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INDEPENDENT AUDITOR’S REPORT

April 24, 2023
To: Board of Directors, PVP INTERNATIONAL, INC.
Re: 2022 and 2021 Financial Statement Audit

We have audited the accompanying financial statements of PVP INTERNATIONAL, INC. (a corporation
organized in Delaware) (the “Company”), which comprise the balance sheets as of December 31, 2022
and 2021, and the related statements of income, stockholders’ equity/deficit, and cash flows for the
calendar year periods thus ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit of the Company’s financial statements in accordance with auditing standards
generally accepted in the United States of America. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion.

An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion.



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Company as of December 31, 2022 and 2021, and the results of its operations,
shareholders’ equity/deficit and cash flows for the calendar year periods thus ended in accordance with
accounting principles generally accepted in the United States of America.

Going Concern

The accompanying financial statements have been prepared assuming that the Company will continue
as a going concern. As discussed in the Notes to the financial statements, the Company has suffered
recurring losses from operations and has a net capital deficiency that raise substantial doubt about its
ability to continue as a going concern. Management's evaluation of the events and conditions and
management's plans regarding these matters are also described in the Notes to the financial
statements. The financial statements do not include any adjustments that might result from the
outcome of this uncertainty. Our opinion is not modified with respect to this matter.

Sincerely,

| I Indicjogqlre CPA Groug

IndigoSpire CPA Group, LLC
Aurora, CO

April 24, 2023



Total Assets $ 1,049,553 $ 896,127

LIABILITIES AND SHAREHOLDERS’ EQUITY
Current Liabilities

Accounts and credit cards payable $ 239,213 $ 103,980
Total Current Liabilities 239,213 103,980
Other notes payable 1,492,844 341,840
SAFE instruments 1,637,719 1,637,719
Total Liabilities 3,369,776 2,083,539

SHAREHOLDERS’ EQUITY

Class A Common Stock (9,750,000 shares of $0.00001 authorized,

9,125,000 and 9,125,000 shares issued and outstanding as of December

31,2022 and 2021, respectively) 91 91
Class B Common Stock (7,550,000 shares of $0.00001 authorized,

5,216,032 and 2,025,000 shares issued and outstanding as of December

31, 2022 and 2021, respectively) 52 26
Additional paid-in capital, less offering costs 79,296 268,250
Retained deficit (2,399,662) (1,455,779)

Total Shareholders’ Equity (2,320,223) (1,187,412)

Total Liabilities and Shareholders’ Equity $ 1,049,553 $ 806,127




Net Operating Income (Loss)
Interest (expense)
Tax provision (benefit)

Net Income (Loss)

(778.838) (516,506)
(165,045) 0

0 0

$  (943,883) $  (516,506)




Balance as of January 1, 2021
Share issuances, net of offering costs
Net loss

Balance as of December 31, 2021
Share issuances net of offering costs
Net loss

Balance as of December 31, 2022
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Stock Stock Deficit Equity
$ 91 $ 20 $0 $ (939,273) $ (939,162)
6 268,250 268,256
(516,506) (516,506)
$ 91 $ 26 $ 268,250 § (1,455,779) $ (1,187,412)
26 (188,954) (188,928)
(943,883) (943,883)
$91 $ 52 $ 79,296 § (2,399,662) $ (2,320,223)




Net cash used in operating activities

Investing Activities
Investment of intangible assets

Net cash used in investing activities

Financing Activities
Proceeds from share issuances, net of offering costs
Proceeds from other notes payable
Proceeds SAFE instruments

Net change in cash from financing activities

Net change in cash and cash equivalents

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Supplemental Information
SAFE:s issued for services capitalized to intangible assets

(808,650) (663,921)
(145,596) (64,264)
(145,596) (64,264)
(188,954) 268,256
1,151,004 341,840
0 76,500
962,076 686,596
7,831 (41,589)
42,652 84,241
$ 50483 $ 42,652
$ 0 $ 133,012



the Company’s ability to continue as a going concern (see Note 3). During the next twelve months, the
Company intends to fund its operations by continuing its crowdfunding campaign (see Note 8) and the
receipt of funds from revenue producing activities, if and when such can be realized. Ifthe Company cannot
secure additional capital, it may cease operations. These financial statements and related notes thereto do
not include any adjustments that might result from these uncertainties.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The accounting and reporting policies of the Company conform to accounting principles generally accepted
in the United States of America ("US GAAP"). In the opinion of management, all adjustments considered
necessary for the fair presentation of the financial statements for the years presented have been included.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States requires management to make certain estimates and assumptions that affect the amounts
reported in the financial statements and footnotes thereto. Actual results could materially differ from these
estimates. It is reasonably possible that changes in estimates will occur in the near term.

Significant estimates inherent in the preparation of the accompanying financial statements include valuation
of provision for refunds and chargebacks, equity transactions and contingencies.

Risks and Uncertainties

The Company's business and operations are sensitive to general business and economic conditions in the
United States and other countries that the Company operates in. A host of factors beyond the Company's
control could cause fluctuations in these conditions. Adverse conditions may include recession, downturn
or otherwise, local competition or changes in consumer taste. These adverse conditions could affect the
Company's financial condition and the results of its operations.

Concentration of Credit Risk

The Company maintains its cash with a major financial institution located in the United States of America,
which it believes to be credit worthy. The Federal Deposit Insurance Corporation insures balances up to
$250,000. At times, the Company may maintain balances in excess of the federally insured limits.



The Company reviews the carrying value of property and equipment for impairment whenever events and
circumstances indicate that the carrying value of an asset may not be recoverable from the estimated future
cash flows expected to result from its use and eventual disposition. In cases where undiscounted expected
future cash flows are less than the carrying value, an impairment loss is recognized equal to an amount by
which the carrying value exceeds the fair value of assets. The factors considered by management in
performing this assessment include current operating results, trends and prospects, the manner in which the
property is used, and the effects of obsolescence, demand, competition, and other economic factors.

As of December 31, 2022 and 2021 the Company had net no fixed assets and intangible assets of $999,070
and $720,474, respectively.

Fair Value Measurements

Generally accepted accounting principles define fair value as the price that would be received to sell an
asset or be paid to transfer a liability in an orderly transaction between market participants at the
measurement date (exit price) and such principles also establish a fair value hierarchy that prioritizes the
inputs used to measure fair value using the following definitions (from highest to lowest priority):

e Level 1 — Unadjusted quoted prices in active markets that are accessible at the measurement date
for identical, unrestricted assets or liabilities.

e Level 2 — Observable inputs other than quoted prices included within Level 1 that are observable
for the asset or liability, either directly or indirectly, including quoted prices for similar assets and
liabilities in active markets; quoted prices for identical or similar assets and liabilities in markets
that are not active; or other inputs that are observable or can be corroborated by observable market
data by correlation or other means.

e Level 3 — Prices or valuation techniques requiring inputs that are both significant to the fair value
measurement and unobservable.

Income Taxes

Income taxes are provided for the tax effects of transactions reporting in the financial statements and consist
of taxes currently due plus deferred taxes related primarily to differences between the basis of receivables,
inventory, property and equipment, intangible assets, and accrued expenses for financial and income tax
reporting. The deferred tax assets and liabilities represent the future tax return consequences of those
differences, which will either be taxable or deductible when the assets and liabilities are recovered or settled.
Deferred tax assets are reduced by a valuation allowance when, in the opinion of management, it is more
likely than not that some portion or all of the deferred tax assets will not be realized. Any deferred tax



The Company recognizes revenue in accordance with ASC 606 when it has satisfied the performance
obligations under an arrangement with the customer reflecting the terms and conditions under which
products or services will be provided, the fee is fixed or determinable, and collection of any related
receivable is probable. ASC Topic 606, “Revenue from Contracts with Customers” establishes principles
for reporting information about the nature, amount, timing and uncertainty of revenue and cash flows arising
from the entity’s contracts to provide goods or services to customers. Revenues are recognized when control
of'the promised goods or services are transferred to a customer, in an amount that reflects the consideration
that the Company expects to receive in exchange for those goods or services. The Company applies the
following five steps in order to determine the appropriate amount of revenue to be recognized as it fulfills
its obligations under each of its agreements: 1) identify the contract with a customer; 2) identify the
performance obligations in the contract; 3) determine the transaction price; 4) allocate the transaction price
to performance obligations in the contract; and 5) recognize revenue as the performance obligation is
satisfied.

The Company has not yet recorded material revenue but will do so from the monetization of their platform
and community.

Accounts Receivable

Customers of the Company pay at the time of ordering or purchasing so there are generally no accounts
receivable. If the Company ever sells on account, trade receivables due from customers would be
uncollateralized customer obligations due under normal trade terms requiring payment within 30 days from
the invoice date.

The Company would estimate an allowance for doubtful accounts based upon an evaluation of the current
status of receivables, historical experience, and other factors as necessary. It is reasonably possible that the
Company’s estimate of the allowance for doubtful accounts will change.

Advertising
The Company expenses advertising costs as they are incurred.

Recent Accounting Pronouncements

In June 2019, FASB amended ASU No. 2019-07, Compensation — Stock Compensation, to expand the
scope of Topic 718, Compensation — Stock Compensation, to include share-based payment transactions for
acquiring goods and services from nonemployees. The new standard for nonpublic entities will be effective
for fiscal years beginning after December 15, 2019, and interim periods within fiscal years beginning after



or (iv) are not expected to have a significant impact our financial statements.

NOTE 3 - GOING CONCERN

These financial statements are prepared on a going concern basis. The Company began operation in 2019.
The Company’s ability to continue may be dependent upon management’s plan to raise additional funds
and achieve profitable operations. The financial statements do not include any adjustments that might be
necessary if the Company is not able to continue as a going concern.

NOTE 4 - EQUITY AND DEBT

Equity
The Company has authorized 9,750,000 shares of common stock, of which 9,125,000 shares have been
issued. The Company has also authorized 7,550,000 shares of Class B common stock.

Of'the 5,216,032 Class B common shares issued and outstanding, 1,404,167 have been issued to employees,
advisors and others as part of a stock incentive plan (“SIP”). There are an additional 95,833 shares of Class
B common stock in the SIP that have not yet been allocated.

In the Regulation CF securities offering conducted in 2021-2022, the Company issued 2,186,865 shares of
Class B Common stock with an additional 111,979 shares reserved for warrants that have been issued to
two strategic partners of the Company.

Debt

As of December 31, 2022, the Company has issued $1,637,719 of simple agreements for future equity
(“SAFEs”). The SAFEs have various discount rates and valuation caps. The following table represents the
principal amounts, discount rates and valuation caps of the SAFEs.

Stated Amount Discount Rate Valuation Cap
$ 390,023 0% $1,000,000
$ 243,046 20% $3,500,000
$ 923,650 20% $5,000,000
$ 81,000 0% $8,500,000




NOTE 6 - COMMITMENTS AND CONTINGENCIES

The Company is not currently involved with and does not know of any pending or threatening litigation.

NOTE 7 - RELATED PARTY TRANSACTIONS

The Company has or will provide compensation to the shareholder-employees per the Company’s
employment policies. The Company purchased a key domain name from a related party at a mutually
agreed upon market rate. The Company has access to a line of credit with a related party. The founders are
among the investors who hold SAFE instruments.

As these transactions are between related parties, there is no guarantee that the terms, pricing and conditions
of the transactions are comparable to market rates.

NOTE 8 - SUBSEQUENT EVENTS

Additional Regulation CF Campaign
The Company began a securities offering exempt from registration under Regulation Crowdfunding in
March 2023. The Company will issue additional SAFE instruments.

Revenue Generating Activities Commenced
During the first calendar quarter of 2023, the Company’s began its revenue generating activities.

Management’s Evaluation

Management has evaluated subsequent events through April 24, 2023, the date the financial statements
were available to be issued. Based on this evaluation, no additional material events were identified which
require adjustment or disclosure in the financial statements.



