amounts invested by investors (the “Preferred Shareholders™) up to a total of $1,069,999.70 at a
per-share price of $0.55 per share (the “Original Issue Price”).

The Preferred Shares (and Common Shares) will have the following principal provisions:

Dividends

Preferred Sharcholders shall receive annual non-cumulative dividends, when, as, and if declared
by the Board in its sole discretion, out of any funds and assets of the Company legally available
therefor (“Preferred Dividends”).

For each fiscal year, the target Preferred Dividend (“Target Dividend”) shall be six percent (6%)
of the Original Issue Price (as adjusted for any future stock dividends, combinations, splits,
recapitalizations, and the like) (prorated for any partial year of ownership).

For each fiscal year, unless each Preferred Shareholder receives the Target Dividend, no
dividend shall be paid or declared on any share of Common Stock of the Company (“Cemmon
Share”).

In any year in which the Preferred Sharcholders receive the Target Dividend and the holders of
Common Shares (the “Common Shareholders”) receive a per share dividend equal to that
received by the Preferred Sharcholders, the Preferred Sharcholders shall fully participate, on a
per-share basis, in any additional dividends paid to the Common Shareholders.

Redemption by the Preferred Shareholder

Following the fifth anniversary of the issuance of any Preferred Share, the holder of such
Preferred Share is entitled to request redemption of such share at a price equal to the share’s
Original Issue Price.

Redemption by the Company

The Company reserves the right to redeem any or all of the Preferred Shares at any time.



e Second, to Common Sha;'eholders, pro rata Based on the number of Common Shares held
by each such holder.

Any merger or consolidation involving the company (unless stockholders of the company own a
majority of the voting power of the surviving or acquiring entity) or any sale, lease, transfer,
exclusive license or other disposition of all or substantially all of the assets of the company will
be considered a liquidation triggering payment of the foregoing amounts.

Voting rights

Except as required by applicable law or the company’s Certificate of Incorporation, (a) the
Preferred Shareholders shall have no voting rights in respect of their Preferred Shares; (b) all
voting rights with respect to the affairs of the corporation shall belong to the Common
Shareholders, in proportion to the number of Common Shares held by them; and (c¢) the Common
Shares shall have unlimited voting rights, with each share being entitled to one vote.



