Offering Memorandum: Part II of Offering Document (Exhibit A to Form C)

Harmony Turbines Inc.
120 N 25th Street Suite 200
Lebanon, PA 17042
https://HarmonyTurbines.com

Up to $1,999,999.06 in Preferred Stock at $1.07
Minimum Target Amount: §9,999.15

A crowdfunding investment involves risk. You should not invest any funds in this offering unless you can afford to lose
your entire investment.

In making an investment decision, investors must rely on their own examination of the issuer and the terms of the
offering, including the merits and risks involved. These securities have not been recommended or approved by any federal
or state securities commission or regulatory authority, Furthermore, these authorities have not passed upon the accuracy
or adequacy of this document.

The L.5. Securities and Exchange Commission does not pass upon the merits of any securities offered or the terms of the
offering, nor does it pass upon the accuracy or completeness of any offering document or literature.

These securities are offered under an exemption from registration; however, the U.S. Securities and Exchange Commission
has not made an independent determination that these securities are exempt from registration.



Company:

Company: Harmony Turbines Inc.

Address: 1200 N 25th Street Suite 200, Lebanon, PA 17042
State of Incorporation: PA

Date Incorporated: August 11, 2020

Terms:

Equity

Offering Minimum: $9,999.15 | 9,345 shares of Preferred Stock
Offering Maximum: $1,999,999.06 | 1,869,158 shares of Preferred Stock
Type of Security Offered: Preferred Stock

Purchase Price of Security Offered: $1.07

Minimum Investment Amount (per investor): £199.02

“WMaximum number of shares offered subject fto adjustment for bonus shares. See Bonus info befow.
Investment [ncentives and Bonuses®

Time-Based

Friend and Family Early Birds

Invest within the first week and receive 5% bonus shares

Early Bird Bonus

Invest within the first three weeks and receive 3% bonus shares.

Amount-Based:

$ 500 | Tier 1

Invest $500+ and receive 2% Bonus Shares.

$ 1,000 | Tier 2

Invest $1,000+ and receive 4% Bonus Shares.

$5,000 | Tier 3

Invest 35,000+ and receive 6% Bonus Shares.

$10,000 | Tier 4

Invest $10,000+ and receive 8% Bonus Shares,

$20,000+ | Tier 5

Invest $20,000+ and receive 10% Bonus Shares.

The 10% StartEngine Owners' Bonus

Company will offer 10% additional bonus shares for all investments that are committed by investors that are eligible for
the StartEngine Crowdfunding Inc. Owner's bonus.

This means eligible StartEngine shareholders will receive a 10% bonus for any shares they purchase in this offering. For
example, if you buy 100 shares of Common Stock at $1.07 per share, you will receive 110 Common Stock, meaning you'll
own 110 shares for $107. Fractional shares will not be distributed and share bonuses will be determined by rounding down
to the nearest whole share.

This 10% Bonus is only valid during the investor eligibility period. Investors eligible for this bonus will also have priority if
they are on a waitlist to invest and the company surpasses its maximum funding goal. They will have the first opportunity
to invest should room in the offering become available if prior investments are canceled or fail.

Investors will receive the highest single bonus they are eligible for among the bonuses based on the amount invested and
time of offering elapsed (if any). Eligible investors will also receive the Owner’s Bonus in addition to the aforementioned
bonus.



*In arder ta receive perks from an investment, one must submit a single investment in the same offering that meets the
minimum perk requirement. Bonus shares from perks will not be granted if an investor submits multiple investments that,
when combined, meet the perk requirement. All perks occur when the offering is completed.

The Company and its Business

Company Overview

Have you ever noticed that hardly anyone has a wind turbine on their home or in their vard? Harmony Turbines is looking
to change that in a big way. Our goal is to revolutionize the residential and small-scale wind turbine sectors! With patents
recently granted for our vertical axis wind turbine and "furling” mechanism as well as our ingenious and inspired generator
design, Harmony Turbines will be able to generate power in both lower and higher wind speeds than current small-scale
turbines on the market.

It will also be quieter, more beautiful and less dangerous to the animals of our planet. [ts design is mesmerizing and
pleasing to the eve, which will make it more easily accepted and desired by the average homeowner. Harmony Turbines is
currently developing prototypes and beta units that will bring a new spin to wind turbines!

With recent economic instabilities, pandemics and wars, society is becoming increasingly aware of the need for self-
reliance and decentralized power generation. The recent push for clean energy production in general, makes the wind
turbine market ripe for innovation.

We now have the power to change the world!

Harmony Turbines Inc, or Harmony Turbines is a C-corp organized under the laws of the state of Pennslyvania that is
developing leading-edge residential and small-scale wind turbine systems that finally make sense. The Company's
business model is that when Harmony Turbines is ready for low-volume production, it intends to either sell wind turbine
systems directly to consumers, focusing on both the residential and boating markets, as well as licensing the product to
viable manufacturers and resellers. We would also consider selling the company to an appropriate entity who would
ensure that our goals for Harmony Turbines are met.

Harmony Turbines Inc. was formed as a Pennslyvania C-Corporation on 8/12/2020,

The Company’s Intellectual Property (“IP”): The Company was granted Patent US 10,724,502 B2 on 7/24/2020 and Patent
USs 11,149,715 B2 on 10/19/2021 to Harmony Turbines Inc. filed with the USPTO on 5/19/201% and 07,27 /2020
respectfully.

Competitors and Industry

For several decades, VAWT's have been generally overlooked in the wind industry at large, as they often face troubles with
power generation during low and high winds. Harmony Turbines, with its two patented designs, hopes to create a product
that forces the wind turbine industry to take another look at VAWT's as viable, affordable and clean alternative energy
sOurces.

The closest competitor to Harmony Turbines right now appears to be Flower Turbines who recently began low-volume
production of their various sizes of VAWT's, The only statistical data we found was for their small wind turbine, which
appears to be 10 - 20% efficient when calculating efficiency using data extrapolated from their website. Harmony is
expected to perform at least in the 30% or higher efficiency range as per historical Savonius turbines testing.

https:/fwww.turbinesinfo.com/innovative-wind-turbines/
https:/tinyurl.com/22r6jkdp
https://Mflowerturbines.com/product/small-wind-turbine-survival-unit/

Flower Turbines’ claim to fame includes low-wind start-up ability and also their turbines’ ability to be clustered together
for increased efficiency. While we expect Harmony Turbines to be equally quiet and to also be able to start-up in equally
low-wind speeds {(we can also cluster our turbines), Harmony turbines has a few extra features that no other wind turbines
out there have thanks to our two uniquely patented technologies.

Harmony's design is based on the Savonius turbine. These types of turbines are well known for very good performance in
low wind conditions but they are vulnerable to high wind situations. This is where our patented upgrades give us a large
advantage over the competition. We've literally solved the problem of high wind vulnerability for Savonius turbines and in
so doing, Harmony gets to enjoy the benefits of good power production in both low and high wind speeds!

All wind turbines have a maximum safe RPM they can handle before they are destroved or run into problems. Usually
storms will bring about the high winds and high RPM's. Many turbines must use a brake to slow-down and come to a full-
stop during dangerous winds in an effort to protect themselves, which means they are not producing any power during
those dangerous winds. In effect, the strong winds are wasted! As noted above, Harmony Turbines already has this well in



hand with our patented furling system and generator, which allow our turbine to retract it's scoops as much as needed to
stay in a safe RPM range while still producing FULL Power. As the dangerous winds subside Harmony returns to its fully
open default state. There is no braking needed and no need to be stopped during high winds.

Harmony Turbines believes that our turbine efficiency will surpass the current expected efficiency of savonius designs,
which is 31% as noted above. With our patented furling capabilities, helix twist, ribbed sections, and solid core dual pole
variable airgap generator, we believe that Harmony Turbines will perform very well in real-world testing. We have 3
prestigious engineering universities (Penn State, Bucknell & Northumbria) working with us to help prove this as well.
Information on the two Pennsylvania grants for PSU and Bucknell can be found at:

https://deed.pa.gov/download/Manufacturing®%20PA% 20Innovation®%20Approved % 20Project s % 20% E2 % 80%93% 20March % 202022
wpdmdl=113913

We will be gathering data as soon as possible and would love nothing more than to blow the socks off the wind turbine
industry!

Current Stage and Roadmap

Harmony Turbines has already successfully built two proof-of-concept prototypes, which prove that the turbines start-up
in minimal winds and have the ability to protect themselves from rotating out-of-control in high winds. We are currently
working on our 400w “production prototype” kits. When complete these early "beta units™ will be placed outdoors and start
gathering data in "real-world” conditions. We are targeting Fall 2023 as being the launchpoint for our beta units but if we
get significant funding this timeline could be made shorter. After sufficient validation and test trials have occurred, we
expect to take pre-orders and move into low-volume production.

VAWTs are getting another look, which means Harmony Turbines is just in time!
https:/fwww.sciencedaily.com/releases/2021,/04/210427085752.htm

This round of funding will allow us to build and prototype our generator that makes Harmony able to start up in super low
wind speeds. It will also enable us to finish the prototype 400W kits that will serve as our BETA test units in the field.
Consider them early production (BETA) test units. We hope to get enough funding to finish this R&D and place a number
of BETA units out in the field for real-world testing and data collection. We expect this to cost 3300k and if we raise the
needed funding, the work should take approximately 12 months and then we can move into low-volume production. BETA
testing would be a period of & months to 1 year depending on timing, however, we plan for customers to be using the
products during this same time and gathering data.

The Team
Officers and Directors

Name: Christopher Moore
Christopher Moore's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

* Position: Chief Executive Officer
Dates of Service: August, 2020 - Present
Responsibilities: Raise capital, ensure protection of IP, develop principal product, provide leadership / oversight to
operation, and operational / financial management. As of &/6/2022, Chris is being compensated with a yearly salary
of $104,000 for his time and efforts. There is no additional compensation, equity or otherwise.

# Position: President
Dates of Service: August, 2020 - Present
Responsibilities: Provide leadership and oversight to operation.

Other business experience in the past three years:

= Employer: Penn State Health
Title: Lead Technical Analyst
Dates of Service: August, 2007 - September, 2020
Responsibilities: ERF development and support

Other business experience in the past three years:

* Employer: Creating Moore, LLC



Title: Owner
Dates of Service: [anuary, 2014 - Present
Responsibilities: Research and development of various new products

Name: Cheryl Moore
Cheryl Moore's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

* Position: Chief Operations Officer
Dates of Service: June, 2022 - Present
Responsibilities: Responsible for payroll, accounting, taxes, HR, safety, social media and general communications.
As of 6/6/2022, Cheryl is being compensated with a vearly salary of $72,800 for her time and efforts. There is no
additional compensation, equity or otherwise.

& Position: Board Treasurer
Dates of Service: August, 2020 - Present
Responsibilities: Managing financial activity and providing financial information.

Other business experience in the past three years:

* Employer: Penn State Health
Title: Senior Systems Analyst
Dates of Service: June, 2014 - June, 2022
Responsibilities: Customer and application support, data extraction and manipulation for ease of understanding by
requestor.

Other business experience in the past three years:

* Employer: Somehow Healthy, LLC
Title: Owner
Dates of Service: January, 2019 - May, 2021
Responsibilities: Reponsible for the entire operation of a food truck. Invented recipes, found events to attend,

managed a small crew and handled all administrative aspects of the company including payroll, accounting, taxes,
HR, safety and social media.

Mame: Marsha Moore

Marsha Moore's current primary role is with Donegal School District. Marsha Moore currently services .5 hours per week in
their role with the Issuer.

Positions and offices currently held with the issuer:

¢ Pasition: Board Secretary
Dates of Service: August, 2020 - Present
Responsibilities: Meeting minutes, discussion and advice. Marsha is not compensated in any form for her time and
efforts.

Other business experience in the past three years:

= Employer: Donegal School District
Title: Personal Assistant
Dates of Service: January, 2015 - Present
Responsibilities: Marsha is a personal care assistant for a student with a learning disability.

Risk Factors

The SEC requires the company to identify risks that are specific to its business and its financial condition. The company is
still subject to all the same risks that all companies in its business, and all companies in the economy, are exposed to,
These include risks relating to economic downturns, political and economic events and technological developments (such
as hacking and the ability to prevent hacking). Additionally, early-stage companies are inherently more risky than more
developed companies. You should consider general risks as well as specific risks when deciding whether to invest,



These are the risks that relate to the Company:

Uncertain Risk

An investment in the Company (also referred to as “we”, "us”, “our”, or "Company”™) involves a high degree of risk and
should only be considered by those who can afford the loss of their entire investment. Furthermore, the purchase of any of
the Preferred Stock should only be undertaken by persons whose financial resources are sufficient to enable them to
indefinitely retain an illiguid investment. Each investor in the Company should consider all of the information provided to
such potential investor regarding the Company as well as the following risk factors, in addition to the other information
listed in the Company’s Form C. The following risk factors are not intended, and shall not be deemed to be, a complete
description of the commercial and other risks inherent in the investment in the Company.

Our business profections are only projections

There can be no assurance that the Company will meet our projections. There can be no assurance that the Company will
be able to find sufficient demand for our product, that people think it's a better option than a competing product, or that
we will able to provide the service at a level that allows the Company to make a profit and still attract business.

Any valuation at this stage is difficult to assess

The valuation for the offering was established by the Company. Unlike listed companies that are valued publicly through
market-driven stock prices, the valuation of private companies, especially startups, is difficult to assess and you may risk
overpaying for vour investment.

The transferability of the Securities you are buying is fimited

Any Preferred Stock purchased through this crowdfunding campaign is subject to SEC limitations of transfer. This means
that the stock/note that yvou purchase cannot be resold for a period of one year. The exception to this rule is if you are
transferring the stock back to the Company, to an “accredited investor,” as part of an offering registered with the
Commission, to a member of your family, trust created for the benefit of your family, or in connection with your death or
divorce.

Your investment could be illiguid for a long time

You should be prepared to hold this investment for several vears or longer. For the 12 months following your investment
there will be restrictions on how vou can resell the securities you receive. More importantly, there is no established market
for these securities and there may never be one. As a result, if you decide to sell these securities in the future, you may not
be able to find a buyer. The Company may be acquired by an existing plaver in the clean energy development sector.
However, that may never happen or it may happen at a price that results in vou losing money on this investment.

We may not have enough capital as needed and may be required to raise more capital.

We anticipate needing access to credit in order to support our working capital requirements as we grow. Although interest
rates are low, it is still a difficult environment for obtaining credit on favorable terms. If we cannot obtain credit when we
need it, we could be forced to raise additional equity capital, modify our growth plans, or take some other action. Issuing
more equity may require bringing on additional investors. Securing these additional investors could require pricing our
equity below its current price. If so, your investment could lose value as a result of this additional dilution. In addition,
even if the equity is not priced lower, your ownership percentage would be decreased with the addition of more investors.
If we are unable to find additional investors willing to provide capital, then it is possible that we will choose to cease our
sales activity. In that case, the only asset remaining to generate a return on your investment could be our intellectual
property. Even if we are not forced to cease our sales activity, the unavailability of credit could result in the Company
performing below expectations, which could adversely impact the value of your investment.

Management Discretion as to Use of Proceeds

Our success will be substantially dependent upon the discretion and judgment of our management team with respect to

the application and allocation of the proceeds of this Offering. The use of proceeds described below is an estimate based
on our current business plan. We, however, may find it necessary or advisable to re-allocate portions of the net proceeds
reserved for one category to another, and we will have broad discretion in doing so.

Projections: Forward Looking Information

Any projections or forward looking statements regarding our anticipated financial or operational performance are
hypothetical and are based on management's best estimate of the probable results of our operations and will not have
been reviewed by our independent accountants. These projections will be based on assumptions which management
believes are reasonable. Some assumptions invariably will not materialize due to unanticipated events and circumstances
beyond management's control. Therefore, actual results of operations will vary from such projections, and such variances
may be material. Any projected results cannot be guaranteed.

The amount raised in this offering may include investments from company insiders or immediate family members
Officers, directors, executives, and existing owners with a controlling stake in the company (or their immediate family
members) may make investments in this offering. Any such investments will be included in the raised amount reflected on
the campaign page.

We may never have an operational product or service
It is possible that there may never be an operational product or that the product may never be used to engage in



transactions. It is possible that the failure to release the product is the result of a change in business model upon
Company’s making a determination that the business model, or some other factor, will not be in the best interest of
Company and its stockholders/members/creditors.

Some of our products are still in prototype phase and might never be operational products

It is possible that there may never be an operational product or that the product may never be used to engage in
transactions. It is possible that the failure to release the product is the result of a change in business model upon the
Company’s making a determination that the business model, or some other factor, will not be in the best interest of the
Company and its stockholders.

Developing new products and technologies entails significant risks and uncertainties

We are currently in the research and development stage and have only manufactured a prototype for our product. Delays
or cost overruns in the development of our product and failure of the product to meet our performance estimates may be
caused by, among other things, unanticipated technological hurdles, difficulties in manufacturing, changes to design and
regulatory hurdles. Any of these events could materially and adversely affect our operating performance and results of
operations.

Minority Holder; Securities with No Voting Rights

The Preferred Stock that an investor is buying has no voting rights attached to them. This means that you will have no
rights in dictating on how the Company will be run. You are trusting in management discretion in making good business
decisions that will grow your investments. Furthermore, in the event of a liquidation of our company, vou will only be paid
out if there is any cash remaining after all of the creditors of our company have been paid out.

You are trusting that management will make the best decision for the company
You are trusting in management discretion. You are buying securities as a minority holder, and therefore must trust the
management of the Company to make good business decisions that grow your investment.

This offering involves “rolling closings, ” which may mean that earlier investors may not have the benefit of information
that later investors have.

Once we meet our target amount for this offering, we may request that StartEngine instruct the escrow agent to disburse
offering funds to us. At that point, investors whose subscription agreements have been accepted will become our
investors. All early-stage companies are subject to a number of risks and uncertainties, and it is not uncommon for
material changes to be made to the offering terms, or to companies' businesses, plans or prospects, sometimes on short
notice. When such changes happen during the course of an offering, we must file an amended to our Form C with the SEC,
and investors whose subscriptions have not yet been accepted will have the right to withdraw their subscriptions and get
their money back. Investors whose subscriptions have already been accepted, however, will already be our investors and
will have no such right.

Our new product could fail to achieve the sales projections we expected

Our growth projections are based on an assumption that with an increased advertising and marketing budget our products
will be able to gain traction in the marketplace at a faster rate than our current products have. It is possible that our new
products will fail to gain market acceptance for any number of reasons. If the new products fail to achieve significant sales
and acceptance in the marketplace, this could materially and adversely impact the value of your investment.

We face significant market competition

We will compete with larger, established companies who currently have products on the market and/or various respective
product development programs. They may have much better financial means and marketing/sales and human resources
than us. They may succeed in developing and marketing competing equivalent products earlier than us, or superior
products than those developed by us, There can be no assurance that competitors will render our technology or products
ohsolete or that the products developed by us will be preferred to any existing or newly developed technologies. It should
further be assumed that competition will intensify.

We are an early stage company and have not yet generated any profits

Harmony Turbines, Inc was formed on 08/11,/2020. Accordingly, the Company has a limited history upon which an
evaluation of its performance and future prospects can be made. Our current and proposed operations are subject to all
business risks associated with new enterprises. These include likely fluctuations in operating results as the Company
reacts to developments in its market, managing its growth and the entry of competitors into the market. We will only be
able to pay dividends on any shares once our directors determine that we are financially able to do so. Harmony Turbines
has incurred a net loss and has had limited revenues generated since inception. There is no assurance that we will be
profitable in the next 3 yvears or generate suflicient revenues to pay dividends to the holders of the shares.

We are an early stage company and have limited revenue and operating history

The Company has a short history, few customers, and effectively no revenue. If you are investing in this company, it's
because you think that our product is a good idea, that the team will be able to successfully market, and sell the product or
service, that we can price them right and sell them to enough peoples so that the Company will succeed. Further, we have
never turned a profit and there is no assurance that we will ever be profitable.

We have existing patents that we might not be able to protect properly



One of the Company's most valuable assets is its intellectual property. The Company's owns 2 patents. We believe one of
the most valuable components of the Company is our intellectual property portfolio. Due to the value, competitors may
misappropriate or violate the rights owned by the Company. The Company intends to continue to protect its intellectual
property portfolio from such violations. It is important to note that unforeseeable costs associated with such practices
may invade the capital of the Company.

Our trademarks, copyrights and other intellectual property could be unenforceable or ineffective

Intellectual property is a complex field of law in which few things are certain. It is possible that competitors will be able to
design around our intellectual property, find prior art to invalidate it, or render the patents unenforceable through some
other mechanism. If competitors are able to bypass our trademark and copyright protection without obtaining a
sublicense, it is likely that the Company’s value will be materially and adversely impacted. This could also impair the
Company’s ahility to compete in the marketplace. Moreover, if our trademarks and copyrights are deemed unenforceable,
the Company will almost certainly lose any potential revenue it might be able to raise by entering into sublicenses. This
would cut off a significant potential revenue stream for the Company.

The lass of one or more of our key personnel, or our failure to attract and retain other highly qualified personnel in the
future, could harm our business

To be successful, the Company requires capable people to run its day to day operations. As the Company grows, it will
need to attract and hire additional employees in sales, marketing, design, development, operations, finance, legal, human
resources and other areas. Depending on the economic environment and the Company’s performance, we may not be able
to locate or attract qualified individuals for such positions when we need them. We may also make hiring mistakes, which
can be costly in terms of resources spent in recruiting, hiring and investing in the incorrect individual and in the time
delay in locating the right employee fit. If we are unable to attract, hire and retain the right talent or make too many
hiring mistakes, it is likely our business will suffer from not having the right employees in the right positions at the right
time. This would likely adversely impact the value of vour investment.



Ownership and Capital Structure; Rights of the Securities

Ownership
The following table sets forth information regarding beneficial ownership of the company’s holders of 20% or more of any
class of voting securities as of the date of this Offering Statement filing.

Stockholder Name [Number of Securities Owned|Type of Security Owned|Percentage
Christopher Moore| 10,000,000 [Common Stock 100.0%

The Company's Securities

The Company has authorized Common Stock, Preferred Stock, SAFE #1, SAFE #2, SAFE #3, and SAFE #4. As part of the
Regulation Crowdlunding raise, the Company will be offering up to 1,869,158 of Preferred Stock.

Common Stock

The amount of security authorized is 19,000,000 with a total of 10,000,000 outstanding.
Voting Rights

One vote per share.
Material Rights

The holders of Common Stock shall have and posses exclusively all voting rights of any kind or nature, which shall include
the exclusive voting rights for the election of directors and for each and every other corporate matter, except as otherwise
may be required by law.

Preferred Stock

The amount of security authorized is 10,000,000 with a total of 1,511,893 outstanding.
Voting Rigfhits

There are no voting rights associated with Preferred Stock.
Material Rights

Outstanding Shares

Please note the amount outstanding above includes the conversion of all of our SAFEs listed below. The SAFEs trigger on
an "Equity Financing”, which is defined as a bona fide transaction or series of transactions with the principal purpose of
raising capital, pursuant to which the Company issues and sells Preferred Stock at a fixed valuation, including but not
limited to, a pre-money or post-money valuation. If there is an Equity Financing before the termination of this Safe, on
the initial closing of such Equity Financing, this Safe will automatically convert into the number of shares of Sale
Preferred Stock equal to the Purchase Amount divided by the Conversion Price.,

At the launch of this offering, the SAFEs have yet to convert, however for the purpose of accurately reflecting the current
dilution, the Company included the conversion as the SAFEs will trigger upon the first closing.

SAFE #1
The security will convert into Preferred stock and the terms of the SAFE #1 are outlined below:

Amount outstanding: $100,000.00
Maturity Date: January 01, 2023
Interest Rate: 0.0%

Discount Rate: 10.0%

Valuation Cap: £2,000,000.00
Conversion Trigger: Equity Offering

Material Rights
There are no material rights associated with SAFE #1.
SAFE #2
The security will convert into Preferred stock and the terms of the SAFE #2 are outlined below:

Amount outstanding: $89,247.00
Maturity Date: January 01, 2023



Interest Rate: (.0%

Discount Rate: 10.0%

Valuation Cap: £2,500,000.00
Conversion Trigger: Equity Offering

Material Rights
There are no material rights associated with SAFE #2.
SAFE #3
The security will convert into Preferred stock and the terms of the SAFE #3 are outlined below:

Amount outstanding: $100,000.00
Maturity Date: January 01, 2023
Interest Rate: 0.0%

Discount Rate: 0.0%

Valuation Cap: £5,000,000.00
Conversion Trigger: Equity Offering

Material Rights
There are no material rights associated with SAFE 43,
SAFE #4
The security will convert into Preferred stock and the terms of the SAFE #4 are outlined below:

Amount outstanding: $118,700.00
Maturity Date: January 01, 2023
Interest Rate: 0.0%

Discount Rate: (.0%

Valuation Cap: %6,000,000.00
Conversion Trigger: Equity Offering

Material Rights

There are no material rights associated with SAFE #4.
What it means to be a minority holder

As a minority holder of Preferred Stock of the company, you will have limited rights in regards to the corporate actions of
the company, including additional issuances of securities, company repurchases of securities, a sale of the company or its
significant assets, or company transactions with related parties. Further, investors in this offering may have rights less
than those of other investors, and will have limited influence on the corporate actions of the company.

Dilution

Investors should understand the potential for dilution. The investor’'s stake in a company could be diluted due to the
company issuing additional shares. In other words, when the company issues more shares, the percentage of the company
that you own will go down, even though the value of the company may go up. You will own a smaller piece of a larger
company. This increase in number of shares outstanding could result from a stock offering (such as an initial public
offering, another crowdfunding round, a venture capital round, angel investment), employees exercising stock options, or
by conversion of certain instruments (e.g. convertible bonds, preferred shares or warrants) into stock. If the company
decides to issue more shares, an investor could experience value dilution, with each share being worth less than before,
and control dilution, with the total percentage an investor owns being less than before, There may also be earnings
dilution, with a reduction in the amount earned per share (though this typically occurs only if the company offers
dividends, and most early stage companies are unlikely to offer dividends, preferring to invest any earnings into the
company).

Transferability of securities

For a vear, the securities can only be resold:
# [nan PO,
* Tothe company;

® To an accredited investor; and



= Toa member of the family of the purchaser or the equivalent, to a trust controlled by the purchaser, to a trust

created for the benefit of a member of the family of the purchaser or the equivalent, or in connection with the death

or divorce of the purchaser or other similar circumstance.

Recent Offerings of Securities

We have made the following issuances of securities within the last three years:

+ Type of security sold: SAFE
Final amount sold: $218,700.00
Use of proceeds: The money is being used to pav wages and to produce beta units that can be placed in real world
locations.
Date: March 19, 2022
Offering exemption relied upon: Regulation CF

# Type of security sold: SAFE
Final amount sold: $189,247.00

Use of proceeds: The money was used to purchase several manufacturing machines, pay some wages and produce the

first lkw prototype.
Date: March 19, 2021
Offering exemption relied upon: Resulation CF

¢ Name: Common Stock
Type of security sold: Equity
Final amount sold: £0.00
MNumber of Securities Sold: 10,000,000
Use of proceeds: This transaction occurred as a result of the initial issuance of shares as a result of the C-corp
formation.
Date: August 12, 2020
Offering exemption relied upon: Section 4(a)(2)

Financial Condition and Results of Operations

Financial Condition

You should read the folfowing discussion and analysis of our financial condition and results of our operations together
with our financial statements and refated notes appearing at the end of this Offering Memorandum. This discussion
contains forward-looking statements reflfecting our current expectations that involve risks and uncertainties. Actual
results and the timing of events may differ materially from those contained in these forward-looking statements due to a
number of factors, including those discussed in the section entitled “Risk Factors™ and elsewhere in this Offering
Memorandum.

Results of Operations

Circumstances which led to the performance of financial statements:
Revenue

Revenue for fiscal yvear 2020 was 30 compared to 30 in fiscal year 2021.
We are still in development and as such have no revenue at this time.
Cost of sales

Cost of Sales for fiscal year 2020 was 30 compared to 30 fiscal year 2021.
We are still in development and as such have no revenue at this time.
Gross margins

Gross margins for fiscal year 2020 were 30 compared to $0 in fiscal year 2021.
We are still in development and as such have no revenue at this time.
Expenses

Expenses for fiscal year 2020 were $46,941 compared to $128,594 in fiscal year 2021.



Building our shop and equipping it with the machines necessary for properly prototyping our designs. Increased payroll
BXpEnses.

Historical results and cash flows:

The Company is currently in the development stage and pre-revenue. We are of the opinion the historical cash flows will
not be indicative of the revenue and cash flows expected for the future because as we begin sales in the future our revenue
numbers will increase from zero toward positive numbers altering all of our financials. Past cash was primarily generated
through equity investments, As we move from development into low-volume production we will begin taking pre-orders
for our products and start negotiating licensing deals with various manufacturers, distributors, and sales groups for our
products. There has been a strong interest in our products over the past 2 years and the biggest problem to date is
explaining to people that we're still in development and not yvet in production. To achieve this plan we require additional
funding.

Liquidity and Capital Resources

What capital resources are currently available to the Company? (Cash on hand, existing lines of credit, shareholder loans,
ete...)

The company currently has no debt, loans nor any active lines of credit. The company has cash on hand of approximately
STOK.

How do the funds of this campaign factor into your financial resources? (Are these funds critical to your company
operations? Or do vou have other funds or capital resources available?)

These funds are critical to our ability to continue developing our prototype and moving us into beta testing. This progress
will in turn, move us into low-volume production resulting in revenue-generation for Harmony Turbines.

Are the funds from this campaign necessary to the viability of the company? (Of the total funds that your company has,
how much of that will be made up of funds raised from the crowdfunding campaign?)

The funds from this campaign will be nessary to the viability of our company. We have the financial means to continue for
about 4 months on the funds we have now. To properly develop and finish the beta test unit builds, we will require further
funding. That is what this funding round is going to address.

If we are able to raise $2M, then the funds raised would represent about 96% of our total funds,

How long will you be able to operate the company if you raise your minimum? What expenses is this estimate based on?

The Company's goal is to raise at least 3400k so that we can operate for 18 months with our current skeleton crew and a
burn rate of $18K. The development time will be slower if we only achieve $400K because we will not have extra help from
dedicated personnel and modern machinery. If we raise less than $400k, we will need to do additional fundraising to
continue operating the business.

How long will you be able to operate the company if you raise your maximum funding goal?

If the Company raises the maximum offering amount ($2M), we expect to achieve break-even in net income before tax.
This is based on an early burn rate of 340K for expenses related to personnel including management, dedicated machinists
and CAM Engineers, as well as raw materials and sufficient equipment leases to start production.

Are there any additional future sources of capital available to your company? (Required capital contributions, lines of
credit, contemplated future capital raises, ete...)

Currently, the Company has contemplated additional future sources of capital including government and private grants

being offered in the clean energy sectors. We have 3 people working on grant writing for us at this time and are in constant
communication with various universities on the subject as well.

Indebtedness

The Company does not have any material terms of indebtedness.

Related Party Transactions



The Company has not conducted any related party transactions
Valuation

Pre-Money Valuation: $12,105,725.51
Valuation Details:

The company determined its pre-money valuation based on an analysis of multiple factors. First, our approx. 12M dollar
valuation is driven by strong interest from potential distributors, manufacturers, sales groups, customers, and partners, as
well as the rapid progress we are making in R&D. At our current rate of development we should have our early prototypes
completed and delivered prior to the end of 2022. We expect to have fully functional prototypes in the hands of "early
adopter” customers by the end of 2023, Currently, our early adopter list includes new home builders, vacht and catamaran
manufacturers as well as large-scale power generation projects.

Second, we analyzed comparable companies. Our closest competitor in this sector right now would be Flower Turbines
currently valued at $61.7M. Flower Turbines was formed in 2013 and based on publicly available information they have
started manufacturing of their product and have diversified their products. They have already completed their R&D phase
and have moved into production. Harmony Turbines is not at this stage yet, so we took a conservative approach when
comparing our business for valuation support. However, we believe our technology holds two distinet advantages over
their products that we believe will give us a strong competitive edge in this market.

Third, we valued our Intellectual Property (2 issued patents) as significant drivers of our valuation.
Disclaimers

The Company set its valuation internally, without a formal-third party independent evaluation. The pre-money valuation
has been calculated on a fully diluted basis. In making this calculation, we have assumed: (i) all preferred stock is
converted to common stock; (ii) all outstanding options, warrants, and other securities with a right to acquire shares are
exercised; and (iii) any shares reserved for issuance under a stock plan are issued. The pre-money valuation does not take
into account any convertible securities currently outstanding. The Company currently has $407,947 in SAFEs outstanding,
Please refer to the Company Securities section of the Offering Memorandum for further details regarding current
outstanding convertible securities which may affect your ownership in the future. These SAFEs will be triggered by this
offering and convert into Preferred Stock.

Use of Proceeds

If we raise the Target Offering Amount of $9,999.15 we plan to use these proceeds as follows:

e StartEngine Platform Fees
5.5%

® Research & Development
94.5%
These funds would be used directly for the continuation of developing our next prototype, from cost of raw materials
to wages.

If we raise the over allotment amount of $1,999,999.06, we plan to use these proceeds as follows:

* StartEngine Platform Fees
5.5%

e Research & Development
28.0%
Funds for R&D will cover cost of materials for building the next prototypes and beta units.

= Company Emplovment
25.0%

Funds for Company Employment will cover wages for CEO and COO, as well as engineers as needed for 12-18 months

® Operations
20.0%
Funds for Operations will cover regular fees such as rent and utilities, machine repair and maintenance, general
supplies, etc.

o Working Capital
20.0%

Funds for Working Capital will cover the purchase or leasing of equipment needed to machine or create parts



» Crowdfunding Marketing
1.5%
Funds for Crowdfunding Marketing will be used on a variety of internet platforms such as Google Ads, Facebook Ads,
LinkedIn Ads, etc.

The Company may change the intended use of proceeds if our officers believe it is in the best interests of the company.

Regulatory Information

Disqualification
Mo disqualifying event has been recorded in respect to the company or its officers or directors.
Compliance Failure

The company has not previously failed to comply with the requirements of Regulation Crowdfunding.

Ongoing Reporting

The Company will file a report electronically with the SEC annually and post the report on its website no later than April
29 (120 days after Fiscal Year End). Once posted, the annual report may be found on the Company’s website at
https://HarmonyTurbines.com (https:/harmonyturbines.com/WehShare/AnnualReport. pdf).

The Company must continue to comply with the ongoing reporting requirements until:
(1) it is required to file reports under Section 15(a) or Section 15(d) of the Exchange Act;

{2) it has filed at least one (1} annual report pursuant to Regulation Crowdfunding and has fewer than three hundred (300)
holders of record and has total assets that do not exceed $10,000,000;

(3) it has filed at least three (3) annual reports pursuant to Regulation Crowdfunding;

(4) it or another party repurchases all of the securities issued in reliance on Section 4(a){6) of the Securities Act, including
any payment in full of debt securities or any complete redemption of redeemable securities; or

(%) it liquidates or dissolves its business in accordance with state law.

Updates

Updates on the status of this Offering may be found at: www.startengine.com/harmony-turhines
Investing Process

See Exhibit E to the Offering Statement of which this Offering Memorandum forms a part.



EXHIBIT B TO FORM C

FINANCIAL STATEMENTS AND INDEPENDENT ACCOUNTANT'S REVIEW FOR Harmony
Turbines Inc.

[See attached]



HARMONY TURBINES, INC

FINANCIAL STATEMENTS

FOR THE PERIOD ENDED
DECEMBER 31, 2021 AND 2020

TOGETHER WITH
INDEPENDENT AUDITOR’S REPORT

May 21, 2022

Haroon Imtiaz, CPA
Mountain House, CA 95391

T: +1(415) 814-9445
E: haroonimtiazcpa@gmail.com




TABLE OF CONTENTS

DESCRIPTION

Independent Accountants’ Audit Report

Financial Statements
Statement of Assets and Liabilities
Statement of Operations
Statement of Changes in Partners' Capital
Statements of Cash Flows
Notes To Accompanied Financial Statements

Supplementary Information
Schedules of General and Administrative Expenses

14



=

haroon imtiaz cpa

INDEPENDENT AUDITOR'S REPORT

To Owner of Harmony Turbines, Inc.:

We have audited the accompanying financial statements of Harmony Turbines, Inc., which comprise the
Statement of Assets & Liabilities as of December 31, 2021 and 2020, and the related Statement of
Operations, Statement of Changes in Owner's Capital and Statements of Cash Flows for the twelve
months ended December 31, 2021 and five months ended December 31, 2020, and the related notes to the
financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation and maintenance of internal control relevant to the preparation and fair

presentation of financial statements that are free from material misstatement, whether due to fraud or
errar.

Auditor’s Responsibility

Our responsibility 15 to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement. An audit involves performing
procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly,
we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Auditor s Conclusion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Harmony Turbines, Inc. as of December 31, 2021 and 2020, and the results of their
operations and their cash flows for the twelve months ended December 31, 2021 and five months ended
December 31, 2020, in accordance with accounting principles generally accepted in the United States of
America.

Going Concern
As discussed in Note 12 to the financial statements, Harmony Turbines, Inc. has suffered recurring losses
from operations and has a net capital deficiency. Management's evaluation of the events and

See accompanying notes and independent auditor’s report. Page 1
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Going Concern (Continued)
conditions and management's plans to mitigate these matters are also described in Note 12. Our opinion is

not modified with respect to this matter.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying supplementary information shown on page 14 is presented for purposes of additional
analysis and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the accompanying supplementary information is fairly stated in all material respects in relation to the
financial statements as a whole,

tatm \ %&26 QAN
Haroon Imtiaz, CPA

Mountain House, CA
Dated: May 21, 2022

See accompanying notes and independent accountants’ Audit report. Page 2



HARMONY TURBINES, INC
Statement of Assets and Liabilities
As of December 31, 2021 and 2020

Dec. 31, 2021 Dec. 31, 2020
ASSETS:
Current Assets
Cash and Cash Equivalents $ 2,655 $ 46,373
Accounts receivable - -
Inventory 11,738 3,936
Total Current Assets 14,393 50,309
Deposit Paid 885 885
Fixed Assets, net 342 -
Other Asset - -
Total Assets 15,620 51,194
LIABILITIES AND EQUITY
Current Liabilities
Accounts payable and accrued expenses 629 -
Other current liabilities - -
Total Current Liabilities 629 -
Long-term Liabilities - -
Total Liabilities 629 -
Share Holders Equity
Retained Earnings/(Loss) (46,941) -
Net Income/(Loss) (128,594) (46,941)
Net owner’s inflow/{outflow) 190,526 98,135
Total Share Holders Equity 14,991 51,194
TOTAL LIABILITIES AND EQUITY $ 15,620 | $ 51,194

See accompanying notes and independent auditor's report. Page 3



HARMONY TURBINES, INC

Statement of Operations
For the Twelve Months Ended Dec. 31, 2021 and Five Months Ended Dec. 31, 2020

Twelve Months Five Months

Ended Ended

2021 2020
REVENUE, Net b - $ -
Cost of Sales - -
Gross Profit = =
General and administrative expenses (128,594) (46,941)
OPERATING INCOME (LOSS) (128,594) (46,941)

Non-operative gain and losses

Other Income (Loss) - -
Miscellaneous Expense - .
Interest Expense - -
Interest Income g -
Total Non-Operative Gain (Loss) - -
Net Income (Loss) before Taxes $ (128,594) $ (46,941)

See accompanying notes and independent auditor’s report. Page 4



HARMONY TURBINES, INC

Statement of Changes in Partners' Capital
For the Twelve Months Ended Dec. 31, 2021 and Five Months Ended Dec. 31, 2020

Partners’ capital, Aug. 11, 2021 $ -
Capital contributions
Christopher Moore
Private Investments 1,369
WeFunder Investments 96,766

Capital distributions -

Met income (Loss) (46,941)

Partners' capital, Dec. 31, 2020 $ 51,194

Capital contributions
Christopher Moore -
Private Investments 3,500
WeFunder Investments 88,891

Capital distributions -

Met income (Loss) (128,594)

Partners' capital, Dec. 31, 2021 $ 14,991

See accompanying notes and independent auditor’s report. Page 5



HARMONY TURBINES, INC

Statements of Cash Flows
For the Twelve Months Ended Dec. 31, 2021 and Five Months Ended Dec. 31, 2020

2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES
Net Income $ (128,593) $  (46,941)
Adjustments to reconcile Change in Net Assets to Net cash
Provided By (Used For) operating activities:
Depreciation 70 -
Increase in Inventory (7,802) (3,936)
Increase in Tax Liabilities 629 -
Increase in Tax Liabilities - (885)
Total adjustments (7,103) (4,821)
Net cash provided (used) by operating activities (135,696) (51,762)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Fixed Asset (412) -
Net cash provided (used) by financing activities (412) -
CASH FLOWS FROM FINANCING ACTIVITIES
Capital distributions - -
Capital contributions 92,391 98,135
MNet cash provided (used) by financing activities 92,391 98,135
Met increase (decrease) in cash and equivalent (43,717) 46,373
CASH & CASH EQUIVALENTS: Jan. 1, 2021 & Aug. 11, 2020 46,373 -
CASH & CASH EQUIVALENTS: Dec. 31 2021 & Dec. 31 2020 $ 2,655 3 46,373
See accompanying notes and independent auditor’s report. Page 6



HARMONY TURBINES, INC

Motes to Financial Statements
For the Twelve Months Ended Dec. 31, 2021 and Five Months Ended Dec. 31, 2020

NOTE 1. GENERAL

Harmony Turbines, Inc. is organized under the laws of the state of Pennsylvania. Harmony
Turbines, Inc. was originally founded on August 11, 2020. Harmony Turbines, Inc. 1s working
on creating small scale Vertical Axis Wind Turbine products and solutions for home and small
business use. Harmony Turbines, Inc. is focusing production on units sized 10kW or less but
would license to organizations looking to make larger units for industrial purposes. Harmony
Turbines, Inc.’s patented intellectual property encompasses both its proprietary turbine blade and
generator designs. Both unique production lines are being developed and manufactured by
Harmony Turbines. Harmony Turbines, Inc. 1s working on creating the first small scale Vertical
Axis Wind Turbines that finally make sense for the average homeowner which will be beautiful,
low maintenance, safe and efficient. The Harmony Turbines, Inc. is a privately held
Pennsylvania corporation headquartered in Lebanon, Pennsylvania.

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The financial statements of the Company are prepared on the accrual basis of accounting and in
accordance with accounting principles generally accepted in the United States of America.
Accordingly, revenues are recognized when earned and expenses are recorded when incurred.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of financial statements and the reported amounts of revenues and
disbursements during the reporting period. Actual results could differ from those estimates.

Cash and cash equivalents

For purpose of the statement of cash flows, the Company considers all money market funds and
highly liquid debt instruments purchased with a maturity of three months or less when purchased
to be cash equivalents.

Liabilities

Harmony Turbines, Inc. maintains current liabilities with no related party payable carrying
month to month. Harmony Turbines, Inc. maintains no Long term liabilities on its assets.

Page 7



HARMONY TURBINES, INC

Motes to Financial Statements
For the Twelve Months Ended Dec. 31, 2021 and Five Months Ended Dec. 31, 2020

Note 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Advertising Costs

Advertising costs associated with marketing the Company’s products and services are generally
expensed as costs are incurred.

Revenue Recognition

All revenues are recorded In accordance with ASC 606, Revenue from Contracts with
Customers, which is recognized when: (i) a contract with a customer has been identified, (ii) the
performance obligation(s) in the contract have been identified, (iii) the transaction price has been
determined, (iv) the transaction price has been allocated to each performance obligation in the
contract, and (v) the Organization has satisfied the applicable performance obligation over time
or at a point in time.

Investments

Investments with readily determinable fair values are reported at fair value based upon quoted
market prices or published net asset values for alternative investments with characteristics
similar to a mutual fund. Other alternative investments (nontraditional, not readily marketable
vehicles), such as certain hedge funds, private equity, alternative hedged strategies and real
assets are reported at net asset value, as a practical expedient for estimated fair value, as provided
by the investment managers of the respective funds. The reported values may differ from the
values that would have been reported had a ready market for these investments existed. All other
investments are stated at fair value based upon quoted market prices in active markets.

Fair Value Measurements

The Company determines the fair market value of its financial assets & liabilities based on the
fair wvalue hierarchy established in accordance with U.5. generally accepted accounting
principles.

Income Taxes

The Harmony Turbines, Inc. is subject to Corporate income and state income taxes in the state it
does business. A deferred tax asset as a result of net operating losses (NOL) has not been
recognized due to the uncertainty of future positive taxable income to utilize the NOL. Due to
the recently enacted Tax Cuts and Jobs Act, any NOLs will be limited to 80% of taxable income
generated in future years.

Page B8



HARMONY TURBINES, INC

Motes to Financial Statements
For the Twelve Months Ended Dec. 31, 2021 and Five Months Ended Dec. 31, 2020

Uncertain Tax Provisions

Accounting for uncertain income tax positions, relating to both federal and state income taxes,
are required when a more likely than not threshold is attained. If such positions result in
uncertainties, then the unrecognized tax hability 15 estimated based on a cumulative probability
assessment that aggregates the estimated tax hability for all uncertain tax positions. With the
adoption of these new rules, the Organization assessed its tax positions in accordance with the
guidance.

Property, Plant and Equipment

Property, plant and equipment are stated at cost, if purchased or fair value on date of
contribution. Depreciation and amortization are computed on a straight-line basis over the
estimated useful life of the asset. Capitalization costs incurred in connection with ongoing capital
projects are recorded as systems and construction in progress. These costs will be reclassified
into categories and depreciated once placed in service. Expenditures for normal maintenance and
repairs are charged to expense. The estimated useful lives by asset class are as follows:

Years
Buildings 25-50
Buildings improvements 10
Vehicles 5
Furniture and office equipment 5
Software and computer equipment 3-5

MNote 3. CASH AND CASH EQUIVALENTS

Cash & cash equivalents at December 31, 2021 and 2020 of the following checking accounts:

December 31, 2021 December 31, 2020
Cash 3 2,655 % 46,373
Total % 2,655 % 46,373

NOTE 4. SUBSEQUENT EVENTS

Management has evaluated subsequent events through May 21, 2022, the date on which the
financial statements were available to be issued. Management has determined that none of the
events occurring after the date of the balance sheet through the date of Management’s review
substantially affect the amounts and disclosure of the accompanying financial statements.

Page 9



HARMONY TURBINES, INC

Motes to Financial Statements
For the Twelve Months Ended Dec. 31, 2021 and Five Months Ended Dec. 31, 2020

Note 5. FAIR VALUE MEASUREMENT

The Organization values its investments in accordance with GAAP and consistent with the
FASB’s official pronouncement on Fair Value Measurements for financial assets and liabilities,
The pronouncement defines fair value as the exchange price that would be received for an asset
or paid to transfer a hability (an exit price) in the principal or most advantageous market for the
asset or liability in an orderly transaction between market participants on the measurement date.
GAAP establishes a hierarchy of valuation inputs based on the extent to which the inputs are
observable in the marketplace. Observable inputs reflect market data obtained from sources
independent of the reporting entity. Unobservable inputs reflect the entities own assumptions
about how market participants would value an asset or liability based on the best information
available. Valuation techniques used to measure fair value utilize relevant observable inputs and
minimize the use of unobservable inputs.

The three levels of the fair value hierarchy are as follows:

Level 1 Inputs are quoted prices or published net asset values (unadjusted), in active markets for
identical assets or liabilities that the Organization has the ability to access at the measurement
date.

Level 2 Inputs are other than quoted prices included in Level 1 that are observable for the asset
or liability, either directly or indirectly.

Level 3 Inputs are unobservable inputs for the asset or liability.

A financial instrument’s categorization within the valuation hierarchy is based upon the lowest
level of mput that is significant to the fair value measurement. In determining fair value,
organization utilizes valuation techniques that maximize the use of observable inputs and
minimize the use of unobservable inputs to the extent possible; as well as, considers
nonperformance risk in its assessment of fair value.

Fair values of assets measured on a recurring basis at Dec. 31, 2021 & 2020 are as follows:

Quoted
Prices
in Active
Markets
for identical Observables Unobservable
Assets Inputs Inputs

FMY (Lewvel 1) (Lewvel 2) (Level 3)

Cash Dec. 31, 2021 $ 2,655 $ 2,655 - -

Cash Dec. 31, 2020 3 46,373 $ 46,373 - -

Page 10



HARMONY TURBINES, INC

Motes to Financial Statements
For the Twelve Months Ended Dec. 31, 2021 and Five Months Ended Dec. 31, 2020

NOTE 6. LITIGATION, COMMITMENTS AND CONTINGENCIES

From time to time the Harmony Turbines, Inc. may be subject to legal proceedings and claims in
the ordinary course of its business. However, in the opinion of management, there are no claims,
pending or asserted, that will have a material adverse effect on the Company’s financial position.

MNote 7. SICK LEAVE, VACATION AND OTHER COMPENSATED ABSENCES

Harmony Turbines, Inc. is in conformity with the Pennsylvania Labor Laws and Regulations,
Family Care and Medical Leave, and Prohibits Workplace Discrimination.

NOTE 8. CONCENTRATIONS OF CREDIT AND MARKET RISK

The Harmony Turbines, Inc. maintains substantially all of their cash balances in deposit accounts
that at times may exceed Federally insured limits. The Harmony Turbines, Inc. has not
experienced any losses in such accounts. The Harmony Turbines, Inc. believes they are not
exposed to any significant credit risk related to these deposit accounts.

Financial instruments that potentially expose the Company to concentrations of credit and market
risk consist primarily of cash and cash equivalents. Cash and cash equivalents are maintained at
financial institutions and accounts at each institution are insured by the Federal Deposit
Insurance Corporation (FDIC) up to $250,000. At December 31, 2021 and 2020, the Harmony
Turbines, Inc. had $0, of uninsured balances at these institutions.

NOTE 9. EIXED ASSETS

Fixed Assets consists of the following at December 31, 2021 and 2020:

2021 2020

Furniture and office equipment $ 99 $ -
Software and computer equipment 313 -
412 -

Less: Accumulated Depreciation (70) -
Fixed Assets, net 5 342 -

MOTE 10. EELATED PARTY TRANSACTIONS

Company follows ASC 850, “Related Party Disclosures,” for the identification of related parties
and disclosure of related party transactions. Mo transactions require disclosure.

Page 11



HARMONY TURBINES, INC

Motes to Financial Statements
For the Twelve Months Ended Dec. 31, 2021 and Five Months Ended Dec. 31, 2020

NOTE 11. COVID 19

The outbreak of Novel Coronavirus (COVID 19) continues to progress and evolve. Therefore, it
is challenging now, to predict the full extent and duration of its business and economic impact.
The extent and duration of such impacts remain uncertain and dependent on future developments
that cannot be accurately predicted at this time, such as the transmission rate of the coronavirus
and the extent and effectiveness of containment actions taken. Given the ongoing economic
uncertainty, a reliable estimate of the impact cannot be made at the date of authorization of these
financial statements. These developments could impact our future financial results, cash flows
and financial condition however the management of the Company was hopeful that it will not
significantly impact the business of the Company.

NOTE 12. GOING CONCERN

The accompanying balance sheet has been prepared on a going concern basis, which
contemplates the realization of assets and the satisfaction of liabilities in the normal course of
business. The entity has not commenced principal operations and realized losses every year since
mception and may continue to generate losses. The Company’s ability to continue as a going
concern in the next twelve months following the date the financial statements were available to
be issued is dependent upon its ability to produce revenues and/or obtain financing sufficient to
meet current and future obligations and deploy such to produce profitable operating results.
Management has ev