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INDEPENDENT ACCOUNTANTS¶ REVIEW REPORT 
 
 
 
TR TKH SKaUHKROdHUV aQd BRaUd RI DLUHcWRUV  
VLQX NHWZRUN LWd. 
 
ReSRUW RQ Whe FiQaQcial SWaWePeQWV 
 
WH KaYH UHYLHZHd WKH accRPSaQ\LQJ ILQaQcLaO VWaWHPHQWV RI VLQX NHWZRUN LWd., ZKLcK cRPSULVH WKH 
baOaQcH VKHHWV aW DHcHPbHU 31, 2019 aQd 2018, aQd WKH UHOaWHd VWaWHPHQWV RI RSHUaWLRQV aQd 
cRPSUHKHQVLYH ORVV, cKaQJHV LQ VKaUHKROdHUV¶ HTXLW\, aQd caVK IORZV IRU WKH \HaUV WKHQ HQdHd, aQd WKH 
UHOaWHd QRWHV WR WKH ILQaQcLaO VWaWHPHQWV. A UHYLHZ LQcOXdHV SULPaULO\ aSSO\LQJ aQaO\WLcaO SURcHdXUHV WR 
PaQaJHPHQW¶V ILQaQcLaO daWa aQd PaNLQJ LQTXLULHV RI cRPSaQ\ PaQaJHPHQW. A UHYLHZ LV VXbVWaQWLaOO\ 
OHVV LQ VcRSH WKaQ aQ aXdLW, WKH RbMHcWLYH RI ZKLcK LV WKH H[SUHVVLRQ RI aQ RSLQLRQ UHJaUdLQJ WKH ILQaQcLaO 
VWaWHPHQWV aV a ZKROH. AccRUdLQJO\, ZH dR QRW H[SUHVV VXcK aQ RSLQLRQ. 
 
MaQagePeQW¶V ReVSRQVibiliW\ fRU Whe FiQaQcial SWaWePeQWV 
 
MaQaJHPHQW LV UHVSRQVLbOH IRU WKH SUHSaUaWLRQ aQd IaLU SUHVHQWaWLRQ RI WKHVH ILQaQcLaO VWaWHPHQWV LQ 
accRUdaQcH ZLWK accRXQWLQJ SULQcLSOHV JHQHUaOO\ accHSWHd LQ WKH UQLWHd SWaWHV RI APHULca; WKLV LQcOXdHV 
WKH dHVLJQ, LPSOHPHQWaWLRQ, aQd PaLQWHQaQcH RI LQWHUQaO cRQWURO UHOHYaQW WR WKH SUHSaUaWLRQ aQd IaLU 
SUHVHQWaWLRQ RI ILQaQcLaO VWaWHPHQWV WKaW aUH IUHH IURP PaWHULaO PLVVWaWHPHQW ZKHWKHU dXH WR IUaXd RU 
HUURU. 
 
AccRXQWaQWV¶ ReVSRQVibiliW\ 
 
OXU UHVSRQVLbLOLW\ LV WR cRQdXcW WKH UHYLHZ HQJaJHPHQWV LQ accRUdaQcH ZLWK SWaWHPHQWV RQ SWaQdaUdV 
IRU AccRXQWLQJ aQd RHYLHZ SHUYLcHV SURPXOJaWHd b\ WKH AccRXQWLQJ aQd RHYLHZ SHUYLcHV CRPPLWWHH RI 
WKH AICPA. TKRVH VWaQdaUdV UHTXLUH XV WR SHUIRUP SURcHdXUHV WR RbWaLQ OLPLWHd aVVXUaQcH aV a baVLV IRU 
UHSRUWLQJ ZKHWKHU ZH aUH aZaUH RI aQ\ PaWHULaO PRdLILcaWLRQV WKaW VKRXOd bH PadH WR WKH ILQaQcLaO 
VWaWHPHQWV IRU WKHP WR bH LQ accRUdaQcH ZLWK accRXQWLQJ SULQcLSOHV JHQHUaOO\ accHSWHd LQ WKH UQLWHd 
SWaWHV RI APHULca. WH bHOLHYH WKaW WKH UHVXOWV RI RXU SURcHdXUHV SURYLdH a UHaVRQabOH baVLV IRU RXU 
cRQcOXVLRQ. 
 
AccRXQWaQWV¶ CRQclXViRQ 
 
BaVHd RQ RXU UHYLHZV, ZH aUH QRW aZaUH RI aQ\ PaWHULaO PRdLILcaWLRQV WKaW VKRXOd bH PadH WR WKH 
accRPSaQ\LQJ ILQaQcLaO VWaWHPHQWV LQ RUdHU IRU WKHP WR bH LQ accRUdaQcH ZLWK accRXQWLQJ SULQcLSOHV 
JHQHUaOO\ accHSWHd LQ WKH UQLWHd SWaWHV RI APHULca. 
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GRLQJ CRQceUQ 
 
The accompan\ing financial VWaWemenWV haYe been pUepaUed aVVXming WhaW VinX NeWZoUk LWd. Zill 
conWinXe aV a going conceUn. AV diVcXVVed in NoWe 1 Wo Whe financial VWaWemenWV, VinX NeWZoUk LWd.¶V 
VignificanW opeUaWing loVVeV UaiVe VXbVWanWial doXbW aboXW iWV abiliW\ Wo conWinXe aV a going conceUn. 
ManagemenW¶V eYalXaWion of Whe eYenWV and condiWionV, and managemenW¶V planV UegaUding WhoVe 
maWWeUV, aUe alVo deVcUibed in NoWe 1. The financial VWaWemenWV do noW inclXde an\ adjXVWmenWV WhaW 
mighW UeVXlW fUom Whe oXWcome of WhiV XnceUWainW\. OXU conclXVion iV noW modified ZiWh UeVpecW Wo WhiV 
manneU.  
 

GRASSI & CO., CPAV, P.C.  
 
JeUicho, NeZ YoUk 
FebUXaU\ 19, 2021 



VINX NETWORK LTD. 
BALANCE SHEETS 

DECEMBER 31, 2019 AND 2018 
 

See independenW accoXnWanWV¶ UeYieZ UepoUW and noWeV Wo financial VWaWemenWV. 
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2019 2018

CURRENT ASSETS:
CaVh and caVh eqXiYalenWV 332,107$           611,723$           
PUepaid e[penVeV and oWheU cXUUenW aVVeWV 44,588               106,871             

ToWal CXUUenW AVVeWV 376,695             718,594             

PROPERTY AND EQUIPMENT, NET 3,033                 4,212                 

TOTAL ASSETS 379,728$           722,806$           

ASSETS
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2019 2018

CURRENT LIABILITIES:
AccoXnWV pa\able 10,934$             29,121$             
AccUXed e[penVeV and oWheU cXUUenW liabiliWieV 44,881               82,102               

ToWal CXUUenW LiabiliWieV 55,815               111,223             

COMMITMENTS 

SHAREHOLDERS' EQUITY:
OUdinaU\ VhaUeV, no paU YalXe - aXWhoUi]ed, 10,000,000 VhaUeV

aV of DecembeU 31, 2019 and 2018; iVVXed and oXWVWanding, 
351,376 and 283,989 VhaUeV, UeVpecWiYel\ -                         -                         

AddiWional paid-in capiWal 2,441,835          1,294,734          
CXmXlaWiYe WUanVlaWion adjXVWmenW 17,020               (25,637)              
AccXmXlaWed deficiW (2,134,942)         (657,514)            

ToWal ShaUeholdeUV' EqXiW\ 323,913             611,583             

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 379,728$           722,806$           

LIABILITIES AND SHAREHOLDERS' EQUITY



VINX NETWORK LTD. 
STATEMENTS OF OPERATIONS AND COMPREHENSIVE LOSS 

FOR THE YEARS ENDED DECEMBER 31, 2019 AND 2018 
 

See independenW accoXnWanWV¶ UeYieZ UepoUW and noWeV Wo financial VWaWemenWV. 
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2019 2018

REVENUE -$                       -$                       

OPERATING EXPENSES:
ReVeaUch and deYelopmenW 1,092,928          397,709             
GeneUal and adminiVWUaWiYe 347,836             177,860             

LOSS FROM OPERATIONS (1,440,764)         (575,569)            

OTHER (EXPENSE) INCOME (36,664)              35,820               

NET LOSS (1,477,428)         (539,749)            

OTHER COMPREHENSIVE INCOME (LOSS):
FoUeign cXUUenc\ WUanVlaWion adjXVWmenWV 42,657 (25,637)              

COMPREHENSIVE LOSS (1,434,771)$       (565,386)$          
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See independenW accoXnWanWV¶ UeYieZ
 UepoUW and noWeV Wo financial VWaWem

enWV. 
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NXmbeU of ShaUeV
AmoXnWV 

AddiWional         
Paid-in CapiWal

CXmXlaWiYe TUanVlaWion 
AdjXVWmenW

AccXmXlaWed 
DeficiW

ToWal

BALANCE AS OF JANUARY 1, 2018
209,123

               
-

$                   
119,070

$             
-

$                                
(117,765)

$            
1,305

$                 

CHANGES DURING 2018:
     IVVXance of VhaUeV foU caVh

74,816
                 

-
                     

1,175,664
            

-
                                  

-
                           

1,175,664
            

     OWheU compUehenViYe loVV
-

                           
-

                     
-

                           
(25,637)

                       
-

                           
(25,637)

                
     NeW loVV foU Whe \eaU

-
                           

-
                     

-
                           

-
                                  

(539,749)
              

(539,749)
              

BALANCE AS OF DECEMBER 31, 2018
283,939

               
-

                     
1,294,734

            
(25,637)

                       
(657,514)

              
611,583

               

CHANGES DURING 2019:
     IVVXance of VhaUeV foU VeUYiceV

37,882
                 

-
                     

644,373
               

-
                                  

-
                           

644,373
               

     IVVXance of VhaUeV Xpon conYeUVion of debW
14,858

                 
-

                     
252,728

               
-

                                  
-

                           
252,728

               
     IVVXance of VhaUeV foU caVh

14,697
                 

-
                     

250,000
               

-
                                  

-
                           

250,000
               

     OWheU compUehenViYe income
-

                           
-

                     
-

                           
42,657

                        
-

                           
42,657

                 
     NeW loVV foU Whe \eaU

-
                           

-
                     

-
                           

-
                                  

(1,477,428)
           

(1,477,428)
           

BALANCE AS OF DECEMBER 31, 2019
351,376

               
-

$                   
2,441,835

$          
17,020

$                      
(2,134,942)

$         
323,913

$             

OUdinaU\ ShaUeV



VINX NETWORK LTD. 
STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED DECEMBER 31, 2019 AND 2018 
 

See independenW accoXnWanWV¶ UeYieZ UepoUW and noWeV Wo financial VWaWemenWV. 
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2019 2018

CASH FLOWS FROM OPERATING ACTIVITIES:
NeW loVV (1,477,428)$       (539,749)$          

AdjXVWmenWV Wo Ueconcile neW loVV Wo neW caVh
XVed in opeUaWing acWiYiWieV:
DepUeciaWion 1,535                 -                         
ShaUeV iVVXed foU VeUYiceV 644,373             -                         

ChangeV in AVVeWV (IncUeaVe) DecUeaVe:
PUepaid e[penVeV and oWheU cXUUenW aVVeWV 62,283               (106,871)            

ChangeV in LiabiliWieV IncUeaVe (DecUeaVe):
AccoXnWV pa\able   (15,459)              29,121               
AccUXed e[penVeV and oWheU cXUUenW liabiliWieV (37,221)              82,102               

NET CASH USED IN OPERATING ACTIVITIES (821,917)            (535,397)            

CASH FLOWS FROM INVESTING ACTIVITIES:
PXUchaVe of pUopeUW\ and eqXipmenW (356)                   (4,212)                

NET CASH USED IN INVESTING ACTIVITIES (356)                   (4,212)                

CASH FLOWS FROM FINANCING ACTIVITIES:
IVVXance of VhaUeV foU caVh 250,000             1,175,644          
PUoceedV fUom iVVXance of conYeUWible debW 250,000             -                         

NET CASH PROVIDED BY FINANCING ACTIVITIES 500,000             1,175,644          

EFFECTIVE FOREIGN CURRENCY CHANGE IN CASH 42,657               (25,637)              

NET (DECREASE) INCREASE IN CASH AND
 CASH EQUIVALENTS (279,616) 610,398

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 611,723             1,325                 

CASH AND CASH EQUIVALENTS, END OF YEAR 332,107$           611,723$           

SCHEDULE OF NONCASH FINANCING ACTIVITIES:

252,728$           -$                       
IVVXance of VhaUeV Xpon conYeUVion of conYeUWible debW and 
accUXed inWeUeVW



VINX NETWORK LTD. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2019 AND 2018 
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NoWe 1 - NaWXUe of OpeUaWionV 
 

VinX NeWZoUk LWd. (Whe ³Compan\´) commenced opeUaWionV in FebUXaU\ 2017 XndeU Whe name 
DigiWal PoZ WoZ LWd., focXVing on digiWal maUkeWing. In NoYembeU 2017, Whe Compan\ ceaVed 
iWV digiWal maUkeWing acWiYiW\ and in DecembeU 2017 changed iWV name Wo VinX NeWZoUk LWd. 
Since When, Whe Compan\ haV engaged in iWV cXUUenW acWiYiW\, deYeloping Whe fiUVW DiUecW Wo 
ConVXmeU digiWal maUkeWplace foU Fine Wine. IWV objecWiYe iV Wo connecW Zine loYeUV, globall\ 
and YiUWXall\, diUecWl\ Wo ZineUieV and Zine pUodXceUV, in a WUXVWed and Vingle plaWfoUm. 
 
LiqXidiW\, Financial CondiWion, and Going ConceUn 
 
AV VhoZn in Whe accompan\ing financial VWaWemenWV foU Whe \eaU ended DecembeU 31, 2019, 
Whe Compan\ had a neW loVV of appUo[imaWel\ $1,477,000. The Compan\ alVo had negaWiYe 
caVh floZV fUom opeUaWing acWiYiWieV of appUo[imaWel\ $822,000. SXch condiWionV haYe UaiVed 
VXbVWanWial doXbW aV Wo Whe Compan\¶V abiliW\ Wo conWinXe aV a going conceUn foU Whe ne[W \eaU. 
 
The financial VWaWemenWV foU Whe \eaU ended DecembeU 31, 2019 ZeUe pUepaUed on Whe baViV 
of a going conceUn, Zhich conWemplaWeV WhaW Whe Compan\ Zill be able Wo Ueali]e aVVeWV and 
diVchaUge liabiliWieV in Whe noUmal coXUVe of bXVineVV. AccoUdingl\, Whe\ do noW giYe effecW Wo 
adjXVWmenWV WhaW ZoXld be neceVVaU\ VhoXld Whe Compan\ be UeqXiUed Wo liqXidaWe iWV aVVeWV.   
 
The Compan\ belieYeV WhaW cXUUenW caVh and caVh geneUaWed fUom fXWXUe ValeV and WhUoXgh 
addiWional UoXndV of capiWal UaiVed Zill pUoYide VXfficienW liqXidiW\ Wo fXnd iWV opeUaWionV inWo 
FebUXaU\ 2022.     
 

NoWe 2 -  SXmmaU\ of SignificanW AccoXnWing PolicieV 
 

BaViV of PUeVenWaWion 
 
The accompan\ing financial VWaWemenWV aUe pUepaUed on Whe accUXal baViV of accoXnWing in 
accoUdance ZiWh accoXnWing pUincipleV geneUall\ accepWed in Whe UniWed SWaWeV of AmeUica 
(³U.S. GAAP´). 
 
UVe of EVWimaWeV 
 
The pUepaUaWion of financial VWaWemenWV in confoUmiW\ ZiWh U.S. GAAP UeqXiUeV managemenW Wo 
make eVWimaWeV and aVVXmpWionV WhaW affecW Whe UepoUWed amoXnWV of aVVeWV and liabiliWieV and 
diVcloVXUe of conWingenW aVVeWV and liabiliWieV aW Whe daWe of Whe financial VWaWemenWV and Whe 
UepoUWed amoXnWV of e[penVeV dXUing Whe UepoUWing peUiod.  AcWXal UeVXlWV coXld diffeU fUom 
WhoVe eVWimaWeV. 
 
CaVh and CaVh EqXiYalenWV 
 
CaVh eqXiYalenWV aUe VhoUW-WeUm, highl\ liqXid depoViWV WhaW aUe noW UeVWUicWed aV Wo ZiWhdUaZal 
and aUe Ueadil\ conYeUWible Wo caVh ZiWh oUiginal maWXUiWieV of WhUee monWhV oU leVV, aW Whe daWe 
acqXiUed.  
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NoWe 2 -  SXmmaU\ of SignificanW AccoXnWing PolicieV (conW¶d.) 
 
PUopeUW\ and EqXipmenW 

 
PUopeUW\ and eqXipmenW iV VWaWed aW coVW.  The coVWV of addiWionV and beWWeUmenWV aUe 
capiWali]ed and e[pendiWXUeV foU UepaiUV and mainWenance aUe e[penVed in Whe peUiod incXUUed.  
When iWemV of pUopeUW\ and eqXipmenW aUe Vold oU UeWiUed, Whe UelaWed coVWV and accXmXlaWed 
depUeciaWion aUe UemoYed fUom Whe accoXnWV and an\ gain oU loVV iV inclXded in income. 
 
DepUeciaWion of pUopeUW\ and eqXipmenW iV pUoYided XWili]ing Whe VWUaighW-line meWhod oYeU Whe 
eVWimaWed XVefXl liYeV of Whe UeVpecWiYe aVVeWV aV folloZV: 
 
CompXWeU eqXipmenW        3 \eaUV 
 
The Compan\ UeYieZV long-liYed aVVeWV foU impaiUmenW ZheneYeU eYenWV oU changeV in 
ciUcXmVWanceV indicaWe WhaW WheiU caUU\ing amoXnW ma\ noW be UecoYeUable in accoUdance ZiWh 
Financial AccoXnWing SWandaUdV BoaUd (³FASB´) AccoXnWing SWandaUdV CodificaWion (³ASC´) 
SXbWopic 360-10, ImSaiUmenW RU DiVSRVal Rf LRng-LiYed AVVeWV. RecoYeUabiliW\ of long-liYed 
aVVeWV iV meaVXUed b\ compaUing Whe caUU\ing amoXnW of Whe aVVeW oU aVVeW gUoXp Wo Whe 
XndiVcoXnWed caVh floZV WhaW Whe aVVeW oU aVVeW gUoXp iV e[pecWed Wo geneUaWe. If Whe 
XndiVcoXnWed caVh floZV of VXch aVVeWV aUe leVV Whan Whe caUU\ing amoXnW, Whe impaiUmenW Wo 
be Uecogni]ed iV meaVXUed b\ Whe amoXnW b\ Zhich Whe caUU\ing amoXnW, if an\, e[ceedV Whe 
faiU YalXe. AW DecembeU 31, 2019, Whe Compan\ deWeUmined WheUe iV no impaiUmenW of pUopeUW\ 
and eqXipmenW.  
 
ReVeaUch and DeYelopmenW 
 
ReVeaUch and deYelopmenW inclXdeV coVWV diUecWl\ aWWUibXWable Wo Whe condXcW of UeVeaUch and 
deYelopmenW pUogUamV, maWeUialV, managemenW deYelopmenW of pUodXcWion pUoceVVeV, 
ValaUieV, ZageV, conVXlWing, UenW, and mainWenance. All coVWV aVVociaWed ZiWh UeVeaUch and 
deYelopmenW aUe e[penVed aV incXUUed. InWangible aVVeWV WhaW aUe pXUchaVed fUom oWheUV foU 
XVe in UeVeaUch and deYelopmenW acWiYiWieV in a WUanVacWion oWheU Whan a bXVineVV combinaWion 
aUe capiWali]ed onl\ if Whe\ haYe alWeUnaWiYe fXWXUe XVe; oWheUZiVe, VXch aVVeWV aUe e[penVed 
aV incXUUed.  
 
Income Ta[eV 

 
Income Wa[eV aUe compXWed XVing Whe aVVeW and liabiliW\ meWhod. UndeU Whe aVVeW and liabiliW\ 
meWhod, defeUUed income Wa[ aVVeWV and liabiliWieV aUe deWeUmined baVed on Whe diffeUenceV 
beWZeen Whe financial UepoUWing and Wa[ baVeV of aVVeWV and liabiliWieV and aUe meaVXUed XVing 
Whe cXUUenWl\-enacWed Wa[ UaWeV and laZV. A YalXaWion alloZance iV Uecogni]ed Wo Whe e[WenW 
WhaW iW iV moUe likel\ Whan noW WhaW Whe defeUUed Wa[eV Zill noW be Ueali]ed in Whe foUeVeeable 
fXWXUe. GiYen Whe Compan\¶V loVVeV, Whe Compan\ haV pUoYided a fXll YalXaWion alloZance 
ZiWh UeVpecW Wo iWV defeUUed Wa[ aVVeWV. 
 
The Compan\ folloZV a WZo-VWep appUoach in Uecogni]ing and meaVXUing XnceUWain Wa[ 
poViWionV. The fiUVW VWep iV Wo eYalXaWe Whe Wa[ poViWion foU UecogniWion b\ deWeUmining if Whe 
aYailable eYidence indicaWeV WhaW iW iV moUe likel\ Whan noW WhaW Whe poViWion Zill be VXVWained 
baVed on Wechnical meUiWV. If WhiV WhUeVhold iV meW, Whe Vecond VWep iV Wo meaVXUe Whe Wa[ 
poViWion aV Whe laUgeVW amoXnW WhaW haV moUe Whan a 50% likelihood of being Ueali]ed Xpon 
XlWimaWe VeWWlemenW. 
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NoWe 2 -  SXmmaU\ of SignificanW AccoXnWing PolicieV (conW¶d.) 
 
AdYeUWiVing 
 
AdYeUWiVing coVWV aUe chaUged Wo e[penVe in Whe \eaU incXUUed and amoXnWed Wo $19,462 and 
$15,019 foU Whe \eaUV ended DecembeU 31, 2019 and 2018, UeVpecWiYel\. 

 
NoWe 3 - ConcenWUaWion of CUediW RiVk 
 

The Compan\ mainWainV caVh balanceV in VeYeUal financial inVWiWXWionV, Zhich balanceV aUe 
inVXUed b\ Whe FedeUal DepoViW InVXUance CoUpoUaWion (³FDIC´) foU Xp Wo $250,000 peU 
inVWiWXWion. FUom Wime Wo Wime, Whe Compan\¶V balanceV ma\ e[ceed WheVe limiWV. HiVWoUicall\, 
Whe Compan\ haV noW e[peUienced an\ loVVeV dXe Wo VXch caVh concenWUaWionV, and 
managemenW belieYeV iW iV noW e[poVed Wo an\ VignificanW cUediW UiVk on caVh oU caVh 
eqXiYalenWV. 
 
The Compan\ mainWainV inYeVWmenWV ZiWhin a cU\pWocXUUenc\ ZalleW and balanceV aUe 
inclXded ZiWhin oWheU aVVeWV.  The Compan\ maUkV Wo maUkeW iWV cU\pWocXUUenc\ aVVeWV each 
UepoUWing peUiod ZiWh UeYalXaWion gainV and loVVeV UecoUded in Whe VWaWemenW of opeUaWionV aV 
oWheU income (e[penVe). 

 
NoWe 4 - PUopeUW\ and EqXipmenW 

 
PUopeUW\ and eqXipmenW, neW iV VXmmaUi]ed aV folloZV: 
 

2019 2018

CompXWeU eqXipmenW 4,568$               4,212$               

LeVV: AccXmXlaWed depUeciaWion 1,535                 -                         

3,033$               4,212$               
 

DepUeciaWion e[penVe UelaWed Wo pUopeUW\ and eqXipmenW amoXnWed Wo $1,535 and $0 foU Whe 
\eaUV ended DecembeU 31, 2019 and 2018, UeVpecWiYel\. 
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NoWe 5 - ShaUe CapiWal 
 

Each oUdinaU\ VhaUe iV enWiWled Wo one YoWe. The holdeUV of oUdinaU\ VhaUeV aUe alVo enWiWled Wo 
UeceiYe diYidendV if declaUed b\ Whe boaUd of diUecWoUV, ZheneYeU fXndV aUe legall\ aYailable. 
Since iWV incepWion, Whe Compan\ haV noW declaUed an\ diYidendV.  
 
In 2019, Whe Compan\ iVVXed 37,860 VhaUeV of VWock Wo a VhaUeholdeU in e[change foU 
VeUYiceV.  A chaUge of appUo[imaWel\ $644,000 ZaV UecoUded in Whe accompan\ing VWaWemenW 
of opeUaWionV baVed on Whe maUkeW YalXe of Whe VhaUeV. 
 
In 2019, Whe Compan\ Vold 14,697 oUdinaU\ VhaUeV foU $250,000 oU $17.01 peU VhaUe. 
 
In 2019, Whe Compan\ Vold a $250,000 conYeUWible noWe Zhich conYeUWed Wo oUdinaU\ VhaUeV aW 
a pUice of $17.01 peU VhaUe 90 da\V WheUeafWeU. The noWe had a \ield of 5% peU annXm, and Whe 
pUincipal and inWeUeVW on Whe noWe ZeUe conYeUWed Wo oUdinaU\ VhaUeV in 2019. The conYeUVion 
pUice ZaV deWeUmined Wo be eqXiYalenW Wo maUkeW YalXe of Whe XndeUl\ing oUdinaU\ VhaUeV aW Whe 
daWe of Whe noWe and, accoUdingl\, no beneficial conYeUVion feaWXUe ZaV UecoUded.  
 
In SepWembeU 2018, Whe Compan\ Vold 58,789 oUdinaU\ VhaUeV foU $1,000,000 oU $17.01 peU 
VhaUe. The VhaUeholdeU alVo UeceiYed Whe UighWV Wo 6% of WoWal VinX ReVeUYe TokenV UeVeUYed 
in Whe eYenW WhaW Whe Compan\ opeUaWeV a qXalif\ing Woken Vale. 
 
In JanXaU\ 2018, Whe Compan\ enWeUed inWo a SAFTE (³Simple AgUeemenW foU FXWXUe TokenV 
and EqXiW\´) agUeemenW ZiWh WhUee inYeVWoUV, iVVXing 16,026 oUdinaU\ VhaUeV aW a pUice of 
$9.36 peU VhaUe. The WeUmV of Whe agUeemenW alVo inclXded Whe UighW Wo pXUchaVe cU\pWogUaphic 
WokenV in Whe VinX ReVeUYe.  In Whe eYenW WhaW Whe Compan\ opeUaWeV a qXalif\ing Woken Vale, 
Whe Compan\ Zill aXWomaWicall\ iVVXe Wo Whe SAFTE holdeU, a nXmbeU of WokenV eqXal Wo Whe 
pUopoUWional holdingV of Whe holdeU in Whe Compan\ on a conYeUWed fXll\ dilXWed baViV mXlWiplied 
b\ Whe WoWal amoXnW of WokenV UeVeUYed.  
 
SXbVeqXenW Wo \eaU-end, in 2020, Whe Compan\ iVVXed 13,063 oUdinaU\ VhaUeV Wo an e[iVWing 
VhaUeholdeU WhUoXgh Whe iVVXance of a $200,000 5% conYeUWible noWe Zhich laWeU conYeUWed aW 
a pUice of $15.31 peU VhaUe.  

 
NoWe 6 - Income Ta[eV 

 
The Compan\ iV VXbjecW Wo a coUpoUaWe Wa[ UaWe of 23%, Zhich iV Whe oUdinaU\ Wa[able income 
UaWe in IVUael. AV of DecembeU 31, 2019, Whe Compan\ had appUo[imaWel\ $1,143,000 in neW 
opeUaWing loVV caUU\foUZaUdV. In IVUael, opeUaWing loVVeV can be caUUied foUZaUd indefiniWel\. AV 
of DecembeU 31, 2019, Whe Compan\'V Wa[ \eaUV aUe noW cloVed \eW Wo aXdiW inVpecWionV b\ Whe 
Wa[ing aXWhoUiW\ dXe Wo VWaWXWe of limiWaWion UXleV effecWiYe in IVUael. 
 
The Compan\ doeV noW cUeaWe defeUUed Wa[eV foU WempoUaU\ diffeUenceV and caUU\foUZaUd 
loVVeV WhaW UeqXiUe UecogniWion of defeUUed Wa[ aVVeWV, aV iW doeV noW e[pecW Wo XWili]e Whem in 
Whe foUeVeeable fXWXUe. AccoUding Wo IVUaeli Wa[ laZV, WheUe iV no Wime limiWaWion on Whe 
XWili]aWion of loVVeV foU Wa[ pXUpoVeV. 
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NoWe 7 - ReVeaUch and DeYelopmenW 
 

The Compan\ e[penVeV YaUioXV UeVeaUch and deYelopmenW coVWV and onl\ capiWali]eV VXch 
coVWV if Whe\ haYe an alWeUnaWiYe fXWXUe XVe. ReVeaUch and deYelopmenW e[penVe foU Whe \eaUV 
ended DecembeU 31, 2019 and 2018 aUe aV folloZV: 
 

2019 2018

SalaUieV and incidenWalV 184,755$           93,237$             
PUofeVVional feeV and conVXlWanWV 908,173             304,472             

1,092,928$        397,709$           
 

NoWe 8 - CommiWmenWV 
 

The Compan\ occXpied office Vpace on a monWh-Wo-monWh agUeemenW WoWaling appUo[imaWel\ 
$3,000 peU monWh. ToWal UenW e[penVe aW DecembeU 31, 2019 amoXnWed Wo $37,426 and iV 
inclXded ZiWhin geneUal and adminiVWUaWiYe e[penVeV. SXbVeqXenW Wo DecembeU 31, 2019, Whe 
Compan\ iV no longeU occXp\ing WhiV office Vpace.  

 
NoWe 9 - SXbVeqXenW EYenWV 
 

The Compan\ haV eYalXaWed all eYenWV oU WUanVacWionV WhaW occXUUed afWeU DecembeU 31, 2019 
WhUoXgh FebUXaU\ 19, 2021, Zhich iV Whe daWe WhaW Whe financial VWaWemenWV ZeUe aYailable Wo 
be iVVXed. E[cepW aV noWed in NoWe 5, WheUe ZeUe no oWheU maWeUial VXbVeqXenW eYenWV 
UeqXiUing diVcloVXUe.  

 


