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Name of issuer:

The SMART Tire Company, Inc.

Legal stotus of issuer:
Form: Corparation
Jurisdietion of Incorperation/Organization:  DE
Date of arganization:  8/12/2020

Physical address of issuer:
1450 Firestone Parkway, Unit E
Akron OH 44301

Website of issuer

https://smarttirecompany.com

Nama of intarmediary thraugh which the affering will be condueted;

Wetunder Portal LLC

CIX number of intsmediary:

0001670254

SEC file number of intermediary

007-00033

CRD number, if applicable. of intermediary:

283503

Amount of compensation to ba paid ta the intermadiary, whether as a collar amoant or a
parcantage of the offering amaunt, or a g
available at the time of the filing, for canducting the affering, including the amaunt of referral
and any ather fees associated with the offering:

o faith estimata If the exact amaunt is not

7.5% of the offering amount upon a successful fundraise, and be entitled ta
reimbursement for out-of-pocket third party expenses it pays or incurs on behalf
of the Issuer in connection with the offering.

Any othar direct or indiract intarast in the issuer held by the intermediary. or any arrangement
for th

ermediary to acquire such an interest:

No

Type of security offered;

L] Comman Stock
Preferred Stock
[ pebt
[1other

If Other, describa the security offerac

Target number of securities to be offered:

2173¢

Price

$5.00000

HMethod for determining price;

Dividing pre-money valuation $54,454,595.00 (or $50,098,227.40 for invastars in
the first $500,001.60) by number of shares outstanding on fully diluted basis

Targat affaring amount

$99,999.40

Oversubseriptions accested:

O Ne

If ves, disclose how oversubscriptions will be allacated

[l Pro-rata basis
O First-come, first-served basis
Other

If other, describe how oversubscriptions will be allocated:

As determined by the issuer

Maximum offering amaunt (If different fram target otfering amount)

$4,921.816.60

Deadhine to reach the target offering amount:
4/30/2023
NOTE: I the sum of the Investment commitments doas not equal or exceed the target

offering amount at the offering deadline, no securities will be sold in the offering,
invastment commitments will be cancellad and committed funds will be raturned.

Current number of employees;

3

Most recent fiscal year-end: Prior fiscal year-end
Total A ssats: $969,790.00 $576.00
Cash & Cash Enuivatints $645,135.00 $575.00
Accounts Receivable $0.00 $0.00
Shert-term Debt: $41,661.00 $0.00
Langeterm Debt: $1,365,976.00 $2,100.00
Revenuzs/Sales, $0.00 $0.00
Cast af Conds Soler 50.00 $0.00
Tares Paids $170.00 $0.00
Nt Income: (3436,413.00) ($1,524.00)
Selact the jurisdictions in which the lssusr intends ta offer the securities.

AL, AK, AZ, AR, CA, CC, CT, DE, DC, FL, GA, HI, ID, IL, IN, 1A, KS, KY, LA, ME, MD,
MA, MI, MN, MS, MO, MT, NE, NV, NH, NJ, NM, NY, NC, ND, CH, OK, OR, PA, RI, 5C,
SD, TN, TX, UT, VT, VA, WA, WY, W1, WY, B5, GU, PR, VI, T

Offering Statement

Respond to each question in each paragraph of this part. Set forth exch question and any notes. but not
any instruetions thereta, in their envirecy. If disclosurs in response o any question is respensive o one
ur more other yuestions, il is not necessary to sepeat the disclosure. I yuestion or series of questions
it inapplicabile or the response is avuileble elseshere in the Form, eithor swie that iU is inapplieable,
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Be wery careful and precise i answering all questions, Give full and complete answers so that they are
mot rmisleading under the circumstunces irvelved. Do ool disvuss uny fulure perlormiunce or olher
anticipated event unless ynu have a reasonabls basis fo believs that it will actually ocsur within the

foreseanble future. 1f any answer raquiy

5 signifcant informatian is materially

cenrate, ineamplete
o misleading, the Compans. its management snd principal shareholders may be liable to iavestars

besed o that infosmation,

THE COMPANY

1. Name of issuer:

The SMART Tire Company, Inc.

COMPANY ELIGIBILITY

2,17 Chieck this box to certify that all of the following statements are teue for the issuer.

+ Organized under. and subject to, tha laws of a State or territory of the United
States or the District of Columbia

+ Not subject to the requirement to file reports pursuznt to Section 13 er Secticn
15(cl) of tha Securities Exchange Act of 1934

« Notan inves

nent company registered or required Lo be registered under the
Investmant Company Act of 1940

+ Notineligible to rely on t o 4(2)(6) of the Securities Act
as @ result of a disqualification specified in Rule 503¢a) of Requlation
Crowdrunding.

+ Has Hiled with the Commission and provided to investors, to the extent required, the
ongoing annual raports raquired by Ragulation Crowdfunding during the two years

exemplion under Sec

immedistely preceding the filing of this offering statement (or for such shorter
period that the issuer was required te file such reports)

« Not a development stage company thal (a) has no specific business plan o (b) has
indicated that its business plan is to engage in a merger or acquisition with an
unidhentified company or companies

NOT

INSTRUCTION TO QUESTION 2: If any of these statamants are not trus, then you ai
eligible to rely on this exemption under Section 4(a)(6) of the Securities Act

3. Has the issuar or any of its predecessors previously falled to comly with the ongoing
reporting requirements of Rule 202 of Regulation Growdfunding?

[1Yes [~ No

DIRECTORS OF THE COMPANY

4. Provice the following Infermation about each director cand any persons occupying a similar
status or performing a similar function) of the issuer,

Taar i Main. Year Joined as.
Director ol b i Director
The SMART Ti
Earl Cole CEO 2 "® 2020
Company
Brian Yennie CcTO The SMART Tire 2020
Company

For three years of business experience, refer to Appendix D Director & Officor
Work Histery.

OFFICERS OF THE COMPANY

a similar

Previde the following Information szout eseh officer (andl any persens aceugy)
status o performing 2 simifar function) of the issuer.

Officer Pasitions Held Year Joined
Earl Cole CEO 2020
Earl Cole Presidant 2020
Brian Yennie Secretary 2020
Brian Yennie Treasurer 2020

Far three years of business experience, refer to Appendix D Director & Officer
Waork Histary,
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PRINCIPAL SECURITY HOLDERS

level of each person, a5 of the most recent practicable
suer's autstanding voting

B. Provide the name and awner

date, who is the benaficial awner of 20 percent or mare of the

enuity securities, calculated on bhe basis of voting power

No, and Class % of Voting Power
Nama.ofslolder of Securil Now Held Prior ta Offering
Brian Yennic 4560000.0 Commen stock 455
Earl Cola 4500000.0 common stock 455
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BUSINESS AND ANTICIPATED BUSINESS PLAN
7. Deseriba in detail tha business of the issuer and tne anticipsted business plan of the issusr.

For a description of our business and our business plan, please refer to the
attached Appendix A, Business Description & Plan
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RISK FACTORS

A crowdfunding investment involves risk. You should not invest any funds in this
offering unless you can afford to lose your entire investment.

In making an investmant dacision, invastors must rely on their own examination of
the issuer and the terms of the offering, including the merits and risks involved.
These have not been or approved by any federal or state
securities or reg 'y authority. Fur , these authorities have
not passed upan the accuracy or adequacy of this decument.

The U.S. Securities and Exchange Commission does not pass upon the merits of
any securities offered or the terms of the offering, nor does it pass upon the
accuracy or of any offering or literature.

Thesa sacurities ara offered under an axamption from ragistration; howaver, the
U.S. Securities and Exchange Commission has not made an independent
determination that these securities are exempt from registration.

55 the material fectors that make an investment in the issuer speculative or risky

Our future success depends on the availability of shape memary alloy matarials.
Disruptions to our supply chain could adversely affect the business,

The company is a supplier to government contracts. Our future success depends.
in soma cases an succossful bids for govarnment funding in collaboration with
partners.



Market forces. The company preduces premium products with higher price points.
A downturn in consumer markets could affect future sales.

Partner stability. From time to time. the company collaborates with other
technology companies. Layoffs and project cancellations may be outside of our

contral.

Technical risk. The company is developing new products using advanced materials
that may fail to meet their performance goals

We rely heavily on our technology and intellectual property, but we may be
unable to adequately or cost-effectively protect or enforce aur intellectual
property rights, thereby ing our itive position and increasing
operating costs,

We face competition from other companies, Additienally, more well-established
and better-capitalized companies could enter our market. Com petition could
affect our ability to scale our business as planned.

The Campany might nat scll encugh securitios in this offering to meet its
development or operating needs and fulfill its plans beyond 2023, in which case
the Company might be required to reduce staff or cancel new products,

The Campany will eantinue its rasaarch and developmant activities for its initial
consumer products and begin its preduction operations which reuire capital.
There is no certainty that the initial financing will be sufficient ta establish that
the initial product line is viable, in which case additional development financing
will be requirad. Aftar suecessful development of tha initial product, the Campany
expects that it will need at least 52 million in additional capital to grow and
expand the business successfully, with additional manufacturing ability, inventary
and distribution reach. If the Company s succassful, the Company will certainly

have to obtain further additional capital beyond the foregoing to expand
manufacturing, inventory and distribution reach. As such, it is absolutely certain
that the Company will need additional financing. The ability of the Company to
secure future capital will depend on many facters, Including continued progress in
product success, the cost of manufacturing and production, market requirements,
advartising costs and fluctuatians in raw material prices. The Company doos not
know whether additional financing will be available when needed, or whether it
can be obtained on terms favorable to the Company o its existing investors -
particularly in light of current economic conditions, the availability of credit, and
other sources of capital. The Company may raise any necessary funds through
public or private equity offerings, debt tinancings or additional corporate
collaboration and licensing arrangements. To the extent the Company raises
additianal capital by Issuing equity securities. the Company’s members will
expericnee dilution, IF the Company raises funds through debt financinas, they
may bocome subject ta restrictive covanants. To tha extent that tha Company
raises additional funds through collaboration and product licensing arrangements,
the Company may be required to relinguish some rights to the Company's
proprietary infarmation or product trade secrets and protected intellectual
property, or grant licenses on terms that are not favorable ta the Company. If
adequate funds are not available, the Company may be required to delay, scale-
back or climinate their research and development programs or obtain funds
through collaborative partners or athars that may require the Company to

relinquish rights to certain of the Company’s potential product offerings that they
would not otherwise relinguish. There can be no assurance that additional
financing will be available on acceptable terms or at all if and when required.

Earl Cole, the Company's ce-founder and CED, and Erian Yennie, the Company's
co-founder and CTO, each currently awn equivalent equity ownership in the
Company. which collectively aggregates approximately 80% of the Company’s
outstanging equity. The co-founders are currantly the Company’s sole members
of its Board of Directors, and therefore have significant control aver the
management of the Company and the direction of its policy and affairs. This
concentrated control in the Company will limit Investors® ability to influence
Company mattors.

Our future success depends on the offarts of a small management team. The lass
of services of the members of the management team may have an adverse effect
on the company. There can be no assurance that we will be successful in
attracting and retaining other persannal wa requirs to suceessfully grow our
business.

The Campany may never receive a future equity financing or elect to convert the
Securities upon such future financing. In addition, the Company may never
undergo a liquidity event such as a sale of the Company or an IPO. If neither the
conversien of the Seeurities nor a liquidity event oceurs, the Purchasers could be
laft holding the Securitias in perpetuity. The Sacurities have numersus transter
restrictions and will likely be highly illiquid, with no secondary market on which to
soll them. The Securitios are not equity interests, have no ownership rights, have
no rights to the Company's assets or orofits and have na voting rights or ability to
direct the Company or its actions.
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The Offering
USE OF FUNDS

9. What is the purpese of this

ring?

The Company intends to use the net proceeds of this offering for warking capital
and general corporate purposes, which includes the specific items listed in ltem 10
below. While the Company expects to use the net proceeds from the Offering in
the manner described above, it cannot specify with certainty the particular uses
of the net proceeds that it will receive from this Offering. Accardingly, the
Company will have broad discretion in using these proceeds.

0. How does the fsst

» intand to usa the procesds of this offaring?

IFwe ralse: $99,999

Use of 92,54 towards genaral operating expenses (payrall, R&D)

eeds:

7.5% WeFunder fees

Ifwe raise: $1,000,000

Use of 50% toward salaries and benefits

20% towards new equipment

12.5% research & development expenses
7.5% WeFunder feas

5% sales and marketing

59 for rent and ut|

1w raise: $4,921817

Use ol 40% towards salaries and new hires

Pracesds:
20% towards manufacturing equipment
12.5% research & development expenses
10% additional cash reserve
7.5% WeFunder Fees

7% sales and marketing

3% toward rent, utilities and lab upgrades
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DELIVERY & CANCELLATIONS

11 Haw will the issuer complete the transaction and deliver securities to the investors?

Book Entry and Investment in the Co-lssuer. Investors will make their investments
by investing in interests issued by ene or more co-issuers, each of which is a
special purpose vehicle (“SPV). The SPY will invest all amounts it receives from
investors in securities issued by the Company, Interests issued [o investors by the
SPV will be in book entry form. This means that the investor will not receive a
certiticate representing his or her investment. Each investment will be recorded in
the books and records of the SPV. In addition, investors' interests in the
investments will be recardad in aach invostor's “Portfalio” page on the Wefundar
platform. All references in this Form € to an Investor's investment in the Company
(or similar phrases) should be interpreted to include investments in a SPV.

12, How ¢2n an nvastor cancal an Investment commitment?

NOTE: Investors may cancel an investment commitment until 48 hours prior to the
daadline identified in these offering materials.

The intermediary will notify investors when the target offering amount has been
met. If the issuer reaches the target offering amount prior to the deadline
identified in the offering materials, it may close the offering early if it provides
natica about the new offering deadline at least five business days prior ta such
new offering deadline (absent a material change that would require an extension
of the offering and reconfirmation of the investment commitment).

If an investor does not cancel an investment commitment before the 48-hour
period prior to the offering deadline, the funds will be released to the issuer upon
closing of the offering and the investor will receive securities in exchange for his or
her investment.

If an investor does not his or her after a
material change is made to the offering, the investor’s investment commitment will
be cancelled and the committed funds will be returned.

oht to cancel, An Investor may cancel his or her investment
commitment at any time until 48 hours prior to the offering deadline.

If there is a material change to the terms of the offering or the information
provided to the Investor about the offering and/or the Company, the Investor will
be provided notice of the change and must re-contirm his or her investment
commitment within five business days of receipt of the notice. If the Investor does
not raconfirm, he or she will recaive that tha

was cancelled, the reason for the cancellation, and the refund amount that the
investor is required to receive. If a material change occurs within five business
days of the maximum number of days the offering is to remain open, the offering
will be extended to allow for a period of five business days for the investor to
reconfirm.

If the Investor cancels his or her investment commitment during the peried when

is or does not a in the case of a
material change to the investment, or the offering does not close, all of the
Investor’s funds will be returned within five business days.

Within five businass days of cancallation of an offering by the Company, the
Company will give each invastor notification of the cancellation, disclose the
reason for the cancellation, identify the refund amount the Investor will receive,
and refund the Investor’s funds.

The Company's right to cancel. The Investment Agreement you will execute with us
provides the Company the right to cancel for any reason before the offering
deadline.

If the sum of the investment commitments from all investors does not equal or
exceed the target offaring amount at the tims of tha offering deadline, no
securities will be sold in the offering, will be lled
and committed funds will be returned.

Ownership and Capital Structure
THE OFFERING

13, Describe the terms of the securities being offered,

Priced Round: $54,454,595.0C pre-money valuation
Soa exact security attached as Appandix B, Investor Contracts

The SMART Tire Company, Ine. is offering up to 993,059 shares of Series Seed
Praferred Stack, at a price per share of 55.00.

Investors in the first $500,001.60 of the offering will receive stocks at a price per
share of $4.60, and a pre-money valuation of $50,098,227.40.

The campaign maximum is $4,921,816.60 and the campaign minimum is
$99.999.40.

Information Rights

The Company shall furnish to each Purchaser holding that number of shares equal
to or in axcass of the quetient detormined by dividing (x) the Major Purchasar
Dollar Threshold by (y) the Series Saed-6 Purchase Price, rounded up to the next
whole share (es adjusted for stock splits, stock dividends, combinations,
recapitalizations or the like) (a “Major Purchaser”) when available (1) annual
unaudited financial statements for each fiscal year of the Company, including an
unaudited balance sheet as of the end of such fiscal year, an unaudited income
statement, and an unaudited statement of cash flows, all prepared in accordance
with generally accepted accounting principles and practices; and (2) quarterly
unaudited financial statements for each fiscal quarter of the Company (except the
last quarter of the Company's fiscal year), including an unaudited balance sheet as
of the end of such fiscal quarter, an unaudited income statement, and an
unaudited statement of cash flows, all prepared in accordance with generally
accepted accounting principles and practices, subject to changes resulting from
normal year-end audit adjustments, If the Company has audited records of any of
the foragaing, it shall provide those in lieu of tha unaudited versians.

“Major Purchaser Dollar Threshold” means $500,000.
Inspection Rights

The Company shall permit each Major Purchaser to visit and inspect the
Company’s properties, to examine its books of account and records and to
discuss the Company’s affairs, finances and accounts with its officers, all at such
reasonable times as may be requested by such Major Purchaser.

Additional Rights and Obligations

If the Company issues securities in its next equity financing after the date hereof
(the “Next Financing”) that (i) (a) have rights, praforencas or privileges that ara
more favorable than the terms of the shares of Series Seed Preferred Stock, such
as price-based anti-dilution protection, or (b provide all such future investars
other contractual kerms such as registration rights, and (i} is approved as
qualifying as a Nlext Financing by a majority of the then-outstanding shares of
Series Seed Preferred Stock held by all Purchasers, which approval shall not be
unreasenably withheld, the Company shall provide substantially aquivalent rights
to the Purchasers with respect to the shares of Series Seed Preferred Stock (with
appropriate adjustment for economic terms or other contractual rights), subject
to such Purchaser's execution of any documents, including, if applicable, investor
rights. co-sale, vating, and other agreements, exacuted by the investars
purchasing securities in the Next Financing (such documents, the "Next Financing
Documants”). Any Majer Purchaser will remain 3 Majer Purehasar for al| purpesas
in the Next Financing Documents to the extent such concept exists. The Company
shall pay the reasonable fees and expenses, nat to exceed $5.000 in the
aggregate, of one counsel for the Purchasers in connection with the Purchasers’
review, execution, and delivery of the Next Financing Decuments,
Notwithstanding anything herein to the cantrary, subject ta the provisions of



Section 8.11 of the attached subscription agreemant, upon the execution and
delivery of the Next Financing Documents by Purchasers holding a majority of the
then-outstanding sharas of Serics Saad Preferrad Stock held by all Purchasors,
this Agi (excluding any tt and outstanding obligations) shall be
amended and restated by and into such Next Financing Documents and shall be
terminated and of no further force or effact.

Securities Issued by the SPV'

Instead of issuing its securities directly to investors, the Company has decided to
issue its securitios to the SPV, which will then issue interests in the SPV to
investors, The SPY has been formed by Wefunder Admin, LLC and is & co-issuer
with the Company of the securities being offered in this offering. The Company's
use of the SPV is intended to allow investors in the SPV to achieve the same
aconomic exposure, voting power, and ability to assert State and Federal law
rights, and receive the same disclosures, as if they had invested directly in the
Company. The Company's use of the SPV will not result in any additional fees
being charged to investors

The SPV has been organized and will be operated for the scle purpose of directly
acquiring, holding and disposing of the Company's securities, will not borrow,
money and will use all of the proceeds from the sale of its securities solely to
purchase a single class of securities of the Company. As a result, an investor
investing in the Cempany through the SPV will have the same relationship to the
Company's seeurities, in terms of number, denemination, type and rights, as if the
investor invested directly in the Company.

Voting Rights

If the securities offered by the Company and those offered by the SPY have
voting rights, those voting rights may be exercised by the investor or his or har
proxy. The applicable proxy is the Lead Investor, if the Proxy (described below) is
in offect.

Proxy to the Lead Investor

The SPV securitias hava vating rights, With raspect 1o those voting rights, the
investar and his, her, or its transferees or assignees (collectively, the “Investor™,
thraugh a power of attornay granted by Invastar in the Investar Agroament, has
appointed or will appeint the Lead Investor as the Investor's true and lawful proxy
and attorney (the “Proxy”) with the power Lo act alone and with full pewer of
substitution, on behalf of the Investor to: (1) vote all securities related to the
Company purchased in an offering hosted by Wefunder Portal, and (ii) execute, in
connection with such veting pewer, any instrument or document that the Lead
Investor determines is necessary and approprizte in the exercise of his or her
authority. Such Proxy will be irrevocable by the Investor unless and until a
suzcesser lead investor ¢“Replacement Lead Investor”) takes the place of the Lead
Invester. Upon notice that a Replacemant Lead Investor has taken the place of the
Lead Investor. the Investor will have five (5) calenciar days to revoke the Proxy. If
the Proxy is nat revoked within the S-day time period, it shall remain in offact.

Restriction on Transferability
The SPV securities are subject to restrictions on transfer, as set forth in the
Subseription Agreement and the Limited Liability Company Agreement of

Wofunder SPV, LLE, and may not e transfarrad withaut the prior appraval of the
Company, on behalf of the SPV.

14. Do tha securities offared have voting rights?

[INe

15, Are there any limita

on any voting or

dentified sbove?

See the above description of the Proxy o the Lead [nve

18, How may the terms of the securities being offered be modified?

Except as specified in Section 122 of the attached subscription agreement, any
term may be amended, tarminated or waived (eithar generally or in a particular
instance and either retroactively or prospectively) only with the written consent
of tha Company and tha Purchasars holding a majerity of the then-outstanding
shares of Series Seed Preferred Stock (or Common Stock issued on conversion
thercof); provided, hawever, that any amendment to Section 7.(a) or Section
77t<) of the attached subscription agreement will also require the additional
written consent of the holders of @ majority of the outstanding shares of the
Company’s Common Stock then held by all of the Commeoen Control Holders,

Pursuant to authorization in the Investor Agreement between each Investor and
Wefunder Portal, Wefunder Portal is authorized to take the following actions with
respect to the investment contract between the Company and an investar:

1. Wefunder Portal may amend the terms of an investment contract, provided
that the amendad terms are mare favorable to the investor than the original
terms; and

2. Wefunder Portal may reduce the amount of an investor's investment if the
reason for the reduction is that the Company’s offering is oversubscribed.

RESTRICTIONS ON TRANSFER OF THE SECURITIES BEING OFFERED:

The securifies hei

e e year

Wlored sy ol I lamslessed by any porchiser of such securities diring

periond beginning whe the securities were issied, unless such securities are tansfered
T he s
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uas part of an offering registered with the U S, Securities and Exchonge Commission; o
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e henelit ol a menber of the Ganily of the purchuse or he cquivalent o in connee

with the death or diverce of the purchaser or other similar sircumsiance,

NQTE: The term "accredited Investor” means any person who comes within any of the
catagories sat forth in Rule 501(a) of Raguiation D, or who the selier raasonably helieves
comes within any of such categories, at tha tima of the sale of the sacurities to that person,

The term “member of the family of the purchaser or the equivalent” includes 3 child,
stepchild, grandchild, parent, stepparent, grandparent, spouse or spousal equivalent, sibling,

z , son-in-law, , , or of
the purchaser, and Includes acloptive relationships. The term “spousal equivalent” means a
cohabltant occupying a relationship generally equivaient to that of a spouse.

DESCRIPTION OF ISSUER'S SECURITIES

17 What other sacuritias or classes of securities of the issuer are outstanding? Dascribe the

material terms of any other outstanding securities or classes of securities of the |

o

Securities Securities

(or Amount) (or Amount) Voting
Class of Security Authorized Outstanding Rights
Common 11,886,757 10,000,000 Yes v
Preferred 1,886,765 880,919 Yes v

Securities Reserved for

Class of Security Issuance upon Exercise or Conversion
Warrants.
Options; 1000000

Describe eny other rights:

Preferred stock has a 1 liquidation preference over commen stock.

18, How may the rights of the securities being offered be materially limited, diluted or qualified
by the rights of any ather class of security identified above?

The holders of a majority-in-interest of voting rights in the Campany could limit
the Investor's rights in a material way. For example, those interest halders could
vote ta change the terms of the agresments governing the Company's operations
or cause the Company te engage in additional offerings (including petentially a
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into this technology (different entity)
The Company is subject to risks and uncertainties common to early-stage

companies. Given the Company's limited operating history, the Company cannot
reliably estimate how much revenue it will receive in the future.

Historical Results of Operatians

Our company was organized in August 2020 and has limited operations upan
which prospective investors may base an evaluation of its performance.

- Revenucs & Gross darzur. For the period ended December 31, 2021, the Company had
revenues of $0 compared to the year enced December 31, 2020, when the
Company had revenues of $0.

= Assers. As of December 31, 2021, the Company had total assets of $969,790,
including $845,135 in cash. As of December 31, 2020, the Company had 5576 in
total assets, including $576 in cash.

- M Lo The Company has had net losses of $436,413 and net losses of $1.524 for
the fiscal years ended December 31, 2021 and Decembor 31, 2020, respectively.

- Liabiliries, The Company's liabilities totaled $1,407,637 for the fiscal year ended
December 31, 2021 and $2,100 for the fiscal vear ended December 31, 2020.

Liquidity & Capital Resources

To-date, the company has been financed with $156,362 in equity and $1.356,381in
SAFES.

After the conclusion of this Dffering, should we hit our minimum funding target,
our projected runway is 3 months before we need to raise further capital

We plan to use the proceeds as set forth in this Form C under "Use of Funds", We
don’t have any other saurces of capital in the immediate future.

Wee will likely require additional financing in excess of the proceeds from the
Offering in order to perform operations over the lifetime of the Company. We plan
to raise capital in 12 months, Except as otherwise described in this Form C, we do
nat have additional sources of capital other than the proceeds from the offering,
Because of the complexities and uncertaintios in establishing a new business
strategy, it is not possible to adequately project whether the proceeds of this
offering will be sufficient to enakle us to implement our strategy, This complexity
and uncartainty will be increased if less than the maximum amount of sacurities
offered in this offering is sold, The Company intends te raise additional capital in
the future fram investors. Although capitzl may be available for sarly-stage
companies, there is no guarantee that the Company will receive any investments
from investors.

Runway & Short/Mid Term Expenses

The SMART Tire Company, Inc. cash in hand is $45,451.24, as of February 2023.
Over the last three months, revenues have averaged $0/month, cost of goads sald
has averaged $0/month, and operational expenses have averaged
£58,598.98/manth, for an average burn rate of $58,598.98 per month. Gur intent
is to be profitable in 12 months.

The company currently has $100.800 in account receivables, and an additional
$50,000 anticipated revenue from an / paid proof of concept
program. Ovarall burn rate ramains around $50.000/month,

The company anticipates a minimum of SIS0,800 in revenue over the next 3
months. Projected 6-month revenue is $250,000 - $500,000 based on current
clients and sales. Depending on the outcome of majer NASA cantracts, this could
be substantially higher. Wa expact to incur approximataly $300k in expensas aver
the next six months.

The company is not currently profitable. The company is currently a supplier to
multiple NASA bids for the Lunar Terrain Vehicle. Selection for this contract would
contribute greatly to reaching profitability in 2023, Otherwise, we anticipate
revenue to exceed expenses by 2024, funding neecs to profitabilit
are estimatad at $3M-S5M, but may vary greatly with tha award of grants,
contracts etc over the next 12 months

The company has applied for one SBIR Phase | grant through the National Science
Foundation, and is evaluating others. Lunar tire revenue is currently ~$100k in
open invoices, and we expect at least this much additional revenuz over the short
term duration of the campaign.

All projections in the above narrative are forward-looking and not guaranteed
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FINANCIAL INFORMATION

29, Incluce financial statements covaring the two mest recently cempleted fiscal vears or the
pariod(s) sinca Incaption, if snorter

Refer to Appendix C, Financial Statements

1. Brian Yennie, certify chat
(1) the financial statements of The SMART Tire Company, Inc. included in this
Form ara true and complete in all matarial respects : and

(2) tha financial information of The SMART Tire Company, Inc. included in this
Form reflects accurately the information reported on the tax return for The
SMART Tire Company, Inc. filed for the most recently completed fiscal year.

‘Brian Yennie
ero————

STAKEHOLDER ELIGIBILITY

50, With respect to the iseuer, any prececessor of the issuer, any affiliated fesuer, any director,
officer, ceneral partner or manaaing member of the issuer, any beneficial owner of 20 percent
or more of the Issuer’s autstanding voting equlty securities, any promoter connected with the
issuer in any eapacity at the time of such sale, any person tat has been or will be paid
tdirectly or indirectly) remuneration far solicitation of purchasers in connection with such sa;
of securities, or any aeneral partner, director, afficer ar managing member of any such
salicitor, prior ta May 16, 2016

e years. in the case of issuers
offering statement, of any

(1) Has any such person been convicted, within 10 years (or
thelr predecessers and affiliated lssuers) before tne filing of
felony of misdemesncr:

[ ves o

I. Invelving the making of any false filing with the Commission? [ ves & ko

L in connection with the purchase or sale of any sacur

1. avising out of the conduct of the business of an underwriter, iroker, aealar, munic(pal
securities deaier, Investment adviser, funcing portal or paid solicitor of purchasers of
securities? [] ves & No

(2) Is 3y such persen sublect to any order. jusgment or decree of eny court of competent.
urisdiction, entered within five vears before the filing of the information required by Section
AA(L) of the Sacurities &ct that, a the time of Fling of this offering statement, restrains or
@ a1 continuing ta engage in any conduct or practice

enjoins such persan fram engay

action with the pUrchass o sale of any security? [ Yes [2 No

L involving the making of any false filing with the Commission? O Yes [ ko

1. arising out of the canduct of the business of an underwriter, broker, dealer. municipal
secUritios deaer, [nvastrment adviser, funding pertal or paid aliciter of purehasers of

securties? [ Yos e



s any such person subject 10 a final order of a state securities commission (or an agency or
officer of a state performing |ike functions); 2 state authority that supervises or examins
banks, savings associstions or credit unions; a stste insurance commission {or an agency or
officer of 2 state performing |ike functiency an 2ppropriate fedaral banking agency; the U.S.
Commodity Futures Trading Commission; or the Nationzl Credit Union Administration that:

I, 3t the time of the filing o this offering statement bars the person from:
A. association with an entity regulated by such commission, authority, agenc
officar? []Yes[2 No

8. engaging In the business of securities, Insurance or bznking? [ Yes [ No

. engaging in savings assaciation or credit union activities? | Yes 7 No
I. zonstitutes a final order based on a visiation of any iaw or regulation that pronilsits
fraudulent, manipulative or deceptive conduct and for which the order was entered
within the 10-year pariod ending o the date of the filing of this offering statement?
[ ves [ No

(4 Is any such person subject to an order of the Commission entered pursuant to Section
15h) or 155(c) of the Exchanae Act or Section 203(e) or () of the Invesiment Aduisers Act of
1940 that, at the time of the filing of this offerng statement
I, suspands or revakes such persars registration 5 2 broker, dealer, municipal securities
dealer, investment adviser or funding portal? (] Yes [£] No
slaces limitatins on the acl
O¥es FANo
il. bars such person from being assacizted with any entity er from participating in the
affering of any penny stock? (] Yes [Z Na

es, functions or aperations of such persan?

hin five years bafore

(59 Is any such person subjact 1o any order of the Cammissian entered
the filing of this offering statement that. at the time of the filing of this
orders the person to cease and desist from committing or causing a viclation or future
violation of
i any scienter-based anti-fraud provision of the federsl securities laws, including
without limitation Section 17ta)cl) of the Securities Act. Section 10(h) of the Exchange
ACt, Section 15(31) of the Exchange Act and Section 206(1) of the Investment
Advisers Act of 1940 or any other rule or regulation thereundar? [ Yes [ Mo

| Section § of the Securities Act? [] Yes[2 Na

(6) Is any such pereon suspended or expelied fram membership In, or sussended or borred
from association with a member of, 2 ragistarad national securities exchange of a registered
anal or affiiated sacurities assaciation for any act or omissian o act constituting consuct

na

inconsistent with just and acuitable principles of trade?

[ ves FNe

(73 Has any such person filed tas @ registrant or issuer), or was any such persen or was any
such persen named as an underwriter In, any registration statement or Regulation A offering
statement filed with the Commission that, Within Five years before the filing of this offering
atement, was the sukject of a refusal order, step order, of orger suspending the Reaulation
A pxemption, or is any such parson, at the ima of such fling, tha subjest of an investigation ar
proceading 1o determine whather a stop order or suspension orcer should ba issued?

[ ves N

€83 Is any such person subject 1o a United States Postal Servics false representation order
entered within five years before the filing of the information required by Section 4Acb) of the
Securltles Act of s any such sersen, at the time of filing of this offering statement, subject to
a terporary restraining order or greliminary injunction with respect to condluct alleged by the
Unitad States Postal Sarvica to constituta a schame or device for citaining money of property
thraug

& mall by means of falsa raprasentations?

[0 ¥es il No.
If you would have answerad "Yes” to any of these questions had the convietion, order,
Judgment, decree, suspension, expulsion or bar occurred or been Issued after May 16, 2016,
then you are NOT eligible to rely on this exemption under Section 4(a)(6) of the Securities
Act.
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OTHER MATERIAL INFORMATION

21 In adsition to the information exaressly required to be Included in this Farm, include:

(13 any ather material infarmatian presentad to investors; and

- (2) such further material information, i any, as may b= necessary to make the reguired
statements, in the light of the circumstances uncer which they are made. not misleading.

The Lead Investor. As described above, each Investor that has entered into the
Investor Agreement will grant a power of attorney to make voting decisions on
behalf of that Investor to the Lead Invester (the "Proxy”). The Proxy is irrevocable
unless and until a Successor Load Investor takes the place of the Lead investor, in
which case, the Investor has a five (5) calendar day period to revoke the Proxy.
Pursuant ta the Proxy, the Lead Investor ar his or her successor will make voting
decisions and take any other actions in connection with the voting on Investors’
behalf.

The Lead Investor is an experienced investor that is chosen ta act in the role of
Lead Investor on behalf of Investors that have a Proxy in effect. The Lead Investor
will e chosen by the Company and appraved by Wefunder Inc. and the identity
of the initizl Lead Investor will be disclosed to Investors befors Investors make a
tinal investment decision to purchase the securities related to the Company.

The Lead Investor can quit at any time or can be removed by Wefunder Inc. for
cause or pursuant to a vote of investors as detailed in the Lead Investor
Agreement. In the event the Lead Investor quits or is removed, the Company will
chaose a Successor Lead Investor who must be appraved by Wefunder inc. The
identity of the Successor Lead Investor will be disclosed to Investors, and those
that have a Proxy in effect can choose to either leave such Proxy in place or
revoke such Proxy during a S-day peried beginning with notice of the
replacement of the Lead Investor.

The Lead Investor will not receive any compensation for his or her services to the
SPV. The Lead Investor may recaive compensation if. in the future, Wetunder
Advisors LLC ferms a fund (“Fund") for accredited investors for the purpose of
investing in a non-Regulation Crowdfunding offering of the Company. In such as
circumstance, the Lead Investor may act as a portfolic manager for that Fund
(and as & supervised person of Wefunder Advisers) and may be compensated
through that role,

Although the Lead Investar may act in multiple rolas with raspeet to the
Company's ofterings and may potentially be campensatad for some of its
services, the Lead Investor's goal is to maximize the value of the Company and
therefore maximize the value of securities issued by or related to the Company.
As a result, the Lead Investor's interests should always be alianed with those of
Investors. It is, howeever, possiblethat in some limited circumstances the Lead
Investor's interests could diverge from the interests of Investors, as discussed in
soction 8 above.

Investers that wish to purchase securities refated to the Company through
wefunder Portal must agree to give the Proxy described above to the Lead
Investor, provided that if the Lead Investor is replaced, the Investor will have a 5-
day period during which he or she may revoke the Praxy. If the Proxy is not
reveked during this 5-day period, it will remain in effect.

Tax Filings. In order to complete necessary tax filings, the SPV is raquired to
include information about each investor who holds an interest in the SPV,
including each investor’s taxpayer identification number (“TIN") (a.g.. social
security number or employer identification number). To the extent they have not
already done so, each investar will be required ta provide their TIN within the
earlier of (i) two (2) years of making their investment or (i) twenty (20} days
prior to the date of any distribution from the SPV. If an investor does not provide
thelr TIN within this time, the SPY reserves the right to withhold from any.
proceeds otherwise payable to the Investor an amount necessary for the SPV to
satisfy its tax withholding obligations as well as the SPV's reasonable estimation
of any penalties that may be charged by the IRS or other relevant autherity as a
result of the investor's failure to provida their TIN. Investors should carefully
review the terms of the SPV Subscription Agreement for additional information
about tax filings.
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Parsuant to the requirements of Sections 4(a)(8) and #A of the Securities Act of 1933 and Regulation Crowdfuading [§
227,100 ¢t seq.), the issuer certifies that il has reasorable grownds to believe that it meets il of the requirements for

filing on Form C and has duly caused s Form 10 be signed on iis bekalf by the duly authorized andersigned.

The SMART Tire Company, Inc.

=Y

Brian Yennie
CcTO

Pursuant {o the requirements of Sections 4(a)(6) and 4 of the Seeurities Act of 1933 and Regulation Crowdfunding
(8 227.100 ¢ sec.). this Form € and Transler Aenl Agrecment has been signed by the following persons in the

ties and on the dates indicated

Farl Cole

CEQ
2/15/2023

Brian Yennie
CTO
2/15/2023

© st b sizned by the i incipal exee utive officer on agficers, ts principal financial affcer, it controller or ps

at et s masfority of ihe imsuacd of dieciors or persons peforming sinil

| authorize Wefunder Portal to submit a Form C to the SEC based on the information |
provided through this anline form and my company’s Wefunder profile.




company’s true and lawful representative and attorney-in-fact, in the company's name
place and stead to make, exacute, sign, acknowledg

company's behalf. This power of attorney

e, swear to and file a Form C on th
coupled with an interest and rrevocable.
The company hereby waives any and all defenses that may be available to cc
or disaffirm the actions of Wefunder Portal taken in good faith under or in re

negate
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