Offering Memorandum: Part II of Offering Document (Exhibit A to Form
C)

NarcX Solutions Inc.
523 E 1750 N, Suite 500
Vinevard, UT 84059
https://narcx.com/

Up to $1,070,000.00 in Common Stock at $1.00
Minimum Target Amount: $10,000.00

A crowdfunding investment involves risk. You should not invest any funds in this
offering unless you can afford to lose your entire investment.

In making an investment decision, investors must rely on their own examination of
the issuer and the terms of the offering, including the merits and risks involved. These
securities have not been recommended or approved by any federal or state securities
commission or regulatory authority. Furthermore, these authorities have not passed
upon the accuracy or adequacy of this document.

The U.S. Securities and Exchange Commission does not pass upon the merits of any
securities offered or the terms of the offering, nor does it pass upon the accuracy or
completeness of any offering document or literature.

These securities are offered under an exemption from registration; however, the U.5.
Securities and Exchange Commission has not made an independent determination
that these securities are exempt from registration.



Company:

Company: NarcX Solutions Inc.

Address: 523 E 1750 N, Suite 500, Vineyard, UT 84059
State of Incorporation: UT

Date Incorporated: June 05, 2019

Terms:

Equity

Offering Minimum: $10,000.00 | 10,000 shares of Common Stock
Offering Maximum: $1,070,000.00 | 1,070,000 shares of Common Stock
Type of Security Offered: Common Stock

Purchase Price of Security Offered: $1.00

Minimum Investment Amount (per investor): $250.00

*Maximum Number of Shares Offered subject to adjustment for bonus shares. See
Bonus info below.

Company Perks™

Time-Based:

Friends and Family Early Birds

Invest within the first 48 hours and receive an additional 20% bonus shares.
Super Early Bird Bonus

Invest within the first week and receive an additional 15% bonus shares.

Early Bird Bonus

Invest within the first two weeks and receive an additional 10% bonus shares.
Amount-Based:

$500+ | Tier 1

NarcX Sample + Receive a personalized “Thank You” note from the NarcX team.
$1,000+ | Tier 2

FREE NarcX Product Sample + Receive a complimentary NarcX 60z. bottle with a
personalized “Thank You” note from the NarcX team.

$2,500+ | Tier 3

FREE NarcX Product Set + Receive a complimentary set of six NarcX 6oz. bottles with a



personalized “Thank You” note from the NarcX team.
$5,000+ | Tier 4

Donate NarcX to a Drug Disposal Community Location + Donate a complementary set
of six NarcX 6oz. Bottles to a drug disposal community location and receive a
personalized “Thank You” note from the NarcX team.

$10,000+ | Tier 5

Donate NarcX to a Drug Disposal Community Location + Donate a complementary set
of four NarcX 1 gallon bottles to a drug disposal community location and receive a
personalized “Thank You” note from the NarcX team.

*All perks occur when the offering is completed.

The 10% StartEngine Owners’ Bonus

NarcX Solutions will offer 10% additional bonus shares of Common Stock for all
investments that are committed by investors that are eligible for the StartEngine
Crowdfunding Inc. OWNer's bonus.

This means eligible StartEngine shareholders will receive a 10% bonus for any shares
of Common Stock which they purchase in this offering. For example, if you buy 100
shares of common shares at $1.00 / share, you will receive and own 110 shares of
Common Stock for $100. Fractional shares will not be distributed and share bonuses
will be determined by rounding down to the nearest whole share.

This 10% Bonus is only valid during the investors' eligibility period. Investors eligible
for this bonus will also have priority if they are on a waitlist to invest and the company
surpasses its maximum funding goal. They will have the first opportunity to invest
should room in the offering become available if prior investments are canceled or fail.

Investors will only receive a single bonus, which will be the highest bonus rate they
are eligible for.

The Company and its Business

Company Overview

NarcX is a DEA compliant, independently validated solution that immediately renders
drugs non-divertible and ultimately non-retrievable. That means that as soon as you
put expired, unused or unwanted drugs into a bottle of NarcX, they are immediately
made unusable and harmless. NarcX solves the complex problem of disposing of
unwanted pills, tablets, capsules, or liquids as easily as pouring them into a NarcX
bottle and throwing it in the garbage.

NarcX is the formulator, manufacturer, and distributor of the NarcX solution. NarcX



has R&D capabilities to formulate, test, and process independent laboratory
validation for the proprietary NarcX solution. NarcX manufactures and distributes the
NarcX solution. We are selling NarcX to healthcare systems, medical clinics,
pharmacies, and police departments.

NarcX Solutions Inc. was initially organized as Rx Disposal, LLC, a Utah limited
liability company on May 18, 2017, and converted to a newly formed Utah corporation
on June 5, 2019.

Competitors and Industry

The global pharmaceutical waste disposal market is an archaic and ineffective multi-
billion dollar industry. Some of the incumbents in the space include Stericycle and
Return Logistics, which rely on the collection, transport, and incineration process for
drug disposal. Unfortunately, we believe this process is ineffective as it allows for
diversion of the controlled substances, it is expensive and cumbersome, and
hazardous to the environment.

NarcX is disrupting the existing drug stockpiling, diversion, incineration, and
contamination process and replacing it with a simple solution. The industry is moving
towards on-site destruction due to new legislation, cost savings opportunities, and
environmental concerns. Some of the competitors in this space include RxDestrover,
Deterra, and DisposeRx.

NarcX has been independently validated to provide effective on-site destruction of
medications and narcotics. NarcX renders prescription drugs and narcotics
immediately non-divertible and ultimately non-retrievable. While similar products in
the market claim similar properties, NarcX meets DEA and EPA strict requirements for
drug disposal.

NarcX is simple to use. Pour in your pills, capsules, tablets, and liquids into the NarcX
solution, close the bottle. You are done. NarcX saves time and money.

NarcX breaks down narcotics and addictive substances into an eco-friendly sludge that
can be safely thrown away in the garbage. NarcX saves the environment. We believe
NarcX provides a simpler and more effective solution than its competition.

Current Stage and Roadmap

NarcX is a Life Sciences company committed to the improvement of life, health, and
the environment. The NarcX solution has been independently tested and validated
and is going through additional independent laboratory tests to prove its effectiveness
with different prescription drugs and narcotics.

NarcX Solutions, Inc. owns the proprietary product formulation that has a pending
patent application with the USPTO. NarcX is already being used by large healthcare
systems like U. S. Veteran's Administration hospitals and a retail chain like Petco.

In addition, NarcX has been sold and has been used by consumers since 2019. NarcX



has been generating sales since 2019. We have a dedicated Sales team actively
pursuing opportunities. There is growing support from the U.S. government
legislation to proper drug disposal and increased media attention to the opioid crisis.

NarcX is building momentum through capital investment to increase the number of
customers and strategic partners. Funds will be used to expand sales and marketing
while continuing to test and validate NarcX.

We currently have a dedicated manufacturing and fulfillment facility. Based on
increasing demand, we plan to expand NarcX manufacturing capacity and develop a
national and international distribution system.

The Team

Officers and Directors

Name: Jordan Erskine

Jordan Erskine’'s current primary role is with Dynamic Blending Specialists, Inc. Jordan
Erskine currently services 10 hours per week in their role with the Issuer.

Positions and offices currently held with the issuer:

¢ Position: Chief Executive Officer
Dates of Service: July 01, 2017 - Present
Responsibilities: Set business direction, goals and priorities. Appoint and
oversee management team members. Manage all business functions and
operations. Approve financial budgets and make business operational decisions.
Establish strategic relationships with key clients and partners. Compensation is
now on hold until funding available.

Other business experience in the past three years:

¢ Employer: Dynamic Blending Specialists, Inc
Title: Co-Founder and Principal
Dates of Service: January 01, 2015 - Present
Responsibilities: Oversee company direction, allocational of resources, make
financial decisions, and

Other business experience in the past three years:

e Employer: Red Giant Ventures
Title: Partner
Dates of Service: May 01, 2019 - Present
Responsibilities: Investment committee member reviewing investment
opportunities and deciding to make capital investments.



Name: David Schiller
David Schiller's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

¢ Position: Chief Compliance Officer
Dates of Service: September 01, 2017 - Present
Responsibilities: Advocate and promote NarcX as a method for onsite drug
destruction, influence industry decision makers, senior political officers,

legislators, government representatives and the general public. Compensation
on hold until funding available.

Name: Christian Kasteler

Christian Kasteler's current primary role is with Dynamic Blending Specialists, Inc.
Christian Kasteler currently services 5 hours per week in their role with the Issuer.

Positions and offices currently held with the issuer:

¢ Position: Director of Research & Development
Dates of Service: September 01, 2017 - Present
Responsibilities: Develop, test, validate and maintain NarcX formula. Coordinate
third party independent validation testing. Apply, respond and maintain patent
claims and technical responses to RFPs. Compensation on hold until funding
available.

Other business experience in the past three years:

e Employer: Dynamic Blending Specialists, Inc
Title: Director of Research & Development
Dates of Service: September 01, 2017 - Present
Responsibilities: Provide research and development for customer formulas for
personal care and cosmetic products.

Name: Gavin Collier

Gavin Collier's current primary role is with Dynamic Blending Specialists, Inc. Gavin
Collier currently services 5 hours per week in their role with the Issuer.

Positions and offices currently held with the issuer:

e Position: Chairman of the Board
Dates of Service: September 01, 2017 - Present
Responsibilities: Oversee the governance, board meetings and executive team

composition. Responsible for appointing CEO and board members.
Compensation on hold until funding available.



Other business experience in the past three years:

¢ Emplover: Dynamic Blending Specialists, Inc
Title: Co-Founder and Principal
Dates of Service: September 01, 2017 - Present
Responsibilities: Oversee the business operations and daily management of the
company. No compensation is currently received by this position.

Other business experience in the past three years:

e Employer: Red Giant Ventures
Title: Partner
Dates of Service: May 01, 2019 - Present
Responsibilities: Investment committee member reviewing investment
opportunities and deciding to make capital investments.

Name: Doug Bowman
Doug Bowman's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

¢ Position: Vice President of Business Development
Dates of Service: September 01, 2019 - Present
Responsibilities: Develop and support client accounts and strategic
relationships. Oversee sales and distribution channels of NarcX products.
Compensation is based exclusively on sales commissions.

Other business experience in the past three years:

¢ Employer: Trilogy MedWaste
Title: District Operations Manager
Dates of Service: June 01, 2018 - August 01, 2019
Responsibilities: Responsible for complete Operational P&L and Management

over Solid Waste Processing Plant and DEA Reverse Distributor to include Sales
and Pharmaceutical Programs Compliance and Management.

Name: Juan Riboldi

Juan Riboldi's current primary role is with Ascent Advisor. Juan Riboldi currently
services 5 hours per week in their role with the Issuer.

Positions and offices currently held with the issuer:



¢ Position: Strategic Advisor
Dates of Service: September 01, 2021 - Present
Responsibilities: Advise NarcX management in financial decisions, investor
fundraise process, financial projections and company valuations. Compensation
on hold until funding available.

Other business experience in the past three years:

e Employer: Ascent Advisor
Title: President and Owner
Dates of Service: April 01, 2008 - Present
Responsibilities: trategic advisor to innovative leaders seeking to take their
organization to the next level. Ascent Advisor helps leaders create innovative
strategic plans, implement transformative strategies, and achieve capitalization
/ Investment goals.

Risk Factors

The SEC requires the company to identify risks that are specific to its business and its
financial condition. The company is still subject to all the same risks that all
companies in its business, and all companies in the economy, are exposed to. These
include risks relating to economic downturns, political and economic events and
technological developments (such as hacking and the ability to prevent hacking).
Additionally, early-stage companies are inherently more risky than more developed

companies. You should consider general risks as well as specific risks when deciding
whether to invest.

These are the risks that relate to the Company:

Uncertain Risk

An investment in NarcX Solutions Inc. (also referred to as “we”, “us”, “our”, or
“Company”™) involves a high degree of risk and should only be considered by those who
can afford the loss of their entire investment. Furthermore, the purchase of any of the
NarcX Common Stock should only be undertaken by persons whose financial
resources are sufficient to enable them to indefinitely retain an illiquid investment.
Each investor in the Company should consider all of the information provided to such
potential investor regarding the Company as well as the following risk factors, in
addition to the other information listed in the Company’s Form C. The following risk
factors are not intended, and shall not be deemed to be, a complete description of the
commercial and other risks inherent in the investment in the Company.

Our business projections are only projections

There can be no assurance that the Company will meet our projections. There can be
no assurance that the Company will be able to find sufficient demand for our product,
that people think it's a better option than a competing product, or that we will able to
provide the service at a level that allows the Company to make a profit and still attract



business.

Any valuation at this stage is difficult to assess

The valuation for the offering was established by the Company. Unlike listed
companies that are valued publicly through market-driven stock prices, the valuation
of private companies, especially startups, is difficult to assess and you may risk
overpaying for your investment.

The transferability of the Securities you are buying is limited

Any NarcX Common Stock purchased through this crowdfunding campaign is subject
to SEC limitations of transfer. This means that the stock/note that you purchase
cannot be resold for a period of one year. The exception to this rule is if you are
transferring the stock back to the Company, to an “accredited investor,” as part of an
offering registered with the Commission, to a member of your family, trust created for
the benefit of your family, or in connection with your death or divorce.

Your investment could be illiquid for a long time

You should be prepared to hold this investment for several years or longer. For the 12
months following your investment there will be restrictions on how you can resell the
securities you receive. More importantly, there is no established market for these
securities and there may never be one. As a result, if yvou decide to sell these securities
in the future, you may not be able to find a buyer. The Company may be acquired by
an existing player in the educational software development industry. However, that
may never happen or it may happen at a price that results in you losing money on this
investment.

If the Company cannot raise sufficient funds it will not succeed

The Company, is offering NarcX Common Stock in the amount of up to $ 1,000,000 in
this offering, and may close on any investments that are made. Even if the maximum
amount is raised, the Company is likely to need additional funds in the future in order
to grow, and if it cannot raise those funds for whatever reason, including reasons
relating to the Company itself or the broader economy, it may not survive, If the
Company manages to raise only the minimum amount of funds, sought, it will have to
find other sources of funding for some of the plans outlined in “Use of Proceeds.”

We may not have enough capital as needed and may be required to raise more capital.
We may need access to credit in order to support our working capital requirements as
we grow. Although interest rates are low, it is still a difficult environment for
obtaining credit on favorable terms. If we cannot obtain credit when we need it, we
could be forced to raise additional equity capital, modify our growth plans, or take
some other action. Issuing more equity may require bringing on additional investors.
Securing these additional investors could require pricing our equity below its current
price. If so, your investment could lose value as a result of this additional dilution. In
addition, even if the equity is not priced lower, your ownership percentage would be
decreased with the addition of more investors. If we are unable to find additional
investors willing to provide capital, then it is possible that we will choose to cease our
sales activity. In that case, the only asset remaining to generate a return on your



investment could be our intellectual property. Even if we are not forced to cease our
sales activity, the unavailability of credit could result in the Company performing
below expectations, which could adversely impact the value of your investment.

Terms of subsequent financings may adversely impact your investment

We will likely need to engage in common equity or debt financing in the future, which
may reduce the value of vour investment in the Common Stock. Interest on debt
securities could increase costs and negatively impact operating results. Preferred stock
could be issued in series from time to time with such designation, rights, preferences,
and limitations as needed to raise capital. The terms of preferred stock could be more
advantageous to those investors than to the holders of Common Stock. In addition, if
we need to raise more equity capital from the sale of Common Stock, institutional or
other investors may negotiate terms that are likely to be more favorable than the
terms of your investment, and possibly a lower purchase price per share.

Management Discretion as to Use of Proceeds

Our success will be substantially dependent upon the discretion and judgment of our
management team with respect to the application and allocation of the proceeds of
this Offering. The use of proceeds described below is an estimate based on our current
business plan. We, however, may find it necessary or advisable to re-allocate portions
of the net proceeds reserved for one category to another, and we will have broad
discretion in doing so.

Projections: Forward Looking Information

Any projections or forward looking statements regarding our anticipated financial or
operational performance are hypothetical and are based on management's best
estimate of the probable results of our operations and will not have been reviewed by
our independent accountants. These projections will be based on assumptions which
management believes are reasonable. Some assumptions invariably will not
materialize due to unanticipated events and circumstances beyond management's
control. Therefore, actual results of operations will vary from such projections, and
such variances may be material. Any projected results cannot be guaranteed.

We are reliant on one main type of service
All of our current services are variants on one type of service. Our revenues are
therefore dependent upon the market and demand for such services.

Developing new products and technologies entails significant risks and uncertainties
We are still investing in research and development of NarcX and have so far
manufactured NarcX and NarcX Plus. It is possible that future development of NarcX
may result in new product development costs, or possible failure of the product to
meet our performance estimates may be caused by, among other things, unanticipated
technological hurdles, difficulties in manufacturing, changes to design and regulatory
hurdles. Any of these events could materially and adversely affect our operating
performance and results of operations.

Minority Holder; Securities with No Voting Rights
The NarcX Common Stock that an investor is buying has no voting rights attached to



them. This means that you will have no rights in dictating on how the Company will
be run. You are trusting in management discretion in making good business decisions
that will grow your investments. Furthermore, in the event of a liquidation of our
company, you will only be paid out if there is any cash remaining after all of the
creditors of our company have been paid out.

You are trusting that management will make the best decision for the company
You are trusting in management discretion. You are buying securities as a minority
holder, and therefore must trust the management of the Company to make good
business decisions that grow your investment.

Insufficient Funds

The company might not sell enough securities in this offering to meet its operating
needs and fulfill its plans, in which case it will cease operating and you will get
nothing. Even if we sell all the common stock we are offering now, the Company will
(possibly) need to raise more funds in the future, and if it can’t get them, we will fail.
Even if we do make a successful offering in the future, the terms of that offering might
result in your investment in the company being worth less, because later investors
might get better terms.

This offering involves “rolling closings,” which may mean that earlier investors may
not have the benefit of information that later investors have.

Once we meet our target amount for this offering, we may request that StartEngine
instruct the escrow agent to disburse offering funds to us. At that point, investors
whose subscription agreements have been accepted will become our investors. All
early-stage companies are subject to a number of risks and uncertainties, and it is not
uncommon for material changes to be made to the offering terms, or to companies’
businesses, plans or prospects, sometimes on short notice. When such changes
happen during the course of an offering, we must file an amended to our Form C with
the SEC, and investors whose subscriptions have not yet been accepted will have the
right to withdraw their subscriptions and get their money back. Investors whose
subscriptions have already been accepted, however, will already be our investors and
will have no such right.

Our new product could fail to achieve the sales projections we expected

Our growth projections are based on an assumption that with an increased advertising
and marketing budget our products will be able to gain traction in the marketplace at
a faster rate than our current products have. It is possible that our new products will
fail to gain market acceptance for any number of reasons. If the new products fail to
achieve significant sales and acceptance in the marketplace, this could materially and
adversely impact the value of your investment.

We face significant market competition

We will compete with other companies who currently have similar products on the
market. They may have much better financial means and marketing/sales and human
resources than us. They may succeed in developing and marketing competing
equivalent products earlier than us, or superior products than those developed by us.



There can be no assurance that competitors will render our technology or products
obsolete or that the products developed by us will be preferred to any existing or
newly developed technologies. It should further be assumed that competition will
intensify.

We are an early stage company and have not yet generated any profits

NarcX was formed on June 5, 2019. Accordingly, the Company has a limited history
upon which an evaluation of its performance and future prospects can be made. Our
current and proposed operations are subject to all business risks associated with new
enterprises. These include likely fluctuations in operating results as the Company
reacts to developments in its market, managing its growth and the entry of
competitors into the market. We will only be able to pay dividends on any shares once
our directors determine that we are financially able to do so. NarcX has incurred a net
loss and has had limited revenues generated since inception. There is no assurance
that we will be profitable or generate sufficient revenues to pay dividends to the
holders of the shares.

We are an early stage company and have limited revenue and operating history

The Company has a short history, a limited number of customers, and limited
revenues so far. If you are investing in NarcX, it is because you think that NarcX is a
good idea, that the team will be able to successfully market, and sell the product, that
we can price them right and sell them to enough peoples so that the Company will
succeed. Further, there is no assurance that we will ever be profitable.

We have existing patents that we might not be able to protect properly

One of the Company's most valuable assets is its intellectual property. The Company's
owns NarcX trademarks, copyrights, Internet domain names, and trade secrets. We
believe one of the most valuable components of the Company is our intellectual
property portfolio. Due to the value, competitors may misappropriate or violate the
rights owned by the Company. The Company intends to continue to protect its
intellectual property portfolio from such violations. It is important to note that
unforeseeable costs associated with such practices may invade the capital of the
Company.

We have pending patent approval’s that might be vulnerable

One of the Company's most valuable assets is its intellectual property. The Company's
intellectual property such as patent applications, trademarks, copyrights, Internet
domain names, and trade secrets which may not be completed, or may not be
registered with the proper authorities. We believe one of the most valuable
components of the Company is our intellectual property portfolio. Due to the value,
competitors may misappropriate or violate the rights owned by the Company. The
Company intends to continue to protect its intellectual property portfolio from such
violations. It is important to note that unforeseeable costs associated with such
practices may invade the capital of the Company due to its unregistered intellectual
property.

Our trademarks, copyrights and other intellectual property could be unenforceable or



ineffective

Intellectual property is a complex field of law in which few things are certain. It is
possible that competitors will be able to design around our intellectual property, find
prior art to invalidate it, or render the patents unenforceable through some other
mechanism. If competitors are able to bypass our trademark and copyright protection
without obtaining a sublicense, it is likely that the Company’s value will be materially
and adversely impacted. This could also impair the Company’s ability to compete in
the marketplace. Moreover, if our trademarks and copyrights are deemed
unenforceable, the Company will almost certainly lose any potential revenue it might
be able to raise by entering into sublicenses. This would cut off a significant potential
revenue stream for the Company.

The cost of enforcing our trademarks and copyrights could prevent us from enforcing
them

Trademark and copyright litigation has become extremely expensive. Even if we
believe that a competitor is infringing on one or more of our trademarks or copyrights,
we might choose not to file suit because we lack the cash to successfully prosecute a
multi-year litigation with an uncertain outcome; or because we believe that the cost of
enforcing our trademark(s) or copyright(s) outweighs the value of winning the suit in
light of the risks and consequences of losing it; or for some other reason. Choosing not
to enforce our trademark(s) or copyright(s) could have adverse consequences for the
Company, including undermining the credibility of our intellectual property, reducing
our ability to enter into sublicenses, and weakening our attempts to prevent
competitors from entering the market. As a result, if we are unable to enforce our
trademark(s) or copyright(s) because of the cost of enforcement, your investment in
the Company could be significantly and adversely affected.

The loss of one or more of our key personnel, or our failure to attract and retain other
highly qualified personnel in the future, could harm our business

To be successful, the Company requires capable people to run its day to day
operations. As the Company grows, it will need to attract and hire additional
employees in sales, marketing, design, development, operations, finance, legal,
human resources and other areas. Depending on the economic environment and the
Company’s performance, we may not be able to locate or attract qualified individuals
for such positions when we need them. We may also make hiring mistakes, which can
be costly in terms of resources spent in recruiting, hiring and investing in the
incorrect individual and in the time delay in locating the right emplovyee fit. If we are
unable to attract, hire and retain the right talent or make too many hiring mistakes, it
is likely our business will suffer from not having the right employees in the right
positions at the right time. This would likely adversely impact the value of your
investment.

Our ability to sell our product or service is dependent on outside government
regulation which can be subject to change at any time

Our ability to sell product is dependent on the outside government regulation such as
the DEA (Drug Enforcement Administration), FTC (Federal Trade Commission) and
other relevant government laws and regulations. The laws and regulations concerning



the selling of product may be subject to change and if they do then the selling of
product may no longer be in the best interest of the Company. At such point the
Company may no longer want to sell product and therefore your investment in the
Company may be affected.

We rely on third parties to provide services essential to the success of our business
We rely on third parties to provide a variety of essential business functions for us,
including manufacturing, shipping, accounting, legal work, public relations,
advertising, retailing, and distribution. It is possible that some of these third parties
will fail to perform their services or will perform them in an unacceptable manner. It is
possible that we will experience delays, defects, errors, or other problems with their
work that will materially impact our operations and we may have little or no recourse
to recover damages for these losses. A disruption in these key or other suppliers’
operations could materially and adversely affect our business. As a result, your
investment could be adversely impacted by our reliance on third parties and their
performance.

The Company is vulnerable to hackers and cyber-attacks

As an internet-based business, we may be vulnerable to hackers who may access the
data of our investors and the issuer companies that utilize our platform. Further, any
significant disruption in service of NarcX or NarcX's its computer systems could
reduce the attractiveness of the platform and result in a loss of investors and
companies interested in using our platform. Further, we rely on a third-party
technology provider to provide some of our back-up technology. Any disruptions of
services or cyber-attacks either on our technology provider or on NarcX could harm
our reputation and materially negatively impact our financial condition and business.



Ownership and Capital Structure; Rights of the Securities

Ownership

The following table sets forth information regarding beneficial ownership of the
company’s holders of 20% or more of any class of voting securities as of the date of
this Offering Statement filing.

Number of| Type of

Stockholder Name Securities | Security [Percentage
Owned | Owned

Global Dynamic Ventures, LLC (50% owned by Jordan
Erskine - 8,804,250 shares or 25.15% of NarcX; and Common
50% owned by Gavin Collier, Registered Agent Gavin 17,608,500 Stock R
Collier - 8,804,250 shares or 25.15% of NarcX)

The Company's Securities

The Company has authorized Common Stock, and Convertible Note (Opportunity
Zone Fund, LLC). As part of the Regulation Crowdfunding raise, the Company will be
offering up to 1,070,000 of Common Stock.

Common Stock

The amount of security authorized is 42,000,000 with a total of 35,000,000
outstanding.

Voting Rights

One vote per share. All matters that require a vote of common stock shareholders shall
be approved by a simple majority vote.

Material Rights

The total number of shares outstanding on a fully diluted basis is 35,000,000 shares of
Common Stock.

Convertible Note (Opportunity Zone Fund, LLC)

The security will convert into Common stock and the terms of the Convertible Note
(Opportunity Zone Fund, LLC) are outlined below:

Amount outstanding: $485,443.00

Maturity Date: July 27, 2029

Interest Rate: (0.0%

Discount Rate: 20.0%

Valuation Cap: $490,000.00

Conversion Trigger: Capital raise or liquidity event.

Material Rights



There are no material rights associated with Convertible Note (Opportunity Zone
Fund, LLC).

What it means to be a minority holder

As a minority holder of NarcX Common Stock of the company, yvou will have limited
rights in regards to the corporate actions of the company, including additional
issuances of securities, company repurchases of securities, a sale of the company or its
significant assets, or company transactions with related parties. Further, investors in
this offering may have rights less than those of other investors, and will have limited
influence on the corporate actions of the company.

Dilution

Investors should understand the potential for dilution. The investor’'s stake in a
company could be diluted due to the company issuing additional shares. In other
words, when the company issues more shares, the percentage of the company that you
own will go down, even though the value of the company may go up. You will own a
smaller piece of a larger company. This increase in number of shares outstanding
could result from a stock offering (such as an initial public offering, another
crowdfunding round, a venture capital round, angel investment), employees
exercising stock options, or by conversion of certain instruments (e.g. convertible
bonds, preferred shares or warrants) into stock. If the company decides to issue more
shares, an investor could experience value dilution, with each share being worth less
than before, and control dilution, with the total percentage an investor owns being
less than before. There may also be earnings dilution, with a reduction in the amount
earned per share (though this typically occurs only if the company offers dividends,
and most early stage companies are unlikely to offer dividends, preferring to invest
any earnings into the company).

Transferability of securities
For a year, the securities can only be resold:
® InanIPO;

e To the company;

® To an accredited investor; and

e To a member of the family of the purchaser or the equivalent, to a trust
controlled by the purchaser, to a trust created for the benefit of a member of the
family of the purchaser or the equivalent, or in connection with the death or
divorce of the purchaser or other similar circumstance.

Recent Offerings of Securities

We have made the following issuances of securities within the last three years:



¢ Type of security sold: Convertible Note
Final amount sold: $495,443.00
Use of proceeds: Sales, Marketing, Independent Validations, Officer Salaries
Date: April 01, 2019
Offering exemption relied upon: Opportunity Zone Fund

Financial Condition and Results of Operations

Financial Condition

You should read the following discussion and analysis of our financial condition and
results of our operations together with our financial statements and related notes
appearing at the end of this Offering Memorandum. This discussion contains forward-
looking statements reflecting our current expectations that involve risks and
uncertainties. Actual results and the timing of events may differ materially from those
contained in these forward-looking statements due to a number of factors, including
those discussed in the section entitled “"Risk Factors” and elsewhere in this Offering
Memorandum.

Results of Operations

Circumstances which led to the performance of financial statements:

Revenue

Revenue for fiscal year 2019 was $76,948 as NarcX started offering its products to the
market during 2019. In 2020, revenues increased to $235,025 as the initial customer
base of clients started ordering more consistently. We estimate that this trend will
continue to build steadily until we reach an inflection point, when sales could spike as
a result of winning large account contracts and being awarded U.S. state contracts.

Among NarcX clients, we have well-known players healthcare systems like the U.S.
Veteran's Affairs, and national retail chains like PETCO. Other NarcX customers
include pharmaceutical companies, law enforcement departments and community
clincis.

We believe that the U.S. is the most important market for us to demonstrate success,
so we spent the vast majority of our marketing and sales efforts in the U.S. We have

received interest in NarcX from companies representing distribution opportunities in
other countries.

Cost of sales

Cost of goods sold in 2019 was $69,595, resulting in gross profits of $7,353. In 2020,
cost of sales increased to $151,482, resulting in gross profits of $103,543. There are



significant gross profit benefits to be realized through economies of scale that will
continue as order sizes increase.

In 2020 we operated with a gross margin of 39%. The cost of the raw materials and
direct production labor shows evidence that profit margins can be significantly
optimized as we move into larger and more regular order quantities. We target gross
margins higher than 55% as we reach a more mature point of production.

Expenses

The Company’s expenses in 2020 consist primarily of compensation and benefits in
the form of sales commissions ($98,590), marketing and advertising expenses
($75,888), and fees for professional services and patents, research and development
expenses ($59,150).

Total operating expenses in 2019 amount to $421,883. We reduced operating expenses
in 2020 to $301,315, which is a significant reduction in operating costs by operating
more efficiently in 2020 and by making compensation based on sales commissions
only.

Net Profits

In 2019, NarcX reported a net loss of ($-414,530) as we used the initial round of
investment capital to launch the NarcX product to the market. In 2020, NarcX
reported a net loss of ($-197,772) as we started generating initial revenue and
managing expenses more efficiently.

Historical results and cash flows:

During 2019 and 2020, the focus of NarcX was on launching the product to the market
and start gaining traction with key customer accounts. We accomplished this.

In 2021, we anticipate breaking even year as sales continue to increase steadily and
NarcX continues to enter new accounts. We noticed that product orders even from
large accounts are building up slowly and steadily increasing re-order consistency.

We are projecting significant net profits in the years 2022 and 2023, as key accounts
become established and we accelerate sales and marketing through crowdfunding
investment,

Liquidity and Capital Resources

What capital resources are currently available to the Company? (Cash on hand,
existing lines of credit, shareholder loans, etc...)

NarcX has operated as a self-funded venture and continues to be self-funded by the
founders. In 2021, founders have invested personal funds and donated their time
which is accounted as a shareholder loan to the business. NarcX has a bank account
with Chase Bank and is able to maintain a positive balance of over $10,000.00 without



a need for using a line of credit. The NarcX founders continue to be very committed to
the success of NarcX and continue to make significant personal investments as
required to keep the company operating.

How do the funds of this campaign factor into your financial resources? (Are these
funds critical to your company operations? Or do you have other funds or capital
resources available?)

Narcx is currently being self-funded through sales income and the financial resources
of the founders and officers. These funds allow NarcX to continue operating but limit
its growth opportunities. With the capital investment from crowdfunding NarcX will
be able to accelerate growth. In additiona to crowdfunding, NarcX is also reaching out
to accredited investors to fund growth.

Are the funds from this campaign necessary to the viability of the company? (Of the
total funds that your company has, how much of that will be made up of funds raised
from the crowdfunding campaign?)

The funds raised through crowdfunding will greatly accelerate the growth and
opportunities for NarcX. In addition to crowdfunding, we are seeking investment from
accredited investors who have already expressed interest in NarcX. Without external
investment, NarcX will continue to operate and be a viable enterprise, but funding will
greatly help accelerate growth.

How long will you be able to operate the company if you raise your minimum? What
expenses is this estimate based on?

NarcX will be able to operate successfully for another 12 to 18 months even with the
minimum target investment from the fund raise.

How long will you be able to operate the company if you raise your maximum funding
goal?

By reaching the maximum funding goal, NarcX will be able to reach its full potential
for the next 2 years while attracting even larger sources of capital and making a
significant impact in the market.

Are there any additional future sources of capital available to your company?
(Required capital contributions, lines of credit, contemplated future capital raises,
etc...)

Beyond successful crowdfunding, NarcX is already pursuing other funding sources,
including accredited investors, strategic partners, and strategic buyers. With sufficient
funding, NarcX could eventually go for a public offering in the NYSE or NASDAQ.



Indebtedness

e Creditor: NarcX Opportunity Zone Fund LLC
Amount Owed: $485,443.00
Interest Rate: 0.0%
Maturity Date: December 31, 2029
This is a long-term liability, with the option to convert the note into equity in
NarcX common stock at a fundraise event.

Related Party Transactions

¢ Name of Entity: Dynamic Blending Specialists, Inc.
Names of 20% owners: Jordan Erskine, Gavin Collier
Relationship to Company: 20%+ Owner
Nature / amount of interest in the transaction: On June 10, 2021, the company
issued Promissory Note to Dynamic Blending Specialists, Inc. in the amount of
$499,374 as a return for contribution in marketing, operations, and production
resources made between January, 2020 and June, 2021.
Material Terms: On June 10, 2021, the company issued Promissory Note to
Dynamic Blending Specialists, Inc. in the amount of $499,374 as a return for

contribution in marketing, operations, and production resources made between
January, 2020 and June, 2021.

¢ Name of Entity: David Schiller
Relationship to Company: 20%+ Owner
Nature / amount of interest in the transaction: On June 10, 2021, the company
issued Promissory Note to David Schiller in the amount of $212,500 for deferred
compensation for executive services provided.
Material Terms: On June 10, 2021, the company issued Promissory Note to David
Schiller in the amount of $212,500 for deferred compensation for executive
services provided.

¢ Name of Entity: Jordan Erskine
Relationship to Company: Director
Nature / amount of interest in the transaction: On June 10, 2021, the company
issued Promissory Note to Jordan Erskine in the amount of $212,500 for deferred
compensation for executive services provided.
Material Terms: On June 10, 2021, the company issued Promissory Note to
Jordan Erskine in the amount of $212,500 for deferred compensation for
executive services provided.

¢ Name of Entity: Gavin Collier
Relationship to Company: Director



Nature / amount of interest in the transaction: On June 10, 2021, the company
issued Promissory Note to Gavin Collier in the amount of $212,500 for deferred
compensation for executive services provided.

Material Terms: On June 10, 2021, the company issued Promissory Note to Gavin
Collier in the amount of $212,500 for deferred compensation for executive
services provided.

o Name of Entity: Juan Riboldi
Relationship to Company: Officer
Nature / amount of interest in the transaction: On June 10, 2021, the company
issued Promissory Note to Juan Riboldi in the amount of $212,500 for deferred
compensation for executive services provided
Material Terms: On June 10, 2021, the company issued Promissory Note to Juan
Riboldi in the amount of $212,500 for deferred compensation for executive
services provided

e Name of Entity: Christian Kasteler
Relationship to Company: Officer
Nature / amount of interest in the transaction: On June 10, 2021, the company
issued Promissory Note to Christian Kasteler in the amount of $170,000 for
deferred compensation for executive services provided.
Material Terms: On June 10, 2021, the company issued Promissory Note to
Christian Kasteler in the amount of $170,000 for deferred compensation for
executive services provided.

Valuation

Pre-Money Valuation: $35,000,000.00

Valuation Details:

NarcX Solutions Inc. valuation is based on the following criteria:
1. Estimated value of current assets

2. Value established by previous investors

3. Comparison with competitors in the industry

4. Management team experience

5. Existing business partnerships

1. Estimated value of current assets

The NarcX solution is a fully developed product that has been independently validated
by three laboratories and proven to meet DEA’s strict criteria for onsite drug
destruction.



The NarcX solution is the only independently validated method of on-site destruction
that renders all types of drugs immediately non-divertible and ultimately non-
retrievable.

NarcX is currently in use by customers in key industries, including the U.S. Veteran's
Affairs healthcare system, various healthcare clinics, and PETCO, Inc.

NarcX is based on a proprietary technology with a pending patent application.

Federal and State legislation now requires on-site drug destruction. U.S. States and
private companies are issuing Request for Proposals (RFPs) to comply with the legal
requirements for onside drug destruction and as a way to address the proper disposal
of unused, expired, or confiscated drugs. NarcX has responded and is actively pursuing
several proposals.

Given these characteristics and qualifications, we estimate that a reasonable fair
market value of the asset is worth at least $ 35,000,000.00.

2. Value established by previous investors

In 2019, NarcX raised a total of approximately $490,000.00 from a group of
independently accredited investors in the NarcX Opportunity Zone Fund, LLC. This
gives them, as a group, the right to a convertible note from NarcX worth $ 490,000, or
the option to convert their note into equity during a fundraiser event at a company
valuation of $35,000,000.00.

This previous capital fundraise established a valuation of at least $35,000,000.00
3. Comparison with competitors in the industry

Rx Destroyer, Dispose RX, Deterra, and Drug Busters are all competitors to NarcX
Solutions Inc. While it is not possible to establish the exact valuation of privately-
owned companies, we estimate that based on observable funding, market presence,
and social impact, the enterprise value of some of these competitors is at least worth
$35,000,000.

4. Management team experience

The NarcX management team consists of five experienced entrepreneurs, legal
counsel, industry experts, and professionals that bring a complementary skillset and
background to drive NarcX to success. Each of them has a proven track record of
success in their professional careers. Some of them have experience leading
companies that have been valued at over $ 35,000,000. Collectively, they have over
100 years of relevant work experience.

5. Existing business partnerships

NarcX is currently working in partnership with Dynamic Blending Specialists, Inc, as

the exclusive manufacturer of NarcX, which provides reliable formulation, production,
and distribution of NarcX to customers.



NarcX is also working with N3PR, a software provider to the healthcare industry that
gives NarcX access to healthcare customers like U.S. Veteran Affairs hospitals.

The company set its valuation internally, without a formal third-party independent
valuation.

The total number of shares outstanding on a fully diluted basis is 55,000,000 shares of
Common Stock.

The pre-money valuation does not take into account any convertible securities
currently outstanding. The Company currently has $485,443 in Convertible Notes
outstanding. Please refer to the Company Securities section of the Offering
Memorandum for further details regarding current outstanding convertible securities
which may affect vour ownership in the future.

Use of Proceeds

If we raise the Target Offering Amount of $10,000.00 we plan to use these proceeds as
follows:

e StartEngine Platform Fees
3.5%

e Marketing
535.0%
Promote NarcX to the target customers and raise awareness to industry
influencers, decision makers and the general public through media campaigns,
social impact promotions, and industry influence.

e Research & Development
35.0%
Continue to pursue additional independent testing and validation to meet
requirements for strategic partnerships. Continue to develop eco-friendly
methods for collection and disposal that meet the highest environmental
standards.

o Company Employment
5.0%
Build a core team of dedicated resources to drive Sales, Marketing, Operations
and Fulfillment. Compensation is based on fair market value of each role and
qualifications.

e Operations
5.0%
Expand operational capacity to produce NarcX at scale to meet the growing
demand for high volume production. These costs can be allocated based on
actual demand thanks to the manufacturing partnership with Dynamic Blending
Specialists, Inc.



e [nventory
5.0%
Secure sufficient supply of raw materials and bottles to produce NarcX. In
addition purchase sufficient supply of wall-mounted dispensers and stand alone
collection receptacles.

o Working Capital
9.0%
Working capital will be used to maintain sufficient cash flow to meet financial
needs of operating the business.

o [egal Compliance
2.5%
Continue to build the legal protection of NarcX proprietary assets including
patent application, intellectual property, trademarks, and other legal

requirements.

If we raise the over allotment amount of $1,070,000.00, we plan to use these proceeds
as follows:

e StartEngine Platform Fees
3.5%

o Marketing
10.0%
Promote NarcX to the target customers and raise awareness to industry
influencers, decision makers and the general public through media campaigns,
social impact promotions, and industry influence.

e Research & Development
15.0%
Continue to pursue additional independent testing and validation to meet
requirements for strategic partnerships. Continue to develop eco-friendly
methods for collection and disposal that meet the highest environmental
standards.

¢ Company Emplovment
30.0%
Build a core team of dedicated resources to drive Sales, Marketing, Operations
and Fulfillment. Compensation is based on fair market value of each role and
qualifications.

e (Operations
20.0%
Expand operational capacity to produce NarcX at scale to meet the growing
demand for high volume production. These costs can be allocated based on
actual demand thanks to the manufacturing partnership with Dynamic Blending
Specialists, Inc.



e [nventory
10.0%
Secure sufficient supply of raw materials and bottles to produce NarcX. In
addition purchase sufficient supply of wall-mounted dispensers and stand alone
collection receptacles.

o Working Capital
10.0%
Working capital will be used to maintain sufficient cash flow to meet financial
needs of operating the business.

o [egal Compliance
1.5%
Continue to build the legal protection of NarcX proprietary assets including
patent application, intellectual property, trademarks, and other legal
requirements.

The Company may change the intended use of proceeds if our officers believe it is in
the best interests of the company.

Regulatory Information

Disqualification

No disqualifying event has been recorded in respect to the company or its officers or
directors.

Compliance Failure

The company has not previously failed to comply with the requirements of Regulation
Crowdfunding.

Ongoing Reporting

The Company will file a report electronically with the SEC annually and post the
report on its website no later than April 30 (120 days after Fiscal Year End). Once
posted, the annual report may be found on the Company’s website at
https://narcx.com/ (https://www.narcx.com/investment).

The Company must continue to comply with the ongoing reporting requirements
until:

(1) it is required to file reports under Section 13(a) or Section 15(d) of the Exchange
Act;

(2) it has filed at least one (1) annual report pursuant to Regulation Crowdfunding and
has fewer than three hundred (300) holders of record and has total assets that do not
exceed $10,000,000;



(3) it has filed at least three (3) annual reports pursuant to Regulation Crowdfunding;

(4) it or another party repurchases all of the securities issued in reliance on Section
4(a)(6) of the Securities Act, including any payment in full of debt securities or any
complete redemption of redeemable securities; or

(5) 1t liquidates or dissolves its business in accordance with state law.

Updates

Updates on the status of this Offering may be found at: www.startengine.com/narcx
Investing Process

See Exhibit E to the Offering Statement of which this Offering Memorandum forms a
part.



EXHIBIT B TO FORM C

FINANCIAL STATEMENTS AND INDEPENDENT ACCOUNTANT'S REVIEW FOR NarcX
Solutions Inc.

[See attached]
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INDEPENDENT ACCOUNTANT'S REVIEW REPORT

To the Board of Directors of
Marcx Solution, Inc.
Vineyard, Utah

We have reviewed the accompanying financial statements of NarcX Solutions, Inc. (the "Company,”), which
comprise the balance sheet as of December 31, 2020 and December 31, 2019, and the related statement of
operations, statement of shareholders’ equity (deficit), and cash flows for the year ending December 31, 2020
and December 31, 2019, and the related notes to the financial statements. A review includes primarily applying
analytical procedures to management's financial data and making ingquiries of company management. A review
Is substantially less in scope than an audit, the objective of which is the expression of an opinion regarding the
financial statements as a whole. Accordingly, we do not express such an opinion.

Management’'s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error,

Accountant's Responsibility

Our responsibility is to conduct the review in accordance with Statements on Standards for Accounting and Review
Services promulgated by the Accounting and Review Services Committee of the AICPA. Those standards require
us to perform procedures to obtain limited assurance as a basis for reporting whether we are aware of any
material modifications that should be made to the financial statements for them to be in accordance with
accounting principles generally accepted in the United States of America. We believe that the results of our
procedures provide a reasonable basis for our conclusion.

Accountant’s Conclusion

Based on our review, we are not aware of any material modifications that should be made to the accompanying
financial staterments in order for them to be in conformity with accounting principles generally accepted in the
United States of America.

Going Concern

As discussed in Note 9, certain conditions indicate that the Company may be unable to continue as a going
concern. The accompanying financial statements do not include any adjustments that might be necessary
should the Company be unable to continue as a going concearn.

S,e,tﬁqaart FS

October 22, 2021
Los Angeles, California




NARCX SEILLITIEINS* INC.
BALAMNCE SHEET

(UNAUDITED)

As of December 31, 2020 2019
(USD S in Dollars)
ASSETS
Current Assets:
Cash & cash equivalents 5 32621 5 126,677

Total current assets 32,621 126,677

Total assets 5 32,621 5 126,677

LIABILITIES AND STOCKHOLDERS' EQUITY
Current Liabilities:

Accounts payable 5 24,538 S -
Other current liahilities 16,793 4,280
Total current liabilities 41,331 4 280

Total liabilities 41,331 4,280
STOCKHOLDERS EQUITY
Preferred Ashares 606,882 540,216
Retained earnings/(Accumulated Deficit) (615,591) (417,819)
Total stockholders' equity (8,710) 122,397
Total liabilities and stockholders' equity 5 32,621 5 126,677

See accompanying notes te financial statements,



NARCX SEILLITIEINS* INC.
STATEMENTS OF OPERATIONS

(UNAUDITED)

For Fiscal Year Ended December 31,

(USD S in Dollars)
Net revenue
Cost of gpoods sold
Gross profit

Operating expenses
General and administrative
Sales and marketing
Total operating expenses

Operating income/(loss)

Interest expense

Dther Loss/(Income)

Income/({Loss) before provision for income taxes
Provision/(Benefit) for income taxes

Net income/[Net Loss)

See goccompanying notes to financial statements,

2020 2019
235,025 76,948
131,482 69,595
103,543 7,353
225,377 379,830

75,938 42,053
301,315 421,883
(197,772) (414,530)
(197,772) (414,530)
(197,772) § (414,530)




NARCX SoLuTION, INC.

STATEMENTS OF CHANGES IN STOCKHOLDERS” EQUITY

(UNAUDITED)

Total
Preferred A shares Retained earnings/ Shareholders'

(in , SUS) Shares Amount (Accumulated Deficit) Equity
Balance—December 31, 2018 70,000,000 $ 4773 & (3,289) 5 1,484
Capital contribution 535,443 535,443
Net income/{loss) - - (414,530]) (414,530)
Balance—December 31, 2019 70,000,000 % 540,216 5 (417 818) % 122,397
Capital contribution b6, 666 - bb,666
Met income/{loss) - - (197,772) {197.,772)
Balance—December 31, 2020 70,000,000 $ 606882  § (615,591) 3 (8,710)

See acoompanying netes to finoncial stotements.



NARCX SEILLITIEIN, INC.
STATEMENTS OF CasH FLOws

(UNAUDITED)

For Fiscal Year Ended December 31, 2020 2019

(USD 5 in Dollars)

CASH FLOW FROM OPERATING ACTIVITIES
Met i ncome/{loss) 5 (197,772) 5 (414,530)
Adjustments to reconale net income to net cosh provided/{used) by operating activities:
Changes in operating assets and liabilities:

Accounts payable 24,538 -
Other current liabilities 12512 4,280
Net cash provided/(used) by operating activities (160,721) (410,250)

CASH FLOW FROM INVESTING ACTIVITIES
Purchases of property and equipment

Net cash provided/(used) in investing activities - -

CASH FLOW FROM FINANCING ACTIVITIES

Capital contribution 66,666 535443
Net cash provided/{used) by financing activities bb,666E 535,443
Changein cash (94,056) 125,193
Cash—beginning of year 126,677 1484
Cash—end of year ] 32621 5 126,677

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash paid during the year for interest 5 - 5 -
Cash paid during the year for income taxes 5 - S -

OTHER NONCASH INVESTING AND FINANCING ACTIVITIES AND SUPPLEMENTAL DISCLOSURES

Purchase of property and equipment not yet paid for 5 - 5 -
lssuance of equity in return for note 4 - 5 ,
Issuance of equity in return for accrued payroll and other liabilities 5 - 5 -

See accompanying notes to finonciol statements.



NARCX SEILLITIEINS* INC.
MNOTES TO FINANCIAL STATEMENTS

For YEAR ENDED TO DECEMBER 31, 2020 AND Decemeer 31, 2019

1. NATURE OF OPERATIONS

MNarcX Solutions, Inc. was incorporated on June &, 2019 in the state of Delaware. The financial statements of NarcX
Solutions, Inc. {which may be referred to as the “Company”, “we", “us”, or “our”) are prepared in accordance with
accounting principles generally accepted in the United States of America ("U.5. GAAP"). The Company's headgquarters

are located in Vineyard, Utah.

MarcX was created to eliminate diversion in the drug disposal process by providing an alternative to stockpiling and
incineration. NarcX is an environmentally safe liquid solution, that renders all controlled substances immediately non-
divertible and ultimately non-retrievable. This means that you can safely dispose of drugs by pouring pills, capsules,
tablets or liguids into a NarcX container. NarcX solves the drug disposal problem.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The accounting and reporting policies of the Company conform to accounting principles generally accepted in the United
States of America ("US GAAP"). The Company has adopted the calendar year as its basis of reporting.

Use of Estimates

The preparation of financial statements in conformity with United States GAAP reguires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents

Cash and cash equivalents include all cash in banks. The Company’s cash is deposited in demand accounts at financial
institutions that management believes are creditworthy. The Company's cash and cash equivalents in bank deposit
accounts, at times, may exceed federally insured limits. As of December 31, 2020 and December 31, 2019, the
Company's cash and cash equivalents did not exceed FDIC insured limits.

Accounts Receivable and Allowance for Doubtful Accounts

Accounts receivable are recorded at net realizable value or the amount that the Company expects to collect on gross
customer trade receivables. We estimate losses on receivables based on known troubled accounts and historical
experience of losses incurred. Receivables are considered impaired and written-off when it is probable that all
contractual payments due will not be collected in accordance with the terms of the agreement. As of December 31,
2020 and 2019, the Company determined that no reserve was necessary.

Income Taxes

MNarcX Solutions, Inc. is a C corporation for income tax purposes. The Company accounts for income taxes under the
liability method, and deferred tax assets and liabilities are recognized for the future tax consequences attributable to

-6 -



NARCX SEILLITIEINS* INC.
MNOTES TO FINANCIAL STATEMENTS

For YEAR ENDED TO DECEMBER 31, 2020 AND Decemeer 31, 2019

differences between the financial statement carrying values of existing assets and liabilities and their respective tax
bases. Deferred tax assets and liabilities are measured using enacted tax rates in effect for the year in which those
temporary differences are expected to be recovered or settled. A valuation allowance is provided on deferred tax assets
if it is determined that it is more likely than not that the deferred tax asset will not be realized. The Company records
interest, net of any applicable related income tax benefit, on potential income tax contingencies as a component of
income tax expense, The Company records tax positions taken or expected to be taken in a tax return based upon the
amount that is more likely than not to be realized or paid, including in connection with the resolution of any related
appeals or other legal processes. Accordingly, the Company recognizes liabilities for certain unrecognized tax benefits
based on the amounts that are more likely than not to be settled with the relevant taxing authority. The Company
recognizes interest and/or penalties related to unrecognized tax benefits as a component of income tax expense.

Concentration of Credit Risk
The Company maintains its cash with a major financial institution located in the United States of America which it

believes to be creditworthy. Balances are insured by the Federal Deposit Insurance Corporation up to $250,000. At
times, the Company may maintain balances in excess of the federally insured limits.

Revenue Recognition

The Company follows the provisions and the disclosure requirements described in ASU 2014-09 also referred to as Topic
606.

Revenue recognition, according to Topic 606, is determined using the following steps:

Identification of the contract, or contracts, with the customer: the Company determines the existence of a contract with
a customer when the contract is mutually approved; the rights of each party in relation to the services to be transferred
can be identified, the payment terms for the services can be identified, the customer has the capacity and intention to
pay and the contract has commercial substance.

Identification of performance obligations in the contract: Performance obligations consist of a promised in a contract
(written or oral) with a customer to transfer to the customer either a good or service (or a bundle of goods or services)
that is distinct or a series of distinct goods or services that are substantially the same and that have the same pattern of
transfer to the customer.

Recognition of revenue when, or how, a performance obligation is met: Revenues are recognized when or as control of
the promised goods or services is transferred to customers.

Income is principally comprised of revenues earned by the Company as part of the sale of NarcX container Department
of Veteran Affairs (VA), Department of Defense (DOD), Nephron Pharmaceutical Corporation, PETCO and etc,

Cost of sales

Costs of goods sold include the cost of goods, commission, shipping.

Advertising and Promotion




NARCX SEILLITIEINS* INC.
MNOTES TO FINANCIAL STATEMENTS

For YEAR ENDED TO DECEMBER 31, 2020 AND Decemeer 31, 2019

Advertising and promotional costs are expensed as incurred. Advertising and promotional expense for the years ended
December 31, 2020 and December 31, 2019 amounted to 575,938 and 542,035, which is included in sales and marketing
expense.

Fair Value of Financial Instruments

The carrying value of the Company's financial instruments included in current assets and current liabilities (such as cash
and cash equivalents, restricted cash and cash equivalents, accounts receivable, accounts payable and accrued expenses
approximate fair value due to the short-term nature of such instruments).

The inputs used to measure fair value are based on a hierarchy that prioritizes observable and unobservable inputs used
in valuation technigues. These levels, in order of highest to lowest priority, are described below:

Level 1—Quoted prices (unadjusted) in active markets that are accessible at the measurement date for identical assets
or liabilities.

Level 2—0Observable prices that are based on inputs not quoted on active markets but corroborated by market data.

Level 3—Unobservable inputs reflecting the Company’s assumptions, consistent with reasonably available assumptions
made by other market participants. These valuations require significant judgment.

Subsequent Events

The Company considers events or transactions that occur after the balance sheet date, but prior to the issuance of the
financial statements to provide additional evidence relative to certain estimates or to identify matters that require
additional disclosure. Subsequent events have been evaluated through October 22, 2021 which is the date the financial
statements were issued.

Recently Issued and Adopted Accounting Pronouncements

In February 2019, FASB issued ASU No. 2019-02, Leases, that requires organizations that lease assets, referred to as
"lessees”, to recognize on the balance sheet the assets and liabilities for the rights and obligations created by those
leases with lease terms of more than 12 months. ASU 2019-02 will also require disclosures to help investors and other
financial statement users better understand the amount, timing, and uncertainty of cash flows arising from leases and
will include qualitative and guantitative requirements. The new standard for nonpublic entities will be effective for fiscal
years beginning after December 15, 2020, and interim periods within fiscal years beginning after December 15, 2021,
and early application is permitted. We are currently evaluating the effect that the updated standard will have on the
financial statements and related disclosures,

In June 2019, FASB amended ASU No, 2019-07, Compensation — Stock Compensation, to expand the scope of Topic 718,
Compensation — Stock Compensation, to include share-based payment transactions for acquiring goods and services
from nonemployees. The new standard for nonpublic entities will be effective for fiscal years beginning after December
15, 2019, and interim periods within fiscal years beginning after December 15, 2020, and early application is permitted.
The standard implementation did not have a material impact.

In August 2019, amendments to existing accounting guidance were issued through Accounting Standards Update 2019-
15 to clarify the accounting for implementation costs for cloud computing arrangements. The amendments specify that
existing guidance for capitalizing implementation costs incurred to develop or obtain internal-use software also applies

-8 -



NARCX SEILLITIEINS* INC.
MNOTES TO FINANCIAL STATEMENTS

For YEAR ENDED TO DECEMBER 31, 2020 AND Decemeer 31, 2019

to implementation costs incurred in a hosting arrangement that is a service contract. The guidance is effective for fiscal
years beginning after December 15, 2020, and interim periods within fiscal years beginning after December 15, 2021,
and early application is permitted. The standard implementation did not have a material impact.

The FASB issues ASUs to amend the authoritative literature in ASC. There have been a number of ASUs to date, including
those above, that amend the original text of ASC. Management believes that those issued to date either (i) provide
supplemental guidance, (ii) are technical corrections, (iii) are not applicable to us or (iv) are not expected to have a
significant impact on our financial statements.

3. DETAILS OF CERTAIN ASSETS AND LIABILITIES

Account receivables consist primarily of trade receivables, accounts payable consist primarily of trade payables.

Other current liabilities consist of the following items:

As of December 31, 2020 2019
Tax Payable 5 16,793 5 4,280
Total other current liabilities $ 16,793 5 4,280

4. CAPITALIZATION AND EQUITY TRANSACTIONS
Common Stock

The Company is authorized to issue 30,000,000 shares of common with no par value. As of December 31, 2020, and
December 31, 2019, 0 have been issued and are outstanding.

Preferred A Stock

The Company is authorized to issue 70,000,000 shares of preferred shares with no par value. As of December 31, 2020,
and December 31, 2019, 70,000,000 have been issued and are outstanding.

On Jlune 4, 2021, the Article of Amendment to Article of Incorporation was issued noting the 2-1 reverse split. As of
October 22, 2021, total number of preferred A shares issued and outstanding was 35,000,000 whereas number of
commaon stocks was 0,
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5. INCOME TAXES

The provision for income taxes for the year ended December 31, 2020 and December 31, 2019 consists of the following:

As of Year Ended December 31, 2020 2019

MNet Operating Loss 5 (57,215) & (104,287)
Valuation Allowance 57,215 104,287
Net Provision for income tax 5 - 5 -

Significant components of the Company's deferred tax assets and liabilities at December 31, 2020, and December 31,
2019 are as follows:

As of Year Ended December 31, 2020 2019

Net Operating Loss 5 (161,502) 5 (104,287)
Valuation Allowance 161,502 104,287
Total Deferred Tax Asset 5 - 5 -

Management assesses the available positive and negative evidence to estimate if sufficient future taxable income will
be generated to use the existing deferred tax assets. On the basis of this evaluation, the Company has determined that
it is more likely than not that the Company will not recognize the benefits of the federal and state net deferred tax
assets, and, as a result, full valuation allowance has been set against its net deferred tax assets as of December 31, 2020
and December 31, 2019. The amount of the deferred tax asset to be realized could be adjusted if estimates of future
taxable income during the carryforward period are reduced or increased.

For the fiscal year ending December 31, 2020, the Company had federal cumulative net operating loss ("NOL")
carryforwards of 5624,767, and the Company had state net operating loss ("NOL”) carryforwards of approximately
5624,767. Utilization of some of the federal and state NOL carryforwards to reduce future income taxes will depend on
the Company's ability to generate sufficient taxable income prior to the expiration of the carryforwards. The federal net
operating loss carryforward is subject to an 80% limitation on taxable income, does not expire, and will carry on
indefinitely.

The Company recognizes the impact of a tax position in the financial statements if that position is more likely than not
to be sustained on a tax return upon examination by the relevant taxing authority, based on the technical merits of the
position. As of December 31, 2020, and December 31, 2019, the Company had no unrecognized tax benefits.

The Company recognizes interest and penalties related to income tax matters in income tax expense. As of
December 31, 2020, and December 31, 2019, the Company had no accrued interest and penalties related to uncertain
tax positions.
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6. RELATED PARTY

On June 10, 2021, the company issued Promissory Note to Dynamic Blending Specialists, Inc. in the amount of 5499,374
as a return for contribution in marketing, operations, and production resources made between January, 2020 and June,

2021.

On June 10, 2021, the company issued Promissory Note to David Schiller in the amount of 5212 500 for deferred
compensation for executive services provided.

On June 10, 2021, the company issued Promissory Note to Jordan Erskine in the amount of 5212 500 for deferred
compensation for executive services provided.

On June 10, 2021, the company issued Promissory Note to Gavin Collier in the amount of $212,500 for deferred
compensation for executive services provided.

On June 10, 2021, the company issued Promissory Mote to Juan Riboldi in the amount of $212,500 for deferred
compensation for executive services provided

On June 10, 2021, the company issued Promissory Mote to Christian Kasteler in the amount of 5170,000 for deferred
compensation for executive services provided.

7. COMMITMENTS AND CONTINGENCIES

Contingencies

The Company’s operations are subject to a variety of local and state regulation. Failure to comply with one or more of
those regulations could result in fines, restrictions on its operations, or losses of permits that could result in the
Company ceasing operations.

Litigation and Claims

From time to time, the Company may be involved in litigation relating to claims arising out of operations in the normal
course of business. As of December 31, 2020, there were no pending or threatened lawsuits that could reasonably be
expected to have a material effect on the results of the Company’s operations.

8. SUBSEQUENT EVENTS

The Company has evaluated subsequent events for the period from December 31, 2020 through October 22, 2021 the
date the financial statements were available to be issued.

On January 15, 2021, the company issued 350,000 preferred shares to Doug Bowman and 175,000 preferred shares to
Juan Riboldi.
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On June 10, 2021, the company issued Promissory Note to Dynamic Blending Specialists, Inc. in the amount of $499,374
as a return for contribution in marketing, operations, and production resources made between January, 2020 and June,
2021.

On June 10, 2021, the company issued Promissory Note to David Schiller in the amount of 5212,500 for deferred
compensation for executive services provided.

On June 10, 2021, the company issued Promissory Note to Jordan Erskine in the amount of 5212,500 for deferred
compensation for executive services provided.

On June 10, 2021, the company issued Promissory Note to Gavin Collier in the amount of $212,500 for deferred
compensation for executive services provided.

On June 10, 2021, the company issued Promissory Mote to Juan Riboldi in the amount of $212,500 for deferred
compensation for executive se