Offering Memorandum: Part II of Offering Document (Exhibit A to Form
C)

Love Sun Body, Inc.
50 Cummings Circle
West Orange, NJ 07052
https://lovesunbody.com/

Up to $534,999.30 in Common Stock at $1.10
Minimum Target Amount: $9,999.00

A crowdfunding investment involves risk. You should not invest any funds in this
offering unless you can afford to lose your entire investment.

In making an investment decision, investors must rely on their own examination of
the issuer and the terms of the offering, including the merits and risks involved. These
securities have not been recommended or approved by any federal or state securities
commission or regulatory authority. Furthermore, these authorities have not passed
upon the accuracy or adequacy of this document.

The U.S. Securities and Exchange Commission does not pass upon the merits of any
securities offered or the terms of the offering, nor does it pass upon the accuracy or
completeness of any offering document or literature.

These securities are offered under an exemption from registration; however, the U.5.
Securities and Exchange Commission has not made an independent determination
that these securities are exempt from registration.



Company:

Company: Love Sun Body, Inc.

Address: 50 Cummings Circle, West Orange, NJ 07052
State of Incorporation: DE

Date Incorporated: May 18, 2021

Terms:

Equity

Offering Minimum: $9,999.00 | 9,090 shares of Common Stock
Offering Maximum: $534,999.30 | 486,363 shares of Common Stock
Type of Security Offered: Common Stock

Purchase Price of Security Offered: $1.10

Minimum Investment Amount (per investor): $330.00

Voting Rights of Securities Sold in this Offering

Voting Proxy. Each Subscriber shall appoint the Chief Executive Officer of the
Company (the “CEO™), or his or her successor, as the Subscriber’s true and lawful
proxy and attorney, with the power to act alone and with full power of substitution, to,
consistent with this instrument and on behalf of the Subscriber, (i) vote all Securities,
(ii) give and receive notices and communications, (iii) execute any instrument or
document that the CEO determines is necessary or appropriate in the exercise of its
authority under this instrument, and (iv) take all actions necessary or appropriate in
the judgment of the CEO for the accomplishment of the foregoing. The proxy and
power granted by the Subscriber pursuant to this Section are coupled with an interest.
Such proxy and power will be irrevocable. The proxy and power, so long as the
Subscriber is an individual, will survive the death, incompetency and disability of the
Subscriber and, so long as the Subscriber is an entity, will survive the merger or
reorganization of the Subscriber or any other entity holding the Securities. However,
the Proxy will terminate upon the closing of a firm-commitment underwritten public
offering pursuant to an effective registration statement under the Securities Act of
1933 covering the offer and sale of Common Stock or the effectiveness of a
registration statement under the Securities Exchange Act of 1934 covering the
Common Stock.

*Maximum Number of Shares Offered subject to adjustment for bonus shares. See
Bonus info below.

Investment Incentives and Bonuses®
Time-Based
Friends and Family Early Birds

Invest within the first 72 hours and receive an additional 10% bonus shares.



Super Early Bird Bonus

Invest within the next 72 hours and receive an additional 5% bonus shares.

Early Bird Bonus

Invest within the next 7 days and receive an additional 3% bonus shares.
Investment Incentives and Bonuses™

Amount-Based:

$25,000+

Receive an additional 3% bonus shares plus a Love Sun Body Sunscreen Kit
$50,000+

Receive an additional 5% bonus shares plus a Love Sun Body Sunscreen Kit
$100,000+

Receive an additional 10% bonus shares plus a Love Sun Body Sunscreen Kit
“All perks occur when the offering is completed.

The 10% StartEngine Owners' Bonus

Love Sun Body, Inc. will offer 10% additional bonus shares for all investments that are
committed by investors that are eligible for the StartEngine Crowdfunding Inc.
OWNer's bonus.

This means eligible StartEngine shareholders will receive a 10% bonus for any shares
they purchase in this offering. For example, if you buy 100 shares of Common Stock at
$1.10 / share, you will receive 110 shares of Common Stock, meaning you'll own 110
shares for 110. Fractional shares will not be distributed and share bonuses will be
determined by rounding down to the nearest whole share.

This 10% Bonus is only valid during the investors eligibility period. Investors eligible
for this bonus will also have priority if they are on a waitlist to invest and the company
surpasses its maximum funding goal. They will have the first opportunity to invest
should room in the offering become available if prior investments are cancelled or fail.

Investors will only receive a single bonus, which will be the highest bonus rate they
are eligible for.

The Company and its Business

Company Overview

At Love Sun Body, we are united by our sustainability strategy that is built around



pillars that put health and a green initiative at the heart of our work, "Safe for your
body and the planet”.

Sustainability and Traceability is no longer an option. It is a necessity.

When it comes to sustainability and traceability, all aspects of our operations come
into play: sourcing ingredients, packaging, labeling, manufacturing and waste
reduction ... all in the name of protecting the climate, the forest, waters and people.

All of our products are biodegradable, all of our packaging is recyclable, minimized
and is environmentally friendly. We are actively sourcing new, even more
environmentally-friendly packaging for our future product development.

At Love Sun Body, we seek to leverage our reach, scale and expertise to effect real
change in sustainability issues. Our green activities and initiatives include recycling,
manufacturing, socially responsible investments (SRI) that focus on conservation of
natural resources, manufacturing, implementation of clean air, and other
environmentally conscious business practices.

Love Sun Body 100% Natural Origin Mineral Sunscreens are the first and only
sunscreens in the U.S. certified by Ecocert Cosmos Natural.

Love Sun Body 100% Natural Origin Mineral Sunscreens are the world's safest and
highest quality sunscreens that meet the regulatory requirements of the FDA OTC
Monograph System, the European Commission’s recommendation on UVA protection
and the highly regarded Cosmos-standard.

Love Sun Body was originally founded in 2012 as an LLC in Delaware. On May 18, 2021
the company formed a new entity, Love Sun Body, Inc. a Delaware C-Corporation.
Love Sun Body, Inc. is also the parent company and 100% owner of Love Sun Body IP
Holdings LLC, which is the owner of all of the companies Intellectual property.

Competitors and Industry

Love Sun Body is an innovator in the $13 billion-dollar suncare market. Competitors
include Drunk Elephant, Suntergrity, Supergoop, EltaMD, MD Solar Sciences, Shiseido
and Coola.

Within 6 months of our launch, the sunscreen industry experienced two major
shakeups -- and we were perfectly positioned to capitalize on both of them.

First, studies revealed that up to 10 chemical sunscreen ingredients were harming the
coral reefs around the globe. It was reported that it takes only 1 drop of these
chemicals in an Olympic size swimming pool to affect the toxicity levels. Studies also
indicated these chemicals may harm marine life such as disrupting reproductive
systems of fish.

Ultimately, several countries, the state of Hawaii and cities like Key West voted to ban
chemical sunscreen ingredients for harming the coral reefs. Our company CEO even



had the honor of attending and speaking at the meeting in Key West.

Since early 2019, searches for reef safe sunscreen and oxybenzone-free sunscreen
have only grown.

The second development came from the FDA. After multiple studies revealed
potential health risks from active chemical sunscreen ingredients, the FDA no longer
considered these active chemical ingredients as GRASE (or generally regarded as safe
and effective) and stated more research is needed to confirm their safety.

The FDA has declared minerals like zinc oxide and titanium dioxide as the only safe
sunscreen filters. As a result, Google searches for mineral sunscreen have increased
100%.

Current Stage and Roadmap

"We launched Love Sun Body because we wanted to give people the opportunity to
enjoy the sun again by offering the satest and highest quality sunscreens, which are
truly effective and safer than any sunscreen on the market today. The reality is, there
are thousands of sunscreen brands and products on the market, the majority of which
are not safe, healthy, or effective.

At Love Sun Body, we developed revolutionary 100% Natural Mineral Sunscreen SPF
30 and SPF 50, 100% Natural Moisturizing Mineral Face Sunscreen & Daily Moisturizer
SPF 30 and Glow Natural Tinted Mineral Sunscreen & Moisturizer SPF 30. Love Sun
Body sunscreens are the first and only sunscreens in the United States that have been
certified by Ecocert Cosmos Natural, meeting and exceeding the FDA OTC Monograph
System, the European Commission’s recommendation on UVA protection and Health
Canada Natural Health Products Regulations. All of our products are biodegradable
and our packaging is recyclable”. - Dr. Terry Zickerman, CEO, Love Sun Body

QOur future product development will further expand our brand into clean beauty
skincare and cosmetics, with products that are designed for use 365 days/vear. The
global natural cosmetics market is projected to hit $47B by 2024.

Product Line Extensions and Expansion into Skincare & Cosmetics: Our mission is to
be the first and only Cosmos Natural certified skincare and cosmetics in the US. We
also have additional sunscreen products in development to expand and complete our
assortment. These projects are targeted for launch in 2021.

A Breakthrough Invention: We also have a revolutionary invention for self-application
and easy delivery of sunscreen that we believe will be not only disruptive to the
sunscreen spray industry (worth over $7m) but also present licensing opportunities
with major sunscreen manufacturers given our IP protection in over 10 countries. This
product is in development, but capital from this raise will help us bring the product to
market. Early market research indicates consumer interest:

» 64% of participants positively rated the concept of the device



 this number rose to 77% amongst premium sunscreen users, the main benefit:
applying to hard-to-reach areas

« 98% found the concept unique and 2/3 felt it was better than other sunscreen
products

Expansion into Europe: Europe is projected to be the largest consumer market for
natural cosmetics and they also represent over 30% of the global sunscreen market.
We see expansion into Europe in 2022 as an essential to our growth strategy. We are
seeking capital for inventory and marketing support of a European roll-out.

Build on Digital Success: We are seeking to invest more in the digital activities that
are driving sales while expanding our resources and team to strengthen and optimize
our digital marketing and e-commerce business.

The Team

Officers and Directors

Name: Dr. Terry Zickerman
Dr. Terry Zickerman's current primary role is with the [ssuer.
Positions and offices currently held with the issuer:

e Position: CEO
Dates of Service: September 17, 2012 - Present
Responsibilities: Major corporate decisions, manage the company's overall
resources and operations, and communicate with the board of directors,
management team, and corporate operations. 2021 Annual salary $72,000. No
equity compensation.

¢ Position: Board Member
Dates of Service: September 17, 2012 - Present
Responsibilities: Part of the governing body of Love Sun Body, Inc. Committed
to the long-term interests of the organization and meet regularly to oversee and
direct business operations, set policies, approve business decisions, evaluate
executive performances, and fulfill fiduciary responsibilities. As a board
member, the primary goal is to protect the assets of the shareholders by ensuring
an organization's management acts on their behalf and that they get a good
return on their investment, or ROI, in the company. No salary. No equity
compensation.

Name: Dr. Brian Brazzo

Dr. Brian Brazzo's current primary role is with Oculoplastic Surgeon. Dr. Brian Brazzo
currently services 40 hours per week in their role with the Issuer.



Positions and offices currently held with the issuer:

e Position: Board Member
Dates of Service: January 01, 2020 - Present
Responsibilities: Part of the governing body of Love Sun Body, Inc. Committed
to the long-term interests of the organization and meet regularly to oversee and
direct business operations, set policies, approve business decisions, evaluate
executive performances, and fulfill fiduciary responsibilities. As a board
member, the primary goal is to protect the assets of the shareholders by ensuring
an organization's management acts on their behalf and that they get a good
return on their investment, or ROI, in the company. No salary. 2020 Equity
compensation 12,820 Class D Membership Interest Units Exercise Price Per Unit

$0.78. These were Membership Units of Love Sun Body, LLC that have since
converted to common stock shares in the C-Corp.

Name: Kevin Gallagher

Kevin Gallagher's current primary role is with Founder/Consultant at Kevin Gallagher
Consulting, LLC. Kevin Gallagher currently services 40 hours per week in their role
with the Issuer.

Positions and offices currently held with the issuer:

e Position: Board Member
Dates of Service: January 01, 2018 - Present
Responsibilities: Part of the governing body of Love Sun Body, Inc. Committed
to the long-term interests of the organization and meet regularly to oversee and
direct business operations, set policies, approve business decisions, evaluate
executive performances, and fulfill fiduciary responsibilities. As a board
member, the primary goal is to protect the assets of the shareholders by ensuring
an organization's management acts on their behalf and that they get a good
return on their investment, or ROI, in the company. No salary. 2020 Equity
compensation 12,820 Class D Membership Interest Units Exercise Price Per Unit
$0.78. These were membership units of Love Sun Body, LLC that have since
converted to common stock shares in the C-Corp.

MName: Steve Liaci

Steve Liaci's current primary role is with Rehab Sales Specialist at Invacare. Steve Liaci
currently services 40 hours per week in their role with the Issuer.

Positions and offices currently held with the issuer:

* Position: Board Member
Dates of Service: January 01, 2013 - Present
Responsibilities: Part of the governing body of Love Sun Body, Inc. Committed



to the long-term interests of the organization and meet regularly to oversee and
direct business operations, set policies, approve business decisions, evaluate
executive performances, and fulfill fiduciary responsibilities. As a board
member, the primary goal is to protect the assets of the shareholders by ensuring
an organization's management acts on their behalf and that they get a good
return on their investment, or ROI, in the company. No salary. No equity
compensation.

Risk Factors

The SEC requires the company to identify risks that are specific to its business and its
financial condition. The company is still subject to all the same risks that all
companies in its business, and all companies in the economy, are exposed to. These
include risks relating to economic downturns, political and economic events and
technological developments (such as hacking and the ability to prevent hacking).
Additionally, early-stage companies are inherently more risky than more developed
companies. You should consider general risks as well as specific risks when deciding
whether to invest.

These are the risks that relate to the Company:

Uncertain Risk

An investment in the Company (also referred to as “we”, “us”, “our”, or “Company”)
involves a high degree of risk and should only be considered by those who can afford
the loss of their entire investment. Furthermore, the purchase of any of the common
stock should only be undertaken by persons whose financial resources are sufficient to
enable them to indefinitely retain an illiquid investment. Each investor in the
Company should consider all of the information provided to such potential investor
regarding the Company as well as the following risk factors, in addition to the other
information listed in the Company’s Form C. The following risk factors are not
intended, and shall not be deemed to be, a complete description of the commercial
and other risks inherent in the investment in the Company.

Our business projections are only projections

There can be no assurance that the Company will meet our projections. There can be
no assurance that the Company will be able to find sufficient demand for our product,
that people think it’s a better option than a competing product, or that we will able to
provide the service at a level that allows the Company to make a profit and still attract
business.

Any valuation at this stage is difficult to assess

The valuation for the offering was established by the Company. Unlike listed
companies that are valued publicly through market-driven stock prices, the valuation
of private companies, especially startups, is difficult to assess and you may risk
overpaving for your investment.

The transferability of the Securities you are buying is limited



Any common stock purchased through this crowdfunding campaign is subject to SEC
limitations of transfer. This means that the stock/note that you purchase cannot be
resold for a period of one year. The exception to this rule is if you are transferring the
stock back to the Company, to an “accredited investor,” as part of an offering
registered with the Commission, to a member of your family, trust created for the
benefit of yvour family, or in connection with vour death or divorce.

Your investment could be illiquid for a long time

You should be prepared to hold this investment for several years or longer. For the 12
months following your investment there will be restrictions on how you can resell the
securities you receive. More importantly, there is no established market for these
securities and there may never be one. As a result, if you decide to sell these securities
in the future, you may not be able to find a buyer. The Company may be acquired,
however, that may never happen or it may happen at a price that results in you losing
money on this investment.

If the Company cannot raise sufficient funds it will not succeed

The Company, is offering common stock in the amount of up to 2,000,000 shares of
common stock in this offering, and may close on any investments that are made. Even
if the maximum amount is raised, the Company is likely to need additional funds in
the future in order to grow, and if it cannot raise those funds for whatever reason,
including reasons relating to the Company itself or the broader economy, it may not
survive. If the Company manages to raise only the minimum amount of funds, sought,
it will have to find other sources of funding for some of the plans outlined in “Use of
Proceeds.”

We may not have enough capital as needed and may be required to raise more capital.
We anticipate needing access to credit in order to support our working capital
requirements as we grow. Although interest rates are low, it is still a difficult
environment for obtaining credit on favorable terms. If we cannot obtain credit when
we need it, we could be forced to raise additional equity capital, modify our growth
plans, or take some other action. Issuing more equity may require bringing on
additional investors. Securing these additional investors could require pricing our
equity below its current price. If so, vour investment could lose value as a result of this
additional dilution. In addition, even if the equity is not priced lower, your ownership
percentage would be decreased with the addition of more investors. If we are unable
to find additional investors willing to provide capital, then it is possible that we will
choose to cease our sales activity. In that case, the only asset remaining to generate a
return on your investment could be our intellectual property. There is no guarantee
the intellectual property can be monetized. Even if we are not forced to cease our sales
activity, the unavailability of credit could result in the Company performing below
expectations, which could adversely impact the value of your investment.

Terms of subsequent financings may adversely impact your investment

We will likely need to engage in common equity, debt, or preferred stock financings in
the future, which may reduce the value of your investment in the Common Stock.
Interest on debt securities could increase costs and negatively impact operating



results. Preferred stock could be issued in series from time to time with such
designation, rights, preferences, and limitations as needed to raise capital. The terms
of preferred stock could be more advantageous to those investors than to the holders
of Common Stock. In addition, if we need to raise more equity capital from the sale of
Common Stock, institutional or other investors may negotiate terms that are likely to
be more favorable than the terms of your investment, and possibly a lower purchase
price per share.

Management Discretion as to Use of Proceeds

Our success will be substantially dependent upon the discretion and judgment of our
management team with respect to the application and allocation of the proceeds of
this Offering. The use of proceeds described below is an estimate based on our current
business plan. We, however, may find it necessary or advisable to re-allocate portions
of the net proceeds reserved for one category to another, and we will have broad
discretion in doing so.

Projections: Forward Looking Information

Any projections or forward looking statements regarding our anticipated financial or
operational performance are hypothetical and are based on management's best
estimate of the probable results of our operations and will not have been reviewed by
our independent accountants. These projections will be based on assumptions which
management believes are reasonable. Some assumptions invariably will not
materialize due to unanticipated events and circumstances beyond management's
control. Therefore, actual results of operations will vary from such projections, and
such variances may be material. Any projected results cannot be guaranteed.

Some of our products are still in prototype phase and might never be operational
products

It is possible that there may never be an operational product or that the product may
never be used to engage in transactions. It is possible that the failure to release the
product is the result of a change in business model upon the Company’s making a
determination that the business model, or some other factor, will not be in the best
interest of the Company and its stockholders.

Developing new products and technologies entails significant risks and uncertainties
We are currently in the research and development stage and have only manufactured a
prototype for our delivery device. Delays or cost overruns in the development of our
delivery device and failure of the product to meet our performance estimates may be
caused by, among other things, unanticipated technological hurdles, difficulties in
manufacturing, changes to design and regulatory hurdles. Any of these events could
materially and adversely affect our operating performance and results of operations.

Minority Holder; Securities with Voting Rights

The common stock that an investor is buying has voting rights attached to them.
However, you will be part of the minority shareholders of the Company and have
agreed to appoint the Chief Executive Officer of the Company (the “CEQ”), or his or
her successor, as your voting proxy. You are trusting in management discretion in



making good business decisions that will grow your investments. Furthermore, in the
event of a liquidation of our company, you will only be paid out if there is any cash
remaining after all of the creditors of our company have been paid out.

You are trusting that management will make the best decision for the company
You are trusting in management discretion. You are buying securities as a minority
holder, and therefore must trust the management of the Company to make good
business decisions that grow your investment.

Insufficient Funds

The company might not sell enough securities in this offering to meet its operating
needs and fulfill its plans, in which case it will cease operating and you will get
nothing. Even if we sell all the common stock we are offering now, the Company will
(possibly) need to raise more funds in the future, and if it can’t get them, we will fail.
Even if we do make a successful offering in the future, the terms of that offering might
result in your investment in the company being worth less, because later investors
might get better terms.

This offering involves “rolling closings, ” which may mean that earlier investors may
not have the benefit of information that later investors have.

Once we meet our target amount for this offering, we may request that StartEngine
instruct the escrow agent to disburse offering funds to us. At that point, investors
whose subscription agreements have been accepted will become our investors. All
early-stage companies are subject to a number of risks and uncertainties, and it is not
uncommon for material changes to be made to the offering terms, or to companies’
businesses, plans or prospects, sometimes on short notice. When such changes
happen during the course of an offering, we must file an amended to our Form C with
the SEC, and investors whose subscriptions have not vet been accepted will have the
right to withdraw their subscriptions and get their money back. Investors whose
subscriptions have already been accepted, however, will already be our investors and
will have no such right.

Our new product could fail to achieve the sales projections we expected

Our growth projections are based on an assumption that with an increased advertising
and marketing budget our products will be able to gain traction in the marketplace at
a faster rate than our current products have. It is possible that our new products will
fail to gain market acceptance for any number of reasons. If the new products fail to
achieve significant sales and acceptance in the marketplace, this could materially and
adversely impact the value of your investment.

We face significant market competition

We will compete with larger, established companies who currently have products on
the market and/or various respective product development programs. They may have
much better financial means and marketing/sales and human resources than us. They
may succeed in developing and marketing competing equivalent products earlier than
us, or superior products than those developed by us. There can be no assurance that
our competitors will not have developments that render our products obsolete or that



the products developed by us will be preferred to any existing or newly developed
technologies. It should further be assumed that competition will intensify.

We are an early stage company and have not yet generated any profits

Love Sun Body, Inc. was formed on May 18, 2021. Accordingly, the Company has a
limited history upon which an evaluation of its performance and future prospects can
be made. Our current and proposed operations are subject to all business risks
associated with new enterprises. These include likely fluctuations in operating results
as the Company reacts to developments in its market, managing its growth and the
entry of competitors into the market. We will only be able to pay dividends on any
shares once our directors determine that we are financially able to do so. Love Sun
Body, Inc. has incurred a net loss and has had limited revenues generated since
inception. There is no assurance that we will be profitable in the next 3 years or
generate sufficient revenues to pay dividends to the holders of the shares.

We are an early stage company and have limited revenue and operating history

The Company has a short history, few customers, and minimal revenue. If you are
investing in this company, it’s because vou think that sunscreen is a good idea, that
the team will be able to successfully market, and sell the product or service, that we
can price them right and sell them to enough peoples so that the Company will
succeed. Further, we have never turned a profit and there is no assurance that we will
ever be profitable.

We have existing patents that we might not be able to protect properly

One of the Company's most valuable assets is its intellectual property. The Company,
through it's wholly-owned subsidiary, LSB IP Holdings, LLC, owns more than 25
trademarks, copyrights, patents Internet domain names, and trade secrets. We believe
one of the most valuable components of the Company is our intellectual property
portfolio. Due to the value, competitors may misappropriate or violate the rights
owned by the Company. The Company intends to continue to protect its intellectual
property portfolio from such violations. It is important to note that unforeseeable
costs associated with such practices may invade the capital of the Company.

The cost of enforcing our trademarks and copyrights could prevent us from enforcing
them

Trademark and copyright litigation has become extremely expensive. Even if we
believe that a competitor is infringing on one or more of our trademarks or copyrights,
we might choose not to file suit because we lack the cash to successfully prosecute a
multi-vear litigation with an uncertain outcome; or because we believe that the cost of
enforcing our trademark(s) or copyright(s) outweighs the value of winning the suit in
light of the risks and consequences of losing it; or for some other reason. Choosing not
to enforce our trademark(s) or copyright(s) could have adverse consequences for the
Company, including undermining the credibility of our intellectual property, reducing
our ability to enter into sublicenses, and weakening our attempts to prevent
competitors from entering the market. As a result, if we are unable to enforce our
trademark(s) or copyright(s) because of the cost of enforcement, your investment in
the Company could be significantly and adversely affected.



The loss of one or more of our key personnel, or our failure to attract and retain other
highly qualified personnel in the future, could harm our business

To be successful, the Company requires capable people to run its day to day
operations. As the Company grows, it will need to attract and hire additional
employees in sales, marketing, design, development, operations, finance, legal,
human resources and other areas. Depending on the economic environment and the
Company’s performance, we may not be able to locate or attract qualified individuals
for such positions when we need them. We mayv also make hiring mistakes, which can
be costly in terms of resources spent in recruiting, hiring and investing in the
incorrect individual and in the time delay in locating the right employee fit. If we are
unable to attract, hire and retain the right talent or make too many hiring mistakes, it
is likely our business will suffer from not having the right employees in the right
positions at the right time. This would likely adversely impact the value of your
investment.

We rely on third parties to provide services essential to the success of our business
We rely on third parties to provide a variety of essential business functions for us,
including manufacturing, shipping, accounting, legal work, public relations,
advertising, retailing, and distribution. It is possible that some of these third parties
will fail to perform their services or will perform them in an unacceptable manner. It is
possible that we will experience delays, defects, errors, or other problems with their
work that will materially impact our operations and we may have little or no recourse
to recover damages for these losses. A disruption in these key or other suppliers’
operations could materially and adversely affect our business. As a result, your
investment could be adversely impacted by our reliance on third parties and their
performance.



Ownership and Capital Structure; Rights of the Securities

Ownership

The following table sets forth information regarding beneficial ownership of the
company’s holders of 20% or more of any class of voting securities as of the date of
this Offering Statement filing.

Stockholder Name |[Number of Securities Owned|Type of Security Owned|Percentage
Dr. Terry Zickerman|17,099,709 Common Stock 160.17

The Company's Securities

The Company has authorized Common Stock, and Preferred Stock. As part of the
Regulation Crowdfunding raise, the Company will be offering up to 486,363 of
Common Stock.

Common Stock

The amount of security authorized is 40,000,000 with a total of 29,839,952
outstanding.

Voting Rights
One vote per share. Please see voting rights for this offering below.
Material Rights

Voting Rights of Securities Sold in this Offering

Voting Proxy. Each Subscriber shall appoint the Chief Executive Officer of the
Company (the “CEO™), or his or her successor, as the Subscriber’s true and lawful
proxy and attorney, with the power to act alone and with full power of substitution, to,
consistent with this instrument and on behalf of the Subscriber, (i) vote all Securities,
(ii) give and receive notices and communications, (iii) execute any instrument or
document that the CEO determines is necessary or appropriate in the exercise of its
authority under this instrument, and (iv) take all actions necessary or appropriate in
the judgment of the CEO for the accomplishment of the foregoing. The proxy and
power granted by the Subscriber pursuant to this Section are coupled with an interest.
Such proxy and power will be irrevocable. The proxy and power, so long as the
Subscriber is an individual, will survive the death, incompetency and disability of the
Subscriber and, so long as the Subscriber is an entity, will survive the merger or
reorganization of the Subscriber or any other entity holding the Securities. However,
the Proxy will terminate upon the closing of a firm-commitment underwritten public
offering pursuant to an effective registration statement under the Securities Act of
19335 covering the offer and sale of Common Stock or the effectiveness of a
registration statement under the Securities Exchange Act of 1934 covering the
Common Stock.



Stock Options

The total amount outstanding includes 2,000,000 of shares to be issued pursuant to
stock options, specifically 576,690 reserved and issued and 1,423,510 reserved but
unissued.

Preferred Stock

The amount of security authorized is 10,000,000 with a total of 0 outstanding.
Voting Rights

Blank Check Preferred Stock.
Material Rights

The Blank Check Preferred Stock may be issued from time to time and in one or more
series. The Board of Directors of the Corporation is authorized to determine or alter
the powers, preferences and rights, and the qualifications, limitations and restrictions
granted to or imposed upon any wholly unissued series of Blank Check Preferred
Stock, and within the limitations or restrictions stated in any resolution or resolutions
of the Board of Directors originally fixing the number of shares constituting any series
of Blank Check Preferred Stock, to increase or decrease (but not below the number of
shares of any such series of Preferred Stock then outstanding) the number of shares of
any such series of Blank Check Preferred Stock, and to fix the number of shares of any
series of Blank Check Preferred Stock. In the event that the number of shares of any
series of Blank Check Preferred Stock shall be so decreased, the shares constituting
such decrease shall resume the status which such shares had prior to the adoption of
the resolution originally fixing the number of shares of such series of Blank Check
Preferred Stock subject to the requirements of applicable law.

What it means to be a minority holder

As a minority holder of Common Stock of this offering, you have granted your votes
by proxy to the CEO of the Company. Even if you were to receive control of your
voting rights, as a minority holder, you will have limited rights in regards to the
corporate actions of the company, including additional issuances of securities,
company repurchases of securities, a sale of the company or its significant assets, or
company transactions with related parties. Further, investors in this offering may
have rights less than those of other investors, and will have limited influence on the
corporate actions of the company.

Dilution

Investors should understand the potential for dilution. The investor’s stake in a
company could be diluted due to the company issuing additional shares. In other
words, when the company issues more shares, the percentage of the company that vou
own will go down, even though the value of the company may go up. You will own a



smaller piece of a larger company. This increase in number of shares outstanding
could result from a stock offering (such as an initial public offering, another
crowdfunding round, a venture capital round, angel investment), employees
exercising stock options, or by conversion of certain instruments (e.g. convertible
bonds, preferred shares or warrants) into stock. If the company decides to issue more
shares, an investor could experience value dilution, with each share being worth less
than before, and control dilution, with the total percentage an investor owns being
less than before. There may also be earnings dilution, with a reduction in the amount
earned per share (though this typically occurs only if the company offers dividends,
and most early stage companies are unlikely to offer dividends, preferring to invest
any earnings into the company).

Transferability of securities

For a vear, the securities can only be resold:
e Inan [PO;
e To the company;
¢ To an accredited investor; and

e To a member of the family of the purchaser or the equivalent, to a trust
controlled by the purchaser, to a trust created for the benefit of a member of the
family of the purchaser or the equivalent, or in connection with the death or
divorce of the purchaser or other similar circumstance.

Recent Offerings of Securities
We have made the following issuances of securities within the last three years:

¢ Name: Common Stock
Type of security sold: Equity
Final amount sold: $252,280.00
Number of Securities Sold: 344,750
Use of proceeds: Inventory, Marketing, Public Relations, Testing, Salaries, Legal,
Trademark and Patent Fees.
Date: September 15, 2020
Offering exemption relied upon: Regulation CF

Financial Condition and Results of Operations

Financial Condition

You should read the following discussion and analysis of our financial condition and
results of our operations together with our financial statements and related notes
appearing at the end of this Offering Memorandum. This discussion contains forward-



looking statements reflecting our current expectations that involve risks and
uncertainties. Actual results and the timing of events may differ materially from those
contained in these forward-looking statements due to a number of factors, including
those discussed in the section entitled “Risk Factors” and elsewhere in this Offering
Memorandum.

Results of Operations

Circumstances which led to the performance of financial statements:
Year ended December 31, 2020 compared to year ended December 31, 2019

Revenue

Revenue for fiscal year 2020 was $134,961, about flat compared to fiscal year 2019
revenue of $165,785. We are still in startup stages and did not begin selling our
products until June 2018. Therefore, we are in a net loss position in both vears,
however the net loss improved in 2020.

In 2020 we introduced a new facial SPF product and also began selling through
Amazon in Canada and began selling to retailers in Canada. The revenues related to
these 2020 events did not materialize to our expectations due to the effects of COVID-
19 on consumer and retail spending. However, we see the new product and potential
further sales in Canada as an important factor to our future growth.

Cost of sales
Cost of sales in 2020 was $54,956 from costs of $263,727 in fiscal year 2019.
Gross margins

The gross margin in 2020 vs. 2019 improved from gross loss of $97,000 to gross profit
of $80,000. The gross loss in 2019 was due to producing a larger quantity of goods that
did not meet demand. Our business model is to use 100% organic and natural
ingredients, therefore, leading to higher product costs than traditional chemical-
based sunscreen products. As demand was not yet met, we have higher costs due to
expiration of products that occurred. We also did not increase our sales prices of the
products to cover costs in 2019 thus resulting in the larger gross loss. Our margin will
fluctuate depending on the breakdown of sales to retailers or through our website as
we sell to retailers at a discounted price. Retail sales were a larger percentage of our
sales in 2019 thus resulting in lower margins. In 2020 we also changed our supplier to
a lower cost supplier and due to these factors, our margin improved in 2020 to 59.3%
and we are no longer operating at a gross loss.

Expenses

SG&A expenses are predominately advertising and marketing costs (36% of SG&A in
2020) due to attempting to increase brand recognition and also high professional fees
(14% of SGA in 2020) in regard to legal services related to our products. Additionally,



in 2020, approximately $119,000 of the net loss was due to noncash expenses mostly
attributed to $105,000 for compensation expense for options issued to board
members.

We raised approximately $460,000 net of fees from financing from shareholders and
from the Crowdfunding raise in 2020 which mostly was used to fund operations. We
also were able to pay down $100,000 of a promissory note due to receiving this
financing.

Historical results and cash flows:

Qur historical results and cash flows are not representative of what investors should
expect in the future. If we meet our forecasts, we project monthly net income to begin
in November 2021.

We have developed a new product in 2021 which is the Glow Natural Tinted Mineral
Sunscreen & Moisturizer. The product was introduced in four shades and was recently
featured twice on QVC which revenues totaled $65,000 which is 48% of our 2020
historical revenues.

We also expect that the OQVC show will increase our website and Amazon sales from
viewers that might have viewed the QVC segment but did not place purchases through
QVC.

Due to the change in our supplier, we expect cost of goods sold to reduce in 2021, and
we expect monthly gross margins to range from 55% - 71% over the course of July -
December 2021. The monthly lower range of 55% is due to costs incurred with selling
through QVC and an estimated amount of QVC future sales. We expect that we would
have recurring product and brand loyalty from some of the QVC customers who will
then buy more products on our website where we receive better sales margins.

Over the last two years, we worked on revising our SPF 30 face, SPF 30 body fragrance-
free, SPF 30 body lightly scented, SPF 50 body fragrance-free, SPF 50 body lightly
scented core formulas, that are 100% natural origin, non-allergenic, non-
comedogenic and are certified by Ecocert Cosmos Natural. All revised formulas are
lighter (more viscous) and quicker drying. This alleviates any whitening from the
active mineral filters that some clients experienced with our SPF 50 body formulas and
our facial formula is now easy to apply and dispense. This should significantly
increase our sales volume for our direct to consumer, Amazon and wholesale sales,
and anticipate a significant increase in new distribution throughout U.S., Canada and
with launching EU sales.

Overall, we expect sales to increase in 2021 by more than 50%.

We expect that we can decrease our monthly advertising and marketing budget due to
the higher expected sales volumes. Our projection for monthly advertising and
marketing expenses is $15k per month or $180k annually which would be a decrease
from 2020 sales and marketing of approximately $242k.



We raised $460,000 net of fees from member contributions in 2020. We raised
approximately $37,000 from crowdfunding in February and March 2021. We are
attempting to raise 2M from future financing in 2021 from crowdfunding.

Liquidity and Capital Resources

What capital resources are currently available to the Company? (Cash on hand,
existing lines of credit, shareholder loans, etc...)

Ended May 2021 with cash on hand of $97,215.90. Currently, no lines of credit and no
shareholder loans.

How do the funds of this campaign factor into your financial resources? (Are these
funds critical to your company operations? Or do you have other funds or capital
resources available?)

Funds are for future operating capital including inventory, marketing, public relations,
saleries, and legal bills and fees associated with our patents and tradmarks.

Are the funds from this campaign necessary to the viability of the company? (Of the
total funds that your company has, how much of that will be made up of funds raised
from the crowdfunding campaign?)

The funds from this campaign necessary to the viability of the company. Of the total
funds that our company has, 90% of that will be made up of funds raised from the
crowdfunding campaign.

How long will you be able to operate the company if you raise your minimum? What
expenses is this estimate based on?

We will be able to operate the company for the next six months to one year if we raise
our minimum. This is based on our inventory and operating capital expenses.

How long will you be able to operate the company if you raise your maximum funding
goal?

We will be able to operate the company for the forseeable future if we raise our
maximum funding goal, including operating capital including inventory, marketing,
public relations, saleries, and legal bills and fees associated with our patents and
tradmarks.

Are there any additional future sources of capital available to your company?
(Required capital contributions, lines of credit, contemplated future capital raises,
etc...)



Currently the company has not contemplated future capital raises. In addition to this
offering, we have revolving credit lines and short term loans available.

Indebtedness

e Creditor: Steven Bookoff
Amount Owed: $200,000.00
Interest Rate: 12.0%

Maturity Date: June 30, 2021

Related Party Transactions

The Company has not conducted any related party transactions

Valuation

Pre-Money Valuation: $32,823,947.20
Valuation Details:

In formulating our valuation, we considered the following: (i) the Company

considered all factors it deemed relevant in determining the Company's valuation,
including, but not limited to the Company’s products and intellectual property; (ii) the
value of the Company’s tangible and intangible assets (including IP portfolio); and (iii)
the market value of comparable companies engaged in a substantially similar business.

The pre-money valuation has been calculated on a fully diluted basis. In making this
calculation, we have assumed: (i) all outstanding options with a right to acquire
shares are exercised; and (ii) any shares reserved for issuance under a stock plan are
issued, (iii) all preferred stock is converted to common stock. The Company’s
valuation was determined internally without a formal-third party independent
evaluation.

Use of Proceeds

If we raise the Target Offering Amount of $9,999.00 we plan to use these proceeds as
follows:

e StartEngine Platform Fees
3.5%

o Marketing
15.0%
We are expanding our marketing on retargeting ads, social media, influencers
and brand events.



e Operations
81.5%
Inventory, Public Relations, Testing, Patent and Trademark Filings, Salaries.

If we raise the over allotment amount of $534,999.30, we plan to use these proceeds as
follows:

e StartEngine Platform Fees
5.5%

e Marketing
30.0%
Marketing includes public relations, social media, product sampling through
retailers, events and influencers. Marketing also includes retargeting
advertisements, Amazon, wholesale and retail marketing.

e Research & Development
20.0%
New formulations including laboratory testing and finalizing our sunscreen
applicator dosing and packaging.

e [nventory
36.5%
Inventory of our SPF 30 and SPF 50 scented and unscented sunscreens 8§ SKUSs,
our face sunscreen 1 SKU, our tinted mineral sunscreen & moisturizer 4 SKUs
and samples of all SKUs.

o Working Capital
10.0%
Salary, commissions, shipping, and funds for daily operations.

The Company may change the intended use of proceeds if our officers believe it is in
the best interests of the company.

Regulatory Information

Disqualification

No disqualifying event has been recorded in respect to the company or its officers or
directors.

Compliance Failure

The company has not previously failed to comply with the requirements of Regulation
Crowdfunding.

Ongoing Reporting



The Company will file a report electronically with the SEC annually and post the
report on its website no later than January 28 (120 days after Fiscal Year End). Once
posted, the annual report may be found on the Company’s website at
https://lovesunbody.com/ (https://www.lovesunbody.com/investor-relations/annual-
report).

The Company must continue to comply with the ongoing reporting requirements
until:

(1) it is required to file reports under Section 13(a) or Section 15(d) of the Exchange
Act;

(2) it has filed at least one (1) annual report pursuant to Regulation Crowdfunding and
has fewer than three hundred (300) holders of record and has total assets that do not
exceed $10,000,000;

(3) it has filed at least three (3) annual reports pursuant to Regulation Crowdfunding;

(4) it or another party repurchases all of the securities issued in reliance on Section
4(a)(6) of the Securities Act, including any payment in full of debt securities or any
complete redemption of redeemable securities; or

(5) it liquidates or dissolves its business in accordance with state law.
Updates

Updates on the status of this Offering may be found at: www.startengine.com/love-
sun-body

Investing Process

See Exhibit E to the Offering Statement of which this Offering Memorandum forms a
part.
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INDEPENDENT AUDITORS' REPORT

To the Members of
Love Sun Body LLC

We have audited the accompanying financial statements of Love Sun Body LLC (the "Company™)
which comprise the balance sheets as of December 31, 2020 and 2019, and the related statements of
operations, changes in members' equity (deficit), and cash flows for the yvears then ended, and the
related notes to the financial statements,

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement whether due to
[raud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
Company's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.



INDEPENDENT AUDITORS' REPORT (CONTINUED)

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Company as of December 31, 2020 and 2019, and the results of 1ts operations
and its cash flows for the years then ended in accordance with accounting principles generally accepted
in the United States of America.

Emphasis of Matter with Respect to a Going Concern Uncertainty

The accompanying financial statements have been prepared assuming that the Company will continue
as a going concern. As discussed in Note 2 to the financial statements, the Company has incurred
continuing losses from operations and continuing negative cash flows from operating activities, which
raises an uncertainty about its ability to continue as a going concern. Management's plans in regard to
these matters are also described in Note 2. The financial statements do not include any adjustments that
might result from the outcome of this uncertainty. Our opinion is not modified with respect to this
matter,

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The Schedule of Selling and General and Administrative Expenses is presented for purposes of
additional analysis and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting
and other records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audits of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated in all material respects in relation to the
financial statements as a whole,

?PM? mmmmf:,w_fq

Rotenberg Meril Solomon Bertiger & Guittilla, P.C.
Saddle Brook, New Jersey
June 8§, 2021

RotenbergMeril



LOVE SUN BODY LLC
BALANCE SHEETS
DECEMBER 31, 2020 AND 2019

2019

202,736
2,155
102,741

307,632

89,283

ASSETS
2020
CURRENT ASSETS:
Cash $ 94,220
Accounts receivable -
Inventory 160,902
Subscription receivable 75,660
TOTAL CURRENT ASSETS 330,782
INTANGIBLE ASSETS, NET 85,615
TOTAL ASSETS $ 416,397
LIABILITIES AND MEMBERS' DEFICIT
CURRENT LIABILITIES:

Promissory note payable

Accounts payable and accrued expenses
Credit due to customers

Sales tax payable

TOTAL CURRENT LIABILITIES
COMMITMENT
MEMBERS' DEFICIT

TOTAL LIABILITIES AND MEMBERS'
DEFICIT

See Accompanying Notes to the Financial Statements

3

$ 200,000
245,983
5,688

810

396,915

452,481

300,000
109,970

(36,084)

409,970

$ 416,397

(13,055)

$ 396,915




LOVE SUN BODY LLC
STATEMENTS OF OPERATIONS

FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019

2020 2019

NET SALES $ 134,961 b 165,785
COST OF GOODS SOLD 54,956 263,727
GROSS PROFIT (LOSS) 80,005 (97.942)
SELLING AND GENERAL AND ADMINISTRATIVE
EXPENSES 065,772 615,067
RESEARCH, DEVELOPMENT, AND LABORATORY
EXPENSES 65,270 17872
LOSS FROM OPERATIONS (651,037) (790, 881)
OTHER INCOME (EXPENSE):

Government grant 10,000 -

Interest income 2 137

Interest expense (32,373) (21,000)
NET LOSS S (673.408) $  (B11,744)

See Accompanying Notes to the Financial Statements
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Members' Equuty, January 1, 2019
Met loss
Capital contributions

Costs o raise capital

Members' Deficit, Decernber 31, 2019

Met loss

Capital contributions

Units isued for services

Compensation ¢xpense for options issued

Costs to raise capital

Members' Deficit, December 31, 2020

LOVE SUN BODY LLC
STATEMENTS OF CHANGES IN MEMBERS' EQUITY (DEFICIT)
FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019

Options for Accumulated
Class A-B Class C Class Membe rship Units Other Deficit Total
Units Amount Units Amount Units Amount
22305264 5 422650 4189760  § 1314872 - 5 - 5 52000 5 (97598) 5 (L1376%) § 360,135
- - ; - - = (811,744) (B11,744)
- - - 351,012 250,001 - 250,001
- - . - - - i11.467) i L1467}
22,305,264 422650 4189 Tl 1,314,872 351,012 250,001 57000 {109,065) (1,948 513) (13,055)
. . : - - - - - (673,408) (673.408)
- - - - 768,680 566,294 - - 566,294
. . - - 13,147 10,300 - - - 10,300
- - - - - - 104,678 - - 104,678
. - - - - - - (30,893) - {30,893)
11305264 5 421650 4189760 5 1,314,871 1,13283% §  B6595  § 161,678 8§ (139958 § (1,621921) §  (}6,084)

See Accompanying Notes to the Financial Statements
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LOVE SUN BODY LLC
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019

CASH FLOWS FROM OPERATING ACTIVITIES:
Net loss
Adjustments to reconcile net loss to net cash used in operating
activities;

Compensation expense for options issued

Units 1ssued for services

Amortization
(Increase) decrease in operating assets;

Accounts receivable

Inventory
Increase n operating habilinies:

Accounts payable and accrued expenses

Credit due to customers

Sales tax payable

Net Cash Used in Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Patent and trademark costs
Net Cash Used in Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Contributions from members
Costs to raise capital
Proceeds from (repayments of) promissory note payable
Net Cash Provided by Financing Activities

NET DECREASE IN CASH
CASH, BEGINNING OF YEAR
CASH, END OF YEAR

SUPPLEMENTAL DISCLOSURE OF
CASH FLOW INFORMATION:
Cash paid during the year for interest

SUPPLEMENTAL SCHEDULE OF NON-CASH
INVESTING AND FINANCING ACTIVITIES:
Subscription receivable for contribution from member

2020 2019
§ (673,408) $ (811,744)
104,678 ]
10,300 :

3,668 3,405

2,155 723
(58,161) 31,784
136,013 61,236
5,688 -

810 .
(468,257) (714,596)
- (52,228)
- (52.228)

490,634 250,001
(30,893) (11,467)
(100,000) 300,000
359,741 538,534
(108,516) (228,290)
202,736 431,026

§ 94220 § 202736
§ 32373 % 21,000
$ 75,660  $ -

See Accompanying Notes to the Financial Statements
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LOVE SUN BODY LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

NOTE 1 - ORGANIZATION AND BASIS OF PRESENTATION:

Organization and Nature of Operations

Love Sun Body LLC (the "Company") s a limited Liability company organized under the laws of the State
of Delaware on September 17, 2012, Love Sun Body's sun protection products and sunscreen applications
were developed by the Company's founders, Dr. Terry Zickerman and Steve Liaci. The founders believe
they have the safest and highest quality sunscreens and application products that differentiate themselves
[rom the long-established brand name chemical-based competitors. The Company is a green and socially
responsible business. All of its products and packaging are biodegradable. The Company's product sales
commenced in June 2018 with the launch of Love Sun Body 100% Natural Origin Mineral Sunscreens.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Going Concern
The Company has financed its activities primarily through the sale of membership units. During fiscal
2019 and 2020, the Company has dedicated most of its financial resources to fund its operations.

Several factors raise substantial doubt about the Company's ability to continue as a going concern
including:
|. Continuing losses from operations.
2. Continuing negative cash flows from operations.
3. Limuted cash resources on hand,
4. Dependence by the Company on its ability, about which there can be no certainty, to obtain
additional financing to fund its operations.

These financial statements were prepared under the assumption that the Company will continue as a going
concern and do not include any adjustments that might result from the outcome of this uncertainty,

Management's plan includes the following:

l. Inthe first quarter of 2021, the Company raised approximately $37,000 from the third tranche of
funding from the WeFunder crowdfunding raise and approximately $82.000 from other sales of
membership units.

2. The Company plans to obtain approximately $1,500,000 to $2,000,000 from a crowdfunding raise

with StartEngine that 1s expected to commence in June 2021. The Company cannot be certain of

the amount of funds to be raised.

If needed, the Company will look into obtaining further financing with a commercial bank.

4. The Company's goal 1s to be prolitable by the fourth quarter of 2022 to mid-2023 by increasing
wholesale, online, and QVC appearance sales.

e

The Company cannot be certain that the equity and/or debt funding will be available on favorable terms or
available at all. To the extent that the Company raises additional funds by issuing membership units, its
current members may experience significant dilution.



LOVE SUN BODY LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED):

Accounts Receivable

The Company extends normal trade credit to its wholesale customers. The Company performs ongoing
credit evaluations of its customers' financial condition and requires no collateral from its customers. The
Company estimates its allowance for doubtful accounts based on a combination of current and historical
information regarding the balances as well as the current composition of the age of such receivables.
Receivable balances that management believes to be uncollectible are written of T upon such determination.
Recoveries of balances previously written off are credited to operations when recovered. There were no
accounts receivable as of December 31, 2020, As of December 31, 2019, the Company determined that all
receivable balances were fully collectible.

Inventory
Inventory, consisting of fimshed goods, 1s valued at the lower of cost or net realizable value determined on

the first-in, first-out (FIFQ) basis. The Company periodically evaluates inventory items for excess
quantities, slow-moving goods, and for other impairments of value based on assumptions of future demand
and market conditions.

Intangible Assets
Intangible assets consist of patents and trademarks. Patents consist of payments for services and fees

related to further development and protection of the Company's patent portfolio. Patents are stated at cost
and amortized over their estimated useful lives of 14 to 20 years. Trademarks consist of payments for
services and fees related to development and protection of the Company's trademarks and are not
amortized under accounting principles generally accepted in the United States of America due to the
indefinite life and ability to renew.

These costs are reviewed for impairment whenever events or changes in circumstances indicate that the
carrying amount may be impaired. The Company records an impairment loss if the undiscounted future
cash flows are found to be less than the carrying amount. If an impairment loss has occurred, a charge 1s
recorded to reduce the carrying amount of the asset to fair value. As of December 31, 2020 and 2019,
there has been no impairment. See Note 3.

Advertising and Marketing
All costs associated with advertising and marketing are expensed in the year incurred and are included in

selling and general and administrative expenses. In 2020 and 2019, advertising and marketing expense
was 5242707 and 5241.302, respectively.

Research and development
Research and development costs are expensed when incurred. In 2020 and 2019, research and
development costs totaled $65,270 and $77,872, respectively.

Equity-Based Compensation
The Company accounts for equity-based compensation in accordance with Financial Accounting Standards

Board ("FASB") Accounting Standards Codification ("ASC") 718, "Compensation - Stock Compensation”
("ASC 718"). Under the fair value recognition provision of ASC 718, equity-based compensation cost is
estimated at the grant date based on the fair value of the award.



LOVE SUN BODY LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED):

Equity-Based Compensation (Continued)

The Company utilizes the Black-Scholes option pricing model to value options 1ssued. The Black-Scholes
option pricing model employs weighted-average assumptions for expected volatility of the Company's
stock, expected term until exercise of the options, the risk-free interest rate, and dividends, if any, to
determine fair value.

Expected volatility was estimated by management based on the financial condition of the Company at 1ts
stage of development; the expected term until exercise represents the weighted-average period of time that
options granted are expected to be outstanding and was determined using the simplified method for
estimating expected option life, which qualify as "plain-vanilla” options; and the risk-free interest rate is
based on the U.S. Treasury yield curve in effect at the time of grant for periods corresponding with the
expected life of the option. The Company has not paid any dividends since its inception and does not
anticipate paying any dividends for the foreseeable future, so the dividend yield 18 assumed to be zero. In
addition, the Company estimates forfeitures at each reporting period rather than electing to record the
impact of such forfeitures as they occur.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and labilities, the disclosure of contingent assets and liabilities at the date of the
financial statements, and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Revenue Recognition

Effective January 1, 2019, the Company adopted FASB ASC Topic 606, "Revenue from Contracts with
Customers." Under the new standard, the Company recognizes revenue when a customer obtains control
of promised services or goods in an amount that reflects the consideration to which the entity expects to
receive in exchange for those goods or services. In addition, the standard requires disclosure of the nature,
amount, timing, and uncertainty of revenue and cash flows arising from customer contracts. The Company
evaluated the new guidance and 1ts adoption did not have a significant impact on the Company's linancial
statements and a cumulative effect adjustment under the modified retrospective method of adoption was
not necessary. There 1s no change to the Company's accounting policies.

The Company applies the following steps when recognizing revenue from contracts with customers: (i)
identify the contract, (i) identify the performance obligations, (iii) determine the transaction price, (iv)
allocate the transaction price to the performance obligations and (v) recognize revenue when a
performance obligation 1s satisfied.

The Company's performance obligation is satisfied at a point in time when the product is shipped to
consumer or retailer. The Company recognizes revenue when products are shipped and the
customer/retailer takes ownership and assumes risk of loss, collection of the relevant receivable is
probable, persuasive evidence of an arrangement exists, and the sales price 15 fixed or determinable.
Revenue 1s measured as the amount of consideration expected to be received in exchange for the service
provided.



LOVE SUN BODY LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED):

Revenue Recognition (Continued)
The Company sells their sun protection products to consumers through three sales channels: retailers,
Amazon, and through their Company website.

e Retail Sales
o Revenue for products sold to retail stores 1s recognized upon shipment of the product,
Sales to retailers are generally net 30 or net 45 days. The Company records returns at time
of return and does not record a reserve for returns as the amounts are deemed immaterial
based on historical experience.

o  Amazon Sales
o Revenue for products sold on Amazon is recognized upon shipment of the product to the
consumer. Inventory held at Amazon, but not vet sold to the consumer remains in
inventory until the consumer purchase and Amazon ships the product. Sales on Amazon
are cash sales.

o Website Sales
o Revenue for products sold on the Company website are recognized upon shipment of the
product to the consumer. Sales on the Company website are cash sales.

Sales Tax
Sales tax collected from customers is recorded as a liability, pending remittance to the taxing junisdiction.
Consequently, sales taxes have been excluded from revenues.

Income Taxes

The Company is a limited liability company that has elected to be taxed as a partnership. As such, the
Company 15 not hable for federal or New Jersey income taxes. Accordingly, no provisions for federal or
New Jersey income taxes have been reflected in the accompanying financial statements. Instead, the
taxable income or loss 1s allocated to the members.

The Company accounts for uncertainties in income taxes under the provisions of FASB ASC 740-10-05
(the "Subtopic"). The Subtopic clarifies the accounting for uncertainty in income taxes recognized in an
enterprise's financial statements. The Subtopic prescribes a recognition threshold and measurement
attribute for the financial statement recognition and measurement of a tax position taken or expected to be
taken in a tax return. The Subtopic provides guidance on de-recognition, classification, interest and
penalties, accounting in interim periods, disclosure and transition. At December 31, 2020 and 2019, the
Company had no material unrecognized tax benefits.

The Company files federal and New Jersey income tax returns in various jurisdictions. Returns filed in

these jurisdictions for tax years ended on or after December 31, 2017 are subject to examination by the
relevant taxing authorities.
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LOVE SUN BODY LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED):

Reclassifications
Reclassifications occurred to certain prior year amounts in order to conform to the current year
presentation. The reclassifications have no effect on the reported net loss,

NOTE 3 - INTANGIBLE ASSETS, NET:

The Company believes that obtaining patent protection for its products and trademark are critical to its
success. The following activities have occurred:

. Obtained a patent in the U.S. and 9 European countries for its sunscreen towels, known as
"Sunscreen Sheet”

Obtained an additional patent in the U.S. for the applicator

Filed a patent with the U.S. Patent and trade mark Office for "Sunscreen Composition”

Filed a patent with the U.S. Patent and trade mark Office for "Facial Sunscreen Composition”
Filed a patent with the U.S. Patent and trade mark Office for "Tinted Sunscreen Composition”
Obtained trademarks for brand name Love Sun Body and logo

oL B b

The following table summarizes the gross carrying value and accumulated amortization of intangible assets
at December 31, 2020 and 2019:

2020 2019
Patent costs b 53,089 b 53,089
Trademark costs 46,468 46,468
Intangible assets - gross 99,557 99,557
Accumulated amortization - patent costs (13,942) (10,274)
Intangible assets, net $ 85,615 $ 89,283

Amortization expense, included in selling and general and administrative expenses, was $3,668 and 53,405
in 2020 and 2019, respectively. The future estimated annual amortization expense is as follows:

For the Years Ending December 31,

2021 b 3,669
2022 3,669
2023 3,669
2024 3,669
2025 3,669
Thereafter 20,802

§ 39,147



LOVE SUN BODY LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

NOTE 4 - RELATED PARTY TRANSACTIONS:

The Company's principal executive office 15 located at the residence of the managing member of the
Company. No rent is charged for the use of this premises.,

NOTE 5 - ACCOUNTS PAYABLE AND ACCRUED EXPENSES:

Accounts payable and accrued expenses as of December 31, 2020 and 2019 consist ol

2020 2019
Guaranteed payments $ 132,971 S 82,971
Professional fees and other 83,569 18,420
Credit card payable 29,443 8,579

Accounts payable and accrued expenses $ 245,983 S 109,970

NOTE 6 - PROMISSORY NOTE PAYABLE:

On May 24, 2019, the Company entered into a promissory note for principal amount of $300,000. Interest
is payable monthly at 12% per annum. The term of the note was twelve months., On May 26, 2020, the
note was amended and the maturity date was extended to November 30, 2020, Simultaneously with the
execution of the amendment, the Company repaid $50,000, reducing the outstanding principal balance to
$250,000. On November 28, 2020, the note was further amended and the maturity date was extended to
June 30, 2021. Simultaneously with the execution of the amendment, the Company repaid $50,000,
reducing the outstanding principal balance to $200,000. The note may be repaid at any time without
penalty. Interest expense for the years ended December 31, 2020 and 2019 was $32,373 and $21,000,
respectively.

NOTE 7- MEMBERS' EQUITY (DEFICIT):

Rights of Membership Units

Class A-B units:

Class A-B members have the rights to a share of profits and losses of the Company and the right to receive
distributions in proportion to the number of units held. Class A-B members do not have voting rights. The
management of the Company is vested in the Company's Board of Managers (the "Board"), as defined in
the Second Amended and Restated Limited Liability Company Agreement, as amended (the "Agreement”).

Class C Units:

Class C members have the rights to a share of profits and losses of the Company and the right to receive
distributions in proportion to the number of units held. Class C members also have Liquidation
Preferences, Pre-Emptive Rights, Anti-dilution Rights and Co-Sale Rights, as defined in the Agreement.
Class C members do not have voting rights. The management of the Company 1s vested in the Board. The
Company has reserved 3,000,000 Class C Units for options granted under the Company's 2018 Equity
Incentive Plan.
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LOVE SUN BODY LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

NOTE 7 - MEMBERS' EQUITY (DEFICIT) (CONTINUED):

Rights of Membership Units (Continued)

Class D Unats:

Class D members have the rights to a share of profits and losses of the Company and the right to receive
distributions in proportion to the number of units held. Class D members also have Liquidation
Preferences, Pre-Emptive Rights, Anti-dilution Rights and Co-Sale Rights, as defined in the Agreement.
Class D members do not have voting rights, The management of the Company is vested in the Board.

Issuances of Membership Units
In 2019, the Company issued 351,012 Class D units sold at a price of $0.71223 per unit and received
proceeds of $250,001. In addition, the Company incurred $11,467 of expenses in connection with the sale.

In September 2020, the Company entered into a listing agreement with Wefunder Portal, LLC ("Wefunder
Portal"). The Company agreed to sell securities through Wefunder Portal to eligible investors. The
minimum and maximum to raise per the agreement was $100,000 to 51,070,000, Units were sold at 50.7&
per unit, however, investors committing to the first $199,999 in the offering received a discounted price of
$0.72 per unit. The Company agreed to pay a 7.5% fee of the aggregate amount of funds raised through
the portal. The Company issued 297,767 Class D units and received proceeds of $215,633. In addition,
the Company incurred $30,893 of expenses in connection with the sale.

In 2020, the Company issued 470,913 Class D units sold at a price of $0.71223 or $0.78 per unit and
received proceeds of $350,661, $75,660 of this amount was not recerved until January 4, 2021 and was
accordingly classified as a subscription receivable as of December 31, 2020,

In 2020, the Company issued 13,147 Class D units for consulting fees in amounting to $10,300.

In February and March 2021, the Company i1ssued an additional 46,983 Class D Units related to the listing
agreement with Wefunder Portal, LLC for $36,647. Between January 2021 and May 2021, the Company
issued 136,910 Class D Units for approximately $82,000 cash proceeds and payment of services of
$25,000. Anadditional 28,195 Class D Units were also 1ssued related to verbal anti-dilutive agreements in
May 2021.

Equity Incentive Plan

Effective July 1, 2017, the Company established the 2018 Equity Incentive Plan (the "Plan") for
employees, managers and consultants. The Plan provides that the Company may grant options to purchase
units of Class C Membership Interests and/or Profit Interests within the meaning of Rev. Proc. 93-27 (as
defined). Vesting of service awards occurs ratably over the service period, as determined at the time of
grant. The Plan terminates on June 30, 2027, The Company has 3,000,000 Class C Units authonzed and
reserved for options granted under the Plan.

Options
In 2020, the Company granted options to board members in licu of payment of services to purchase a total

of 167,288 Class D Units at a price of $0.71223 per unit. The options have a ten-year term and are fully
vested and expensed as of December 31, 2020. The Company recognized compensation expense of
5104678 1n 2020 and 15 included n selling and general and adminmistrative expenses. The Company
measured the value and compensation cost using the Black-Scholes Model.
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LOVE SUN BODY LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

NOTE 7 - MEMBERS' EQUITY (DEFICIT) (CONTINUED):

Options (Continued)

The weighted average fair value of options granted during the year ended December 31, 2020 was
50.62558. Assumptions used to value the options granted during the year ended December 31, 2020 were:
expected term: 5.5 years, expected volatility: 130%, risk free rate: 1.67%, expected dividends: 0%.

On January 1, 2021, the Company granted options to board members in lieu of payment of services to
purchase a total of 25,640 Class D membership interest units at an exercise price of 50,78 per unit. The
options expire ten years from the grant date,

Information summarizing option activity for the years ended December 31, 2020 and 2019 is as follows:

Class C Units

Weighted
Weighted Average
Number of Average Remaining Life
Options Exercise Price (in years)
Outstanding, as of January 1, 2019 181,626 b 031383 8.3
Outstanding, as of December 31, 2019 181,626 S 0.31383 7.3
Outstanding, as of December 31, 2020 181,626 5 0.31383 6.3
Vested and exercisable as of December 31, 2020 181,626 8 0.31383
Class D Units
Weighted
Weighted Average
Number of Average Remaining Life
Options Exercise Price (in years)
Outstanding, as of January 1, 2019 5 -
Outstanding, as of December 31, 2019 - b - -
Granted 167,288 b 0.71223
Outstanding, as of December 31, 2020 167,288 5 0.71223 9.0
Vested and exercisable as of December 31, 2020 167,288 S 0.71223

NOTE 8 - COMMITMENT:

Under the terms of the Agreement, the Company's chief executive officer will receive guaranteed
payments for management services provided as follows: $72,000 in 2018, $96,000 in 2019, $120,000 in
2020, $150,000 1n 2021, and $200,000 each year thereafter. Such amounts can be deferred and/or adjusted
at the Board's discretion. At December 31, 2020 and 2019, the Company had deferred payments of
132,971 and 582,971, respectively. Such amount 1s included in accounts payable and accrued expenses.
Guaranteed payment expense totaled $120,000 and $96,000 in 2020 and 2019, respectively.
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LOVE SUN BODY LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

NOTE 9 - CONCENTRATIONS OF CREDIT RISK:

Revenues and Accounts Receivable

One customer accounted for approximately 25% of total revenues in the year ended December 31, 2020,
Two customers accounted for approximately 24% of total revenues in the year ended December 31, 2019,
One customer represented 100% of accounts receivable at December 31, 2019.

Manufacturing

All manufacturing of our products are outsourced to one vendor. Management believes the market place
has sufficient capacity that should this vendor be unable to manufacture its product another vendor could
be sourced without a material impact.

Cash

The Company maintains cash with various financial institutions in which, at times, may exceed the amount
insured by the Federal Deposit Insurance Corporation. The exposure to the Company 1s solely dependent
upon daily bank balances and the respective strength of the financial institutions. The Company has not
incurred any losses on these accounts. At December 31, 2020 and 2019, there were no amounts in excess
of insured limits.

NOTE 10 - GOVERNMENT GRANT:

On May 5, 2020, the Company received a $10,000 grant under the Economic Injury Disaster Loan
program. This grant does not have to be repaid. The Company has recorded it as other income.

NOTE 11 - COVID-19:

In 2020, the effects of COVID-19 and the response to the virus have negatively impacted overall economic
conditions. The Company derives revenue from sales of their products to retail units and distribution to
individual consumers on their website and Amazon. COVID-19 materially adversely affected the
Company's revenue due to decreased sales and accordingly, the results of operations. The Company is
attempting to mitigate the effects of COVID-19 by more direct to consumer marketing to bypass retailers
due to COVID-19. However, the future related financial impact and duration cannot be reasonably
estimated at this time.

NOTE 12 - SUBSEQUENT EVENTS:

Subsequent events have been evaluated through June 8, 2021, which is the date the financial statements
were available to be issued.

A new company, LSB Acquisition, Inc. ("LSB"), was formed and incorporated in the state of Delaware on
May 18, 2021 to continue the Company's business operations. In addition, LSB will hold a 100% interest
in the Company. LSB is authorized to issue 40,000,000 shares of par value $0.01 common stock and
10,000,000 shares of initially undesignated preferred stock with par value of $0.01. Effective May 31,
2021, LSB, the Company and the Company's primary members (as defined) entered into a Transfer,
Exchange and Contribution Agreement in which the members of the Company contributed all of their
interests in the Company to LSB in exchange for an equivalent amount of shares of common stock
(approximately 27.8 million shares) in LSB.
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LOVE SUN BODY LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

NOTE 12 - SUBSEQUENT EVENTS (CONTINUED):

All persons that had been 1ssued options to purchase membership interests units in the Company will be
issued options for a comparable number of shares of LSB at an exercise price of $1.00 per share which has
been determined to be the fair market value of the shares as of the date of the agreement. On June 1, 2021,
LSB changed its name to Love Sun Body, Inc.

After the completion of the agreement, the Company will continue to exist and hold all of the its patents.
On June 1, 2021, the Company changed i1ts name to Love Sun Body IP Holdings LLC.
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LOVE SUN BODY LLC
SCHEDULE OF SELLING AND GENERAL AND ADMINISTRATIVE EXPENSES
FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019

2020 2019

SELLING AND GENERAL AND

ADMINISTRATIVE EXPENSES:
Advertising and marketing $ 242,707 $ 241,302
Guaranteed payments 120,000 96,000
Compensation expense for options issued 104,678 -
Professional 