJ� �DQ� �LQYHVWPHQW� �GHFLVLRQ�� �LQYHVWRUV� �PXVW� �UHO\� �RQ��WKHLU��RZQ��H[DPLQDWLRQ��RI��WKH��LVVXHU��DQG��WKH��WHUPV��RI��WKH�
�RIIHULQJ�� �LQFOXGLQJ� �WKH� �PHULWV� �DQG� �ULVNV� �LQYROYHG���7KHVH��VHFXULWLHV��KDYH��QRW��EHHQ��UHFRPPHQGHG��RU��DSSURYHG��E\��DQ\�
�IHGHUDO� �RU� �VWDWH� �VHFXULWLHV��FRPPLVVLRQ��RU��UHJXODWRU\��DXWKRULW\���)XUWKHUPRUH���WKHVH��DXWKRULWLHV��KDYH��QRW��SDVVHG��XSRQ�
�WKH�DFFXUDF\�RU�DGHTXDF\�RI�WKLV�GRFXPHQW��

�7KH��8�6���6HFXULWLHV��DQG��([FKDQJH��&RPPLVVLRQ��GRHV��QRW��SDVV��XSRQ��WKH��PHULWV��RI��DQ\��VHFXULWLHV��RIIHUHG��RU��WKH��WHUPV��RI�
�WKH�RIIHULQJ��QRU�GRHV�LW�SDVV�XSRQ�WKH�DFFXUDF\�RU�FRPSOHWHQHVV�RI�DQ\�RIIHULQJ�GRFXPHQW�RU�OLWHUDWXUH��

�7KHVH� �VHFXULWLHV� �DUH� �RIIHUHG� �XQGHU� �DQ� �H[HPSWLRQ� �IURP� �UHJLVWUDWLRQ�� �KRZHYHU�� �WKH� �8�6�� �6HFXULWLHV� �DQG� �([FKDQJH�
�&RPPLVVLRQ�KDV�QRW�PDGH�DQ�LQGHSHQGHQW�GHWHUPLQDWLRQ�WKDW�WKHVH�VHFXULWLHV�DUH�H[HPSW�IURP�UHJLVWUDWLRQ��

���� �'LVFXVV�WKH�PDWHULDO�IDFWRUV�WKDW�PDNH�DQ�LQYHVWPHQW�LQ�WKH�LVVXHU�VSHFXODWLYH�RU�ULVN\��

�5,6.�)$&7256�

�5HDGHUV��DQG��SURVSHFWLYH��LQYHVWRUV��LQ��RXU��FRPPRQ��VWRFN��VKRXOG��FDUHIXOO\��FRQVLGHU��WKH��IROORZLQJ��ULVN��IDFWRUV��DV��ZHOO��DV��WKH�
�RWKHU�LQIRUPDWLRQ�FRQWDLQHG�RU�LQFRUSRUDWHG�E\�UHIHUHQFH�LQ�WKLV�SURVSHFWXV��
�,I� �DQ\� �RI� �WKH� �IROORZLQJ� �ULVNV� �DFWXDOO\� �RFFXUV�� �RXU� �ILQDQFLDO� �FRQGLWLRQ�� �UHVXOWV� �RI� �RSHUDWLRQV� �DQG� �OLTXLGLW\� �FRXOG� �EH�
�PDWHULDOO\��DGYHUVHO\��DIIHFWHG���,I��WKLV��ZHUH��WR��KDSSHQ���WKH��YDOXH��RI��RXU��FRPPRQ��VWRFN��FRXOG��GHFOLQH���DQG��LI��\RX��LQYHVW��LQ��RXU�
�FRPPRQ�VWRFN��\RX�FRXOG�ORVH�DOO�RU�SDUW�RI�\RXU�LQYHVWPHQW��

�7KH� �GLVFXVVLRQ� �EHORZ� �KLJKOLJKWV� �VRPH��LPSRUWDQW��ULVNV��ZH��KDYH��LGHQWLILHG��UHODWHG��WR��RXU��EXVLQHVV��DQG��RSHUDWLRQV��DQG��DQ�
�LQYHVWPHQW� �LQ��VKDUHV��RI��RXU��FRPPRQ��VWRFN���EXW��WKHVH��VKRXOG��QRW��EH��DVVXPHG��WR��EH��WKH��RQO\��IDFWRUV��WKDW��FRXOG��DIIHFW��RXU�
�IXWXUH� �SHUIRUPDQFH� �DQG� �FRQGLWLRQ�� �ILQDQFLDO� �DQG� �RWKHUZLVH�� �:H� �GR� �QRW� �KDYH� �D� �SROLF\� �RI� �XSGDWLQJ� �RU� �UHYLVLQJ�
�IRUZDUG�ORRNLQJ� �VWDWHPHQWV� �H[FHSW� �DV� �RWKHUZLVH� �UHTXLUHG� �E\� �ODZ�� �DQG� �VLOHQFH� �E\� �PDQDJHPHQW� �RYHU� �WLPH� �VKRXOG� �QRW� �EH�
�FRQVWUXHG�WR�PHDQ�WKDW�DFWXDO�HYHQWV�DUH�RFFXUULQJ�DV�HVWLPDWHG�LQ�VXFK�IRUZDUG�ORRNLQJ�VWDWHPHQWV��

�7KH�6(&�UHTXLUHV�WKH�FRPSDQ\�WR�LGHQWLI\�ULVNV�WKDW�DUH�VSHFLILF�WR�LWV�EXVLQHVV�DQG�LWV�ILQDQFLDO�FRQGLWLRQ��

�5LVNV�5HODWHG�WR�RXU�%XVLQHVV�

�3ULFHV� �DQG� �PDUNHWV� �IRU� �RLO� �DQG� �QDWXUDO� �JDV� �DUH� �XQSUHGLFWDEOH� �DQG� �WHQG� �WR� �IOXFWXDWH� �VLJQLILFDQWO\�� �ZKLFK� �FRXOG� �FDXVH�
�WHPSRUDU\�VXVSHQVLRQ�RI�SURGXFWLRQ�DQG�UHGXFH�RXU�YDOXH�

�6XEVWDQWLDOO\��DOO��RI��RXU��UHYHQXHV��DUH��GHULYHG��IURP��WKH��VDOH��RI��RLO���7KH��FXUUHQW��DQG��IRUZDUG��FRQWUDFW��RLO��SULFH��LV��EDVHG��RQ��ZRUOG�
�GHPDQG���VXSSO\���ZHDWKHU���SLSHOLQH��FDSDFLW\��FRQVWUDLQWV���LQYHQWRU\��VWRUDJH��OHYHOV���JHRSROLWLFDO��XQUHVW���ZRUOG��KHDOWK��HYHQWV��DQG�
�RWKHU��IDFWRUV���DOO��RI��ZKLFK��DUH��EH\RQG��RXU��FRQWURO���+LVWRULFDOO\���WKH��PDUNHW��IRU��RLO��KDV��EHHQ��YRODWLOH��DQG��LV��H[SHFWHG��WR��UHPDLQ�
�VR���'XULQJ���������JOREDO��RLO��DQG��QDWXUDO��JDV��SULFHV��UHFRYHUHG��IURP��WKH��KLVWRULF��ORZV��DQG��ZHUH��VFDOLQJ��PXOWL�\HDU��KLJKV��GXH��WR�
�LQFUHDVHG��JOREDO��GHPDQG��IRU��RLO��SRZHUHG��E\��ZRUOGZLGH��HFRQRPLF��JURZWK��DV��PDQ\��FRXQWULHV��DUH��UHFRYHULQJ��IURP��&29,'����
�SDQGHPLF�� �:H� �H[SHFW� �WKDW� �RLO� �SULFHV� �LQ� �WKH� �QHDU� �WHUP� �ZLOO� �FRQWLQXH� �WR� �EH� �LQIOXHQFHG� �E\� �WKH� �GXUDWLRQ� �DQG� �VHYHULW\� �RI� �WKH�
�&29,'�����SDQGHPLF���DV��ZHOO��DV��UHODWHG��PDFUR�HFRQRPLF��GHYHORSPHQWV���VXFK��DV��VXSSO\��FKDLQ��DQG��ORJLVWLFV��GLVUXSWLRQV���DQG�
�WKHLU� �LPSDFW� �RQ� �ERWK� �RLO��DQG��QDWXUDO��JDV��VXSSO\��DQG��GHPDQG���)XUWKHUPRUH���SULFHV��ZKLFK��ZH��UHFHLYH��IRU��RXU��RLO��VDOHV���ZKLOH�
�EDVHG� �RQ� �LQWHUQDWLRQDO��RLO��SULFHV���DUH��HVWDEOLVKHG��E\��FRQWUDFWV��ZLWK��SXUFKDVHUV��DQG��LQFOXGH��WKH��GHGXFWLRQV��IRU��WUDQVSRUWDWLRQ�
�DQG� �TXDOLW\� �GLIIHUHQWLDOV�� �7KH� �GLIIHUHQWLDOV� �DQG��WUDQVSRUWDWLRQ��FRVWV��FDQ��FKDQJH��RYHU��WLPH��DQG��KDYH��D��GHWULPHQWDO��LPSDFW��RQ�
�UHDOL]HG�SULFHV��
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�)XWXUH� �GHFUHDVHV� �LQ� �WKH� �SULFHV��RI��RLO���VXVWDLQHG��ORZ��SULFHV���SHULRGV��RI��H[WHQGHG��SULFLQJ��YRODWLOLW\���DQG��LQFUHDVLQJ��ERUURZLQJ�
�FRVWV��PD\��KDYH��D��PDWHULDO��DGYHUVH��HIIHFW��RQ��RXU��ILQDQFLDO��FRQGLWLRQ���WKH��IXWXUH��UHVXOWV��RI��RXU��RSHUDWLRQV���LQFOXGLQJ��UHQGHULQJ�
�H[LVWLQJ� �SURMHFWV� �XQSURILWDEOH� �RU� �UHTXLULQJ� �WHPSRUDU\� �VXVSHQVLRQ� �RI� �)LHOGV��� �ILQDQFLQJ� �DYDLODEOH� �WR� �XV�� �DQG� �TXDQWLWLHV� �RI�
�UHVHUYHV�UHFRYHUDEOH�RQ�DQ�HFRQRPLF�EDVLV��DV�ZHOO�DV�WKH�PDUNHW�SULFH�IRU�RXU�VHFXULWLHV��

�:H�PD\�EH�DGYHUVHO\�DIIHFWHG�E\�JOREDO�HSLGHPLFV��LQFOXGLQJ�WKH�RQJRLQJ�&29,'����SDQGHPLF�

�7KH� �RXWEUHDN� �RI� �&29,'���� �FRQWLQXHG� �WKURXJKRXW� ������ �LQFOXGLQJ� �WKH� �VSUHDG��RI��WKH��KLJKO\��WUDQVPLVVLEOH��2PLFURQ��YDULDQW��
�:RUOGZLGH��HFRQRPLF��FOLPDWH��FRQWLQXHG��WR��EH��YRODWLOH��PDNLQJ��DFFRXQWLQJ��HVWLPDWHV��PRUH��RQHURXV���'HVSLWH��WKH��LPSURYHPHQW�
�LQ� �RLO��SULFHV��LQ���������WKLV��YRODWLOH��HFRQRPLF��FOLPDWH��KDV��KDG��DQG��PD\��LQ��WKH��IXWXUH��KDYH��VLJQLILFDQW��DGYHUVH��LPSDFWV��RQ��RXU�
�&RPSDQ\�LQFOXGLQJ��EXW�QRW�H[FOXVLYHO\��

�Ɣ� �PDWHULDO�GHFOLQHV�LQ�UHYHQXH�DQG�FDVK�IORZV�LI�FRPPRGLW\�SULFHV�PDWHULDOO\�GHFOLQH��
�Ɣ� �H[WUD� �RSHUDWLQJ� �DQG� �WUDQVSRUWDWLRQ� �FRVWV� �UHODWHG� �WR� �&29,'���� �KHDOWK� �DQG� �VDIHW\� �SUHYHQWDWLYH� �PHDVXUHV� �LQFOXGLQJ�

�LQFUHPHQWDO�VDQLWDWLRQ�UHTXLUHPHQWV�DQG�HQKDQFHG�SURFHGXUHV�IRU�WUXFNLQJ�EDUUHOV�DQG�FUHZ�FKDQJHV�LQ�WKH�ILHOG��
�Ɣ� �GHFOLQHV�LQ�UHYHQXH�DQG�RSHUDWLQJ�DFWLYLWLHV�GXH�WR�UHGXFHG�FDSLWDO�SURJUDPV�DQG�WKH�VKXW�LQ�RI�SURGXFWLRQ��
�Ɣ� �LPSDLUPHQW�FKDUJHV��
�Ɣ� �LQDELOLW\�WR�FRPSO\�ZLWK�FRYHQDQWV�DQG�UHVWULFWLRQV�LQ�GHEW�DJUHHPHQWV��
�Ɣ� �LQDELOLW\�WR�DFFHVV�ILQDQFLQJ�VRXUFHV��
�Ɣ� �OHVV��FDSLWDO��DYDLODEOH��DV��ILQDQFLDO��LQVWLWXWLRQV��HQFRXQWHU��LQYHVWRU��DQG��SROLWLFDO��SUHVVXUH��WR��UHGXFH��FRPPLWPHQWV��WR��WKH�

�IRVVLO�IXHO�LQGXVWU\��
�Ɣ� �LQFUHDVHG�ULVN�RI�QRQ�SHUIRUPDQFH�E\�RXU�FXVWRPHUV�DQG�VXSSOLHUV��
�Ɣ� �VXSSO\�FKDLQ�LVVXHV��
�Ɣ� �KLJKHU�RSHUDWLQJ�DQG�WUDQVSRUWDWLRQ�FRVWV�GXH�WR�LQFUHDVHG�LQIODWLRQ�UDWHV��
�Ɣ� �ODERU�VKRUWDJHV��DQG�
�Ɣ� �LQWHUUXSWLRQV�LQ�RSHUDWLRQV�DV�ZH�DGMXVW�SHUVRQQHO�WR�WKH�G\QDPLF�HQYLURQPHQW��

�7KH��VLWXDWLRQ��LV��G\QDPLF��DQG��WKH��XOWLPDWH��GXUDWLRQ��DQG��PDJQLWXGH��RI��WKH��LPSDFW��RQ��WKH��HFRQRP\��DQG��WKH��ILQDQFLDO��HIIHFW��RQ�
�RXU�&RPSDQ\�LV�QRW�IXOO\�NQRZQ�DW�WKLV�WLPH��

�(VWLPDWHV� �RI� �RLO� �DQG� �QDWXUDO� �JDV� �UHVHUYHV� �PD\� �EH� �LQDFFXUDWH� �DQG� �RXU� ��LQYHVWHHV�� �DFWXDO� �UHYHQXHV� �PD\� �EH� �ORZHU� �WKDQ�
�HVWLPDWHG�

�:H���RXU��LQYHVWHHV���PDNH��HVWLPDWHV��RI��RLO��DQG��QDWXUDO��JDV��UHVHUYHV���XSRQ��ZKLFK��ZH��EDVH��RXU��ILQDQFLDO��SURMHFWLRQV��DQG��FDSLWDO�
�H[SHQGLWXUH� �SODQV���:H��PDNH��WKHVH��UHVHUYH��HVWLPDWHV��XVLQJ��YDULRXV��DVVXPSWLRQV���LQFOXGLQJ��DVVXPSWLRQV��DV��WR��RLO��DQG��QDWXUDO�
�JDV��SULFHV���GULOOLQJ��DQG��RSHUDWLQJ��H[SHQVHV���FDSLWDO��H[SHQGLWXUHV���WD[HV��DQG��DYDLODELOLW\��RI��IXQGV���6RPH��RI��WKHVH��DVVXPSWLRQV�
�DUH� �LQKHUHQWO\� �VXEMHFWLYH�� �DQG� �WKH� �DFFXUDF\� �RI� �RXU� �UHVHUYH� �HVWLPDWHV� �UHOLHV� �LQ� �SDUW��RQ��WKH��DELOLW\��RI��RXU��PDQDJHPHQW��WHDP��
�HQJLQHHUV� �DQG� �RWKHU� �DGYLVRUV� �WR� �PDNH� �DFFXUDWH� �DVVXPSWLRQV�� �:HOOV� �WKDW� �DUH� �GULOOHG� �PD\� �QRW� �DFKLHYH� �WKH� �UHVXOWV� �H[SHFWHG��
�(FRQRPLF��IDFWRUV��EH\RQG��RXU��FRQWURO���VXFK��DV��ZRUOG��RLO��SULFHV���LQWHUHVW��UDWHV���LQIODWLRQ���DQG��H[FKDQJH��UDWHV���ZLOO��DOVR��LPSDFW�
�WKH�TXDQWLW\�DQG�YDOXH�RI�RXU�UHVHUYHV��

�7KH� �SURFHVV� �RI� �HVWLPDWLQJ� �RLO� �DQG� �QDWXUDO� �JDV� �UHVHUYHV� �LV� �FRPSOH[�� �DQG� �UHTXLUHV� �XV� �WR� �XVH� �VLJQLILFDQW� �GHFLVLRQV� �DQG�
�DVVXPSWLRQV� �LQ� �WKH� �HYDOXDWLRQ� �RI� �DYDLODEOH��JHRORJLFDO���JHRSK\VLFDO���HQJLQHHULQJ��DQG��HFRQRPLF��GDWD��IRU��HDFK��SURSHUW\���$V��D�
�UHVXOW���RXU��UHVHUYHV��HVWLPDWHV��DUH��LQKHUHQWO\��LPSUHFLVH���$OO��FDWHJRULHV��RI��UHVHUYHV��DUH��FRQWLQXDOO\��VXEMHFW��WR��UHYLVLRQV��EDVHG��RQ�
�SURGXFWLRQ� �KLVWRU\�� �UHVXOWV� �RI� �DGGLWLRQDO��H[SORUDWLRQ��DQG��GHYHORSPHQW���SULFH��FKDQJHV��DQG��RWKHU��IDFWRUV���:KHQ��SURGXFLQJ��DQ�
�HVWLPDWH� �RI��WKH��DPRXQW��RI��RLO��WKDW��LV��UHFRYHUDEOH��IURP��D��SDUWLFXODU��UHVHUYRLU���SUREDEOH��UHVHUYHV��DUH��WKRVH��DGGLWLRQDO��UHVHUYHV�
�WKDW��DUH��OHVV��FHUWDLQ��WR��EH��UHFRYHUHG��WKDQ��SURYHG��UHVHUYHV��EXW��ZKLFK���WRJHWKHU��ZLWK��SURYHG��UHVHUYHV���DUH��DV��OLNHO\��DV��QRW��WR��EH�
�UHFRYHUHG���3RVVLEOH��UHVHUYHV��DUH��HYHQ��OHVV��FHUWDLQ��DQG��JHQHUDOO\��UHTXLUH��RQO\��D�������RU��JUHDWHU��SUREDELOLW\��RI��EHLQJ��UHFRYHUHG��
�(VWLPDWHV��RI��SUREDEOH��DQG��SRVVLEOH��UHVHUYHV��DUH��E\��WKHLU��QDWXUH��PXFK��PRUH��VSHFXODWLYH��WKDQ��HVWLPDWHV��RI��SURYHG��UHVHUYHV��DQG�
�DUH� �VXEMHFW� �WR� �JUHDWHU� �XQFHUWDLQWLHV�� �DQG� �DFFRUGLQJO\� �WKH� �OLNHOLKRRG� �RI� �UHFRYHULQJ� �WKRVH� �UHVHUYHV� �LV��VXEMHFW��WR��VXEVWDQWLDOO\�
�JUHDWHU��ULVN���$FWXDO��IXWXUH��SURGXFWLRQ���RLO��DQG��QDWXUDO��JDV��SULFHV���UHYHQXHV���WD[HV���H[SORUDWLRQ��DQG��GHYHORSPHQW��H[SHQGLWXUHV��
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�RSHUDWLQJ��H[SHQVHV��DQG��TXDQWLWLHV��RI��UHFRYHUDEOH��RLO��DQG��QDWXUDO��JDV��UHVHUYHV��PD\��YDU\��VXEVWDQWLDOO\��IURP��WKRVH��ZH��HVWLPDWH��
�6XFK�FKDQJHV�FRXOG�PDWHULDOO\�UHGXFH�RXU�UHYHQXHV�DQG�UHVXOW�LQ�WKH�LPSDLUPHQW�RI�RXU�RLO�DQG�QDWXUDO�JDV�LQWHUHVWV��

�8QOHVV� �ZH� �DUH� �DEOH� �WR� �UHSODFH� �RXU� ��LQYHVWHHV�� �UHVHUYHV� �DQG� �SURGXFWLRQ�� �DQG� �GHYHORS� �DQG� �PDQDJH� �RLO� �DQG� �QDWXUDO� �JDV�
�UHVHUYHV� �DQG� �SURGXFWLRQ� �RQ� �DQ� �HFRQRPLFDOO\� �YLDEOH� �EDVLV�� �RXU� �ILQDQFLDO� �FRQGLWLRQ� �DQG� �UHVXOWV� �RI� �RSHUDWLRQV� �ZLOO� �EH�
�DGYHUVHO\�LPSDFWHG�

�2XU���LQYHVWHHV���IXWXUH��VXFFHVV��GHSHQGV��RQ��RXU��DELOLW\��WR��ILQG���GHYHORS��DQG��DFTXLUH��DGGLWLRQDO��RLO��DQG��QDWXUDO��JDV��UHVHUYHV��WKDW�
�DUH� �HFRQRPLFDOO\� �UHFRYHUDEOH�� �3URGXFLQJ� �RLO��DQG��QDWXUDO��JDV��UHVHUYRLUV��JHQHUDOO\��DUH��FKDUDFWHUL]HG��E\��GHFOLQLQJ��SURGXFWLRQ�
�UDWHV��WKDW��YDU\��GHSHQGLQJ��XSRQ��UHVHUYRLU��FKDUDFWHULVWLFV��DQG��RWKHU��IDFWRUV���2XU���LQYHVWHHV���IXWXUH��RLO��DQG��QDWXUDO��JDV��UHVHUYHV�
�DQG� �SURGXFWLRQ�� �DQG� �WKHUHIRUH� �RXU� �FDVK� �IORZ� �DQG� �UHVXOWV� �RI� �RSHUDWLRQV�� �DUH� �KLJKO\� �GHSHQGHQW� �RQ� �RXU��VXFFHVV��LQ��HIILFLHQWO\�
�GHYHORSLQJ� �DQG� �H[SORLWLQJ� �RXU� �FXUUHQW� �UHVHUYHV��DQG��HFRQRPLFDOO\��ILQGLQJ��RU��DFTXLULQJ��DGGLWLRQDO��UHFRYHUDEOH��UHVHUYHV���7KH�
�YDOXH��RI��RXU��VHFXULWLHV��DQG��RXU��DELOLW\��WR��UDLVH��FDSLWDO��ZLOO��EH��DGYHUVHO\��LPSDFWHG��LI��ZH��DUH��QRW��DEOH��WR��UHSODFH��RXU��UHVHUYHV��WKDW�
�DUH��GHSOHWHG��E\��SURGXFWLRQ���:H��PD\��QRW��EH��DEOH��WR��GHYHORS���H[SORLW���ILQG��RU��DFTXLUH��VXIILFLHQW��DGGLWLRQDO��UHVHUYHV��WR��UHSODFH�
�RXU�FXUUHQW�DQG�IXWXUH�SURGXFWLRQ��

�([SORUDWLRQ�� �GHYHORSPHQW� �DQG� �SURGXFWLRQ� �FRVWV� ��LQFOXGLQJ� �RSHUDWLQJ� �DQG� �WUDQVSRUWDWLRQ� �FRVWV��� �PDUNHWLQJ� �FRVWV� ��LQFOXGLQJ�
�GLVWULEXWLRQ� �FRVWV�� �DQG� �UHJXODWRU\� �FRPSOLDQFH� �FRVWV� ��LQFOXGLQJ� �WD[HV�� �ZLOO� �VXEVWDQWLDOO\� �LPSDFW� �WKH� �QHW��UHYHQXHV��ZH��GHULYH�
�IURP��WKH��RLO��DQG��QDWXUDO��JDV��WKDW��ZH��SURGXFH���7KHVH��FRVWV��DUH��VXEMHFW��WR��IOXFWXDWLRQV��DQG��YDULDWLRQV��LQ��WKH��DUHDV��LQ��ZKLFK��ZH�
�RSHUDWH���DQG��ZH��PD\��QRW��EH��DEOH��WR��SUHGLFW��RU��FRQWURO��WKHVH��FRVWV���,I��WKHVH��FRVWV��H[FHHG��RXU��H[SHFWDWLRQV���WKLV��PD\��DGYHUVHO\�
�DIIHFW�RXU�UHVXOWV�RI�RSHUDWLRQV��

�2XU���LQYHVWHHV���IXWXUH��UHVHUYHV��ZLOO��GHSHQG��QRW��RQO\��RQ��RXU��DELOLW\��WR��GHYHORS��DQG��HIIHFWLYHO\��PDQDJH��WKHQ�H[LVWLQJ��SURSHUWLHV��
�EXW� �DOVR� �RQ� �RXU� �DELOLW\� �WR� �LGHQWLI\� �DQG� �DFTXLUH� �DGGLWLRQDO� �VXLWDEOH� �SURGXFLQJ��SURSHUWLHV��RU��SURVSHFWV���WR��LGHQWLI\��DQG��UHWDLQ�
�UHVSRQVLEOH� �VHUYLFH� �SURYLGHUV��DQG��FRQWUDFWRUV��WR��HIILFLHQWO\��GULOO��DQG��FRPSOHWH��RXU��ZHOOV��DQG��WR��ILQG��PDUNHWV��IRU��WKH��RLO��DQG�
�QDWXUDO�JDV�ZH�GHYHORS�DQG�WR�HIIHFWLYHO\�GLVWULEXWH�RXU�SURGXFWLRQ�LQWR�RXU�PDUNHWV��

�([SORUDWLRQ�IRU�RLO�DQG�QDWXUDO�JDV��DQG�GHYHORSPHQW�RI�QHZ�IRUPDWLRQV��LV�ULVN\�

�2LO� �DQG� �QDWXUDO� �JDV� �H[SORUDWLRQ� �LQYROYHV� �D� �KLJK��GHJUHH��RI��RSHUDWLRQDO��DQG��ILQDQFLDO��ULVN���7KHVH��ULVNV��DUH��PRUH��DFXWH��LQ��WKH�
�HDUO\� �VWDJHV� �RI� �H[SORUDWLRQ�� �DSSUDLVDO� �DQG� �GHYHORSPHQW�� �,W� �LV� �GLIILFXOW� �WR� �SUHGLFW� �WKH� �UHVXOWV� �DQG� �SURMHFW� �WKH� �FRVWV� �RI�
�LPSOHPHQWLQJ��DQ��H[SORUDWRU\��GULOOLQJ��SURJUDP��GXH��WR��WKH��LQKHUHQW��XQFHUWDLQWLHV��DQG��FRVWV��RI��GULOOLQJ��LQ��XQNQRZQ��IRUPDWLRQV�
�DQG��HQFRXQWHULQJ��YDULRXV��GULOOLQJ��FRQGLWLRQV���VXFK��DV��XQH[SHFWHG��IRUPDWLRQV��RU��SUHVVXUHV���SUHPDWXUH��GHFOLQH��RI��UHVHUYRLUV���WKH�
�LQYDVLRQ��RI��ZDWHU��LQWR��SURGXFLQJ��IRUPDWLRQV���WRROV��ORVW��LQ��WKH��KROH���DQG��FKDQJHV��LQ��GULOOLQJ��SODQV��DQG��ORFDWLRQV��DV��D��UHVXOW��RI�
�SULRU� �H[SORUDWRU\� �ZHOOV� �RU� �DGGLWLRQDO� �VHLVPLF� �GDWD� �DQG� �LQWHUSUHWDWLRQV� �WKHUHRI�� �)XWXUH� �RLO� �DQG� �JDV��H[SORUDWLRQ��PD\��LQYROYH�
�XQSURILWDEOH��HIIRUWV���QRW��RQO\��IURP��GU\��ZHOOV���EXW��IURP��ZHOOV��WKDW��DUH��SURGXFWLYH��EXW��GR��QRW��SURGXFH��VXIILFLHQW��QHW��UHYHQXHV��WR�
�UHWXUQ�D�SURILW�DIWHU�GULOOLQJ��RSHUDWLQJ�DQG�RWKHU�FRVWV��

�2LO� �DQG� �QDWXUDO� �JDV� �H[SORUDWLRQ�� �GHYHORSPHQW� �DQG� �SURGXFWLRQ� �RSHUDWLRQV� �DUH� �VXEMHFW� �WR� �WKH� �ULVNV� �DQG� �KD]DUGV� �W\SLFDOO\�
�DVVRFLDWHG��ZLWK��VXFK��RSHUDWLRQV���LQFOXGLQJ���EXW��QRW��OLPLWHG��WR���ILUH���H[SORVLRQ���EORZRXWV���FUDWHULQJ���VRXU��JDV��UHOHDVHV���VSLOOV��DQG�
�RWKHU� �HQYLURQPHQWDO� �KD]DUGV�� �6XFK� �ULVNV� �DQG� �KD]DUGV� �FRXOG� �UHVXOW� �LQ� �VXEVWDQWLDO� �GDPDJH� �WR� �RLO� �DQG� �QDWXUDO� �JDV� �ZHOOV��
�SURGXFWLRQ��IDFLOLWLHV���RWKHU��SURSHUW\��RU��WKH��HQYLURQPHQW���DV��ZHOO��DV��SHUVRQDO��LQMXU\��WR��RXU��HPSOR\HHV���FRQWUDFWRUV��RU��PHPEHUV�
�RI�WKH�SXEOLF��

�/RVVHV� �UHVXOWLQJ� �IURP� �WKH� �RFFXUUHQFH� �RI� �DQ\� �RI� �WKHVH� �ULVNV� �PD\� �KDYH� �D� �PDWHULDO� �DGYHUVH� �HIIHFW� �RQ� �RXU��EXVLQHVV���ILQDQFLDO�
�FRQGLWLRQ��UHVXOWV�RI�RSHUDWLRQV�DQG�SURVSHFWV��

�$OWKRXJK��ZH���LQYHVWHHV���PDLQWDLQ��ZHOO��FRQWURO��DQG��OLDELOLW\��LQVXUDQFH��LQ��DQ��DPRXQW��WKDW��ZH��FRQVLGHU��SUXGHQW��DQG��FRQVLVWHQW�
�ZLWK��LQGXVWU\��SUDFWLFH���OLDELOLWLHV��DVVRFLDWHG��ZLWK��FHUWDLQ��ULVNV��FRXOG��H[FHHG��SROLF\��OLPLWV��RU��QRW��EH��FRYHUHG���,Q��HLWKHU��HYHQW��ZH�
�FRXOG�LQFXU�VLJQLILFDQW�FRVWV��
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�2XU��EXVLQHVV��LV��VXEMHFW��WR��ORFDO��OHJDO���VRFLDO���VHFXULW\���SROLWLFDO��DQG��HFRQRPLF��IDFWRUV��WKDW��DUH��EH\RQG��RXU��FRQWURO���ZKLFK�
�FRXOG�LPSDLU�RU�GHOD\�RXU�DELOLW\�WR�H[SDQG�RXU�RSHUDWLRQV�RU�RSHUDWH�SURILWDEO\�

�$OO��RI��RXU���LQYHVWHHV���SURYHG��UHVHUYHV��DQG��SURGXFWLRQ��DUH��FXUUHQWO\��LQ��1RUWK��$PHULFD���KRZHYHU���ZH��PD\��HYHQWXDOO\��H[SDQG��WR�
�RWKHU� �FRXQWULHV�� �([SORUDWLRQ� �DQG� �SURGXFWLRQ� �RSHUDWLRQV� �DUH� �VXEMHFW� �WR� �OHJDO�� �VRFLDO�� �VHFXULW\�� �SROLWLFDO� �DQG� �HFRQRPLF�
�XQFHUWDLQWLHV�� �LQFOXGLQJ� �WHUURULVP�� �VRFLDO� �XQUHVW� �DQG� �DFWLYLVP�� �LOOHJDO� �EORFNDGHV�� �VWULNHV� �E\� �ORFDO� �RU� �QDWLRQDO� �ODERU� �JURXSV��
�LQWHUIHUHQFH� �ZLWK� �SULYDWH� �FRQWUDFW� �ULJKWV�� �H[WUHPH��IOXFWXDWLRQV��LQ��FXUUHQF\��H[FKDQJH��UDWHV���KLJK��UDWHV��RI��LQIODWLRQ���H[FKDQJH�
�FRQWUROV���FKDQJHV��LQ��WD[��UDWHV���FKDQJHV��LQ��ODZV��RU��SROLFLHV��DIIHFWLQJ��HQYLURQPHQWDO��LVVXHV���LQFOXGLQJ��ODQG��XVH��DQG��ZDWHU��XVH���
�ZRUNSODFH� �VDIHW\�� �IRUHLJQ� �LQYHVWPHQW�� �IRUHLJQ� �WUDGH�� �LQYHVWPHQW� �RU� �WD[DWLRQ�� �DV� �ZHOO� �DV��UHVWULFWLRQV��LPSRVHG��RQ��WKH��RLO��DQG�
�QDWXUDO��JDV��LQGXVWU\���VXFK��DV��UHVWULFWLRQV��RQ��SURGXFWLRQ���SULFH��FRQWUROV��DQG��H[SRUW��FRQWUROV���:KHQ��VXFK��GLVUXSWLRQV��RFFXU���WKH\�
�PD\��DGYHUVHO\��LPSDFW��RXU��RSHUDWLRQV��DQG��WKUHDWHQ��WKH��HFRQRPLF��YLDELOLW\��RI��RXU��SURMHFWV��RU��RXU��DELOLW\��WR��PHHW��RXU��SURGXFWLRQ�
�WDUJHWV��

�6RFLDO�GLVUXSWLRQV�RU�FRPPXQLW\�GLVSXWHV�LQ�RXU�DUHDV�RI�RSHUDWLRQV�PD\�GHOD\�SURGXFWLRQ�DQG�UHVXOW�LQ�ORVW�UHYHQXH�

�7R��HQMR\��WKH��VXSSRUW��DQG��WUXVW��RI��ORFDO��SRSXODWLRQV��DQG��JRYHUQPHQWV���ZH��PXVW��GHPRQVWUDWH��D��FRPPLWPHQW��WR��SURYLGLQJ��ORFDO�
�HPSOR\PHQW�� �WUDLQLQJ� �DQG� �EXVLQHVV� �RSSRUWXQLWLHV�� �D� �KLJK� �OHYHO� �RI� �HQYLURQPHQWDO� �SHUIRUPDQFH�� �RSHQ� �DQG� �WUDQVSDUHQW�
�FRPPXQLFDWLRQ���DQG��D��ZLOOLQJQHVV��WR��GLVFXVV��DQG��DGGUHVV��FRPPXQLW\��LVVXHV��LQFOXGLQJ��FRPPXQLW\��GHYHORSPHQW��LQYHVWPHQWV�
�WKDW��DUH��FDUHIXOO\��VHOHFWHG���QRW��XQGXO\��FRVWO\��DQG��EULQJ��ODVWLQJ��VRFLDO��DQG��HFRQRPLF��EHQHILWV��WR��WKH��FRPPXQLW\��DQG��WKH��DUHD��
�,PSURSHU��PDQDJHPHQW��RI��WKHVH��UHODWLRQVKLSV��FRXOG��OHDG��WR��D��GHOD\��RU��VXVSHQVLRQ��RI��RSHUDWLRQV���ORVV��RI��OLFHQVH��RU��PDMRU��LPSDFW�
�WR� �RXU� �UHSXWDWLRQ� �LQ� �WKHVH� �FRPPXQLWLHV�� �ZKLFK� �FRXOG� �DGYHUVHO\� �DIIHFW� �RXU� �EXVLQHVV�� �:H� �FDQQRW� �HQVXUH� �WKDW� �VXFK� �LVVXHV��RU�
�GLVUXSWLRQV��ZLOO��QRW��EH��H[SHULHQFHG��LQ��WKH��IXWXUH��DQG��ZH��FDQQRW��SUHGLFW��WKHLU��SRWHQWLDO��LPSDFWV���ZKLFK��PD\��LQFOXGH��GHOD\V��RU�
�ORVV� �RI� �SURGXFWLRQ�� �VWDQGE\� �FKDUJHV�� �VWUDQGHG� �HTXLSPHQW�� �RU� �GDPDJH� �WR� �RXU� �IDFLOLWLHV�� �,Q� �DGGLWLRQ�� �ZH� �PXVW� �FRPSO\� �ZLWK�
�OHJLVODWLYH��UHTXLUHPHQWV��IRU��SULRU��FRQVXOWDWLRQ��ZLWK��FRPPXQLWLHV��DQG��HWKQLF��JURXSV��ZKR��DUH��DIIHFWHG��E\��RXU��SURSRVHG��SURMHFWV�
�LQ� �GHYHORSLQJ� �FRXQWULHV�� �1RWZLWKVWDQGLQJ� �RXU� �FRPSOLDQFH� �ZLWK� �WKHVH��UHTXLUHPHQWV���ZH��PD\��EH��VXHG���SRWHQWLDOO\��OHDGLQJ��WR�
�LQFUHDVHG�FRVWV��RSHUDWLRQDO�GHOD\V�DQG�RWKHU�LPSDFWV��

�$OO� �RI� �RXU� �UHYHQXH� �LV� �JHQHUDWHG� �RXWVLGH� �RI� �&DQDGD� �DQG� �WKH� �8QLWHG� �6WDWHV�� �DQG� �LI� �ZH� �GHWHUPLQH� �WR�� �RU� �DUH� �UHTXLUHG� �WR��
�UHSDWULDWH�HDUQLQJV�IURP�IRUHLJQ�MXULVGLFWLRQV��ZH�FRXOG�EH�VXEMHFW�WR�WD[HV�

�6RPH��RI��RXU��UHYHQXH��ZLOO��EH��JHQHUDWHG��RXWVLGH��RI��&DQDGD��DQG��WKH��8QLWHG��6WDWHV���7KH��FDVK��JHQHUDWHG��IURP��RSHUDWLRQV��DEURDG�
�LV� �JHQHUDOO\� �QRW� �DYDLODEOH� �WR� �IXQG� �GRPHVWLF� �RU� �KHDG� �RIILFH� �RSHUDWLRQV� �XQOHVV��IXQGV��DUH��UHSDWULDWHG���$W��WKLV��WLPH���ZH��GR��QRW�
�LQWHQG� �WR� �UHSDWULDWH� �IXUWKHU� �IXQGV�� �RWKHU� �WKDQ� �WR� �SD\� �KHDG� �RIILFH� �FKDUJHV�� �EXW� �LI� �ZH� �GLG�� �ZH� �PLJKW��KDYH��WR��DFFUXH��DQG��SD\�
�ZLWKKROGLQJ� �WD[HV� �LQ� �FHUWDLQ� �MXULVGLFWLRQV� �RQ� �WKH� �GLVWULEXWLRQ� �RI� �DFFXPXODWHG� �HDUQLQJV�� �8QGLVWULEXWHG� �HDUQLQJV� �RI� �IRUHLJQ�
�VXEVLGLDULHV� �DUH� �FRQVLGHUHG� �WR� �EH� �SHUPDQHQWO\� �UHLQYHVWHG� �DQG� �D� �GHWHUPLQDWLRQ� �RI� �WKH��DPRXQW��RI��XQUHFRJQL]HG��GHIHUUHG��WD[�
�OLDELOLW\�RQ�WKHVH�XQGLVWULEXWHG�HDUQLQJV�LV�QRW�SUDFWLFDEOH��

�7KH� �WKUHDW� �DQG� �LPSDFW� �RI� �F\EHUDWWDFNV� �PD\� �DGYHUVHO\��LPSDFW��RXU��RSHUDWLRQV��DQG��FRXOG��UHVXOW��LQ��LQIRUPDWLRQ��WKHIW���GDWD�
�FRUUXSWLRQ��RSHUDWLRQDO�GLVUXSWLRQ��DQG�RU�ILQDQFLDO�ORVV�

�:H��XVH��GLJLWDO��WHFKQRORJLHV��DQG��VRIWZDUH��SURJUDPV��WR��LQWHUSUHW��VHLVPLF��GDWD���PDQDJH��GULOOLQJ��ULJV���FRQGXFW��UHVHUYRLU��PRGHOLQJ�
�DQG� �UHVHUYHV� �HVWLPDWLRQ�� �DV� �ZHOO� �DV� �WR� �SURFHVV� �DQG� �UHFRUG� �ILQDQFLDO� �DQG� �RSHUDWLQJ� �GDWD�� �:H� �GHSHQG� �RQ��GLJLWDO��WHFKQRORJ\��
�LQFOXGLQJ��LQIRUPDWLRQ��V\VWHPV��DQG��UHODWHG��LQIUDVWUXFWXUH��DV��ZHOO��DV��FORXG��DSSOLFDWLRQ��DQG��VHUYLFHV���WR��VWRUH���WUDQVPLW���SURFHVV�
�DQG� �UHFRUG� �VHQVLWLYH� �LQIRUPDWLRQ� ��LQFOXGLQJ� �WUDGH� �VHFUHWV�� �HPSOR\HH� �LQIRUPDWLRQ� �DQG� �ILQDQFLDO� �DQG� �RSHUDWLQJ� �GDWD���
�FRPPXQLFDWH��ZLWK��RXU��HPSOR\HHV��DQG��EXVLQHVV��SDUWQHUV���DQDO\]H��VHLVPLF��DQG��GULOOLQJ��LQIRUPDWLRQ���HVWLPDWH��TXDQWLWLHV��RI��RLO�
�DQG��JDV��UHVHUYHV��DQG��IRU��PDQ\��RWKHU��DFWLYLWLHV��UHODWHG��WR��RXU��EXVLQHVV���7KH��FRPSOH[LWLHV��RI��WKH��WHFKQRORJLHV��QHHGHG��WR��H[SORUH�
�IRU��DQG��GHYHORS��RLO��DQG��JDV��LQ��LQFUHDVLQJO\��GLIILFXOW��SK\VLFDO��HQYLURQPHQWV���DQG��JOREDO��FRPSHWLWLRQ��IRU��RLO��DQG��JDV��UHVRXUFHV�
�PDNH� �FHUWDLQ� �LQIRUPDWLRQ� �DWWUDFWLYH� �WR� �WKLHYHV�� �2XU� �EXVLQHVV� �SURFHVVHV� �GHSHQG� �RQ� �WKH� �DYDLODELOLW\���FDSDFLW\���UHOLDELOLW\��DQG�
�VHFXULW\� �RI��RXU��LQIRUPDWLRQ��WHFKQRORJ\��LQIUDVWUXFWXUH��DQG��RXU��DELOLW\��WR��H[SDQG��DQG��FRQWLQXDOO\��XSGDWH��WKLV��LQIUDVWUXFWXUH��LQ�
�UHVSRQVH��WR��RXU��FKDQJLQJ��QHHGV��DQG��WKHUHIRUH��LW��LV��FULWLFDO��WR��RXU��EXVLQHVV��WKDW��RXU��IDFLOLWLHV��DQG��LQIUDVWUXFWXUH��UHPDLQ��VHFXUH��
�:KLOH� �ZH� �KDYH� �LPSOHPHQWHG� �VWUDWHJLHV� �WR� �PLWLJDWH� �LPSDFWV��IURP��WKHVH��W\SHV��RI��HYHQWV���ZH��FDQQRW��JXDUDQWHH��WKDW��PHDVXUHV�
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�WDNHQ� �WR� �GHIHQG� �DJDLQVW� �F\EHUVHFXULW\� �WKUHDWV� �ZLOO� �EH� �VXIILFLHQW� �IRU��WKLV��SXUSRVH���7KH��DELOLW\��RI��WKH��LQIRUPDWLRQ��WHFKQRORJ\�
�IXQFWLRQ��WR��VXSSRUW��RXU��EXVLQHVV��LQ��WKH��HYHQW��RI��D��VHFXULW\��EUHDFK��RU��D��GLVDVWHU��VXFK��DV��ILUH��RU��IORRG��DQG��RXU��DELOLW\��WR��UHFRYHU�
�NH\� �V\VWHPV� �DQG� �LQIRUPDWLRQ� �IURP��XQH[SHFWHG��LQWHUUXSWLRQV��FDQQRW��EH��IXOO\��WHVWHG��DQG��WKHUH��LV��D��ULVN��WKDW���LI��VXFK��DQ��HYHQW�
�DFWXDOO\� �RFFXUV�� �ZH� �PD\� �QRW� �EH� �DEOH� �WR� �DGGUHVV� �LPPHGLDWHO\��WKH��UHSHUFXVVLRQV��RI��WKH��EUHDFK��RU��GLVDVWHU���,Q��WKDW��HYHQW���NH\�
�LQIRUPDWLRQ��DQG��V\VWHPV��PD\��EH��XQDYDLODEOH��IRU��D��QXPEHU��RI��GD\V��RU��ZHHNV���OHDGLQJ��WR��RXU��LQDELOLW\��WR��FRQGXFW��EXVLQHVV��RU�
�SHUIRUP��VRPH��EXVLQHVV��SURFHVVHV��LQ��D��WLPHO\��PDQQHU���0RUHRYHU���LI��DQ\��RI��WKHVH��HYHQWV��ZHUH��WR��PDWHULDOL]H���WKH\��FRXOG��OHDG��WR�
�ORVVHV� �RI��VHQVLWLYH��LQIRUPDWLRQ���FULWLFDO��LQIUDVWUXFWXUH���SHUVRQQHO��RU��FDSDELOLWLHV��HVVHQWLDO��WR��RXU��RSHUDWLRQV��DQG��FRXOG��KDYH��D�
�PDWHULDO�DGYHUVH�HIIHFW�RQ�RXU�UHSXWDWLRQ��ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV��

�2XU� �HPSOR\HHV� �KDYH� �EHHQ� �DQG� �ZLOO� �FRQWLQXH� �WR� �EH� �WDUJHWHG� �E\� �SDUWLHV� �XVLQJ��IUDXGXOHQW��³VSRRI´��DQG��³SKLVKLQJ´��HPDLOV��WR�
�PLVDSSURSULDWH� �LQIRUPDWLRQ� �RU� �WR� �LQWURGXFH� �YLUXVHV� �RU� �RWKHU� �PDOZDUH� �WKURXJK� �³WURMDQ� �KRUVH´� �SURJUDPV� �WR� �RXU� �FRPSXWHUV��
�7KHVH� �HPDLOV� �DSSHDU� �WR� �EH� �OHJLWLPDWH� �HPDLOV� �EXW� �GLUHFW� �UHFLSLHQWV� �WR� �IDNH� �ZHEVLWHV� �RSHUDWHG� �E\� �WKH��VHQGHU��RI��WKH��HPDLO��RU�
�UHTXHVW��WKDW��WKH��UHFLSLHQW��VHQG��D��SDVVZRUG��RU��RWKHU��FRQILGHQWLDO��LQIRUPDWLRQ��WKURXJK��HPDLO��RU��GRZQORDG��PDOZDUH���'HVSLWH��RXU�
�HIIRUWV��WR��PLWLJDWH��³VSRRI´��DQG��³SKLVKLQJ´��HPDLOV��WKURXJK��SROLFLHV��DQG��HGXFDWLRQ���³VSRRI´��DQG��³SKLVKLQJ´��DFWLYLWLHV��UHPDLQ��D�
�VHULRXV�SUREOHP�WKDW�PD\�GDPDJH�RXU�LQIRUPDWLRQ�WHFKQRORJ\�LQIUDVWUXFWXUH��

�5LVNV�5HODWLQJ�WR�,QYHVWLQJ�LQ�D�6WDUW�XS�&RPSDQ\�

�,QYHVWLQJ��LQ��HDUO\�VWDJH��FRPSDQLHV��LV��YHU\��ULVN\���KLJKO\��VSHFXODWLYH���DQG��VKRXOG��QRW��EH��PDGH��E\��DQ\RQH��ZKR��FDQQRW��DIIRUG��WR�
�ORVH��WKHLU��HQWLUH��LQYHVWPHQW���8QOLNH��DQ��LQYHVWPHQW��LQ��D��PDWXUH��EXVLQHVV��ZKHUH��WKHUH��LV��D��WUDFN��UHFRUG��RI��UHYHQXH��DQG��LQFRPH��
�WKH��VXFFHVV��RI��D��VWDUWXS��RU��HDUO\�VWDJH��YHQWXUH��RIWHQ��UHOLHV��RQ��WKH��GHYHORSPHQW��RI��D��QHZ��SURGXFW��RU��VHUYLFH��WKDW��PD\��RU��PD\�
�QRW� �ILQG� �D� �PDUNHW�� �%HIRUH� �LQYHVWLQJ�� �\RX� �VKRXOG� �FDUHIXOO\� �FRQVLGHU� �WKH� �VSHFLILF� �ULVNV� �DQG� �GLVFORVXUHV� �UHODWHG� �WR� �ERWK� �WKLV�
�RIIHULQJ�W\SH�DQG�WKH�FRPSDQ\��

�$��FURZGIXQGLQJ��LQYHVWPHQW��LQYROYHV��ULVN���<RX��VKRXOG��QRW��LQYHVW��DQ\��IXQGV��LQ��WKLV��RIIHULQJ��XQOHVV��\RX��FDQ��DIIRUG��WR��ORVH��\RXU�
�LQYHVWPHQW�

�5LVNV�5HODWLQJ�WR�2XU�&RPSDQ\�

�:LOO� �WKHUH� �EH� �VXIILFLHQW� �PDUNHW� �IRU� �RXU� �SURGXFWV� �DQG��DW��ZKDW��SULFH��SRLQW"� �:H��ZLOO��RQO\��VXFFHHG��LI��WKHUH��LV��VXIILFLHQW�
�GHPDQG� �IRU� �RXU� �SURGXFW� �DQG� �VHUYLFHV�� �&XVWRPHUV� �PXVW� �EHOLHYH� �WKDW� �RXU� �SURGXFW� �DQG� �VHUYLFHV� �HQDEOH� �WKHP� �WR� �PDNH� �EHWWHU�
�KHDOWKFDUH��GHFLVLRQV��DQG��HQKDQFH��GLDJQRVLV��RI��KHDOWK��LVVXHV��DW��D��UHDVRQDEOH��SULFH���0RUHRYHU���WKH\��PXVW��EH��ZLOOLQJ��WR��FRQWLQXH�
�WR�SD\�IRU�RXU�VHUYLFHV�DW�D�OHYHO�WKDW�DOORZV�WKH�FRPSDQ\�WR�JHQHUDWH�D�SURILW��

�7KLV��LV��D��GHYHORSPHQW��VWDJH��FRPSDQ\�� �2XU��FXUUHQW��EXVLQHVV��SODQ��ZDV��GHYHORSHG��LQ���������KDYH��RQO\��UHFHQWO\��ODXQFKHG��RXU�
�ZHEVLWH���ZZZ��GYILRWF�FRP��DQG��KDYH��QR��UHYHQXHV���,I��\RX��DUH��LQYHVWLQJ��LQ��WKLV��FRPSDQ\���LW¶V��EHFDXVH��\RX��EHOLHYH��LQ��WKH��LGHD�
�DQG�WKH�PDUNHW�RSSRUWXQLW\��WKH�TXDOLW\�RI�WKH�WHDP��DQG�WKH�GLUHFWLRQ�RI�WKH�EXVLQHVV�WR�GDWH��

�:H��FRPSHWH��ZLWK��RWKHU��FRPSDQLHV�����$��QXPEHU��RI��FRPSHWLWRUV��H[LVW��WKDW��HLWKHU��SURYLGH��EHWWHU��SURGXFWV��RU��VHUYLFHV�� �1RW��DOO��RI�
�WKHVH��FRPSDQLHV��FXUUHQWO\��FKDUJH��IRU��WKHLU��VHUYLFHV��DW��D��OHYHO��WKDW��DOORZV��WKHP��WR��EH��SURILWDEOH���$V��WKLV��DUHD��RI��VFLHQFH��JURZV�
�LQ��SRSXODULW\���WKHVH��FRPSHWLWRUV��DQG��RWKHU��FRPSDQLHV��PD\��GLUHFWO\��FRPSHWH��ZLWK��XV���DV��OLPLWHG��EDUULHUV��WR��HQWU\��H[LVW��DW��WKLV�
�SRLQW��

�2XU��DFFRXQWDQW��KDV��LQFOXGHG��D��³JRLQJ��FRQFHUQ´��QRWH��LQ��LWV��UHYLHZ��UHSRUW���:H��PD\��QRW��KDYH��HQRXJK��IXQGV��WR��VXVWDLQ��WKH�
�EXVLQHVV� �XQWLO� �LW� �EHFRPHV� �SURILWDEOH�� �2XU� �DELOLW\� �WR��UHPDLQ��LQ��EXVLQHVV��LV��UHOLDQW��RQ��HLWKHU��JHQHUDWLQJ��VXIILFLHQW��FDVK��IORZV��
�UDLVLQJ��DGGLWLRQDO��FDSLWDO���RU��OLNHO\��D��FRPELQDWLRQ��RI��WKH��WZR���$GGLWLRQDOO\���HYHQ��LI��WDUJHWHG��IXQGV��DUH��UDLVHG���LW��LV��OLNHO\��WKDW�
�ZH�ZLOO�QHHG�WR�UDLVH�DGGLWLRQDO�IXQGV�LQ�WKH�QHDU�IXWXUH��

�:H� �GHSHQG� �RQ� �D� �VPDOO� �PDQDJHPHQW� �WHDP�� �:H��GHSHQG��RQ��WKH��VNLOO��DQG��H[SHULHQFH��RI��RXU��3UHVLGHQW���)UDQN��,JZHDORU���0U��
�,JZHDORU��KDV��UHVSRQVLELOLWLHV��WR��RWKHU��FRPSDQLHV��DQG��LV��QRW��FXUUHQWO\��D��SDLG��HPSOR\HH���,I��GHPDQG��IRU��RXU��SURGXFW��LV��KLJK���RXU�
�DELOLW\�WR�UDLVH�VXIILFLHQW�FDSLWDO�PD\�KDYH�DQ�LPSDFW�RQ�RXU�DELOLW\�WR�DWWUDFW�DQG�KLUH�WKH�ULJKW�WDOHQW��
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�:H� �DUH� �FRQWUROOHG� �E\� �RXU� �RIILFHU�� �GLUHFWRU� �DQG� �D� �PDMRULW\� �VKDUHKROGHU�� �)UDQN��,JZHDORU��KROGV��D��PDMRULW\��RI��RXU��YRWLQJ�
�VWRFN���DQG��DW��WKH��FRQFOXVLRQ��RI��WKLV��RIIHULQJ��ZLOO��FRQWLQXH��WR��KROG��D��PDMRULW\��RI��WKH��FRPSDQ\¶V��FRPPRQ��VWRFN���,QYHVWRUV��LQ��WKLV�
�RIIHULQJ�ZLOO�QRW�KDYH�WKH�DELOLW\�WR�FRQWURO�D�YRWH�E\�WKH�VWRFNKROGHUV�RU�WKH�ERDUG�RI�GLUHFWRUV��

�7KH� �FRPSDQ\� �ZLOO� �QHHG� �WR� �UDLVH��DGGLWLRQDO��PRQH\��LQ��WKH��IXWXUH�� �:H��PLJKW��QRW��VHOO��HQRXJK��VHFXULWLHV��LQ��WKLV��RIIHULQJ��WR�
�PHHW��RXU��RSHUDWLQJ��QHHGV��DQG��IXOILOO��RXU��SODQV���LQ��ZKLFK��FDVH��ZH��ZLOO��FHDVH��RSHUDWLQJ��DQG��\RX��ZLOO��ORVH��\RXU��LQYHVWPHQW���(YHQ�
�LI��ZH��UDLVH��HYHU\WKLQJ��DW��RU��DERYH��RXU��WDUJHWHG��IXQGV���LW��LV��OLNHO\��WKDW��ZH��ZLOO��QHHG��WR��UDLVH��DGGLWLRQDO��IXQGV��LQ��WKH��IXWXUH���7KH�
�DELOLW\��WR��UDLVH��IXQGV��ZLOO��DOZD\V��EH��D��ULVN��XQWLO��ZH��DFKLHYH��VXVWDLQDEOH��SURILWDELOLW\���ZKLFK��ZH��FXUUHQWO\��FDQQRW��SUHGLFW���(YHQ�
�LI��ZH��GR��VXFFHVVIXOO\��UDLVH��PRUH��IXQGV��DIWHU��WKLV��RIIHULQJ���WKH��WHUPV��RI��WKDW��RIIHULQJ��FRXOG��UHVXOW��LQ��D��UHGXFWLRQ��LQ��WKH��YDOXH��RI�
�\RXU�LQYHVWPHQW�LQ�WKH�FRPSDQ\��DV�ODWHU�VWDJH�LQYHVWRUV�PD\�JHW�PRUH�IDYRUDEOH�WHUPV��

�,W��LV��GLIILFXOW��IRU��XV��WR��DFFXUDWHO\��SUHGLFW��RXU��HDUQLQJV��SRWHQWLDO���%HFDXVH��RI��RXU��VKRUW��RSHUDWLQJ��KLVWRU\���LW��LV��PRUH��GLIILFXOW�
�WR��DFFXUDWHO\��DVVHVV��JURZWK��UDWH��DQG��HDUQLQJV��SRWHQWLDO���,W��LV��SRVVLEOH��WKDW��RXU��FRPSDQ\��ZLOO��IDFH��PDQ\��GLIILFXOWLHV��W\SLFDO��IRU�
�HDUO\�VWDJH�FRPSDQLHV��

�$V�D�QHZ�FRPSDQ\�ZH�KDYH�D�OLPLWHG�RSHUDWLQJ�KLVWRU\��

�7KH� �&RPSDQ\� �ZDV� �RUJDQL]HG� �LQ� �:\RPLQJ�� �:H� �KDYH� �D� �OLPLWHG� �RSHUDWLQJ��KLVWRU\��LQ��WKH��FKHPLFDO��VHQVLQJ�����WHVWLQJ��LQGXVWU\�
�XSRQ� �ZKLFK� �\RX� �PD\� �HYDOXDWH� �RXU� �EXVLQHVV� �DQG� �SURVSHFWV�� �:H� �DUH� �LQ� �WKH� �HDUO\� �VWDJHV� �RI� �RXU� �EXVLQHVV� �DQG� �KDYH� �QRW� �\HW�
�FRPPHQFHG��IXOO�VFDOH��RSHUDWLRQV���$FFRUGLQJO\���ZH��DUH��LQ��WKH��LQLWLDO��SKDVH���DQG��RXU��DFWLYLWLHV��WR��GDWH��KDYH��LQYROYHG��UHVHDUFK�
�DQG��GHYHORSPHQW���EXVLQHVV��SODQQLQJ���PDUNHW��WHVWLQJ��DQG��HIIRUWV��WR��UDLVH��VWDUWXS��FDSLWDO���2XU��EXVLQHVV��DQG��SURVSHFWV��PXVW��EH�
�FRQVLGHUHG��LQ��OLJKW��RI��WKH��ULVN���H[SHQVH��DQG��GLIILFXOWLHV��IUHTXHQWO\��HQFRXQWHUHG��E\��SUH�UHYHQXH��FRPSDQLHV��LQ��HDUO\��VWDJHV��RI�
�GHYHORSPHQW���SDUWLFXODUO\��FRPSDQLHV��LQ��KLJKO\��FRPSHWLWLYH��DQG��HYROYLQJ��PDUNHWV���,I��ZH��DUH��XQDEOH��WR��HIIHFWLYHO\��DOORFDWH��RXU�
�UHVRXUFHV���PDQXIDFWXUH��RXU��SURGXFWV���JHQHUDWH��VDOHV���RU��REWDLQ��DQG��JURZ��RXU��FXVWRPHU��EDVH���RXU��EXVLQHVV��RSHUDWLQJ��UHVXOWV��DQG�
�ILQDQFLDO��FRQGLWLRQ��ZRXOG��EH��DGYHUVHO\��DIIHFWHG��DQG��ZH��PD\��EH��XQDEOH��WR��H[HFXWH��RXU��EXVLQHVV��SODQ���DQG��RXU��EXVLQHVV��FRXOG�
�IDLO��,QYHVWRUV�FRXOG�WKHUHIRUH�EH�DW�ULVN�RI�ORVLQJ�WKHLU�LQYHVWPHQW��

�:H�H[SHFW�ORVVHV�LQ�WKH�IRUHVHHDEOH�IXWXUH��

�([FOXGLQJ� �WKH� �HIIHFW��RI��DQ\��IXWXUH��QRQ�RSHUDWLQJ��JDLQV���ZH��H[SHFW��WR��LQFXU��ORVVHV��IRU��WKH��IRUHVHHDEOH��IXWXUH��DQG���LI��ZH��HYHU�
�JHQHUDWH� �UHYHQXHV�� �RU� �KDYH� �SURILWV�� �ZH� �PD\� �QRW� �EH� �DEOH� �WR� �VXVWDLQ� �WKHP�� �2XU� �H[SHQVHV� �ZLOO� �LQFUHDVH� �DV� �ZH� �EXLOG� �DQ�
�LQIUDVWUXFWXUH� �WR� �LPSOHPHQW� �RXU� �EXVLQHVV� �PRGHO�� �)RU� �H[DPSOH�� �ZH� �PD\� �KLUH� �DGGLWLRQDO� �HPSOR\HHV�� �H[SDQG� �LQIRUPDWLRQ�
�WHFKQRORJ\� �V\VWHPV�� �DQG� �OHDVH� �PRUH� �VSDFH� �IRU� �RXU� �FRUSRUDWH� �RIILFHV�� �,Q� �DGGLWLRQ�� �ZH� �SODQ� �WR� �VLJQLILFDQWO\� �LQFUHDVH� �RXU�
�RSHUDWLQJ�H[SHQVHV�WR��

�Ɣ� �DFTXLUH�FXVWRPHUV�
�Ɣ� �H[SORUH�RSSRUWXQLWLHV�DQG�DOOLDQFHV�ZLWK�RWKHU�FRPSDQLHV��DQG�
�Ɣ� �IDFLOLWDWH�EXVLQHVV�DUUDQJHPHQWV��

�2XU�VXFFHVV�LV�GHSHQGHQW�RQ�RXU�NH\�SHUVRQQHO��

�:H��EHOLHYH��WKDW��RXU��VXFFHVV��ZLOO��GHSHQG��RQ��WKH��FRQWLQXHG��HPSOR\PHQW��RI��RXU��VHQLRU��PDQDJHPHQW��DQG��NH\��SHUVRQQHO���,I��RQH��RU�
�PRUH� �PHPEHUV��RI��RXU��VHQLRU��PDQDJHPHQW��ZHUH��XQDEOH��RU��XQZLOOLQJ��WR��FRQWLQXH��LQ��WKHLU��SUHVHQW��SRVLWLRQV���RXU��EXVLQHVV��DQG�
�RSHUDWLRQV��FRXOG��EH��GLVUXSWHG��DQG��WKLV��FRXOG��SXW��WKH��RYHUDOO��EXVLQHVV��DW��ULVN���DQG��WKHUHIRUH��LQYHVWRUV��FRXOG��EH��DW��ULVN��RI��ORVLQJ�
�WKHLU�LQYHVWPHQWV��

�3URMHFWLRQV�DUH�VSHFXODWLYH�DQG�DUH�EDVHG�XSRQ�D�QXPEHU�RI�DVVXPSWLRQV�

�$Q\��SURMHFWHG��ILQDQFLDO��UHVXOWV��SUHSDUHG��E\��RU��RQ��EHKDOI��RI��WKH��&RPSDQ\��KDYH��QRW��EHHQ��LQGHSHQGHQWO\��UHYLHZHG���DQDO\]HG���RU�
�RWKHUZLVH��SDVVHG��XSRQ���6XFK��³IRUZDUG�ORRNLQJ´��VWDWHPHQWV��DUH��EDVHG��RQ��YDULRXV��DVVXPSWLRQV���ZKLFK��DVVXPSWLRQV��PD\��SURYH�
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�WR� �EH� �LQFRUUHFW�� �6XFK� �DVVXPSWLRQV� �LQFOXGH�� �EXW� �DUH� �QRW� �OLPLWHG� �WR� ��L�� �WKH� �IXWXUH� �VWDWXV� �RI� �ORFDO�� �UHJLRQDO� �DQG� �LQWHUQDWLRQDO�
�HFRQRPLHV����LL���DQWLFLSDWHG��GHPDQG��IRU��RXU��SURGXFWV����LLL���DQWLFLSDWHG��FRVWV��DVVRFLDWHG��ZLWK��WKH��GHYHORSPHQW���PDUNHWLQJ���VDOHV�
�DQG��GLVWULEXWLRQ��RI��RXU��SURGXFWV���DQG���LY���DQWLFLSDWHG��SURFXUHPHQW��DQG��UHWHQWLRQ��RI��D��FXVWRPHU��EDVH���$FFRUGLQJO\���WKHUH��FDQ��EH�
�QR��DVVXUDQFH��WKDW��VXFK��SURMHFWLRQV���DVVXPSWLRQV���DQG��VWDWHPHQWV��ZLOO��DFFXUDWHO\��SUHGLFW��IXWXUH��HYHQWV��RU��DFWXDO��SHUIRUPDQFH��
�$Q\� �SURMHFWLRQV� �RI� �FDVK� �IORZ� �VKRXOG� �EH� �FRQVLGHUHG� �VSHFXODWLYH� �DQG� �DUH� �TXDOLILHG� �LQ� �WKHLU� �HQWLUHW\� �E\� �WKH� �DVVXPSWLRQV��
�LQIRUPDWLRQ� �DQG� �ULVNV� �GLVFORVHG� �LQ� �WKLV� �0HPRUDQGXP���,QYHVWRUV��DUH��DGYLVHG��WR��FRQVXOW��ZLWK��WKHLU��RZQ��LQGHSHQGHQW��WD[��DQG�
�EXVLQHVV� �DGYLVRUV� �FRQFHUQLQJ� �WKH� �YDOLGLW\� �DQG� �UHDVRQDEOHQHVV� �RI� �WKH� �IDFWXDO�� �DFFRXQWLQJ� �DQG� �WD[� �DVVXPSWLRQV�� �1R�
�UHSUHVHQWDWLRQV��RU��ZDUUDQWLHV��ZKDWVRHYHU��DUH��PDGH��E\��WKH��&RPSDQ\���LWV��DIILOLDWHV��RU��DQ\��RWKHU��SHUVRQ��RU��HQWLW\��DV��WR��WKH��IXWXUH�
�SURILWDELOLW\� �RI� �WKH� �&RPSDQ\� �RU� �WKH� �UHVXOWV� �RI� �PDNLQJ� �DQ� �LQYHVWPHQW� �LQ� �WKH��6KDUHV���,I��RXU��IXWXUH��SURMHFWLRQV��HQG��XS��EHLQJ�
�VLJQLILFDQWO\� �GLIIHUHQW� �WKDQ� �FXUUHQWO\� �SURMHFWHG�� �RXU��EXVLQHVV��FRXOG��EH��JUHDWO\��LPSDFWHG���2XU��EXVLQHVV��WKHUHIRUH��PD\��QRW��EH�
�DEOH� �WR� �VXVWDLQ� �LWVHOI� �ZLWKRXW� �WKH� �SURMHFWHG� �IXWXUH� �UHYHQXHV�� �7KH� �EXVLQHVV� �FRXOG� �EH� �DW� �ULVN� �RI� �FORVLQJ�� �DQG� �LQYHVWRUV� �PD\�
�WKHUHIRUH�EH�DW�ULVN�RI�ORVLQJ�WKHLU�LQYHVWPHQWV��

�:H�PD\�QRW�HIIHFWLYHO\�PDQDJH�JURZWK��

�7KH��DQWLFLSDWHG��JURZWK��RI��WKH��&RPSDQ\¶V��EXVLQHVV��ZLOO��UHVXOW��LQ��D��FRUUHVSRQGLQJ��JURZWK��LQ��WKH��GHPDQGV��RQ��WKH��&RPSDQ\¶V�
�PDQDJHPHQW� �DQG� �LWV� �RSHUDWLQJ� �LQIUDVWUXFWXUH� �DQG� �LQWHUQDO� �FRQWUROV���:KLOH��ZH��DUH��SODQQLQJ��IRU��PDQDJHG��JURZWK���DQ\��IXWXUH�
�JURZWK� �PD\� �VWUDLQ� �UHVRXUFHV� �DQG� �RSHUDWLRQDO�� �ILQDQFLDO�� �KXPDQ� �DQG� �PDQDJHPHQW� �LQIRUPDWLRQ� �V\VWHPV�� �ZKLFK� �PD\� �QRW� �EH�
�DGHTXDWH� �WR� �VXSSRUW� �WKH� �&RPSDQ\¶V� �RSHUDWLRQV� �DQG� �ZLOO� �UHTXLUH��WKH��&RPSDQ\��WR��GHYHORS��IXUWKHU��PDQDJHPHQW��V\VWHPV��DQG�
�SURFHGXUHV���7KHUH��FDQ��EH��QR��JXDUDQWHH��WKDW��WKH��&RPSDQ\��ZLOO��EH��DEOH��WR��GHYHORS��VXFK��V\VWHPV��RU��SURFHGXUHV��HIIHFWLYHO\��RQ��D�
�WLPHO\� �EDVLV�� �7KH��IDLOXUH��WR��GR��VR��FRXOG��KDYH��D��PDWHULDO��DGYHUVH��HIIHFW��XSRQ��WKH��&RPSDQ\¶V��EXVLQHVV���RSHUDWLQJ��UHVXOWV��DQG�
�ILQDQFLDO�FRQGLWLRQ��,QYHVWRUV�FRXOG�WKHUHIRUH�EH�DW�ULVN�RI�ORVLQJ�WKHLU�LQYHVWPHQWV�LI�JURZWK�LV�QRW�PDQDJHG�HIIHFWLYHO\��

�2XU� �HIILFLHQF\� �PD\� �EH� �OLPLWHG� �ZKLOH� �RXU� �FXUUHQW� �HPSOR\HHV� �DQG� �IXWXUH� �HPSOR\HHV� �DUH� �EHLQJ� �LQWHJUDWHG� �LQWR� �RXU�
�RSHUDWLRQV��

�,Q��DGGLWLRQ���ZH��PD\��EH��XQDEOH��WR��ILQG��DQG��KLUH��DGGLWLRQDO��TXDOLILHG��PDQDJHPHQW��DQG��SURIHVVLRQDO��SHUVRQQHO��WR��KHOS��OHDG��XV��
�7KHUH��LV��FRPSHWLWLRQ��IRU��TXDOLILHG��SHUVRQQHO��LQ��WKH��DUHD��RI��WKH��&RPSDQ\¶V��DFWLYLWLHV���DQG��WKHUH��FDQ��EH��QR��DVVXUDQFH��WKDW��WKH�
�&RPSDQ\��ZLOO��EH��DEOH��WR��DWWUDFW��DQG��UHWDLQ��TXDOLILHG��SHUVRQQHO��QHFHVVDU\��IRU��WKH��GHYHORSPHQW��RI��RXU��EXVLQHVV���,I��WKLV��EXVLQHVV�
�FDQQRW� �HIIHFWLYHO\� �KLUH� �HPSOR\HHV� �WR� �KHOS� �WKH� �FRPSDQ\� �JURZ�� �WKH� �EXVLQHVV� �FRXOG��EH��DW��ULVN��RYHUDOO��RI��QRW��VXFFHHGLQJ���DQG�
�LQYHVWRUV�WKHUHIRUH�PD\�EH�DW�ULVN�RI�ORVLQJ�WKHLU�LQYHVWPHQW��
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�ϭϬ͕ϬϬϬ��hŶŝƚƐ�ŽĨ�WW�^�&��Ăƚ�Ψϭ�ƉĞƌ�hŶŝƚ�
�η�KĨ�hŶŝƚƐ� �dŽƚĂů�WƌŽĐĞĞĚƐ� �EĞƚ�WƌŽĐĞĞĚƐ�

�dĂƌŐĞƚ�KīĞƌŝŶŐ� �ϭϬ͕ϬϬϬ� �ΨϭϬ͕ϬϬϬ� �Ψϵ͕ϮϬϬ�
�DĂǆŝŵƵŵ��ŵŽƵŶƚ� �ϭϬϬ͕ϬϬϬ� �ΨϭϬϬ͕ϬϬϬ� �ΨϵϮ͕ϬϬϬ�

�:H�H[SHFW�RXU�H[SHQVHV�WR�JURZ�DV�WKH�&RPSDQ\�JURZV��

�2XU��H[SHQVHV��ZLOO��LQFUHDVH��DV��ZH��EXLOG��LQIUDVWUXFWXUH��WR��LPSOHPHQW��RXU��EXVLQHVV��SODQ���)RU��H[DPSOH���ZH��PD\��KLUH��DGGLWLRQDO�
�HPSOR\HHV�� �H[SDQG� �RXU��SURGXFW��RIIHULQJV���DQG��OHDVH��PRUH��VSDFH��IRU��RXU��FRUSRUDWH��RIILFHV���7KLV��SRVHV��D��ULVN��WR��WKH��ILQDQFLDO�
�IRUHFDVWV�DQG�FXUUHQW�ILQDQFLDO�PRGHO�RI�WKH�&RPSDQ\��

�7KH� �&RPSDQ\� �PD\� �QRW� �UHDFK� �LWV��VDOHV��JRDOV�� �7KH��&RPSDQ\��KDV��IRUHFDVWHG��LWV��FDSLWDOL]DWLRQ��UHTXLUHPHQWV��EDVHG��RQ��VDOHV�
�JRDOV��DQG��FRVW��FRQWDLQPHQW��PHDVXUHV���DQ\��UHGXFWLRQ��WR��WKHVH��IRUHFDVWV��FRXOG��PDNH��LW��GLIILFXOW��IRU��WKH��FRPSDQ\��WR��DFKLHYH��LWV�
�SURMHFWHG� �JURZWK�� �ZKLFK� �ZRXOG� �DIIHFW� �DYDLODEOH� �FDVK� �DQG� �ZRUNLQJ� �FDSLWDO�� �XOWLPDWHO\� �DIIHFWLQJ� �WKH� �&RPSDQ\¶V� �ILQDQFLDO�
�FRQGLWLRQ��7KLV�FRXOG�SXW�WKH�LQYHVWRU�DW�ULVN�RI�ORVLQJ�WKHLU�LQYHVWPHQW��

�7KH�&RPSDQ\�PD\�UHTXLUH�DGGLWLRQDO�ILQDQFLQJ�WR�VXSSRUW��ZRUNLQJ�FDSLWDO�QHHGV��

�7KH��&RPSDQ\��PD\��QHHG��WR��H[SORUH��DGGLWLRQDO��ILQDQFLQJ��WUDQVDFWLRQV��WKDW��PDQDJHPHQW��GHWHUPLQHV��DUH��LQ��WKH��EHVW��LQWHUHVW��RI�
�WKH� �&RPSDQ\�� �LQFOXGLQJ�� �ZLWKRXW� �OLPLWDWLRQ�� �FRPPHUFLDO� �GHEW� �WUDQVDFWLRQV�� �SULYDWH� �RIIHULQJV� �RI� �GHEW��RU��HTXLW\��VHFXULWLHV���D�
�ULJKWV� �RIIHULQJ�� �DQG� �RWKHU� �VWUDWHJLF� �DOWHUQDWLYHV�� �6XFK� �DGGLWLRQDO� �ILQDQFLQJ� �PD\� �QRW� �EH� �DYDLODEOH� �WR� �WKH� �&RPSDQ\�� �RU�� �LI�
�DYDLODEOH�� �WKH� �&RPSDQ\� �PD\� �EH� �XQDEOH� �WR� �XQGHUWDNH� �VXFK� �DGGLWLRQDO� �ILQDQFLQJ� �RQ� �WHUPV� �WKDW� �DUH� �DGYDQWDJHRXV� �WR� �WKH�
�&RPSDQ\�� �,I� �WKH� �&RPSDQ\� �IDLOV��WR��UDLVH��DGGLWLRQDO��FDSLWDO��LQ��VXFK��DQ��RIIHULQJ���RU��WKURXJK��RWKHU��IXQG��UDLVLQJ��HIIRUWV���VXFK��D�
�IDLOXUH��FRXOG��KDYH��D��PDWHULDO��DGYHUVH��HIIHFW��RQ��WKH��&RPSDQ\���DQG��LQYHVWRUV��LQ��WKLV��2IIHULQJ��FRXOG��EH��DW��JUHDWHU��ULVN��RI��ORVLQJ�
�WKHLU�LQYHVWPHQWV�GXH�WR�WKH�LQDELOLW\�RI�WKH�EXVLQHVV�WR�SURFHHG�ZLWK�HQRXJK�ZRUNLQJ�FDSLWDO�WR�HIIHFWLYHO\�UXQ�WKH�&RPSDQ\��

�,I�WKH�&RPSDQ\�LQFXUV�FRPPHUFLDO�GHEW��WKHUH�PD\�EH�ULVNV�DVVRFLDWHG�ZLWK�VXFK�ERUURZLQJ��

�,I� �WKH� �&RPSDQ\� �LQFXUV� �FRPPHUFLDO� �LQGHEWHGQHVV�� �D� �SRUWLRQ� �RI� �LWV� �FDVK� �IORZ� �ZLOO� �KDYH� �WR� �EH� �GHGLFDWHG� �WR� �WKH� �SD\PHQW� �RI�
�SULQFLSDO� �DQG� �LQWHUHVW� �RQ� �VXFK� �LQGHEWHGQHVV�� �7\SLFDO� �ORDQ� �DJUHHPHQWV� �DOVR� �PLJKW��FRQWDLQ��UHVWULFWLYH��FRYHQDQWV���ZKLFK��PD\�
�LPSDLU��WKH��&RPSDQ\¶V��RSHUDWLQJ��IOH[LELOLW\���6XFK��ORDQ��DJUHHPHQWV��ZRXOG��DOVR��SURYLGH��IRU��GHIDXOW��XQGHU��FHUWDLQ��FLUFXPVWDQFHV��
�VXFK� �DV� �IDLOXUH� �WR� �PHHW� �FHUWDLQ� �ILQDQFLDO� �FRYHQDQWV�� �$� �GHIDXOW� �XQGHU� �D� �ORDQ� �DJUHHPHQW� �FRXOG� �UHVXOW� �LQ� �WKH� �ORDQ� �EHFRPLQJ�
�LPPHGLDWHO\� �GXH� �DQG� �SD\DEOH� �DQG�� �LI� �XQSDLG�� �D� �MXGJPHQW� �LQ� �IDYRU� �RI� �VXFK� �OHQGHU� �ZKLFK� �ZRXOG� �EH� �VHQLRU� �WR� �WKH� �ULJKWV� �RI�
�VKDUHKROGHUV��RI��WKH��&RPSDQ\���$��MXGJPHQW��FUHGLWRU��ZRXOG��KDYH��WKH��ULJKW��WR��IRUHFORVH��RQ��DQ\��RI��WKH��&RPSDQ\¶V��DVVHWV��UHVXOWLQJ�
�LQ�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�&RPSDQ\¶V�EXVLQHVV��RSHUDWLQJ�UHVXOWV�RU�ILQDQFLDO�FRQGLWLRQ��

�0DQ\�RI�RXU�FRPSHWLWRUV�KDYH�JUHDWHU�EUDQG�UHFRJQLWLRQ�DQG�JUHDWHU�ILQDQFLDO��PDUNHWLQJ�DQG�RWKHU�UHVRXUFHV��

�0DQ\� �RI� �RXU� �FRPSHWLWRUV� �KDYH� �JUHDWHU� �EUDQG� �UHFRJQLWLRQ�� �DQG� �JUHDWHU� �ILQDQFLDO�� �PDUNHWLQJ�� �DQG� �RWKHU� �UHVRXUFHV� �WKDQ� �WKH�
�&RPSDQ\���7KLV��PD\��SODFH��XV��DW��D��GLVDGYDQWDJH��LQ��UHVSRQGLQJ��WR��RXU��FRPSHWLWRUV¶��SULFLQJ��VWUDWHJLHV���WHFKQRORJLFDO��DGYDQFHV��
�DGYHUWLVLQJ� �FDPSDLJQV�� �VWUDWHJLF� �DOOLDQFHV� �DQG��RWKHU��LQLWLDWLYHV���&RQVHTXHQWO\���VXFK��FRPSHWLWRUV��PD\��EH��LQ��D��EHWWHU��SRVLWLRQ�
�WKDQ� �WKH� �&RPSDQ\� �WR� �WDNH� �DGYDQWDJH� �RI� �FXVWRPHU� �DFTXLVLWLRQ� �DQG� �EXVLQHVV� �RSSRUWXQLWLHV�� �DQG� �GHYRWH� �JUHDWHU� �UHVRXUFHV��WR�
�PDUNHWLQJ� �DQG� �VDOH� �RI� �WKHLU� �SURGXFW� �RIIHULQJV�� �7KHUH� �FDQQRW� �EH� �DQ\� �FHUWDLQW\� �WKDW� �WKH� �&RPSDQ\� �ZLOO� �EH� �DEOH� �WR� �FRPSHWH�
�VXFFHVVIXOO\�� �,I� �WKH� �&RPSDQ\� �FDQQRW� �EUHDN� �WKURXJK� �DQG� �FRPSHWH� �VXFFHVVIXOO\�� �LQYHVWRUV� �PD\� �EH� �DW� �ULVN� �RI� �ORVLQJ� �WKHLU�
�LQYHVWPHQW��

�:H�PD\�QRW�EH�DEOH�WR�SURWHFW�RXU�LQWHOOHFWXDO�SURSHUW\�ULJKWV�WKURXJKRXW�WKH�ZRUOG��

�7KH� �ODZV��RI��VRPH��IRUHLJQ��MXULVGLFWLRQV��GR��QRW��SURWHFW��LQWHOOHFWXDO��SURSHUW\��ULJKWV��WR��WKH��VDPH��H[WHQW��DV��LQ��WKH��8QLWHG��6WDWHV�
�DQG��PDQ\��FRPSDQLHV��KDYH��HQFRXQWHUHG��VLJQLILFDQW��GLIILFXOWLHV��LQ��SURWHFWLQJ��DQG��GHIHQGLQJ��VXFK��ULJKWV��LQ��IRUHLJQ��MXULVGLFWLRQV��
�,I��ZH��HQFRXQWHU��VXFK��GLIILFXOWLHV��LQ��SURWHFWLQJ��RU��DUH��RWKHUZLVH��SUHFOXGHG��IURP��HIIHFWLYHO\��SURWHFWLQJ��RXU��LQWHOOHFWXDO��SURSHUW\�
�ULJKWV�LQ�IRUHLJQ�MXULVGLFWLRQV��RXU�EXVLQHVV�SURVSHFWV�FRXOG�EH�VXEVWDQWLDOO\�KDUPHG��
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�dĂƌŐĞƚ�KīĞƌŝŶŐ� �ϭϬ͕ϬϬϬ� �ΨϭϬ͕ϬϬϬ� �Ψϵ͕ϮϬϬ�
�DĂǆŝŵƵŵ��ŵŽƵŶƚ� �ϭϬϬ͕ϬϬϬ� �ΨϭϬϬ͕ϬϬϬ� �ΨϵϮ͕ϬϬϬ�

�/LWLJDWLRQ��UHJDUGLQJ��SDWHQWV���SDWHQW��DSSOLFDWLRQV��DQG��RWKHU��SURSULHWDU\��ULJKWV��PD\��EH��H[SHQVLYH��DQG��WLPH��FRQVXPLQJ��
�,I� �ZH� �DUH� �LQYROYHG� �LQ� �VXFK� �OLWLJDWLRQ�� �LW� �FRXOG� �FDXVH� �GHOD\V� �LQ� �EULQJLQJ� �SURGXFWV��WR��PDUNHW��DQG��KDUP��RXU��DELOLW\��WR�
�RSHUDWH��

�2XU� �VXFFHVV� �ZLOO� �GHSHQG� �LQ� �SDUW� �RQ� �RXU� �DELOLW\� �WR� �RSHUDWH� �ZLWKRXW� �LQIULQJLQJ� �WKH� �SURSULHWDU\� �ULJKWV� �RI� �WKLUG� �SDUWLHV���2WKHU�
�SDUWLHV��PD\��KROG��RU��REWDLQ��SDWHQWV��LQ��WKH��IXWXUH��DQG��DOOHJH��WKDW��WKH��XVH��RI��RXU��WHFKQRORJLHV��LQIULQJHV��WKHVH��SDWHQW��FODLPV��RU��WKDW�
�ZH�DUH�HPSOR\LQJ�WKHLU�SURSULHWDU\�WHFKQRORJ\�ZLWKRXW�DXWKRUL]DWLRQ��

�,Q��DGGLWLRQ���WKLUG��SDUWLHV��PD\��FKDOOHQJH��RU��LQIULQJH��XSRQ��RXU��H[LVWLQJ��RU��IXWXUH��SDWHQWV���3URFHHGLQJV��LQYROYLQJ��RXU��SDWHQWV��RU�
�SDWHQW��DSSOLFDWLRQV��RU��WKRVH��RI��RWKHUV��FRXOG��UHVXOW��LQ��DGYHUVH��GHFLVLRQV��UHJDUGLQJ���WKH��SDWHQWDELOLW\��RI��RXU��LQYHQWLRQV��UHODWLQJ�
�WR�RXU�SURGXFWV��DQG�RU�WKH�HQIRUFHDELOLW\��YDOLGLW\�RU�VFRSH�RI�SURWHFWLRQ�RIIHUHG�E\�SDWHQWV�UHODWLQJ�WR�RXU�SURGXFWV��

�(YHQ��LI��ZH��DUH��VXFFHVVIXO��LQ��WKHVH��SURFHHGLQJV���ZH��PD\��LQFXU��VXEVWDQWLDO��FRVWV��DQG��GLYHUW��PDQDJHPHQW��WLPH��DQG��DWWHQWLRQ��LQ�
�SXUVXLQJ��WKHVH��SURFHHGLQJV���ZKLFK��FRXOG��KDYH��D��PDWHULDO��DGYHUVH��HIIHFW��RQ��XV���,I��ZH��DUH��XQDEOH��WR��DYRLG��LQIULQJLQJ��WKH��SDWHQW�
�ULJKWV��RI��RWKHUV���ZH��PD\��EH��UHTXLUHG��WR��VHHN��D��OLFHQVH���GHIHQG��DQ��LQIULQJHPHQW��DFWLRQ��RU��FKDOOHQJH��WKH��YDOLGLW\��RI��WKH��SDWHQWV��LQ�
�FRXUW�� �3DWHQW� �OLWLJDWLRQ� �LV� �FRVWO\� �DQG� �WLPH� �FRQVXPLQJ�� �:H� �PD\� �QRW� �KDYH� �VXIILFLHQW� �UHVRXUFHV� �WR� �EULQJ� �WKHVH� �DFWLRQV� �WR� �D�
�VXFFHVVIXO��FRQFOXVLRQ���,Q��DGGLWLRQ���LI��ZH��GR��QRW��REWDLQ��D��OLFHQVH���GHYHORS��RU��REWDLQ��QRQ���LQIULQJLQJ��WHFKQRORJ\���IDLO��WR��GHIHQG�
�DQ��LQIULQJHPHQW��DFWLRQ��VXFFHVVIXOO\��RU��KDYH��LQIULQJHG��SDWHQWV��GHFODUHG��LQYDOLG���ZH��PD\���LQFXU��VXEVWDQWLDO��PRQHWDU\��GDPDJHV��
�HQFRXQWHU��VLJQLILFDQW��GHOD\V��LQ��EULQJLQJ��RXU��SURGXFWV��WR��PDUNHW���DQG�RU��EH��SUHFOXGHG��IURP��SDUWLFLSDWLQJ��LQ��WKH��PDQXIDFWXUH��
�XVH�RU�VDOH�RI�RXU�SURGXFWV��

�,I��RXU��WUDGHPDUNV��DQG��WUDGH��QDPHV��DUH��QRW��DGHTXDWHO\��SURWHFWHG���WKHQ��ZH��PD\��QRW��EH��DEOH��WR��EXLOG��QDPH��UHFRJQLWLRQ�
�LQ�RXU�PDUNHWV�RI�LQWHUHVW�DQG�RXU�EXVLQHVV�PD\�EH�DGYHUVHO\�DIIHFWHG��

�2XU��UHJLVWHUHG��RU��XQUHJLVWHUHG��WUDGHPDUNV��RU��WUDGH��QDPHV��PD\��EH��FKDOOHQJHG���LQIULQJHG���FLUFXPYHQWHG��RU��GHFODUHG��JHQHULF��RU�
�GHWHUPLQHG��WR��EH��LQIULQJLQJ��RQ��RWKHU��PDUNV���:H��PD\��QRW��EH��DEOH��WR��SURWHFW��RXU��ULJKWV��WR��WKHVH��WUDGHPDUNV��DQG��WUDGH��QDPHV��
�ZKLFK��ZH��QHHG��WR��EXLOG��QDPH��UHFRJQLWLRQ��E\��SRWHQWLDO��SDUWQHUV��RU��FXVWRPHUV��LQ��RXU��PDUNHWV��RI��LQWHUHVW���2YHU��WKH��ORQJ��WHUP���LI�
�ZH��DUH��XQDEOH��WR��HVWDEOLVK��QDPH��UHFRJQLWLRQ��EDVHG��RQ��RXU��WUDGHPDUNV��DQG��WUDGH��QDPHV���WKHQ��ZH��PD\��QRW��EH��DEOH��WR��FRPSHWH�
�HIIHFWLYHO\�DQG�RXU�EXVLQHVV�PD\�EH�DGYHUVHO\�DIIHFWHG��

�:H�PD\�EH�XQDEOH�WR�DGHTXDWHO\�SUHYHQW�GLVFORVXUH�RI�WUDGH�VHFUHWV�DQG�RWKHU�SURSULHWDU\�LQIRUPDWLRQ��

�:H� �UHO\� �RQ� �WUDGH� �VHFUHWV� �WR� �SURWHFW� �RXU� �SURSULHWDU\� �WHFKQRORJLHV�� �HVSHFLDOO\� �ZKHUH� �ZH� �GR� �QRW� �EHOLHYH� �SDWHQW� �SURWHFWLRQ� �LV�
�DSSURSULDWH� �RU� �REWDLQDEOH�� �KRZHYHU�� �WUDGH��VHFUHWV��DUH��GLIILFXOW��WR��SURWHFW���:H��ZLOO��UHO\��LQ��SDUW��RQ��FRQILGHQWLDOLW\��DJUHHPHQWV�
�ZLWK� �RXU� �HPSOR\HHV�� �FRQVXOWDQWV�� �RXWVLGH� �VFLHQWLILF� �FROODERUDWRUV�� �VSRQVRUHG� �UHVHDUFKHUV�� �DQG� �RWKHU� �DGYLVRUV� �WR��SURWHFW��RXU�
�WUDGH� �VHFUHWV� �DQG� �RWKHU� �SURSULHWDU\� �LQIRUPDWLRQ�� �7KHVH� �DJUHHPHQWV� �PD\� �QRW� �HIIHFWLYHO\� �SUHYHQW� �GLVFORVXUH� �RI� �FRQILGHQWLDO�
�LQIRUPDWLRQ��DQG��PD\��QRW��SURYLGH��DQ��DGHTXDWH��UHPHG\��LQ��WKH��HYHQW��RI��XQDXWKRUL]HG��GLVFORVXUH��RI��FRQILGHQWLDO��LQIRUPDWLRQ���,Q�
�DGGLWLRQ�� �RWKHUV� �PD\� �LQGHSHQGHQWO\� �GLVFRYHU� �RXU� �WUDGH� �VHFUHWV� �DQG� �SURSULHWDU\� �LQIRUPDWLRQ�� �&RVWO\� �DQG� �WLPH�FRQVXPLQJ�
�OLWLJDWLRQ��FRXOG��EH��QHFHVVDU\��WR��HQIRUFH��DQG��GHWHUPLQH��WKH��VFRSH��RI��RXU��SURSULHWDU\��ULJKWV���DQG��IDLOXUH��WR��REWDLQ��RU��PDLQWDLQ�
�WUDGH�VHFUHW�SURWHFWLRQ�FRXOG�DGYHUVHO\�DIIHFW�RXU�FRPSHWLWLYH�EXVLQHVV�SRVLWLRQ��

�3XEOLF�KHDOWK�HSLGHPLFV�RU�RXWEUHDNV�FRXOG�DGYHUVHO\�LPSDFW�RXU�EXVLQHVV����

�,Q��'HFHPEHU���������D��QRYHO��VWUDLQ��RI��FRURQDYLUXV���&29,'������HPHUJHG��LQ��:XKDQ���+XEHL��3URYLQFH���&KLQD���:KLOH��LQLWLDOO\��WKH�
�RXWEUHDN� �ZDV� �ODUJHO\� �FRQFHQWUDWHG��LQ��&KLQD��DQG��FDXVHG��VLJQLILFDQW��GLVUXSWLRQV��WR��LWV��HFRQRP\���LW��KDV��QRZ��VSUHDG��WR��VHYHUDO�
�RWKHU��FRXQWULHV��DQG��LQIHFWLRQV��KDYH��EHHQ��UHSRUWHG��JOREDOO\���7KH��H[WHQW��WR��ZKLFK��WKH��FRURQDYLUXV��LPSDFWV��RXU��RSHUDWLRQV��ZLOO�
�GHSHQG��RQ��IXWXUH��GHYHORSPHQWV���ZKLFK��DUH��KLJKO\��XQFHUWDLQ��DQG��FDQQRW��EH��SUHGLFWHG��ZLWK��FRQILGHQFH���LQFOXGLQJ��WKH��GXUDWLRQ�
�RI��WKH��RXWEUHDN���QHZ��LQIRUPDWLRQ��ZKLFK��PD\��HPHUJH��FRQFHUQLQJ��WKH��VHYHULW\��RI��WKH��FRURQDYLUXV��DQG��WKH��DFWLRQV��WR��FRQWDLQ��WKH�
�FRURQDYLUXV��RU��WUHDW��LWV��LPSDFW���DPRQJ��RWKHUV���,Q��SDUWLFXODU���WKH��FRQWLQXHG��VSUHDG��RI��WKH��FRURQDYLUXV��JOREDOO\��FRXOG��DGYHUVHO\�
�LPSDFW�RXU�RSHUDWLRQV�DQG�FRXOG�KDYH�DQ�DGYHUVH�LPSDFW�RQ�RXU�EXVLQHVV�DQG�RXU�ILQDQFLDO�UHVXOWV��

�SJ������



�2))(5,1*�67$7(0(17�

�ϭϬ͕ϬϬϬ��hŶŝƚƐ�ŽĨ�WW�^�&��Ăƚ�Ψϭ�ƉĞƌ�hŶŝƚ�
�η�KĨ�hŶŝƚƐ� �dŽƚĂů�WƌŽĐĞĞĚƐ� �EĞƚ�WƌŽĐĞĞĚƐ�

�dĂƌŐĞƚ�KīĞƌŝŶŐ� �ϭϬ͕ϬϬϬ� �ΨϭϬ͕ϬϬϬ� �Ψϵ͕ϮϬϬ�
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�5LVNV�5HODWLQJ�WR�2XU�6HFXULWLHV�

�7KHVH� �VHFXULWLHV� �DUH� �RIIHUHG� �XQGHU� �DQ� �H[HPSWLRQ� �IURP� �UHJLVWUDWLRQ�� �KRZHYHU�� �WKH� �8�6�� �6HFXULWLHV� �DQG� �([FKDQJH�
�&RPPLVVLRQ��KDV��QRW��PDGH��DQ��LQGHSHQGHQW��GHWHUPLQDWLRQ��WKDW��WKHVH��VHFXULWLHV��DUH��H[HPSW��,I��D��PDUNHW��IRU��RXU��FRPPRQ�
�VWRFN�GRHV�QRW�GHYHORS��VKDUHKROGHUV�PD\�EH�XQDEOH�WR�VHOO�WKHLU�VKDUHV��

�2XU��FRPPRQ��VWRFN��LV��TXRWHG��XQGHU��WKH��V\PERO��³'9),´��RQ��WKH��27&��3,1.��0DUNHW��RSHUDWHG��E\��27&��0DUNHWV��*URXS���,QF����DQ�
�HOHFWURQLF��LQWHU�GHDOHU��TXRWDWLRQ��PHGLXP��IRU��HTXLW\��VHFXULWLHV���:H��GR��QRW��FXUUHQWO\��KDYH��DQ��DFWLYH��WUDGLQJ��PDUNHW���7KHUH��FDQ�
�EH�QR�DVVXUDQFH�WKDW�DQ�DFWLYH�DQG�OLTXLG�WUDGLQJ�PDUNHW�ZLOO�GHYHORS�RU��LI�GHYHORSHG��WKDW�LW�ZLOO�EH�VXVWDLQHG��

�2XU��VHFXULWLHV��DUH��YHU\��WKLQO\��WUDGHG���$FFRUGLQJO\���LW��PD\��EH��GLIILFXOW��WR��VHOO��VKDUHV��RI��RXU��FRPPRQ��VWRFN��ZLWKRXW��VLJQLILFDQWO\�
�GHSUHVVLQJ��WKH��YDOXH��RI��WKH��VWRFN���8QOHVV��ZH��DUH��VXFFHVVIXO��LQ��GHYHORSLQJ��FRQWLQXHG��LQYHVWRU��LQWHUHVW��LQ��RXU��VWRFN���VDOHV��RI��RXU�
�VWRFN�FRXOG�FRQWLQXH�WR�UHVXOW�LQ�PDMRU�IOXFWXDWLRQV�LQ�WKH�SULFH�RI�WKH�VWRFN��

�%HFDXVH�ZH�DUH�VXEMHFW�WR�WKH�³3HQQ\�6WRFN´�UXOHV��WKH�OHYHO�RI�WUDGLQJ�DFWLYLW\�LQ�RXU�VWRFN�PD\�EH�UHGXFHG��

�7KH� �6HFXULWLHV� �DQG� �([FKDQJH� �&RPPLVVLRQ� �KDV� �DGRSWHG� �UHJXODWLRQV� �ZKLFK� �JHQHUDOO\��GHILQH���SHQQ\��VWRFN���WR��EH��DQ\��OLVWHG��
�WUDGLQJ� �HTXLW\� �VHFXULW\� �WKDW� �KDV� �D� �PDUNHW� �SULFH� �OHVV� �WKDQ� ������� �SHU��VKDUH��RU��DQ��H[HUFLVH��SULFH��RI��OHVV��WKDQ���������SHU��VKDUH��
�VXEMHFW� �WR� �FHUWDLQ� �H[HPSWLRQV�� �7KH� �SHQQ\� �VWRFN� �UXOHV� �UHTXLUH� �D� �EURNHU�GHDOHU�� �SULRU� �WR� �D� �WUDQVDFWLRQ� �LQ� �D� �SHQQ\� �VWRFN� �QRW�
�RWKHUZLVH� �H[HPSW��IURP��WKH��UXOHV���WR��GHOLYHU��D��VWDQGDUGL]HG��ULVN��GLVFORVXUH��GRFXPHQW��WKDW��SURYLGHV��LQIRUPDWLRQ��DERXW��SHQQ\�
�VWRFNV��DQG��WKH��ULVNV��LQ��WKH��SHQQ\��VWRFN��PDUNHW���7KH��EURNHU�GHDOHU��PXVW��DOVR��SURYLGH��WKH��FXVWRPHU��ZLWK��FXUUHQW��ELG��DQG��RIIHU�
�TXRWDWLRQV� �IRU� �WKH� �SHQQ\� �VWRFN�� �WKH� �FRPSHQVDWLRQ� �RI� �WKH� �EURNHU�GHDOHU� �DQG� �LWV� �VDOHVSHUVRQ��LQ��WKH��WUDQVDFWLRQ���DQG��PRQWKO\�
�DFFRXQW� �VWDWHPHQWV� �VKRZLQJ� �WKH� �PDUNHW� �YDOXH� �RI� �HDFK� �SHQQ\� �VWRFN� �KHOG� �LQ� �WKH� �FXVWRPHU¶V��DFFRXQW���,Q��DGGLWLRQ���WKH��SHQQ\�
�VWRFN� �UXOHV� �JHQHUDOO\� �UHTXLUH� �WKDW� �SULRU� �WR� �D� �WUDQVDFWLRQ� �LQ� �D� �SHQQ\� �VWRFN�� �WKH� �EURNHU�� �GHDOHU� �PDNHV� �D� �VSHFLDO� �ZULWWHQ�
�GHWHUPLQDWLRQ��WKDW��WKH��SHQQ\��VWRFN��LV��D��VXLWDEOH��LQYHVWPHQW��IRU��WKH��SXUFKDVHU��DQG��UHFHLYHV��WKH��SXUFKDVHU¶V��ZULWWHQ��DJUHHPHQW�
�WR��WKH��WUDQVDFWLRQ���7KHVH��GLVFORVXUH��UHTXLUHPHQWV��PD\��KDYH��WKH��HIIHFW��RI��UHGXFLQJ��WKH��OHYHO��RI��WUDGLQJ��DFWLYLW\��LQ��WKH��VHFRQGDU\�
�PDUNHW��IRU��D��VWRFN��WKDW��EHFRPHV��VXEMHFW��WR��WKH��SHQQ\��VWRFN��UXOHV��ZKLFK��PD\��LQFUHDVH��WKH��GLIILFXOW\��3XUFKDVHUV��PD\��H[SHULHQFH�
�LQ�DWWHPSWLQJ�WR�OLTXLGDWH�VXFK�VHFXULWLHV��

�(IIHFW�RI�$PHQGHG�5XOH���F�����RQ�WKH�&RPSDQ\¶V�VHFXULWLHV��

�7KH� �6(&� �UHOHDVHG� �DQG� �SXEOLVKHG� �D� �)LQDO� �5XOHPDNLQJ� �RQ� �3XEOLFDWLRQ� �RU� �6XEPLVVLRQ� �RI� �4XRWDWLRQV� �ZLWKRXW� �6SHFLILHG�
�,QIRUPDWLRQ��DPHQGLQJ��5XOH����F������XQGHU��WKH��([FKDQJH��$FW����5XOH����F�����´��WKH���$PHQGHG��5XOH����F���������7R��EH��HOLJLEOH�
�IRU��SXEOLF��TXRWDWLRQV��RQ��DQ��RQJRLQJ��EDVLV���$PHQGHG��5XOH����F����
V��PRGLILHG��WKH���SLJJ\EDFN��H[HPSWLRQ���WKDW��UHTXLUHG��WKDW�
��L�� �WKH� �VSHFLILHG� �FXUUHQW� �LQIRUPDWLRQ��DERXW��WKH��FRPSDQ\��LV��SXEOLFO\��DYDLODEOH���DQG���LL���WKH��VHFXULW\��LV��VXEMHFW��WR��D��RQH�VLGHG�
��L�H���D��ELG��RU��RIIHU���SULFHG��TXRWDWLRQ���ZLWK��QR��PRUH��WKDQ��IRXU��EXVLQHVV��GD\V��LQ��VXFFHVVLRQ��ZLWKRXW��D��TXRWDWLRQ���8QGHU��$PHQGHG�
�5XOH� ���F������ �VKHOO� �FRPSDQLHV� �OLNH� �WKH� �&RPSDQ\� ��DQG� �IRUPHUO\� �VXVSHQGHG� �VHFXULWLHV�� �PD\� �RQO\� �UHO\� �RQ� �WKH� �SLJJ\EDFN�
�H[HPSWLRQ� �LQ� �FHUWDLQ� �OLPLWHG� �FLUFXPVWDQFHV�� �7KH� �$PHQGHG� �5XOH� ���F����� �ZLOO� �UHTXLUH�� �DPRQJ� �RWKHU� �UHTXLUHPHQWV�� �WKDW� �D�
�EURNHU�GHDOHU� �KDV� �D� �UHDVRQDEOH� �EDVLV� �IRU� �EHOLHYLQJ� �WKDW� �LQIRUPDWLRQ� �DERXW� �WKH� �LVVXHU� �RI� �VHFXULWLHV��LV��DFFXUDWH���2XU��VHFXULW\�
�KROGHUV��PD\��ILQG��LW��PRUH��GLIILFXOW��WR��GHSRVLW��FRPPRQ��VWRFN��ZLWK��D��EURNHU�GHDOHU���DQG��LI��GHSRVLWHG���PRUH��GLIILFXOW��WR��WUDGH��WKH�
�VHFXULWLHV��RQ��WKH��3LQN��6KHHWV���7KH��&RPSDQ\��LQWHQGV��WR��SURYLGH��WKH��VSHFLILHG��FXUUHQW��LQIRUPDWLRQ��XQGHU��WKH��([FKDQJH��$FW��EXW�
�WKHUH��LV��QR��DVVXUDQFH��WKDW��D��EURNHU�GHDOHU��ZLOO��DFFHSW��RXU��FRPPRQ��VWRFN��RU��LI��DFFHSWHG���WKDW��WKH��EURNHU�GHDOHU��ZLOO��UHO\��RQ��RXU�
�GLVFORVXUH�RI�WKH�VSHFLILHG�FXUUHQW�LQIRUPDWLRQ��
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�:H��GR��QRW��H[SHFW��WR��SD\��GLYLGHQGV��LQ��WKH��IRUHVHHDEOH��IXWXUH���$Q\��UHWXUQ��RQ��LQYHVWPHQW��PD\��EH��OLPLWHG��WR��WKH��YDOXH��RI�
�RXU�FRPPRQ�VWRFN��

�:H��GR��QRW��DQWLFLSDWH��SD\LQJ��FDVK��GLYLGHQGV��RQ��RXU��FRPPRQ��VWRFN��LQ��WKH��IRUHVHHDEOH��IXWXUH���7KH��SD\PHQW��RI��GLYLGHQGV��RQ��RXU�
�FRPPRQ��VWRFN��ZLOO��GHSHQG��RQ��HDUQLQJV���ILQDQFLDO��FRQGLWLRQ��DQG��RWKHU��EXVLQHVV��DQG��HFRQRPLF��IDFWRUV��DIIHFWLQJ��LW��DW��VXFK��WLPH�
�DV��WKH��ERDUG��RI��GLUHFWRUV��PD\��FRQVLGHU��UHOHYDQW���,I��ZH��GR��QRW��SD\��GLYLGHQGV���RXU��FRPPRQ��VWRFN��PD\��EH��OHVV��YDOXDEOH��EHFDXVH�
�D�UHWXUQ�RQ�\RXU�LQYHVWPHQW�ZLOO�RFFXU�RQO\�LI�RXU�VWRFN�SULFH�DSSUHFLDWHV��

�3URYLVLRQV� �LQ� �WKH� �'HODZDUH� �6WDWXWHV� �DQG� �RXU� �%\ODZV� �FRXOG� �PDNH� �LW� �YHU\� �GLIILFXOW��IRU��DQ��LQYHVWRU��WR��EULQJ��DQ\��OHJDO�
�DFWLRQV��DJDLQVW��RXU��GLUHFWRUV��RU��RIILFHUV��IRU��YLRODWLRQV��RI��WKHLU��ILGXFLDU\��GXWLHV��RU��FRXOG��UHTXLUH��XV��WR��SD\��DQ\��DPRXQWV�
�LQFXUUHG�E\�RXU�GLUHFWRUV�RU�RIILFHUV�LQ�DQ\�VXFK�DFWLRQV��

�0HPEHUV� �RI� �RXU� �ERDUG� �RI� �GLUHFWRUV� �DQG� �RXU� �RIILFHUV� �ZLOO� �KDYH� �QR��OLDELOLW\��IRU��EUHDFKHV��RI��WKHLU��ILGXFLDU\��GXW\��RI��FDUH��DV��D�
�GLUHFWRU��RU��RIILFHU���H[FHSW��LQ��OLPLWHG��FLUFXPVWDQFHV���SXUVXDQW��WR��SURYLVLRQV��LQ��WKH��'HODZDUH��6WDWXWHV��DQG��RXU��%\ODZV��XQOHVV��LW�
�LV��SURYHQ��WKDW�������WKH��GLUHFWRU¶V��RU��RIILFHU¶V��DFW��RU��IDLOXUH��WR��DFW��FRQVWLWXWHG��D��EUHDFK��RI��KLV��RU��KHU��ILGXFLDU\��GXWLHV��DV��D��GLUHFWRU�
�RU��RIILFHU��DQG�������KLV��RU��KHU��EUHDFK��RI��WKRVH��GXWLHV��LQYROYHG��LQWHQWLRQDO��PLVFRQGXFW���IUDXG��RU��D��NQRZLQJ��YLRODWLRQ��RI��ODZ���7KLV�
�SURYLVLRQ� �LV� �LQWHQGHG� �WR� �DIIRUG� �GLUHFWRUV¶� �DQG� �RIILFHUV¶� �SURWHFWLRQ� �DJDLQVW� �DQG��WR��OLPLW��WKHLU��SRWHQWLDO��OLDELOLW\��IRU��PRQHWDU\�
�GDPDJHV��UHVXOWLQJ��IURP��VXLWV��DOOHJLQJ��D��EUHDFK��RI��WKH��GXW\��RI��FDUH��E\��D��GLUHFWRU��RU��RIILFHU���$FFRUGLQJO\���\RX��PD\��EH��XQDEOH��WR�
�SUHYDLO��LQ��D��OHJDO��DFWLRQ��DJDLQVW��RXU��GLUHFWRUV��RU��RIILFHUV��HYHQ��LI��WKH\��KDYH��EUHDFKHG��WKHLU��ILGXFLDU\��GXW\��RI��FDUH���,Q��DGGLWLRQ��
�RXU� �%\ODZV� �DOORZ� �XV� �WR� �LQGHPQLI\� �RXU� �GLUHFWRUV� �DQG� �RIILFHUV� �IURP� �DQG� �DJDLQVW� �DQ\� �DQG� �DOO� �FRVWV�� �FKDUJHV� �DQG� �H[SHQVHV�
�UHVXOWLQJ� �IURP� �WKHLU� �DFWLQJ� �LQ� �VXFK� �FDSDFLWLHV� �ZLWK� �XV�� �7KLV� �PHDQV� �WKDW� �LI� �\RX� �ZHUH� �DEOH� �WR� �HQIRUFH� �DQ� �DFWLRQ� �DJDLQVW��RXU�
�GLUHFWRUV��RU��RIILFHUV���LQ��DOO��OLNHOLKRRG���ZH��ZRXOG��EH��UHTXLUHG��WR��SD\��DQ\��H[SHQVHV��WKH\��LQFXUUHG��LQ��GHIHQGLQJ��WKH��ODZVXLW��DQG�
�DQ\� �MXGJPHQW� �RU� �VHWWOHPHQW� �WKH\� �RWKHUZLVH� �ZRXOG� �EH� �UHTXLUHG� �WR� �SD\�� �$FFRUGLQJO\�� �RXU� �LQGHPQLILFDWLRQ� �REOLJDWLRQV��FRXOG�
�GLYHUW��QHHGHG��ILQDQFLDO��UHVRXUFHV��DQG��PD\��DGYHUVHO\��DIIHFW��RXU��EXVLQHVV���ILQDQFLDO��FRQGLWLRQV���UHVXOWV��RI��RSHUDWLRQV��DQG��FDVK�
�IORZV��DQG�DGYHUVHO\�DIIHFW�SUHYDLOLQJ�PDUNHW�SULFHV�IRU�RXU�FRPPRQ�VWRFN��

�0DQDJHPHQW�KDV�EURDG�GLVFUHWLRQ�DV�WR�WKH�XVH�RI��SURFHHGV��

�7KH� �QHW��SURFHHGV��IURP��WKLV��6HFXULWLHV��2IIHULQJ��ZLOO��EH��XVHG��IRU��WKH��SXUSRVHV��GHVFULEHG��XQGHU��³86(��2)��352&(('6�´��7KH�
�&RPSDQ\� �UHVHUYHV� �WKH� �ULJKW� �WR� �XVH� �WKH� �IXQGV� �REWDLQHG� �IURP� �WKLV� �2IIHULQJ� �IRU� �RWKHU� �VLPLODU� �SXUSRVHV� �QRW� �SUHVHQWO\�
�FRQWHPSODWHG�� �ZKLFK� �LW� �GHHPV� �WR� �EH� �LQ� �WKH� �EHVW� �LQWHUHVWV� �RI� �WKH� �&RPSDQ\� �LQ� �RUGHU� �WR� �DGGUHVV� �FKDQJHG� �FLUFXPVWDQFHV� �RU�
�RSSRUWXQLWLHV���7KLV��SRVHV��D��ULVN��WR��DQ��LQYHVWRU��VKRXOG��WKH\��EH��UHO\LQJ��RQ��FXUUHQW��XVH��RI��SURFHHGV��IRUHFDVWV��IRU��WKH��LQYHVWPHQW�
�DV�EXVLQHVV�FRQGLWLRQV�PD\�UHTXLUH�D�FKDQJH�RI�WKH�XVH�RI�WKHVH�IXQGV��

�:H� �KDYH� �XVHG��DQ��DUELWUDU\��RIIHULQJ��SULFH�� �7KH��RIIHULQJ��SULFH��SHU��XQLW��ZDV��DUELWUDULO\��GHWHUPLQHG��E\��WKH��&RPSDQ\��DQG��LV�
�XQUHODWHG� �WR� �VSHFLILF� �LQYHVWPHQW��FULWHULD���VXFK��DV��WKH��DVVHWV��RU��SDVW��UHVXOWV��RI��WKH��&RPSDQ\¶V��RSHUDWLRQV���,Q��GHWHUPLQLQJ��WKH�
�RIIHULQJ��SULFH���WKH��&RPSDQ\��FRQVLGHUHG��VXFK��IDFWRUV��DV��WKH��SURVSHFWV���LI��DQ\���RI��VLPLODU��FRPSDQLHV���WKH��SUHYLRXV��H[SHULHQFH��RI�
�PDQDJHPHQW���WKH��&RPSDQ\¶V��DQWLFLSDWHG��UHVXOWV��RI��RSHUDWLRQV���DQG��WKH��OLNHOLKRRG��RI��DFFHSWDQFH��RI��WKLV��RIIHULQJ���3OHDVH��UHYLHZ�
�DQ\� �ILQDQFLDO� �RU� �RWKHU� �LQIRUPDWLRQ� �FRQWDLQHG� �LQ� �WKLV� �RIIHULQJ� �ZLWK� �TXDOLILHG� �SHUVRQV� �WR� �GHWHUPLQH� �LWV� �VXLWDELOLW\� �DV� �DQ�
�LQYHVWPHQW�EHIRUH�SXUFKDVLQJ�DQ\�VKDUHV�LQ�WKLV�RIIHULQJ��

�,I�ZH�PDNH�PLVWDNHV�RU�KDYH�XQIRUHVHHQ�WKLQJV�KDSSHQ�WR�XV��RXU�VXSSOLHUV��SDUWQHUV��YHQGRUV��HWF��RU�WKH�ZRUOG��ZH�
�FDQ�PDNH�OLWWOH�RU�QR�SURILW�DQG�FDQ�EH�GULYHQ�RXW�RI�EXVLQHVV��

�7+(�%27720�/,1(��

�,QYHVWPHQW�LQ�WKH�VHFXULWLHV�RI�VPDOOHU�FRPSDQLHV�FDQ�LQYROYH�JUHDWHU�ULVN�WKDQ�LV�JHQHUDOO\�DVVRFLDWHG�ZLWK�LQYHVWPHQW�
�LQ�ODUJHU��PRUH�HVWDEOLVKHG�FRPSDQLHV��$OO�LQYHVWPHQWV�FDQ�UHVXOW�LQ�VLJQLILFDQW�RU�WRWDO�ORVV�RI�\RXU�ORDQ�DQG�RU�

�LQYHVWPHQW���,I�ZH�GR�ZHOO��WKH�VWRFN�VKRXOG�GR�ZHOO�DOVR��\HW�OLIH�RIIHUV�QR�JXDUDQWHHV�DQG�QHLWKHU�FDQ�ZH��,I�ZH�PDNH�
�PLVWDNHV�RU�KDYH�XQIRUHVHHQ�WKLQJV�KDSSHQ�WR�XV��RXU�VXSSOLHUV�RU�WKH�ZRUOG��ZH�FDQ�PDNH�OLWWOH�RU�QR�SURILW�DQG�FDQ�

�EH�GULYHQ�RXW�RI�EXVLQHVV��:H�FDQQRW�JXDUDQWHH�VXFFHVV��UHWXUQ�RQ�LQYHVWPHQW��RU�UHSD\PHQW�RI�ORDQV��
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�3OHDVH�RQO\�LQYHVW�ZKDW�\RX�FDQ�DIIRUG�WR�ORVH��

�7+(�2))(5,1*�

���� �:KDW�LV�WKH�SXUSRVH�RI�WKLV�RIIHULQJ"�

�:H� �LQWHQG� �WR� �XVH� �SDUW� �RI� �WKH� �IXQGV� �IURP� �WKLV� �RIIHULQJ� �WR� �GR� �D� �IRUHQVLF� �DXGLW� �WR� �LGHQWLI\� �DVVHWV� �WKDW��EHORQJ��WR��WKH�
�FRPSDQ\���:H��EHOLHYH��WKDW��WKHUH��DUH��DVVHWV��WKDW��SDVW��PDQDJHPHQW��DORQJ��ZLWK��SUHGDWRU\��OHQGHUV��KDYH��PLV�PDQDJHG��DQG�
�ZH� �LQWHQG��WR��YLJRURXVO\��HQIRUFH��WKH��ULJKWV��RI��WKH��FRPSDQ\���7KH��RWKHU��SDUW��RI��WKH��IXQG��IURP��WKLV��RIIHULQJ��ZRXOG��EH�
�XVHG�WR�IXQG�ZRUNLQJ�FDSLWDO��

����� �+RZ�GRHV�WKH�LVVXHU�LQWHQG�WR�XVH�WKH�SURFHHGV�RI�WKLV�RIIHULQJ"�

�,I�7DUJHW�
�2IIHULQJ�

�$PRXQW�6ROG�

�,I�0D[LPXP�
�2IIHULQJ�$PRXQW�

�6ROG�

�7RWDO�3URFHHGV� ������������ �������������

�/HVV��2IIHULQJ�([SHQVHV� ��������� ����������

�1HW�3URFHHGV� ����������� ������������

�8VH�RI�1HW�3URFHHGV�

�0DUNHWLQJ� ����������� ������������

�/HJDO� ����������� �����������

�$FFRXQWLQJ� ����������� ������������

�3ODWIRUP� ����������� �����������

�*HQHUDO�2SHUDWLQJ�&DSLWDO� ������� ������������

�7RWDO�8VH�RI�1HW�3URFHHGV� ����������� ������������

�7KH�DERYH�ILJXUHV�DUH�HVWLPDWHV�DQG�PD\�FKDQJH�GXH�WR�VWUDWHJLF��HFRQRPLF��DQG�RU�RWKHU�IDFWRUV��

����� �+RZ�ZLOO�WKH�LVVXHU�FRPSOHWH�WKH�WUDQVDFWLRQ�DQG�GHOLYHU�VHFXULWLHV�WR�WKH�LQYHVWRUV"�

�7KH��&RPSDQ\��KDV��VHW��D��PLQLPXP��RIIHULQJ��SURFHHGV��ILJXUH���WKH��³PLQLPXP��RIIHULQJ��SURFHHGV´���IRU��WKLV��2IIHULQJ��RI�
�����������$IWHU��WKH��0LQLPXP��2IIHULQJ��3URFHHGV��KDYH��EHHQ��UHDFKHG���DQG��WKH��FRPSDQ\��GHFLGHV��WR��FORVH��WKH��RIIHULQJV��
�WKH��FRPSDQ\��KDV��HQJDJHG��,QWHJUDO��7UDQVIHU��$JHQF\��86$��,QF����D��6WRFN��7UDQVIHU��$JHQW���WR��WUDQVIHU��WKH��6HFXULWLHV��WR�
�WKH�QHZO\�DFTXLUHG�VHFXULW\�KROGHUV��

����� �+RZ�FDQ�DQ�LQYHVWRU�FDQFHO�DQ�LQYHVWPHQW�FRPPLWPHQW"�

�127(�� �,QYHVWRUV� �PD\� �FDQFHO� �DQ� �LQYHVWPHQW� �FRPPLWPHQW� �XQWLO� ���� �KRXUV� �SULRU� �WR� �WKH� �GHDGOLQH� �LGHQWLILHG� �LQ� �WKHVH�
�RIIHULQJ�PDWHULDOV��

�7KH�LQWHUPHGLDU\�ZLOO�QRWLI\�LQYHVWRUV�ZKHQ�WKH�WDUJHW�RIIHULQJ�DPRXQW�KDV�EHHQ�PHW��
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�RIIHULQJ�DQG�UHFRQILUPDWLRQ�RI�WKH�LQYHVWPHQW�FRPPLWPHQW���

�,I� �DQ� �LQYHVWRU� �GRHV� �QRW� �FDQFHO� �DQ� �LQYHVWPHQW� �FRPPLWPHQW� �EHIRUH� �WKH� ����KRXU� �SHULRG� �SULRU� �WR� �WKH��RIIHULQJ�
�GHDGOLQH�� �WKH� �IXQGV� �ZLOO� �EH� �UHOHDVHG� �WR� �WKH� �LVVXHU� �XSRQ� �FORVLQJ� �RI��WKH��RIIHULQJ��DQG��WKH��LQYHVWRU��ZLOO��UHFHLYH�
�VHFXULWLHV�LQ�H[FKDQJH�IRU�KLV�RU�KHU�LQYHVWPHQW��

�,I��DQ��LQYHVWRU��GRHV��QRW��UHFRQILUP��KLV��RU��KHU��LQYHVWPHQW��FRPPLWPHQW��DIWHU��D��PDWHULDO��FKDQJH��LV��PDGH��WR��WKH�
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�2:1(56+,3�$1'�&$3,7$/�6758&785(�

�7KH�2IIHULQJ�

����� �'HVFULEH�WKH�WHUPV�RI�WKH�VHFXULWLHV�EHLQJ�RIIHUHG��

�7KH� �VHFXULWLHV� �EHLQJ� �RIIHUHG� �DUH� �1RWHV� �ZKLFK� �DUH� �³3ULQFLSDO� �3URWHFWHG� �6LPSOH� �$JUHHPHQWV� �IRU� �)XWXUH� �(TXLW\´�
��³6$)(��1RWHV´����2Q��WKH�����WK��GD\��IROORZLQJ��WKH��GDWH��RI��DQ��LQYHVWRU¶V��LQYHVWPHQW��WKH��1RWH��ZLOO��FRQYHUW��WR��&RPPRQ�
�6WRFN��LQ��WKH��&RPSDQ\��RQ��WKH��IROORZLQJ��EDVLV���,I��WKH��DYHUDJH��YROXPH��ZHLJKWHG��FORVLQJ��SULFH���9:$3���RI��WKH��VWRFN��IRU�
�WKH��SUHYLRXV��ILYH��WUDGLQJ��GD\V��LV���������RU��OHVV���WKH��IXQGV��LQYHVWHG��ZLOO��FRQYHUW��LQWR��FRPPRQ��VWRFN��DW��D��SULFH��ZKLFK��LV�
�D�������GLVFRXQW��IURP��WKH��9:$3���,I��WKH��9:$3��LV���������RU��PRUH���WKH��IXQGV��LQYHVWHG��ZLOO��FRQYHUW��LQWR��FRPPRQ��VWRFN�
�DW��D��SULFH��RI����������)RU��H[DPSOH���LI��WKH��9:$3��LV����������DQ��LQYHVWRU��ZLOO��UHFHLYH��WKH��QXPEHU��RI��VKDUHV��UHSUHVHQWHG��E\�
�WKH�DPRXQW�RI�KLV�KHU�1RWH�SULFHG�DW��������D�����GLVFRXQW�IURP���������

�,Q��DGGLWLRQ���ERQXV��VKDUHV��DUH��RIIHUHG��IRU��ODUJHU��LQYHVWPHQW��DPRXQWV��RQ��WKH��IROORZLQJ��EDVLV���$Q��LQYHVWPHQW��RI���������
�WR�����������ZLOO��UHFHLYH�������%RQXV��6KDUHV��RQ��FRQYHUVLRQ���DQ��LQYHVWPHQW��RI�����������WR�����������ZLOO��UHFHLYH��������
�%RQXV�6KDUHV�RQ�FRQYHUVLRQ��DQG�DQ�LQYHVWPHQW�RI���������RU�PRUH�ZLOO�UHFHLYH�����%RQXV�6KDUHV�RQ�FRQYHUVLRQ��

����� �'R�WKH�VHFXULWLHV�RIIHUHG�KDYH�YRWLQJ�ULJKWV"܆����<HV� ���1R܇�

����� �$UH�WKHUH�DQ\�OLPLWDWLRQV�RQ�DQ\�YRWLQJ�RU�RWKHU�ULJKWV�LGHQWLILHG�DERYH"� ���1R�([SODLQ܇��HV>��܆��

����� �+RZ�PD\�WKH�WHUPV�RI�WKH�VHFXULWLHV�EHLQJ�RIIHUHG�EH�PRGLILHG"�

�5HVWULFWLRQV�RQ�7UDQVIHU�RI�WKH�6HFXULWLHV�%HLQJ�2IIHUHG�

�7KH� �VHFXULWLHV� �EHLQJ� �RIIHUHG� �PD\� �QRW� �EH� �WUDQVIHUUHG� �E\� �DQ\� �SXUFKDVHU� �RI� �VXFK� �VHFXULWLHV� �GXULQJ� �WKH� �RQH�\HDU� �SHULRG�
�EHJLQQLQJ�ZKHQ�WKH�VHFXULWLHV�ZHUH�LVVXHG��XQOHVV�VXFK�VHFXULWLHV�DUH�WUDQVIHUUHG��

����� �WR�WKH�LVVXHU��
����� �WR�DQ�DFFUHGLWHG�LQYHVWRU��
����� �DV�SDUW�RI�DQ�RIIHULQJ�UHJLVWHUHG�ZLWK�WKH�8�6��6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ��RU�
����� �WR��D��PHPEHU��RI��WKH��IDPLO\��RI��WKH��SXUFKDVHU��RU��WKH��HTXLYDOHQW���WR��D��WUXVW��FRQWUROOHG��E\��WKH��SXUFKDVHU���WR��D��WUXVW�

�FUHDWHG��IRU��WKH��EHQHILW��RI��D��PHPEHU��RI��WKH��IDPLO\��RI��WKH��SXUFKDVHU��RU��WKH��HTXLYDOHQW���RU��LQ��FRQQHFWLRQ��ZLWK�
�WKH�GHDWK�RU�GLYRUFH�RI�WKH�SXUFKDVHU�RU�RWKHU�VLPLODU�FLUFXPVWDQFH��
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�7KH� �WHUP� �³PHPEHU� �RI� �WKH� �IDPLO\� �RI� �WKH� �SXUFKDVHU� �RU� �WKH� �HTXLYDOHQW´� �LQFOXGHV� �D� �FKLOG�� �VWHSFKLOG�� �JUDQGFKLOG��
�SDUHQW�� �VWHSSDUHQW�� �JUDQGSDUHQW�� �VSRXVH� �RU� �VSRXVDO� �HTXLYDOHQW�� �VLEOLQJ�� �PRWKHU�LQ�ODZ��
�IDWKHU�LQ�ODZ���VRQ�LQ�ODZ���GDXJKWHU�LQ�ODZ���EURWKHU�LQ�ODZ���RU��VLVWHU�LQ�ODZ��RI��WKH��SXUFKDVHU���DQG�
�LQFOXGHV��DGRSWLYH��UHODWLRQVKLSV���7KH��WHUP��³VSRXVDO��HTXLYDOHQW´��PHDQV��D��FRKDELWDQW��RFFXS\LQJ��D�
�UHODWLRQVKLS�JHQHUDOO\�HTXLYDOHQW�WR�WKDW�RI�D�VSRXVH��

�'HVFULSWLRQ�RI�,VVXHU¶V�6HFXULWLHV�

����� �:KDW��RWKHU��VHFXULWLHV��RU��FODVVHV��RI��VHFXULWLHV��RI��WKH��LVVXHU��DUH��RXWVWDQGLQJ"��'HVFULEH��WKH��PDWHULDO��WHUPV��RI��DQ\��RWKHU�
�RXWVWDQGLQJ�VHFXULWLHV�RU�FODVVHV�RI�VHFXULWLHV�RI�WKH�LVVXHU��

�&ODVV�RI�6HFXULW\�

�6HFXULWLHV��RU�
�$PRXQW��
�$XWKRUL]HG�

�6HFXULWLHV��RU�
�$PRXQW��
�2XWVWDQGLQJ� �9RWLQJ�5LJKWV� �2WKHU�5LJKWV�

�3UHIHUUHG�6WRFN��OLVW�HDFK�FODVV�LQ�RUGHU�RI�SUHIHUHQFH���

�6SHFLDO������
�6HULHV�$�

����������� ��� �<HV� ¿ı¿ �1R� ¿ı¿ �<HV� ¿ı¿ �1R� ¿ı¿

�6SHFLI\��

�&RPPRQ�6WRFN��

�&ODVV� ������������� ������������� �<HV� ¿ı¿ �1R� ¿ı¿ �<HV� ¿ı¿ �1R� ¿ı¿

�6SHFLI\��

����� �+RZ��PD\��WKH��ULJKWV��RI��WKH��VHFXULWLHV��EHLQJ��RIIHUHG��EH��PDWHULDOO\��OLPLWHG���GLOXWHG��RU��TXDOLILHG��E\��WKH��ULJKWV��RI��DQ\�
�RWKHU�FODVV�RI�VHFXULW\�LGHQWLILHG�DERYH"�

�1RQH�

����� �$UH��WKHUH��DQ\��GLIIHUHQFHV��QRW��UHIOHFWHG��DERYH��EHWZHHQ��WKH��VHFXULWLHV��EHLQJ��RIIHUHG��DQG��HDFK��RWKHU��FODVV��RI��VHFXULW\��RI�
�WKH�LVVXHU"܆����<HV� ���1R܇�

����� �+RZ� �FRXOG� �WKH� �H[HUFLVH� �RI� �ULJKWV� �KHOG� �E\� �WKH� �SULQFLSDO� �VKDUHKROGHUV� �LGHQWLILHG� �LQ� �4XHVWLRQ� ��� �DERYH� �DIIHFW� �WKH�
�SXUFKDVHUV�RI�WKH�VHFXULWLHV�EHLQJ�RIIHUHG"�

�1RQH�

����� �+RZ� �DUH� �WKH� �VHFXULWLHV� �EHLQJ� �RIIHUHG� �EHLQJ� �YDOXHG"� �,QFOXGH��H[DPSOHV��RI��PHWKRGV��IRU��KRZ��VXFK��VHFXULWLHV��PD\��EH�
�YDOXHG�E\�WKH�LVVXHU�LQ�WKH�IXWXUH��LQFOXGLQJ�GXULQJ�VXEVHTXHQW�FRUSRUDWH�DFWLRQV��

�7KH� �SULFH� �RI� �WKH� �6HFXULWLHV� �ZDV� �GHWHUPLQHG� �DUELWUDULO\�� �GRHV� �QRW� �QHFHVVDULO\� �EHDU��DQ\��UHODWLRQVKLS��WR��WKH�
�&RPSDQ\¶V� �DVVHW� �YDOXH�� �QHW� �ZRUWK�� �UHYHQXHV� �RU� �RWKHU� �HVWDEOLVKHG� �FULWHULD� �RI� �YDOXH�� �DQG� �VKRXOG� �QRW� �EH�
�FRQVLGHUHG�LQGLFDWLYH�RI�WKH�DFWXDO�YDOXH�RI�WKH�6HFXULWLHV��
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�ZKDW��LV��UHDVRQDEOH���SUH�SD\LQJ��H[SHQVHV���LQYHVWLQJ��LQ��QHZ��EXVLQHVV��RU��QHZ��HTXLSPHQW���OHDVLQJ��H[SHQVLYH��FDUV���HWF����D�
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�JURVVO\��XQUHDVRQDEOH���WKH��LQYHVWRU���SUREDEO\���ZRQ
W��EH��DEOH��WR��IRUFH��WKH��FRPSDQ\��WR��DOORZ��\RX��WR��VKDUH��LQ��DQ\��RI��WKH�
�FXUUHQW�LQFRPH�RI�WKH�FRPSDQ\��

�1R��ULJKW��WR��SDUWLFLSDWH��LQ��DQ\��PDQDJHPHQW��GHFLVLRQV��RI��WKH��FRPSDQ\���7KH��PDMRULW\��RZQHU��PD\��PDNH��D��GHFLVLRQ�
�WKDW��WKH��LQYHVWRU��WKLQN��LV��EDG��DQG��SXWV��\RXU��LQWHUHVW��LQ��WKH��FRPSDQ\��DW��ULVN���7KH��LQYHVWRU��PD\��VHH��WKH��PDMRULW\��RZQHU�
�UXQQLQJ� �WKH� �FRPSDQ\� �LQWR� �WKH� �JURXQG�� �7KH� �LQYHVWRU� �FDQ� �WU\� �WR� �FRQYLQFH� �KLP��WKDW��LW��LV��WKH��ZURQJ��GHFLVLRQ���EXW��KH�
�GRHVQ
W�KDYH�WR�WDNH�\RXU�FDOOV��

�7KH��LQYHVWRU��KDV��OLPLWHG��ULJKWV���LI��DQ\���WR��KDYH��\RXU��LQWHUHVW��ERXJKW��RXW�����<RX��PD\��ZDQW��WR��FDVK��RXW��\RXU��LQWHUHVW�
�DQG��GR��RWKHU��WKLQJV��ZLWK��WKH��PRQH\���6WDWH��ODZ��PD\��JLYH��\RX��WKH��ULJKW��WR��IRUFH��WKH��FRPSDQ\��WR��EX\��\RX��RXW���EXW��WKHVH�
�ULJKWV�DUH�OLPLWHG��

�:KLOH��WKH��LQYHVWRU��ZRXOG��EH��HQWLWOHG��WR��D��VKDUH��RI��DQ\��SURILWV��RQ��VDOH��RI��WKH��HQWLUH��EXVLQHVV���D��VDOH��FDQ��EH��VWUXFWXUHG�
�LQ��D��ZD\��WR��DYRLG��DQ\��SD\RXW��WR��PLQRULW\��RZQHUV���VXFK��DV��D��VDOH��RI��DVVHWV��RYHU��WLPH��ZLWK��WKH��SURFHHGV��UHLQYHVWHG��LQ�
�DQRWKHU�EXVLQHVV��

����� �:KDW�DUH�WKH�ULVNV�WR�SXUFKDVHUV�DVVRFLDWHG�ZLWK�FRUSRUDWH�DFWLRQV�LQFOXGLQJ��

ϡ�ϡ �$GGLWLRQDO�LVVXDQFHV�RI�VHFXULWLHV��
�)ROORZLQJ��WKH��LQYHVWRU¶V��LQYHVWPHQW��LQ��WKH��&RPSDQ\���WKH��&RPSDQ\��PD\��VHOO��LQWHUHVW��WR��DGGLWLRQDO��LQYHVWRUV���ZKLFK�
�ZLOO� �GLOXWH� �WKH� �SHUFHQWDJH� �LQWHUHVW� �RI� �WKH� �LQYHVWRU� �LV� �WKH� �&RPSDQ\�� �7KH� �,QYHVWRU� �PLJKW� �KDYH� �WKH� �RSSRUWXQLW\� �WR�
�LQFUHDVH��LWV��LQYHVWPHQW��LQ��WKH��&RPSDQ\��LQ��VXFK��WUDQVDFWLRQ���EXW��VXFK��RSSRUWXQLW\��FDQQRW��EH��DVVXUHG���7KH��DPRXQW��RI�
�DGGLWLRQDO�FDSLWDO�QHHGHG�E\�WKH�&RPSDQ\��LI�DQ\��ZLOO�GHSHQG�XSRQ�WKH�PDWXULW\�DQG�WKH�REMHFWLYHV�RI�WKH�&RPSDQ\��

ϡ�ϡ �,VVXHU�UHSXUFKDVHV�RI�VHFXULWLHV��
�7KH� �FRPSDQ\� �PD\� �KDYH� �WKH� �DXWKRULW\��WR��UHSXUFKDVH��LWV��VHFXULWLHV��IURP��VKDUHKROGHUV���ZKLFK��PD\��VHUYH��WR��GHFUHDVH�
�DQ\� �OLTXLGLW\� �LQ� �WKH� �PDUNHW� �IRU� �VXFK� �VHFXULWLHV�� �GHFUHDVH� �WKH� �SHUFHQWDJH� �LQWHUHVWV� �KHOS� �E\� �RWKHU� �VLPLODUO\� �VLWXDWHG�
�LQYHVWRUV�WR�WKH�,QYHVWRU��DQG�FUHDWH�SUHVVXUH�RQ�WKH�LQYHVWRU�WR�VHOO�LWV�VHFXULWLHV�WR�WKH�&RPSDQ\�FRQFXUUHQWO\��

ϡ�ϡ �$�VDOH�RI�WKH�LVVXHU�RU�RI�DVVHWV�RI�WKH�LVVXHU��
�$V��D��PLQRULW\��RZQHU��RI��WKH��&RPSDQ\���WKH��,QYHVWRU��ZLOO��KDYH��OLPLWHG��RU��QR��DELOLW\��WR��LQIOXHQFH��D��SRWHQWLDO��VDOH��RI��WKH�
�&RPSDQ\� �RU� �D� �VXEVWDQWLDO��SRUWLRQ��RI��LWV��DVVHWV���7KXV���WKH��LQYHVWRU��ZLOO��UHO\��XSRQ��WKH��H[HFXWLYH��PDQDJHPHQW��RI��WKH�
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�VKDUHKROGHUV��

ϡ�ϡ �7UDQVDFWLRQV�ZLWK�UHODWHG�SDUWLHV��
�7KH��,QYHVWRU��VKRXOG��EH��DZDUH��WKDW��WKHUH��ZLOO��EH��RFFDVLRQV��ZKHQ��WKH��&RPSDQ\��PD\��HQFRXQWHU��SRWHQWLDO��FRQIOLFWV��RI�
�LQWHUHVW� �LQ��LWV��RSHUDWLRQV���2Q��DQ\��LVVXH��LQYROYLQJ��FRQIOLFWV��RI��LQWHUHVW���WKH��H[HFXWLYH��PDQDJHPHQW��DQG��WKH��%RDUG��RI�
�'LUHFWRUV� �RI� �WKH� �&RPSDQ\� �ZLOO� �EH� �JXLGHG� �E\� �WKHLU� �JRRG� �IDLWK� �MXGJHPHQW� �DV� �WR� �WKH��&RPSDQ\¶V��EHVW��LQWHUHVWV���7KH�
�&RPSDQ\� �PD\� �HQJDJH� �LQ� �WUDQVDFWLRQV� �ZLWK� �DIILOLDWHV�� �VXEVLGLDULHV��RU��RWKHU��UHODWHG��SDUWLHV���ZKLFK��PD\��EH��RQ��WHUPV�
�ZKLFK��DUH��QRW��DUP¶V�OHQJWK���EXW��ZLOO��EH��LQ��DOO��FDVHV��FRQVLVWHQW��ZLWK��WKH��GXWLHV��RI��WKH��PDQDJHPHQW��RI��WKH��&RPSDQ\��WR�
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�7KH�&RPSDQ\�KDV�QR�PDWHULDO�LQGHEWHGQHVV�DW�WKLV�WLPH��

����� �:KDW�RWKHU�H[HPSW�RIIHULQJV�KDV�WKH�LVVXHU�FRQGXFWHG�ZLWKLQ�WKH�SDVW�WKUHH�\HDUV"�

�7KH�&RPSDQ\�KDV�QRW�FRQGXFWHG�DQ\�RWKHU�H[HPSW�RIIHULQJV�LQ�WKH�SDVW�WKUHH�\HDUV��
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�6HFWLRQ����D������RI��WKH��6HFXULWLHV��$FW��GXULQJ��WKH��SUHFHGLQJ�����PRQWK��SHULRG���LQFOXGLQJ��WKH��DPRXQW��WKH��LVVXHU��VHHNV�
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�LQWHUHVW��

����� �DQ\�GLUHFWRU�RU�RIILFHU�RI�WKH�LVVXHU��
����� �DQ\��SHUVRQ��ZKR��LV���DV��RI��WKH��PRVW��UHFHQW��SUDFWLFDEOH��GDWH���WKH��EHQHILFLDO��RZQHU��RI������SHUFHQW��RU�

�PRUH�RI�WKH�LVVXHU¶V�RXWVWDQGLQJ�YRWLQJ�HTXLW\�VHFXULWLHV��FDOFXODWHG�RQ�WKH�EDVLV�RI�YRWLQJ�SRZHU��
����� �LI��WKH��LVVXHU��ZDV��LQFRUSRUDWHG��RU��RUJDQL]HG��ZLWKLQ��WKH��SDVW��WKUHH��\HDUV���DQ\��SURPRWHU��RI��WKH��LVVXHU��

�RU�
����� �DQ\�LPPHGLDWH�IDPLO\�PHPEHU�RI�DQ\�RI�WKH�IRUHJRLQJ�SHUVRQV��

�)UDQN��,JZHDORU��LV��WKH��FXVWRGLDQ��IRU��PXOWLSOH��FRPSDQLHV��DQG��ZLOO��EH��ILOLQJ��RWKHU��5HJXODWLRQ��&URZGIXQGLQJ��RIIHULQJV�
�IRU� �WKH� �IROORZLQJ� �FRPSDQLHV�� �'URQH� �*XDUGHU� �,QF��� �1DQR� �0RELOH� �+HDOWK�� �,QF��� �$IILQLW\� �1HWZRUNV�� �,QF�� �$PHULFDQ�
�2ULHQWDO��,QF��'LYHUVLILHG�2LO�//&��1:�7HFK�,QF��5('�2$.�,QF��6WRQHEULGJH�,QF��

�),1$1&,$/�&21',7,21�2)�7+(�,668(5�

����� �'RHV�WKH�LVVXHU�KDYH�DQ�RSHUDWLQJ�KLVWRU\"� �HV>��܇� ���1R܆�

����� �'HVFULEH� �WKH� �ILQDQFLDO� �FRQGLWLRQ� �RI� �WKH� �LVVXHU�� �LQFOXGLQJ�� �WR� �WKH� �H[WHQW� �PDWHULDO�� �OLTXLGLW\�� �FDSLWDO� �UHVRXUFHV�� �DQG�
�KLVWRULFDO�UHVXOWV�RI�RSHUDWLRQV��

�7KH��UHFHQWO\��FKDQJHG��FRQWURO��WKURXJK��WKH��FXVWRGLDQVKLS��SURFHVV�� �7KH��&RPSDQ\��FXUUHQWO\��KDV��]HUR��DVVHWV��DQG��]HUR�
�UHYHQXH�� �7KH��FRXUW�DSSRLQWHG��FXVWRGLDQ��KDV��EHHQ��ILQDQFLQJ��WKH��UHYLYDO��RI��WKH��&RPSDQ\��IURP��KLV��SHUVRQDO��VDYLQJV��
�7KH� �FRPSDQ\� �LV� �FXUUHQWO\� �WU\LQJ��WR��UDLVH��FDSLWDO��WR��JHW��EDFN��WR��LWV��EXVLQHVV��DV��D��KROGLQJ��FRPSDQ\��IRU��2LO��DQG��*DV�
�DVVHWV�DQG�EXVLQHVVHV��

�7KH� �&RPSDQ\� �UHFHQWO\� �ZURWH� �GRZQ� �DOO� �RI� �LWV� �DVVHWV� �WR� �]HUR� �IROORZLQJ� �D� �FKDQJH� �RI� �PDQDJHPHQW� �EHFDXVH� �QHZ�
�PDQDJHPHQW� �KDG� �GRXEWV� �DERXW� �WKH� �YDOXH� �RI� �HDFK� �DVVHWV� �DQG� �WKHLU� �DYDLODELOLW\� �IRU� �WKH� �&RPSDQ\¶V� �XWLOL]DWLRQ��
�)ROORZLQJ� �WKH� �PDQDJHPHQW� �FKDQJH�� �WKH� �&RPSDQ\� �KDV� �IXQGHG� �LWV� �RSHUDWLRQ� �ZLWK� �DGYDQFHV� �IURP� �WKH� �QHZ�
�PDQDJHPHQW�� �7KH��FRPSDQ\��KRSHV��WR��FRQWLQXH��ZLWK��WKLV��DUUDQJHPHQW��XQWLO��LW��FRXOG��UDLVH��VXIILFLHQW��FDSLWDO��WR��VWDQG��RQ�
�LWV� �RZQ� �IHHW�� �7KH� �FRPSDQ\� �KDV� �DOVR� �HQJDJHG� �ZLWK� �IRUHQVLF� �DFFRXQWDQWV� �DQG� �DVVHWV� �UHFRYHU\� �FRQVXOWDQWV� �WR� �KHOS�
�UHFRYHU� �WKH� �DVVHWV� �RI� �WKH� �FRPSDQ\� �IURP� �SUHYLRXV��PDQDJHPHQW��DQG��SUHGDWRU\��OHQGHUV��WR��PDNH��VKDUHKROGHUV��ZKROH�
�DJDLQ��
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����� �,QFOXGH� �WKH� �ILQDQFLDO� �LQIRUPDWLRQ� �VSHFLILHG� �EHORZ� �FRYHULQJ� �WKH� �WZR� �PRVW� �UHFHQWO\� �FRPSOHWHG� �ILVFDO� �\HDUV� �RU� �WKH�
�SHULRG�V��VLQFH�LQFHSWLRQ��LI�VKRUWHU��
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�<HV��Ĳ�1R�

����� �+DV��DQ\��VXFK��SHUVRQ��ILOHG���DV��D��UHJLVWUDQW��RU��LVVXHU����RU��ZDV��DQ\��VXFK��SHUVRQ��RU��ZDV��DQ\��VXFK��SHUVRQ��QDPHG��DV��DQ�
�XQGHUZULWHU� �LQ�� �DQ\� �UHJLVWUDWLRQ� �VWDWHPHQW� �RU� �5HJXODWLRQ� �$� �RIIHULQJ� �VWDWHPHQW� �ILOHG� �ZLWK� �WKH� �&RPPLVVLRQ��WKDW��
�ZLWKLQ��ILYH��\HDUV��EHIRUH��WKH��ILOLQJ��RI��WKLV��RIIHULQJ��VWDWHPHQW���ZDV��WKH��VXEMHFW��RI��D��UHIXVDO��RUGHU���VWRS��RUGHU���RU��RUGHU�
�VXVSHQGLQJ� �WKH� �5HJXODWLRQ� �$� �H[HPSWLRQ�� �RU� �LV� �DQ\� �VXFK� �SHUVRQ�� �DW� �WKH� �WLPH� �RI� �VXFK� �ILOLQJ�� �WKH� �VXEMHFW� �RI� �DQ�
�LQYHVWLJDWLRQ�RU�SURFHHGLQJ�WR�GHWHUPLQH�ZKHWKHU�D�VWRS�RUGHU�RU�VXVSHQVLRQ�RUGHU�VKRXOG�EH�LVVXHG"�ı�<HV��Ĳ�1R�

����� �,V� �DQ\� �VXFK��SHUVRQ��VXEMHFW��WR��D��8QLWHG��6WDWHV��3RVWDO��6HUYLFH��IDOVH��UHSUHVHQWDWLRQ��RUGHU��HQWHUHG��ZLWKLQ��ILYH��\HDUV�
�EHIRUH��WKH��ILOLQJ��RI��WKH��LQIRUPDWLRQ��UHTXLUHG��E\��6HFWLRQ���$�E���RI��WKH��6HFXULWLHV��$FW���RU��LV��DQ\��VXFK��SHUVRQ���DW��WKH�
�WLPH� �RI� �ILOLQJ� �RI� �WKLV� �RIIHULQJ��VWDWHPHQW���VXEMHFW��WR��D��WHPSRUDU\��UHVWUDLQLQJ��RUGHU��RU��SUHOLPLQDU\��LQMXQFWLRQ��ZLWK�
�UHVSHFW� �WR� �FRQGXFW� �DOOHJHG� �E\� �WKH� �8QLWHG� �6WDWHV� �3RVWDO� �6HUYLFH� �WR� �FRQVWLWXWH� �D� �VFKHPH� �RU� �GHYLFH� �IRU� �REWDLQLQJ�
�PRQH\�RU�SURSHUW\�WKURXJK�WKH�PDLO�E\�PHDQV�RI�IDOVH�UHSUHVHQWDWLRQV"�ı�<HV��Ĳ�1R�

�,I� �\RX� �ZRXOG� �KDYH� �DQVZHUHG� �³<HV´� �WR� �DQ\� �RI� �WKHVH� �TXHVWLRQV� �KDG� �WKH� �FRQYLFWLRQ�� �RUGHU�� �MXGJPHQW�� �GHFUHH��
�VXVSHQVLRQ���H[SXOVLRQ��RU��EDU��RFFXUUHG��RU��EHHQ��LVVXHG��DIWHU��0D\��������������WKHQ��\RX��DUH��127��HOLJLEOH��WR��UHO\��RQ�
�WKLV�H[HPSWLRQ�XQGHU�6HFWLRQ���D�����RI�WKH�6HFXULWLHV�$FW��

�27+(5�0$7(5,$/�,1)250$7,21�

����� �,Q�DGGLWLRQ�WR�WKH�LQIRUPDWLRQ�H[SUHVVO\�UHTXLUHG�WR�EH�LQFOXGHG�LQ�WKLV�)RUP��LQFOXGH��

����� �DQ\�RWKHU�PDWHULDO�LQIRUPDWLRQ�SUHVHQWHG�WR�LQYHVWRUV��DQG�
����� �VXFK��IXUWKHU��PDWHULDO� �LQIRUPDWLRQ�� �LI� �DQ\�� �DV��PD\��EH��QHFHVVDU\��WR��PDNH��WKH��UHTXLUHG��VWDWHPHQWV���LQ��WKH�

�OLJKW�RI�WKH�FLUFXPVWDQFHV�XQGHU�ZKLFK�WKH\�DUH�PDGH��QRW�PLVOHDGLQJ��

�8SGDWLQJ�RIIHULQJ�WR�PHHW�QHZ�UHJXODWLRQV��

�,I� �WKH��UXOHV��RI��5HJXODWLRQ��&URZGIXQGLQJ��DUH��FKDQJHG��ZKLOH��WKLV��RIIHULQJ��LV� �OLYH�� �ZH��PD\��DPHQG��WKH��RIIHULQJ��WR��EH��LQ��OLQH��ZLWK�
�WKH��QHZ��UXOHV�� �6SHFLILFDOO\���� �RQ��1RYHPEHU���QG���������WKH��6(&��DQQRXQFHG��WKDW��WKH\��YRWHG��WR��H[SDQG��5HJXODWLRQ��&URZGIXQGLQJ�
�OLPLWV� �IURP� ������� �PLOOLRQ� �SHU� �\HDU��WR������PLOOLRQ��SHU��\HDU��E\��LQFOXGLQJ��$XGLWHG��)LQDQFLDOV�� �7KHVH��UXOHV��WRRN��HIIHFW� �RQ��0DUFK�
���WK��������:H�PD\�HOHFW�WR�DPHQG�RXU�RIIHULQJ�WR�LQFOXGH�$XGLWHG�)LQDQFLDOV�DQG�DGMXVW�WKH�2IIHULQJ�0D[LPXP�WR�������������

�21*2,1*�5(3257,1*�

�7KH��LVVXHU��ZLOO� �ILOH��D��UHSRUW��HOHFWURQLFDOO\��ZLWK��WKH��6HFXULWLHV��	��([FKDQJH��&RPPLVVLRQ��DQQXDOO\��DQG��SRVW��WKH��UHSRUW��RQ��LWV��ZHEVLWH��
�QR�ODWHU�WKDQ��$SULO����

������GD\V�DIWHU�WKH�HQG�RI�HDFK�ILVFDO�\HDU�FRYHUHG�E\�WKH�UHSRUW���
�2QFH� �SRVWHG�� �WKH� �DQQXDO� �UHSRUW� �PD\� �EH� �IRXQG� �RQ� �WKH� �LVVXHU¶V� �ZHEVLWH�
�DW�ZZZ�GLYHUVLILHGRLODQGJDV�FRP�

�7KH�LVVXHU�PXVW�FRQWLQXH�WR�FRPSO\�ZLWK�WKH�RQJRLQJ�UHSRUWLQJ�UHTXLUHPHQWV�XQWLO��

����� �WKH�LVVXHU�LV�UHTXLUHG�WR�ILOH�UHSRUWV�XQGHU�6HFWLRQ����D��RU�6HFWLRQ����G��RI�WKH�([FKDQJH�$FW��
����� �WKH� �LVVXHU� �KDV� �ILOHG� �DW� �OHDVW� �RQH� �DQQXDO� �UHSRUW� �SXUVXDQW��WR��5HJXODWLRQ��&URZGIXQGLQJ��DQG��KDV��IHZHU��WKDQ������

�KROGHUV�RI�UHFRUG�DQG�KDV�WRWDO�DVVHWV�WKDW�GR�QRW�H[FHHG��������������
����� �WKH�LVVXHU�KDV�ILOHG�DW�OHDVW�WKUHH�DQQXDO�UHSRUWV�SXUVXDQW�WR�5HJXODWLRQ�&URZGIXQGLQJ��
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�6HFXULWLHV� �$FW�� �LQFOXGLQJ� �DQ\� �SD\PHQW� �LQ��IXOO� �RI� �GHEW��VHFXULWLHV��RU��DQ\��FRPSOHWH��UHGHPSWLRQ��RI��UHGHHPDEOH�
�VHFXULWLHV��RU�

����� �WKH�LVVXHU�OLTXLGDWHV�RU�GLVVROYHV�LWV�EXVLQHVV�LQ�DFFRUGDQFH�ZLWK�VWDWH�ODZ��
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�

�3$57�������*(1(5$/�58/(6�$1'�5(*8/$7,216��6(&85,7,(6�(;&+$1*(�$&7�2)������

�����7KH��DXWKRULW\��FLWDWLRQ��IRU��SDUW�������FRQWLQXHV��WR��UHDG���LQ��SDUW���DV��IROORZV���$XWKRULW\�������8�6�&�����F�����G�����J�����M�����V�����]����
���]������HHH����JJJ����QQQ����VVV��

���WWW�� ���F�� ���F���� ���F���� ���G�� ���H�� ���I�� ���J�� ���L�� ���M�� ���M���� ���N�� ���N���� ���O�� ���P�����Q�����Q���� ���R�� ���R���� ���R��������S�����T��
���T���� ���V�� ���X���� ���Z�� ���[�� ���OO�� ���PP�� ���D����� ���D����� ���D����� ���D����� ���E���� ���E���� ���E����� ������ �HW�� �VHT��� �DQG�����������
�8�6�&�����F�����(��� �����8�6�&��������H������ �����8�6�&����������DQG��3XE���/�� ��������������$��������6WDW�� �����������������XQOHVV��RWKHUZLVH�
�QRWHG��

����� �$GG���������J���WR�UHDG�DV�IROORZV��

��� �������J���([HPSWLRQ�IRU�VHFXULWLHV�LVVXHG�SXUVXDQW�WR�VHFWLRQ���D�����RI�WKH�6HFXULWLHV�$FW�RI�������

��D�� �)RU� �SXUSRVHV� �RI� �GHWHUPLQLQJ� �ZKHWKHU� �DQ� �LVVXHU��LV� �UHTXLUHG��WR��UHJLVWHU� �D� �VHFXULW\��ZLWK��WKH��&RPPLVVLRQ��SXUVXDQW��WR�
�6HFWLRQ�����J������RI��WKH��$FW�������8�6�&�����O�J��������WKH��GHILQLWLRQ��RI��KHOG��RI��UHFRUG��VKDOO��QRW��LQFOXGH��VHFXULWLHV��LVVXHG��SXUVXDQW��WR��WKH�
�RIIHULQJ�H[HPSWLRQ�XQGHU�VHFWLRQ���D�����RI�WKH�6HFXULWLHV�$FW�����8�6�&����G�D������E\�DQ�LVVXHU�WKDW��

����� �,V�FXUUHQW�LQ�ILOLQJ�LWV�RQJRLQJ�DQQXDO�UHSRUWV�UHTXLUHG�SXUVXDQW�WR�����������RI�WKLV�FKDSWHU��
����� �+DV�WRWDO�DVVHWV�QRW�LQ�H[FHVV�RI�����PLOOLRQ�DV�RI�WKH�HQG�RI�LWV�PRVW�UHFHQWO\�FRPSOHWHG�ILVFDO�\HDU��DQG�
����� �+DV��HQJDJHG��D��WUDQVIHU��DJHQW��UHJLVWHUHG��SXUVXDQW��WR��6HFWLRQ����$�F���RI��WKH��$FW��WR��SHUIRUP��WKH��IXQFWLRQ��RI��D��WUDQVIHU�

�DJHQW�ZLWK�UHVSHFW�WR�VXFK�VHFXULWLHV��
��E�� �$Q� �LVVXHU� �WKDW� �ZRXOG� �EH� �UHTXLUHG� �WR� �UHJLVWHU� �D� �FODVV� �RI� �VHFXULWLHV� �XQGHU� �6HFWLRQ� ����J�� �RI� �WKH� �$FW� �DV� �D� �UHVXOW� �RI�

�H[FHHGLQJ� �WKH� �DVVHW� �WKUHVKROG� �LQ� �SDUDJUDSK� ����� �PD\� �FRQWLQXH� �WR� �H[FOXGH� �WKH� �UHOHYDQW� �VHFXULWLHV��IURP��WKH��GHILQLWLRQ��RI��³KHOG��RI�
�UHFRUG´��IRU��D��WUDQVLWLRQ��SHULRG��HQGLQJ��RQ��WKH��SHQXOWLPDWH��GD\��RI��WKH��ILVFDO� �\HDU��WZR��\HDUV��DIWHU� �WKH��GDWH��LW��EHFDPH��LQHOLJLEOH���7KH�
�WUDQVLWLRQ��SHULRG��WHUPLQDWHV��LPPHGLDWHO\��XSRQ��WKH��IDLOXUH��RI��DQ��LVVXHU��WR��WLPHO\��ILOH��DQ\��SHULRGLF��UHSRUW��GXH��SXUVXDQW��WR�������������
�DW�ZKLFK�WLPH�WKH�LVVXHU�PXVW�ILOH�D�UHJLVWUDWLRQ�VWDWHPHQW�WKDW�UHJLVWHUV�WKDW�FODVV�RI�VHFXULWLHV�XQGHU�WKH�$FW�ZLWKLQ�����GD\V�
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�([KLELW�$�)UDQN�,��,JZHDORU�

��,Q� �$SULO� �RI� ������� �$OSKDULGJH� �&DSLWDO� �,QF�� �D� �FRPSDQ\� �PDMRULW\� �RZQHG� �E\� �)UDQN� �,JZHDORU�� �ODXQFKHG� �LWV�
�(QWUHSUHQHXUVKLS�'HYHORSPHQW�,QLWLDWLYH�ZKLFK�HQWDLOV��

������3RUWIROLR��±��DFTXLULQJ��27&��WUDGLQJ��FRPSDQLHV��ZLWK��VWRS��VLJQV��DQG��FOHDQLQJ��WKHP��XS��WR��EHFRPH��3LQN��&XUUHQW���WKHQ�
�GHYHORSLQJ� �WKHLU� �EXVLQHVVHV� �RU� �PHUJLQJ� �WKHP� �ZLWK� �HPHUJLQJ� �EXVLQHVVHV� �FRQWUROOHG� �E\� �$OSKDULGJH�WUDLQHG�
�HQWUHSUHQHXUV�� �DQG� ����� �&XVWRGLDQVKLS� �±� �XVH� �WKH� �FXVWRGLDQVKLS� �SURFHVV� �LQ� �1HYDGD� �DQG� �'HODZDUH� �WR� �DFTXLUH�
�FXVWRGLDQVKLS��RI��DEDQGRQHG��27&�WUDGLQJ��FRPSDQLHV���FOHDQ��WKHP��XS��WR��EHFRPH��3LQN��&XUUHQW���WKHQ��PHUJLQJ��WKHP��ZLWK�
�HPHUJLQJ�EXVLQHVVHV�FRQWUROOHG�E\�$OSKDULGJH�WUDLQHG�HQWUHSUHQHXUV��

�2Q��$SULO��������������$OSKDULGJH��UHWDLQHG��D��1HYDGD��EDVHG��$WWRUQH\��WR��SHWLWLRQ��IRU��FXVWRGLDQVKLS��RI��0RQGLDO��9HQWXUHV��
�,QF��$OSKDULGJH�ODWHU�ORVW�WKH�DWWHPSW�DQG�H[SHQVHG�DOO�UHODWHG�FRVWV�DV�3URIHVVLRQDO�IHHV�±�OHJDO��

�2Q� �0D\� ���� ������� �$OSKDULGJH� �SXUFKDVHG� �LQ� �SULYDWH� �WUDQVDFWLRQV�� �FRQWUROOLQJ��LQWHUHVW��LQ��/DEZLUH���,QF�����/%:5���DQG�
�:D\SRLQW� �%LRPHGLFDO�� �,QF��� �ERWK� �RI� �ZKLFK� �ERXJKW� �3LQN� �&XUUHQW�� �$V� �DW� �WKH� �GDWH� �RI� �WKLV� �UHSRUW�� �$OSKDULGJH¶�
�(QWUHSUHQHXUVKLS�'HYHORSPHQW�,QLWLDWLYH�3RUWIROLR�KDV�DOVR�SXUFKDVHG�1DQR�0RELOH�+HDOWKFDUH��,QF��

�7KH�&XVWRGLDQVKLS�KDV�SHWLWLRQHG�IRU��

�$%:1� �$LUERUQH�:LUHOHVV�1HWZRUN� �+0/$� �+RPHODQG�5HVRXUFHV�/WG�� �35'/� �3URILWDEOH�'HYHORSPHQWV��,QF��

�$'&9� �$'�&DSLWDO�8�6���,QF�� �,&10� �,FRQ�0HGLD�+ROGLQJV��,QF�� �65%7� �6KDQURQJ�%LRWHFKQRORJ\�&RUS��

�$))1� �$IILQLW\�1HWZRUNV��,QF�� �,&2$� �,FRD��,QF�� �65&;� �6WRQHEULGJH�5HVRXUFHV�([SORUDWLRQV�/WG��

�$2%,� �$PHULFDQ�2ULHQWDO�%LRHQJLQHHULQJ��,QF�� �,/,0� �,/�0�,QWHUQDWLRQDO�&RUS�� �69/7� �6XQYDXOW�(QHUJ\��,QF��

�$3:/� �$GYDQFHG�3RZHUOLQH�7HFKQRORJLHV��,QF�� �,/67� �,QWHUQDWLRQDO�6WDU��,QF�� �7*05� �7UR\�*ROG�	�0LQHUDO�&RUS��

�&$0*� �&$0�*URXS��,QF�� �,75;� �LQ7HUUD�5HVRXUFHV�&RUS�� �70;1� �7ULPD[�&RUS��

�&&:)� �&KXUFK�	�&UDZIRUG��,QF�� �-3(;� �-3;�*OREDO��,QF�� �7215� �7RQQHU�2QH�:RUOG�+ROGLQJV��,QF�

�&'%7� �&KLQD�'DVKHQJ�%LRWHFKQRORJ\�&R�� �01'3� �0XQGXV�*URXS��,QF�� �86%&� �86�%LR7HF��,QF��

�&*8'� �&RP�*XDUG�FRP��,QF�� �07(,� �0RXQWDLQ�(QHUJ\��,QF��
�86:)�

�8�6��:LQG�)DUPLQJ��,QF��

�&,9;� �&75�,QYHVWPHQWV�	�&RQVXOWLQJ��,QF�� �1+/*� �1DWLRQDO�+HDOWKFDUH�/RJLVWLFV��
�,QF��

�87'(� �8QLWHG�(�	�3��,QF��

�'9),� �'LYHUVLILHG�2LO�	�*DV�+ROGLQJV��/WG�� �1289� �1RXYHDX�/LIH�3KDUPDFHXWLFDOV��
�,QF�� �:50�

�$�

�:LUHPHGLD��,QF��

�(&0+�
�(QFRPSDVV�+ROGLQJV��,QF�� �15&'� �1DVKYLOOH�5HFRUGV��,QF��

�::5�
�:RUOG�:LUHOHVV�&RPPXQLFDWLRQV�,QF��
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�)30,� �)OXRUR3KDUPD�0HGLFDO��,QF�� �1:77� �1:�7HFK�&DSLWDO��,QF�� �019�
�1�

�0RQGLDO�9HQWXUHV��,QF��

�+(5)� �5HG�2DN�+HUHIRUG�)DUPV�,QF�� �2&/*� �2QFRORJL[�7HFK��,QF��

�DOWRJHWKHU����SHWLWLRQV�ILOHG�ZLWKLQ���ZHHNV��

�2I��WKH�������$OSKDULGJH��ORVW���ZDONHG�DZD\���RU��ZLWKGUHZ��IURP�����SHWLWLRQV�� �&RVWV��UHODWHG��WR��WKH��VXFFHVVIXO��SHWLWLRQV��ZHUH�
�FDSLWDOL]HG��RQ��WKH��&RPSDQ\
V��EDODQFH��VKHHW��DV���(QWUHSUHQHXUVKLS��'HYHORSPHQW���DQG��WKRVH��UHODWHG��WR��IDLOHG��SHWLWLRQV�
�ZHUH� �H[SHQVHG� �LQ� �WKH� �SHULRG� �LQFXUUHG� �DV� ��3URIHVVLRQDO� �)HHV� ��� �OHJDO��� �$OSKDULGJH� �&DSLWDO� �//&� �DQWLFLSDWHV� �LWV�
�(QWUHSUHQHXUVKLS��'HYHORSPHQW��WR��EH��DQ��RQJRLQJ��EXVLQHVV�� �,W��H[SHFWV��WR��JHQHUDWH��LQFRPH��DQG��H[SHQVH��FRVWV��UHODWHG��WR�
�WKLV�OLQH�RI�EXVLQHVV��
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�7+,6� �,167580(17� �$1'� �$1<� �6(&85,7,(6� �,668$%/(� �38568$17� �+(5(72� �+$9(� �127� �%((1�
�5(*,67(5('��81'(5��7+(��6(&85,7,(6��$&7��2)���������$6��$0(1'('���7+(��³��6(&85,7,(6��$&7��́ ���
�25� �81'(5� �7+(� �6(&85,7,(6� �/$:6� �2)� �&(57$,1� �67$7(6�� �7+(6(� �6(&85,7,(6� �0$<� �127� �%(�
�2))(5('�� �62/'� �25� �27+(5:,6(� �75$16)(55('�� �3/('*('� �25� �+<327+(&$7('� �(;&(37� �$6�
�3(50,77('��,1��7+,6��6$)(��$1'��81'(5��7+(��$&7��$1'��$33/,&$%/(��67$7(��6(&85,7,(6��/$:6�
�38568$17�72�$1�())(&7,9(�5(*,675$7,21�67$7(0(17�25�$1�(;(037,21�7+(5()520��

�'LYHUVLILHG�2LO�	�*DV�+ROGLQJV��/WG��

�33�6$)(�127(�

��3ULQFLSOH�3URWHFWHG�6LPSOH�$JUHHPHQW�IRU�)XWXUH�(TXLW\��

�7+,6�&(57,),(6�7+$7�LQ�H[FKDQJH�IRU�WKH�SD\PHQW�E\�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB>,QYHVWRU�
�1DPH@��WKH�³��,QYHVWRU��́ ��RI��BBBBBBBBBB��WKH�³��3XUFKDVH��$PRXQW��́ ��RQ�RU�DERXW�BBBBBBBBBBBBB>'DWH@��
�'LYHUVLILHG�2LO�	�*DV�+ROGLQJV��/WG����D�'HODZDUH�FRUSRUDWLRQ��WKH�³��&RPSDQ\��́ ���LVVXHV�WR�WKH�,QYHVWRU��WKH�
�ULJKW�WR�FHUWDLQ�VKDUHV�RI�WKH�&RPSDQ\¶V�&RPPRQ�6WRFN��VXEMHFW�WR�WKH�WHUPV�GHVFULEHG�EHORZ��

�7KH�³��'LVFRXQWHG�&RQYHUVLRQ�5DWH��́ �LV������

�6HH��6HFWLRQ����IRU�FHUWDLQ�DGGLWLRQDO�GHILQHG�WHUPV��

���� �(YHQWV�

��D�� �/LTXLGLW\� �(YHQW���� �,I� �WKHUH� �LV� �D� �/LTXLGLW\� �(YHQW��EHIRUH��WKH��WHUPLQDWLRQ��RI��WKLV��6DIH���WKLV��6DIH��ZLOO�
�DXWRPDWLFDOO\� �EH� �HQWLWOHG� ��VXEMHFW� �WR� �WKH� �OLTXLGDWLRQ� �SULRULW\� �VHW� �IRUWK� �LQ� �6HFWLRQ� ���G�� �EHORZ�� �WR� �UHFHLYH� �D�
�SRUWLRQ� �RI� �3URFHHGV�� �GXH� �DQG� �SD\DEOH� �WR� �WKH� �,QYHVWRU� �LPPHGLDWHO\� �SULRU� �WR�� �RU� �FRQFXUUHQW� �ZLWK�� �WKH�
�FRQVXPPDWLRQ� �RI� �VXFK� �/LTXLGLW\� �(YHQW�� �HTXDO� �WR� �WKH� �JUHDWHU� �RI� ��L�� �WKH� �3XUFKDVH� �$PRXQW� ��WKH� �³��&DVK�2XW�
�$PRXQW��́ �� �RU� ��LL�� �WKH� �DPRXQW� �SD\DEOH� �RQ� �WKH� �QXPEHU� �RI� �VKDUHV� �RI� �&RPPRQ� �6WRFN� �HTXDO� �WR� �WKH� �3XUFKDVH�
�$PRXQW� �GLYLGHG� �E\� �WKH� �/LTXLGLW\� �3ULFH� ��WKH� �³��&RQYHUVLRQ� �$PRXQW��́ ��� �,I� �DQ\� �RI� �WKH� �&RPSDQ\¶V�
�VHFXULW\KROGHUV��DUH��JLYHQ��D��FKRLFH��DV��WR��WKH��IRUP��DQG��DPRXQW��RI��3URFHHGV��WR��EH��UHFHLYHG��LQ��D��/LTXLGLW\��(YHQW��
�WKH� �,QYHVWRU� �ZLOO� �EH� �JLYHQ� �WKH� �VDPH� �FKRLFH�� �SURYLGHG��WKDW��WKH��,QYHVWRU��PD\��QRW��FKRRVH��WR��UHFHLYH��D��IRUP��RI�
�FRQVLGHUDWLRQ��WKDW��WKH��,QYHVWRU��ZRXOG��EH��LQHOLJLEOH��WR��UHFHLYH��DV��D��UHVXOW��RI��WKH��,QYHVWRU¶V��IDLOXUH��WR��VDWLVI\��DQ\�
�UHTXLUHPHQW� �RU� �OLPLWDWLRQ� �JHQHUDOO\� �DSSOLFDEOH� �WR� �WKH� �&RPSDQ\¶V� �VHFXULW\KROGHUV�� �RU� �XQGHU� �DQ\� �DSSOLFDEOH�
�ODZV��

�1RWZLWKVWDQGLQJ� �WKH� �IRUHJRLQJ�� �LQ� �FRQQHFWLRQ� �ZLWK� �D� �&KDQJH� �RI� �&RQWURO� �LQWHQGHG� �WR� �TXDOLI\� �DV� �D�
�WD[�IUHH��UHRUJDQL]DWLRQ���WKH��&RPSDQ\��PD\��UHGXFH��WKH��FDVK��SRUWLRQ��RI��3URFHHGV��SD\DEOH��WR��WKH��,QYHVWRU��E\��WKH�
�DPRXQW��GHWHUPLQHG��E\��LWV��ERDUG��RI��GLUHFWRUV��LQ��JRRG��IDLWK��IRU��VXFK��&KDQJH��RI��&RQWURO��WR��TXDOLI\��DV��D��WD[�IUHH�
�UHRUJDQL]DWLRQ� �IRU� �8�6�� �IHGHUDO� �LQFRPH� �WD[� �SXUSRVHV�� �SURYLGHG� �WKDW� �VXFK� �UHGXFWLRQ� ��$�� �GRHV� �QRW��UHGXFH��WKH�
�WRWDO� �3URFHHGV� �SD\DEOH��WR��VXFK��,QYHVWRU��DQG���%���LV��DSSOLHG��LQ��WKH��VDPH��PDQQHU��DQG��RQ��D��SUR��UDWD��EDVLV��WR��DOO�
�VHFXULW\KROGHUV�ZKR�KDYH�HTXDO�SULRULW\�WR�WKH�,QYHVWRU�XQGHU�6HFWLRQ���G���
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��E�� �'LVVROXWLRQ��(YHQW�����,I��WKHUH��LV��D��'LVVROXWLRQ��(YHQW��EHIRUH��WKH��WHUPLQDWLRQ��RI��WKLV��6DIH���WKH��,QYHVWRU�
�ZLOO��DXWRPDWLFDOO\��EH��HQWLWOHG���VXEMHFW��WR��WKH��OLTXLGDWLRQ��SULRULW\��VHW��IRUWK��LQ��6HFWLRQ����G���EHORZ���WR��UHFHLYH��D�
�SRUWLRQ��RI��3URFHHGV��HTXDO��WR��WKH��&DVK�2XW��$PRXQW���GXH��DQG��SD\DEOH��WR��WKH��,QYHVWRU��LPPHGLDWHO\��SULRU��WR��WKH�
�FRQVXPPDWLRQ�RI�WKH�'LVVROXWLRQ�(YHQW��

��F���/LTXLGDWLRQ��3ULRULW\���� �,Q��D��/LTXLGLW\��(YHQW��RU��'LVVROXWLRQ��(YHQW���WKLV��6DIH��LV��LQWHQGHG��WR��RSHUDWH�
�OLNH�VWDQGDUG�QRQ�SDUWLFLSDWLQJ�3UHIHUUHG�6WRFN���7KH�,QYHVWRU¶V�ULJKW�WR�UHFHLYH�LWV�&DVK�2XW�$PRXQW�LV��

��L�� �-XQLRU� �WR� �SD\PHQW��RI��RXWVWDQGLQJ��LQGHEWHGQHVV��DQG��FUHGLWRU��FODLPV���LQFOXGLQJ��FRQWUDFWXDO�
�FODLPV��IRU��SD\PHQW��DQG��FRQYHUWLEOH��SURPLVVRU\��QRWHV���WR��WKH��H[WHQW��VXFK��FRQYHUWLEOH��SURPLVVRU\�
�QRWHV�DUH�QRW�DFWXDOO\�RU�QRWLRQDOO\�FRQYHUWHG�LQWR�&DSLWDO�6WRFN���

��LL���2Q��SDU��ZLWK��SD\PHQWV��IRU��RWKHU��6DIHV��DQG�RU��3UHIHUUHG��6WRFN���DQG��LI��WKH��DSSOLFDEOH��3URFHHGV�
�DUH� �LQVXIILFLHQW� �WR� �SHUPLW� �IXOO� �SD\PHQWV� �WR� �WKH� �,QYHVWRU� �DQG� �VXFK� �RWKHU� �6DIHV� �DQG�RU� �3UHIHUUHG�
�6WRFN�� �WKH� �DSSOLFDEOH� �3URFHHGV� �ZLOO� �EH� �GLVWULEXWHG� �SUR� �UDWD� �WR��WKH��,QYHVWRU��DQG��VXFK��RWKHU��6DIHV�
�DQG�RU�3UHIHUUHG�6WRFN�LQ�SURSRUWLRQ�WR�WKH�IXOO�SD\PHQWV�WKDW�ZRXOG�RWKHUZLVH�EH�GXH��DQG�

��LLL�� �6HQLRU�WR�SD\PHQWV�IRU�&RPPRQ�6WRFN��

�7KH��,QYHVWRU¶V��ULJKW��WR��UHFHLYH��LWV��&RQYHUVLRQ��$PRXQW��LV���$���RQ��SDU��ZLWK��SD\PHQWV��IRU��&RPPRQ��6WRFN�
�DQG��RWKHU��6DIHV��DQG�RU��3UHIHUUHG��6WRFN��ZKR��DUH��DOVR��UHFHLYLQJ��&RQYHUVLRQ��$PRXQWV��RU��3URFHHGV��RQ��D��VLPLODU�
�DV�FRQYHUWHG� �WR� �&RPPRQ� �6WRFN��EDVLV���DQG���%���MXQLRU��WR��SD\PHQWV��GHVFULEHG��LQ��FODXVHV���L���DQG���LL���DERYH���LQ�
�WKH�ODWWHU�FDVH��WR�WKH�H[WHQW�VXFK�SD\PHQWV�DUH�&DVK�2XW�$PRXQWV�RU�VLPLODU�OLTXLGDWLRQ�SUHIHUHQFHV���

��G�� �7HUPLQDWLRQ���� �7KLV� �6DIH� �ZLOO� �DXWRPDWLFDOO\� �WHUPLQDWH� ��ZLWKRXW� �UHOLHYLQJ� �WKH� �&RPSDQ\� �RI� �DQ\�
�REOLJDWLRQV� �DULVLQJ� �IURP� �D� �SULRU� �EUHDFK� �RI� �RU� �QRQ�FRPSOLDQFH� �ZLWK� �WKLV� �6DIH�� �LPPHGLDWHO\� �IROORZLQJ� �WKH�
�HDUOLHVW��WR��RFFXU��RI����L���WKH��LVVXDQFH��RI��&DSLWDO��6WRFN��WR��WKH��,QYHVWRU��SXUVXDQW��WR��WKH��DXWRPDWLF��FRQYHUVLRQ��RI�
�WKLV� �6DIH� �XQGHU� �6HFWLRQ� ���D��� �RU� ��LL�� �WKH��SD\PHQW���RU��VHWWLQJ��DVLGH��IRU��SD\PHQW���RI��DPRXQWV��GXH��WKH��,QYHVWRU�
�SXUVXDQW�WR�6HFWLRQ���E��RU�6HFWLRQ���F���

���� �'HILQLWLRQV�

�³��$FFUHGLWHG��,QYHVWRU��́ � �PHDQV��DQ\��SHUVRQ��ZKR��FRPHV��ZLWKLQ��DQ\��RI��WKH��FDWHJRULHV��VHW��IRUWK��LQ��5XOH������D���RI�
�5HJXODWLRQ� �'�� �RU� �ZKR��WKH��VHOOHU��UHDVRQDEO\��EHOLHYHV��FRPHV��ZLWKLQ��DQ\��RI��VXFK��FDWHJRULHV���DW��WKH��WLPH��RI��WKH�
�VDOH� �RI� �WKH� �VHFXULWLHV� �WR� �WKDW� �SHUVRQ�� �7KH� �WHUP� �³PHPEHU� �RI� �WKH� �IDPLO\� �RI� �WKH� �SXUFKDVHU� �RU� �WKH� �HTXLYDOHQW´�
�LQFOXGHV��D��FKLOG���VWHSFKLOG���JUDQGFKLOG���SDUHQW���VWHSSDUHQW���JUDQGSDUHQW���VSRXVH��RU��VSRXVDO��HTXLYDOHQW���VLEOLQJ��
�PRWKHU�LQ�ODZ���IDWKHU�LQ�ODZ���VRQ�LQ�ODZ���GDXJKWHU�LQ�ODZ���EURWKHU�LQ�ODZ���RU��VLVWHU�LQ�ODZ��RI��WKH��SXUFKDVHU���DQG�
�LQFOXGHV� �DGRSWLYH� �UHODWLRQVKLSV�� �7KH��WHUP��³VSRXVDO��HTXLYDOHQW´��PHDQV��D��FRKDELWDQW��RFFXS\LQJ��D��UHODWLRQVKLS�
�JHQHUDOO\�HTXLYDOHQW�WR�WKDW�RI�D�VSRXVH��

�³��&DSLWDO� �6WRFN��́ � �PHDQV� �WKH� �FDSLWDO� �VWRFN� �RI� �WKH� �&RPSDQ\�� �LQFOXGLQJ�� �ZLWKRXW� �OLPLWDWLRQ�� �WKH� �³��&RPPRQ�
�6WRFN��́ �DQG�WKH�³��3UHIHUUHG�6WRFN���´�

�³��&KDQJH� �RI� �&RQWURO��́ � �PHDQV� ��L��D� �WUDQVDFWLRQ� �RU� �VHULHV� �RI� �UHODWHG� �WUDQVDFWLRQV� �LQ� �ZKLFK� �DQ\� �³SHUVRQ´� �RU�
�³JURXS´���ZLWKLQ��WKH��PHDQLQJ��RI��6HFWLRQ�����G���DQG�����G���RI��WKH��6HFXULWLHV��([FKDQJH��$FW��RI���������DV��DPHQGHG���
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�EHFRPHV� �WKH� �³EHQHILFLDO� �RZQHU´� ��DV� �GHILQHG� �LQ� �5XOH� ���G��� �XQGHU� �WKH� �6HFXULWLHV� �([FKDQJH� �$FW� �RI� ������� �DV�
�DPHQGHG��� �GLUHFWO\� �RU� �LQGLUHFWO\�� �RI� �PRUH� �WKDQ� ����� �RI� �WKH� �RXWVWDQGLQJ� �YRWLQJ� �VHFXULWLHV� �RI� �WKH� �&RPSDQ\�
�KDYLQJ� �WKH� �ULJKW� �WR� �YRWH� �IRU� �WKH� �HOHFWLRQ� �RI� �PHPEHUV� �RI� �WKH� �&RPSDQ\¶V� �ERDUG� �RI� �GLUHFWRUV�� ��LL��DQ\�
�UHRUJDQL]DWLRQ�� �PHUJHU� �RU� �FRQVROLGDWLRQ� �RI� �WKH� �&RPSDQ\�� �RWKHU� �WKDQ� �D� �WUDQVDFWLRQ� �RU� �VHULHV� �RI� �UHODWHG�
�WUDQVDFWLRQV� �LQ� �ZKLFK� �WKH� �KROGHUV� �RI� �WKH� �YRWLQJ��VHFXULWLHV��RI��WKH��&RPSDQ\��RXWVWDQGLQJ��LPPHGLDWHO\��SULRU��WR�
�VXFK��WUDQVDFWLRQ��RU��VHULHV��RI��UHODWHG��WUDQVDFWLRQV��UHWDLQ���LPPHGLDWHO\��DIWHU��VXFK��WUDQVDFWLRQ��RU��VHULHV��RI��UHODWHG�
�WUDQVDFWLRQV�� �DW��OHDVW��D��PDMRULW\��RI��WKH��WRWDO��YRWLQJ��SRZHU��UHSUHVHQWHG��E\��WKH��RXWVWDQGLQJ��YRWLQJ��VHFXULWLHV��RI�
�WKH� �&RPSDQ\� �RU� �VXFK� �RWKHU� �VXUYLYLQJ� �RU� �UHVXOWLQJ� �HQWLW\� �RU� ��LLL��D� �VDOH�� �OHDVH� �RU� �RWKHU� �GLVSRVLWLRQ� �RI� �DOO� �RU�
�VXEVWDQWLDOO\�DOO�RI�WKH�DVVHWV�RI�WKH�&RPSDQ\��

�³��&RQYHUVLRQ�3ULFH��́ ���7KH�ORZHU�RI�6WDUWLQJ�0DUNHW��3ULFH�RU�9DULDEOH�&RQYHUVLRQ�3ULFH��

�³'LVFRXQWHG��&RQYHUVLRQ�5DWH��́ ��'LVFRXQWHG�&RQYHUVLRQ��5DWH�LV�HTXDO�WR�6HYHQW\�)LYH�3HUFHQW��������

�³��'LVVROXWLRQ��(YHQW��́ � �PHDQV���L���D��YROXQWDU\��WHUPLQDWLRQ��RI��RSHUDWLRQV����LL���D��JHQHUDO��DVVLJQPHQW��IRU��WKH��EHQHILW�
�RI� �WKH� �&RPSDQ\¶V� �FUHGLWRUV� �RU� ��LLL�� �DQ\� �RWKHU� �OLTXLGDWLRQ�� �GLVVROXWLRQ� �RU� �ZLQGLQJ� �XS� �RI� �WKH� �&RPSDQ\�
����H[FOXGLQJ��D�/LTXLGLW\�(YHQW���ZKHWKHU�YROXQWDU\�RU��LQYROXQWDU\��

�³��'LYLGHQG� �$PRXQW��́ � �PHDQV�� �ZLWK� �UHVSHFW� �WR� �DQ\� �GDWH� �RQ� �ZKLFK� �WKH� �&RPSDQ\� �SD\V� �D� �GLYLGHQG� �RQ� �LWV�
�RXWVWDQGLQJ��&RPPRQ��6WRFN���WKH��DPRXQW��RI��VXFK��GLYLGHQG��WKDW��LV��SDLG��SHU��VKDUH��RI��&RPPRQ��6WRFN��PXOWLSOLHG�
�E\���[���WKH��3XUFKDVH��$PRXQW��GLYLGHG��E\���\���WKH��/LTXLGLW\��3ULFH���WUHDWLQJ��WKH��GLYLGHQG��GDWH��DV��D��/LTXLGLW\��(YHQW�
�VROHO\�IRU�SXUSRVHV�RI�FDOFXODWLQJ�VXFK�/LTXLGLW\�3ULFH���

�³��)LQDO� �0DUNHW� �3ULFH��́ �� �³)LQDO� �0DUNHW� �3ULFH´� �PHDQV� �WKH� �YROXPH� �ZHLJKWHG� �DYHUDJH� �SULFH���9:$3���IRU��WKH�
�&RPPRQ��6WRFN��GXULQJ��WKH��ILYH�������7UDGLQJ��'D\��SHULRG��HQGLQJ��RQ��WKH��ODWHVW��FRPSOHWH��7UDGLQJ��'D\��SULRU��WR��WKH�
�0DQGDWRU\� �&RQYHUVLRQ� �'DWH�� �DV� �UHSRUWHG� �RQ� �WKH� �27&� �3LQN� �XQGHU� �6\PERO� �'9),�� �27&4%� �RU� �DSSOLFDEOH�
�WUDGLQJ��PDUNHW��RU��DV��UHSRUWHG��E\��D��UHOLDEOH��UHSRUWLQJ��VHUYLFH���³5HSRUWLQJ��6HUYLFH´���GHVLJQDWHG��E\��WKH��+ROGHU�
�RU���LI��WKH��27&��3LQN��LV��QRW��WKH��SULQFLSDO��WUDGLQJ��PDUNHW��IRU��VXFK��VHFXULW\���DV��UHSRUWHG��RQ��WKH��SULQFLSDO��VHFXULWLHV�
�H[FKDQJH� �RU� �WUDGLQJ� �PDUNHW� �ZKHUH� �VXFK� �VHFXULW\� �LV� �OLVWHG� �RU� �WUDGHG� �RU�� �LI� �QR� �9:$3� �RI� �VXFK� �VHFXULW\� �LV�
�DYDLODEOH� �LQ� �DQ\� �RI� �WKH� �IRUHJRLQJ� �PDQQHUV���WKH��DYHUDJH��RI��WKH��WUDGLQJ��SULFHV��RI��DQ\��PDUNHW��PDNHUV��IRU��VXFK�
�VHFXULW\�WKDW�DUH�OLVWHG�LQ�WKH�³SLQN�VKHHWV´�E\�WKH�1DWLRQDO�4XRWDWLRQ�%XUHDX��,QF��

�³��0DQGDWRU\��&RQYHUVLRQ��'DWH��́ �� �)LUVW��27&��0DUNHW��7UDGLQJ��'D\��7KUHH��+XQGUHG��6L[W\�6L[���������GD\V��DIWHU�
�HQG�RI�FORVH�RI�RIIHULQJ��

�³��3URFHHGV��́ � �PHDQV��FDVK��DQG��RWKHU��DVVHWV���LQFOXGLQJ��ZLWKRXW��OLPLWDWLRQ��VWRFN��FRQVLGHUDWLRQ���WKDW��DUH��SURFHHGV�
�IURP�WKH�/LTXLGLW\�(YHQW�RU�WKH�'LVVROXWLRQ�(YHQW��DV�DSSOLFDEOH��DQG�OHJDOO\�DYDLODEOH�IRU�GLVWULEXWLRQ��

�³��6DIH��́ ��PHDQV��DQ��LQVWUXPHQW��FRQWDLQLQJ��D��IXWXUH��ULJKW��WR��VKDUHV��RI��&DSLWDO��6WRFN���VLPLODU��LQ��IRUP��DQG��FRQWHQW��WR�
�WKLV� �LQVWUXPHQW�� �SXUFKDVHG� �E\� �LQYHVWRUV� �IRU� �WKH� �SXUSRVH� �RI� �IXQGLQJ� �WKH� �&RPSDQ\¶V� �EXVLQHVV� �RSHUDWLRQV��
�5HIHUHQFHV�WR�³WKLV�6DIH´�PHDQ�WKLV�VSHFLILF�LQVWUXPHQW��

�³��6WDUWLQJ� �0DUNHW� �3ULFH��́ �� �3ULFH� �DUELWUDULO\� �UHFRJQL]HG� �DQG��VHW��E\��&RPSDQ\��DW��D��WR��EH��GHWHUPLQHG��SULFH��SHU�
�VKDUH��
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�³��9DULDEOH�&RQYHUVLRQ�3ULFH��́ ��)LQDO�0DUNHW�3ULFH�PXOWLSOLHG��E\�WKH�'LVFRXQWHG�&RQYHUVLRQ�5DWH��

���� �&RPSDQ\�5HSUHVHQWDWLRQV�

��D�� �7KH� �&RPSDQ\� �LV� �D� �FRUSRUDWLRQ� �GXO\� �RUJDQL]HG�� �YDOLGO\� �H[LVWLQJ� �DQG� �LQ� �JRRG� �VWDQGLQJ� �XQGHU� �WKH�
�ODZV��RI��LWV��VWDWH��RI��LQFRUSRUDWLRQ���DQG��KDV��WKH��SRZHU��DQG��DXWKRULW\��WR��RZQ���OHDVH��DQG��RSHUDWH��LWV��SURSHUWLHV��DQG�
�FDUU\�RQ�LWV�EXVLQHVV�DV�QRZ�FRQGXFWHG��

��E�� �7KH��H[HFXWLRQ���GHOLYHU\��DQG��SHUIRUPDQFH��E\��WKH��&RPSDQ\��RI��WKLV��6DIH��LV��ZLWKLQ��WKH��SRZHU��RI��WKH�
�&RPSDQ\� �DQG� �KDV� �EHHQ� �GXO\� �DXWKRUL]HG� �E\� �DOO� �QHFHVVDU\� �DFWLRQV� �RQ� �WKH� �SDUW� �RI� �WKH� �&RPSDQ\� ��VXEMHFW� �WR�
�VHFWLRQ����G�����7KLV��6DIH��FRQVWLWXWHV��D��OHJDO���YDOLG��DQG��ELQGLQJ��REOLJDWLRQ��RI��WKH��&RPSDQ\���HQIRUFHDEOH��DJDLQVW�
�WKH� �&RPSDQ\� �LQ� �DFFRUGDQFH� �ZLWK� �LWV� �WHUPV�� �H[FHSW� �DV� �OLPLWHG� �E\� �EDQNUXSWF\�� �LQVROYHQF\� �RU� �RWKHU� �ODZV� �RI�
�JHQHUDO� �DSSOLFDWLRQ� �UHODWLQJ� �WR� �RU� �DIIHFWLQJ� �WKH� �HQIRUFHPHQW� �RI� �FUHGLWRUV¶� �ULJKWV� �JHQHUDOO\� �DQG� �JHQHUDO�
�SULQFLSOHV� �RI� �HTXLW\�� �7R� �LWV� �NQRZOHGJH�� �WKH� �&RPSDQ\� �LV� �QRW� �LQ� �YLRODWLRQ� �RI� ��L�� �LWV� �FXUUHQW� �FHUWLILFDWH� �RI�
�LQFRUSRUDWLRQ� �RU� �E\ODZV�� ��LL�� �DQ\� �PDWHULDO� �VWDWXWH�� �UXOH� �RU� �UHJXODWLRQ� �DSSOLFDEOH��WR��WKH��&RPSDQ\��RU���LLL���DQ\�
�PDWHULDO��GHEW��RU��FRQWUDFW��WR��ZKLFK��WKH��&RPSDQ\��LV��D��SDUW\��RU��E\��ZKLFK��LW��LV��ERXQG���ZKHUH���LQ��HDFK��FDVH���VXFK�
�YLRODWLRQ��RU��GHIDXOW���LQGLYLGXDOO\���RU��WRJHWKHU��ZLWK��DOO��VXFK��YLRODWLRQV��RU��GHIDXOWV���FRXOG��UHDVRQDEO\��EH��H[SHFWHG�
�WR�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�&RPSDQ\��

��F�� �7KH��SHUIRUPDQFH��DQG��FRQVXPPDWLRQ��RI��WKH��WUDQVDFWLRQV��FRQWHPSODWHG��E\��WKLV��6DIH��GR��QRW��DQG��ZLOO�
�QRW����L��YLRODWH��DQ\��PDWHULDO��MXGJPHQW���VWDWXWH���UXOH��RU��UHJXODWLRQ��DSSOLFDEOH��WR��WKH��&RPSDQ\����LL��UHVXOW��LQ��WKH�
�DFFHOHUDWLRQ� �RI� �DQ\� �PDWHULDO� �GHEW� �RU� �FRQWUDFW� �WR� �ZKLFK� �WKH� �&RPSDQ\� �LV� �D� �SDUW\� �RU� �E\��ZKLFK��LW��LV��ERXQG���RU�
��LLL��UHVXOW� �LQ��WKH��FUHDWLRQ��RU��LPSRVLWLRQ��RI��DQ\��OLHQ��RQ��DQ\��SURSHUW\���DVVHW��RU��UHYHQXH��RI��WKH��&RPSDQ\��RU��WKH�
�VXVSHQVLRQ�� �IRUIHLWXUH�� �RU� �QRQUHQHZDO� �RI� �DQ\� �PDWHULDO� �SHUPLW�� �OLFHQVH� �RU� �DXWKRUL]DWLRQ� �DSSOLFDEOH� �WR� �WKH�
�&RPSDQ\��LWV�EXVLQHVV�RU�RSHUDWLRQV��

��G�� �1R��FRQVHQWV��RU��DSSURYDOV��DUH��UHTXLUHG��LQ��FRQQHFWLRQ��ZLWK��WKH��SHUIRUPDQFH��RI��WKLV��6DIH���RWKHU��WKDQ��
��L���WKH��&RPSDQ\¶V��FRUSRUDWH��DSSURYDOV����LL���DQ\��TXDOLILFDWLRQV��RU��ILOLQJV��XQGHU��DSSOLFDEOH��VHFXULWLHV��ODZV���DQG�
��LLL��QHFHVVDU\�FRUSRUDWH�DSSURYDOV�IRU�WKH�DXWKRUL]DWLRQ�RI�&DSLWDO�6WRFN�LVVXDEOH�SXUVXDQW�WR�6HFWLRQ����

��H�� �7R� �LWV� �NQRZOHGJH�� �WKH� �&RPSDQ\� �RZQV� �RU� �SRVVHVVHV� ��RU� �FDQ� �REWDLQ� �RQ� �FRPPHUFLDOO\� �UHDVRQDEOH�
�WHUPV���VXIILFLHQW��OHJDO��ULJKWV��WR��DOO��SDWHQWV���WUDGHPDUNV���VHUYLFH��PDUNV���WUDGH��QDPHV���FRS\ULJKWV���WUDGH��VHFUHWV��
�OLFHQVHV�� �LQIRUPDWLRQ�� �SURFHVVHV� �DQG� �RWKHU� �LQWHOOHFWXDO� �SURSHUW\� �ULJKWV� �QHFHVVDU\� �IRU� �LWV� �EXVLQHVV� �DV� �QRZ�
�FRQGXFWHG��DQG��DV��FXUUHQWO\��SURSRVHG��WR��EH��FRQGXFWHG���ZLWKRXW��DQ\��FRQIOLFW��ZLWK���RU��LQIULQJHPHQW��RI��WKH��ULJKWV�
�RI��RWKHUV��

���� �,QYHVWRU�5HSUHVHQWDWLRQV�

��D�� �7KH� �,QYHVWRU� �KDV� �IXOO� �OHJDO� �FDSDFLW\�� �SRZHU� �DQG� �DXWKRULW\� �WR� �H[HFXWH� �DQG� �GHOLYHU� �WKLV� �6DIH� �DQG� �WR�
�SHUIRUP� �LWV� �REOLJDWLRQV� �KHUHXQGHU�� �7KLV� �6DIH� �FRQVWLWXWHV� �YDOLG� �DQG� �ELQGLQJ� �REOLJDWLRQ� �RI� �WKH� �,QYHVWRU��
�HQIRUFHDEOH��LQ��DFFRUGDQFH��ZLWK��LWV��WHUPV���H[FHSW��DV��OLPLWHG��E\��EDQNUXSWF\���LQVROYHQF\��RU��RWKHU��ODZV��RI��JHQHUDO�
�DSSOLFDWLRQ� �UHODWLQJ� �WR� �RU� �DIIHFWLQJ� �WKH� �HQIRUFHPHQW� �RI� �FUHGLWRUV¶� �ULJKWV� �JHQHUDOO\��DQG��JHQHUDO��SULQFLSOHV��RI�
�HTXLW\��
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��E�� �7KH� �,QYHVWRU� �KDV� �EHHQ� �DGYLVHG� �WKDW� �WKLV� �6DIH� �DQG� �WKH� �XQGHUO\LQJ� �VHFXULWLHV� �KDYH� �QRW��EHHQ��UHJLVWHUHG�
�XQGHU��WKH��6HFXULWLHV��$FW���RU��DQ\��VWDWH��VHFXULWLHV��ODZV��DQG���WKHUHIRUH���FDQQRW��EH��UHVROG��XQOHVV��WKH\��DUH��UHJLVWHUHG�
�XQGHU� �WKH� �6HFXULWLHV� �$FW� �DQG� �DSSOLFDEOH� �VWDWH� �VHFXULWLHV� �ODZV� �RU��XQOHVV��DQ��H[HPSWLRQ��IURP��VXFK��UHJLVWUDWLRQ�
�UHTXLUHPHQWV��LV��DYDLODEOH���8QGHU��5HJXODWLRQ��&)��RI��WKH��6HFXULWLHV��$FW��RI��������WKH��VHFXULWLHV��EHLQJ��RIIHUHG��PD\�
�QRW� �EH� �WUDQVIHUUHG� �E\� �DQ\� �SXUFKDVHU� �RI� �VXFK� �VHFXULWLHV� �GXULQJ� �WKH� �RQH� �\HDU� �SHULRG� �EHJLQQLQJ� �ZKHQ� �WKH�
�VHFXULWLHV��ZHUH��LVVXHG���XQOHVV��VXFK��VHFXULWLHV��DUH��WUDQVIHUUHG��������WR��WKH��LVVXHU��������WR��DQ��DFFUHGLWHG��LQYHVWRU�������
�DV��SDUW��RI��DQ��RIIHULQJ��UHJLVWHUHG��ZLWK��WKH��8�6���6HFXULWLHV��DQG��([FKDQJH��&RPPLVVLRQ���RU�������WR��D��PHPEHU��RI��WKH�
�IDPLO\� �RI� �WKH� �SXUFKDVHU� �RU� �WKH� �HTXLYDOHQW�� �WR� �D� �WUXVW� �FRQWUROOHG� �E\� �WKH� �SXUFKDVHU�� �WR� �D� �WUXVW� �FUHDWHG� �IRU� �WKH�
�EHQHILW� �RI� �D� �PHPEHU� �RI� �WKH� �IDPLO\� �RI� �WKH� �SXUFKDVHU� �RU� �WKH� �HTXLYDOHQW�� �RU� �LQ� �FRQQHFWLRQ� �ZLWK� �WKH� �GHDWK� �RU�
�GLYRUFH�RI�WKH�SXUFKDVHU�RU�RWKHU�VLPLODU�FLUFXPVWDQFH��

��F���7KH��,QYHVWRU��LV��SXUFKDVLQJ��WKLV��6DIH��DQG��WKH��VHFXULWLHV��WR��EH��DFTXLUHG��E\��WKH��,QYHVWRU��KHUHXQGHU��IRU��LWV��RZQ�
�DFFRXQW��IRU��LQYHVWPHQW���QRW��DV��D��QRPLQHH��RU��DJHQW���DQG��QRW��ZLWK��D��YLHZ��WR���RU��IRU��UHVDOH��LQ��FRQQHFWLRQ��ZLWK���WKH�
�GLVWULEXWLRQ� �WKHUHRI�� �DQG� �WKH� �,QYHVWRU� �KDV� �QR� �SUHVHQW� �LQWHQWLRQ� �RI� �VHOOLQJ�� �JUDQWLQJ� �DQ\� �SDUWLFLSDWLRQ� �LQ�� �RU�
�RWKHUZLVH�GLVWULEXWLQJ�WKH�VDPH��

��G�� �7KH� �,QYHVWRU� �KDV� �VXFK� �NQRZOHGJH� �DQG� �H[SHULHQFH� �LQ� �ILQDQFLDO� �DQG� �EXVLQHVV� �PDWWHUV� �WKDW� �WKH��,QYHVWRU��LV�
�FDSDEOH� �RI� �HYDOXDWLQJ� �WKH� �PHULWV� �DQG� �ULVNV� �RI� �VXFK� �LQYHVWPHQW�� �LV� �DEOH� �WR� �LQFXU� �D� �FRPSOHWH� �ORVV� �RI� �VXFK�
�LQYHVWPHQW��ZLWKRXW��LPSDLULQJ��WKH��,QYHVWRU¶V��ILQDQFLDO��FRQGLWLRQ��DQG��LV��DEOH��WR��EHDU��WKH��HFRQRPLF��ULVN��RI��VXFK�
�LQYHVWPHQW�IRU�DQ�LQGHILQLWH�SHULRG�RI�WLPH��

���� �0LVFHOODQHRXV�

��D�� �$Q\� �SURYLVLRQ� �RI� �WKLV� �6DIH� �PD\� �EH� �DPHQGHG�� �ZDLYHG� �RU� �PRGLILHG� �E\� �ZULWWHQ� �FRQVHQW� �RI� �WKH�
�&RPSDQ\��DQG��HLWKHU���L���WKH��,QYHVWRU��RU���LL���WKH��PDMRULW\�LQ�LQWHUHVW��RI��DOO��WKHQ�RXWVWDQGLQJ��6DIHV��ZLWK��WKH��VDPH�
�³3RVW�0RQH\��9DOXDWLRQ��&DS´��DQG��³'LVFRXQW��5DWH´��DV��WKLV��6DIH���DQG��6DIHV��ODFNLQJ��RQH��RU��ERWK��RI��VXFK��WHUPV�
�ZLOO��EH��FRQVLGHUHG��WR��EH��WKH��VDPH��ZLWK��UHVSHFW��WR��VXFK��WHUP�V�����SURYLGHG��WKDW��ZLWK��UHVSHFW��WR��FODXVH���LL�����$��
�WKH��3XUFKDVH��$PRXQW��PD\��QRW��EH��DPHQGHG���ZDLYHG��RU��PRGLILHG��LQ��WKLV��PDQQHU����%���WKH��FRQVHQW��RI��WKH��,QYHVWRU�
�DQG� �HDFK� �KROGHU� �RI� �VXFK��6DIHV��PXVW��EH��VROLFLWHG���HYHQ��LI��QRW��REWDLQHG����DQG���&���VXFK��DPHQGPHQW���ZDLYHU��RU�
�PRGLILFDWLRQ� �WUHDWV� �DOO� �VXFK� �KROGHUV� �LQ� �WKH� �VDPH� �PDQQHU�� �³0DMRULW\�LQ�LQWHUHVW´� �UHIHUV� �WR� �WKH� �KROGHUV� �RI� �WKH�
�DSSOLFDEOH��JURXS��RI��6DIHV��ZKRVH��6DIHV��KDYH��D��WRWDO��3XUFKDVH��$PRXQW��JUHDWHU��WKDQ�������RI��WKH��WRWDO��3XUFKDVH�
�$PRXQW�RI�DOO�RI�VXFK�DSSOLFDEOH�JURXS�RI�6DIHV��

��E�� �$Q\��QRWLFH��UHTXLUHG��RU��SHUPLWWHG��E\��WKLV��6DIH��ZLOO��EH��GHHPHG��VXIILFLHQW��ZKHQ��GHOLYHUHG��SHUVRQDOO\�
�RU��E\��RYHUQLJKW��FRXULHU��RU��VHQW��E\��HPDLO��WR��WKH��UHOHYDQW��DGGUHVV��OLVWHG��RQ��WKH��VLJQDWXUH��SDJH���RU������KRXUV��DIWHU�
�EHLQJ��GHSRVLWHG��LQ��WKH��8�6���PDLO��DV��FHUWLILHG��RU��UHJLVWHUHG��PDLO��ZLWK��SRVWDJH��SUHSDLG���DGGUHVVHG��WR��WKH��SDUW\��WR�
�EH�QRWLILHG�DW�VXFK�SDUW\¶V�DGGUHVV�OLVWHG�RQ�WKH�VLJQDWXUH�SDJH��DV�VXEVHTXHQWO\�PRGLILHG�E\�ZULWWHQ�QRWLFH��

��F�� �7KH��,QYHVWRU��LV��QRW��HQWLWOHG���DV��D��KROGHU��RI��WKLV��6DIH���WR��YRWH��RU��EH��GHHPHG��D��KROGHU��RI��&DSLWDO��6WRFN�
�IRU��DQ\��SXUSRVH��RWKHU��WKDQ��WD[��SXUSRVHV���QRU��ZLOO��DQ\WKLQJ��LQ��WKLV��6DIH��EH��FRQVWUXHG��WR��FRQIHU��RQ��WKH��,QYHVWRU��
�DV��VXFK���DQ\��ULJKWV��RI��D��&RPSDQ\��VWRFNKROGHU��RU��ULJKWV��WR��YRWH��IRU��WKH��HOHFWLRQ��RI��GLUHFWRUV��RU��RQ��DQ\��PDWWHU�
�VXEPLWWHG� �WR� �&RPSDQ\� �VWRFNKROGHUV�� �RU� �WR� �JLYH� �RU� �ZLWKKROG� �FRQVHQW� �WR� �DQ\� �FRUSRUDWH� �DFWLRQ� �RU� �WR� �UHFHLYH�
�QRWLFH� �RI� �PHHWLQJV�� �XQWLO� �VKDUHV� �KDYH� �EHHQ� �LVVXHG� �RQ� �WKH� �WHUPV� �GHVFULEHG� �LQ� �6HFWLRQ� ���� �+RZHYHU�� �LI� �WKH�
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�&RPSDQ\��SD\V��D��GLYLGHQG��RQ��RXWVWDQGLQJ��VKDUHV��RI��&RPPRQ��6WRFN���WKDW��LV��QRW��SD\DEOH��LQ��VKDUHV��RI��&RPPRQ�
�6WRFN���ZKLOH��WKLV��6DIH��LV��RXWVWDQGLQJ���WKH��&RPSDQ\��ZLOO��SD\��WKH��'LYLGHQG��$PRXQW��WR��WKH��,QYHVWRU��DW��WKH��VDPH�
�WLPH��

��G�� �1HLWKHU� �WKLV��6DIH��QRU��WKH��ULJKWV��LQ��WKLV��6DIH��DUH��WUDQVIHUDEOH��RU��DVVLJQDEOH���E\��RSHUDWLRQ��RI��ODZ��RU�
�RWKHUZLVH�� �E\� �HLWKHU� �SDUW\� �ZLWKRXW� �WKH� �SULRU� �ZULWWHQ� �FRQVHQW� �RI� �WKH� �RWKHU�� �SURYLGHG�� �KRZHYHU���� �WKDW��WKLV��6DIH�
�DQG�RU��LWV��ULJKWV��PD\��EH��DVVLJQHG��ZLWKRXW��WKH��&RPSDQ\¶V��FRQVHQW��E\��WKH��,QYHVWRU�����L���WR��WKH��,QYHVWRU¶V��HVWDWH��
�KHLUV�� �H[HFXWRUV�� �DGPLQLVWUDWRUV���JXDUGLDQV��DQG�RU��VXFFHVVRUV�LQ��WKH��HYHQW��RI��,QYHVWRU¶V��GHDWK��RU��GLVDELOLW\���RU�
��LL���WR��DQ\��RWKHU��HQWLW\��ZKR��GLUHFWO\��RU��LQGLUHFWO\���FRQWUROV���LV��FRQWUROOHG��E\��RU��LV��XQGHU��FRPPRQ��FRQWURO��ZLWK�
�WKH� �,QYHVWRU�� �LQFOXGLQJ�� �ZLWKRXW��OLPLWDWLRQ���DQ\��JHQHUDO��SDUWQHU���PDQDJLQJ��PHPEHU���RIILFHU��RU��GLUHFWRU��RI��WKH�
�,QYHVWRU�� �RU� �DQ\� �YHQWXUH� �FDSLWDO� �IXQG� �QRZ� �RU� �KHUHDIWHU� �H[LVWLQJ� �ZKLFK� �LV��FRQWUROOHG��E\��RQH��RU��PRUH��JHQHUDO�
�SDUWQHUV��RU��PDQDJLQJ��PHPEHUV��RI���RU��VKDUHV��WKH��VDPH��PDQDJHPHQW��FRPSDQ\��ZLWK���WKH��,QYHVWRU���DQG��SURYLGHG��
�IXUWKHU���� �WKDW� �WKH��&RPSDQ\��PD\��DVVLJQ��WKLV��6DIH��LQ��ZKROH���ZLWKRXW��WKH��FRQVHQW��RI��WKH��,QYHVWRU���LQ��FRQQHFWLRQ�
�ZLWK�D�UHLQFRUSRUDWLRQ�WR�FKDQJH�WKH�&RPSDQ\¶V�GRPLFLOH��
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