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Narne of issuer:

Stonks Trading, Inc.

Legal status of issuer
Form: Corporation
Jurisdiction of Incorporation/Organization: DE
Date of organization: 2/3/2021

Physical address of issuar:

6321 Washington Ave
Windsor Heights IA 50324
Wabsite of issuer:

https://peoplefinance.co

Name of intermediary through which the offering will be conducted:

Wefunder Portal LLC

CIK number of Intermediary

0001670254

SEC file number of intermedi;

007-00033

CRD numiser, if applicable, of intermediary:

283503

Amount of compensation to be paid to the intermediary, whether as a dollar amount or a

:L amount is not

percentage of the offering amount. or a good faith estimate if the ex
available at the time of the filing, for conducting the offering, including the amount of referral
and any other fees associated with the offering:

7.5% of the offering amount upon a successful fundraise, and be entitled to

reimbursement for out-of-packat third party expenses it pays or incurs on behalf
of the Issuer in connection with the offering

Any other direct or Indirect Interest in the Issuer held by the ntermediary, or any arrangement
for the intermediary to acguire such an interest:;

Ne

Type of security offered:

[J Cammon Stock
L Freferred Stock
[ Debt

Other

If Other, describe the security offered:

Simple Agreement for Future Equity (SAFE)

Target number of securities to be offered:

50.000

Price:

$1.00000

Method for determining price:

Pro-rated partion of the total principal value of $50,000; interests will be sold in
increments of $1; @ach investmant is convertible to one share of stock as
described under Item 13.

Target offering amount:

$50,000.00

Oversubscriptions accepted:

O No

if yes. disclose how oversubscriptions will be allocated:

[J Pro-rata basis
L] First-come, first-served basis
[<] Other

It other, describe how oversubscriptions will be allocated:

As determined by the issuer

Maximum offering amount (if different from target offering amount):

$500,000.00

Deadline to reach the target offering amount:

4/30/2023

NOTE: If the sum of the investment commitments does not equal or exceed the target
affering amount at the offering deadline, no securitias will be sold in the offering,
investment commitments will be cancelled and committed funds will be returned.

Current number of employees:

4
Most recent fiscal year-and: Prior fiscal year-ench:

Total Assets: $92,284.00 50.00

Cash & Casn Equivalents: $89,573.00 $0.00

Accounts Raceivable: $0.00 50.00

Short-term Debl: $7,802.00 $0.00

Long-term Debt: $253,664.00 $0.00

Revenues/Sale: $12,741.00 $0.00

Cost of Goods Sold $31,466.00 $0.00

Taxes Paid $0.00 50.00

Met Incoma: ($352,471.00) $0.00

Select the jurisdictions in which the iseuer intends ta offer the securities:



AL, AK, AZ, AR, CA. CO. CT, DE, DC, FL, GA, HI, ID, IL, IN, IA, KS, KY, LA, ME, MD,
MA, MI, MN, MS, MO, MT, NE, NV, NH, NJ, NM, NY, NC, ND, OH, OK, OR, PA, RI, SC,
SD, TN, TX, UT, VT, VA, WA, WV, Wi, WY, B, GU, PR, VI, 1V

Offering Statement

Respond to cach question in cach puragraph of this purt. Set forth cach question and any notes. but not

any instructions therero, in their entirety. 17 diselosire in response o any question is responsive 1o one

or more other questions, it is not necessary to repeal the disclosure. If a question or series of questions
is inupplicable or the response is avaikible elsewhers in the Form, either state that it is inzpplicable,

melude a cross-reference to the responsive disclosure, or emit the question or series of questions.

Be very careful and precise in answering all questions. Give full and complete answers so tha they are

not misleading under the circumstances involved. Do nof iscuss any future performance or other

anticipated event unless vou have a reasonable basis 10 bl the

je that it will semally neeur wit

fareseeable future 1f any answer requiring significant information is materially inace urate, incomplete
or misleading, the Company, its management and principal shireholders may be lisble o investars

based on that mformation.

THE COMPANY

1. Name of issuer

Stonks Trading, Inc.

COMPANY ELIGIBILITY

Check this box to certify that all of the following statements are true for the issuer.

* Organized under, and subject to, the laws of a State or territory of the United
States or the District of Columbia.

* Not subject to the reguirement to file reports pursuant to Section 13 of Section
15¢d) of the Securities Exchange Act of 1934,

+ Not an investment company registered or required to be registered under the
Investment Company Act of 1940,

* Not ineligibla to rely on this exemption under Section 4(a)(6) of the Securities Act
as a result of a disqualification specified in Rule 503(a) of Regulation
Crowdfunding.

+ Has filad with the Commission and provided to investors, to the extent required, the
ongoing annual reports required by Regulation Crowdfunding during the two vears
immediately preceding the filing of this offering statement (or for such shorter
period that the issuer was required to file such reports)

+ Not a development stage company that (a) has no specific business plan or (b) has

indicated that its business plan is to engage in a merger or acquisition with an

unidentified company of companies.

INSTRUCTION TO QUESTION 2: If any of these statemants are not true, then you are NOT
sligible to raly on this exemption undar Section 4(a)(6) of tha Securitias Act.

2. Has the issuer o7 any of its pradecassors previausly failed 1o comply with the angaing
reporting requirements of Rule 202 of Regulation Crowsiunding?

[ Yes

DIRECTORS OF THE COMPANY

4, Provide the following information about each director tand any persons occupying a similar
status or performing a similar functicn) of the issuer.

o Main Yaar Joined as
Director Principal Oceupation Emp! i Blrector
Stonks Trading,
Anthony Hughes CEO o O ooz

Faor three years of business experience, refer to Appendix D: Director & Officer
Waork History.

OFFICERS OF THE COMPANY

5. Provide the following information about each officer (and any parsons occupying a similar
status or parforming a similar function) of tha issuar

oOfficer Positions Held Year Joined
Anthony Hughes CEO 2021

For three years of business experience, refer to Appendix D: Director & Officer

THON TO QUESTION 5 o purpesees of ks Question 3, the toen offiecr means a prosidsn, vics presidont

 tresssurer or principal findnciol Officer, campreoiter oy principal accouning oficer, aned iy person thar youtinsly

perfarming siolar funciions.

PRINCIPAL SECURITY HOLDERS

6. Provide the name and ownership level of each person, as of the most recent practicable
date, who Is the beneficial owner of 20 percent or more of the Issuer's outstanding voting
equity securities, calculated on the basis of vating power.

i S No, and Class % of Voting Power
Inone:of: Folder: of Securities Now Held Prior to Offering
Anthony Hughes 5000001.0 Common Shares 714

INSTRUCTION Ter QUESTION 5 The ahove dnfinrection snust be prervidded as of'w dae that is na mare than 120 duys prios

v the dave of filing of ihis offering statement.

Torcaidenlare toad vouers power, melude ail securties for viich the person directly or indirectty oy or shares the vomg

pover; yhich: weludes the power 10 vore or to direct ihe voiung of such securisics. If the persom has the srght 1o acauire

NG s ar of i et it 50

cluding kR the A%ereEe OF 0y o, \arrant ar Figh

comversion of ¢ securty, or other crrangement, or i securities are held by a meyber of the fanudy. throwgh corporations or

partmersiiips, or atherwise i manner st would allow @ peeson i diteet ar cantral the varing of the securities (o share in

Suth e s o iral — s g avaryle, @ oot it

bl b ine bk s Boing bt firialiy

“hom "

e planation of these CUT ARSI i 0 foomon 10 e “Namber of and CTass of Secaritie Now Fetd.
caicudsic oueshiding voing equity secwriiies. assume olf oustanding opgieas are exerctsed ond aft ouisianding convertble
Secirities converted,

BUSINESS AND ANTICIPATED BUSINESS PLAN

7. Describe in detail Lhe business of the issuer and the anlicipated busin

s plan of the issuer

For a description of our business and our business plan, please refer to the
attached Appendix A, Business Description & Plan
INSTRUCTION T€Y OUESTION 7 Wefhurder i provicd yeors comprey s Wefiore

file v cm cppendte (Apprerdic 4) in

ihe Form: C tn PDF formad., The submission will include afl Q&A iterms and “reast more " fks an an aar-collapsed format. All

vielent Wi b tramseribed.

Thts mucans that aury wirmaiic pravide i your Wef

ler prele will e provided s ik SEC i cespanse di thiy gees i,

isstaternents aid amissio

At result, your company wil be potenniaity fiable for v profile under the Securities At

Of 193 et requirys w1 provvide miteriesl information redare 1o your bisiness and anticipated pusiness pran. Please

wevier your Wefunder prafile cavefubly to ensure it pravides alf marerial informatian, is nat false ar misteeding, and does

nar omai any inforimation that weld cause tfe information nohuded 2o be false or wisleading.



KISK FAL | UKS

A crowdfunding investment involves risk. You should not invest any funds in this
offering unless you can afford to lose your enti investment.

In making an investment decision, investors must rely on their own examination of
the issuer and the terms of the offering, including the merits and risks involved.
These securities have not been recommended or approved by any federal or state
securities commission or regulatory authority. Furthermore, these authorities have
not passed upeon the accuracy or adequacy of this document.

The U.S. Securities and Exchange Commission does not pass upon the merits of
any securities offered or the terms of the offering, nor does it pass upon the
accuracy or completeness of any offering document or literature.

These securities are offered under an exemption from registration; however, the
U.S. Securities and Exchange Commission has not made an independent
determination that these securities are exempt from registration.

8. Discuss the material factars that make an investment in the issuer spaculative o risky:

Although our gosl is to be a public company there are many challenges and
hurdles that stand in our way. Please note, there is no guarantee that we will ever
be a public company.

Investing in a startup presents many risks. Although we would love to be a very
successful/cash generative company, please know there is a risk that the company
could fail.

Future projections of success are for illustrative purposes only and do not
constituent a guarantee of future succass/profit.

All investments could result in a total loss of investment. If you have any
reservations of investing you should hold off and ask the company for more
information.

Although there are several thousand users on the waitlist, please note, that is not
ah accurate representation of future customer revenue and may result in 0
customer conversion.

Although previous assumptions of Im users have been presented in the company
roadmap, realize these are projections only and do not represent any guarantees.

State and Federal regulations may change in the future and could be a risk factor
ta the viability of our business operating as a neo-bank.

The nature of our business involves knawing our customers (KYC/AML). This
produces unforeseen risk to the growth of our company as every member will
need to go through KYC/AML

Qur reliant on third parties such as Alpaca, Solid, and Evolve Bank & Trust adds
risk from outside vendors.

Qur future success depends on the efforts of a small management team. Tha loss
of services of the members of the management team may have an adverse effect
on the company. There can be na assurance that we will be successful in
attracting and retaining other personnel we require to successfully grow our
business.

The Company may never receive a future equity financing or elect to convert the
Securities upon such future financing. In addition, the Campany may never
undergo a liquidity event such as a sale of the Company or an IPO. If neither the
conversion of the Securities nor a liquidity event occurs, the Purchasers could be
left holding the Securities in perpetuity. The Securities have numerous transfer
restrictions and will likely be highly illiquid, with no secondary market on which to
sell them. The Securities are not equity interests, have ne ownership rights, have
no rights to the Company’s assets or profits and have no voting rights or ability to
diract the Company or its actions.

INSTRUCTION T62 QUESTION 8: Avatd oneeiized staterents and b

e anly those fectars fhat are unigue wo the issuer

Discussion shoild be ol 5 addiessed in the

vt the lnsien's business wid e offiing o ot tepeal e f

Iegenads set forth sbove. No suecific nunibe of visk fucsors is reguired o Be doniified.

The Offering

USE OF FUNDS

9. What is the purpose of this offering?

The Company intends to use the net proceeds of this offering for working capital
and general corporate purposes, which includes the specific items listed in [tem 10
below. While the Company expects to use the net proceeds from the Offering in
the manner described obove, it cannot specify with certainty the particular uses
of the net proceeds that it will receive from this Offering. Accordingly, the
Campany will have broad discretion in using these proceeds.

10. How <loes the issuer intend to use the procesds of this offering?

I we raise. $50,000

Useof 92.5% - Marketing

Proceeds:

7.5% towards Wefunder intermediary fee

Ifwe reise. $100,000
Use ol 50% - Marketing (~10k paying users)
Froceeds:

25% - Development of Banking Features, Android App, and v.2 of trading
platform

17.5% - Legal, Accounting, Operatians

7.5% tawards Wefundar intermediary fae

Ifwe ralse: $500,000
Use ol §150,000 (30%) - Engineering
Frocceds
$50.000 (10%) - Legal/Compliance
$150,000 (30%) - Marketing
$75,000 (15%) - Operations/Accounting
$37,500 (7.5%) - Emergency Burn

$37,500 (7.5%) - Wefunder Intermediary Fee

INSTRUCTIGN T& QUESTION 10: An issuer vinss provide a reasonsbiy devailed deseripion of any intended use of

rierds, e SRt Ve SIORS A5 PROViCle W ith a1 dequate mmount of information to understand barw the offering piareeds

vl b wseed, If i vssner has beniife tify

cnge of pesstble uses. the e bl i

i describe catls probble i

i) e st Teuer g st in alGAvg pROFEeAY AN he rtertil uses. §F Hne vessaer I acoept pe e in

wccess f the frgen fering amound, i issues must tescrive e i for slloceding versebscripions, and

Insvrsded s o he eveess proceeds with sinilar spectfiity. Please

att poe il

s af the pracecis of e ofieri

including any that way apeis onis in the o

Ifyoudo ot do s,

we of aversubseriy ey fater be vequered 1 ansend

o Lo . Wefundar i nor responsible for any e by

duseribe n porentiol use of offering proveeds

DELIVERY & CANCELLATIONS



T1. Howr will the issuer complste the transaction and deliver securities to the Investors?

Baok Entry and Investrent in the Co-Issuer. Investors will make their investments
by investing in interests issued by one or more co-issuers, each of which is a
special purpose vehicle (“SPV"). The SPV will invest all amounts it receives from
investors in securities issued by the Company. Interests issued to investors by the
SPV will be in book entry farm. This means that the investor will not receive a
certificate representing his or her investment. Each investment will be recorded in
the books and records of the SPV. In addition. investors’ interests in the
investments will be recorded in each investor's “Portfolio” page on the Wefunder
platform. All references in this Form C to an Investor's investment in the Company
(or similar phrases) should be interprated to include investments in a SPV.

12. How can an investor cancel an investment commitment®

NOTE: Investors may cancel an investment commitmaent until 48 hours prior to the
deadline identified In these offering materials.

The intermediary will notify investors when the target offering amount has been
met. If the issuer reaches the target offering amaunt prior to the deadline
identified in the offering materials, it may close the offering early if it provides
natice about the new offering deadline at least five business days prior to such
new offering deadline (absent a material change that would require an extension
of the offering and recor ion of the il i

If an investor does not cancel an investment commitment before the 48-hour
period prior to the offering deadline, the funds will be released to the issuer upon
closing of the offering and the investor will receive securities in exchange for his or
her investment.

If an investor does not reconfirm his or her investment commitment after a
material change is made to the offering, the investor’s investment commitment will
be cancelled and the committed funds will be returned.

An Investor's right to cancel. An Investor may cancel his or her investment
commitment at any time until 48 hours prior to the offering deadline.

If there is a material change to the terms of the offering or the information
provided to the Investor about the offering and/or the Company, the Investor will
be provided notice of the change and must re-confirm his or her investment
commitment within five business days of receipt of the notice. If the Investor does
not reconfirm, he or she will receive that the

was cancelled, the reason for the cancellation, and the refund amount that the
investar is required to receive. If a material change occurs within five business
days of the maximum number of days the offering is to remain open, the offering
will be extended to allow for a period of five business days for the investor to
reconfirm.

If the Investor cancels his or her investment commitment during the period when
cancellation is permissible, or does not reconfirm a commitment in the case of a
material change to the investment, or the offering does not close, all of the
Investor’s funds will be returned within five business days.

Within five business days of cancellation of an offering by the Company, the
Company will give each investor notification of the cancellation, disclose the
reason for the cancellation, identify the refund amount the Investor will receive,
and refund the Investor's funds.

The Company's right to cancel. The Investment Agreement you will execute with us
provides the Company the right to cancel for any reason before the offering
deadline.

If the sum of the investment commitments from all investors does not equal or
exceed the target offering amount at the time of the offering deadline, no
securities will be sold in the offering, i i will be

and committed funds will be returned.

Ownership and Capital Structure

THE OFFERING

15, Dascribe the terms of the securities being offered.

To view a copy of the SAFE you will purchase, please see Appendix B, Investor
Contracts. The main terms of the SAFEs are provided below.

The SAFEs. We are offering securities in the form of a Simple Agreement for
Future Equity (“SAFE"), which provides Investors the right to preferred stock in
the Campany (“Preferred Stock”), when and if the Company sponsars an equity
offering that invelves Preferred Stock, on the standard terms offered to other
Investars.

Conver

ion o Preferred Equiny. Based on our SAFEs, when we engage in an offering of
equity interests involving preferred stock. Investors will receive a number of
shares of preferred stock calculated using the methad that results in the greater
number of preferred stock:
i. the total value of the Investor's investment, divided by

a. the price of preferred stock issued to new Investors multiplied by

b. the discount rate (100%), or
ii_ if the valuation for tha company is more than $25,000,000.00 (the “Valuation
Cap”), the amoaunt invested by the Investor divided by the quotient of
a. the Valuation Cap divided by
b. the total amount of the Company's capitalization at that time.
for investors up to the first $100,000.00 of the securities, investors will receive
a valuation cap of $22,500,000.00 and a discount rate of 90.0%.

Addlition! Terms of the Valeation Cap. For purposes of option (i) above, the Company's
capitalization calculated as of immeadiately prior to the Equity Financing and
{without double-counting, in each case calculated on an as-converted to Common
Stock basis):

- Includes all shares of Capital Stock issued and outstanding
- Includes all Converting Securities;
- Includes all (i) issued and autstanding Opticns and (i) Promised Options; and

- Includes the Unissued Option Poal, except that any increase to the Unissued
Option Poal in connection with the Equity Financing shall only be included to
the extent that the number of Promised Optiens exceeds the Unissued Option
Pool prior to such increase,

Figuidity Evenrs. |f the Company has an initial public offering or is acquired by,
merged with, or otherwisa taken aver by another campany or new ownars prior to
Investors in the SAFEs receiving preferred stock, Investars will recaive

- proceeds equal to the greater of (i) the Purchase Amount (the "Cash-Qut
Amount™ or (ii) the amount payable on the number of shares of Commeon Stock
equal to the Purchase Amount divided by the Liquidity Price (the "Conversion
Amount”)

Liguidiy Pricary. In a Liquidity Event or Dissolution Event, this Safe is intended to
operate like standard nonparticipating Preferred Stock. The Investor’s right to
receive its Cash-Qut Amount is:
i. Junior to payment of autstanding indebtedness and creditor claims, including
contractual claims for payment and convertible promissory notes (to the extent
sich ranvertible nramissary notes are not actially or natinnally canverted into



Capital Stock);

. On par with payments for other Safes and/or Preferred Stack, and if the
applicable Praceeds are insufficient ta permit full payments to the Investor and
such other Safes and/or Preferrad Stock, the applicable Proceeds will be
distributed pro rata to the Investor and such other Safes and/or Preferred
Stock in proportion to tha full payments that would otherwise be due; and

iii. Senior to payments for Commen Stack.

Securities Issued by the SPV

Instead of issuing its securities directly to investars, the Company has decided to
issue its securities to the SPV, which will then issue interests in the SPV to
investors. The 5PV has been formed by Wefunder Admin. LLC and is a co-issuer
with the Company of the securities being offered in this offering. The Company's
use of the SPV is intended to allow investors in the SPV te achieve the same
aconomic exposure, voting power, and ability to assert State and Federal law
rights, and receive the same disclosures, as if they had invested directly in the
Coempany. The Company’s use of the SPV will not result in any additional fees
being charged ta investors.

The SPV has been organized and will be operated for the sole purpose of directly
acguiring, holding and disposing of the Company’s securities, will net barrow
money and will use all of the proceeds fram the sale of its securities solely to
purchase a single class of securities of the Company. As a result, an investor
investing in the Company through the SPV will have the same relationship to the
Company’s securities, in terms of number, denomination, type and rights, as if the
investor investad directly in the Company.

Voting Rights

If the securities offered by the Company and those offered by the SPV have
voting rights, thase voting rights may be exercised by the investor or his or her
proxy. The applicable proxy is the Lead Investor, if the Proxy (described below) is
in effect.

Proxy to the Lead Investor

The SPV sacurities have voting rights. With respect to those voting rights, the
investor and his, her, or its transferees or assignees (collectively, the “Investor”),
through a power of attorney granted by Investor in the Investor Agreement, has
appointed or will appeoint the Lead Investor as the Investor’s true and lawful proxy
and attorney (the "Proxy™) with the power te act alona and with full power of
substitution, on behalf of the Investor to: (i) vote all securities related to the
Company purchased in an offering hosted by Wefunder Portal, and (ii) execute, in
connection with such voting power, any instrument or dacument that the Lead
Investor determines is necessary and appropriate in the exercise of his or her
authority. Such Proxy will be irrevocable by the Investor unless and until a
successor lead investor (*Replacement Lead Investor”) takes the place of the Lead
Investor. Upan natice that a Replacement Lead Investor has taken the place of the
Lead Investor, the Investor will have five (5) calendar days to revoke the Proxy. If
the Proxy is not revoked within the 5-day time period, it shall remain in effect.

Restriction on Transferability

The SPV securities are subject to restrictions on transfer, as set forth in the
Subscription Agreement and the Limited Liability Company Agreement of
Wefunder SPV, LLC, and may not be transferred without the prior approval of the
Company, on behalf of the SPV.

14. Do the securities offered have voting rights?

L Yes
No

15. Are Lthere any limitations on any voting or other rights ident

See the above deseription of the Proxy 1o the Lead Investor,

18. How may the terms of the securities being offered be madified?

Any provision of this Safe may be amended, waived or modified by written
consent of the Company and either

i. the Investor or

the majority-in-interest of all then-outstanding Safes with the same “Past-

Money Valuation Cap” and “Discount Rate" as this Safe (and Safes lacking one

or bath of such terms will be considered to be the same with respect to such

term(s)), provided that with respect to clause (i

A. the Purchase Amount may not be amended, waived or modified in this

manner,

B. the consent of the Investor and each holder of such Safes must be solicited
(even if not obtained), and

. such amendment, waiver or madification treats all such holders in the same
manner. “Majority-in-interest” refers to the holders of the applicable group
of Safes whose Safes have a total Purchase Amount greater than 50% of the
total Purchase Amount of all of such applicable group of Safes.

o

Pursuant to authorization in the Investor Agreement between each Investor and

Wefunder Portal, Wefunder Portal is authorized to take the following actions with

respect te the investrment contract between the Company and an investor:

A. Wefunder Portal may amend the terms of an investment contract, provided
that the amended terms are more favorable to the investor than the original

terms; and
. Wefunder Portal may reduce the amount of an investor's investment if the
reason for the reduction is that the Company's offering is aversubscribed.

m

RESTRICTIONS ON TRANSFER OF THE SECURITIES BEING OFFERED:

The secusities being offered may not be transferced by any purchaser of such seeusities dusing the one vear

period heinming when the securitics were s, unlew such securifies sme irnsferred

110 the 1scuer;

- boan acerediled inveslor;
3 as partof an offering registered with the U8, Securities and Exchange Commission: or

4109 member of the family of the prchaser or the cquivalent, (o s i co

alledl by the purchaser, o 3
trust ereated for the benefiv of a member of the family of the purchaser or the equivilent, or in conngeton

with the death or divoree of the prmehaser ot other similar ci

NOTE: The term “accredited Investor” means any person who comes within any of the
categorles set forth In Rule 501(a) of Regulatlon D, or who the seller reasonably belleves
comes within any of such categories, at tha time of tha sale of tha sacurities to that person.

The term “member of the famlly of the purchaser or the equlvalent” Includes a child,
stepchild, parent, stepparent, grandparent, spouse or spousal equivalent, sibling,
her-i 3 law, son-in-law, daughter-in-faw, brother-in-law, or sister-in-law of
the purchaser, and includes adoptive relationships. The term "spousal equivalent” means a
pying a generally to that of a spouse.

DESCRIPTION OF ISSUER'S SECURITIES

17. What other securities ar classes of sacurities of the issuer are outstanding? Describe the
material terms of any other outstanding securities or classes of securities of the Issuer.

Securities Securities
(or Amount) (or Amount) Voting
Class of Security Authorized Outstanding Rights

Common 10,000,000 7,000,001 Yes e



Securities Reserved for
Class of Security Issuance upon Exercise or Conversion

Warrants:

Options:

Describe any other rights:

We have only authorized one class (commeon). Since inception, 7,000,001 shares
have been issued. The SAFE's, if converted in a future equity financing, will
convert into preferred stock which has liquidation preference over common stock.

18. How may the rights of the securities being offered be materially limited., diluted or qualified
by the rights of any othar class of security identified above?

The holders of @ majority-in-interest of voting rights in the Company could limit
the Investor's rights in a material way. For example, those interest holders could
vote to change the terms of the agreements governing the Company’s operations
or cause the Company to engage in additional offerings (including potentially a
public offering). These changes could result in further limitations on the voting
rights the Invastor will have as an owner of equity in the Company, for axample by
diluting those rights or limiting them to certain types of events or consents. To the
extent applicable, in cases where the rights of holders of convertible debt, SAFES,
of other autstanding eptions or warrants are axercisad, or if new awards are
granted under our equity compensation plans, an Investor's interests in the
Company may be diluted. This means that the pro-rata portion of the Company
represented by the Investor's securities will decrease, which could also diminish
the Investor’'s voting and/or ecenomic rights. In additian, as discussed above, if a
majority-in-interest of holders of securities with voting rights cause the Company
to issue additional equity, an Investor's interest will typically also be diluted.
Based on the risk that an Invester’s rights could be limited, diluted or otherwise
qualified, the Investor could lose all or part of his or her investment in the
securities in this offering, and may never see positive returns. Additional risks
related to the rights of other security holders are discussed below, in Question 20.

19. Are there any differences not reflected abave between the securities being offered and
each other class of security of the issuer?

No.

20. How could the exercise of rights hald by the principal shareholders identified in Question 6
above affect the purchacers of the securities keing offered?

As holders of a majority-in-interest of voting rights in the Company, the
shareholders may make decisions with which the Investor disagrees, or that
negatively affect the value of the Investar’s securities in the Company, and the
Investor will have no recourse to change these decisions. The Investor's interests
may conflict with those of other investors, and there is no guarantee that the
Company will develop in a way that is optimal for or advantageous to the Investor.

For example, the shareholdets may change the terms of the articles af
incorporation for the company, change the terms of securities issued by the
Company, change the managarment of the Company, and even force out minority
holders of securities. The shareholders may make changes that affect the tax
treatmant of the Company in ways that are untaverable to you but favorable to
them. They may alsa vote to engage in new offerings and/ar to register certain of
the Company's securities in a way that negatively affects the value of the
securities the Investor owns. Other holders of securities of the Company may also
have access to more information than the Investor, leaving the Investor at a
disadvantage with respect to any decisions regarding the securities he or she
owns.

The shareholders have the right to redeem their securities at any time.
Shareholders could decide to force the Company to redeem their securities at a
time that is not favorable to the Investor and is damaging to the Company.
Investors’ exit may affect the value of the Company and/or its viability.

In cases where the rights of holders of convertible debt, SAFES, or other
outstanding options or warrants are exercised, or if new awards are granted under
our equity compensation plans, an Investor’s interests in the Company may be
diluted. This means that the pro-rata portion of the Company representad by the
Investor's securities will decrease, which could also diminish the Investor's voting
and/or economic rights. In addition, as discussed above, if a majority-in-interest of
halders of securities with voting rights cause the Company to issue additional
stock, an Investor’s interest will typically also be diluted.

21, How are the securilies baing offered being valued? Include examples of methods for how

such securities may
corporate actions.

alued by the issuer in the future, including during subseauent

The offering price fer the securities offered pursuant to this Form C has been
determined arbitrarily by the Company, and does not necessarily bear any
relationship to the Company’s book value, assets, earnings or other generally
accepted valuation criteria. In determining the offering price, the Company did
not employ investment banking firms or ather outside organizations to make an
independent appraisal or evaluation. Accordingly. the offering price should not ba
considered to be indicative of the actual value of the securities offered hereby.

The initial amount invested in a SAFE is determined by the investor, and we do
net guarantee that the SAFE will be converted into any particular number of
shares of Preferred Stock. As discussed in Question 13, when we engage in an
offering of equity interasts involving Preferred Stock, Investors may receive a
number of shares of Preferred Stack calculated as either (i) the total value of the
Investor's investment, divided by the price of the Preferred Stock being issued to
new Investers, or (i) if the valuation for the campany is more than the Valuation
Cap, the amount invested divided by the quotient of (a) the Valuation Cap divided
by (b) the total amount of the Company’s capitalization at that time.

Because there will likely be no public market for our securities prior to an initial
public offering or similar liquidity event, the price of the Preferred Stock that
Investors will receive, and/or the total value of the Company’s capitalization, will
be detarminad by our board of directars. Among the factors we may censider in
determining the price of Preferred Stock are prevailing market conditions, our
financial information, market valuations of other companies that we believe to be
comparable to us, estimates of our business potential, the present state of our
development and other factors deemed relevant

In the future, we will perform valuations of our stock (including both common
stock and Preferred Stock) that take into account, as applicable, factors such as
the following:

- unrelated third party valuations;

- the price at which we sell other securities in light of the relative rights,
praferances and privileges of those securities;

- our results of operations, financial pesition and capital resources;

- current business conditions and projections;

- the marketakility or lack thereof of the securities;

- the hiring of key personnel and the experience of our management;

- the introduction of new products;

- the risk inherent in the development and expansion of our products;

- our stage of development and material risks related to our business:

- the likelihood of achieving a liquidity event. such as an initial public offering or a
sale of our company given the prevailing market conditions and the nature and
history of our businass;

- inclustry trends and competitive enviranrment;

- trends in consumer spending, including consumer confidence;
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aquity, and $10,000 in feunder-contributed capital.

After the conclusion of this Offering, should we hit our minimum funding target,
our projected runway is 13 months before we need to raise further capital.

We plan to use the proceeds as set forth in this Form C under "Use of Funds”. We
don't have any other sources of capital in the immediate future.

We will likely require additional financing in excess of the proceeds from the
Offering in order to perform operations over the lifetime of the Company. We plan
to raise capital in & months. Except as otherwise described in this Form C, we do
not have additional sources of capital other than the proceeds from the offering
Because of the complexities and uncertainties in establishing a new business
strategy, it is not possible to adequately project whether the proceeds of this
offering will ba sufficient to enable us to implement aur strategy. This complexity
and uncertainty will be increased if less than the maximum amount of securities
offered in this offering is sold. The Campany intends to raise additianal capital in
the future from investors. Although capital may be available for early-stage
companies, thera is no guarantes that the Company will receive any investments
from investars.

Runway & Short/Mid Term Expenses

Stonks Trading, Inc. cash in hand is $74,000, as of February 2023. Qver the last
three months, revenues have averaged $2,000/month, cost of goods sold has
averaged $0/month, and operational expenses have averaged $15,000/month, for
an average burn rate of $13,000 per month. Our intent is to be profitable in 12
months.

‘We have significantly reduced our burn rate since the last date that our financials
have covered. Due to market conditions. we've pivoted away from crypto trading
to primary neo-banking products.

We need $1m to be generating revenue in the next 6 months. By hitting this goal
we will be cash-flow positive. We expect to have $25K - $100K in expenses in the
next 6 months.

We are not profitable. In order to get profitable we will need to invest $250k in
marketing or to hit $100k in MRR (monthly recurring revenue). We estimate we
can reach profitability in 12 months.

We make money through selling a premium subscription. However, we have
enough capital to cover our short-term burn while we raise capital. Otherwise, we

do not have other sources of capital to rely on.

All projections in the abave narrative are forward-looking and nat guaranteed.

INSTRUCTIGNS TO QUESTION 28: The duscasion st cover each veur jor vivich fnancisd sitements are provided. For

e discressian showdd foes on firancial nilestones and operationad, imdicy and
e

issiers vith o prior operating hisiory

her hustoricei results and cash

st

ontd freus on whe

orher chullenges. Forssuers wih an vperating b

e are represenieive of what ivesirs sheuid expect m sive futire. Take into ucconnt fhe proceeds of the effering and any

otber knavin or peading sanrces af vl Disciess v e gmeesds frois the affecing witl affecr fquidity, wbether

recetving these funds and any other eddtionl fundy s necessary viability of the business, and how quiekiy the ivsuer
e ptte s Sing 18 aveidabie £ DEscribe the otier pvaiteble sourtes of copital i the business, such as liney of credic or

archolders. Refereuces ta the ieveer i s Quwestivr 38 and these fnvctions rejer 10 the ivmer

required cantrib

e Its prodecessars, if any

FINANCIAL INFORMATION

29. Include financial statements covering the twa most recently complated fiscal years or the
period{s) since inception. if shorter

Refer to Appendix C, Financial Statements

1. Anihony Hughes. ecrify that:
(1) the financial statements of Stonks Trading, Inc. included in this Form are true
and complete in all material respects ; and

(2) the financial information of Stonks Trading, Inc. included in this Form reflects

accurately the informaticn reperted on the tax return for Stonks Trading, Inc. filed

for the most recently completed fiscal year.

Anthony '}{ugﬁes
CEQ -

STAKEHOLDER ELIGIBILITY

50. With respect to the issuer, any predacessar of the issuer, any affiliated issuer, any director.
officer, general partner or managing member of the ssuer, any beneficial owner of 20 percent
or more of the Issuer's outstanding voting equity securities, any promater connected with the
issuer in any capacity ot the time of such sale, any person that has been or will be paid
tdirectly or indirectly) remuneration for solicitation of purchasers in connection with such sale
of szcurities, o any general partner, director, officer or managing member of any such

or La May 16, 2016

person been canvicted, within 10 years (or five years, in the case of issuers,
iliated issuers) befare the filing of this offering statement, of any

(1) Has any s
their predecessors and al

felony or misdemeanor:
ivin connection with the purchase ar sale of any security? [1ves [ Mo

i invelving Lhe making of any false filing with the Cammission? [] Yes [/ No

iii. arising aut of the condust of the business of an underwriter, braker, dealer, municigal
securities dealer, Investment adviser, funding portal or paid solicitor of purchasers of

securiting? | Yes [« No

1t or decree of any courl of competent

(23 Is any such person subject ny arder, judgms
jurlsdiction, entered within five years before the filing of the information required by Section
4A(b) of the Securities Act that, at the time of filing of this offering statement, restrains or

2njoins such person from engaging or continuing ta engage in any conduct or practice:

i in connection with the purchase ar sale of any security? [ Yes

ii. invelving the making of any false filing with the Cammission? [] Yes & No

iii. arising out of the condluct of the business of an underwrliter, broker, dealer, municipal
securities dealer, investment adviser, funding portal or paid solicitor of purchasers of
securities? ] Yes

(3) Is any such person subject to a final order of a state securities commission (or an agency or
officer of a state performing like funetions); a state authority that supervises or examinss

banks, savings assaciations ar credit unions; a stale insurance comimission (or an agancy or
officer of 2 state performing like functions; an appropriate federal banking agency; the U.S.
Commaodity Futures Trading Commission; or the National Crecit Union Administration that:

I, at the time of the filing of this offering statement bars the person frem:

association with an entity regulated by such commission, autherity, agency or

officer? ] Yes

gina In the business of securities. insurance or banking? T Yes

ities?] Yes (2 No

ii. constitutes a final order based an a vislation of any law ar regulation that prohibits
fraudulent, manipulative or deceptive conduct and for which the order was entered
within the 10-year period ending on the date of th filing of thic offering statement?

[ vas [ No

B en:

€. engaging in savings assoclation or credit union acti




(4) 15 any such persan sUBject to an order of the Commission entered pursuant to Section
15(b) or 15B¢c) of the Exchange Act or Section 203(e) or (f) of the Investment Advisers Act of
1940 that, at the time of tha filing of this offering statement

i, suspends er revokes such person's registration as a broker, dealer, municipal securities
dealer, investment adviser or funding portal? [J Yes E Ne

il places limitations on the activities, functions ar operations of such person?
[ Yes [ANo

iii. bars such person from being associated with any entity or fram participating in the
offering of any penny stock? [J Yes

(5 Is any such person subject to any order of the Commission entered within five years before
the filing of this offering statement that, at the time of the filing of this offering statement,
orders the person to cease and desist from committing or causing a vislation or future
vilation afi

i.any scienter-based anti-fraud provision of the federal securities laws, includin
without limitation Section 17(a)(1) of the Securities Section 10(b) of the Exchange
Act, Section 15(c)(1} of the Exchange Act and Section 206(1) of the Investment

Advisers Act of 1940 or any cther rule o regulation thereunder? [J Yes

ii. Section 5 of the Securities Act? [] Yes

(6) Is any such person s ded or expelled from mambarship in, or suspanded or barred
from association with a member of, a registered national securities exchange or a registered
national or affillated securities association for any act or emission to act constituting conduct
inconsistent with just and equitable principles of trade?

[ ¥es A Na

(7) Has any such person filed (as & registrant or issuer), or Was any EUch person or was any
such person named as an underwriter in, any registration statement or Regulation A offering
statement filed with the Commission that, within five years before the filing of this offering
statement, was the subject of a refusal order, stop order, or order suspending the Regulation
A exemptien, or is any such person, at the time of such filing, the sukject of an investigation or
proceeding te determine whether a stop order or suspension order should be issued?

Lati
on 44(b) of the
mant. subjact to

false repres: order

83 Is any such person subject Lo a United Stales Postal Ser

e the filing of the informatian required by Sec
n, at the time of filing of this offering st

entered within five years befo
Securities Act, or is any such s
a tempaorary restraining order or preliminary injunction with respect to conduct alieged by the
United States Postal Service to constitute a scheme or device for obtaining money or property.
through the mail by means of false representatians?

[ ¥es [4 Ne

If you would have answered “Yes™” to any of these questions had the conviction, order,
judgment, decree, suspension, expulsion or bar oscurred or been issued after May 16, 2016,
then you ara NOT eligible ta raly on this exemption undar Sectian 4(a)(6) of tha Securities
Act
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OTHER MATERIAL INFORMATION

31 In addition to the infarmation expressly reguired to be included in this Form, include:
- (1) any other material information presented to investors: and

- (2hsu
statements, in the light of the circumstances under which they are made, not misleacing.

further material information, if any, as may be necessary to make the required

The Lead Investor. As described above, each Investor that has entered into the
Investor Agreement will grant a power of attorney to make voting decisions on
behalf of that Investor to the Lead Investor (the "Proxy™). The Proxy is irrevocable
unless and until a Successor Lead Investor takes the place of the Lead investor, in
which case, the Investor has a five (5) calendar day period to revoke the Proxy.
Pursuant to the Proxy, the Lead Invastor or his or her successor will make voting
cle ns and take any other actions in connection with the voting on Investors’
behalf

The Lead Investor is an experienced invastor that is chosen to act in the role of
Lead Investor on behalf of Investors that have a Proxy in effect. The Lead Invester
will be chosen by the Company and approved by Wefunder Inc. and the identity
of the initial Lead Investor will be disclosed to Investors before Investors make a
final investment decision to purchase tha securities related to the Company.

The Lead Investor can quit at any time or can be removed by Wefunder Inc. for
cause or pursuant to a vote of investors as detailed in the Lead Investor
Agreament. In the avent the Lead Invastor guits or is removed, tha Company will
choose a Successor Lead Investor who must be approved by Wefunder Inc. The
identity of the Successor Lead Investor will be disclosed to Investors, and those
that have a Proxy in effect can choose to either leave such Proxy in place or
revoke such Proxy during a 5-day period keginning with notice of the
replacement of the Lead Investor.

The Lead Investor will not receive any compensation for his or her services to the
SPV. The Lead Investor may receive compensation if; in the future, Wefunder
Advisors LLC forms a fund (“Fund®) for accredited investors for the purpose of
investing in a non-Regulation Crowdfunding offering of the Company. In such as
circumstance, the Lead Investor may act as a portfolio manager for that Fund
(and as a supervised person of Wefunder Advisors) and may be compensated
through that role.

Although the Lead Investar may act in multiple rales with respect to the
Company's offerings and may potentially be compensated for some of its
services, the Lead Investar's goal is to maximize the value of the Company and
therafore maximize the value of securities issued by or related to the Company.
As aresult, the Lead Investar's interasts should always ke aligned with those of
Investors. It is, however, possiblethat in some limited circumstances the Lead
Investor's interests could diverge from the interests of Investors, as discussed in
section 8 above.

Investors that wish to purchase securities related to the Cempany threugh
Wefunder Portal must agres to give the Proxy described above to the Lead
Investor, provided that if the Lead Investor is replaced, the Investor will have a 5-
day peried during which he or she may revoke the Proxy. If the Proxy is not
revoked during this 5-day period, it will remain in effect.

Tax Filings. In order to complete necessary tax filings, the SPV is required to
include information about each investor who holds an interest in the SPV,
including each investor's taxpayer identification number {“TIN") (e.g., social
security number or employer identification number). To the extent they have not
already done so, each investor will be required to provide their TIN within the
earlier of (i} two (2) years of making their investment or (i) twenty (20) days
prior to the date of any distribution from the SPV. If an investor does not provide
their TIN within this time, the SPV reserves the right to withhold from any
proceeds otherwise payable to the Investor an amount necessary for the SPY to
satisfy its tax withholding obligations as well as the SPV’s reasonable estimation
of any penalties that may be charged by the IRS or other relevant authority as a
result of the investor's failure to provide their TIN. Investors shauld carefully
review the terms of the SPV Subscription Agreement for additional informatien
about tax filings
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ONGOING REPORTING

32. The issuer will file a report electronically with the Securities & Excha
annually and post the report on its wehsite, no later than:

Commission

120 days after the end of each fiscal year covered by the report.

3. Once posted, the annual report may be found on the lssuer's

te at:

http://peoplefinance.co/invaest

The issuer must continue to comply with the ongoing reporting requirements until:

the issuer is required o file reparts under Fxchange Act Sections 13ta) o 15(d):

2. the issuer has filed at least one annual report and has fewer than 300 holders of record:

3. the issuer has filed at least three annual reports and has total assets that do not exceed $10

million:

s

the issuer or another party purchases or repurchases all of the securities issued pursuant to
Section Ha)(6), including any payment in full ol debt securities or any complete
tedemption of redecmable sceuritics: of the issuer liquidates or dissolves in accordance

with stare law.
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Stonks Trading, Inc.

By
Anthony ‘H[.lgi‘te_\‘

CEO
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Anthony ‘Hi.lé]!-it

CEO
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I authorize Wefunder Portal to submit a Form C to the SEC based on the information |
provided through this online form and my company's Wefunder profile.

As an authorized representative of the company, | appoint Wefunder Portal as the
company's true and lawful representative and attorney-in-fact, in the company's name,
place and stead to make, execute, sign, acknowledge, swear to and file a Form
company’s behalf. This power of attorney is coupled with an interest and is irrevocable.

The company hereby waives any and all defenses that may be available to contest, negate
or disaffirm the actions of Wefunder Portal taken in good faith under or in
this power of attorney.




