OPERATING AGREEMENT
of
Safo Hair

THIS OPERATINC MENT (the "Agreement") is en nd dated

day of Q@_’M J7.]  (the "Execution Date"),

BY:
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(the "Member").

Name

1. The name of the Company is, and the Company's business will be conducted under the
name of Safo Hair.

BACKGROUND:

A. The Member desires to form a limited liability company and to be its sole member.

B. The Member desires to be governed within the limited liability company by the provisions
of the Massachusetts Limited Liability Company Act and by the terms and conditions of this

Operating Agreement.

NOW, THEREFORE, for and in consideration of the above premises and of the covenants

and provisions contained in this Operating Agreement, the Member agrees as follows:

Formation

2. By this Agreement, the Member forms a Limited Liability Company (the "Company")
pursuant to the laws of the State of Massachusetts. The Member agrees that his or her rights
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4. The Company commences on the date of this Operating Agreement, and the Company's
terms continues until terminated or until the dissolution of the Company in accordance with

this Agreement or as governed under conditions provided in the Act.

Place of Business

5. The Company's principal place of business shall be located at 55 Roxbury St. #191391
Boston, MA 02119 or another place in Massachusetts as the Member may from time to time

determine or deem advisable.

Capital Contributions

6. The Member agrees to make his or her Initial Capital Contribution to the Company in full,
according to the provisions of this Operation Agreement, as follows:

Ellana Stinson

- Contribution Description: All startup costs for product development, web design, copy
editing, manufacturing, and social media management.

- Value of Contribution: $30,000.00

Allocation of Profits and Losses

7. Contingent upon the application of the provisions of this Agreement, the Net Profits or Net
Losses of the Company, for accounting purposes, shall be allocated to the Member annually.
Such allocation and distributions shall commence with the Fiscal Year ending December 31, in

accordance with the accounting methods followed for federal income tax purposes and
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9. The number and nature of a Member's Interests in the Company shall be regarded as

personal property.

Withdrawal of Contribution

10. Where the Company consists of two or more Members, no Member will withdraw any

portion of their Capital Contribution without the unanimous consent of the other Members.

Liability for Contribution

11. Except as required by the Act or as otherwise provided in this Operating Agreement, all
members shall consent to compromising or releasing a Member's obligation to make his or her
required Capital Contribution. Each Member is personally liable for payments of his, her or its
Capital Contribution when they are due, as set forth in the Act or in this Operating Agreement,
and shall be obliged at the optional request of the other Members to contribute capital in
addition to any other rights or request of specific performance that the Company may enforce

against the Member.

Additional Contributions

12. The Company shall have the right to request additional Capital Contributions from time to
time according to the business needs of the Company. If the Company notifies the Members
that the Company requires additional Capital Contributions and an individual Member
communicates that he, she or it is unwilling or unable to comply with the required contribution

within a reasonable amount of time, then each Member shall have the option, but not the
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13. All advances of money made by any Member in favor of the Company in excess of the
amounts provided for the Initial Capital Contribution in this Operating Agreement or thereafter
agreed to, shall be characterized as debt or a loan due from the Company rather than as an
increase in the Capital Contribution of the Member and will not entitle the Member to an
increased share in the Company's Net Profits nor to greater voting power. This debt or loan
shall be repaid with interest at rates to be determined by a majority of the Members.

Capital Accounts

14. The Company must maintain a separate Capital Account (The "Capital Account") for each
Member. The term "Capital Account" refers to the Member's amount of the Initial Capital in
the Company, which will be credited to that Member's individual Capital Account. This
Capital Account: (i) May increase by any additional capital contributions made by the
Member, and income and/or gains allocated to the Member pursuant to the provision in this
Operating Agreement; (ii) May be decreased by distributions to the Member pursuant to
provisions in this Operating Agreement and losses and/or deductions allocated to such
Member. The fair market value of any property contributed to the Company by a member, or
distributed to a Member by the Company, will be credited or debited to the Member's Capital

Account.

Management

15. The management of the Company is vested in the Member.
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compete duty shall apply for an extended period of time of at least six months upon
termination of the Membership relationship. Lastly, the non-compete duty shall only apply
within the specific geographical areas identified by the Company before or during the course

of that person’s occupancy as Member of the Company.

Duty to Devote Time

18. All Members shall devote such time as shall be necessary for the efficient carrying of the

Company's business as determined by the majority of the Members.

Member Meetings and Notice of Meetings

19. If the Company was formed by or consists of two or more Members, a Meeting of
Members for such purpose or any purpose, may be called by any Member provided that such
person has given reasonable notice to other Members. The Notice of Meetings shall consist of
a written notice stating the place, day and hour of the meeting indicating that it is being issued
by or at the direction of the person or persons calling the meeting, stating the purpose or

purposes for which the meeting is called.
20. Ordinary Member Meetings shall be celebrated on a quarterly basis.
Voting

21. On all matters on which Members may vote, each Member shall be entitled to cast votes
equal to his, her or its proportions of Capital Contributions in the Company.
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24. Events leading to the involuntary withdrawal of a Member from the Company shall
include, but shall not be limited to the following:

a. A member dies or becomes disabled, preventing him or her from effectively participating
in the business affairs of the Company, or is declared incapacitated, or (in the case of a

member which is a corporation) dissolves; or

b. A member is found to have incurred in incompetence, or has violated his fiduciary duties

as a Member of the Company; or

c. Voluntary proceedings by, or involuntary proceedings against, a Member are commenced
under any provision of any federal or state statute concerning bankruptcy, insolvency,

arrangement, composition, reorganization, moratorium, or similar relief; or

d. Any judgment is obtained in any legal or equitable proceeding against a Member,
including any criminal conviction of a Member or any other similar legal proceeding that can
damage the reputation of the Company, as well as any matrimonial action, and the sale of any

interests is sought as a result of such judgment: or

e. Any execution process is issued against a Member or against any Interests; or

f. The person is expelled as a Member of the Company after a judicial determination that
the person has undertaken unlawful activities as a Member of the Company or has incurred in
wrongful conduct that has adversely and materially affected, or will adversely and materially

affect the Company and its business activities; or has willfully or persistently committed, or is
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26. In the event of death of a Member, or a court order adjudicating the incompetence of a
Member or Bankruptcy is declared, the successor of a Member's Interest (whether an Estate,
Bankruptcy Trustee or otherwise) in the company shall only hold the economic right to receive
distributions whenever made by the Company and the Member’s allocable share of taxable
income, gain, loss, deduction, and credit. Moreover, the successor of a member shall not

acquire any Membership condition or have any voting rights or interests.

Valuation of Interest

27. If the Company was formed by or consists of two or more Members, a Member's financial
interest in the Company will be in proportion to their Capital Contributions, including any
Additional Capital Contributions.

28. Absent an agreement setting a value of the Company, the appraisal of such value shall be
conducted by a third-party accounting firm chosen by all Members and such accounting firm
shall appoint an appraiser in a reasonable period of time upon the date of withdrawal of the
Member or dissolution of the Company. Furthermore, the appraisal of the value of the
Company shall have a binding effect on all Members and shall be based on the fair market
value of all Company assets, in accordance with federal regulations and with generally

accepted accounting principles (GAAP).

Dissolution

29. The Company may be dissolved and its affairs must be wound up by the unanimous vote
of all the Members or the final decision of the Sole Member. The Company shall also be
dissolved and its affairs must be wound up on the first to occur of any of the acts included in
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Records

31. The Company must keep appropiate books, records and accounts of all operations and
expenditures of the Company. At a mninimum, the Company shall always keep at its principal

place of business all of the following:

a. A current list of the full name and last known business, residence, or mailinng address of
each Member , Economic Interest Owner and Manager, both past and present, including the

exact date that person became a member or ceased to be a Member;

b. Books containing the business information and financial condition of the Company;

c. A copy of the Articles of Organization of the Company and all amendments to it,
together with executed copies of any powers of attorney pursuant to which any amendment has

been executed;

d. A copy of the Company's federal, state and local income tax returns and reports, if any,

for the four most recent years;

e. A copy of the Company's currently effective written Operating Agreement, copies of any
writings permitted or required with respect to a Member's obligation to contribute cash,
property or services, and copies of any financial statements of the Company for the three most

recent years;
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32. At all times during the continuance of the Company, the managers shall maintain or cause
to keep true and complete financial records and books of accounting in accordance with
generally accepted accounting principles (GAAP). Any and all Members shall have the right to
access the books and records of the Company, which must show all transactions, profits, losses
and records necessary for the Members to make an accurate assesment of the Company’s

business and affairs.

Banking and Company Funds

33. The Member(s) shall designate and maintain an investment and/or a bank account to place
the funds of the Company. All funds of the Company are to be deposited in the Company's
name in such bank or investment account and these accounts shall not be used to deposit any
funds other than the funds owned by the Company. All expenditures made by or on behalf of
the Company shall be paid by check drawn on that account or by electronic transfer done from
such account. Withdrawals and disbursements from said account may be signed by the

Member(s) or an authorized representative.

Audit

34. All Books and Records shall be available to any Member for review and auditing at the
cost and expense of the Company, during normal business hours on at least twenty-four hours
prior notice. The Audit shall be done by an accounting firm chosen by all Members. In
connection with such Audit, the Member or Members (and its Managers and agents) shall have
the unffetered right to meet and consult with any and all employees and officers of the
Company and to attend meetings and independently meet and consult any and all third parties
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36. As part of the ongoing requirements of the law, the Company shall prepare Annual
Statements of the Company's gross receipts and operating expenses as prepared by the
Company's accountants, which shall be transmitted to each of the Members and filed at the
close of each fiscal year. This report shall include all the information necessary to completely
describe the state of affairs of the Company and for tax reporting purposes of each Member.

This report shall, at the very least, consist of the following:

a. A copy of the Company's federal income tax returns for that fiscal year.
b. Income statement.

c. Balance sheet,

d. Cash flow statement.

e. A breakdown of the profit and loss attributable to each Member.

Governing Law

37. The Members agree that this Operating Agreement shall be governed by, and interpreted
and construed in accordance with, the laws and the jurisdiction of the courts of the State of
Massachusetts, without regard to principles of conflict of laws, for the enforcement of this

Agreement or any arbitration award or decision arising from this Agreement.

Goodwill
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Members shall be free of any liability. However, the Members shall not be free of liability if
they failed to communicate in a timely manner to other Members about the inability to fulfill
their duties and obligations due to the occurence of such event and if they did not act
dilligently to mitigate the effects of the event.

Liability

40. The members or employees of the LL.C shall not be liable under judgment, decree or order
of a court, or in any other manner of a debt, obligation or liability of the Company, as a result

of any act or omission within the scope of authority conferred by this Operating Agreement, in
absence of bad faith or wilfull neglect. Thus, the Member or Employee shall only be liable for

conscious and intentional acts or omissions of wrongdoing.

Liability Insurance

41. The Company may purchase and maintain insurance on behalf of one or more Member,
employee, agent or any other persons against any liability that may be asserted against, or
expense that may be incurred by, any such person acting in good faith in connection with the

Company's activities.
Life Insurance

42. The Company will have the right to apply for and obtain a life insurance policy on the
Members or employees life and/or health in such amounts, in such form, and when the

Company shall, in its sole discretion, decide. Each Member or employee shall not have any
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regard to any matter outside the scope of the business of the Company.

45. Assign, transfer, pledge, mortgage or sell all or part of his interest in the Company to a
third party or any other person whomsoever without prior approval of the Company and its
Members.

46. Purchase an investment for the Company where less than the full purchase price is paid.

47. No Member may do any act that would make it impossible to carry on the ordinary
business of the Company.

48. No Member will have the right or authority to bind or obligate the Company to any extent
with regard to any matter outside the intended purpose of the Company.

49. Use the Company name, credit or property for other than Company purposes.

50. Do any act detrimental to the interests of the Company or which would make imposible to
carry on the business affairs of the Company.

Actions Requiring Unanimous Consent

51. The following actions will require the unanimous consent of all Members:

a. Endangering the ownership or possession of Company property including selling,

transferring or loaning any Company property or using any Company property as collateral for
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53. All property owned by the Company shall be owned by the Company ad remain in the
name of the Company as an entity and, insofar as permitted by aplicable law, no Member shall
have any ownership interest in any Company property in its individual name or right, in whole
or in part, and each Member's interest in the Company shall be personal property for all

purposes.

Severability Clause

54. Any provision of this Operating Agreement that is prohibited or unenforceable in any
jurisdiction, in such jurisdiction, is eneffective to the extent of the prohibition or
unenforceability, and any prohibition or unenforceability in any jurisdiction does not invalidate
or render unenforceable the provision in any other jurisdiction. If any provision of this
Operating Agreement is held or deemed to be or is inoperative or unenforceable as applied in
any particular case because it conflicts with any other provision of this Operating Agreement
or any law, statute, ordinance, rule, regulation, order, writ, decree or injuction, or for any other
reason, the circumstances will not have the effect of rendering the provision in question
inoperative or unenforceable in any other case or circumstance, or of rendering any other
provisions of this Operating Agreement invalid, inoperative or unenforceable to any extent
whatsoever. The invalidity of one or more phrases, sentences, clauses, sections or subsections

of this Operating Agreement does not affect the remaining portions.

Entire Agreement

55. This Operating Agreement and all other related documents to it, such as exhibits and
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or otherwise affect any Member's obligations pursuant to this Agreement or any rights and

remedies of a Member pursuant to this Agreement.
Notices

57. All notices, requests, demands and other communications required or permitted in this
Operating Agreement must be in writing, must refer to this Operating Agreement and, unless
otherwise expressly provided elsewhere in this Agreement, may be delivered personally or
sent be certified mail, return receipt requested, or by overnight air courier guaranteeing
delivery within a reasonable amount of time which shall not exceed three (3) business days, or
by facsimile, to the party at its address or facsimile number as may be designated by notice
given in accordance with this clause.

The notice, request, demand or other communication is deemed delivered: (i) at the time
delivered by hand, if personally delivered; (ii) five (5) business days after being deposited in
the mail, postage prepaid, if mailed; (iii) the second business day after timely delivery to the

Courier; and (iv) when receipt acknowledged, if telecopied.
Headings and Titles

58. The headings in this Operating Agreement are for convenience only and are not to be used

to interpret or construe any provision of this Operating Agreement.

Definitions

59. For the purpose of this Agreement, the following terms are defined as follows:
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any such petition; b) the Member's making any assignment for the benefit of its creditors or the
Member's admission in writing of its inability to pay its debts as they mature; or c) the
expiration of 60 days after the filing of an involuntary petition under Title 11 of the United
States Code (or corresponding provisions of future laws), seeking an application for the
appointment of a receiver for the Member's assets, or an involuntary petition seeking
liquidation, reorganization, arrangement or readjustment of its debts under any other federal,
state or foreign insolvency law, provided that the petition has not been vacated, set aside or
stayed within the 60 day period.

d. "Operation of Law" means rights or duties that are cast upon a party by the law, without
any act or agreement on the part of the individual, including, but not limited to, an assignment

for the benefit of creditors, a divorce, or a bankruptcy.

e. "Business Day" means any day except Saturday, Sunday or a day that banking

institutions are obligated by law, regulation or governmental order to close.

f. "Additional Contribution" means Capital Contributions, other than Initial Contributions,
made by Members to the Company.

g. "Capital Contribution" means the total amount of cash, property, or services contributed

to the Company by any one Member.

h. "Capital Account" means each capital account maintained for a member pursuant to this
Operating Agreement.
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1. "Membership Interest or Member's Interests”" means a Member's agregate rights in the
Company, including, without limitation, the Member's share of the Company's profits and
losses, the right to receive distributions from the Company and the right to vote and participate

in the management of the Company.

m. "Voting Members" means the Members who belong to a membership class that has
voting power. Where there is only one class of Members, then those Members constitute the
Voting Members.

n. "Distributions" means a payment of Company profits to the Members.

o. "Initial Contribution" means the initial Capital Contributions made by any Member to

acquire an interest in the Company.

p. "Net Profits or Losses" means the net profits or losses of the Company as determined by
generally accepted accounting principles (GAAP).

g. "Person" means any individual, corporation, partnership, joint Venture, association, joint
stock company, trust, unincorporated organization, or other entity or organization, including

any government or political subdivision or any agency or instrumentaluty of any entity.

r. "Principal Office" means the office whether inside or outside the State of Massachusetts

where the executive or management of the Company maintain their primary office.
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1a Stinson (Member)
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a0 LawDistrict
LLC Operating Agreement: Instructions

Now that you've completed your LLC Operating Agreement document, find
out what you need to do next to make it legal and fully valid!

1. Proofread the Document Carefully

First of all, check that everything on the document looks right. Be sure to review for any spelling
or grammar mistakes and see that you have included information about:

. How ownership is divided among the members of your business

. Membership rights

. The distribution of membership duties and responsibilities

. How profits will be allocated

. How a member can officially leave the business

. How the business can be closed down if necessary

. What form of taxation framework the business will be assessed under

You don't need to include every single one of these details above. However, the more information
you provide upfront, the easier it will be for members and other parties to understand how the
business is organized.

At the very minimum, an LLC Operating Agreement must contain the following to be considered
valid:

. The names and signatures of all members of the LLC
. The capital contribution and interest percentages of each member
. The meeting date of the new LLC

It is also important to verify which clauses of the contract are applicable in your state. For
example, the standards for the enforceability of non-compete clauses vary from state to state,
so it is important to work with an experienced business planning attorney to ensure your non-
compete clause and LLC operating agreement are enforceable. Please, check the FAQ's of the
form for more information.

2.Sign the LLC Operating Agreement

Once everyone is fully happy with the terms of the LLC agreement, all LLC members must sign
the document to put it into action. This can either be done in person or online.

When it has been signed, the LLC Operating Agreement will come into full effect from the date

written on the agreement. This doesn’t require any witnesses or notarized signatures to be
legally valid.
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a0 LawDistrict
LLC Operating Agreement: Instructions

Now that you've completed your LLC Operating Agreement document, find
out what you need to do next to make it legal and fully valid!

I[[1 3.Keep Two Copies of the Agreement For Recordkeeping

A copy of the finalized agreement should be kept by the LLC itself for its own corporate records.
In addition to this, every member of the LLC that signed the initial agreement should keep their
own copy for their personal records.

If new members are added to the LLC in the future, they too must sign and receive their own
copy of the Operating Agreement.

Remember: In order for your LLC to be officially registered, you must submit its articles of

organization with the state that the business will operate within. Once the business is declared
as “active”, the Operating Agreement can be created.
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