Offering Memorandum: Part II of Offering Document (Exhibit A to Form
C)

Chicken Waffle Inc.
4600 Seton Center pkwy, APT 426
Austin, TX 78759
https://chickenwaffle.com

Up to $4,999,996.80 in Class A Non-Voting Common Stock at $4.17
Minimum Target Amount: $9,999.66

A crowdfunding investment involves risk. You should not invest any funds in this
offering unless you can afford to lose your entire investment.

In making an investment decision, investors must rely on their own examination of
the issuer and the terms of the offering, including the merits and risks involved. These
securities have not been recommended or approved by any federal or state securities
commission or regulatory authority. Furthermore, these authorities have not passed
upon the accuracy or adequacy of this document.

The U.S. Securities and Exchange Commission does not pass upon the merits of any
securities offered or the terms of the offering, nor does it pass upon the accuracy or
completeness of any offering document or literature.

These securities are offered under an exemption from registration; however, the U.5.
Securities and Exchange Commission has not made an independent determination
that these securities are exempt from registration.



Company:

Company: Chicken Waffle Inc.

Address: 4600 Seton Center pkwy, APT 426, Austin, TX 78759
State of Incorporation: DE

Date Incorporated: January 31, 2017

Terms:

Equity

Offering Minimum: $9,999.66 | 2,398 shares of Class A Non-Voting Common Stock
Offering Maximum: $4,999,996.80 | 1,199,040 shares of Class A Non-Voting Common
Stock

Type of Security Offered: Class A Non-Voting Common Stock

Purchase Price of Security Offered: $4.17

Minimum Investment Amount (per investor): $246.03

*Maximum Number of Shares Offered subject to adjustment for bonus shares. See
Bonus info below.

Company Perks*

Time-Based

Friends and Family - First 72 hours | 15% bonus shares
Super Early Bird - Next 72 hours | 10% bonus
Early Bird Bonus - Next 7 days | 5% bonus shares

Volume-Based

$250+

[ - Backer (Bronze)

Listed as a "Backer” on our website

$500+

IT - Beta (Silver)

Chicken Waffle Beta Program - Access to upcoming launches and prototypes
(+ previous tier)

$1,000+

I1I - Meet The Devs (Gold)



Exclusive brainstorming sessions on gameplay design
(+ previous tiers)

$5,000+

IV - Founder (Platinum)

Rare collectibles only available to StartEngine Founders + special listing on our
website

(+ previous tiers + 5% bonus shares)
$10,000+
V - VIP (Titanium)

Exclusive VIP access to upcoming metaverse concerts, virtual art galleries and NFT
drop parties

(+ previous tiers + 10% bonus shares)

$25,000+

VI - Executive (Diamond)

Producer credits on all future titles + VIP access to CES afterparty + custom 3D avatar
(+ previous tiers + 15% bonus shares)

*All perks occur when the offering is completed.

The 10% StartEngine Owners' Bonus

Chicken Waffle will offer 10% additional bonus shares for all investments that are
committed by investors that are eligible for the StartEngine Crowdfunding Inc.
OWNer's bonus.

This means eligible StartEngine shareholders will receive a 10% bonus for any shares
they purchase in this offering. For example, if you buy 100 shares of Class A Non-
Voting Common Stock at $4.17 / share, you will receive 110 shares of Class A Non-
Voting Common Stock, meaning you'll own 110 shares for $417. Fractional shares will
not be distributed and share bonuses will be determined by rounding down to the
nearest whole share.

This 10% Bonus is only valid during the investors' eligibility period. Investors eligible
for this bonus will also have priority if they are on a waitlist to invest and the company
surpasses its maximum funding goal. They will have the first opportunity to invest
should room in the offering become available if prior investments are cancelled or fail.

Investors will only receive a single bonus, which will be the highest bonus rate they



are eligible for.

The Company and its Business

Company Overview

Chicken Waffle develops and publishes content for every major platform. We have
launched our games in many regions around the world, and our goal is to continue
growing our publishing efforts to become one of the top game studios. We are working
with some well-known IP, and have some amazing upcoming announcements!

We have developed award-winning games, interactive XR tools and location-based
solutions. We have several awesome eSports and social games preparing to launch in
locations around the world in 2022,

QOur strong experience and industry knowledge offer unique growth opportunities. We
have built some of the top social experiences across the metaverse, and our industry
connections allow us opportunities to grow our publishing library across the gaming
marketplace.

We have built an amazing portfolio of AR/VR games and experiences for an incredible
list of clients and partners. We then continued to invest our revenue back into the
company, developing a robust framework of tools for building/publishing interactive
content.

Chicken Waffle Inc. was initially organized as Chicken Waffle LLC, a Texas limited
liability company on January 31, 2017, and filed as a Delaware corporation on May 6,
2021.

Competitors and Industry

The XR industry is currently estimated at $30.7B and is projected to grow at a rate of
967.1% over the next 3 years, and is predicted to reach or $296.9B in revenue by
2024.*

*Source: Statista -
https://www.statista.com/statistics/591181/global-augmented-virtual-reality-market-
size/

Chicken Waffle has several major competitors in the XR market. Some of the top
competitors in our industry include: Rec Room, Roblox, 1047 Games, Owlchemy Labs,
Playful, NDreams, Sandbox VR, and Devolver Digital. Rec Room is the industry leader
and Chicken Waffle’s primary competition in the XR industry with a valuation of
approximately $1.25B. Devolver Digital also owns a significant market share with their
portfolio of published titles at a valuation of roughly $1.4B. Owlchemy Labs and
Playful are direct competitors of similar size and development. Despite the present
competitive landscape, we believe Chicken Waffle stands out in the XR industry. We
are working on a HUGE unannounced project from a popular IP, and we are expanding
our publishing pipeline to include several amazing indie partnerships. With our



original IP, development tools licensing and upcoming publishing partnerships, our
company value has the potential to grow exponentially.

Current Stage and Roadmap

Chicken Waffle has developed and published several award-winning games and has
built a variety work-for-hire XR experiences for an amazing list of clients and partners.
We have a strong roadmap of upcoming launches from, as well as several publishing
partnerships with innovative indie development studios.

Chicken Waffle has also built a robust suite of proprietary AR/VR development tools,
and cutting-edge solutions for location-based eSports.

QOur future roadmap includes expanding our location-based solutions into hundreds of
locations around the world, and growing our publishing portfolio with several amazing
new titles and sequels to our popular IP. We have multiple titles launching soon on
every major VR platform, and we expect an exponential expanse of our market share.

The Team

Officers and Directors

Name: Finn Staber

Finn Staber's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

e Position: Chief Executive Officer (CEO)
Dates of Service: January 31, 2017 - Present

Responsibilities: Studio Head / Creative Director / Lead Programmer (Yearly
Salary $240,000 and 16M Class B Voting shares)

Other business experience in the past three years:

e Emplover: Failed To Render Inc.
Title: CTO
Dates of Service: January 09, 2021 - Present
Responsibilities: Direct the future of technology to be developed by Chicken

Waffle (No Yearly Salary)

Risk Factors

The SEC requires the company to identify risks that are specific to its business and its
financial condition. The company is still subject to all the same risks that all
companies in its business, and all companies in the economy, are exposed to. These
include risks relating to economic downturns, political and economic events and



technological developments (such as hacking and the ability to prevent hacking).
Additionally, early-stage companies are inherently more risky than more developed
companies. You should consider general risks as well as specific risks when deciding
whether to invest.

These are the risks that relate to the Company:

Uncertain Risk

An investment in the Company (also referred to as “we”, “us”, “our”, or “Company”)
involves a high degree of risk and should only be considered by those who can afford
the loss of their entire investment. Furthermore, the purchase of any of the Class A
non-voting common stock should only be undertaken by persons whose financial
resources are sufficient to enable them to indefinitely retain an illiquid investment.
Each investor in the Company should consider all of the information provided to such
potential investor regarding the Company as well as the following risk factors, in
addition to the other information listed in the Company’s Form C. The following risk
factors are not intended, and shall not be deemed to be, a complete description of the
commercial and other risks inherent in the investment in the Company.

Our business projections are only projections

There can be no assurance that the Company will meet our projections. There can be
no assurance that the Company will be able to find sufficient demand for our product,
that people think it's a better option than a competing product, or that we will able to
provide the service at a level that allows the Company to make a profit and still attract
business.

Any valuation at this stage is difficult to assess

The valuation for the offering was established by the Company. Unlike listed
companies that are valued publicly through market-driven stock prices, the valuation
of private companies, especially startups, is difficult to assess and you may risk
overpaying for your investment.

The transferability of the Securities you are buying is limited

Any Class A non-voting common stock purchased through this crowdfunding
campaign is subject to SEC limitations of transfer. This means that the stock/note that
you purchase cannot be resold for a period of one year. The exception to this rule is if
you are transferring the stock back to the Company, to an “accredited investor,” as
part of an offering registered with the Commission, to a member of vour family, trust
created for the benefit of your family, or in connection with your death or divorce.

Your investment could be illiquid for a long time

You should be prepared to hold this investment for several years or longer. For the 12
months following your investment there will be restrictions on how you can resell the
securities you receive. More importantly, there is no established market for these
securities and there may never be one. As a result, if yvou decide to sell these securities
in the future, you may not be able to find a buyer. The Company may be acquired by
an existing playver in the educational software development industry. However, that
may never happen or it may happen at a price that results in you losing money on this



investment.

We may not have enough capital as needed and may be required to raise more capital.
We anticipate needing access to credit in order to support our working capital
requirements as we grow. Although interest rates are low, it is still a difficult
environment for obtaining credit on favorable terms. If we cannot obtain credit when
we need it, we could be forced to raise additional equity capital, modify our growth
plans, or take some other action. [ssuing more equity may require bringing on
additional investors. Securing these additional investors could require pricing our
equity below its current price. If so, your investment could lose value as a result of this
additional dilution. In addition, even if the equity is not priced lower, your ownership
percentage would be decreased with the addition of more investors. If we are unable
to find additional investors willing to provide capital, then it is possible that we will
choose to cease our sales activity. In that case, the only asset remaining to generate a
return on your investment could be our intellectual property. Even if we are not forced
to cease our sales activity, the unavailability of credit could result in the Company
performing below expectations, which could adversely impact the value of vour
investment.

Terms of subsequent financings may adversely impact your investment

We will likely need to engage in common equity, debt, or preferred stock financings in
the future, which may reduce the value of your investment in the Common Stock.
Interest on debt securities could increase costs and negatively impact operating
results. Preferred stock could be issued in series from time to time with such
designation, rights, preferences, and limitations as needed to raise capital. The terms
of preferred stock could be more advantageous to those investors than to the holders
of Common Stock. In addition, if we need to raise more equity capital from the sale of
Common Stock, institutional or other investors may negotiate terms that are likely to
be more favorable than the terms of your investment, and possibly a lower purchase
price per share.

Management Discretion as to Use of Proceeds

Qur success will be substantially dependent upon the discretion and judgment of our
management team with respect to the application and allocation of the proceeds of
this Offering. The use of proceeds described below is an estimate based on our current
business plan. We, however, may find it necessary or advisable to re-allocate portions
of the net proceeds reserved for one category to another, and we will have broad
discretion in doing so.

Projections: Forward Looking Information

Any projections or forward looking statements regarding our anticipated financial or
operational performance are hypothetical and are based on management's best
estimate of the probable results of our operations and will not have been reviewed by
our independent accountants. These projections will be based on assumptions which
management believes are reasonable. Some assumptions invariably will not
materialize due to unanticipated events and circumstances beyond management's
control. Therefore, actual results of operations will vary from such projections, and



such variances may be material. Any projected results cannot be guaranteed.

Some of our products are still in prototype phase and might never be operational
products

It is possible that there may never be an operational product or that the product may
never be used to engage in transactions. It is possible that the failure to release the
product is the result of a change in business model upon the Company’s making a
determination that the business model, or some other factor, will not be in the best
interest of the Company and its stockholders.

Developing new products and technologies entails significant risks and uncertainties
We are currently in the research and development stage and have only manufactured a
prototype for our interactive games and development tools ("Products"). Delays or cost
overruns in the development of our Products and failure of the product to meet our
performance estimates may be caused by, among other things, unanticipated
technological hurdles, difficulties in manufacturing, changes to design and regulatory
hurdles. Any of these events could materially and adversely affect our operating
performance and results of operations.

Minority Holder; Securities with No Voting Rights

The Class A non-voting commeon stock that an investor is buying has no voting rights
attached to them. This means that you will have no rights in dictating on how the
Company will be run. You are trusting in management discretion in making good
business decisions that will grow your investments. Furthermore, in the event of a
liquidation of our company, you will only be paid out if there is any cash remaining
after all of the creditors of our company have been paid out.

You are trusting that management will make the best decision for the company
You are trusting in management discretion. You are buying securities as a minority
holder, and therefore must trust the management of the Company to make good
business decisions that grow your investment.

Insufficient Funds

The company might not sell enough securities in this offering to meet its operating
needs and fulfill its plans, in which case it will cease operating and you will get
nothing. Even if we sell all the common stock we are offering now, the Company will
(possibly) need to raise more funds in the future, and if it can’t get them, we will fail.
Even if we do make a successful offering in the future, the terms of that offering might
result in your investment in the company being worth less, because later investors
might get better terms.

This offering involves “rolling closings,” which may mean that earlier investors may
not have the benefit of information that later investors have.

Once we meet our target amount for this offering, we may request that StartEngine
instruct the escrow agent to disburse offering funds to us. At that point, investors
whose subscription agreements have been accepted will become our investors. All
early-stage companies are subject to a number of risks and uncertainties, and it is not
uncommon for material changes to be made to the offering terms, or to companies’



businesses, plans or prospects, sometimes on short notice. When such changes
happen during the course of an offering, we must file an amended to our Form C with
the SEC, and investors whose subscriptions have not yvet been accepted will have the
right to withdraw their subscriptions and get their money back. Investors whose
subscriptions have already been accepted, however, will already be our investors and
will have no such right.

Our new product could fail to achieve the sales projections we expected

Our growth projections are based on an assumption that with an increased advertising
and marketing budget our products will be able to gain traction in the marketplace at
a faster rate than our current products have. It is possible that our new products will
fail to gain market acceptance for any number of reasons. If the new products fail to
achieve significant sales and acceptance in the marketplace, this could materially and
adversely impact the value of your investment.

We face significant market competition

We will compete with larger, established companies who currently have products on
the market and/or various respective product development programs. They may have
much better financial means and marketing/sales and human resources than us. They
may succeed in developing and marketing competing equivalent products earlier than
us, or superior products than those developed by us. There can be no assurance that
competitors will render our technology or products obsolete or that the products
developed by us will be preferred to any existing or newly developed technologies. It
should further be assumed that competition will intensify.

We are competing against other recreational activities

Although we are a unique company that caters to a select market, we do compete
against other recreational activities. Our business growth depends on the market
interest in the Company over other activities.

We are an early stage company and have not yet generated any profits

Chicken Waffle Inc. was formed on May 6, 2021 and Chicken Waffle LLC was formed
Jan 30, 2017. Accordingly, the Company has a limited history upon which an
evaluation of its performance and future prospects can be made. Our current and
proposed operations are subject to all business risks associated with new enterprises.
These include likely fluctuations in operating results as the Company reacts to
developments in its market, managing its growth and the entry of competitors into
the market. We will only be able to pay dividends on any shares once our directors
determine that we are financially able to do so. Chicken Waffle LLC has incurred a net
loss and has had limited revenues generated since inception. There is no assurance
that we will be profitable in the next 3 years or generate sufficient revenues to pay
dividends to the holders of the shares.

We are an early stage company and have limited revenue and operating history
The Company has a short history, few customers, and effectively no revenue. If you
are investing in this company, it’s because you think that game
development/publishing is a good idea, that the team will be able to successfully



market, and sell the product or service, that we can price them right and sell them to
enough peoples so that the Company will succeed. Further, we have never turned a
profit and there is no assurance that we will ever be profitable.

We have existing patents that we might not be able to protect properly

One of the Company's most valuable assets is its intellectual property. The Company's
owns several trademarks, copyrights, Internet domain names, and trade secrets. We
believe one of the most valuable components of the Company is our intellectual
property portfolio. Due to the value, competitors may misappropriate or violate the
rights owned by the Company. The Company intends to continue to protect its
intellectual property portfolio from such violations. It is important to note that
unforeseeable costs associated with such practices may invade the capital of the
Company.

Our trademarks, copyrights and other intellectual property could be unenforceable or
ineffective

Intellectual property is a complex field of law in which few things are certain. It is
possible that competitors will be able to design around our intellectual property, find
prior art to invalidate it, or render the patents unenforceable through some other
mechanism. If competitors are able to bypass our trademark and copyright protection
without obtaining a sublicense, it is likely that the Company’s value will be materially
and adversely impacted. This could also impair the Company’s ability to compete in
the marketplace. Moreover, if our trademarks and copyrights are deemed
unenforceable, the Company will almost certainly lose any potential revenue it might
be able to raise by entering into sublicenses. This would cut off a significant potential
revenue stream for the Company.

The cost of enforcing our trademarks and copyrights could prevent us from enforcing
them

Trademark and copyright litigation has become extremely expensive. Even if we
believe that a competitor is infringing on one or more of our trademarks or copyrights,
we might choose not to file suit because we lack the cash to successfully prosecute a
multi-year litigation with an uncertain outcome; or because we believe that the cost of
enforcing our trademark(s) or copyright(s) outweighs the value of winning the suit in
light of the risks and consequences of losing it; or for some other reason. Choosing not
to enforce our trademark(s) or copyright(s) could have adverse consequences for the
Company, including undermining the credibility of our intellectual property, reducing
our ability to enter into sublicenses, and weakening our attempts to prevent
competitors from entering the market. As a result, if we are unable to enforce our
trademark(s) or copyright(s) because of the cost of enforcement, your investment in
the Company could be significantly and adversely affected.

The loss of one or more of our key personnel, or our failure to attract and retain other
highly qualified personnel in the future, could harm our business

To be successful, the Company requires capable people to run its day to day
operations. As the Company grows, it will need to attract and hire additional
employees in sales, marketing, design, development, operations, finance, legal,



human resources and other areas. Depending on the economic environment and the
Company’s performance, we may not be able to locate or attract qualified individuals
for such positions when we need them. We may also make hiring mistakes, which can
be costly in terms of resources spent in recruiting, hiring and investing in the
incorrect individual and in the time delay in locating the right employee fit. If we are
unable to attract, hire and retain the right talent or make too many hiring mistakes, it
is likely our business will suffer from not having the right employees in the right
positions at the right time. This would likely adversely impact the value of vour
investment.

Qur ability to sell our product or service is dependent on outside government
regulation which can be subject to change at any time

Qur ability to sell product is dependent on the outside government regulation such as
the FDA (Food and Drug Administration), FTC (Federal Trade Commission) and other
relevant government laws and regulations. The laws and regulations concerning the
selling of product may be subject to change and if they do then the selling of product
may no longer be in the best interest of the Company. At such point the Company may
no longer want to sell product and therefore your investment in the Company may be
affected.

We rely on third parties to provide services essential to the success of our business
We rely on third parties to provide a variety of essential business functions for us,
including manufacturing, shipping, accounting, legal work, public relations,
advertising, retailing, and distribution. It is possible that some of these third parties
will fail to perform their services or will perform them in an unacceptable manner. It is
possible that we will experience delays, defects, errors, or other problems with their
work that will materially impact our operations and we may have little or no recourse
to recover damages for these losses. A disruption in these key or other suppliers’
operations could materially and adversely affect our business. As a result, your
investment could be adversely impacted by our reliance on third parties and their
performance.

The Company is vulnerable to hackers and cyber-attacks

As an internet-based business, we may be vulnerable to hackers who may access the
data of our investors and the issuer companies that utilize our platform. Further, any
significant disruption in service on Chicken Waffle or in its computer systems could
reduce the attractiveness of the platform and result in a loss of investors and
companies interested in using our platform. Further, we rely on a third-party
technology provider to provide some of our back-up technology. Any disruptions of
services or cyber-attacks either on our technology provider or on Chicken Wattle could
harm our reputation and materially negatively impact our financial condition and
business.



Ownership and Capital Structure; Rights of the Securities

Ownership
The following table sets forth information regarding beneficial ownership of the

company’s holders of 20% or more of any class of voting securities as of the date of
this Offering Statement filing.

Stockhold Number of § iti .
ﬂlflan?e e um E;in;cun - Type of Security Owned |Percentage
] Class B Voting Common
Finn Staber 16,000,000 Stock & 100.0

The Company's Securities

The Company has authorized Class A Non-Voting Common Stock, Class B Voting
Common Stock, and Preferred Stock. As part of the Regulation Crowdfunding raise, the
Company will be offering up to 1,199,040 of Class A Non-Voting Common Stock.

Class A Non-Voting Common Stock

The amount of security authorized is 19,000,000 with a total of 2,000,000 outstanding.
Voting Rights

There are no voting rights associated with Class A Non-Voting Common Stock.
Material Rights

There are no material rights associated with Class A Non-Voting Common Stock.
Class B Voting Common Stock

The amount of security authorized is 16,000,000 with a total of 16,000,000
outstanding.

Voting Rights

Class B Voting Common Stock has full voting rights
Material Rights

There are no material rights associated with Class B Voting Common Stock.
Preferred Stock

The amount of security authorized is 10,000,000 with a total of 0 outstanding.
Voting Rights

There are no voting rights associated with Preferred Stock.



Material Rights

There are no material rights associated with Preferred Stock.

What it means to be a minority holder

As a minority holder of Class A non-voting common stock of the company, yvou will
have limited rights in regards to the corporate actions of the company, including
additional issuances of securities, company repurchases of securities, a sale of the
company or its significant assets, or company transactions with related parties.
Further, investors in this offering may have rights less than those of other investors,
and will have limited influence on the corporate actions of the company.

Dilution

Investors should understand the potential for dilution. The investor’s stake in a
company could be diluted due to the company issuing additional shares. In other
words, when the company issues more shares, the percentage of the company that you
own will go down, even though the value of the company may go up. You will own a
smaller piece of a larger company. This increase in number of shares outstanding
could result from a stock offering (such as an initial public offering, another
crowdfunding round, a venture capital round, angel investment), employees
exercising stock options, or by conversion of certain instruments (e.g. convertible
bonds, preferred shares or warrants) into stock.

If the company decides to issue more shares, an investor could experience value
dilution, with each share being worth less than before, and control dilution, with the
total percentage an investor owns being less than before. There may also be earnings
dilution, with a reduction in the amount earned per share (though this typically occurs
only if the company offers dividends, and most early stage companies are unlikely to
offer dividends, preferring to invest any earnings into the company).

Transferability of securities

For a vear, the securities can only be resold:
® [nanlIPO;
¢ Tothe company;
e To an accredited investor; and

o To a member of the family of the purchaser or the equivalent, to a trust
controlled by the purchaser, to a trust created for the benefit of a member of the
family of the purchaser or the equivalent, or in connection with the death or
divorce of the purchaser or other similar circumstance.

Recent Offerings of Securities



We have made the following issuances of securities within the last three years:

The Company has not had any recent offering of securities in the last three years.

Financial Condition and Results of Operations

Financial Condition

You should read the following discussion and analysis of our financial condition and
results of our operations together with our financial statements and related notes
appearing at the end of this Offering Memorandum. This discussion contains forward-
looking statements reflecting our current expectations that involve risks and
uncertainties. Actual results and the timing of events may differ materially from those
contained in these forward-looking statements due to a number of factors, including
those discussed in the section entitled “Risk Factors” and elsewhere in this Offering
Memorandum.

Results of Operations

Circumstances which led to the performance of financial statements:

Chicken Waffle, LLC was formed on January 31, 2017, in the state of Texas. The
financial statements of Chicken Waffle, LLC, (which may be referred to as the *
Company,” “ we,” “ us,” or “our,”) are prepared in accordance with accounting
principles generally accepted in the United States of America (* U.S. GAAP™). The
Company’s headquarters are located in Austin, Texas.

With several games in Beta and over 1 billion YouTube views of their VR game, Baby
Hands, Chicken Waffle, LLC is an experienced Virtual Reality Company with cutting-
edge technology to provide gamers with high-quality, immersive, interactive and
social gaming experience. We believe we are leading the industry by developing
innovative solutions that are high-quality. Chick Waffle has developed very unique
gaming mechanics techniques for their VR games, which have won Best in Show VR at
Augmented World Expo and Best VR Esports Experience at CES.

In 2019, the Company had a Net revenue of $360,789.00
In 2020, the Company had a Net revenue of $363,694.00

Beginning around March 2020, the COVID-19 virus has been declared a global
pandemic as it continues to spread rapidly. Business continuity, including supply
chains and consumer demand across a broad range of industries and countries, could
be severely impacted for months or beyond as governments and their citizens take
significant and unprecedented measures to mitigate the consequences of the
pandemic. Management is carefully monitoring the situation and evaluating its
options during this time. Due to these reasons, the revenue was flat for 2020.
However, the Company continued to develop proprietary software and IP without
incurring any debt.



The Company currently has no debt.

Historical results and cash flows:

The Company is currently in the growth stage and revenue generating. We are of the
opinion the historical cash flows will not be indicative of the revenue and cash flows
expected for the future, because we have several upcoming games and publishing
partnerships preparing to launch soon, and we expect these additional properties to
generate substantial revenue. Past cash was primarily generated through initial game
sales and revenues from alternative services to include white label contract work for
3rd-party clients. Our goal is to continue publishing original IP, and grow our
publishing pipeline with additional innovative games and software.

Liquidity and Capital Resources

What capital resources are currently available to the Company? (Cash on hand,
existing lines of credit, shareholder loans, etc...)

The Company currently has minimal capital resources and is currently reliant on
capital contributions from its founder, game sales and white-label contracts.

How do the funds of this campaign factor into your financial resources? (Are these
funds critical to your company operations? Or do you have other funds or capital
resources available?)

We believe the funds of this campaign are critical to our company operations. These
funds are required to support the development of IP, developer payroll, company
operations, publishing partnerships and promotional marketing.

Are the funds from this campaign necessary to the viability of the company? (Of the
total funds that your company has, how much of that will be made up of funds raised
from the crowdfunding campaign?)

We believe the funds from this campaign are necessary to the viability of the
Company. Of the total funds that our Company has, the majority of funds will be made
up of funds raised from the crowdfunding campaign.

How long will you be able to operate the company if you raise your minimum? What
expenses is this estimate based on?

If the Company raises the minimum offering amount, we will continue operating the
Company as we have in the past by generating revenue through whitelabel contracts
for the next 12 months. This will delay our current goals for upcoming releases and
publishing opportunities. This is based on a current monthly burn rate of $50,000 for
expenses related to salaries, rent and R&D.



How long will you be able to operate the company if you raise your maximum funding
goal?

If the Company raises the maximum offering amount, we anticipate the Company will
be able to operate for 12 of months. This is based on our expected peak monthly burn
rate to become $420,000.00 for expenses related to studio growth, salaries, IP
licensing, publishing partnerships and R&D.

Are there any additional future sources of capital available to your company?
(Required capital contributions, lines of credit, contemplated future capital raises,
etc...)

Currently, the Company has not contemplated additional future sources of capital.

Indebtedness

The Company does not have any material terms of indebtedness.

Related Party Transactions

¢ Name of Entity: Finn Staber
Relationship to Company: 20%+ Owner
Nature / amount of interest in the transaction: The office lease is under Finn
Staber's name, and he does not make any money off this transaction.
Material Terms: The Company rents an office from its member on a month-to-
month basis. Rent for 2020 and 2019 amounted to $37,600 and $38,430,
respectively.

Valuation

Pre-Money Valuation: $75,060,000.00

Valuation Details:

The pre-money valuation of Chicken Waffle Inc. was determined internally by the
Company based on our existing award-winning products, along with our library of
upcoming product launches and publishing partnerships. We are preparing to launch
Baby Hands, Shadow of Valhalla and Cowbots and Aliens on PlayStationVR and the
Quest Store, and plan to launch Baby Hands 2 and Blazer League next year, along with
an unannounced title. We plan to launch Baby Hands: Davcarein 2023, and we are
working on growing our publishing pipeline to bring more innovative titles to market.
In making this determination, we utilized a market penetration model of analysis
which incorporated competitors' games sold, and divided those sales by the amount of



VR headsets in the market to arrive at a comparable penetration rate. The Company
then used the penetration rate to estimate our gross revenue, from which we deducted
our estimated operating expenses.

The valuation used comparable game studios, Rec Room, Owlchemy Labs and
Devolver Digital, along with several others to determine projected revenue. yearly
revenue data for those studios was approximately $14.4M, $5M and $21.9M derived
primarily from game distribution platforms Steam, Oculus and PlayStation. The
Company determined that the number of virtual reality headsets connected to Steam
on a monthly basis is 3M headsets, along with an estimated 6.1M Oculus headsets, and
5M PlayStationVR headsets. Furthermore, the leading market analysis platforms (ex.
Statista) predict an exponential growth in VR headset sales over the next 3 years. This
determination was used to arrive at an average expected yearly revenue. We then
utilized a discounted cash flow model based on the gross sales projections less
operating expenses.

We see a perfect opportunity with raising capital through StartEngine. Along with
continuing development of original IP, we are pushing hard into publishing
partnerships, and we have several upcoming games planned to launch over the next
year. We are developing cutting-edge AR content, and we have an amazing suite of
proprietary XR development tools, some of which are already being utilized by
Microsoft and military subcontractors. We plan to have several launch titles ready for
the cutting-edge AR smartglasses by iOS and Facebook.

Baby Hands already has far more fans and gameplay views than most of the top
successful VR titles in the world, and we believe our upcoming multiplayer sequel will
be played by millions of players around the world. Baby Hands: Daycare will be
launching on all VR platforms, along with a non-VR version on PlayStation,
SteamDeck, xBox, 10§, Android and Tencent Games in China.

Baby Hands: Daycare will launch with far more content than when Rec Room first
launched. Rec Room Inc. is now valued at approximately $1.25 Billion, and they only
recently added a monetization solution. We have a robust in-game store and
monetization solution in place for launch, with over 6000 accessories for players to
purchase,/unlock. Similar to Roblox and Rec Room, we will also allow players to build
and customize their own worlds and mini-games to share with the community. Players
will be able to monetize their user-generated content.

Here is a list of some similar companies:
Rec Room Inc. - $1.25 Billion valuation

https://techcrunch.com/2021,/03/24/rec-room-raises-at-1-25b-valuation-from-
sequoia-and-index-as-vcs-push-to-find-another-roblox/

Roblox - $42 Billion valuation

https://venturebeat.com/2021/03/10/roblox-goes-public-at-42-2-billion-valuation-in-



direct-listing/
Owlchemy Labs - Aquired by Google after raising $5 million - valuation unknown

https://techcrunch.com/2017/05/10/google-acquires-owlchemy-labs-vr-game-
studio/.

Playful - $58 million raised - valuation unknown
https://pitchbook.com/profiles/company/126176-68

NDreams - $11.7 million raised - valuation unknown
https://www.crunchbase.com/organization/ndreams/company financials

Sandbox VR - raised $72 million - valuation unknown
https://pitchbook.com/profiles/company/230386-87

Devolver Digital - $1.4 Billion Valuation
https://www.pocketgamer.biz/news/76561/devolver-digital-1-4-billion-dollar-ipo/

With our original IP, development tools licensing and upcoming publishing
partnerships, we believe our company value has the potential to grow larger than Rec
Room and Devolver. We feel that a $75.1 million valuation is fair, based on simple
games like Beat Saber earning over $180 million in revenue in such a very short time.”
Their revenue has likely doubled in the past year, and the amount of VR users is
expected to grow exponentially in the near future. This puts Chicken Waffle in a great
position for success.

* https://www.roadtovr.com/beat-saber-4-million-units-milestone-revenue/

The Company set its valuation internally, without a formal-third party independent
evaluation.

Use of Proceeds

If we raise the Target Offering Amount of $9,999.66 we plan to use these proceeds as
follows:

e StartEngine Platform Fees
3.5%

o Marketing
96.5%
Promotional ads

If we raise the over allotment amount of $4,999,996.80, we plan to use these proceeds
as follows:



e StartEngine Platform Fees
3.5%

o Marketing
10.0%
Promotional ads on Facebook, Instagram, Twitter, TikTok, Google, YouTube,
Apple, Trade Shows

® Research & Development
10.0%
Develop proprietary tools for XR content production, and location-based eSports
solutions

e Company Employment
60.0%
Payroll for full-time employees and contractors

e Operations
6.5%
Studio rental, utilities, software licenses, development hardware

o Working Capital
10.0%
"Indie Publishing Fund" for publishing partnerships with indie developers.

The Company may change the intended use of proceeds if our officers believe it is in
the best interests of the company.

Regulatory Information

Disqualification

No disqualifying event has been recorded in respect to the company or its officers or
directors.

Compliance Failure

The company has not previously failed to comply with the requirements of Regulation
Crowdfunding.

Ongoing Reporting

The Company will file a report electronically with the SEC annually and post the
report on its website no later than April 30 (120 days after Fiscal Year End). Once
posted, the annual report may be found on the Company’s website at
https://chickenwaffle.com (https://chickenwaffle.com/report/).

The Company must continue to comply with the ongoing reporting requirements



until:

(1) it is required to file reports under Section 13(a) or Section 15(d) of the Exchange
Act;

(2) it has filed at least one (1) annual report pursuant to Regulation Crowdfunding and
has fewer than three hundred (300) holders of record and has total assets that do not
exceed $10,000,000;

(3) it has filed at least three (3) annual reports pursuant to Regulation Crowdfunding;

(4) it or another party repurchases all of the securities issued in reliance on Section
4(a)(6) of the Securities Act, including any payment in full of debt securities or any
complete redemption of redeemable securities; or

(5) it liguidates or dissolves its business in accordance with state law.

Updates

Updates on the status of this Offering may be found at:
www.startengine.com/chickenwafflevr

Investing Process

See Exhibit E to the Offering Statement of which this Offering Memorandum forms a
part.
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Giordano ‘& Associates CPAs, PC.

Business and Tax Consultants

INDEPENDENT AUDITORS® REPORT

To the Board of Directors and Stockholders of
Chicken Waffle, Inc.
Yardley, PA

VWe have audited the accompanying financial statements of Chicken Waffle, Inc. (a Delaware Corporation), which
comprise the balance sheet as of May 31, 2021, and the related statements of operations, changes in stockholders’

equity, and cash flows for the period from inception (May 6, 2021) to May 31, 2021, and the related notes to the
financial statements.

Management's Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of the financial statement in accordance with
accounting principles generally accepted in the United States of America and for designing, implementation, and
maintenance internal control relevant to the preparation and fair presentation of the financial statements, whether due
to fraud or error.

Auditors” Responsibility

Our responsibility is to express an opinion on this financial statement based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statement is free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statement. The procedures selected depend on the auditors” judgment, including the assessment of the risks of material
misstatement of the financial statement, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial statement in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statement.

We believe that the audit evidence we have obtained i1s sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above presents fairly, in all material respects, the financial
position of Chicken Waffle, Inc. as of May 31, 2021, and the results of its operations and its cash flow for the initial
period then ended in accordance with accounting principles generally accepted in the United States of America.

Mendaro #ossestos (fYs Fo
Certified Public Accountants

Bristol, Pennsylvania
June 11, 2021
S

One North Wilson Avenue ® Suite 2 * Bristol, PA 19007 » (215) 785-2600 * Fax: (215) 785-5060



CHICKEN WAFFLE, INC.
BALANCE SHEET
MAY 31, 2021

ASSETS

CURRENT ASSETS
Cash $

TOTAL CURRENT ASSETS -

OTHER ASSETS -

TOTAL ASSETS $ -
LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES
Accounts payable $ -

LONG TEREM LIAEILITIES
Loans -

TOTAL LIABILITIES -

STOCKHOLDERS' EQUITY
Common Stock, par value $0.00001 35,000,000 authorized,
18,000,000 issued and outstanding 180
Preferred stock, par value $.00001 10,000,000 shares authorized
0 1ssued and Dutﬁtﬂﬂmﬂg -
Subscription Receivable (180)
Retained earnings -

TOTAL STOCKHOLDERS' EQUITY -

TOTAL LIABILITIES AND STOCKHOLDERS® EQUITY $

See accompanying notes.



CHICKEN WAFFLE, INC.
STATEMENT OF OPERATIONS
PERIOD FROM INCEPTION (MAY 6, 2021) TO MAY 31, 2021

NET REVENUE

Cost of net revenues
GROSS PROFIT

OPERATING EXPENSES
General and administrative

Sales and marketing
Total operating expenses

NET INCOME (LOSS) FROM OPERATIONS
Interest expense
NET INCOME (LOSS) BEFORE PROVISION FOR INCOME TAXES

Provision for income taxes (benefit)

NET INCOME (LOSS)

See accompanying notes.




CHICKEN WAFFLE, INC.

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
PERIOD FROM INCEPTION (MAY 6, 2021) TO MAY 31, 2021

INCEFPTION DATE (MAY 6, 2021)
Issuance of Common Stock
Issuance of Preferred Stock

Net Income (Loss)

BALANCE - MAY 31, 2021

See accompanying notes.

Common Stock

Preferred Stock

Subscription

Additional Paid

Accumulated  Stockholders'

Shares Amount Shares Amount  Receivable In Capital Earnings (Deficit)  Equity

- £ - £ - 3 - $ 5 - 5 -
18,000,000 180 - - (180) - -
18,000,000 % 180 $ - $ (180) § % 5 -




CHICKEN WAFFLE, INC.
STATEMENT OF CASH FLOWS
PERIOD FROM INCEPTION (MAY 6, 2021) TO MAY 31, 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Net income (Loss) $ -
Adjustments to reconcile Net Income (Loss) to cash provided by (used in) operating activities
Other assets -
Other current liabilities -
NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES -

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuing stock, net of stock issuance costs -

NET CASH PROVIDED BY (USED IN) FINANCING ACTIVITIES -
MET INCREASE (DECREASE) IN CASH -

CASH, BEGINNING OF YEAR -

CASH, END OF YEAR $ -

SUPPLEMENTAL CASH FLOW INFORMATION

Cash paid for interest on short and long-term debt 3 -

Cash paid for income taxes $ -

OTHER NOMCASH INVESTING AND FINANCING ACTIVITIES AND SUPPLEMENTAL DISCLOSURES
Subscription Receivable % 180

See accompanying notes.



CHICKEN WAFFLE, INC.
NOTES TO FINANCIAL STATEMENTS
FROM INCEPTION (MAY 6, 2021) TO MAY 31, 2021

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Business Activity

Chicken Waffle Inc was formed on May 6, 2021, in the state of Delaware. The financial statements of Chicken
Waffle, (which may be referred to as the * Company,” * we,” * us,” or “our.”) are prepared in accordance with
accounting principles generally accepted in the United States of Americal * U.S. GAAP”). The Company’s
headquarters are located in Austin, Texas.

With several games in Beta and over 1 billion YouTube views of their VR game, Baby Hands, Chicken Waffle is a
experienced Virtual Reality Company with cutting-edge technology to provide gamers with high-guality , immersive,
interactive and social gaming experience. They are leading the industry by developing innovative solutions that are
high-quality. The have developed very unigue gaming mechanics technigues for their VR games, that have won Best
In Show VR at Augmented World Expo and Best VR Esports Experience at CES.

Basis of Presentation

The accompanying financial statements have been prepared on an accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America (“U.S. GAAP™). The Company has adopted
a calendar year end as its fiscal year.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly,
actual results could differ from those estimates.

Cash and Cash Equivalents

The Company considers all highly liguid investments purchased with an original maturity of three months or less to
be cash equivalents. There were no cash equivalents as of May 31, 2021.

Revenue Recognition

The Company will recognize revenues primarily from the sale of video games when (a) persuasive evidence that an
agreement exists; (b) the service has been performed; (c) the prices are fixed and determinable and not subject to
refund or adjustment; and (d) collection of the amounts due is reasonably assured.

Income Taxes

The Company accounts for income taxes using the asset and liability method. Under this method, deferred income
tax assets and liabilities are recorded based on the estimated future tax effects of differences between the financial
statement and income tax basis of existing assets and liabilities. These differences are measured using the enacted
statutory tax rates that are expected to apply to taxable income for the years in which differences are expected to
reverse. The Company recognizes the effect on deferred income taxes of a change in tax rates in the period that
includes the enactment date.

The Company is subject to tax in the United States (“1J.5.”) and files tax returns in the U.S. Federal jurisdiction and
Pennsylvania state jurisdiction. The Company is subject to U.S. Federal, state and local tax examinations by tax
authorities for all periods since Inception. The has recently commenced operations and is not currently under
examination by any tax authority.

-6 -



CHICKEN WAFFLE, INC.
NOTES TO FINANCIAL STATEMENTS
FROM INCEPTION (MAY 6, 2021) TO MAY 31, 2021

Risks and Uncertainties

The Company has not commenced operations, and as such, is exposed to certain risks that could materially affect the
direction of the company.

NOTE 2 DEBT
The Company currently has no debt.
NOTE 3 STOCKHOLDERS® EQUITY

Common Stock

We have authorized the issuance of 35,000,000 shares of common stock, $ .00001 par value, 19,000,000 of which
are designated “Class A Common Stock™. 16,000,000 of which are designated “Class B Common Stock™. As of May
31, 2021, 2,000,000 Class A Common Stock and 16,000,000 Class B Common Stock shares have been issued and

outstanding.

Preferred Stock

We have authorized the issuance of 10,000,000 shares of Preferred Stock, $.00001 par value. As of May 31, 2021,
no preferred stock shares have been issued and outstanding.

MNOTE 4 RELATED PARTIES
There are no related party transactions,
NOTE 5 SUBSEQUENT EVENTS

Subsequent events were evaluated through June 11, 2021, which is the date the financial statements were available
to be issued.

Beginning around March 2020, the COVID-19 virus has been declared a global pandemic as it continues to spread
rapidly. Business continuity, including supply chains and consumer demand across a broad range of industries and
countries could be severely impacted for months or beyond as governments and their citizens take significant and
unprecedented measures to mitigate the consequences of the pandemic. Management is carefully monitoring the
situation and evaluating its options during this time. No adjustments have been made to these financial statements as
a result of this uncertainty.
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Giordano ‘& Associates CPAs, PC.

Business and Tax Consultants

INDEPENDENT AUDITORS® REPORT

To the Member of
Chicken Waffle, LLC
Austin, Texas

We have audited the accompanying financial statements of Chicken Waffle, LLC (a Texas Limited Liability
Company), which comprise the balance sheets as of December 31, 2020 and 2019, and the related statements of
operations, changes in member’s equity, and cash flows for the periods then ended, and the related notes to the
financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statement in accordance with
accounting principles generally accepted in the United States of America and for designing, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of the financial statements, whether
due to fraud or error.

Auditors’® Responsibility

Our responsibility 1s to express an opinion on this financial statement based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statement is free from
material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statement. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of material
misstatement of the financial statement, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial statement in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectivenass of the entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above presents fairly, in all material respects, the financial
position of Chicken Waffle, LLC as of December 31, 2020 and 2019, and the results of its operations and its cash
flow for the initial period then ended in accordance with accounting principles generally accepted in the United States

of America.
Merndoro vlasoetenClYi Fr

Certified Public Accountants

Bristol, Pennsylvania
October 1, 2021
e

One North Wilson Avenue ® Suite 2 * Bristol, PA 19007 » (215) 785-2600 * Fax: (215) 785-5060



CHICKEN WAFFLE, LLC
BALANCE SHEETS
DECEMBER 31, 2020 AND 2019

ASSETS

CURRENT ASSETS
Cash

TOTAL CURRENT ASSETS
PROPERTY AND EQUIPMENT, net
TOTAL ASSETS
LIABILITIES AND MEMBER'S EQUITY

CURRENT LIABILITIES
Contract Liability

LONG TEEM LIABILITIES
Loans

TOTAL LIABILITIES

MEMBER'S EQUITY
Member’s equity

TOTAL LIABILITIES AND MEMEBER'S EQUITY

See accompanying notes.

2020 2019
21420 % 36,944
21,420 36,944

2,187 3,644
23607 $ 40,588
25000 $ 60,000
25,000 60,000
(1,393) (19,412)
23607 $ 40,588



CHICKEN WAFFLE, LLC
STATEMENTS OF OPERATIONS
YEARS ENDED DECEMBER 31, 2020 AND 2019

2020 2019
NET REVEMNUE $ 363,694 $ 360,789
Cost of net revenues 264,146 222 645
GROSS PROFIT 99,548 138,144
OPERATING EXPENSES
General and administrative 67,994 84,729
Sales and marketing 1,474 5,207
Total operating expenses 69,468 89,936
NET INCOME (LOSS) FROM OPERATIONS 30,080 48,208
Interest expense - -
NET INCOME (LOSS) % 30,080 $ 48,208

See accompanying notes.



CHICKEN WAFFLE, LLC
STATEMENTS OF CHANGES IN MEMBER'S EQUITY
YEARS ENDED DECEMBER 31, 2020 AND 2019

2020 2019
BEGINNING MEMBER'S EQUITY $ (19,412) $ 51,000
Share of net income 30,080 48,208
Withdrawals (12,061) (118,620)
ENDING MEMBER'S EQUITY $ 1,393) % 519,412;1

See accompanying notes.



CHICKEN WAFFLE, LLC
STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMEBER 31, 2020 AND 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Met Income (Loss)
Adjustments to reconcile Net Income (Loss) to cash
provided by (used in) operating activities
Depreciation
Other assets
Contract liabilities
NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment
NET CASH PROVIDED BY (USED IN) INVESTING ACTIVITIES
CASH FLOWS FROM FINANCING ACTIVITIES
Member distributions
NET CASH PROVIDED BY (USED IN) FINANCING ACTIVITIES
NET INCREASE (DECREASE) IN CASH
CASH, BEGINNING OF YEAR

CASH, END OF YEAR

SUPPLEMENTAL CASH FLOW INFORMATION

Cash paid for interest on short and long-term debt

Cash paid for income taxes

See accompanying notes.

2020 2019
$ 30080 $ 48,208
1,457 729
(35,000) 60,000
(3,463) 108,937
- (4,373)
(4,373)
(12,061) (118,620)
(12,061) (118,620)
(15,524) (14,056)
36,944 51,000
$ 21420 $ 36,944
$ $ -
$ $ -




CHICKEN WAFFLE, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Business Activity

Chicken Waffle, LLC was formed on January 31, 2017, in the state of Texas. The financial statements of Chicken
Waffle, LLC, (which may be referred to as the * Company,”™ * we,” * us,” or “our,”) are prepared in accordance with
accounting principles generally accepted in the United States of America (* U.S. GAAP"). The Company’s
headquarters are located in Austin, Texas.

With several games in Beta and over 1 billion YouTube views of their VR game, Baby Hands, Chicken Waffle, LLC
is an experienced Virtual Reality Company with cutting-edge technology to provide gamers with high-guality,
immersive, interactive and social gaming experience. They are leading the industry by developing innovative
solutions that are high-quality. The have developed very unique gaming mechanics technigues for their VR games,
that have won Best in Show VR at Augmented World Expo and Best VR Esports Experience at CES.

Basis of Presentation

The accompanying financial statements have been prepared on an accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America (“U.S. GAAP™). The Company has adopted
a calendar year end as its fiscal year.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly,
actual results could differ from those estimates.

Cash and Cash Equivalents

The Company considers all highly liquid investments purchased with an original maturity of three months or less to
be cash equivalents. There were no cash equivalents as of December 31, 2020, and 2019.

Revenue Recognition

The Company recognizes revenues primarily from the sale of video games and white label contracts when (a)
persuasive evidence that an agreement exists; (b) the service has been performed; (c) the prices are fixed and
determinable and not subject to refund or adjustment; and (d) collection of the amounts due is reasonably assured.

Income Taxes

Mo provision has been made for federal income taxes since the Company maintains a tax status as a limited liability
company, with distributable interests, whereby the income is taxed directly to the members. The same tax status is
maintained for state income tax purposes.

The Company’s income tax returns are subject to examination by the taxing authorities for a period of up to three
years from the date they are filed.

Concentration of Revenue Risk

During the year ended December 31, 2020, and 2019, the Company had two customers that made up approximately
63% and 68% of total contract revenue,

-5 -



CHICKEN WAFFLE, LLC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

NOTE 2 PROPERTY AND EQUIPMENT

Property and equipment are recorded at cost. Depreciation is computed on the accelerated and straight-line methods
for financial reporting purposes and the statutory allowed methods for income tax purposes. The cost of fixed assets
Is depreciated over the estimated useful lives of the related assets, which range from three to seven years. Costs of
repairs, maintenance, and minor replacements are expensed as incurred.

Property and equipment consist of the following:

Machinery and equipment $ 4373 § 4373
Total property and equipment 4,373 4,373
Less: accumulated depreciation 2,186 729

5 2187 % 3644
Depreciation expense for the years ended December 31, 2020, and 2019 totaled $1,457 and $729