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cash flowing the business and providing the needed inventory problematic. To gain better control of our
future Phat is investing in our own manufacturing and supply chain. This investment will allow us to
overcome ongoing production problems that have stifled the company and its growth trajectory.
Furthermore, it improves protection of our Intellectual Property and allows us unlimited access to the
production process and controls as well as the ability to reduce research and development time and
costs.

The Current State and the Need

Ending 2019 with $2.85M in revenue, Phat began ramping up its staffing, marketing and inventory order
in Q4 of 2019 to try and combat its ongoing challenges with being sold out.

In 2019 we spent more than half the year with one or more core products being backordered the
inability to fulfill orders in a reasonable time cost us more than $2M in revenue therefore we were
confident that with proper inventory we could meet our 2020 goal of $7.5M.

Our efforts thus far in 2020 have exceeded our projections. In 2019 we were averaging $250k a month in
orders, in March 2020 orders increased to $360k, then in April to $640k, May at $935k, June $813k,
$800k+ in July and unfortunately we had more than $400k in June and July cancelled or postponed
because of long lead times or sold out golf units that could not be fulfilled in season.

This explosion in growth was predicted, but exceeded our expectations, and has left us in a position
where inventory levels are dangerously low. Our core product (the Phatty) has sold out in May and we
were on backorder for 30 days, HD, Sport and HD golf sold out June 15" and we will continue to be sold
out until September, we have placed orders for 600 more units and made an initial deposit but need
final payment of $600k to release those units to us in August.

In addition to the Chinese inventory on order, capital is needed to complete setup of our new
manufacturing facility moving now with full production online September 1%), completing investments
in our own motor technology, motor controller, headlamp and LCD display and other IP, as well as initial
inventory purchases, deposits and Cap Ex to start US assembly.



respect of the ruture so that they may use such belliers and opInions as one ractor In evaluating an investment.

These statements are not guarantees of future performance and undue reliance should not be placed on them. Such forward-looking statements
necessarily involve known and unknown risks and uncertainties, which may cause actual performance and financial results in future periods to
differ materially from any projections of future performance or result expressed or implied by such forward-looking statements.

Although forward-looking statements contained in this presentation are based upon what management of the Company believes are reasonable
assumptions, there can be no assurance that forward-looking statements will prove to be accurate, as actual results and future events could differ
materially from those anticipated in such statements. The Company undertakes no obligation to update forward-looking statements if
circumstances or management’s estimates or opinions should change except as required by applicable securities laws. The reader is cautioned not
to place undue reliance on forward-looking statements.



