THIS INSTRUMENT AND ANY SECURITIES ISSUABLE PURSUANT HERETO HAVE NOT BEEN REGISTERED
UNDER THE SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”), OR UNDER THE
SECURITIES LAWS OF CERTAIN STATES. THESE SECURITIES MAY NOT BE OFFERED, SOLD OR
OTHERWISE TRANSFERRED, PLEDGED OR HYPOTHECATED EXCEPT AS PERMITTED TN THIS SAFE AND
UNDER THE ACT AND APPLICABLE STATE SECURITIES LAWS PURSUANT TO AN EFFECTIVE
REGISTRATION STATEMENT OR AN EXEMPTION THEREFROM.

Island Company Rum Ine.

SAFE
(Simple Agreement for Future Equity)

THIS CERTIFIES THAT in exchange for the payment by [[|NVESTOR NAME] 1 (the “Investor™) of

1 (the “Purchase Amount™) on or ahout{ 1. Tsland Company Rum

E[:A,I\Qq}ghl\]; re corporation (the “Company™), issues to the I'IIEvFeE; ho'lc}'{g PlAgT'\It:'] to certain shares of the
Company’s Capital Stock, subjcct to the terms described below.

This Safe is one of the forms available at http://ycombinator.com/documents and the Company and the
Investor agree that neither onc has modified the form, except to fill in blanks and bracketed terms, and remove
the requirement to be an accredited investor.

The “Post-Money Valuation Cap” is $20,000,000
The “Discount Rate™ is 95%

See Section 2 for certain additional defined terms.
i Events

(a) Equity Financing. If there is an Equity Financing before the termination of this Safe, on
the initial closing of such Equity Financing, this Safe will automatically convert into the number of shares of
Safle Preferred Stock equal to the Purchase Amount divided by the Conversion Price.

In connection with the automatic conversion of this Safe into shares of Safe Preferred Stock, the Investor
will execute and deliver to the Company all of the transaction documents related to the Equity Financing;
provided, that such documents (i) are the same documents to be entered into with the purchasers of Standard
Preferred Stock, with appropriate variations for the Safe Preferred Stock if applicable, and (ii) have customary
exceptlions 10 any drag-along applicable to the Investor. including (without limitation) limited representations,
warrantics, liability and indemnification obligations for the Investor.

(b) Liquidity Event. If there is a Liquidity Event before the termination of this Safe, the
Investor will automatically be entitled (subject to the liquidation priority set forth in Section 1(d) below) to
rcecive a portion of Procceds, duc and payable to the Investor immediately prior to, or concurrent with, the
consummation of such Ligquidity Event, equal to the greater of (i) the Purchase Amount (the “Cash-Out
Amount”) or (ii) the amount payable on the number of shares of Common Stock equal to the Purchase Amount
divided by the Liquidity Price (the “Conversion Amount™). If any of the Company’s securityholders are given a
choice as to the form and amount of Proceeds to be received in a Liquidity Event, the Investor will be given the
same choice, provided that the Investor may not choose to receive a4 form of consideration that the Investor
would be ineligible to receive as a result of the Investor’s failure to satisfy any requirement or limitation
generally applicable to the Company’s sceurityholders, or under any applicable laws.

Notwithstanding thc forcgoing, in conncction with a Change of Control intended to qualify as a
tax-free reorganization, the Company may reduce the cash portion of Proceeds payable to the Investor by the
amount determined by its board ot dircctors in good faith for such Change of Control to quality as a tax-free
reorganization for U.S. federal income tax purposes, provided that such reduction (A) does not reduce the total
Procecds payable to such Investor and (B) is applied in the samc manncr and on a pro rata basis to all
securityholders who have equal priority to the Investor under Section 1(d).

(c) Dissolution Event. If there is a Dissolution Event betore the termination of this Safe, the
Investor will automatically be entitled (subject to the liquidation priority set forth in Section 1(d) below) to
receive a portion of Proceeds equal to the Cash-Out Amount, due and payable to the Investor immediately prior
to the consummation of the Dissolution Event.

(d) Liguidation Prioritv In a Liquidity Event or Dissolution Event, this Safe is intended to
operate like standard non-participating Preferred Stock. The Investor’s right to receive its Cash-Out Amount is:

(i) Junior to payment of outstanding indebtedness and creditor claims, including
contractual claims for payment and convertible promissory notes (to the extent such convertible promissory
notes arc not actually or notionally converted into Capital Stock);

(i1) On par with paymecnts for other Saftcs and/or Preferred Stock, and it the applicable
Proceeds are insufficient to permit full payments to the Investor and such other Safes and/or Preferred Stock,
the applicable Procceds will be distributed pro rata to the Investor and such other Safes and/or Preferred Stock
in proportion to the full payments that would otherwise be due; and

(iii)y Senior to payments for Common Stock.

The Investor’s right to reccive its Conversion Amount is (A) on par with payments for Common Stock and
other Safes and/or Preferred Stock who are also receiving Conversion Amounts or Proceeds on a similar as-
converted to Common Stock basis, and (B) junior to payments described in clauses (i) and (ii) above (in the
latter case. Lo the extenl such payments are Cash-Out Amounts or similar liquidation preferences).

(c) Termination. This Safec will automatically terminate (without relicving the Company of any
obligations arising from a prior breach of or non-compliance with this Safe) immediately following the earliest
to occur of: (i) the issuance of Capital Stock to the Investor pursuant to the automatic conversion of this Safe
under Section 1(a); or (ii) the paymenl. or setling aside for payment, of amounts due the Investor pursuant to
Scction 1(b) or Scction 1(c).
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7:»:{ ader Signature

INVESTOR [ENTITY_NAME]
Jevestor Seguatare

T INVESTOR NAME]
Y e

Kead ana Approved (T 1KA use aniy)

o Factitdern
s S A
INVESTOR: [ENTITY_NAME]

i Tueestor Seguatine

Readand Approved (for IRA se anks)

et dativers

iy Rarn T

o Founder Seguatune




