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Form C/A: Amendment to Offering Statement

[] Check box if Amendment is material and investors must reconfirm within five business
days.

Form C-AR: Annual Report

Form C-AR/A: Amendment to Annual Report

Form C-TR: Termination of Reporting

Name of issuer
Crowd Diligence Inc.

Legal status of issuer

Form
Corporation

Jurisdiction of Incorporation/Organization
Delaware

Date of organization
November 17,2020

Physical address of issuer
130 Gardeners Cir., #139, Johns Island, SC 29455

Website of issuer
www.crowdlustro.com

Name of intermediary through which the Offering will be conducted
Weftunder Portal LLC

CIK number of intermediary
0001670254
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Additionally, reimbursements for out-of-pocket third party expenses it pays or incurs on behalf of
the Issuer in connection with the Offering.

Type of security offered
Convertible Promissory Notes

Target number of Securities to be offered
190,000

Price (or method for determining price)
$1.00

Method for determining price:
Pro-rated portion of the total principal value of $190,000; interests will be sold in increments of
$1; cach investment is convertible as described in the Offering section.

Target offering amount
$190,000.00

Oversubscriptions accepted:
Vv Yes
(] No

Oversubscriptions will be allocated:
[IPro-rata basis

[IFirst-come, first-served basis
Other

Maximum offering amount (if different from target offering amount)
$500,000.00

Deadline to reach the target offering amount
April 30, 2022
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The jurisdictions in which the issuer intends to offer the Securities:

Alabama, Alaska, Arizona, Arkansas, California, Colorado, Connecticut, Delaware, District Of
Columbia, Florida, Georgia, Guam, Hawaii, Idaho, Illinois, Indiana, Iowa, Kansas, Kentucky,
Louisiana, Maine, Maryland, Massachusetts, Michigan, Minnesota, Mississippi, Missouri,
Montana, Nebraska, Nevada, New Hampshire, New Jersey, New Mexico, New York, North
Carolina, North Dakota, Ohio, Oklahoma, Oregon, Pennsylvania, Puerto Rico, Rhode Island,
South Carolina, South Dakota, Tennessee, Texas, Utah, Vermont, Virgin Islands, U.S., Virginia,
Washington, West Virginia, Wisconsin, Wyoming, American Samoa, and Northern Mariana

Islands




February 2, 2021

FORM C

Up to $500,000.00

Crowd Diligence Inc.

Convertible Promissory Notes

This Form C (including the cover page and all exhibits attached hereto, the "Form C") is
being furnished by Crowd Diligence Inc., a Delaware Corporation (the "Company," as well as
references to "we," "us," or "our"), to prospective investors for the sole purpose of providing
certain information about a potential investment in Convertible Notes of the Company (the
"Securities"). Investors in Securities are sometimes referred to herein as "Purchasers." The
Company intends to raise at least $190,000.00 and up to $500,000.00 from Investors in the offering
of Securities described in this Form C (this "Offering"). The minimum amount of Securities that
can be purchased is $100.00 per Investor. The offer made hereby is subject to modification, prior
sale and withdrawal at any time.

The rights and obligations of the holders of Securities of the Company are set forth below
in the section entitled " The Offering and the Securities--The Securities". In order to purchase
Securities, a prospective investor must complete the subscription process through the
Intermediary’s platform, which may be accepted or rejected by the Company, in its sole and
absolute discretion. The Company has the right to cancel or rescind its offer to sell the Securities
at any time and for any reason.

The Offering is being made through Wefunder Portal LLC (the "Intermediary"). The
Intermediary will be entitled to receive 6.5% of the Offering amount upon a successful fundraise,
and be entitled to reimbursement for out-of-pocket third party expenses it pays or incurs on behalf
of the Issuer related to the Offering.
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A crowdfunding investment involves risk. You should not invest any funds in this Offering
unless you can afford to lose your entire investment. In making an investment decision,
investors must rely on their own examination of the issuer and the terms of the Offering,
including the merits and risks involved. These Securities have not been recommended or
approved by any federal or state securities commission or regulatory authority.
Furthermore, these authorities have not passed upon the accuracy or adequacy of this
document. The U.S. Securities and Exchange Commission does not pass upon the merits of
any Securities offered or the terms of the Offering, nor does it pass upon the accuracy or
completeness of any Offering document or other materials. These Securities are offered
under an exemption from registration; however, neither the U.S. Securities and Exchange
Commission nor any state securities authority has made an independent determination that
these Securities are exempt from registration. The Company filing this Form C for an
offering in reliance on Section 4(a)(6) of the Securities Act and pursuant to Regulation CF (§
227.100 et seq.) must file a report with the Commission annually and post the report on its
website at www.crowdlustro.com no later than 120 days after the end of the company’s fiscal
year, The Company may terminate its reporting obligations in the future in accordance with
Rule 202(b) of Regulation CF (§ 227.202(b)) by 1) being required to file reports under Section
13(a) or Section 15(d) of the Exchange Act of 1934, as amended, 2) filing at least one annual
report pursuant to Regulation CF and having fewer than 300 holders of record, 3) filing
annual reports for three years pursuant to Regulation CF and having assets equal to or less
than $10,000,000, 4) the repurchase of all the Securities sold in this Offering by the Company
or another party, or 5) the liquidation or dissolution of the Company.

The date of this Form C is February 2, 2021.

The Company has certified that all of the following statements are TRUE for the Company in
connection with this Offering:

(1) Is organized under, and subject to, the laws of Deleware.
(2) Is not subject to the requirement to file reports pursuant to section 13 or section 15(d) of the
Securities Exchange Act of 1934 (15 U.S.C. 78m or 780(d));
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THE SECURITIES SHOULD NOT BE PURCHASED BY ANYONE WHO CANNOT BEAR
THE FINANCIAL RISK OF THIS INVESTMENT FOR AN INDEFINITE PERIOD OF TIME
AND WHO CANNOT AFFORD THE LOSS OF THEIR ENTIRE INVESTMENT. SEE THE
SECTION OF THIS FORM C ENTITLED "RISK FACTORS."

THESE SECURITIES INVOLVE A HIGH DEGREE OF RISK THAT MAY NOT BE
APPROPRIATE FOR ALL INVESTORS.

THIS FORM C DOES NOT CONSTITUTE AN OFFER IN ANY JURISDICTION IN
WHICH AN OFFER IS NOT PERMITTED.

PRIOR TO CONSUMMATION OF THE PURCHASE AND SALE OF ANY SECURITY
THE COMPANY WILL AFFORD PROSPECTIVE INVESTORS AN OPPORTUNITY TO ASK
QUESTIONS OF AND RECEIVE ANSWERS FROM THE COMPANY AND ITS
MANAGEMENT CONCERNING THE TERMS AND CONDITIONS OF THIS OFFERING
AND THE COMPANY. NO SOURCE OTHER THAN THE INTERMEDIARY HAS BEEN
AUTHORIZED TO GIVE ANY INFORMATION OR MAKE ANY REPRESENTATIONS
OTHER THAN THOSE CONTAINED IN THIS FORM C, AND IF GIVEN OR MADE BY ANY
OTHER SUCH PERSON OR ENTITY, SUCH INFORMATION MUST NOT BE RELIED ON
AS HAVING BEEN AUTHORIZED BY THE COMPANY.

PROSPECTIVE INVESTORS ARE NOT TO CONSTRUE THE CONTENTS OF THIS
FORM C AS LEGAL, ACCOUNTING OR TAX ADVICE OR AS INFORMATION
NECESSARILY APPLICABLE TO EACH PROSPECTIVE INVESTOR’S PARTICULAR
FINANCIAL SITUATION. EACH INVESTOR SHOULD CONSULT HIS OR HER OWN
FINANCIAL ADVISER, COUNSEL AND ACCOUNTANT AS TO LEGAL, TAX AND
RELATED MATTERS CONCERNING HIS OR HER INVESTMENT.

THE SECURITIES OFFERED HEREBY WILL HAVE TRANSFER RESTRICTIONS.
NO SECURITIES MAY BE PLEDGED, TRANSFERRED, RESOLD OR OTHERWISE
DISPOSED OF BY ANY INVESTOR EXCEPT PURSUANT TO RULE 501 OF REGULATION
CF. INVESTORS SHOULD BE AWARE THAT THEY WILL BE REQUIRED TO BEAR THE
FINANCIAL RISKS OF THIS INVESTMENT FOR AN INDEFINITE PERIOD OF TIME.
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IF THE INVESTOR LIVES OUTSIDE THE UNITED STATES, IT IS THE INVESTOR’S
RESPONSIBILITY TO FULLY OBSERVE THE LAWS OF ANY RELEVANT TERRITORY
OR JURISDICTION OUTSIDE THE UNITED STATES IN CONNECTION WITH ANY
PURCHASE OF THE SECURITIES, INCLUDING OBTAINING REQUIRED
GOVERNMENTAL OR OTHER CONSENTS OR OBSERVING ANY OTHER REQUIRED
LEGAL OR OTHER FORMALITIES. THE COMPANY RESERVES THE RIGHT TO DENY
THE PURCHASE OF THE SECURITIES BY ANY FOREIGN INVESTOR.

SPECIAL NOTICE TO CANADIAN INVESTORS

IF THE INVESTOR LIVES WITHIN CANADA, IT IS THE INVESTOR’S
RESPONSIBILITY TO FULLY OBSERVE THE LAWS OF A CANADA, SPECIFICALLY
WITH REGARD TO THE TRANSFER AND RESALE OF ANY SECURITIES ACQUIRED IN
THIS OFFERING.

NOTICE REGARDING ESCROW AGENT

THE ESCROW AGENT SERVICING THE OFFERING, HAS NOT INVESTIGATED
THE DESIRABILITY OR ADVISABILITY OF AN INVESTMENT IN THIS OFFERING OR
THE SECURITIES OFFERED HEREIN. THE ESCROW AGENT MAKES NO
REPRESENTATIONS, WARRANTIES, ENDORSEMENTS, OR JUDGEMENT ON THE
MERITS OF THE OFFERING OR THE SECURITIES OFFERED HEREIN. THE ESCROW
AGENT’S CONNECTION TO THE OFFERING IS SOLELY FOR THE LIMITED PURPOSES
OF ACTING AS A SERVICE PROVIDER.

Forward Looking Statement Disclosure

This Form C and any documents incorporated by reference herein or therein contain
Jorward-looking statements and are subject to risks and uncertainties. All statements other than
statements of historical fact or relating to present facts or current conditions included in this Form
C are forward-looking statements. Forward-looking statements give the Company’s current
reasonable expectations and projections relating to its financial condition, results of operations,
plans, objectives, future performance and business. You can identify forward-looking statements

7
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more of these risks or uncertainties materialize, or should any of these assumptions prove incorrect
or change, the Company’s actual operating and financial performance may vary in material
respects from the performance projected in these forward-looking statements.

Any forward-looking statement made by the Company in this Form C or any documents
incorporated by reference herein or therein speaks only as of the date of this Form C. Factors or
events that could cause our actual operating and financial performance to differ may emerge from
time to time, and it is not possible for the Company to predict all of them. The Company undertakes
no obligation to update any forward-looking statement, whether as a result of new information,
future developments or otherwise, except as may be required by law.
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ONGOING REPORTING

The Company will file a report electronically with the Securities & Exchange Commission
annually and post the report on its website, no later than 120 days after the end of the company’s
fiscal year.

Once posted, the annual report may be found on the Company’s website at:
www.crowdlustro.com/annual-report

The Company must continue to comply with the ongoing reporting requirements until:

1) the Company is required to file reports under Section 13(a) or Section 15(d) of the
Exchange Act;

2) the Company has filed at least three annual reports pursuant to Regulation CF and has total
assets that do not exceed $10,000,000;

3) the Company has filed at least one annual report pursuant to Regulation CF and has fewer
than 300 holders of record;

4) the Company or another party repurchases all of the Securities issued in reliance on Section
4(a)(6) of the Securities Act, including any payment in full of debt securities or any
complete redemption of redeemable securities; or

5) the Company liquidates or dissolves its business in accordance with state law.

About this Form C

You should rely only on the information contained in this Form C. We have not authorized
anyone to provide you with information different from that contained in this Form C. We are
offering to sell, and seeking offers to buy the Securities only in jurisdictions where offers and sales
are permitted. You should assume that the information contained in this Form C is accurate only
as of the date of this Form C, regardless of the time of delivery of this Form C or of any sale of
Securities. Our business, financial condition, results of operations, and prospects may have
changed since that date.

Statements contained herein as to the content of any agreements or other document are
summaries and, therefore, are necessarily selective and incomplete and are qualified in their
entirety by the actual agreements or other documents. The Company will provide the opportunity
to ask questions of and receive answers from the Company’s management concerning terms and
conditions of the Offering, the Company or any other relevant matters and any additional
reasonable information to any prospective Investor prior to the consummation of the sale of the
Securities.

This Form C does not purport to contain all of the information that may be required to
evaluate the Offering and any recipient hereof should conduct its own independent analysis. The
statements of the Company contained herein are based on information believed to be reliable. No
warranty can be made as to the accuracy of such information or that circumstances have not
changed since the date of this Form C. The Company does not expect to update or otherwise revise
this Form C or other materials supplied herewith. The delivery of this Form C at any time does not
imply that the information contained herein is correct as of any time subsequent to the date of this
Form C. This Form C is submitted in connection with the Offering described herein and may not
be reproduced or used for any other purpose.
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SUMMARY
The following summary is qualified in its entirety by more detailed information that may
appear elsewhere in this Form C and the Exhibits hereto. Each prospective Investor is urged to

read this Form C and the Exhibits hereto in their entirety.

Crowd Diligence Inc., (the "Company" or “CrowdLustro”) is a Delaware Corporation, formed on
November 17, 2020.

The Company is located at 130 Gardeners Cir., #139, Johns Island, SC 29455.

The Company’s website URL is www.crowdlustro.com.

The information available on or through our website is not a part of this Form C. In making
an investment decision with respect to our Securities, you should only consider the information
contained in this Form C.

The Business

CrowdLustro is an equity crowdfunding aggregator and due diligence platform.
CrowdLustro secks to assist and engage new and experienced investors in the analysis of equity
crowdfunding deals by aggregating deals across all FINRA registered platforms. CrowdLustro
intends to be the go-to source for crowdsourced diligence to assist investors in their analysis of
individual deals. This is accomplished by providing a system for the “crowd” to create reports for
individual deals by signing up with the platform as a Reporter.

CrowdLustro is fully operational as of October 2020. The platform has been in a beta state
of functionality since 2018 but management feels the environment is now appropriate for an
official launch. The business was formed and operated under ownership of Gold Ridge Asset
Management LLC, the controlling sharcholder of the Company, and the CrowdLustro assets were
purchased by Crowd Diligence Inc. (known herein as “CrowdLustro”) in December 2020.
CrowdLustro actively seeks to assist investors in the analysis of equity crowdfunding offerings by
aggregating data from all FINRA registered offering portals as well as broker dealer platforms
participating in the equity crowdfunding market. We believe the process of reviewing, investing
in, and monitoring crowdfund offerings should be easier to accomplish than the market currently
allows.

CrowdLustro currently offers a variety of simple, easy to use user features such as, but not
limited to, adding deals to a “watchlist,” setting up automated search alerts, along with additional
planned features. In addition, we currently offer the features necessary for, and actively seek to
foster, a community and online forum that we are working to ensure will be the go-to source for
crowdsourced diligence, allowing both experienced and inexperienced investors to share their
thoughts and opinions via Deal Reporter-generated “Company Reports.” Ensuing discussions
amongst users and Deal Reporters is facilitated by a clear and easy to use comments section for
each Company Report. Prior to being granted privileges to create Company Reports, Deal
Reporters are currently verified by a member of the CrowdLustro team. Deal Reporter applicant
abilities are assessed on an individual basis with the goal that Company Reports are prepared by
people truly interested in providing valuable information and commentary. The casy-to-use
interface brings critical information into the report writing template and allows individual Deal
Reporters to add their own content and opinions into Reports published and made available to all

11
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The price of the Securities has been determined by the Company and does not necessarily
bear any relationship to the assets, book value, or potential earnings of the Company or any other

recognized criteria or value.

RISK FACTORS

Risks Related to the Company’s Business and Industry

To date, we have not generated revenue, do not foresee generating any revenue in the near
future and therefore rely on external financing.

We are a startup Company and our business model currently focuses on tech development
and user acquisition rather than generating revenue. While we intend to generate revenue in the
future, we cannot assure you when or if we will be able to do so.

We rely on external financing to fund our operations. We anticipate, based on our current
proposed plans and assumptions relating to our operations (including the timetable of, and costs
associated with, new service and platform features development) that, if the Minimum Amount is
raised in this Offering, it will be sufficient to satisfy our contemplated cash requirements for 18-
24 months following the completion of the Offering, assuming that we do not accelerate the
development of other opportunities available to us, engage in an extraordinary transaction or
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e The costs of filing, prosecuting, defending and enforcing any patent claims and other
intellectual property rights;

e The cost and delays in product development that may result from changes in regulatory
requirements applicable to our services;

e Sales and marketing efforts to bring these new services to market;
e Lack of demand for and market acceptance of our services and technologies.

We may have difficulty obtaining additional funding and we cannot assure you that
additional capital will be available to us when needed, if at all, or if available, will be obtained on
terms acceptable to us. If we raise additional funds by issuing additional debt securities, such debt
instruments may provide for rights, preferences or privileges senior to the Securities. In addition,
the terms of the debt securities issued could impose significant restrictions on our operations. If
we raise additional funds through collaborations and licensing arrangements, we might be required
to relinquish significant rights to our technologies or services, or grant licenses on terms that are
not favorable to us. If adequate funds are not available, we may have to delay, scale back, or
eliminate some of our operations or our research development and commercialization activities.
Under these circumstances, if the Company is unable to acquire additional capital or is required to
raise it on terms that are less satisfactory than desired, it may have a material adverse effect on its
financial condition.

We have no operating history upon which you can evaluate our performance, and accordingly,
our prospects must be considered in light of the risks that any new company encounters.

We were incorporated under the laws of Delaware on November 17, 2020. The assets of
the business were purchased from our controlling shareholder in December 2020, which funded
development of the platform and operated it in beta mode since 2018. The website announced it
began formal operations in October 2020, prior to the transfer of assets to the Company.
Accordingly, we have no history upon which an evaluation of our prospects and future
performance can be made. Our operations are subject to all business risks associated with a new
enterprise. The likelihood of our creation of a viable business must be considered in light of the
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established companies. Accordingly, our competitors may commercialize products more rapidly
or effectively than we are able to, which would adversely affect our competitive position, the
likelihood that our services will achieve initial market acceptance and our ability to generate
meaningful additional revenues from our products.

In general, demand for our products and services is highly correlated with general economic
conditions.

A substantial portion of our revenue is derived from discretionary spending and investing
by individuals, which typically falls during times of economic instability. Declines in economic
conditions in the U.S. or in other countries in which we operate may adversely impact our
consolidated financial results.

Security breaches and other disruptions could compromise our information and expose us to
liability, which would cause our business and reputation to suffer.

We collect and store sensitive data, including intellectual property, our proprietary business
information and that of our users, and business partners, and personally identifiable information
of our users and employees, in our data centers and on our networks. The secure processing,
maintenance and transmission of this information is critical to our operations and business strategy.
Despite our security measures, our information technology and infrastructure may be vulnerable
to attacks by hackers or breached due to employee error, malfeasance or other disruptions. Any
such breach could compromise our networks and the information stored there could be accessed,
publicly disclosed, lost or stolen. Any such access, disclosure or other loss of information could
result in legal claims or proceedings, liability under laws that protect the privacy of personal
information, and regulatory penalties, disrupt our operations and the services we provide to
customers, and damage our reputation, and cause a loss of confidence in our products and services,
which could adversely affect our business/operating margins, revenues and competitive position.

The secure processing, maintenance and transmission of this information is critical to our
operations and business strategy, and we devote significant resources to protecting our
information. The expenses associated with protecting our information could reduce our operating
margins.
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Co-Founder & President and Chairman & Founding Investor of the Company, respectively. The
loss of James B. Joseph and Michael Knox or any member of the board of directors or executive
officer could harm the Company’s business, financial condition, cash flow and results of
operations.

The Company intends to use the proceeds from the Offering for unspecified working capital.

This means that the Company has ultimate discretion to use the proceeds as it sees fit. The
net proceeds from this Offering will be used for the purposes, which our management deems to be
in our best interests in order to address changed circumstances or opportunities. As a result of the
foregoing, our success will be substantially dependent upon our discretion and judgment with
respect to application and allocation of the net proceeds of this Offering. The Company may choose
to use the proceeds in a manner that you do not agree with and you will have no recourse. A use
of proceeds that does not further the Company’s business and goals could harm the Company and
its operations and ultimately cause an Investor to lose all or a portion of his or her investment.

Although dependent on certain key personnel, the Company does not have any key man life
insurance policies on any such people.

The Company is dependent on James B. Joseph and Michael Knox in order to conduct its
operations and execute its business plan, however, the Company has not purchased any insurance
policies with respect to those individuals in the event of their death or disability. Therefore, if any
of James B. Joseph and Michael Knox die or become disabled, the Company will not receive any
compensation to assist with such person’s absence. The loss of such person could negatively affect
the Company and its operations.

We are subject to income taxes as well as non-income-based taxes, such as payroll, sales, use,
property and goods and services taxes, in the United States.

Significant judgment is required in determining our provision for income taxes and other
tax liabilities. In the ordinary course of our business, there are many transactions and calculations
where the ultimate tax determination is uncertain. Although we believe that our tax estimates are
reasonable: (i) there is no assurance that the final determination of tax audits or tax disputes will
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The Company’s business operations may be materially adversely affected by a pandemic such
as the Coronavirus (COVID-19) outbreak.

In December 2019, a novel strain of coronavirus was reported to have surfaced in Wuhan,
China, which spread throughout other parts of the world, including the United States. On January
30, 2020, the World Health Organization declared the outbreak of the coronavirus disecase
(COVID-19) a “Public Health Emergency of International Concern.” On January 31, 2020, U.S.
Health and Human Services Secretary Alex M. Azar I declared a public health emergency for the
United States to aid the U.S. healthcare community in responding to COVID-19, and on March
11, 2020 the World Health Organization characterized the outbreak as a “pandemic.” COVID-19
resulted in a widespread health crisis that adversely affected the economies and financial markets
worldwide. The Company’s business could be materially and adversely affected. The extent to
which COVID-19 may impact the Company’s business will depend on future developments, which
are highly uncertain and cannot be predicted, including new information which may emerge
concerning the severity of COVID-19 and the actions to contain COVID-19 or treat its impact,
among others. If the disruptions posed by COVID-19 or other matters of global concern continue
for an extended period of time, the Company’s operations may be materially adversely affected.

We face risks related to health epidemics and other outbreaks, which could significantly disrupt
the Company’s operations and could have a material adverse impact on us.

The outbreak of pandemics and epidemics could materially and adversely affect the
Company’s business, financial condition, and results of operations. The extent to which a
pandemic or other health outbreak impacts the Company’s results will depend on future
developments, which are highly uncertain and cannot be predicted, including new information
which may emerge concerning the severity of a virus and the actions to contain it or treat its impact,
among others. Pandemics can also result in social, economic, and labor instability which may
adversely impact the Company’s business.

We face risks relating to public health conditions such as the COVID-19 pandemic, which could
adversely affect the Company’s customers, business, and results of operations.

Our business and prospects could be materially adversely affected by the COVID-19
pandemic or recurrences of that or any other such disease in the future. Material adverse effects
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views of personal privacy rights.

We receive, collect, process, transmit, store and use personally identifiable information
from users and potential users. There are federal, state and foreign laws regarding privacy,
recording telephone calls and the storing, sharing, use, disclosure and protection of personally
identifiable information and sensitive data. Specifically, personally identifiable information is
increasingly subject to legislation and regulations to protect the privacy of personal information
that is collected, processed and transmitted. Any violations of these laws and regulations may
require us to change our business practices or operational structure, address legal claims and
sustain monetary penalties and/or other harms to our business.

The regulatory framework for privacy issues in the United States and internationally is
constantly evolving and is likely to remain uncertain for the foreseeable future. The interpretation
and application of such laws is often uncertain, and such laws may be interpreted and applied in a
manner inconsistent with our current policies and practices or require changes to the features of
our platform. If either we or our third party service providers are unable to address any privacy
concerns, even if unfounded, or to comply with applicable laws and regulations, it could result in
additional costs and liability, damage our reputation and harm our business.

Our business and operating results may be impacted by adverse economic conditions.

General economic factors and conditions in the United States or worldwide, including the
general interest rate environment, unemployment rates and residential home values, may affect the
willingness of small businesses to conduct capital raises and investor ability and desire to invest
in these same companies. For example, during the 2008 financial crisis, banks severely constrained
lending activities, which caused a decline in loan issuances. A similar crisis could negatively
impact the willingness of investors and borrowers to utilize in our platform. If present U.S. and
global economic uncertainties persist, many of our investors may delay or reduce their investment
in the deals on our platform. Adverse economic conditions could also reduce the number of
individuals seeking to invest in Regulation CF offerings and reduce the number of qualified issuers
seeking capital and our business would be negatively impacted.
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We rely heavily on our technology and intellectual property, but we may be unable to adequately
or cost-effectively protect or enforce our intellectual property rights, thereby weakening our
competitive position and increasing operating costs.

To protect our rights in our services and technology, we rely on a combination of copyright
and trademark laws, patents, trade secrets, confidentiality agreements with employees and third
parties, and protective contractual provisions. We also rely on laws pertaining to trademarks and
domain names to protect the value of our corporate brands and reputation. Despite our efforts to
protect our proprietary rights, unauthorized parties may copy aspects of our services or technology,
obtain and use information, marks, or technology that we regard as proprietary, or otherwise
violate or infringe our intellectual property rights. In addition, it is possible that others could
independently develop substantially equivalent intellectual property. If we do not effectively
protect our intellectual property, or if others independently develop substantially equivalent
intellectual property, our competitive position could be weakened.

Effectively policing the unauthorized use of our services and technology is time-consuming
and costly, and the steps taken by us may not prevent misappropriation of our technology or other
proprietary assets. The efforts we have taken to protect our proprietary rights may not be sufficient
or effective, and unauthorized parties may copy aspects of our services, use similar marks or
domain names, or obtain and use information, marks, or technology that we regard as proprietary.
We may have to litigate to enforce our intellectual property rights, to protect our trade secrets, or
to determine the validity and scope of others’ proprietary rights, which are sometimes not clear or
may change. Litigation can be time consuming and expensive, and the outcome can be difficult to
predict.

We rely on agreements with third parties to provide certain services, goods, technology, and
intellectual property rights necessary to enable us to implement some of our applications.

Our ability to implement and provide our applications and services to our clients depends,
in part, on services, goods, technology, and intellectual property rights owned or controlled by
third parties. These third parties may become unable to or refuse to continue to provide these
services, goods, technology, or intellectual property rights on commercially reasonable terms
consistent with our business practices, or otherwise discontinue a service important for us to
continue to operate our applications. If we fail to replace these services, goods, technologies, or
intellectual property rights in a timely manner or on commercially reasonable terms, our operating
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experience technical or other difficulties that will delay or prevent the successful development,
introduction, or implementation of new or enhanced products. We may also experience technical
or other difficulties in the integration of acquired technologies into our existing platform and
applications. Inability to introduce or implement new or enhanced products in a timely manner
could result in loss of market share if competitors are able to provide solutions to meet customer
needs before we do, give rise to unanticipated expenses related to further development or
modification of acquired technologies as a result of integration issues, and adversely affect future
performance.

Industry consolidation may result in increased competition, which could result in a loss of
customers or a reduction in revenue.

Some of our competitors have made or may make acquisitions or may enter into
partnerships or other strategic relationships to offer more comprehensive services than they
individually had offered or achieve greater economies of scale. In addition, new entrants not
currently considered to be competitors may enter our market through acquisitions, partnerships or
strategic relationships. We expect these trends to continue as companies attempt to strengthen or
maintain their market positions. The potential entrants may have competitive advantages over us,
such as greater name recognition, longer operating histories, more varied services and larger
marketing budgets, as well as greater financial, technical and other resources. The companies
resulting from combinations or that expand or vertically integrate their business to include the
market that we address may create more compelling service offerings and may offer greater pricing
flexibility than we can or may engage in business practices that make it more difficult for us to
compete effectively, including on the basis of price, sales and marketing programs, technology or
service functionality. These pressures could result in a substantial loss of our customers or a
reduction in our revenue.

Our business could be negatively impacted by cyber security threats, attacks, and other
disruptions.

Like others in our industry, we continue to face advanced and persistent attacks on our
information infrastructure where we manage and store various proprietary information and
sensitive/confidential data relating to our operations. These attacks may include sophisticated
malware (viruses, worms, and other malicious software programs) and phishing emails that attack
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our growth prospects and results of operations could be adversely affected.

To remain competitive, we must continue to enhance and improve the functionality and
features of our websites and technology infrastructure. As a result, we will need to continue to
improve and expand our hosting and network infrastructure and related software capabilities.
These improvements may require greater levels of spending than we have experienced in the past.
Without such improvements, our operations might suffer from unanticipated system disruptions,
slow application performance or unreliable service levels, any of which could negatively affect
our reputation and ability to attract and retain customers and Reporters. Furthermore, in order to
continue to attract and retain new customers, we are likely to incur expenses in connection with
continuously updating and improving our user interface and experience. We may face significant
delays in introducing new services, products and enhancements. If competitors introduce new
products and services using new technologies or if new industry standards and practices emerge,
our existing websites and our proprietary technology and systems may become obsolete or less
competitive, and our business may be harmed. In addition, the expansion and improvement of our
systems and infrastructure may require us to commit substantial financial, operational and
technical resources, with no assurance that our business will improve.

Risks Related to the Securities

The Securities will not be freely tradable until one year from the initial purchase date. Although
the Securities may be tradable under federal securities law, state securities regulations may
apply and each Purchaser should consult with his or her attorney.

You should be aware of the long-term nature of this investment. There is not now and
likely will not be a public market for the Securities. Because the Securities have not been
registered under the Securities Act or under the securities laws of any state or non-United States
jurisdiction, the Securities have transfer restrictions and cannot be resold in the United States
except pursuant to Rule 501 of Regulation CF. It is not currently contemplated that registration
under the Securities Act or other securities laws will be effected. Limitations on the transfer of the
Securities may also adversely affect the price that you might be able to obtain for the Securities in
a private sale. Purchasers should be aware of the long-term nature of their investment in the
Company. Each Purchaser in this Offering will be required to represent that it is purchasing the
Securities for its own account, for investment purposes and not with a view to resale or distribution
thereof.

20



LUALLIUVILW valvlull aliu dlLIVUIU CULIDUIL VWILLL 1D UWIL alwvllliv ALy yudILodd auyidul 11Ul U lllanill
Y Y

any investment decision.

A majority of the Company is owned by a small number of owners.

Prior to the Offering the Company’s current owners of 20% or more beneficially own up
to 100% of the Company. Subject to any fiduciary duties owed to our other owners or investors
under Delaware law, these owners may be able to exercise significant influence over matters
requiring owner approval, including the election of directors or managers and approval of
significant Company transactions, and will have significant control over the Company’s
management and policies. Some of these persons may have interests that are different from yours.
For example, these owners may support proposals and actions with which you may disagree. The
concentration of ownership could delay or prevent a change in control of the Company or
otherwise discourage a potential acquirer from attempting to obtain control of the Company, which
in turn could reduce the price potential investors are willing to pay for the Company. In addition,
these owners could use their voting influence to maintain the Company’s existing management,
delay or prevent changes in control of the Company, or support or reject other management and
board proposals that are subject to owner approval.

The Company has the right to extend the Offering deadline.

The Company may extend the Offering deadline beyond what is currently stated herein.
This means that your investment may continue to be held in escrow while the Company attempts
to raise the Minimum Amount even after the Offering deadline stated herein is reached. Your
investment will not be accruing interest during this time and will simply be held until such time as
the new Offering deadline is reached without the Company receiving the Minimum Amount, at
which time it will be returned to you without interest or deduction, or the Company receives the
Minimum Amount, at which time it will be released to the Company to be used as set forth herein.
Upon or shortly after release of such funds to the Company, the Securities will be issued and
distributed to you.

There is no present market for the Securities and we have arbitrarily set the price.
We have arbitrarily set the price of the Securities with reference to the general status of the
securities market and other relevant factors. The Offering price for the Securities should not be
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We are permitted to incur more debt, which may increase our risk of the inability to pay interest
and principal on the Securities when it comes due.

We are not restricted from incurring additional secured or unsecured debt or other
liabilities. If we incur additional debt or liabilities, your security may be subordinate to the payment
of principal or interest on such other future debt and our ability to pay our obligations on the
Securities could be adversely affected. We expect that we will from time to time incur additional
debt and other liabilities. In addition, we are not restricted from paying dividends or issuing or
repurchasing our equity interests.

The provisions of the Securities relating to a liquidation event or change of control transactions
will not necessarily protect you.

The provisions in the Securities will not necessarily afford you protection in the event of a
transaction that may adversely affect you, including a reorganization, restructuring, merger or
other similar transaction involving us. These transactions may not involve a "change of control"
which would trigger these protective provisions. Except in certain circumstances, the Securities
will not permit the holders of the Securities to require us to repurchase the Securities in the event
of a takeover, recapitalization or similar transaction.

We may not be able to generate sufficient cash flow to meet our interest and principal payment
obligations on the Securities.

Our ability to generate sufficient cash flow from operations to make scheduled interest and
principal payments on the Securities will depend on our future financial performance, which will
be affected by a range of economic, competitive, and business factors, many of which are outside
of our control. The Company will be in default if it is unable to pay interest or principal when due,
which could force us to discontinue our business. If we do not generate sufficient cash flow from
operations, we may have to undertake alternative financing plans, such as refinancing or
restructuring our debt, selling assets, reducing or delaying capital investments, or seeking to raise
additional capital. We cannot assure you that any refinancing would be possible, that any assets
could be sold, or, if sold, of the timing of the sales and the amount of proceeds realized from those
sales, or that additional financing could be obtained on acceptable terms, if at all, or would be
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the occurrence of one or more of the following events: upon the (i) maturity of your Securities; (ii)
occurrence of any event of default under your Securities (please see the section entitled "The
Offering and The Securities" below for more information about the Events of Default under the
Securities); or (iii) listing of shares of the preferred stock for public trading on any exchange,
quotation system or bulletin board, (iv) any Qualified Financing and (v) any Change of Control
transaction. If there are no other events which will trigger your right to convert your Securities and
you should factor that into your criteria for determining whether an investment in the Securities is
appropriate for you.

Debt holders have priority over shareholders in the event of the Company’s bankruptcy or
liquidation.

In the event of our bankruptcy or liquidation, debt holders, will have priority to the
Company’s assets prior to any preferred or common sharcholders receiving any assets upon
liquidation. After repayment of all indebtedness, the Company may not have any assets to
distribute to sharcholders.

Dilution.

The conversion price of the shares of the Company’s stock, which shall be determined by the
Company (please see the section entitled "The Offering and The Securities" below for more
information on the determination of conversion price) and may be substantially higher than the pro
forma net tangible book value per share of the Company’s outstanding stock at the time of
conversion. As a result, you may incur immediate and substantial dilution in the per share net
tangible book value of your shares of stock when you convert. Additionally, if the Company issues
additional shares of stock in the future, you may experience further dilution.

In addition to the risks listed above, businesses are often subject to risks not foreseen or fully
appreciated by the management. It is not possible to foresee all risks that may affect us. Moreover,
the Company cannot predict whether the Company will successfully effectuate the Company’s
current business plan. Each prospective Purchaser is encouraged to carefully analyze the risks and
merits of an investment in the Securities and should take into consideration when making such
analysis, among other, the Risk Factors discussed above.
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is now right for an official launch. The business was formed and operated under ownership of Gold
Ridge Asset Management LLC, the controlling sharcholder of the Company , and the assets were
purchased by Crowd Diligence Inc. (known herein as “CrowdLustro”) in December 2020.
CrowdLustro actively seeks to assist investors in the analysis of equity crowdfunding offerings by
aggregating data from all FINRA registered offering portals as well as broker dealer platforms
participating in the equity crowdfunding market. We believe the process of reviewing, investing
in, and monitoring crowdfund offerings should be easier to accomplish than the market currently
allows.

CrowdLustro currently offers a variety of simple, easy to use user features such as, but not
limited to, adding deals to a “watchlist,” setting up automated search alerts, along with additional
planned features. In addition, we currently offer the features necessary for, and actively seek to
foster, a community and online forum that we are working to ensure will be the go-to source for
crowdsourced diligence, allowing both experienced and inexperienced investors to share their
thoughts and opinions via Deal Reporter-generated “Company Reports.” Ensuing discussions
amongst users and Deal Reporters is facilitated by a clear and easy to use comments section for
each Company Report. Prior to being granted privileges to create Company Reports, Deal
Reporters are currently verified by a member of the CrowdLustro team. Deal Reporter applicant
abilities are assessed on an individual basis with the goal that Company Reports are prepared by
people truly interested in providing valuable information and commentary. The easy to use
interface brings critical information into the report writing template and allows individual Deal
Reporters to add their own content and opinions into Reports published and made available to all
users of the site. CrowdLustro’s goal is to shed more light on equity crowdfunding deals using the
enormous knowledge and power of the crowd to improve the due diligence process in a market
severely lacking independent research.

25



that allows users to upgrade their
accounts to become "Deal
Reporters that arc able io drafl
reports on a per-offering basis
assessing the qualities of the
issner hohind the offerines ihe

that allows users to upgrade their
accounts 1o become "Deal
Reporters” that arc ablc 1o draft
reports on o per-offering basis
asscssing the qualitics of the
issner hehind the nfforines the

at allows users Io upgrads their
scounts to become "Ncal
eporters” that are able to draft
pori on u per-ofTering basis
isessing the qualitics of the

ner hehind the afferinos the

o
plat
exe
user

platforms have user bases m platforms have user bases in
excess of 750,000 individual
I

users

excess of 750,000 individual

Crowdsourced Diligence
users.

Report Publishing

Crowdsourced Diligence
Report Publishing

growing rapidly. Individual ‘

erowing rapidly. Individual ‘

A mUm AL A A WAL AN AULS AL S PO ity e W U St U p S e e ts e T e b s e e gl Ui [ U O VP CE R —

l\UPUI LCLD  Uldl dlT dUlT WU uldll CALODdDd UL /OVU,VUV LLIULVIUUAL
reports on a per-offering basis users. !

assessing the qualities of the
issuer behind the offerings, the
merits of the business itself,
market statistics, financial
analysis, etc.

Crowdsourced Diligence
Report Publishing

CrowdLustro is currently online and operational. A final round of tech development was
completed in early Fall 2020 to prepare it for a full launch, marketing push, and a capital raise.
Originally taken online in 2018, the platform has quietly been in a beta state while monitoring the
growth of the equity crowdfunding market and capturing data. The operations and costs prior to
December 2020 were undertaken by Gold Ridge Asset Management LLC, the controlling
shareholder. The assets were transferred to the Company in December 2020 in exchange for a
payable equal to the cash invested in the business to date.

Aggregation of all Reg CF Offerings

Deals are populated by retrieving data from various sources Deals receive a manual
quality control check by a team member of CrowdLustro prior to be listed on the site. Features
includes extensive search capabilities and the ability to save deals and receive email alerts to deals
meeting your criteria. We are actively in the process of gathering data directly from the SEC’s
EDGAR system which will be merged with other data to create a more detailed set of data.
Intended to be complete by late Winter 2021, we will capture the following data points once
completed:

e Company Trade Name® e Offering Page URL

¢ Company Legal Name ¢ Security Type

¢ (Company Entity Type ¢ Quantity of Securities Offered
¢ Company State of Formation e Price per Security

¢ Company Date of Formation e Price Determination Method”
¢ Company Address e Valuation/Valuation Cap”

1

* This data point is only retrieved when applicable and/or available,
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Users of the platform can register as a Deal Reporter (generally referred to as simply a
“Reporter”) and write Wall Street style reports on any issuer’s offering of their choosing. Report
writing is done through our proprietary report generator which populates reports with critical
information and guides Reporters through the process of adding value and content to their report.
Reporters are verified by CrowdLustro to gauge their level of expertise and/or experience to be
able to add value to the research process. Critical disclosures are contained in the reports, including
whether the Reporter is an employee or has any investment in the company for which they are
writing the report.

Featured Deals

Featured Deal functionality is a paid service that allows an issuer, or platform, to move
their deal to the front page of the site to ensure it receives as much traffic as possible. Deals are
presented as individual cards when browsing. Featured deal cards receive a distinct green dog-ear
indicator to ensure that, even when browsing a multitude of deals via the CrowdLustro search
engine, that their deal continues to stand out. Management is currently contemplating a system of
pay-per-click or potentially being paid in shares of the issuer raising money which would enable
CrowdLustro to build a portfolio of investments.

Planned Features and Services

o International Market: Equity crowdfunding has a substantial presence in many international
markets and expansion in those markets with an aggregation and crowd sourced diligence platform
is a substantial opportunity.

* Quantitative Analytics System & Data Monetization: We plan to develop an analytical system
to allow for quantitative assessment of each issuer, trends for which deal is getting strong demand,
and aggregated market statistics available to institutions looking for Regulation CF data. As the
market grows, these features will help the user base in assessment of opportunities and also allow
for providing data solutions to a growing number of institutional accounts that will begin to care
about the market as it becomes larger.

* This data point is only retrieved when applicable and/or available,
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* Accredited Investor Services: There exists a large market of private transactions that are
marketed to only Accredited Investors. We can leverage our existing technology platform to create
an aggregation platform for non-public deals only available to accredited investors. There exist
opportunities to list deals marketed through both platforms as well as individual deals not marketed
through platforms. This is a large market and the opportunity exists to charge for this service.

e Premium Report Service: A paid premium report service will be provided in the future. This
will be done at the option of the Reporter who will be compensated in some way for reports they
write. As volume grows, we expect to offer a paid service with access to all premium reports and
payments to Reporters.

The Company currently relies entirely on their web-based platform to facilitate these services and
plans to continue doing so.

Competition

The Company’s primary competitor is KingsCrowd, but also has competition from
Crowdability, AltShift, and So6.Capital.

The Company’s primary competitor is KingsCrowd, a technology company that features
similar services but has a strong but narrow focus on data-driven quantitative analytics. The
Company is not aware of any other entities which are focused on a crowdsourced research and due
diligence solution. The Company plans to expand its service offerings and platform functionality
following a successful capital raise that will allow the Company to parallel many of KingsCrowd’s
services and functionalities bringing us more in line with their value propositions while still
maintaining differentiating factors that set us apart from KingsCrowd and other competitors in the
market. It is possible that other larger entities with more resources than the Company could enter
the market and become competitors.
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Sales and Monetization

CrowdLustro is currently focused on user growth and will not charge for its initial services.
We believe that gathering users and Deal Reporters is the most important initial metric. Once
these platform participants are engaged and satisfied with their experience, there are a variety of
ways we expect to monetize a large user base.

o Platform Referral/Pay Per Click Fees: As the user base grows, there will be an increasing
amount of traffic generated from CrowdLustro to the funding platforms and we believe platforms
will be willing to pay for that traffic on a pay per click basis and also may pay an additional
amount for anyone that is new and registers on their platform through the CrowdLustro site.

e  Paid Memberships: Paid memberships will grant paying users access to to-be-developed
premium membership which will deliver a series of additional services, including premium
research reports and quantitative analysis.

o  Future Portfolio Monitoring System: Will allow investors to see all holdings across
platforms. Various analytics will be available including industry exposure, asset class exposure
and other metrics. Long term, the goal is to get data directly from platforms to track portfolio
performance. To access to-be-developed premium membership which will deliver a series of
additional services, including premium research reports and quantitative analysis.

o General Advertising: We expect to incorporate areas of the site where advertising can occur
without interfering with the user experience. Growing the user base will drive this opportunity.

o Targeted Advertising: Already build directory of professionals and targeted advertising for
services typically in demand by investors or companies raising capital which will be our primary
users. Examples are web designer, accountants, lawyers, and brokers that are looking to market
to our more sophisticated users. Money managers, insurance brokers and others are also
potential targets.

e Deal Promotion: Platforms or issuers looking to boost viewers and investors for deals they
believe have a high likelihood of reaching their maximum funding goal can be promoted on
CrowdLustro. This can currently be done through our “Featured” deal offering, but more
targeted promotion will be developed based on investor preferences and behaviors. Payment
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The Company has common law rights to its trade name, domain, web design, certain
methodologies and processes, and trade secrets. The Company has no registered trademarks,
patents, or copyrights.

Governmental/Regulatory Approval and Compliance

The equity crowdfunding market in the United States is regulated by the Securities and
Exchange Commission ("SEC") and the Financial Industry Regulatory Authority ("FINRA").
These two entities, while charged as regulators, are actively working towards growing the equity
crowdfunding market and this new asset class. Currently we do not foresee any regulations issued
by either regulatory body that would negatively impact our business.

Litigation

There are no existing legal suits pending, or to the Company’s knowledge, threatened,
against the Company.

Other

The Company’s principal address is 130 Gardeners Cir., #139, Johns Island, SC 29455

The Company conducts business in South Carolina.

Because this Form C focuses primarily on information concerning the Company rather than the
industry in which the Company operates, potential Purchasers may wish to conduct their own

separate investigation of the Company’s industry to obtain greater insight in assessing the
Company’s prospects.

USE OF PROCEEDS
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with start and ending dates

President at Gold Ridge Asset Management: June 2005 - Present

CEO at LawCloud: January 2018 - Present

Partner at LawCloud: March 2017 - January 2018

Founder at Xtract Research: January 2006 — December 2013

Education

MBA - University of Chicago Booth School of Business, 1995
BA, Economics & Management - Ohio Wesleyan University, 1988
Chartered Financial Analyst

Name
James B. Joseph

All positions and offices held with the Company and date such position(s) was held with start
and ending dates
Co-Founder, President, and Member of Board of Directors: November 2020 - Present

Principal occupation and employment responsibilities during at least the last three (3) years
with start and ending dates

Chief Operating Officer at LawCloud (iDisclose): January 2019 - November 2020

Associate at Charleston Angel Partners: May 2017 - January 2019

Education

MBA - The Citadel School of Business 2019
JD - Charleston School of Law 2014

BA, Political Science - Bethany College 2010

Name
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The officers of the Company are listed below along with all positions and offices held at the
Company and their principal occupation and employment responsibilitics for the past three (3)
years and their educational background and qualifications.

Name
James B. Joseph

All positions and offices held with the Company and date such position(s) was held with start
and ending dates
Co-Founder & President: August 2020 - Present

Principal occupation and employment responsibilities during at least the last three (3) years
with start and ending dates

Operations at LawCloud (iDisclose): January 2019 - November 2020

Associate at Charleston Angel Partners: May 2017 - January 2019

Education

MBA - The Citadel School of Business 2019
JD - Charleston School of Law 2014

BA, Political Science - Bethany College 2010

Indemnification

Indemnification is authorized by the Company to directors, officers or controlling persons acting
in their professional capacity pursuant to Delaware law. Indemnification includes expenses such
as attorney’s fees and, in certain circumstances, judgments, fines and settlement amounts actually
paid or incurred in connection with actual or threatened actions, suits or proceedings involving
such person, except in certain circumstances where a person is adjudged to be guilty of gross
negligence or willful misconduct, unless a court of competent jurisdiction determines that such
indemnification is fair and reasonable under the circumstances.

Employees
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“The Company hes the following debt outstanding:

Type of debt

Name of creditor

Amount outstanding

Interest Fate and payment sehedule

Amortization schedule

Describe any collateral or sccurity

Maturity date

Other matcrial terms

Following the Offering and payment of the
outstanding indebiedness of the Company will be $1
and $500,000.00 if the Maximum Amount is raiscd 2

18010

Convertible Promissory Notes will be subject
to equity dilution if/when the Company
participates in an equity financing round
where investors are offered Common Shares
for cash or cash equivalents or if
compensatory securities are offered to new or
existing members.

100%

The Company has the following debt outstanding:

Unsecured Promissory Note

Gold Ridge Asset Management LLC

$50,000

4%

N/A

N/A

May 01, 2021

N/A

Following the Offering and payment of the above-referenced debt, the total amount of

outstanding indebtedness of the Company will be $190,000.00 if the Minimum Amount is raised
and $500,000.00 if the Maximum Amount is raised as represented by the Securities being offered.
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revenue and profitability. These new features are discussed in greater detail within this Form C
filing.

Overview

CrowdLustro gathers equity crowdfunding deals from all funding portals and makes them
casily available to our users. Users are able to apply to become "Reporters" which allows them to
draft and publish reports that assess companies offering crowdfunded securities. We allow users
to very easily browse all Reg CF offerings and to filter and sort them using extensive search
functionalities.

In 5 years, our plan will be to aggregate all Reg CF, Reg D, and Reg A+ offerings taking
place, including the large international market of offerings. Further, we plan to have partnerships
and APIs in place with as many CF portals as possible. We also hope to introduce a paid
membership tier of features geared towards accredited investors and services allowing Reg CF
investors to monitor their portfolio of crowdfunding investments. This would include annual
reports, single sign-on, quantitative analytics and other features. The projected features are,
however, not guaranteed as they are fully dependent on CF portals agreeing to work with
CrowdLustro directly.

Given the Company’s limited operating history, the Company cannot reliably estimate how
much revenue it will receive in the future, if any.

Historical Results of Operations

The Company was organized in November 2020 and has limited operations upon which
prospective investors may base an evaluation of its performance.
Revenues & Gross Margin. For the period ended December 31, 2020, the Company had revenues
of $0.
Assets. As of December 31, 2020, the Company had total assets of $50,000, including $8,677 cash
on hand.
Net Loss. The Company has had net losses of $3,249 for 2020.
Liabilities. The Company's liabilities totaled $53,429 for 2020.

Liquidity and Capital Resources

37



ULl LD Ullbllllg Will UL dullliviviil WV vilavly ud wJ lllll)l\/lllblll vulL DLlalCéy. 111D bUllllJICAll._y aLu
uncertainty will be increased if less than the Maximum Amount of securities offered in this
offering is sold. The Company intends to raise additional capital in the future from investors.
Although capital may be available for early-stage companies, there is no guarantee that the
Company will receive any investments from investors.

The Company does not have any additional sources of capital other than the proceeds from
the Offering.

Capital Expenditures and Other Obligations
The Company does not intend to make any material capital expenditures in the future.
Runway & Short/Mid Term Expenses

Crowd Diligence Inc. cash in hand is $8,677, as of December 2020. Over the last three
months, revenues have averaged $0/month, cost of goods sold has averaged $0/month, and
operational expenses have averaged $0/month, for an average burn rate of $0 per month. Our intent
is to be profitable in 18 months. The business assets were acquired on December 22, 2020 and
therefore any expenses to operate the assets prior to that time are not included in our financial
history.

Since inception, expenses have been primarily limited to purchasing the
technology/platform; no salaries have been paid, and very little cash has been spent on marketing
efforts. The majority of tech development expenses were incurred in 2017 and 2018 when the
basic architecture of the platform was designed and built prior to the assets being acquired by the
Company. In Q3 2020, a variety of aspects of the platform were upgraded prior to the assets being
purchased by the Company ranging from Ul adjustments to more substantive changes to how the
underlying technology works and gathers data in order to be ready to officially launch.

Following a successful capital raise, expenses will increase to cover the salaries of several
full-time employees, regular and consistent technology development, several major projects, and
increased marketing spend.

Our focus will be on users over the next 3-6 months and revenues will continue to remain
low following the capital raise until we have amassed a critical mass of users and have completed
development of features we plan to roll into a paid monthly subscription. CrowdLustro is able to
operate and develop the platform with very little overhead thus remaining a lean and agile business
while continuing to scale the platform and grow the base of users and Reporters.
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and user growth.

Trends and Uncertainties

After reviewing the above discussion of the steps the Company intends to take, potential
Purchasers should consider whether achievement of each step within the estimated time frame is

realistic in their judgment.

Potential Purchasers should also assess the consequences to the

Company of any delays in taking these steps and whether the Company will need additional

financing to accomplish them.

The financial statements are an important part of this Form C and should be reviewed in
their entirety. The financial statements of the Company are attached hereto as Exhibit A.
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asset value, net worth, revenues or other established criteria of value, and should not be considered
indicative of the actual value of the Securities.

In order to purchase the Securities you must make a commitment to purchase by
completing the Subscription Agreement. Purchaser funds will be held in escrow until the Minimum
Amount of investments is reached. Purchasers may cancel an investment commitment until 48
hours prior to the Offering Deadline or the Closing, whichever comes first using the cancellation
mechanism provided by the Intermediary. The Company will notify Purchasers when the
Minimum Amount has been reached. If the Company reaches the Minimum Amount prior to the
Offering Deadline, it may close the Offering at least five (5) days after reaching the Minimum
Amount and providing notice to the Purchasers. If any material change (other than reaching the
Minimum Amount) occurs related to the Offering prior to the Offering Deadline, the Company
will provide notice to Purchasers and receive reconfirmations from Purchasers who have already
made commitments. If a Purchaser does not reconfirm his or her investment commitment after a
material change is made to the terms of the Offering, the Purchaser’s investment commitment will
be cancelled and the committed funds will be returned without interest or deductions. If a Purchaser
does not cancel an investment commitment before the Minimum Amount is reached, the funds will
be released to the Company upon closing of the Offering and the Purchaser will receive the
Securities in exchange for his or her investment. Any Purchaser funds received after the initial
closing will be released to the Company upon a subsequent closing and the Purchaser will receive
Securities in exchange for his or her investment as soon as practicable thereafter.

Subscription Agreements are not binding on the Company until accepted by the Company,
which reserves the right to reject, in whole or in part, in its sole and absolute discretion, any
subscription. If the Company rejects all or a portion of any subscription, the applicable prospective
Purchaser’s funds will be returned without interest or deduction.

The price of the Securities was determined arbitrarily. The minimum amount that a
Purchaser may invest in the Offering is $100.00.

The Offering is being made through Wefunder Portal LLC, the Intermediary. The
following two fields below sets forth the compensation being paid in connection with the Offering.
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will consist of (i) 5,000,000 shares of common stock, par value $0.0001 per share, of which
1,189,190 common shares will be issued and outstanding, and (ii) 2,000,000 shares of preferred
stock, par value $0.0001 per share, of which 0 preferred shares will be issued and outstanding.
There are currently no plans to issue any preferred shares in the near future.

The Securities

We request that you please review our organizational documents in conjunction with the following
summary information.

Interest Payment and Amortization Schedule
The minimum investment amount per Investor is $100.00.

The Notes will not have any original issue discount. The Securities will pay interest at a rate of
five percent (5%) per annum.

The Notes will mature twenty-four (24) months from Closing. The Notes may not be prepaid by
the Company without the consent of investors holding a majority of the outstanding principal
amount of all then-outstanding Notes (the “Majority Investors™).

Interest will accrue monthly and will be added to the principal amount each year to be paid in full
at maturity.

The notes are non-amortizing and the entire principal amount will be due and payable at maturity.
Senior Indebtedness

The indebtedness evidenced by this Note is subordinated in right of payment to the prior payment
in full of any Senior Indebtedness in existence on the date of this Note or hereafter incurred.
“Senior Indebtedness” shall mean, unless expressly subordinated to or made on a parity with the
amounts due under this Note, all amounts due in connection with (i) indebtedness of the Company
to banks or other lending institutions regularly engaged in the business of lending money
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entered into the Custodial and Voting Agreement with XX Investments LLC (“XX Investments™),
then XX Investments will be the entity that XX Team directs to vote and take any other actions in
connection with such voting (including the execution of documents) on behalf of such investor.

Repurchase

If the Company determines, in its sole discretion, that it is likely that within six (6) months the
Securities of the Company will be held of record by a number of persons that would require the
Company to register a class of its equity securities under the Securities Exchange Act of 1934, as
amended (“Exchange Act”), as required by Section 12(g) or 15(d) thereof, the Company shall have
the option to repurchase the Securities from each Investor for the greater of (i) the purchase price
of the Securities, and (ii) the fair market value of the Securities, as determined by an independent
appraiser of Securities chosen by the Company. The foregoing repurchase option will terminate
upon a Change of Control (as defined in the Notes) or dissolution.

Events of Default

In addition to the standard events of default such the Company’s failure to pay principal and/or
interest on the Notes, liquidation of the Company and voluntary or involuntary bankruptcy
proceedings of the Company, the following are additional events of default pursuant to the Notes:
None.

Covenants

The Notes contain the following restrictive covenants, which will inhibit its ability to take certain
actions: None.

Conversion
The Notes shall convert into shares of the Company’s stock as follows:
(a) For investors who are the first to invest an aggregate of $100,000.00 (the “Early Investors™),

the entire principal amount and accrued interest of each Note shall be automatically converted into
shares of the same class of the Company’s stock (the “Converted Securities™) as those issued in
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(c) Upon the Maturity Date, at the option of the investors holding a majority of the outstanding
principal amount of all then-outstanding Notes (the “Majority Investors™), (i) the entire principal
amount and accrued interest of each Note shall be converted into the Converted Securities at a
conversion price equal to the quotient of the Early Investor Valuation Cap or the Valuation Cap,
as applicable, divided by the Fully-Diluted Capital Stock; or (ii) the entire principal amount and
accrued interest of such Note shall be repaid to the Investor.

(d) Unless the Notes have been already repaid or converted, in the event of a sale of all or
substantially all of the shares or assets of the Company, or a merger or consolidation involving the
Company following which the shareholders of the Company immediately prior to the transaction
shall hold less than a majority of the outstanding equity securities of the acquiring or surviving
corporation following the transaction (a “Change of Control”), then at the option of the Majority
Investors, (i) the Company shall pay to each Investor a cash repayment equal to the outstanding
principal amount and unpaid accrued interest of the Notes, or (ii) the Notes shall be converted into
shares of the Company’s common stock at a conversion price equal to the quotient resulting from
dividing the Early Investor Valuation Cap or the Valuation Cap, as applicable, by the Fully Diluted
Stock immediately prior to the acquisition (assuming conversion of all securities convertible into
common stock and exercise of all outstanding options and warrants, but excluding the shares of
equity securities of the Company issuable upon the conversion of the Notes or other indebtedness).

Voting and Control

The Securities have the following voting rights: None at issuance, Securities will have voting rights
upon conversion.

The Company does have voting agreements in place.
The Company does not have shareholder/equity holder agreements in place.
Anti-Dilution Rights

The Securities do not have anti-dilution rights.
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Other Material Terms

The Company is using the services of XX as part of its Offering. XX is comprised of XX
Investments, LLC, XX Team LLC, and the Lead Investors who provide services on behalf of XX
Team LLC. The services of XX are available to companies that offer securities through Wefunder
Portal LLC and to investors who invest in such companies through Wefunder Portal, but XX is not
affiliated with Wefunder Portal or its affiliates.

XX Investments is the Company’s transfer agent and also acts as custodian, paying agent, and
proxy agent on behalf of all investors that enter into the Custodial and Voting Agreement with XX
Investments through the Wefunder Portal website (“Investors”). XX Investments holds legal title
to the securities the Company issues through Wefunder Portal (which are uncertificated) on behalf
of Investors. Investors, in turn, hold the beneficial interests in the Company’s securities. XX
Investments keeps track of each Investor’s beneficial ownership interest and makes any
distributions to the Investors (or other parties, as directed by the Investors).

In addition to the above services, at the direction of XX Team, XX Investments votes the securities
and take any other actions in connection with such voting on behalf of the Investors. XX
Investments acts at the direction of XX Team, because XX Team holds a power of attorney from
each Investor that has entered into the Investor Agreement to make voting decisions on behalf of
that Investor. XX Investments will not charge Investors for its services. XX Investments does
charge the Company $1,000/year for services; however, those fees may be paid by Wefunder Inc.
on behalf of the Company.

As noted, XX Team holds a power of attorney from each Investor that has entered into the Investor
Agreement to make voting decisions on behalf of that Investor. Pursuant to the power of attorney,
XX Team will make voting decisions and then direct XX Investments to vote and take any other
actions in connection with the voting on Investors’ behalf. XX Team will act, with respect to the
Company, through our Lead Investor, who is a representative of XX Team. As compensation for
its voting services, each Investor authorizes XX Investments to distribute to XX Team 10% of any
distributions the Investor would otherwise receive from the Company. XX Team will share its
compensation with our Lead Investor. XX Team, through our Lead Investor, may also provide
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Investor may act in multiple roles and be compensated from multiple parties, the Lead Investor’s
goal is to maximize the value of the Company and therefore maximize the value of the Company’s
securities. As a result, the Lead Investor’s interests should always be aligned with those of the
Investors.

Investors that wish to purchase the Company’s securities through Wefunder Portal must agree to
(1) hire XX Investments to serve as custodian, paying agent, and proxy agent with respect to the
Company’s securities; (2) give a power of attorney to XX Team to make all voting decisions with
respect to the Company’s securities; and (3) direct XX Investments to share 10% of the Investor’s
distribution from the Company with XX Team. The Company may waive these requirements for
certain investors with whom the Company has a pre-existing relationship.

The XX arrangement described above is intended to benefit the Company by allowing the
Company to reflect one investor of its capitalization table (XX Investments) and by simplifying
the voting process with respect to the Company’s securities by having one entity (XX Team),
through one person (the Lead Investor), make all voting decisions and having one entity (XX
Investments) carry out XX Team’s voting instruments and any take any related actions. The XX
arrangement also is intended to benefit Investors by providing the services of an experienced Lead
Investor (acting on behalf of XX Team) who is expected to make value-maximizing decisions
regarding Investors’ securities. XX Team (acting through the Lead Investor) may further benefit
both the Company and Investors by providing consulting services to the Company that are intended
to maximize both the value of the Company’s business and also the value of its securities.

TAX MATTERS

EACH PROSPECTIVE INVESTOR SHOULD CONSULT WITH HIS OR HER OWN TAX
AND ERISA ADVISOR AS TO THE PARTICULAR CONSEQUENCES TO THE
INVESTOR OF THE PURCHASE, OWNERSHIP AND SALE OF THE INVESTOR’S
SECURITIES, AS WELL AS POSSIBLE CHANGES IN THE TAX LAWS,

TO ENSURE COMPLIANCE WITH THE REQUIREMENTS IMPOSED BY THE
INTERNAL REVENUE SERVICE, WE INFORM YOU THAT ANY TAX STATEMENT
IN THIS FORM C CONCERNING UNITED STATES FEDERAL TAXES IS NOT
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ADVISOR CONCERNING THE POSSIBLE IMPACT OF STATE TAXES.

TRANSACTIONS WITH RELATED PERSONS AND CONFLICTS OF INTEREST

Related Person Transactions

From time to time the Company may engage in transactions with related persons. Related persons
are defined as any director or officer of the Company; any person who is the beneficial owner of
10 percent or more of the Company’s outstanding voting equity securities, calculated on the basis
of voting power; any promoter of the Company; any immediate family member of any of the
foregoing persons or an entity controlled by any such person or persons.

The Company has conducted the following transactions with related persons:

Loans/Payable

Gold Ridge Asset Management LLC

Entity is controlled by the Founding Investor.

$50,000

Reimbursement of cash expenses

Has been able to build out a fully functional
platform and fund operations due to this
financial assistance.

Related party has financed all the operations
of the business including development of the
platform. There is a payable on the balance
sheet for these costs.
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Gold Ridge Asset Management LLC or its
affiliates may provide administrative,
marketing, or other services at arm’s length
terms to support the ongoing business.

Conflicts of Interest

The Company has engaged in the following transactions or relationships, which may give rise to
a conflict of interest with the Company, its operations and its securityholders:

Competitors

Michael Knox and through LawBot, LLC
(d/b/a LawCloud)

Michael Knox is the Founding Investor and
Chairman of the Company.

$75,000.00

Equity ownership in S6.Capital

There are potential opportunities for the
platforms to collaborate and enhance value for
each other.

The Founding Investor has a financial interest
in So.Capital, which competes with the
Company.
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SIGNATURE

Pursuant to the requirements of Sections 4(a)(6) and 4A of the Securities Act of 1933 and
Regulation Crowdfunding (§ 227.100 et seq.), the issuer certifies that it has reasonable grounds to
believe that it meets all of the requirements for filing on Form C and has duly caused this Form to
be signed on its behalf by the duly authorized undersigned.

/s/James Bevan Joseph %f

(Signature)

James Bevan Joseph
(Name)

Co-Founder & President
(Title)

Pursuant to the requirements of Sections 4(a)(6) and 4A of the Securities Act of 1933 and
Regulation Crowdfunding (§ 227.100 et seq.), this Form C has been signed by the following
persons in the capacities and on the dates indicated.

/s/James Bevan Joseph %
(Signature)

James Bevan Joseph
(Name)

Co-Founder & President
(Title)

02/03/2021
(Date)

/s/Michael Knox W /{M;rl
(Signature)

Michael Knox
(Name)

Board Chairman
(Title)

02/03/2021
(Date)
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