Offering Memorandum: Part II of Offering Document (Exhibit A to Form
C)

Scooterson Inc.
548 Market S5t #71050
San Francisco, CA 94104
https://scooterson.com

Up to $145,000.00 Convertible Promissory Note.
Minimum Target Amount: $10,000.00

A crowdfunding investment involves risk. You should not invest any funds in this
offering unless you can afford to lose your entire investment.

In making an investment decision, investors must rely on their own examination of
the issuer and the terms of the offering, including the merits and risks involved. These
securities have not been recommended or approved by any federal or state securities
commission or regulatory authority. Furthermore, these authorities have not passed
upon the accuracy or adequacy of this document.

The U.S. Securities and Exchange Commission does not pass upon the merits of any
securities offered or the terms of the offering, nor does it pass upon the accuracy or
completeness of any offering document or literature.

These securities are offered under an exemption from registration; however, the U.5.
Securities and Exchange Commission has not made an independent determination
that these securities are exempt from registration.



Company:

Company: Scooterson Inc.
Address: 548 Market St #71050, San Francisco, CA 94104

State of Incorporation: DE
Date Incorporated: August 12, 2016

Terms:

Convertible Promissory Notes

Offering Minimum: $10,000.00 of Convertible Promissory Note.
Offering Maximum: $145,000.00 of Convertible Promissory Note.
Type of Security Offered: Convertible Promissory Note.
Note converts to Common Stock when the company raises $1,000,000.00 in a
gualified equity financing.
Maturity Date: June 30, 2023
Valuation Cap: $19,000,000.00
Discount Rate: 20.0%
Annual Interest Rate: 1.0%
Minimum Investment Amount (per investor): $250.00

Terms of the underlying Security

Underlying Security Name: Common Stock

Voting Rights:
One Vote per Share.

Material Rights:

<p>0ne Vote per Share only applies to Founder. The underlying Security in
which the Convertible Note will convert is Common Stock with no voting rights.</p>

The Company currently has approximately $f312,000 in SAFEs (subscriptions
receivable) outstanding. Please refer to the Company Securities section of the Offering
Memorandum for further details regarding current outstanding convertible securities
which may affect yvour ownership in the future.

“Maximum Number of Shares Offered subject to adjustment for bonus shares. See
Bonus info below.

Time-Based Perks*
$300+ | $300
1x Coupon of $600 to be redeemed when you purchase a Rolley+ scooter.

Time-Limited for the first 7 days



$400+ | $400

1x Coupon of $800 to be redeemed when you purchase a Rolley+ scooter.
Time-Limited for the first 7 days

$4000+ | $4000

1x Coupon of $2,000 to be redeemed when you purchase a Rolley+ scooter.
Time-Limited for the first 7 Days

$8000+ | $8000

1x Free of charge Rolley+ scooter (worth $2,990), 1x Coupon of $500 to be redeemed

when you purchase a Rolley+ scooter, 1x Free Carbon Finish Upgrades (worth $500),
Investor Edition Engraving.

Time-Limited for the first 7 days

Amount-Based Perks

$250+ | Tier 1

1x Coupon of $250 to be redeemed when you purchase a Rolley+ scooter.
$500+ | Tier 2

1x Coupon of $500 To be redeemed when you purchase a Rolley+ scooter.
$1000+ | Tier 3

1x Coupon of $1000 to be redeemed when you purchase a Rolley+ scooter.
$2000+ | Tier 4

2x Coupon of $1,000 (total worth $2000) to be redeemed when you purchase up to 2 x
Rolley+ scooters (only one coupon can be redeemed per scooter).

$5000+ | Tier 5

4x Coupon of $1,000 (total worth $4,000) to be redeemed when you purchase up to 4
Rolley+ scooters (only one coupon can be redeemed per scooter).

$10,000+ | Tier 6

1x Free of charge Rolley+ scooter with free Carbon finish upgrade (Total worth
$3,490), Investor Edition Engraving, and 5% bonus on the Convertible Note interest
rate.



$20,000+ | Tier 7

2x Free of charge Rolley+ scooter with free Carbon finish upgrades (Total worth
$6,980), Investor Edition Engraving, and 10% bonus on the Convertible Note interest
rate.

*All perks occur when the offering is completed.

The Company and its Business

Company Overview

Scooterson Inc. ("Scooterson” or the "Company”) is a design award-winning company,
building premium electric smart scooters, engineered to offer the best customer
experience possible, with no compromise in aesthetics and quality.

By innovating and developing new technologies for micro-mobility, Scooterson
created a line of intelligent, energy-efficient, and easy-to-ride scooters, fully
controlled from a smartphone, for the best riding experience possible.

Business Model

Scooterson is a DTC brand that sells directly to our customers, bypassing any third-
party retailers, wholesalers, or any other middlemen, also planning to offer a
subscription model pricing (monthly rental plan) for those who want to avoid the
burdens of ownership.

B2B customers are golf courses, country clubs, corporate campuses, university
campuses, and any other places where golf carts are used.

Supply Chain

The Company hires third-party service providers to manufacture scooters and sells
them directly to consumers and businesses. For B2C sales, the Company currently
uses its website and plans to open brick-and-mortar stores in the future for in-person
sales to consumers. For B2B sales, the Company sells fleets of scooters to businesses
and partner companies. Also, the Company has started developing a network of
resellers that resell scooters from their websites or from their own brick-and-mortar
stores.

Customer Base

The majority of our customers will be millennials (appx. 75%) as well as Gen X and
other generations. The B2B target customers are delivery companies, corporate
campuses, residential developments, golf courses, rental operators, hotels, and
resorts, etc.

Related Entity



Scooterson Pte. Ltd, (Singapore): The Company shares two common executive officers
with Scooterson Pte. Ltd, (Singapore) ("LTD"), Mihnea Iustinian Chis and Deepansh
Jain, Mihnea [ustinian Chis owns 50% of LTD, Deepansh Jains owns 20% of LTD and
both are executive officers for LTD. LTD performs services for the Company, and bills
these services to the Company on a monthly basis. There is no parent-subsidiary
relationship between the two companies and neither entity owns shares in the other
entity.

Competitors and Industry

Qur main direct competitors in the USA’s electric scooter industry are Phat Scooters,
Skooza, Boosted, and Unagi. Indirect competitors are the companies manufacturing
electric bicycles.

By designing everything from scratch and avoiding off-the-shelf components, we've
managed to best our direct competitors with a superior overall design at a better price.
Also, we've introduced a smart layer in our scooters, which are now fully controllable

from a smartphone.

Current Stage and Roadmap

Current Stage

We are in the pre-mass-production stage. We've already built pre-mass production
samples and now we are completing the design for manufacturability needed to move
the product into the mass production stage.

Future Roadmap

The next steps in the roadmap are to launch the product in a crowdfunding campaign
on IndieGoGo, followed by developing new sales channels on the B2B and B2C
verticals, and thirdly for creating the customer support capabilities.

The Team

Officers and Directors

Name: Mihnea Iustinian Chis
Mihnea lustinian Chis's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

e Position: CEO
Dates of Service: August 16, 2016 - Present
Responsibilities: Making the major corporate decisions; Managing the overall
operations and resources, strategy, financing, fundraising, marketing and sales,
PR, human resources, compliance; and overseeing product development. Minhea
does not currently take salary compensation.



Other business experience in the past three years:

¢ Emplover: SCOOTERSON PTE LTD
Title: CEO

Dates of Service: November 01, 2018 - Present

Responsibilities: « Making the major corporate decisions; « Managing the overall
operations and resources, strategy, financing, fundraising, marketing and sales,
PR, human resources, compliance; and * Overseeing product development.

Name: Deepansh Jain
Deepansh Jain's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

e Position: CTO
Dates of Service: January 01, 2017 - Present
Responsibilities: Overseeing the Company’s technological and software
development; Assisting the CEO in making the major corporate decisions,
managing the overall operations and resources, strategy, financing. Deepansh
does not currently take salary compensation.

Other business experience in the past three years:

e Employer: SCOOTERSON PTE LTD
Title: CTO
Dates of Service: November 01, 2018 - Present
Responsibilities: » Overseeing the Company’s technological and software
development; » Assisting the CEO in making the major corporate decisions,
managing the overall operations and resources, strategy, financing.

Risk Factors

The SEC requires the company to identify risks that are specific to its business and its
financial condition. The company is still subject to all the same risks that all
companies in its business, and all companies in the economy, are exposed to. These
include risks relating to economic downturns, political and economic events and
technological developments (such as hacking and the ability to prevent hacking).
Additionally, early-stage companies are inherently more risky than more developed

companies. You should consider general risks as well as specific risks when deciding
whether to invest.

These are the risks that relate to the Company:



Uncertain Risk

An investment in the Company (also referred to as “we”, “us”, “our”, or “Company”)
involves a high degree of risk and should only be considered by those who can afford
the loss of their entire investment. Furthermore, the purchase of any of the
Convertible Notes should only be undertaken by persons whose financial resources are
sufficient to enable them to indefinitely retain an illiquid investment. Each investor in
the Company should consider all of the information provided to such potential
investor regarding the Company as well as the following risk factors, in addition to the
other information listed in the Company’s Form C. The following risk factors are not
intended, and shall not be deemed to be, a complete description of the commercial
and other risks inherent in the investment in the Company.

LR

Our business projections are only projections

There can be no assurance that the Company will meet our projections. There can be
no assurance that the Company will be able to find sufficient demand for our product,
that people think it’s a better option than a competing product, or that we will able to
provide the service at a level that allows the Company to make a profit and still attract
business.

Any valuation at this stage is difficult to assess

The valuation for the offering was established by the Company. Unlike listed
companies that are valued publicly through market-driven stock prices, the valuation
of private companies, especially startups, is difficult to assess and you may risk
overpaying for your investment.

The transferability of the Securities you are buying is limited

Any Convertible Notes purchased through this crowdfunding campaign is subject to
SEC limitations of transfer. This means that the stock/note that you purchase cannot
be resold for a period of one year. The exception to this rule is if you are transferring
the stock back to the Company, to an “accredited investor,” as part of an offering
registered with the Commission, to a member of your family, a trust created for the
benefit of vour family, or in connection with vour death or divorce.

Your investment could be illiquid for a long time

You should be prepared to hold this investment for several years or longer. For the 12
months following your investment, there will be restrictions on how you can resell the
securities you receive. More importantly, there is no established market for these
securities and there may never be one. As a result, if you decide to sell these securities
in the future, you may not be able to find a buyer. The Company may be acquired by
an existing player in the educational software development industry. However, that
may never happen or it may happen at a price that results in you losing money on this
investment.

If the Company cannot raise sufficient funds it will not succeed

The Company, is offering Convertible Notes in the amount of up to $145,000 in this
offering and may close on any investments that are made. Even if the maximum
amount is raised, the Company is likely to need additional funds in the future in order



to grow, and if it cannot raise those funds for whatever reason, including reasons
relating to the Company itself or the broader economy, it may not survive. If the
Company manages to raise only the minimum amount of funds, sought, it will have to
find other sources of funding for some of the plans outlined in “Use of Proceeds.”

We may not have enough capital as needed and may be required to raise more capital.
We anticipate needing access to credit in order to support our working capital
requirements as we grow. Although interest rates are low, it is still a difficult
environment for obtaining credit on favorable terms. If we cannot obtain credit when
we need it, we could be forced to raise additional equity capital, modify our growth
plans, or take some other action. Issuing more equity may require bringing on
additional investors. Securing these additional investors could require pricing our
equity below its current price. If so, vour investment could lose value as a result of this
additional dilution. In addition, even if the equity is not priced lower, your ownership
percentage would be decreased with the addition of more investors. If we are unable
to find additional investors willing to provide capital, then it is possible that we will
choose to cease our sales activity. In that case, the only asset remaining to generate a
return on your investment could be our intellectual property. Even if we are not forced
to cease our sales activity, the unavailability of credit could result in the Company
performing below expectations, which could adversely impact the value of your
investment.

Terms of subsequent financings may adversely impact your investment

We will likely need to engage in common equity, debt, or preferred stock financings in
the future, which may reduce the value of your investment in the Common Stock.
Interest on debt securities could increase costs and negatively impact operating
results. Preferred stock could be issued in series from time to time with such
designation, rights, preferences, and limitations as needed to raise capital. The terms
of preferred stock could be more advantageous to those investors than to the holders
of Common Stock. In addition, if we need to raise more equity capital from the sale of
Common Stock, institutional or other investors may negotiate terms that are likely to
be more favorable than the terms of your investment, and possibly a lower purchase
price per share.

Management Discretion as to Use of Proceeds

Our success will be substantially dependent upon the discretion and judgment of our
management team with respect to the application and allocation of the proceeds of
this Offering. The use of proceeds described below is an estimate based on our current
business plan. We, however, may find it necessary or advisable to re-allocate portions
of the net proceeds reserved for one category to another, and we will have broad
discretion in doing so.

Projections: Forward Looking Information

Any projections or forward looking statements regarding our anticipated financial or
operational performance are hypothetical and are based on management's best
estimate of the probable results of our operations and will not have been reviewed by
our independent accountants. These projections will be based on assumptions that



management believes are reasonable. Some assumptions invariably will not
materialize due to unanticipated events and circumstances beyond management's
control. Therefore, actual results of operations will vary from such projections, and
such variances may be material. Any projected results cannot be guaranteed.

We may never have an operational product or service

It is possible that there may never be an operational electric scooter or that the
product may never be used to engage in transactions. It is possible that the failure to
release the product is the result of a change in business model upon the Company’s
making a determination that the business model, or some other factor, will not be in
the best interest of the Company and its stockholders/members/creditors.

Some of our products are still in prototype phase and might never be operational
products

It is possible that there may never be an operational product or that the product may
never be used to engage in transactions. It is possible that the failure to release the
product is the result of a change in business model upon the Company’s making a
determination that the business model, or some other factor, will not be in the best
interest of the Company and its stockholders.

Developing new products and technologies entails significant risks and uncertainties
We are currently in the research and development stage and have only manufactured a
few prototypes and pre-mass-production samples for our Electric Scooters. Delays or
cost overruns in the development of our Electric Scooters and failure of the product to
meet our performance estimates may be caused by, among other things, unanticipated
technological hurdles, difficulties in manufacturing, changes to the design, and
regulatory hurdles. Any of these events could materially and adversely affect our
operating performance and results of operations.

Minority Holder; Securities with No Voting Rights

The Convertible Note that an investor is buying has no voting rights attached to them.
This means that you will have no right in dictating how the Company will be run. You
are trusting in management discretion in making good business decisions that will
grow your investments. Furthermore, in the event of a liquidation of our company,
you will only be paid out if there is any cash remaining after all of the creditors of our
company have been paid out.

You are trusting that management will make the best decision for the company
You are trusting in management discretion. You are buying securities as a minority
holder, and therefore must trust the management of the Company to make good
business decisions that grow your investment.

Insufficient Funds

The company might not sell enough securities in this offering to meet its operating
needs and fulfill its plans, in which case it will cease operating and you will get
nothing. Even if we sell all the common stock we are offering now, the Company will
(possibly) need to raise more funds in the future, and if it can’t get them, we will fail.
Even if we do make a successful offering in the future, the terms of that offering might



result in your investment in the company being worth less, because later investors
might get better terms.

This offering involves “rolling closings,” which may mean that earlier investors may
not have the benefit of information that later investors have.

Once we meet our target amount for this offering, we may request that StartEngine
instruct the escrow agent to disburse the offering funds to us. At that point, investors
whose subscription agreements have been accepted will become our investors. All
early-stage companies are subject to a number of risks and uncertainties, and it is not
uncommon for material changes to be made to the offering terms, or to companies’
businesses, plans or prospects, sometimes on short notice. When such changes
happen during the course of an offering, we must file an amendment to our Form C
with the SEC, and investors whose subscriptions have not yet been accepted will have
the right to withdraw their subscriptions and get their money back. Investors whose
subscriptions have already been accepted, however, will already be our investors and
will have no such right.

Our new product could fail to achieve the sales projections we expected

Our growth projections are based on an assumption that with an increased advertising
and marketing budget our products will be able to gain traction in the marketplace at
a faster rate than our current products have. It is possible that our new products will
fail to gain market acceptance for any number of reasons. If the new products fail to
achieve significant sales and acceptance in the marketplace, this could materially and
adversely impact the value of your investment.

We face significant market competition

We will compete with larger, established companies who currently have products on
the market and/or various respective product development programs. They may have
much better financial means and marketing/sales and human resources than us. They
may succeed in developing and marketing competing equivalent products earlier than
us, or superior products than those developed by us. There can be no assurance that
competitors will render our technology or products obsolete or that the products
developed by us will be preferred to any existing or newly developed technologies. It
should further be assumed that competition will intensify.

We are competing against other recreational activities

Although we are a unique company that caters to a select market, we do compete
against other recreational activities. Our business growth depends on the market
interest in the Company over other activities.

We are an early stage company and have not yet generated any profits

The Company has a limited history upon which an evaluation of its performance and
future prospects can be made. Our current and proposed operations are subject to all
business risks associated with new enterprises. These include likely fluctuations in
operating results as the Company reacts to developments in its market, managing its
growth and the entry of competitors into the market. We will only be able to pay
dividends on any shares once our directors determine that we are financially able to



do so. Scooterson Inc., has incurred a net loss and has had limited revenues generated
since inception. There is no assurance that we will be profitable in the next 3 vears or
generate sufficient revenues to pay dividends to the holders of the shares.

We are an early stage company and have limited revenue and operating history

The Company has a short history, few customers, and effectively no revenue. If you
are investing in this company, it’s because you think that Electric Scooters is a good
idea, that the team will be able to successfully market, and sell the product or service,
that we can price them right and sell them to enough peoples so that the Company
will succeed. Further, we have never turned a profit and there is no assurance that we
will ever be profitable.

We have existing patents that we might not be able to protect properly

One of the Company's most valuable assets is its intellectual property. The Company's
owns trademarks, copyrights, Internet domain names, and trade secrets. We believe
one of the most valuable components of the Company is our intellectual property
portfolio. Due to the value, competitors may misappropriate or violate the rights
owned by the Company. The Company intends to continue to protect its intellectual
property portfolio from such violations. It is important to note that unforeseeable
costs associated with such practices may invade the capital of the Company.

We have pending patent approval’s that might be vulnerable

One of the Company's most valuable assets is its intellectual property. The Company's
intellectual property such as patents, trademarks, copyrights, Internet domain names,
and trade secrets may not be registered with the proper authorities. We believe one of
the most valuable components of the Company is our intellectual property portfolio.
Due to the value, competitors may misappropriate or violate the rights owned by the
Company. The Company intends to continue to protect its intellectual property
portfolio from such violations. It is important to note that unforeseeable costs
associated with such practices may invade the capital of the Company due to its
unregistered intellectual property.

Our trademarks, copyrights and other intellectual property could be unenforceable or
ineffective

Intellectual property is a complex field of law in which few things are certain. It is
possible that competitors will be able to design around our intellectual property, find
prior art to invalidate it, or render the patents unenforceable through some other
mechanism. If competitors are able to bypass our trademark and copyright protection
without obtaining a sublicense, it is likely that the Company’s value will be materially
and adversely impacted. This could also impair the Company’s ability to compete in
the marketplace. Moreover, if our trademarks and copyrights are deemed
unenforceable, the Company will almost certainly lose any potential revenue it might
be able to raise by entering into sublicenses. This would cut off a significant potential
revenue stream for the Company.

The cost of enforcing our trademarks and copyrights could prevent us from enforcing
them



Trademark and copyright litigation has become extremely expensive. Even if we
believe that a competitor is infringing on one or more of our trademarks or copyrights,
we might choose not to file suit because we lack the cash to successfully prosecute a
multi-year litigation with an uncertain outcome; or because we believe that the cost of
enforcing our trademark(s) or copyright(s) outweighs the value of winning the suit in
light of the risks and consequences of losing it; or for some other reason. Choosing not
to enforce our trademark(s) or copyright(s) could have adverse consequences for the
Company, including undermining the credibility of our intellectual property, reducing
our ability to enter into sublicenses, and weakening our attempts to prevent
competitors from entering the market. As a result, if we are unable to enforce our
trademark(s) or copyright(s) because of the cost of enforcement, your investment in
the Company could be significantly and adversely affected.

The loss of one or more of our key personnel, or our failure to attract and retain other
highly qualified personnel in the future, could harm our business

To be successful, the Company requires capable people to run its day-to-day
operations. As the Company grows, it will need to attract and hire additional
employees in sales, marketing, design, development, operations, finance, legal,
human resources and other areas. Depending on the economic environment and the
Company’s performance, we may not be able to locate or attract qualified individuals
for such positions when we need them. We may also make hiring mistakes, which can
be costly in terms of resources spent in recruiting, hiring and investing in the
incorrect individual and in the time delay in locating the right employee fit. If we are
unable to attract, hire and retain the right talent or make too many hiring mistakes, it
is likely our business will suffer from not having the right employees in the right
positions at the right time. This would likely adversely impact the value of vour
investment.

Our ability to sell our product or service is dependent on outside government
regulation which can be subject to change at any time

Our ability to sell products is dependent on outside government regulation and other
relevant government laws and regulations. The laws and regulations concerning the
selling of products may be subject to change and if they do then the selling of products
may no longer be in the best interest of the Company. At such point, the Company
may no longer want to sell product and therefore your investment in the Company
may be affected.

We rely on third parties to provide services essential to the success of our business

We rely on third parties to provide a variety of essential business functions for us,
including manufacturing, shipping, accounting, legal work, public relations,
advertising, retailing, and distribution. It is possible that some of these third parties
will fail to perform their services or will perform them in an unacceptable manner. It is
possible that we will experience delays, defects, errors, or other problems with their
work that will materially impact our operations and we may have little or no recourse
to recover damages for these losses. A disruption in these key or other suppliers’
operations could materially and adversely affect our business. As a result, your
investment could be adversely impacted by our reliance on third parties and their



performance.

The Company is vulnerable to hackers and cyber-attacks

Qur business could be negatively impacted by cybersecurity threats, attacks, and other
disruptions. Like others in our industry, we continue to face advanced and persistent
attacks on our information infrastructure where we manage and store various
proprietary information and sensitive and/or confidential data relating to our
operations. These attacks may include sophisticated malware (viruses, worms, and
other malicious software programs) and phishing emails that attack our products or
otherwise exploit any security vulnerabilities. These intrusions sometimes may be
zero-day malware that is difficult to identify because they are not included in the
signature set of commercially available antivirus scanning programs. Experienced
computer programmers and hackers may be able to penetrate our network security
and misappropriate or compromise our confidential information or that of our
customers or other third-parties, create system disruptions, or cause shutdowns.
Additionally, sophisticated software and applications that we produce or procure from
third-parties may contain defects in design or manufacture, including "bugs” and
other problems that could unexpectedly interfere with the operation of the
information infrastructure. A disruption, infiltration, or failure of our information
infrastructure systems or any of our data centers as a result of software or hardware
malfunctions, computer viruses, cyber-attacks, employee theft or misuse, power
disruptions, natural disasters, or accidents could cause breaches of data security, loss
of critical data and performance delays, which in turn could adversely affect our
business.

Cybersecurity Risk

Our business could be negatively impacted by cybersecurity threats, attacks, and other
disruptions. Like others in our industry, we continue to face advanced and persistent
attacks on our information infrastructure where we manage and store various
proprietary information and sensitive/confidential data relating to our operations.
These attacks may include sophisticated malware (viruses, worms, and other
malicious software programs) and phishing emails that attack our products or
otherwise exploit any security vulnerabilities. These intrusions sometimes may be
zero-day malware that is difficult to identify because they are not included in the
signature set of commercially available antivirus scanning programs. Experienced
computer programmers and hackers may be able to penetrate our network security
and misappropriate or compromise our confidential information or that of our
customers or other third-parties, create system disruptions, or cause shutdowns.
Additionally, sophisticated software and applications that we produce or procure from
third-parties may contain defects in design or manufacture, including "bugs" and
other problems that could unexpectedly interfere with the operation of the
information infrastructure. A disruption, infiltration, or failure of our information
infrastructure systems or any of our data centers as a result of software or hardware
malfunctions, computer viruses, cyber-attacks, employee theft or misuse, power
disruptions, natural disasters, or accidents could cause breaches of data security, loss
of critical data and performance delays, which in turn could adversely affect our
business. Our business requires the collection, transmission, and retention of large



volumes of customer and employee data, including credit and debit card numbers and
other personally identifiable information, in various information technology systems
that we maintain and in those maintained by third parties with whom we contract to
provide services. The integrity and protection of that customer and employee data are
critical to us. The information, security, and privacy requirements imposed by
governmental regulation are increasingly demanding. Our systems may not be able to
satisfy these changing requirements and customer and employee expectations, or may
require significant additional investments or time in order to do so. A breach in the
security of our information technology systems or those of our service providers could
lead to an interruption in the operation of our systems, resulting in operational
inefficiencies and a loss of profits. Additionally, a significant theft, loss or
misappropriation of, or access to, customers’ or other proprietary data or other
breaches of our information technology systems could result in fines, legal claims, or
proceedings

We have been, and may in the future be, adversely affected by the global COVID-19
pandemic, which may significantly harm our business, prospects, financial condition,
and operating results.

During 2020 and following the first quarter of 2021, there has been a widespread
worldwide impact from the COVID-19 pandemic. Numerous government regulations
and public advisories, as well as shifting social behaviors, have temporarily limited or
closed transportation, government functions, non-essential business activities, and
person-to-person interactions. The timing and pacing of our manufacturing
operations will depend largely on the status of various government regulations and
the readiness of our suppliers, vendors, and production workforce to return to normal
levels. To the extent that market conditions, unemployment rates, and/or
government-mandated moratoriums result in significant shifts in demand for our
products, our business could be adversely impacted. Additionally, if current global
market conditions continue or worsen, or if we cannot or do not resume suspended
operations at a rate commensurate with such conditions, our business, prospects,
financial condition, and operating results could be materially harmed.

Qur service providers are subject to laws and regulations that could impose substantial
costs, legal prohibitions, or unfavorable changes upon our products, and any failure to
comply with such laws and regulations could negatively impact our business and
operating results.

Our service providers are subject to laws and regulations that could impose substantial
costs, legal prohibitions, or unfavorable changes upon our products, and any failure to
comply with such laws and regulations could negatively impact our business and
operating results.

Failure to comply with a variety of U.S. and international privacy and consumer
protection laws to which we are subject could harm the Company.

Any failure to comply with federal, state, or international privacy, data protection or
security laws or regulations relating to the processing, collection, use, retention,
security, and transfer of personally identifiable information could result in regulatory
or litigation-related actions against us, legal liability, fines, damages, ongoing audit



requirements, and other significant costs. Substantial expenses and operational
changes may be required in connection with maintaining compliance with such laws,
and in particular certain emerging privacy laws are still subject to a high degree of
uncertainty as to their interpretation and application. For example, in May 2018, the
General Data Protection Regulation began to fully apply to the processing of personal
information collected from individuals located in the European Union, and has created
new compliance obligations and has significantly increased fines for noncompliance.
Similarly, as of January 2020, the California Consumer Privacy Act imposes certain
legal obligations on our use and processing of personal information related to
California residents. Given our global footprint, and although we take steps to protect
the security and integrity of our customers’ personal information, we may be required
to expend significant resources to comply with data breach requirements if, for
example, third parties improperly obtain and use the personal information of our
customers or we otherwise experience a data loss with respect to customers’ personal
information. A major breach of our network security and systems could have negative
consequences for our business and future prospects, including possible fines,
penalties and damages, reduced customer demand for our vehicles, and harm to our
reputation and brand.

The Company is subject to increasing regulatory scrutiny in both the U.S. and abroad,
and any failure to comply with such regulations could negatively impact our operating
results.

The manufacture, packaging, labeling, storage, distribution, advertising, and sale of
our products are subject to extensive regulation in the United States, including by the
Consumer Product Safety Commission, the EPA, and by the Federal Trade Commission
with respect to advertising. A finding that we are in violation of, or not in compliance
with, applicable regulations could subject us to material civil remedies, including
fines, damages, injunctions or product recalls, or criminal sanctions. Even if a claim is
unsuccessful, is not merited, or is not fully pursued, the negative publicity
surrounding such assertions could jeopardize our reputation and brand image and
have a material adverse effect on our businesses, as well as require resources to
rebuild our reputation.

The Company is not subject to Sarbanes-Oxley regulations and may lack the financial
controls and procedures of public companies.

The Company may not have the internal control infrastructure that would meet the
standards of a public company, including the requirements of the Sarbanes Oxley Act
of 2002. As a privately-held (non-public) company, the Company is currently not
subject to the Sarbanes Oxley Act of 2002, and it’s financial and disclosure controls
and procedures reflect its status as a development stage, non-public company. There
can be no guarantee that there are no significant deficiencies or material weaknesses
in the quality of the Company’s financial and disclosure controls and procedures. If it
were necessary to implement such financial and disclosure controls and procedures,
the cost to the Company of such compliance could be substantial and could have a
material adverse effect on the Company’s results of operations.

We may implement new lines of business or offer new products and services within



existing lines of business.

As an early-stage company, we may implement new lines of business at any time.
There are substantial risks and uncertainties associated with these efforts, particularly
in instances where the markets are not fully developed. In developing and marketing
new lines of business and/or new products and services, we may invest significant
time and resources. Initial timetables for the introduction and development of new
lines of business and/or new products or services may not be achieved, and price and
profitability targets may not prove feasible. We may not be successful in introducing
new products and services in response to industry trends or developments in
technology, or those new products may not achieve market acceptance. As a result, we
could lose business, be forced to price products and services on less advantageous
terms to retain or attract clients, or be subject to cost increases. As a result, our
business, financial condition, or results of operations may be adversely affected.

Damage to our reputation could negatively impact our business, financial condition,
and results of operations.

Our reputation and the quality of our brand are critical to our business and success in
existing markets, and will be critical to our success as we enter new markets. Any
incident that erodes consumer loyalty for our brand could significantly reduce its
value and damage our business. We may be adversely affected by any negative
publicity, regardless of its accuracy. Also, there has been a marked increase in the use
of social media platforms and similar devices, including blogs, social media websites,
and other forms of internet-based communications that provide individuals with
access to a broad audience of consumers and other interested persons. The availability
of information on social media platforms is virtually immediate as is its impact. The
information posted may be adverse to our interests or may be inaccurate, each of
which may harm our performance, prospects, or business. The harm may be
immediate and may disseminate rapidly and broadly, without affording us an
opportunity for redress or correction.



Ownership and Capital Structure; Rights of the Securities

Ownership

The following table sets forth information regarding beneficial ownership of the
company’s holders of 20% or more of any class of voting securities as of the date of
this Offering Statement filing.

Number of Securities Type of Security
Stockholder N P t
ockholder Name Owned & ercentage

Mihnea Iustini

rinea TUSHIIAn 18 200,000 ICommon Stock 38.41
Chis
Deepansh Jain 18,075,000 |Common Stock 37.94
The Company'’s Securities

The Company has authorized Common Stock, ACE Financing Round 1, SAFE
Financing Round 2, SAFE Financing Round 3, SAFE Financing Round 4, SAFE
Financing Round 5, SAFE Financing Round 6, and Crowd SAFE.

Common Stock

The amount of security authorized is 42,700,000 with a total of 39,150,000
outstanding.

Voting Rights
One Vote per Share.
Material Rights

One Vote per Share only applies to Founder. The underlying Security in which the
Convertible Note will convert is Common Stock with no voting rights.

ACE Financing Round 1

The security will convert into Preferred stock and the terms of the ACE Financing
Round 1 are outlined below:

Amount outstanding: $55,000.00
Interest Rate: 0.0%

Discount Rate: 0.0%

Valuation Cap: $1,833,333.00
Conversion Trigger: A priced round

Material Rights
There are no material rights associated with ACE Financing Round 1.

SAFE Financing Round 2




The security will convert into Preferred stock and the terms of the SAFE Financing
Round 2 are outlined below:

Amount outstanding: $100,000.00
Interest Rate: 20.0%

Discount Rate: 20.0%

Valuation Cap: $13,500,000.00
Conversion Trigger: Priced Round

Material Rights
There are no material rights associated with SAFE Financing Round 2.
SAFE Financing Round 3

The security will convert into Preferred stock and the terms of the SAFE Financing
Round 3 are outlined below:

Amount outstanding: $300,000.00
Interest Rate: 20.0%

Discount Rate: 20.0%

Valuation Cap: $13,500,000.00
Conversion Trigger: Priced Round

Material Rights
There are no material rights associated with SAFE Financing Round 3.
SAFE Financing Round 4

The security will convert into Preferred stock and the terms of the SAFE Financing
Round 4 are outlined below:

Amount outstanding: $1,350,000.00
Interest Rate: 0.0%

Discount Rate: 0.0%

Valuation Cap: $13,500,000.00
Conversion Trigger: Priced Round

Material Rights
There are no material rights associated with SAFE Financing Round 4.
SAFE Financing Round 5

The security will convert into Preferred stock and the terms of the SAFE Financing
Round 5 are outlined below:

Amount outstanding: $200,000.00
Interest Rate: 20.0%



Discount Rate: 20.0%
Valuation Cap: $18,000,000.00
Conversion Trigger: Priced Round

Material Rights

There are no material rights associated with SAFE Financing Round 5.
SAFE Financing Round 6

The security will convert into Preferred stock and the terms of the SAFE Financing
Round 6 are outlined below:

Amount outstanding: $845,800.00
Interest Rate: 20.0%

Discount Rate: 20.0%

Valuation Cap: $18,000,000.00
Conversion Trigger: Priced Round

Material Rights

There are no material rights associated with SAFE Financing Round 6.

Crowd SAFE

The security will convert into and the terms of the Crowd SAFE are outlined below:

Amount outstanding: $398,412.15
Interest Rate: 0.0%

Discount Rate: 0.0%

Valuation Cap: $1,900,000.00
Conversion Trigger:

Material Rights

There are no material rights associated with Crowd SAFE.

What it means to be a minority holder

As a minority convertible noteholder of the company you will have no voting rights,
you will have limited rights in regards to the corporate actions of the company,
including additional issuances of securities, company repurchases of securities, a sale
of the company or its significant assets, or company transactions with related parties.
Further, investors in this offering may have rights less than those of other investors,
and will have limited influence on the corporate actions of the company.

Dilution

Investors should understand the potential for dilution. The investor’s stake in a
company could be diluted due to the company issuing additional shares. In other



words, when the company issues more shares, the percentage of the company that you
own will go down, even though the value of the company may go up. You will own a
smaller piece of a larger company. This increase in number of shares outstanding
could result from a stock offering (such as an initial public offering, another
crowdfunding round, a venture capital round, angel investment), employees
exercising stock options, or by conversion of certain instruments (e.g. convertible
bonds, preferred shares or warrants) into stock. If the company decides to issue more
shares, an investor could experience value dilution, with each share being worth less
than before, and control dilution, with the total percentage an investor owns being
less than before. There may also be earnings dilution, with a reduction in the amount
earned per share (though this typically occurs only if the company offers dividends,
and most early stage companies are unlikely to offer dividends, preferring to invest
any earnings into the company).

Transferability of securities

For a vear, the securities can only be resold:
® [nanIPO;
¢ To the company;
e To an accredited investor; and

o To a member of the family of the purchaser or the equivalent, to a trust
controlled by the purchaser, to a trust created for the benefit of a member of the
family of the purchaser or the equivalent, or in connection with the death or
divorce of the purchaser or other similar circumstance.

Recent Offerings of Securities
We have made the following issuances of securities within the last three years:

¢ Type of security sold: Common Stock Warrant
Final amount sold: $9,999.75
Use of proceeds: General Working Capital
Date: July 29, 2019
Offering exemption relied upon: Section 4(a)(2)

* Name: Common Stock
Type of security sold: Equity
Final amount sold: $30,000.00
Number of Securities Sold: 30,000,000
Use of proceeds: General Working Capital
Date: June 09, 2020
Offering exemption relied upon: Section 4(a)(2)

e Name: Common Stock



Type of security sold: Equity

Final amount sold: $100.00

Number of Securities Sold: 100,000

Use of proceeds: General Working Capital
Date: December 04, 2020

Offering exemption relied upon: Section 4(a)(2)

o Type of security sold: SAFE
Final amount sold: $100,000.00
Use of proceeds: General Working Capital
Date: June 30, 2017
Offering exemption relied upon: Reg. S

e Type of security sold: SAFE
Final amount sold: $300,000.00
Use of proceeds: General Working Capital
Date: June 30, 2017
Offering exemption relied upon: Reg. S

e Type of security sold: SAFE
Final amount sold: $1,350,000.00
Use of proceeds: 1,350,000
Date: January 04, 2018
Offering exemption relied upon: Reg. S

o Type of security sold: SAFE
Final amount sold: $200,000.00
Use of proceeds: 200,000
Date: July 13, 2018
Offering exemption relied upon: Reg. S

e Type of security sold: SAFE
Final amount sold: $845,800.00
Use of proceeds: General Working Capital
Date: September 07, 2018
Offering exemption relied upon: Reg. S

e Type of security sold: SAFE
Final amount sold: $398,412.15
Use of proceeds: Working Capital.
Date: March 22, 2021
Offering exemption relied upon: Regulation CF

Financial Condition and Results of Operations



Financial Condition

You should read the following discussion and analysis of our financial condition and
results of our operations together with our financial statements and related notes
appearing at the end of this Offering Memorandum. This discussion contains forward-
looking statements reflecting our current expectations that involve risks and
uncertainties. Actual results and the timing of events may differ materially from those
contained in these forward-looking statements due to a number of factors, including
those discussed in the section entitled “Risk Factors” and elsewhere in this Offering
Memorandum.

Results of Operations

Circumstances which led to the performance of financial statements:
Revenues

The Company is pre-revenue and has sold three (3) samples to three (3) distributors in
2020 for an amount of $4,900. There was no revenue in 2019.

Cost of goods sold

The Company's cost of goods sold was $4,900 in 2020 compared to zero in 2019. The
$4,900 in COGS was the same amount the company received from selling the 3
samples previously mentioned. The prototypes were built by the company, making it
impossible to determine the COGS for the prototypes. Thus, management kept the
cost of goods sold the same as proceeds received for simplicity.

Expenses

The Company's expenses consist of, among other things, research and development
(R&D), general and administrative (G&A), advertising and marketing, bad debt
expense, depreciation and amortization.

Total operating expenses also went from $954,050 in 2019 to $478,131 in 2020, a
roughly 50% decrease. The decrease in total operating expenses from 2019 to 2020
was mainly due to a 64% decrease in research and development from $681,090 in 2019
to $245,375 in 2020 and a 63% decrease in G&A from $173,105 in 2019 to $63,259 in
2020.

As of December 31, 2020, total operating expenses consist of 51% in R&D at $245,375,
13% in G&A at $63,259 and 0.3% in advertising and marketing at $1,407. G&A

expenses is made up of 28% in legal and professional fees at $17,954, 21% in software,
servers and hosting at $13,216, 16% in travel and lodging at $10,142, 12% in

accounting fees at $7,561, 5% telephone expense at $3,074, 5% contractors at $3,000,
4% merchant and bank fees at $3,424, and an aggregate 10% for internet, office, rent,
business license, franchise tax and other expenses at $6,041.

As of December 31, 2020, depreciation and amortization was 35% of total operating



expenses at $168,090

The Company's continued investment in developing its products caused the company
to incur a total loss of $478,131 in 2020, a 50% decrease in net loss compared to 2019's
net loss of $952,438.

Historical results and cash flows:

The Company had an accumulated deficit of $2,154,359 and cash in the amount of
$86,163 as of December 31, 2020. The Company intends to continue raising additional
funds through equity financing. The following summarizes selected items of the cash
flow statements.

Operating Activities

Cash used in operating activities went down from $823,148 in 2019 to $704,932 in
2020. The decrease in cash used in operating activities was mainly due to a lower net
loss in 2020.

Investing Activities

Cash used in investing activities went up from $200 in 2019 to $804,758 in 2020. The
increase in cash used in investing activities was mainly due to the company
purchasing tooling and equipment in 2020.

Financing Activities

Cash provided from financing activities went up from $615,000 in 2019 to $1,535,765
in 2020. The increase in cash provided from financing activities was mainly due to the
company issuing $820,800 in additional SAFEs in 2020,

The Company’s management is positive about the Company’s prospects and does not
think that the current historical results and cash flows are representative of what to
expect in the future. The company is very close to coming out of its development
stage and management is putting in place strategies that will lead to the company
generating sales in the next months. The company is launching its Indiegogo
campaign and expects to make pre-sales in August 021 and subsequently ship the
products a few months later.

The company is on the brink of coming out of the development stages and has been
containing its expenses as shown by the decrease in total operating expenses and in
net loss from 2019 to 2020 as previously discussed. Management is confident the
company will gain market shares, start generating sales and possibly turn around its
losses and be profitable in future years.

Liquidity and Capital Resources

What capital resources are currently available to the Company? (Cash on hand,
existing lines of credit, shareholder loans, etc...)



As of July 8, 2021, the Company had roughly $186,805.54 in cash.

The Company has 2 credit cards with a combined spending limit of $15,000 from
Silicon Valley Bank and 2 virtual credit cards from Brex with variable spending limits
based on cash in the bank. The company pays off the outstanding balances monthly.

How do the funds of this campaign factor into your financial resources? (Are these
funds critical to your company operations? Or do you have other funds or capital
resources available?)

The funds raised in this crowdfunding campaign will have an important role in the
short-term operations, mostly for marketing and the product launch. However, these
funds are not critical for the company's operations.

Are the funds from this campaign necessary to the viability of the company? (Of the
total funds that your company has, how much of that will be made up of funds raised
from the crowdfunding campaign?)

The funds raised in this campaign are not necessary for the viability of the company
but rather necessary to speed up reaching the next milestones and run a better
product launch campaign.

How long will you be able to operate the company if you raise your minimum? What
expenses is this estimate based on?

Based on the cash on hand, plus the prospective minimum raised in this campaign, the
runway at the estimated burn rate is about 6-10 months.

How long will you be able to operate the company if you raise your maximum funding
goal?

Based on the cash on hand, plus the maximum raised in this campaign, the runway at
the current burn rate is about 12 to 14 months.

Are there any additional future sources of capital available to your company?
(Required capital contributions, lines of credit, contemplated future capital raises,
etc...)

We are working to start an Indiegogo campaign in August or September 2021, also
another equity crowdfunding right after a prospective successful closing of the
Indiegogo campaign.



Indebtedness
The Company does not have any material terms of indebtedness.

Related Party Transactions

e Name of Entity: Scooterson Pte. Ltd.
Names of 20% owners: Mihnea lustinian Chis, Deepansh Jain.
Relationship to Company: The Company does transactions with Scooterson Pte
Ltd, a Singapore entity that is a related party that provides all research and
development and prototyping services for the Company.
Nature / amount of interest in the transaction: The Company does transactions
with Scooterson Pte Ltd, a Singapore entity that is a related party that provides
all research and development and prototyping services for the Company.
Material Terms: The Company has affiliated entity transactions with Scooterson
Pte Ltd, a Singapore entity that is a related party that provides all research and
development and prototyping services for the Company. Scooterson Pte Ltd. is
owned by the founders of the Company. As of today, July 8, 2021, the aggregate
amount of outstanding invoices from Scooterson Pte Ltd to Scooterson Inc is in
the amount of $136,317.

Valuation
Valuation Cap: $19,000,000.00

Valuation Cap Details: The previous fundraising round had a $19,000,000.00 Valuation
Cap

Use of Proceeds

If we raise the Target Offering Amount of $10,000.00 we plan to use these proceeds as
follows:

e StartEngine Platform Fees
3.5%

o Product Launch Campaign
50.0%
We will use the funds to launch our product ROLLEY via a crowdfunding
campaign, to create content, promote and maintain the crowdfunding campaign
on Indiegogo

e Marketing, Sales, and Customers Support.
46.5%
We will use the funds for the marketing efforts: creating brand awareness and
promoting the company on the social media channels and offline, secondly to
develop a new sales channel on the B2B and B3C verticals, and thirdly for



creating the customer support capabilities.

If we raise the over allotment amount of $145,000.00, we plan to use these proceeds as
follows:

e StartEngine Platform Fees
3.5%

e Research & Development
29.5%
We will use the funds to extend our product line with products by creating the
industrial design, iterating prototypes, and completing the design for
manufacturability.

® Product Launch Campaign.
25.0%
We will use the funds to launch our product ROLLEY via a crowdfunding
campaign, to create content, promote and maintain the crowdfunding campaign
on IndieGogo.

o Marketing, Sales, and Customers Support.
42.0%
We will use the funds for the marketing efforts: creating brand awareness and
promoting the company on the social media channels and offline, secondly to
develop a new sales channel on the B2B and B3C verticals, and thirdly for
creating the customer support capabilities.

The Company may change the intended use of proceeds if our officers believe it is in
the best interests of the company.

Regulatory Information

Disqualification

No disqualifying event has been recorded in respect to the company or its officers or
directors.

Compliance Failure

The company has not previously failed to comply with the requirements of Regulation
Crowdfunding.

Ongoing Reporting

The Company will file a report electronically with the SEC annually and post the
report on its website no later than April 30 (120 days after Fiscal Year End). Once
posted, the annual report may be found on the Company’s website at
https://scooterson.com (https://scooterson.com/investors).



The Company must continue to comply with the ongoing reporting requirements
until:

(1) it is required to file reports under Section 13(a) or Section 15(d) of the Exchange
Act;

(2) 1t has filed at least one (1) annual report pursuant to Regulation Crowdfunding and
has fewer than three hundred (300) holders of record and has total assets that do not
exceed $10,000,000;

(3) it has filed at least three (3) annual reports pursuant to Regulation Crowdfunding;

(4) it or another party repurchases all of the securities issued in reliance on Section
4(a)(6) of the Securities Act, including any payment in full of debt securities or any
complete redemption of redeemable securities; or

(5) it liquidates or dissolves its business in accordance with state law.

Updates

Updates on the status of this Offering may be found at:
www.startengine.com/scooterson

Investing Process

See Exhibit E to the Offering Statement of which this Offering Memorandum forms a
part.
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TaxDrop

CPA & Advisor

INDEPENDENT ACCOUNTANT’S REVIEW REPORT
June 25, 2021

To: Board of Directors of Scooterson Inc.
Attn: Mihnea lustinian Chis, CEQ

Re: 2020 Financial Statement Review
Scooterson Inc,

We have reviewed the accompanying financial statements of Scooterson Inc. (the “Company”), which comprise
the balance sheet as of December 31, 2020 and the related statements of income, equity, and cash flows for the
period of January 1, 2020 through December 31, 2020, and the related notes to the financial statements. A
review includes primarily applying analytical procedures to management’s financial data and making inquiries of
company management. A review is substantially limited in scope compared to an audit, the objective of which is
the expression of an opinion regarding the financial statements as a whole, Accordingly, we do not express such
an opinion.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement whether due to fraud or error.

Accountant’s Responsibility

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the AICPA.
Those standards require us to perform procedures to obtain limited assurance as a basis for reporting whether we
are aware of any material modifications that should be made to the financial statements for them to be in
accordance with accounting principles generally accepted in the United States of America. We believe that the
results of our procedures provide a reasonable basis for our conclusion.
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Accountant’'s Conclusion

Based on our review, we are not aware of any material modifications that should be made to the accompanying
financial statements of Scooterson Inc. for them to be in accordance with accounting principles generally
accepted in the United States of America.

Going Concern
As discussed in the Notes and Additional Disclosures, certain conditions indicate the Company may be unable to
continue as a going concern. The accompanying financial statements do not include any adjustments that might be

necessary should the Company be unable to continue as a going concern. Our conclusion is not modified with
respect to that matter.

Sincerely,

TaxDrop

TaxDrop LLC
A Mew lersey CPA Company



SCOOTERSON, INC.
BALANCE SHEET
Year Ended December 31, 2020
(Unaudited)

ASSETS

Current Assets
Cash and cash equivalents
Accounts Receivable
Prepaid Expenses
Total Current Assets

(Other Assets
Fixed Assets, Net
Total Other Assets

Total Assets

LIABILITIES AND STOCKHOLDERS' EQUITY

Current Liabilities
Accounts Payable
Accrued Expenses
Deferred Revenue
Total Current Liabilities

Total Liabilities

Stockholders' deficit

Common Stock, S0.00001 par value; 42,700,000 authorized: 39,100,000
and 9,000,000 1ssued and outstanding

Additional paid-in capital

Additional paid-in capital - SAFEs

Additional paid-in capital - ACE

Subscriptions receivable - SAFEs

Retained earnings
Total Stockholders' Deficit

Total Liabilities and Stockholders' Deficit

2020

86,163

629
86,792

654,800
654,800

741,593

254,532
1,423
69,516
325,471

325471

391

31,289
2,795,800
55,000
(312,000)
(2,154,359)
416,121

741,592

The accompanying notes are an integral part of these financial statements.



Revenues
Cost of goods sold
Net Profit

Operating Expenses
Research and development
Creneral and admimistrative
Related party bad debt expense
Advertising and marketing
Depreciation
Amortization

Total Operating Expenses

Net Income (Loss)

SCOOTERSON, INC,
INCOME STATEMENT
Year Ended December 31, 2020
(Unaudited)

F5-6

2020

4,900
4,900

245,375
63,259

1,407
163,236
4,854

478,131

(478,131)

The accompanying notes are an integral part of these financial statements.



Balance as of December 31, 2019
Issuance of common stock
Stock Option Exercised
Issuance of SAFE Notes

Adjustment to Retained Earnings
MNet loss
Balance as of December 31, 2020

SCOOTERSON, INC.
STATEMENT OF STOCKHOLDERS® EQUITY
Year Ended December 31, 2020

F5-7

(Unaudited)
. Additional Additional . . Total
Common Stock SNl Paid-In Paid-n " hs":r_lpnm_“ Stockholders'
Paid in . . receivable .
Capital Capital - Capital - SAFEs Retained
Shares Value SAFEs ACE Earnings Deficit
9,000,000 90 1,559 1,975,000 55,000 - (2,003,162) 28,487
30,000,000 300 29.700 - - - - 30, (M)
100,000 | 99 - - - - 100
- - - 820 800 - (312, 00H1) - S08.800
- - (6Y9) - - - 326,934 326,865
. - - = (478,131) (478.131)
39,100,000 391 31,289 2,795,800 55,000 312,000 2,154,359 416,121

The accompanying notes are an integral part of these financial statements.




SCOOTERSON, INC.
STATEMENTS OF CASH FLOWS
Year Ended December 31, 2020

Cash Flows from Operating Activities

Met Income (Loss)

Adjustments to reconcile net income (loss)

to net cash provided by operations:

Depreciation and amortization

Changes in operating assets and habilities:
Increase (Decrease) in accounts payvable
Increase (Decrease) in accrued expenses
Increase (Decrease) in deferred revenue

(Unaudited)

5

$

F5-8

2020

(478,131)

168,090

206,636
(46)
GE518

Net cash provided by (used in) operating activities

Cash Flows from Investing Activities
Purchase of equipment

Net cash used in investing activities

Cash Flows from Financing Activities
Issuance of common stock
Stock Options Exercised
Retained Earmings Adjustment
Proceeds from issuance of SAFE notes

Net cash used in financing activities
Net change in cash and cash equivalents

Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

(34,933)

(B04,738)

(804,758)

30,000
1040
326,865
308,800

865,765

26,074

60,089

$

The accompanying notes are an integral part of these financial statements.

86,163
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SCOOTERSON, INC.
NOTES TO FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2020

NOTE | - NATURE OF OPERATIONS

Scooterson, Inc. (which may be referred to as the “Company™, “we,” “us,” or “our™) was imcorporated in Delaware
on August 12, 2016, The Company sells scooters, The Company’s headguarters are in San Francisco, California,
The company began operations in 2016,

Since [nception, the Company has relied on the issuance of Simple Agreements for Future Equity (“SAFEs™) and
the issuance of Accelerate Contracts for Equity (“ACE™) to fund its operations. As of December 31, 2020, the
Company had an accumulated deficit and will hkely meur additional losses prior to generating positive retained
earnings. These matters raise substantial concern about the Company’s ability to continue as a going concern (see
Note 10). During the next twelve months, the Company intends to fund its operations with funding from a
crowdfunding campaign (see Note 11) and funds from revenue producing activities. If the Company cannot secure
additional short-term capital, it may cease operations. These financial statements and related notes thereto do not
include any adjustments that might result from these uncertainties.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The accounting and reporting policies of the Company conform to accounting principles generally accepted in the
United States of America ("US GAAP"). Any reference in these notes to applicable guidance is meant to refer to
U.5. GAAP as found in the Accounting Standards Codification (“ASC™) and Accounting Standards Updates
(“ASU") of the Financial Accounting Standards Board ("FASB™).

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States requires management to make certain estimates and assumptions that affect the amounts reported in the
financial statements and footnotes thereto. Actual results could materially differ from these estimates. It is
reasonably possible that changes in estimates will occur in the near term,

significant estimates inherent in the preparation of the accompanying financial statements include valuation of
provision for refunds and chargebacks, equity transactions and contingencies.

Risks and Uncertainties

The Company has a imited operating history. The Company's business and operations are sensitive to general
business and economic conditions in the United States. A host of factors beyond the Company's control could cause
fluctuations in these conditions. Adverse conditions may include recession, downturn or otherwise, local
competition or changes in consumer taste, These adverse conditions could affect the Company's financial condition
and the results ot its operations.

Concentration of Credit Risk
The Company maintains its cash with a major finaneial institution located in the United States of America, which it

believes to be credit worthy. The Federal Deposit Insurance Corporation insures balances up to $250,000. At times,
the Company may maintain balances in excess of the federally isured limits.
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Cash and Cash Equivalents

The Company considers short-term, highly liguid investment with original maturities of three months or less at the
time of purchase to be cash equivalents. Cash consists of funds held in the Company’s checking account. As of
December 31, 2020, the Company had $86,163 of cash on hand.

Intangible Assets

Intangible assets with a finite life consist of intellectual property and are carried at cost less accumulated
amortization. The Company amortizes the cost of identifiable intangible assets on a straighi-line basis over the
expected period of benefit, which is five vears.

Fixed Assets

Property and equipment is recorded at cost. Expenditures for renewals and improvements that significantly add o
the productive capacity or extend the useful life of an asset are capitalized. Expenditures for maintenance and repairs
are charged to expense. When equipment is retired or sold, the cost and related accumulated depreciation are
eliminated from the accounts and the resultant gain or loss is reflected in income. In accordance with Financial
Accounting Standards Board (“FASB™) Accounting Standards Codification (“ASC™) 350-40, Accounting for Costs
of Computer Software Developed or Obtained for Internal Use, the Company has capitalized external direct costs of
material and services developed or obtained for software development projects. Amaortization for each software
project begins when the computer software i1s ready for its intended use.

Depreciation 1s provided using the straight-line method, based on useful lives of the assets which range from 2.5 to 5
years.

The Company reviews the carrying value of property and equipment for impairment whenever events and
circumstances indicate that the carrying value of an asset may not be recoverable from the estimated future cash
flows expected to result from its use and eventual disposition, In cases where undiscounted expected future cash
flows are less than the carrving value, an impairment loss is recognized equal to an amount by which the carrying
value exceeds the fair value of assets. The factors considered by management in performing this assessment include
current operating results, trends and prospects, the manner in which the property is used, and the effects of
obsolescence, demand, competition, and other economic factors. Based on this assessment there was no impairment
for December 31, 2020,

Fair Value Measurements

Generally accepted accounting principles define fair value as the price that would be received to sell an asset or be
paid to transfer a hability in an orderly transaction between market participants at the measurement date (exit price)
and such principles also establish a fair value hierarchy that priontizes the iputs used to measure fair value using
the following definitions (from highest to lowest priority):

e Level 1 — Unadjusted quoted prices in active markets that are accessible at the measurement date for
identical, unrestricted assets or labilines.

e Level 2 — Observable inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly, including quoted prices for similar assets and liabilities in
active markets; quoted prices for identical or similar assets and liabilities in markets that are not active; or
other inputs that are observable or can be corroborated by observable market data by correlation or other
MEeans.

o« Level 3 — Prices or valuation techniques requiring inputs that are both significant to the fair value
measurement and unobservable.
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Stock-Based Compensation

The Company accounts for its stock-based compensation awards in accordance with ASC 718, Compensation-Stock
Compensation (“ASC T187). ASC 718 requires all stock-based payments to employees and directors, including
grants of restricted stock units and stock option awards, to be recogmized as expense in the statements of operations
based on their grant date fair values. Grants of restricted stock units and stock option awards to other service
providers, referred to as non-employees, are measured based on the grant-date fair value of the award and expensed
in the Company’s statement of operations over the vesting period.

Income Taxes

Income taxes are provided for the tax effects of transactions reporting in the financial statements and consist of taxes
currently due plus deferred taxes related primarily to differences between the basis of receivables, property and
equipment, intangible assets, and accrued expenses for financial and income tax reporting. The deferred tax assets
and liabilities represent the future tax return consequences of those differences, which will either be taxahle or
deductible when the assets and liabilities are recovered or settled. Deferred tax assets are reduced by a valuation
allowance when, in the opinion of management, it is more likely than not that some portion or all of the deferred tax
assets will not be realized.

There is no income tax provision for the Company for the vear ending December 31, 2020 as it incurred a taxable
loss. In addition, there is a 100%% valuation allowance against the net operating losses generated by the Company at
December 31, 2020, The Company 1s taxed as a “(" Corporation.

The Company evaluates its tax positions that have been taken or are expected to be taken on income tax returns to
determine 1f an accrual 1s necessary for uncertain tax positions, As of December 31, 2020, the unrecognized tax
benefits accrual was zero. The Company will recognize future accrued interest and penalties related to unrecognized
tax benefits in income tax expense if incurred.

Revenue Recogmtion

Effective January 1, 2019, the Company adopted Accounting Standards Codification 606, Revenue from Contracts
with Customers ("ASC 606"). Revenue 15 recognized when performance obligations under the terms of the contracts
with our customers are satisfied. Prior to the adoption of ASC 606, we recognized revenue when persuasive
evidence of an arrangement existed, delivery of products had occurred, the sales price was fixed or determinable and
collectability was reasonably assured. The Company generates revenues by selling scooters. The Company’s
payments are generally collected upfront. The Company has deferred revenue for scooters that were paid for that
have not yet been delivered as of December 31, 2020. For year ending December 31, 2020, the Company recogmzed
%4.900 in revenue and $69,.516 deferred revenue.

Accounts Receivable

Trade receivables due from customers are uncollateralized customer obligations due under normal trade terms.
Trade receivables are stated at the amount billed to the customer. Payments of trade receivables are allocated 1o the
gpecific invoices identilied on the customer's remittance advice or, if unspecified, are applied to the earliest unpaid
imvoices. As of December 31, 2020, the company had 30 in accounts receivable.

The Company estimates an allowance for doubtful accounts based upon an evaluation of the current status of
receivables, historical experience, and other factors as necessary. It is reasonably possible that the Company’s
estimate of the allowance for doubtful accounts will change.

Advertising

The Company expenses advertising costs as they are incurred.
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Recent Accounting Pronouncements

In February 2016, FASB issued Accounting Standards Update (“ASU™) No. 2016-02, Leases, that requires
orgamzations that lease assets, referred to as "lessees”, to recognize on the balance sheet the assets and liabilities for
the rights and obligations created by those leases with lease terms of more than 12 months, ASU 2016-02 will also
require disclosures to help investors and other financial statement users better understand the amount, timing, and
uncertainty of cash flows arising from leases and will include qualitative and quantitative requirements. The new
standard for nonpublic entities will be effective for fiscal years beginning after December 15, 2020, and interim
periods within fiscal years beginning after December 15, 2021, and early application is permitted. We are currently
evaluating the effect that the updated standard will have on the financial statements and related disclosures.

In August 2018, amendments to existing accounting guidance were issued through Accounting Standards Update
20118-15 to clarify the accounting for implementation costs for cloud computing arrangements. The amendments
specify that existing guidance for capitalizing implementation costs incurred to develop or obtain internal-use
software also applies to implementation costs incurred in a hosting arrangement that is a service contract. The
guidance is effective for fiscal vears beginning after December 15, 2020, and interim periods within fiscal years
beginning after December 15, 2021, and early application is permitted. We are currently evaluating the effect that
the updated standard will have on the financial statements and related disclosures.

The FASB 1ssues ASUs to amend the authoritative literature in ASC. There have been a number of ASUs to date,
including those above, that amend the original text of ASC. Management believes that those issued to date either (1)
provide supplemental guidance, (1) are technical corrections, (111) are not applicable to us or (1v) are not expected to
have a significant impact our financial statements,

NOTE 3 — RELATED PARTY TRANSACTIONS

The Company has affihated entity transactions with Scooterson Pte Ltd, a Singapore entity that 1s a related party that
provides all research and development and prototyping services for the Company. Scooterson Pte Ltd. 1s owned by
the founders of the Company.

NOTE 4 - FIXED ASSETS

Fixed Assets consist of equipment and intellectual property. Depreciation is calculated using the straight-line
method over a period of 5 yvears for equipment and 2.5 years for tooling/molds. As of December 31, 2020, the
Company had $654 800 in net fixed assets. The following table shows the breakdown of fixed assets,

2020
Fixed Assels
Equipment $E13,941
Accumulated depreciation -167,038
Intellectual property 24,200
Accumulated amortization -16,303
Total Fixed Assets 654,800

NOTE 5 — INCOME TAX PROVISION

The Company has filed its income tax return for the period ended December 31, 2020, which will remain subject 1o
examination by the Internal Revenue Service under the statute of hmitations for a period of three vears from the date
it is filed.

Since the passage of the Tax Cuts and Jobs Act of 2017 (*TJCA"), net operating losses can be carried forward
indefinitely. The Federal net operating loss carryforward as of December 31, 2020 totaled $(2,154,359). Net
operating loss carrvforwards for state income tax purposes approximate those available for Federal income tax
purposes.
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NOTE 6 — EXCLUSIVE DISTRIBUTOR AGREEMENT

In July 2019 the Company entered into a manufacturing and supply agreement where the Company desires the
supplier to manufacture and supply products, and the supplier appoints the Company as its exclusive distributor of
their products in the territories of the United States of America, Canada, and Singapore.

NOTE 7- STOCKHOLDERS® EQUITY
The Company has the following classes of equity outstanding:
Common Stock:

As of December 31, 2020, the Company had 10,000,000 shares of common stock, par value $0.00001, authorized.
As of December 31, 2020, the Company had 39,100,000 and 9,000,000 shares of common stock issued and
outstanding, respectively.

Additional Paid-In Capital — SAFEs

Prior to 2018 the Company issued SAFEs totaling $400,000, The SAFEs are automatically convertible into Safe
Preferred Stock on the completion of an equity financing. The conversion price is the lesser of 80% of the price per
share of Stock received by the Company in an equity financing or the price per share equal to the quotient of a pre-
mongy valuation of 513,500,000 divided by the aggregate number of shares of the Company’s common stock
outstanding immediately prior to the initial closing of an equity financing assuming full conversion or exercise of
outstanding stock options and Notes,

In 2018 the Company 1ssued SAFEs totaling $960,000. The SAFEs are automatically convertible into Safe Preferred
Stock on the completion of an equity financing. Sates totaling $420,000 have a conversion price is the lesser of 80%
of the price per share of Stock received by the Company in an equity financing or the price per share equal to the
quotient of a pre-money valuation of $18,000,000 divided by the aggregate number of shares of the Company’s
common stock outstanding immediately prior to the imitial closing of an equity financing assuming full conversion
or exercise of outstanding stock options and Notes. Safes totaling $540,000 have a conversion price is the lesser of
100 of the price per share of Stock received by the Company in an equity financing or the price per share equal to
the quotient of a pre-money valuation of $13,500,000 divided by the aggregate number of shares of the Company’s
common stock outstanding immediately prior to the initial closing of an equity financing assuming full conversion
or exercise of outstanding stock options and Notes.

In 2019 the Company issued SAFEs totaling $615,000. The SAFEs are automatically convertible into Safe Preferred
Stock on the completion of an equity financing. Safes totaling 3480,000 have a conversion price 18 the lesser of 80%,
of the price per share of Stock received by the Company in an equity financing or the price per share equal to the
quotient of a pre-money valuation of 318,000,000 divided by the aggregate number of shares of the Company’s
common stock outstanding immediately prior to the initial closing of an equity financing assuming full conversion
or exercise of outstanding stock options and Notes. Safes totaling $135,000 have a conversion price 1s the lesser of
100% of the price per share of Stock received by the Company in an equity financing or the price per share equal 1o
the quotient of a pre-money valuation of $13,500,000 divided by the aggrepate number of shares of the Company’s
common stock outstanding immediately prior to the imitial closing of an equity financing assuming full conversion
or exercise of outstanding stock options and Notes.

In 2020, the Company has issued SAFEs totaling $820,800. The SAFEs are automatically convertible into Safe
Preferred Stock on the completion of an equity financing. Safes totaling 5145800 have a conversion price is the
lesser of 80% of the price per share of Stock received by the Company in an equity financing or the price per share
equal to the quotient of a pre-money valuation of $ 18,000,000 divided by the aggregate number of shares of the
Company’s common stock outstanding immediately prior to the initial closing of an equity financing assuming full
conversion or exercise of outstanding stock options and Notes. Safes totaling $675,000 have a conversion price is
the lesser of 100% of the price per share of Stock received by the Company in an equity financing or the price per
share equal to the quotient of a pre-money valuation of 513,500,000 divided by the aggregate number of shares of
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the Company’s common stock outstanding immedhiately prior to the inital closing of an equity financing assuming
full conversion or exercise of outstanding stock options and MNotes,

Additional Paid-In Capital — ACE

In 2016 the Company issued an ACE totaling $55,000. The ACE is automatically convertible into either Preferred
Stock or ACE Preferred Stock in an equity financing of at least $300,000 (*“Qualified Financing™). The ACE has a
conversion price of the lesser of 100% of the price per share of Stock received by the Company in a Qualified
Financing or the price per share equal to the quotient of a pre-money valuation of $1,833,333 divided by the
aggregaie number of shares of the Company’s common stock outstanding immediately prior to the initial closing of
an equity financing assuming full conversion or exercise of outstanding stock options and Notes,

Warrant

[n July 2019 the Company issued a warrant to purchase 3,025 shares of common stock for a purchase price of $1.99
per share. The warrant expires on July 29, 2024,

Adjustment to Retained Eamings

The Company discovered a necessary adjustment for the treatment of tooling and molds depreciation as well as
proper accrual of research and development services. Total adjustments to retained eamings totaled $326,934.

NOTE § - STOCK BASED COMPENSATION

The Company has a 2016 stock compensation plan (“the Plan”™) which permits the grant or option of shares to its
employees for up to 1,000,000 shares of common stock, The Company believes that such awards will help the
Company attract, retain and motivate its management and other persons, including officers, directors, key employees
and certain consultants, will encourage and reward such persons’ contributions to the performance of the Company
and will ahgn their interests with the mterests of the Company’s stockholders. Prior to 2018 the Company 1ssued
150,000 restricted shares under the Plan. The shares are fully vested as of December 31, 2020,

NOTE 9 - COMMITMENTS AND CONTINGENCIES
Litigation

The Company 1s not currently involved with and does not know of any pending or threatening hingation against the
Company.

COVID 19

In January 2020, the World Health Organization has declared the outbreak of a novel coronavirus (COVID-19) as a
“Public Health Emergency of International Concern,” which continues to spread throughout the world and has
adversely impacted global commercial activity and contributed to significant declines and volatility in financial
markets. The coronavirus outbreak and government responses are creating disruption in global supply chains and
adversely impacting many industries. The outbreak could have a continued material adverse impact on economic
and market conditions and trigger a period of global economic slowdown. The rapid development and fluidity of this
situation precludes any prediction as to the ultimate material adverse impact of the coronavirus outbreak.
Mevertheless, the outbreak presents uncertainty and risk with respect to the Company, its performance, and its
financial results.

NOTE 10 - GOING CONCERN

These financial statements are prepared on a going concern basis. The Company began operation in 2016 and
incurred a loss since inception. The Company s ability to continue is dependent upon management’s plan to raise
additional funds and achieve profitable operations. The financial statements do not include any adjustments that
might be necessary if the Company is not able to continue as a going concern,
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NOTE 11 —SUBSEQUENT EVENTS

Crowdfunded Offering

The Company is offering (the “Crowdfunded Offering™) up 1o $1,070,000 in SAFEs. The Company is attempting to
raise a minimum amount of $25,000 in this offering and up to $1,070,000 maximum. The Company must receive

commitments from investors totaling the minimum amount by the offering deadline listed in the Form C, as
amended in order to receive any funds.

Management’s Evaluation

Management has evaluated subsequent events through June 25, 2021, the date the financial statements were
available to be issued. Based on this evaluation, no additional material events were identified which require
adjustment or disclosure in the financial statements,
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TaxDrop

CPA & Advisor

INDEPENDENT ACCOUNTANT'S REVIEW REPORT
Movember 21, 2020

To: Board of Directors of Scooterson Inc.
Attn: Mihnea lustinian Chis, CEOQ

Re: 2018 and 2019 Financial Statement Review
Scooterson Inc.

We have reviewed the accompanying financial statements of Scooterson Inc. (the “Company”), which comprise
the balance sheet as of December 31, 2018 and December 31, 2019 and the related statements of income, eguity,
and cash flows for the period of January 1, 2018 through December 31, 2019, and the related notes to the
financial statements. A review includes primarily applying analytical procedures to management's financial data
and making inquiries of company management. A review is substantially limited in scope compared to an audit,
the objective of which is the expression of an opinion regarding the financial statements as a whole. Accordingly,
we do not express such an opinion.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement whether due to fraud or error.

Accountant’s Responsibility

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the AICPA.
Those standards require us to perform procedures to obtain limited assurance as a basis for reporting whether we
are aware of any material modifications that should be made to the financial statements for them to be in
accordance with accounting principles generally accepted in the United States of America. We believe that the
results of our procedures provide a reasonable basis for our conclusion.
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Accountant’'s Conclusion

Based on our review, we are not aware of any material modifications that should be made to the accompanying
financial statements for them to be in accordance with accounting principles generally accepted in the United
States of America.

Going Concern
As discussed in the Notes and Additional Disclosures, certain conditions indicate the Company may be unable to
continue as a going concern. The accompanying financial statements do not include any adjustments that might be

necessary should the Company be unable to continue as a going concern. Our conclusion is not modified with

respect to that matter.

Sincerely,

TaxDrop

TaxDrop LLC
A Mew lersey CPA Company



SCOOTERSON, INC.
BALANCE SHEET
As of December 31, 2019 and 2018
(Unaudited)

ASSETS
Current Assets
Cash and cash equivalents
Prepaid expenses
Related party advances
Total Current Assets

Fixed Assets, net

Total Assets

LIABILITIES AND STOCKHOLDERS EQUITY

Current Liabilities
Accounts payable
Accrued expenses
Deferred revenue

Total Liabilities

STOCKHOLDERS' EQUITY

Common Stock; $0.00001 par value, 10,000,000 shares authorized
9,000,000 shares 1ssued and outstanding as of December 31, 2019 and 2018
Additional paid-in capital
Additional paid-in capital - SAFEs
Additional paid-in capital - ACE
Retained earnings

Total Stockholders' Equity

Total Liabilities and Stockholders' Equity

The accompanying notes are an integral part of these financial statements.
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2019 2018
60,089 $ 268437
629 450
0 76,842
60,718 345,729
18,132 24,572
78850 $ 370,301
47896 $ 217
1,469 2,547
998 0
50,363 2,764
90 90
1,559 1,559
1,975,000 1,360,000
55,000 55,000
(2,003,162)  (1,049,112)
28,487 367,537
78,850 § 370,301
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SCOOTERSON, INC.
STATEMENT OF OPERATIONS
For Years Ending December 31, 2019 and 2018

(Unaudited)
2019 2018

Revenues B 0 3 0

Operating expenses
Research and development 631,090 669,118
General and administrative 173,105 229,751
Related party bad debt expense 76,842 0
Advertising and marketing 16,373 14,310
Depreciation 1,800 1,653
Amortization 4,840 4,840
Total operating expenses 954,050 919,672
Net Income $  (954,050) $ (919,672)

The accompanying notes are an integral part of these financial statements.
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SCOOTERSON, INC.
STATEMENT OF STOCKHOLDERS' EQUITY
For Years Ending December 31, 2019 and 2018

(Unaudited)
Common Stock
Total
Additional Paid-In  Additional Paid-In  Additional Paid-In Retained Stockholders'
Shares Par Value Capital Capital - SAFEs Capital - ACE Earnings Equity

Balance as of January
1, 2018 7425000 % 4 % 0 % 400,000 % 55,000 % (129440) % 325,634
Issuance of common
stock 1,575,000 16 1,559 0 0 0 1.575
Issuance of SAFEs 0 0 0 950,000 0 0 960,000
Met Income (Loss) 0 0 0 0 0 (919,672) (919,672)
Balance as of
December 31, 2018 9,000,000 90 1,559 1,360,000 55,000 (1,049,112) 367,537
Issuance of SAFEs 0 0 0 615,000 0 0 615,000
Met Income (Loss) 0 0 0 0 0 (954,050) (954,050)
Balance as of
December 31, 2019 9,000,000 % 90 5 1559 % 1,975,000 % 55,000 $(2,003,162) 3% 28,487

The accompanying notes are an integral part of these financial statements.
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SCOOTERSON, INC.
STATEMENT OF CASH FLOWS

For Years Ending December 31, 2019 and 2018

(Unaudited)
2019 2018
Cash Flows from Operating Activities
Net Income (Loss) $  (954,050) (919,672)
Adjustments to reconcile net income (loss)
to net cash provided by operations:

Depreciation 1,800 1,653

Armortization 4,840 4,840
Changes in operating assets and liabilities:

(Increase) Decrease in prepaid expenses (179) (450)

(Increase) Decrease in related party advances 76,842 (76,842)

Increase (Decrease) in accounts payable 47,679 (585)

Increase (Decrease) in accrued expenses (1,078) (333)

Increase (Decrease) in deferred revenue 998 0
Met cash used in operating activities (823,148) (991,389)
Cash Flows from Investing Activities

Purchase of equipment (200) (2,909)
MNet cash used in investing activities (200) (2,909)
Cash Flows from Financing Activities

Issuance of commaon stock 0 1,575

Issuance of SAFEs 615,000 960,000
Met cash provided by financing activities 615,000 961,575
Met change in cash and cash equivalents (208,348) (32,723)
Cash and cash eguivalents at beginning of period 268,437 301,160
Cash and cash eguivalents at end of period $ 60,089 & 268,437

The accompanying notes are an integral part of these financial statements.
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SCOOTERSON, INC.
NMOTES TO FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2019 AND 2018

MOTE 1 - NATURE OF OPERATIONS

Scooterson, Inc. {(which may be referred to as the “Company™, “we,"” “us,” or “our") was incorporated in Delaware
on August 12, 2016. The Company sells scooters. The Company’s headguarters are in San Francisco, California.
The company began operations in 2016.

Since Inception, the Company has relied on the issuance of Simple Agreements for Future Equity (“SAFEs™) and
the issuance of Accelerate Contracts for Equity ("ACE™) to fund its operations. As of December 31, 2019, the
Company had an accumulated deficit and will likely incur additional losses prior to generating positive retained
earnings. These matters raise substantial concern about the Company's ability to continue as a going concern (see
Mote 9). During the next twelve months, the Company intends to fund its operations with funding from a
crowdfunding campaign (see Note 10) and funds from revenue producing activities, if and when such can be
realized. If the Company cannot secure additional short-term capital, it may cease operations. These financial
statements and related notes thereto do not include any adjustments that might result from these uncertainties.

MOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The accounting and reporting policies of the Company conform to accounting principles generally accepted in the
United States of America ("US GAAP™). The accompanying unaudited financial statements do not include all the
information and notes required by GAAP for complete financial statements. In the opinion of management, all
adjustments considered necessary for the fair presentation of the unaudited financial statements for the years
presented have been included.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States requires management to make certain estimates and assumptions that affect the amounts reported in the
financial statements and footnotes thereto, Actual results could materially differ from these estimates. It is
reasonably possible that changes in estimates will occur in the near term.

Significant estimates inherent in the preparation of the accompanying financial statements include valuation of
provision for refunds and chargebacks, equity transactions and contingencies.

Risks and Uncertainties

The Company has a limited operating history. The Company’s business and operations are sensitive to general
business and economic conditions in the United States. A host of factors beyond the Company's control could cause
fluctuations in these conditions. Adverse conditions may include recession, downturn or otherwise, local
competition or changes in consumer taste. These adverse conditions could affect the Company's financial condition
and the results of its operations.

Concentration of Credit Risk

The Company maintains its cash with a major financial institution located in the United States of America, which it
believes to be credit worthy. The Federal Deposit Insurance Corporation insures balances up to $250,000. At times,
the Company may maintain balances in excess of the federally insured limits.

Cash and Cash Equivalents
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The Company considers short-term, highly liquid investment with original maturities of three months or less at the
time of purchase to be cash equivalents. Cash consists of funds held in the Company's checking account. As of
December 31, 2019 and 2018, the Company had $60,089 and $268,437 of cash on hand, respectively.

Intangible Assets

Intangible assets with a finite life consist of intellectual property, and are carried at cost less accumulated
amartization. The Company amortizes the cost of identifiable intangible assets on a straight-line basis over the
expected period of benefit, which is five years.

Fixed Assels

Property and equipment is recorded at cost. Expenditures for renewals and improvements that significantly add to
the productive capacity or extend the useful life of an asset are capitalized. Expenditures for maintenance and repairs
are charged to expense. When equipment is retired or sold, the cost and related accumulated depreciation are
eliminated from the accounts and the resultant gain or loss is reflected in income. In accordance with Financial
Accounting Standards Board (“FASB™) Accounting Standards Codification (*ASC"™) 350-40, Accounting for Costs
of Computer Software Developed or Obtained for Internal Use, the Company has capitalized external direct costs of
material and services developed or obtained for software development projects, Amortization for each software
project begins when the computer software is ready for its intended use.

Depreciation is provided using the straight-line method, based on useful lives of the assets which range from three to
forty years,

The Company reviews the carrying value of property and equipment for impairment whenever events and
circumstances indicate that the carrying value of an asset may not be recoverable from the estimated future cash
flows expected to result from its use and eventual disposition. In cases where undiscounted expected future cash
flows are less than the carrying value, an impairment loss is recognized equal to an amount by which the carrying
value exceeds the fair value of assets. The factors considered by management in performing this assessment include
current operating results, trends and prospects, the manner in which the property is used, and the effects of
obsolescence, demand, competition, and other economic factors. Based on this assessment there was no impairment
for December 31, 2019.

Fair Value Measurements

Generally accepted accounting principles define fair value as the price that would be received to sell an asset or be
paid to transfer a liability in an orderly transaction between market participants at the measurement date (exit price)
and such principles also establish a fair value hierarchy that prioritizes the inputs used to measure fair value using
the following definitions (from highest to lowest priority):

¢ Level 1 - Unadjusted quoted prices in active markets that are accessible at the measurement date for
identical, unrestricted assets or liabilities.

o Level 2 - Observable inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly, including quoted prices for similar assets and liabilities in
active markets; quoted prices for identical or similar assets and liabilities in markets that are not active; or
other inputs that are observable or can be corroborated by observable market data by correlation or other
MEans.

s Level 3 - Prices or valuation technigues requiring inputs that are both significant to the fair value
measurement and unobservable.

Income Taxes

Income taxes are provided for the tax effects of transactions reporting in the financial statements and consist of taxes
currently due plus deferred taxes related primarily to differences between the basis of receivables, property and
equipment, intangible assets, and accrued expenses for financial and income tax reporting. The deferred tax assets
and liabilities represent the future tax return consequences of those differences, which will either be taxable or
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deductible when the assets and liabilities are recovered or settled. Deferred tax assets are reduced by a valuation
allowance when, in the opinion of management, it is more likely than not that some portion or all of the deferred tax
assets will not be realized.

There is no income tax provision for the Company for the year ending December 31, 2019 as it incurred a taxable
loss. In addition, there is a 100% valuation allowance against the net operating losses generated by the Company at
December 31, 2019. The Company is taxed as a “C" Corporation.

The Company evaluates its tax positions that have been taken or are expected to be taken on income tax returns to
determine if an accrual is necessary for uncertain tax positions. As of December 31, 2019, the unrecognized tax
benefits accrual was zero. The Company will recognize future accrued interest and penalties related to unrecognized
tax benefits in income tax expense if incurred.

Revenue Recognition

Effective January 1, 2019, the Company adopted Accounting Standards Codification 806, Revenue from Contracts
with Customers ("ASC 606"). Revenue is recognized when performance obligations under the terms of the contracts
with our customers are satisfied. Prior to the adoption of ASC 606, we recognized revenue when persuasive
evidence of an arrangement existed, delivery of products had occurred, the sales price was fixed or determinable and
collectability was reasonably assured. The Company generates revenues by selling scooters. The Company’s
payments are generally collected upfront. The Company has minimal deferred revenue for scooters that were paid
for that have not yet been delivered as of December 31, 2019. For years ending December 31, 2019 and 2018, the
Company recognized 30 in revenue.

Accounts Receivable

Trade receivables due from customers are uncollateralized customer obligations due under normal trade terms.
Trade receivables are stated at the amount billed to the customer. Payments of trade receivables are allocated to the
specific invoices identified on the customer’s remittance advice or, if unspecified, are applied to the earliest unpaid
invoices. As of December 31, 2019 and 2018, the company had 30 in accounts receivable.

The Company estimates an allowance for doubtful accounts based upon an evaluation of the current status of
receivables, historical experience, and other factors as necessary. It is reasonably possible that the Company's
estimate of the allowance for doubtful accounts will change.

Advertising
The Company expenses advertising costs as they are incurred.
Recent Accounting Pronouncements

In February 2019, FASB issued ASU No. 2016-02, Leases, that requires organizations that lease assets, referred to
as "lessees”, to recognize on the balance sheet the assets and liabilities for the rights and obligations created by those
leases with lease terms of more than 12 months. ASU 2019-02 will also require disclosures to help investors and
other financial statement users better understand the amount, timing, and uncertainty of cash flows arising from
leases and will include gualitative and guantitative requirements. The new standard for nonpublic entities will be
effective for fiscal years beginning after December 15, 2020, and interim periods within fiscal years beginning after
December 15, 2021, and early application is permitted. We are currently evaluating the effect that the updated
standard will have on the financial statements and related disclosures.

In June 2018, FASB amended ASU No. 2018-07, Compensation - Stock Compensation, to expand the scope of
Topic 718, Compensation — Stock Compensation, to include share-based payment transactions for acquiring goods
and services from nonemployees. The new standard for nonpublic entities will be effective for fiscal years
beginning after December 15, 2019, and interim periods within fiscal years beginning after December 15, 2020, and
early application is permitted. We are currently evaluating the effect that the updated standard will have on the
financial statements and related disclosures.
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In August 2018, amendments to existing accounting guidance were issued through Accounting Standards Update
2018-15 to clarify the accounting for implementation costs for cloud computing arrangements. The amendments
specify that existing guidance for capitalizing implementation costs incurred to develop or obtain internal-use
software also applies to implementation costs incurred in a hosting arrangement that is a service contract. The
guidance is effective for fiscal years beginning after December 15, 2020, and interim periods within fiscal years
beginning after December 15, 2021, and early application is permitted. We are currently evaluating the effect that
the updated standard will have on the financial statements and related disclosures.

The FASE issues ASUs to amend the authoritative literature in ASC. There have been a number of ASUs to date,
including those above, that amend the original text of ASC. Management believes that those issued to date either (i)
provide supplemental guidance, (ii) are technical corrections, (iii) are not applicable to us or (iv) are not expected to
have a significant impact our financial statements.

MOTE 3 = FIXED ASSETS
Fixed Assets consist of equipment and intellectual property. Depreciation is calculated using the straight-line

method over a period of 5 years. As of December 31, 2019 and 2018 the Company had $18,132 and $24,572 in net
fixed assets. The following table shows the breakdown of fixed assets.

2019 2018
Fixed Assets
Equipment $ 9183 3% 8,983
Accumulated depreciation (3,802) (2,002)
Intellectual property 24,200 24,200
Accumulated amortization (11,449) (6,609)
Total Fixed Assets 5 18,132 % 24 572

MOTE 4 - INCOME TAX PROVISION

The Company has filed its income tax return for the period ended December 31, 2019, which will remain subject to
examination by the Internal Revenue Service under the statute of limitations for a period of three years from the date
it is filed.

Since the passage of the Tax Cuts and Jobs Act of 2017 (“TJCA’), net operating losses can be carried forward
indefinitely. The Federal net operating loss carryforward as of December 31, 2019 totaled $2,003,162. Net operating
loss carryforwards for state income tax purposes approximate those available for Federal income tax purposes.
MOTE 5 - EXCLUSIVE DISTRIBUTOR AGREEMENT

In July 2019 the Company entered into a manufacturing and supply agreement where the Company desires the
supplier to manufacture and supply products, and the supplier appoints the Company as its exclusive distributor of
their products in the territories of the United States of America, Canada, and Singapore.

MOTE 6 — STOCKHOLDERS' EQUITY

The Company has the following classes of equity outstanding:

Common Stock:

As of December 31, 2019, the Company had 10,000,000 shares of common stock, par value $0.00001, authorized.
As of December 31, 2019 and 2018, the Company had 9,000,000 shares of common stock issued and outstanding.

Additional Paid-In Capital — SAFEs
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Prior to 2018 the Company issued SAFEs totaling $400,000. The SAFEs are automatically convertible into Safe
Preferred Stock on the completion of an equity financing. The conversion price is the lesser of 80% of the price per
share of Stock received by the Company in an equity financing or the price per share equal to the quotient of a pre-
manegy valuation of $13,500,000divided by the aggregate number of shares of the Company's common stock
outstanding immediately prior to the initial closing of an equity financing assuming full conversion or exercise of
outstanding stock options and Notes.

In 2018 the Company issued SAFEs totaling $960,000. The SAFESs are automatically convertible into Safe Preferred
Stock on the completion of an equity financing. Safes totaling $420,000 have a conversion price is the lesser of 80%
of the price per share of Stock received by the Company in an equity financing or the price per share equal to the
quotient of a pre-money valuation of $18,000,000 divided by the aggregate number of shares of the Company's
common stock outstanding immediately prior to the initial closing of an equity financing assuming full conversion
or exercise of outstanding stock options and Notes. Safes totaling $540,000 have a conversion price is the lesser of
100% of the price per share of Stock received by the Company in an equity financing or the price per share equal to
the quotient of a pre-money valuation of $13,500,000 divided by the aggregate number of shares of the Company’s
common stock outstanding immediately prior to the initial closing of an equity financing assuming full conversion
or exercise of outstanding stock options and Motes.

In 2019 the Company issued SAFEs totaling $615,000. The SAFEs are automatically convertible into Safe Preferred
Stock on the completion of an equity financing. Safes totaling $480,000 have a conversion price is the lesser of 80%
of the price per share of Stock received by the Company in an equity financing or the price per share equal to the
quotient of a pre-money valuation of $18,000,000 divided by the aggregate number of shares of the Company’s
commaon stock outstanding immediately prior to the initial closing of an equity financing assuming full conversion
or exercise of outstanding stock options and Notes. Safes totaling $135,000 have a conversion price is the lesser of
100% of the price per share of Stock received by the Company in an equity financing or the price per share equal to
the guotient of a pre-money valuation of $13,500,000 divided by the aggregate number of shares of the Company’'s
common stock outstanding immediately prior to the initial closing of an equity financing assuming full conversion
or exercise of outstanding stock options and Notes.

Additional Paid-In Capital - ACE

In 2016 the Company issued an ACE totaling $55,000. The ACE is automatically convertible into either Preferred
Stock or ACE Preferred Stock in an equity financing of at least $300,000 (“Qualified Financing™). The ACE has a
conversion price of the lesser of 100% of the price per share of Stock received by the Company in a Qualified
Financing or the price per share equal to the quotient of a pre-money valuation of $1,833 333 divided by the
aggregate number of shares of the Company’s common stock outstanding immediately prior to the initial closing of
an equity financing assuming full conversion or exercise of outstanding stock options and Motes.

Warrant

In July 2019 the Company issued a warrant to purchase 5,025 shares of common stock for a purchase price of $1.99
per share. The warrant expires on July 29, 2024,

MOTE 7 - STOCK BASED COMPENSATION

The Company has a 2016 stock compensation plan (“the Plan™) which permits the grant or option of shares to its
employees for up to 1,000,000 shares of common stock. The Company believes that such awards will help the
Company attract, retain and motivate its management and other persons, including officers, directors, key employees
and certain consultants, will encourage and reward such persons’ contributions to the performance of the Company
and will align their interests with the interests of the Company’s stockholders. Prior to 2018 the Company issued
150,000 restricted shares under the Plan. The shares are fully vested at June 25, 2020,

MOTE & = COMMITMENTS AND CONTINGENCIES

The Company is not currently involved with and does not know of any pending or threatening litigation against the
Company.
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MOTE 9 - GOING CONCERN

These financial statements are prepared on a going concern basis. The Company began operation in 2016 and
incurred a loss since inception. The Company's ability to continue is dependent upon management’s plan to raise
additional funds and achieve profitable operations. The financial statements do not include any adjustments that
might be necessary if the Company is not able to continue as a going concern.

MOTE 10 - SUBSEQUENT EVENTS
Issuance of SAFEs

As of July 9, 2020, the Company has issued SAFEs totaling $805,800. The SAFEs are automatically convertible
into Safe Preferred Stock on the completion of an equity financing. Safes totaling $130,800 have a conve<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>