(~

Reef Grow Technology, Inc.

Financial Statements
December 31, 2022 and 2021
(Unaudited)



Reef Grow Technology, Inc.
Table of Contents.
December 31, 2022 and 2021
Finaneial Statements

jance She

atements of Operations

hangos in Stackholders’ Equity

sh Flows

Reef Grow Technology, Inc.
Table of Contents
December 31, 2022 and 2021
ncial Statements
nca Sheets

Statements of Operations

Reef Grow Technology, Inc.
Table of Contents
December 31, 2022 and 2021

Financial Statements
Balance She

ments of Oparation:
Statements of Chay

tements of Ci

Notes to Financi




Reef Grow Technology, Inc.
Balance Sheets

Reef Grow Technology, Inc.

Reef Grow Technology, Inc.

Balance Sheets Balance Sheets
December 31, 2022 and 2021 December 31, 2022 and 2021 December 31, 2022 and 2021

Assets Assets Assets
Cash and cash squi

Cash and cash aguivalants Cash and eash equivalents

s 16081
Total as: Total assets 16.081 Total ass
Liabilitles and St *s Equity Liabilities and Stockholder's Equity Liabilities and Steckhalder's Equity
urrent |iabilities Currant liabilties urrant liabiliti
sfarred revanua Deferred revenue Doferred revenue
rent portion of convertible notes pe 7 Current pertion of cenvertible notes payable Current portion of comvartibla notes payable
Notes payable to stockholders 7 Notes payable to stockholders Netes payable ta stackholders
urrent portion of accrued interest s Current portion of accrued interest payabla Current portion of accrued interest paysble
Total current liabilties Total current liabilties

1,500

Total current liabili

Noneurrant fisbilities Neneurrant liabili
onvertible notes payable, net of current portion Convertible notes payable, net of current partion 7, Canuartible notes payable, net of currant portion
Accrued interest payable, net of current portion Accrued interest payable, net of current portion 5 Accrued interest payable, net of current partion
Total noncurrent lizb &

60,000
2618
Total noncurrent liabilities

Tetal noncurrent liabilities 52518
Total liabilties 2

Total liabilfties 74,982 Total liabilties
Stockholders” defict
Cormmon stoek, 50.00001 par valu, 10,500,000 shares authorized
1 shares issued and cutstanding as of
2022 and 2021, respectively. 5,450,000 and 2,800,01
&3 of Dacambar 31 121, respectively

Steekholders’ def
Common stock, $0.00001 par value, 10,500,000 shares suthorized, 1 par value,

0,000 and 10,000,000 shares issuad and autstanding as of 1025 0,250,000 and 10,000,000 shares issued end outstanding as ol
December 31, 2022 and 2021, respectivaly. 3,450,000 and 2,600,000 December 31, 2022 and 2021, respectively. 3,450,000 and 2,600,
shares vested as of December 31,2022 and 2021, respect: shares vested as of December 31. 2022 and 2021, respectively

Accumulated defecit Acsumlated defech
Total stockholders' deficit Total stockhalders' o

Steeknoldars' daficit
Common stock, $0.0 000 shares autnorized,
10, i

Total stockholders" deficit

Total liabilties and stockholdars' dafieit Totel liabilities and stockholders® deficit Tetal liabiliies and stockhelders' defict

The Notes to Financial Statements (unaudited) are an integral

The Notes ta Financial Statements (unaudited) are an integral part of these statements.
3




Reef Grow Technology, Inc. Reef Grow Technology, Inc. Reef Grow Technology, Inc.
Consolidated Statements of Operations Consolidated Statements of Operations Consolidated Statements of Operations
Years Ended December 31, 2022 and 2021 Years Ended December 31, 2022 and 2021 Years Ended December 31, 2022 and 2021

Operating costs and expenscs ts and expenses
e search and development 1 and davelapment axp
Prafessional foos 2
g. general and administrative ral and administrative expansa

Total aperating cos! 2 50506 & ling costs and expens

7588

Net Lo s0:301)

The Notes to Financial Statements (unaudited) are an integral i i t The Notes ta Financial Statements (unaudited) are an integral part of these statements.
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Reef Grow Technology, Inc. Reef Grow Technology, Inc. Reef Grow Technology, Inc.

Statements of Changes in Stockholders’ Equity Statements of Changes in Stockholders’ Equity Statements of Changes in Stockholders’ Equity

Years Ended December 31, 2022 and 2021 Years Ended December 31, 2022 and 2021 Years Ended December 31, 2022 and 2021
ommon Stock

Common Stock
Total Stockholdere”

Total Stockholders' Total Stocknolders'
Defisit Num ber of Sha Amount Accumu lated Defici

Nutber of Shares Amount Atcut ulated Deficit Deflelt
100 5 3 € Bialance at Decem ber 31, 2020

Gomman Stool
Num ber of Shares Amount

Balanca at Dacem bar 31, 2020

Balance at Decern ber 31, 2020
Net lo:

505)

Balance at Decem ber 31, 2021 01

Balance at Decem ber 31. 2021

3 5.2 Balance at Decernber 31, 202
Stock-based compenzation 250,000 npensation clased Gompen

Net loss (60,501) Net Io (80.301)
Balance at Decem ber 31, 2022 260,000 t 02) Balance at Decem ber 31. 2022 5

Balance at December 31, 2022

otos to Financial Statomants (unaudited) are an intogral part of these statomonts. The Notes to Financial Statements (unaudited) are an integral part of these statements.

The Notes to Financial Statements (unaudited) are an integral part of these.
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Reef Grow Technology, Inc. Reef Grow Technology, Inc. Reef Grow Technology, Inc.
Statements of Cash Flows Statements of Cash Flows Statements of Cash Flows
Years Ended December 31, 2022 and 2021 Years Ended December 31, 2022 and 2021 Years Ended December 31, 2022 and 2021

Qperating activities
ot

Operating activities
Net loss

Financing activities Financing activities
ertibls note pay roceeds from convetitle nc

notes

MNet change in cash

Cash Cash
eginning of year Beginning of ye:

The Notes to Financial Statements (unaudited) are an integral

The Notes to Financial St
6

tements (unaudited) are an integral part of these statements.
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Reef Grow Technology, Inc.
Notes to Consolidated Financi
December 31, 2022 and2021

1. ORGAMNIZATION AND PURPOSE

i
furmiture form factors,

Tho Company's fagsp product, ‘oo’ 1 2 ook a histicated grow systom that allo
a compact, self< onment. resf is designed with a
a range of privac

ompany's mis to onsume cultvators thiough luxurious, but sustainable design
hvally ofler & suta of home graw product home growers to connect with our platform
riety of price poinis.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation - Going Concern

Basis of Accounting
Th prepares ancial st s On an accrua 0 nting in conformi
ccoptad in the United States of America (GAAP). Under the accrual
d when eamed and expenses are rec avte st e e paiiiss
incurred.

Fiscal Year
Tha Company

Risks a s
The Company d stary. Tha € inas: ns are sensitive to
gener 3 2 Compan
nirol could cause fuctyations in th nditions. Ady s 0 1, downtum or
. or changes in consumer faste. These adverse
condition and the results of its peration:

could affect the Company's financial

Research and Development
t d as incurod. T relatod
2

dr—vP\DEmPni ears ending December 3

Reef Grow Technology, Inc.
Notes to Consolidated Financial Statements

December 31, 2022 and2021

ORGANIZATION AND PURPOSE
hnology. Inc. (ihe “Co ind i D re on September 19,
ay of an LLC ta on (th orsion’). Prior {0 the conversion, the Company
operated as \nmnr LC, was founded in January of 2016. The Company designs, builds, and sells
high-end plant s lor home o

The Cormpany special
the modern consur
connoisseurs in the
fumiture form factors,

The Companys fagship pmdu A, is
self-conta

ing, irigation.

ansumers into cultivators thraugh luxurious. but s ble design
onnect wih out platiomn

rt
ile of homa grow prodacts thal akow homs gros
r variety of prica points

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation — Going Concern

Basis of Accounting

Tha Company propar
unting principles generally a ate
unting, revenues are recorded “hen samed and &

Fiscal Year
The Company operates on a De styear-end.
Risks and Uncertaintios
The Company has a limited operating history. The Company's business and operations are sensitive to
and economic conditions in the Unit clors bayond the Campary's
e fluctustions in these conditions. A o n, downturn or
o fnancial

Reef Grow Technology. Inc.
Notes to Consolidated Financial Statements
December 31, 2022 2nd2021

ORGANIZATION AND PURPOSE

6. (the *Compan:
om conve

unded in M\wu 120

hich
ams for homo use.

Spacializos in the dosign and r
consumer market The Company's p

et ore dos

seurs in the comfort of their own homes by integrating ac

fomstarefor

T

avaraty
though a mobile application.
The sm s to rt consumers ino cultivi

er
ontualy offor a Suifo of RO Grow products tat
and technology at a wider variety of s

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation — Going Concern
Basis of Accounting
The Company prepares its fr..m ial statements on
accounting prin

a "

incurred.

Flscal Year
m

Risks and Uncertainties
The G »

ium homa grow pr
foned to convert
d grow technol

mont. roof is dosign
and comes with autom: 3 imate control and a range of pri

s through luxurious, but su
onk

low home

growors o

counting in

inable design

ai
it with our platiorm

canfarmity

roh 2
clivoly.




Reef Grow Technology, Inc.
Notes to Consolidated Financial Statements
December 31, 2022 and2021

3. CONVERTIBLE NOTES PAYABLE

During the years ecember nd 2021, the company
= ith the following terms:

v i ving annual interest ¢
bjact to a . nta tho G
t/ the Company » ith minimum gross proceeds
Id and quotient of 58,01
mun s oustn g o Compar
notes are also fler maturi
note is wnuemmu
number of out
Financing.

The Convertible Nots jears. The maturity dates of the notes begin in
Seplember a 124, As noles apy e Comp ill negotiale extended
maturity daf o

Since inc: tho Company, the Stockholdars have periodically enterad into promissory notos with the

Campany ta provide the Company with operating cash. These promissary nates total §22,979, bear interest
1t 5%, and have maturity dates ranging from April 2023 through November The holders will sign
xtonsions 1o tho PromISSory notes prior to maturity.

EQUITY

Comman Stock
Under the artictes of incorporation, the total number ¢ res h that the Camporetion el
have authorty o ten mill nd (10,500,000 .uiD uuuww value

As of December 21, 2022 and 2021, 10 and 10 velyhave bee

nd are o

RELATED PARTY TRANSACTIONS.

ry notos pay

Reef Grow Technology, Inc.
Notes to Consolidated Financial Statements
December 31, 2022 and2021

CONVERTIBLE NOTES PAYABLE

nded December 02: the compan oas of convertible
nvartiblo N

500 and bearing annual intere
zion [ e Company's coryron
or 500,0C

ompany
ok - oplion of the holder,

gia s aprgitble s & B n ual o the qualsnt mmnuq i dhi

numbier of ouisarcdng shares of Cammon Stock of the Compeny Immediak!

hold The maturity
rbor 2023 and arel in Moy 2024. A appr maturity, the Compan:
the Gonverble Notes prior to maturity.

NOTES PAYABLE - STOCKHOLDERS

EQUITY

Common Stock

Under the ar

have authority 10 is:
Dece

were qman a total of 4.
remaining share:
e

¥ notes payables

Reef Grow Technology. Inc.
Notes to Consolidated Financial Statements
December 31, 2022 2nd2021

CONVERTIBLE NOTES PAYABLE

Buring the years ended Docombor 31, 2022 and 2021, t
payable (the *Convertible Notes") with the following terms:

Six promissory notes totaling S87.5
rued subject (o automa

by tho Company with p

par Share 1 such shares a0l and adotent of S8

fuly ditea outsianding common siock of the

Humber of Oulstanding shar Common
ancing

rtiblo Notos ach hold an initial maturity of
As

NOTES PAYABLE - STOCKHOLDERS

ny to provido th cash. Thos p
el hive ity datee ranging from April 2023 through N
exiensions (o the promissory noles prior (o maurity.

EQUITY
Cammon Stock
Under the articles of incorparation, the total number of common
e thory t seu o on milin par value per
of D 31, 2022 and 1 and 10 rospactively, hava baan is
e are putsianding
Share-based campensatmn and Vesting
In January 2021, four employees wers granted a tolal of 4.700.000 shares of common stosk of
e mvj the remaining hares are subct o 2 v
an smployos haros of o
sting period

1, the total

RELATED PARTY TRANSACTIONS

The company ol
4 for additional g




