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TaxDrop

CPA & Advisor

INDEPENDENT ACCOUNTANT'’S REVIEW REPORT

December 3, 2020

To: Board of Directors of Calculated Development LLC
Attn: Jason Brents, CEO

Re: 2020 Financial Statement Review
Calculated Development LLC

We have reviewed the accompanying financial statements of Calculated Development LLC (the “Company”),
which comprise the balance sheet as of November 23, 2020 (Inception) and the related statements of income,
equity, and cash flows for the date then ended, and the related notes to the financial statements. A review
includes primarily applying analytical procedures to management’s financial data and making inquiries of
company management. A review is substantially limited in scope compared to an audit, the objective of which is
the expression of an opinion regarding the financial statements as a whole. Accordingly, we do not express such
an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement whether due to fraud or error.

Accountant’s Responsibility

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the AICPA.
Those standards require us to perform procedures to obtain limited assurance as a basis for reporting whether
we are aware of any material modifications that should be made to the financial statements for them to be in
accordance with accounting principles generally accepted in the United States of America. We believe that the
results of our procedures provide a reasonable basis for our conclusion.
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Accountant’s Conclusion

Based on our review, we are not aware of any material modifications that should be made to the
accompanying financial statements for them to be in accordance with accounting principles generally accepted
in the United States of America.

Going Concern

As discussed in the Notes and Additional Disclosures, certain conditions indicate the Company may be unable
to continue as a going concern. The accompanying financial statements do not include any adjustments that

might be necessary should the Company be unable to continue as a going concern. OQur conclusion is not
modified with respect to that matter.

Sincerely,

Alice Cheng, CPA

TaxDrop

TaxDrop LLC
A New Jersey CPA Company



Total Assets $62,325
LIABILITIES AND STOCKHOLDERS' EQUITY

Current Tax Payable 800
Total Liabilities $800

STOCKHOLDERS' EQUITY

Member’s capital $62,325
Retained earnings -800
Total Stockholders' Equity 61,525
Total Liabilities and Stockholders' Equity $62,325

The accompanying notes are an integral part of these financial statements.



Revenues

Operating expenses

CALCULATED DEVELOPMENT LLC
STATEMENT OF OPERATIONS
As of November 23, 2020 (inception)
(Unaudited)

California State Franchise Tax

Net Income

FS-6

2019

$0

800

($800)

The accompanying notes are an integral part of these financial statements.
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CALCULATED DEVELOPMENT LLC
STATEMENT OF STOCKHOLDERS' EQUITY
As of November 23, 2020 (inception)

(Unaudited)
Members' Equity Retained Earnings Total Stockholders' Equity
Balance as of November $62.325 ($300) $61.525

23, 2020 (Inception)

The accompanying notes are an integral part of these financial statements.



CALCULATED DEVELOPMENT LLC
STATEMENT OF CASH FLOWS
As of November 23, 2020 (inception)
(Unaudited)

Cash Flows from Operating Activities
Net Income (Loss)

Increase/Decrease in Fixed Assets
Increase/Decrease in Current Tax Payable

Net cash used in operating activities

Cash Flows from Investing Activities

Net cash used in investing activities

Cash Flows from Financing Activities
Member's Contribution

Net cash provided by financing activities

Net change in cash and cash equivalents

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

The accompanying notes are an integral part of these financial statements.
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2019

($800)

($62,325)
$800

($62,325)

$62,325

$62,325

$0

$0




California. 'The company began operations 1n 2020 at its formation and will begin operations in Santa Barbara,
California after its operating funding is complete in or before 2021.

The present Company is formed for purposes of receiving CALCULATED’s Motion Picture and media rights and
raising sufficient capital to develop the first picture for production. Consequently the Company currently is both
undercapitalized and has a limited operating history. These matters raise substantial concern about the Company’s
ability to continue as a going concern without its complete investment (see Note 7). During the next twelve months,
the Company intends to fund its operations with funding from a crowdfunding campaign (see Note 8). If this proves
insufficient for their determined development budget they intend to receive the additional funds from additional
fundraising activities, if and when such can be realized. If the Company cannot secure the capital necessary to fully
develop CALCULATED’s first motion picture, it will face potential liquidation with the only likely asset being the
partially developed motion picture. These financial statements and related notes thereto do not include any
adjustments that might result from these uncertainties.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The accounting and reporting policies of the Company conform to accounting principles generally accepted in the
United States of America ("US GAAP"). The accompanying unaudited financial statements do not include all the
information and notes required by GAAP for complete financial statements. In the opinion of management, all
adjustments considered necessary for the fair presentation of the unaudited financial statements for the years
presented have been included.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States requires management to make certain estimates and assumptions that affect the amounts reported in the
financial statements and footnotes thereto. Actual results could materially differ from these estimates. It is
reasonably possible that changes in estimates will occur in the near term.

Risks and Uncertainties

The Company has a limited operating history. The Company's business and operations are sensitive to general
business and economic conditions in the United States. A host of factors beyond the Company's control could cause
fluctuations in these conditions. Adverse conditions may include recession, downturn or otherwise, local
competition or changes in consumer taste. These adverse conditions could affect the Company's financial condition
and the results of its operations.
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Accounting Standards Board (“FASB”) Accounting Standards Codification (“ASC”) 350-40, Accounting for Costs
of Computer Software Developed or Obtained for Internal Use, the Company has capitalized external direct costs of
material and services developed or obtained for software development projects. Amortization for each software
project begins when the computer software is ready for its intended use.

Depreciation is provided using the straight-line method, based on useful lives of the assets.

The Company reviews the carrying value of property and equipment for impairment whenever events and
circumstances indicate that the carrying value of an asset may not be recoverable from the estimated future cash
flows expected to result from its use and eventual disposition. In cases where undiscounted expected future cash
flows are less than the carrying value, an impairment loss is recognized equal to an amount by which the carrying
value exceeds the fair value of assets. The factors considered by management in performing this assessment include
current operating results, trends and prospects, the manner in which the property is used, and the effects of
obsolescence, demand, competition, and other economic factors. Based on this assessment there was no impairment
for November 23, 2020, as there were no fixed assets as of November 23, 2020.

Fair Value Measurements

Generally accepted accounting principles define fair value as the price that would be received to sell an asset or be
paid to transfer a liability in an orderly transaction between market participants at the measurement date (exit price)
and such principles also establish a fair value hierarchy that prioritizes the inputs used to measure fair value using
the following definitions (from highest to lowest priority):

¢ Level 1 — Unadjusted quoted prices in active markets that are accessible at the measurement date for
identical, unrestricted assets or liabilities.

e Level 2 — Observable inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly, including quoted prices for similar assets and liabilities in
active markets; quoted prices for identical or similar assets and liabilities in markets that are not active; or
other inputs that are observable or can be corroborated by observable market data by correlation or other
means.

e Level 3 — Prices or valuation techniques requiring inputs that are both significant to the fair value
measurement and unobservable.

Income Taxes
The Company is a limited liability company. Accordingly, under the Internal Revenue Code, all taxable income or
loss flows through to its members. Therefore, no provision for income tax has been recorded in the statements. Income

from the Company is reported and taxed to members on their individual tax returns.

The Company complies with FASB ASC 740 for accounting for uncertainty in income taxes recognized in a



Trade receivables due from customers are uncollateralized customer obligations due under normal trade terms
requiring payment within 30 days from the invoice date. Trade receivables are stated at the amount billed to the
customer. Payments of trade receivables are allocated to the specific invoices identified on the customer's remittance
advice or, if unspecified, are applied to the earliest unpaid invoices. As of November 23, 2020, the company had no
accounts receivable.

The Company estimates an allowance for doubtful accounts based upon an evaluation of the current status of
receivables, historical experience, and other factors as necessary. It is reasonably possible that the Company’s
estimate of the allowance for doubtful accounts will change.

Advertising
The Company expenses advertising costs as they are incurred.
Recent Accounting Pronouncements

In February 2019, FASB issued ASU No. 2016-02, Leases, that requires organizations that lease assets, referred to
as "lessees", to recognize on the balance sheet the assets and liabilities for the rights and obligations created by those
leases with lease terms of more than 12 months. ASU 2019-02 will also require disclosures to help investors and
other financial statement users better understand the amount, timing, and uncertainty of cash flows arising from
leases and will include qualitative and quantitative requirements. The new standard for nonpublic entities will be
effective for fiscal years beginning after December 15, 2020, and interim periods within fiscal years beginning after
December 15, 2021, and early application is permitted. We are currently evaluating the effect that the updated
standard will have on the financial statements and related disclosures.

In June 2018, FASB amended ASU No. 2018-07, Compensation — Stock Compensation, to expand the scope of
Topic 718, Compensation — Stock Compensation, to include share-based payment transactions for acquiring goods
and services from nonemployees. The new standard for nonpublic entities will be effective for fiscal years
beginning after December 15, 2019, and interim periods within fiscal years beginning after December 15, 2020, and
early application is permitted. We are currently evaluating the effect that the updated standard will have on the
financial statements and related disclosures.

In August 2018, amendments to existing accounting guidance were issued through Accounting Standards Update
2018-15 to clarify the accounting for implementation costs for cloud computing arrangements. The amendments
specify that existing guidance for capitalizing implementation costs incurred to develop or obtain internal-use
software also applies to implementation costs incurred in a hosting arrangement that is a service contract. The
guidance is effective for fiscal years beginning after December 15, 2020, and interim periods within fiscal years
beginning after December 15, 2021, and early application is permitted. We are currently evaluating the effect that
the updated standard will have on the financial statements and related disclosures.
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On the day of inception, the film development and initially advanced option fees related to Calculated have been
contributed to the Company in exchange for equity interest by One Door Studios LLC, the parent company. The
following outlines the total assets contributed:

Fixed Assets Contributed From One Door Studio LLC

Initially Advanced Option fees 14,000
Development costs 48,325
Total Contributed Assets $62,325

Thus far, development costs incurred include the fees incurred to produce feasibility reports, book rights options,
legal fees, and art. These costs are capitalized until the film is ready for amortization, consistent with Accounting
Standards Codification 926, Entertainment—Films—Other Assets—Film Costs ("ASC 926").

NOTE 6 - MEMBERS’ EQUITY

The Company is a wholly-owned subsidiary of One Door Studios LLC, a Utah Limited Liability Company, formed
on July 18, 2018. One Door Studio LLC develops, produces and distributes blockbuster motion pictures. One Door
Studios LLC owns all membership units of the Company.

NOTE 7 - GOING CONCERN

These financial statements are prepared on a going concern basis. The Company was formed in 2020 and has a
limited operating history and working capital. The Company’s ability to continue is dependent upon management’s
plan to raise additional funds and achieve profitable operations. The financial statements do not include any
adjustments that might be necessary if the Company is not able to continue as a going concern.

NOTE 8 - SUBSEQUENT EVENTS

Crowdfunded Offering

The Company is offering (the “Crowdfunded Offering”) up to $1,070,000 in Revenue Participation Rights. The
Company is attempting to raise a minimum of $50,000 and up to $1,070,000 maximum. The Company must receive

commitments from investors totaling the minimum amount by the offering deadline listed in the Form C, as
amended in order to receive any funds.
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as a “Public Health Emergency of International Concern,” which continues to spread throughout the world and
has adversely impacted global commercial activity and contributed to significant declines and volatility in
financial markets. The coronavirus outbreak and government responses are creating disruption in global
supply chains and adversely impacting many industries. The outbreak could have a continued material adverse
impact on economic and market conditions and trigger a period of global economic slowdown. The rapid
development and fluidity of this situation precludes any prediction as to the ultimate material adverse impact
of the coronavirus outbreak. Nevertheless, the outbreak presents uncertainty and risk with respect to the
Company, its performance, and its financial results.

Management’s Evaluation
Management has evaluated subsequent events through December 3, 2020, the date the financial statements

were available to be issued. Based on this evaluation, no additional material events were identified which
require adjustment or disclosure in the financial statements.



