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INDEPENDENT AUDITOR’S REPORT

To the Stockholders
TNT Franchise Fund, Inc.
Chicago, Illinois

Opinion

We have audited the accompanying financial statements of TNT Franchise Fund, Inc., which comprise the balance 
sheets as of December 31, 2022 and the period of inception (July 7, 2021) through December 31, 2021, and the related 
statements of income and cash flows for the periods then ended, and the related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position 
of TNT Franchise Fund, Inc. as of December 31, 2022 and the period of inception (July 7, 2021) through December 
31, 2021, and the results of its operations and its cash flows for the periods then ended in accordance with accounting 
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. 
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of TNT Franchise Fund, Inc. and to 
meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to our audit. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
accounting principles generally accepted in the United States of America, and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt that TNT Franchise Fund, Inc.’s ability to continue as a going 
concern within one year after the state the financial statements are available to be used. 
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that 
an audit conducted in accordance with generally accepted auditing standards will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. Misstatements, including omissions, are considered material if there is a substantial 
likelihood that, individually or in the aggregate, they would influence the judgement made by a reasonable user based 
on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgement and maintain professional skepticism throughout the audit. 

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, and design and perform audit procedures responsive to those risks. Such procedures include examining, 
on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
TNT Franchise Fund, Inc.’s internal control. Accordingly, no such opinion is expressed. 

Evaluate the appropriateness of accounting policies used and reasonableness of significant accounting 
estimates made by management, as well as evaluate the overall presentation of the financial statements. 

Conclude whether, in our judgement, there are conditions or events, considered in the aggregate, that raise 
substantial doubt about TNT Franchise Fund, Inc.’s ability to continue as a going concern for a reasonable 
period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit, significant audit findings, and certain internal control related matters that we identified during the 
audit. 

Certified Public Accountants

Newtown, Pennsylvania
June 1, 2023
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TNT FRANCHISE FUND, INC. 
BALANCE SHEET

2022 2021

ASSETS
Current assets

Cash 1,845,124$ -$                 

TOTAL CURRENT ASSETS 1,845,124 -                   

Deferred income taxes assets 33,362 30,831             
Other assets 1,067,955 100                  

TOTAL ASSETS 2,946,441$ 30,931$           

LIABILITIES AND STOCKHOLDERS' EQUITY

Current liabilities
Related party payable 9,314$ 101,576$         
Equity purchase deposits 380,000 -                   

TOTAL LIABILITIES 389,314 101,576           

Stockholders' equity
Common stock 2 -                   
Additional paid-in capital 2,541,797 (91,740)            
Retained earnings 15,328 21,095             

  TOTAL STOCKHOLDERS' EQUITY 2,557,127 (70,645)            

  TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY 2,946,441$ 30,931$           

See accompanying notes.

DECEMBER 31, 2022 AND 2021
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TNT FRANCHISE FUND, INC. 
STATEMENT OF INCOME
YEAR ENDED DECEMBER 31, 2022
AND THE PERIOD FROM INCEPTION (JULY 9, 2021) TO DECEMBER 31, 2021

July 9, 2021
Year ended (inception to

December 31, 2022 December 31, 2021)

REVENUE
-$

TOTAL REVENUE -

EXPENSES
General and administrative 8,298 9,736

TOTAL EXPENSES 8,298 9,736

NET LOSS BEFORE PROVISION FOR (8,298) (9,736)
INCOME TAXES (BENEFIT)

Provision for income taxes (benefit) (2,531) (30,831)

NET LOSS (5,767)$ 21,095$

See accompanying notes.
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TNT FRANCHISE FUND, INC. 
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2022
AND THE PERIOD FROM INCEPTION (JULY 9, 2021) TO DECEMBER 31, 2021

July 9, 2021
Year ended (inception to

December 31, 2022 December 31, 2021)

CASH FLOWS FROM OPERATING ACTIVITIES 
Net loss (5,767)$                      21,095$                     
Adjustments to reconcile net loss to cash provided by operating activities 

        Provision for income taxes (benefit) (2,531)                        (30,831)                      
Changes in assets and liabilities

(Increase) Decrease in 
Other assets (1,067,955)                 (100)                           

Increase (Decrease) in 
Due to related party (92,262)                      101,576                     
Equity purchase deposits 380,000                     -                             

NET CASH USED IN OPERATING ACTIVITES (788,515)                    91,740                       

CASH FLOWS FROM FINANCING ACTIVITIES 
Proceeds from issuing stock, net of stock issuance costs 2,633,639                  (91,740)                      

NET CASH PROVIDED BY FINANCING ACTIVITIES 2,633,639                  (91,740)                      

INCREASE IN CASH 1,845,124                  -                             

CASH, BEGINNING -                             -                             

CASH, ENDING 1,845,124$                -$                           

See accompanying notes.
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TNT FRANCHISE FUND, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business and Operations

TNT Franchise Fund, Inc. (the “Company”) was incorporated in the State of Delaware on July 9, 2021 to acquire 
franchises across a variety of brands, industries and geographic areas throughout the United States.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United States 
of America requires management to make estimates and assumptions (including the useful lives used for calculating 
depreciation) that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities 
at the date of the consolidated financial statements and the reported amounts of revenues and expenses during the 
reporting period.  Actual results could differ from those estimates.

Basis of Presentation

The accompanying financial statements have been prepared on an accrual basis of accounting in accordance with 
accounting principles generally accepted in the United States of America (“U.S. GAAP”).  

Cash and Cash Equivalents

The Company considers all highly liquid investments purchased with original maturities of three months or less to be
cash equivalents.

Income Taxes

The Company accounts for income taxes using the asset and liability method. Under this method, deferred income 
tax assets and liabilities are recorded based on the estimated future tax effects of differences between the financial 
statement and income tax basis of existing assets and liabilities. These differences are measured using the enacted 
statutory tax rates that are expected to apply to taxable income for the years in which differences are expected to 
reverse. The Company recognizes the effect on deferred income taxes of a change in tax rates in the period that 
includes the enactment date. 

The Company is subject to examination by the U.S. Internal Revenue Service and by the taxing authorities in those 
states in which the Company has significant business operations.  The Company is not currently undergoing any 
examinations by taxing authorities.  The Company may be subject to U.S. federal income tax and state/local income tax 
examinations for years beginning in 2021.

Concentration of Credit Risk

Financial instruments, which potentially subject the Company to concentration of credit risk, consist of periodic 
temporary deposits of cash. At December 31, 2022 and 2021, the Company had uninsured cash balances of 
$1,595,124 and $-0-, respectively.

Revenue Recognition

Revenues will be recognized net of discounts and taxes, upon delivery to the customer. 
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TNT FRANCHISE FUND, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

NOTE 2 OTHER ASSETS

The company has made deposits with franchisors to develop and operate their brand:

2022 2021
Teriyaki Madness $ 625,000 $ -
Smash My Trash 442,955 -

Total $ 1,067,955 $ -

NOTE 3 RELATED PARTY TRANSACTIONS

Management Agreement

FranShares, Inc., a Delaware corporation and a stockholder of the Company, will be the Manager of the Company 
and will provide certain support functions in areas including management, back-office accounting services and 
operations. FranShares, Inc. will charge the franchisors a brokerage fee of 40 - 50% of franchise fees when new 
franchises are added to the Company.

FranShares, Inc. also advances the Company funds from time to time. The balance due to Franshares, Inc. at December 
31, 2022 and 2021 is $9,314 and $101,576, respectively.

NOTE 4 INCOME TAXES

The components of the Company’s provision for income taxes for the year ended December 31, 2022 and the period 
of inception (July 7, 2021) through December 31, 2021:

2022 2021
Current taxes $ - $ -
Deferred taxes (33,362) (30,831)

Total $ (33,362) $ (30,831)

Deferred tax assets recognized for deductible temporary differences and loss carryforwards totaled approximately 
$124,000.

As of December 31, 2022, the Company had U.S. federal and state net operating loss carryforwards of 
approximately $124,000, expiring between 2041-2042.

NOTE 5 STOCKHOLDERS’ EQUITY

At December 31, 2022, the Company was authorized to issue 10,000,000 shares of $.00001 par value Class A 
common stock. Class A common stock shares outstanding totaled 100 as of December 31, 2022. The Company was 
also authorized to issue 50,000,000 Class B common stock. Class B common stock shares outstanding totaled 
236,258 as of December 31, 2022

NOTE 6 SUBSEQUENT EVENTS

The Company has evaluated subsequent events through June 1, 2023, the date on which the financial statements 
and their accompanying notes were available to be issued.
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