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INDEPENDENT ACCOUNTANT’S REVIEW REPORT

To the shareholders of TASTES MARKET, INC.,
3208 S. Congress Ave.,
Austin, Texas 78704

I have reviewed the accompanying financial statements of TASTES MARKET, INC., which comprise the
Balance Sheet as of October 31, 2021 (from the date of inception), and the related Statements of Income,
Cash Flows and Changes in Members’ Equity for the period then ended, and the notes to the financial
statements comprising a summary of significant accounting policies and other explanatory information. A
review includes primarily applying analytical procedures to Management’s financial data and making
inquiries of company Management. A review is substantially less in scope than an audit, the objective of
which is the expression of an opinion regarding the financial statements as a whole. Accordingly, I do not
express such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the U.S.A; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of the
financial statements that are free from material misstatement whether due to fraud or error.

Accountants’ Responsibility

My responsibility is to conduct the review engagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the
AICPA. Those standards require me to perform procedures to obtain limited assurance as a basis for
reporting whether I am aware of any material modifications that should be made to the financial statements
for them to be in accordance with accounting principles generally accepted in the U.S.A. I believe that the
results of my procedures provide a reasonable basis for my conclusion.

Accountants’ Conclusion

Based on my review, | am not aware of any material modifications that should be made to the accompanying
financial statements for them to be in accordance with accounting principles generally accepted in the
US.A.

12/13/2021



TASTES MARKET, INC.

BALANCE SHEET
AS OF OCTOBER 31, 2021 (FROM THE DATE OF INCEPTION)

As of As of
October 31 December 31
2021 2020
Assets
Current assets:
Cash and cash equivalents $ 128,076 -
Property 'Off-Market' Deposits 47,000 -
Total current assets 175,076 -
Fixed assets:
Property, plant & equipment:
Computers 2,140 -
Property Developments 1,650 -
(less accumulated depreciation) (133) -
Total Fixed Assets 3,657 -
Non-current assets:

Total non-current assets - -
Total Assets $ 178,733 -
Liabilities & Stockholders’ Equity
Current liabilities:

Credit cards $ 3,499 -
Other payables 620 -
Accounts Payable 22,733 -
Total current liabilities 26,852 -
Non-current Liabilities:
Total non-current liabilities - -
Total Liabilities: $ 26,852 -

The accompanying notes are an integral part of these financial statements.



TASTES MARKET, INC.

BALANCE SHEET
(Continued)

AS OF OCTOBER 31, 2021 (FROM THE DATE OF INCEPTION)

As of As of
October 31 December 31
2021 2020
Stockholders’ equity (deficit):
Common stock, $0.0001 par value, 3,000,000 shares 10 -
authorized, 104,583 shares issued and outstanding as of
October 31, 2021 (from the date of inception)
Additional Paid-in Capital - Common stock 294,990 -
Accumulated Profits (losses) - -
Net income (loss) (143,119) -
Total stockholders’ equity (deficit): 151,881 -

Total Liabilities and stockholders’ equity (deficit) $ 178,733 -

The accompanying notes are an integral part of these financial statements.



TASTES MARKET, INC.

STATEMENT OF INCOME
FOR THE PERIOD ENDING OCTOBER 31, 2021 (FROM THE DATE OF INCEPTION)

2021 2020

Revenue:
Sales § - -
Total revenues - -
Cost of goods sold - -
Gross Profit - -

Expenses:
Salaries, benefits & payroll taxes 35,490 -
Advertising & Marketing 15,741 -
IT software & consumables 7,966 -
Insurance 52 -
Legal & Professional Services 34,093 -
Materials & Equipment 300 -
Travel 222 -
Meals & Entertainment 1,085 -
Consulting & Contractors 37,763 -
General & Administrative 8,904 -
Office supplies 179 -
Bank Charges & Fees 202 -
Depreciation 133 -
Miscellaneous expenses 989 -
Total Expenses 143,119 -
Income from operations (loss) (143,119) -

Other Income (Expenses):

Total Other Income (expenses) - -
Net income (loss) for the period (143,119) -

The accompanying notes are an integral part of these financial statements.



TASTES MARKET, INC.

STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY
FOR THE PERIOD ENDING OCTOBER 31, 2021 (FROM THE DATE OF

INCEPTION)
Common Amount Retained Earnings Additional Paid in Total
Stock (accumulated Capital
deficit)
Beginning - - - - -
Balance,
December 31,
2020
Issuance of 104,583 10 - 294,990 295,000
Common stock
Distributions - - - - -
Net income (loss) - - (143,119) - (143,119)
Ending Balance, 104,583 10 (143,119) 294,990 151,881

October 31, 2021




TASTES MARKET, INC.
STATEMENT OF CASH FLOWS

FOR THE PERIOD ENDING OCTOBER 31, 2021 (FROM THE DATE OF

INCEPTION)

As of
October 31
2021

Cash flow From Operating Activities:

Net income (loss) $  (143,119)
Adjustments to reconcile net income to net cash provided
(used) by operating activities:

As of
December
31,2020

Depreciation expense 133
Changes in:
Property 'Off-Market' Deposits (47,000)
Accounts Payable 22,733
Other payables 620
Credit Cards 3,499
Net cash provided (used) by operating activities (163,134)

Cash flow From Investing Activities:
Asset acquisitions and property development (3,790)

Net cash provided (used) by investing activities (3,790)

Cash flow from Financing Activities

Proceeds from issuance of Common stock 295,000
Net cash provided (used) by financing activities 295,000
Increase (decrease) in Cash 128,076
Cash, beginning of period -
Cash, end of period $ 128,076

The accompanying notes are an integral part of these financial statements.



TASTES MARKET, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE PERIOD ENDING OCTOBER 31, 2021 (FROM THE DATE OF INCEPTION)

About the Company & its Nature of operations
TASTES MARKET, INC. (‘the Company’), is a corporation formed under the laws of the State

of Texas. The Company was initially organized as a limited liability company in Texas on April
8, 2021, before subsequently converting to a corporation on June 15, 2021. The Company operates
in the retail food industry and connects food producers to consumers by leasing out shelf spaces

to producers.

Fiscal year

The Company operates on a December 3 1st year-end.

Summary of significant accounting policies:

Basis of accounting

The Company’s financial statements are presented in accordance with accounting principles

generally accepted in the U.S.
Risks and Uncertainties

The Company has a limited operating history. The Company's business and operations are
sensitive to general business and economic conditions in the United States. A host of factors
beyond the Company's control could cause fluctuations in these conditions. Adverse conditions

may include, recession, downturn or otherwise, local competition or changes in consumer taste.

These adverse conditions could affect the Company's financial condition and the results of its

operations.



TASTES MARKET, INC.
NOTES TO FINANCIAL STATEMENTS

FOR THE PERIOD ENDING OCTOBER 31, 2021 (FROM THE DATE OF
INCEPTION)

Use of estimates
The preparation of financial statements in conformity with accounting principles generally
accepted in the U.S. requires management to make estimates and assumptions that affect certain

reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

Fair Value of Financial Instruments

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. To increase the
comparability of fair value measures, the following hierarchy prioritizes the inputs to valuation

methodologies used to measure fair value:
Level 1 — Valuations based on quoted prices for identical assets and liabilities in active markets.

Level 2 — Valuations based on observable inputs other than quoted prices included in Level 1,
such as quoted prices for similar assets and liabilities in active markets, quoted prices for identical
or similar assets and liabilities in markets that are not active, or other inputs that are observable or

can be corroborated by observable market data.

Level 3 — Valuations based on unobservable inputs reflecting our own assumptions, consistent
with reasonably available assumptions made by other market participants. These valuations require

significant judgment.

Cash and cash equivalents

The Company considers all highly liquid investments with an original maturity date of three
months or less when purchased to be cash equivalents. The Company held no cash equivalents as

of October 31, 2021 (from the date of inception).
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TASTES MARKET, INC.
NOTES TO FINANCIAL STATEMENTS

FOR THE PERIOD ENDING OCTOBER 31, 2021 (FROM THE DATE OF
INCEPTION)

Property, plant, and Equipment

Property, plant, and equipment (PPE) are stated at cost. Normal repairs and maintenance costs are
charged to earnings as incurred and additions and major improvements are capitalized. The cost
of assets retired or otherwise disposed of, and the related depreciation are eliminated from the

accounts in the period of disposal and the resulting gain or loss is credited or charged to earnings.

Depreciation and amortization are recorded using the straight-line method over estimated useful

lives ranging from 3 to 5 years.

The Company owned no properties or land as of October 31, 2021 (from the date of inception).

PPE consist of Computers and costs incurred to develop property.

Revenue Recognition

The Company recognizes revenue when: (1) persuasive evidence exists of an arrangement with
the customer reflecting the terms and conditions under which products or services will be provided,
(2) delivery has occurred, or services have been provided; (3) the fee is fixed or determinable; and

(4) collection is reasonably assured.
Expense Recognition

The Company recognizes and records expenses for services, supplies and other products as they
are incurred and accrues those amounts which relate to payments that are yet to be paid to vendors

as ‘Accounts payable’.

Advertising & Marketing
Advertising and Marketing costs are expensed as incurred and consist of payments to various

vendors for services/products to promote the Company’s products.

"



TASTES MARKET, INC.
NOTES TO FINANCIAL STATEMENTS

FOR THE PERIOD ENDING OCTOBER 31, 2021 (FROM THE DATE OF
INCEPTION)

Income taxes

The Company applies ASC 740 Income Taxes (“ASC 740”). Deferred income taxes are recognized
for the tax consequences in future years of differences between the tax bases of assets and liabilities
and their financial statement reported amounts at each period end, based on enacted tax laws and
statutory tax rates applicable to the periods in which the differences are expected to affect taxable
income. Valuation allowances are established, when necessary, to reduce deferred tax assets to the
amount expected to be realized. The provision for income taxes represents the tax expense for the
period, if any and the change during the period in deferred tax assets and liabilities. ASC 740 also
provides criteria for the recognition, measurement, presentation and disclosure of uncertain tax
positions. A tax benefit from an uncertain position is recognized only if it is “more likely than not”
that the position is sustainable upon examination by the relevant taxing authority based on its

technical merit.

The Company is subject to tax filing requirements as a corporation in the federal jurisdiction of

the United States.
The Company is subject to franchise tax in the State of Texas.

Property ‘Off-Market’ deposit

Pursuant to a property lease agreement executed on October 1, 2021, the Company prepaid an
amount equal to $35,000 as a one-time non-refundable ‘Off Market Fee” which is independent
consideration for the lessor’s agreement to hold the leased premises off-market from the date of
execution of the lease until changes to the premises are approved. As per the agreement, he
Company will be liable for a second one-time non-refundable ‘Off Market Fee’ for an amount
equal to $12,000 within 10 days following the administrative and regulatory approval of changes

to the premises.

12



TASTES MARKET, INC.
NOTES TO FINANCIAL STATEMENTS

FOR THE PERIOD ENDING OCTOBER 31, 2021 (FROM THE DATE OF
INCEPTION)

Additionally, the Company will be liable for a security deposit in the amount of $20,000 upon the
rent commencement date and this security deposit will not be considered an advance payment of

rental or a measure of the lessor’s damages.
Payments under the lease (after the Rent commencement date) depend on the following phases:

a) Build-Out Phase: The "Build-Out Phase" will be the 6-month period commencing on the Rent
Commencement Date; and ending 180 days thereafter. The Company will contract with a general
contractor to execute the improvements to the building needed to adapt the space to the Company's

needs. During the Build-Out Phase, The Company will pay the following amounts as rent:
- NNN escrows of $12 psf, or $5,333.34 per month.

- A monthly amount equal to $13,333.33 per month, representing an aggregate of $80,000 of the
base rent due to Lessor for the Build-Out Phase (or $13,333.33 per month during the Build-Out

Phase), to be paid with securities of the Company issued to Lessor.
- $10 psfin cash base rent, or $4,444.44 per month.

b) Launch and Expand Phase: The "Launch and Expand Phase" will be the 18- month period
commencing on the day following the expiration of the Build-Out Phase and ending 540 days
thereafter. For the Ist 6 months of the Launch and Expand Phase, the Company will pay the

following amounts as rent:
- NNN escrows of $12 psfor $5,333.34 per month.

- A Monthly amount equal to $1,333.33 per month, representing part of the obligation to pay base

rent, to be paid with securities issued to the lessor.

13



TASTES MARKET, INC.
NOTES TO FINANCIAL STATEMENTS

FOR THE PERIOD ENDING OCTOBER 31, 2021 (FROM THE DATE OF
INCEPTION)

- $27 psfin cash base rent or $12,000 per month.

For the next 12-month period of the Launch and Expand Phase, the Company will pay the

following amounts as rent:
- NNN escrows based on Year End Reconciliation of actual 2022 expenses.

-$30 psf base rent, adjusted based on changes to the CPI, beginning on January 1, 2023 (using
September 2022 to September 2023 CPI-U).

C) Expansion Phase B: The "Expansion Phase" will be the 8-year period commencing the
day following the expiration of the Launch and Expand Phase, and ending on eight (8) years
thereafter. During the Expansion Phase, The Company will pay the following amounts as rent:

- The rent for the first year of the Expansion Phase which will be the rent for the last calendar

year of the Launch and Expand Phase, adjusted in accordance with the CPI.

- Adjustments to the base rental will be made each year, commencing on January 1, by the

CPL

- On the first day of each calendar quarter of the Expansion Phase, Lessor shall have the
right (but not the obligation) to elect to receive securities of the Company in lieu of
receiving up to 10% of the cash base rental amount due to Lessor for the three months of

such calendar quarter.

Recently issued accounting pronouncements

In February 2016, the FASB issued ASU 2016-02, Leases (“ASU 2016-02"), which is codified in
ASC 842, Leases (“ASC 842”") and supersedes current lease guidance in ASC 840, Leases.

ASC 842 requires a The Company to recognize a right-of-use asset and a corresponding lease
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TASTES MARKET, INC.
NOTES TO FINANCIAL STATEMENTS

FOR THE PERIOD ENDING OCTOBER 31, 2021 (FROM THE DATE OF
INCEPTION)

liability for substantially all leases. The lease liability will be equal to the present value of the
remaining lease payments while the right-of-use asset will be similarly calculated and then

adjusted for initial direct costs. In addition, ASC 842 expands the disclosure requirements to
increase the transparency and comparability of the amount, timing and uncertainty of cash flows
arising from leases. InJuly 2018, the FASB issued ASU 2018-11, Leases ASC 842: Targeted
Improvements, which allows entities to initially apply the new leases standard at the adoption date
and recognize a cumulative-effect adjustment to the opening balance of retained earnings in the

period of adoption.

The new standard is effective for emerging growth companies that have elected to use private
company adoption dates for fiscal years beginning after December 15, 2021, and interim periods
within fiscal years beginning after December 15, 2022. The Company plans to adopt the new
standard effective for the year ending December 31, 2022. The Company is currently evaluating

the impact of the pending adoption of the new standard on the financial statements.

Equity

Under the articles of incorporation, the Company is authorized to issue Class A Common Stock
and Class B Common Stock. The total number of shares of Common Stock authorized to be issued
is three million (3,000,000) shares. The total number of shares of Class A Common Stock
authorized to be issued is two million four hundred thousand (2,400,000) shares at a par value of
$0.0001 per share. The total number of shares of Class B Common Stock authorized to be issued

is six hundred thousand (600,000) shares at a par value of $0.0001 per share.

Class A Common Stock

Asof October 31,2021 (from the date of inception), the total number of shares of Class A Common

Stock issued and outstanding was 101,250.
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TASTES MARKET, INC.
NOTES TO FINANCIAL STATEMENTS

FOR THE PERIOD ENDING OCTOBER 31, 2021 (FROM THE DATE OF
INCEPTION)

Class B Common Stock

As of October 31, 2021 (from the date of inception), the total number of shares of Class B Common

Stock issued and outstanding was 3,333.

Contingencies
The Company is not currently involved with and does not know of any pending or threatening

litigation against the Company or its members.
Subsequent events

The Company evaluated subsequent events through November 1, 2021, the date on which the
financial statements were available to be issued. There are no additional events that have occurred
such that adjustments to the amounts or disclosures presented in the notes to the financial

statements are warranted.
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