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financi al data and making inquiries of company management. A review is substantially less in scope
than an audit, the objective of which is the expression of an opinion regarding the financial
statements as a whole. Accordingly, we do not express such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America. This
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of the financial statements that are free from material misstatement whether due
to fraud or error.

Accountants’ Responsibility

Our responsibility is to conduct the review engagement in accordance with Statements on Standards
for Accounting and Review Services promulgated by the Accounting and Review Services
Committee of the AICPA. Those standards require us to perform procedures to obtain limited
assurance as a basis for reporting whether we are aware of any material modifications that should be
made to the financial statements for them to be in accordance with accounting principles generally
accepted in the United States of America. We believe that the results of our procedures provide a
reasonable basis for our conclusion.

Accountants’ Conclusion

Based on our review, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in conformity with accounting principles
generally accepted in the United States of America.

NOTICE:
The accompanying financial statements and our accountants’ review report are for
management and investment purposes and should not be used by any other party for any
purpose. Additional users of these financial statements and accountant’s review report are
hereby advised that the liability of Harker Mellinger, LLC to third party users who use or rely
on this information may be limited pursuant to 1995 Wyo. Sess. Laws, Chapter 155 creating
Wyo. Stat. Sec. 33-3-201.
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April 24, 2020
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Total Current Assets
Property and Equipment
Autos & Trucks
Equipment & Machinery
Leasehold Improvements
Less: Accumulated Depreciation
Total Property and Equipment
Other Assets
Intangibles (net of amortization)
Investments
Notes Receivable

Total Other Assets

Total Assets

AEILLD

£0,040.0U

805,946.22 873,479.41
29,818.00 16,118.00
599,629.54 471,296.31
33,333.91 33,33391
662,781.45 520,748.22
(82,364.64) (60,783.01)
580,416.81 459,965.21
246,356.42 268,364.75
130,966.24 26,836.00
40,000.00 -
417,322.66 295,200.75
$ 1,803,685.69 $ 1,628,645.37

See Independent Accountants' Review Report and Accompanying Notes
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Total Current Liabilities 224,695.06 296,406.14
Long-Term Liabilities
Notes Payable 961,106.32 1,005,499.62
Less: Current Portion of Long-Term Debt (82,172.00) (163,673.00)
Total Long-Term Liabilities 878,934.32 841,826.62
Total Liabilities 1,103,629.38 1,138,232.76
Stockholders' Equity
Treasury Stock (17.5 shares) (100,000.00) (100,000.00)
Retained Eamings 800,056.31 590,412.61
Total Stockholders' Equity 700,056.31 490,412.61
Total Liabilities and Stockholders' Equity $ 1,803,685.69 $ 1,628,645.37

See Independent Accountants' Review Report and Accompanying Notes
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Bank Charges
Computer & Internet
Contractors

Dues and Subscriptions
Employee Benefits
Employee Training
Freight & Delivery
Insurance

Legal & Professional Fees
Meals

Miscellaneous

Office Supplies
Officer Wages
Payroll Taxes

Rent Expense
Repairs

Royalty

Sales Tax

Supplies

Taxes and Licenses
Telephone

Travel

Utilities

Wages

Total Expenses

Net Operating Income

Comg ekl

DL 1 LDO JU,220.UD
2,242.75 2,742.53
12,676.65 11,338.75
6,533.00 23,764.02
10,289.74 7,885.51
8,649.62 5,083.00
1,086.21 319.09
69,837.80 68,660.65
8,258.07 7,004.81
17,443.92 17,868.98
2,588.71 4,265.98
4,968.14 1,920.25
3.804.39 277207
88,333.32 86,749.96
102,503.86 86,333.71
200,460.34 145,533.81
45,597.06 62,129.80
5,700.00 337.50
73972.87 66,069.73
65,634.09 38,121.79
3,653.94 2,216.38
342943 2,850.29
6,788.22 12,146.32
24,644.77 17,447.37
948,108.75 772,775.08
1,749,378.00 1,476,673.41
379,746.43 245,759.81

See Independent Accountants' Review Report and Accompanying Notes
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Other Income 5,000.00 -
Total Other Income (Expenses) (170,102.73) (95,486.81)
Net Income 209,643.70 150,273.00
Retained Earnings, January 1 590,412.61 408,291.72
Capital Contributions - 31,847.89
Retained Earnings, December 31 $ 800,056.31 $ 590412.61

See Independent Accountants' Review Report and Accompanying Notes
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(Increase) decrease in deposits on equipment

Increase (decrease) in accounts payable

Increase (decrease) in accrued payroll

Increase (decrease) in payroll liabilities

Increse (decresase) in sales tax liabilities
Total adjustments

Net cash provided (used) by operating activities
Cash Flows From Investing Activities:

(Increase) decrease in note receivables
(Increase) decrease in investments
Proceeds from the sale of property

Cash payments for the purchase of property

Net cash provided (used) by investing activities
Cash Flows From Financing Activities:

Proceeds of issuance of long-term debt
Principal payments on long-term debt
Contributed Capital

Net cash provided (used) by financing activities
Net increase (decrease) in cash and equivalents
Cash and equivalents, beginning of year

Cash and Equivalents, End of Year

Supplemental disclosures of cash flow information:

Cash paid during the year for:

Interest expense

See Independent Accountants' Review Report and Accompanying Notes
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28,846.80 (25,846.80)
7,793.98 74.920.77
1,098.03 6,718.20

21246 1,674.99
635.45 (5209.69)
(16,907.73) (83,779.79)
192,735.97 6649321
(40,000.00) 533.82
(104,130.24) (24,122.00)
1,500.00 -
(185,233.23) (139,852.41)
(327,863.47) (163,440.59)
420,000.00 293,326.00
(464,393.30) (87,351.29)
- 31,847.89
(44,393.30) 237,822.60
(179,520.80) 140,875.22
368,246.33 2737111
$ 18872553  $ 36824633
69,470.58 43,704.62
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Busines s Activity and Operating Cycle — Bighorn Design Studio, LLC is a Wyoming S
Corporation , effective January 1, 2015. The office is located on Main Street in Sherida n,
Wyoming . The Company is a multi-disciplinary company offering services and products
specifically related to eCommerce based compan ies. The Company offers an end-to-end
solution for eCommerce brand management, working exclusively with brands who want
to grow their direct to consumer model by keeping a premium and customized customer
focus. Bighorn Design Studio’s partner brands provide consumer products and services
to public and private sector clients throughout the United States and the world.

The Company’s principal products include: Printed and embroidered apparel, signs,
banners, stickers, and other marketing and messaging based consumer products. The
Company’s principal services include: Design, Product Development, Manufacturing,
Inve ntory Management, eComme rce Management, Marketing, Inventory, Product
Fulfillment and Customer Service.

This unique model enables the Company to develop and implement cost-effective
solutions that provide a high degree of utility and value to customers. The Company acts
as back -office support staff providing every business function of a normal eCommerce
company.

The Company’s projects extend from local manufacturing and production to direct-to-
consumer product shipping for the brands who use their services to customers living all
over the world.

Financial Statements - The Company's policy is to prepare its financial statements in
accordance with accounting principles generally accepted in the United States of America
(GAAP). Bad debts are expensed when determined worthless, which is a departure from
GAAP. The effects of this departure from GAAP have not been determined by

man agement.

See Independent Accountants ~ Review Report
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certificates of deposit, money market accounts, and investme nt grade commercial paper
that are readily convertible into cash and purchased with original maturities of three
months or less.

Inventory — Inventories are stated at the lower of cost or market (first -in, first-out
method) .

Property and Equipment - Assets acquired during the year are recorded at cost.
Expendit ures to maintain assets in good operating condition are expensed in the year
incurred.  Expenditures to renew or improve assets are capitalized in the year incurred.

The cost of asset s traded for similar equipment after years ended December 31, 2017,
retired, sold or otherwise disposed of and the related allowances for depreciation is
eliminated from the accounts, and any resulting gain or loss is included in income.

For years prior to January 1, 2018, the cost of assets traded for similar equipment and the
related allowances for depreciation is eliminated from the accounts, and any remaining
book value, along with any additional consideration, is recorded as the cost of the new
asset in accordance with Section 1031 of the Internal Revenue Code.

Depreciation - Depreciation of assets is computed on the book value of the cost of the
assets and their estimated useful lives with allowance for salvage value where
appropriate. ‘The straight-line method of depreciation is used for the computation.

The modified accelerated cost recovery system is used for federal income tax reporting.
Bad Debts - The direct write-off method is being used to record bad debts expense. The
bad debt expense was $0 and $0 for the years ending December 31, 2019 and 2018
respec tively.

Method of Accounting — The Company maintains its books on the modified cash
method of accounting.

See Independent Accountants ~ Review Report
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On January 1, 2020 the Company sold the frame shop segment of the business for
$112,500 in the form of $87,500 cash and $25,000 in a promissory note due on January 1,
2024 with simple interest of $100/year. Included in the sale were assets with a book
value of $82,551.

In March 2020, the COVID -19 outbre ak affected the Company . In early March all of the
satellite location staff were furloughed and the walk-in retail business es were closed to
customer traffic at those locations. The company ’s manufacturing and ecommerce arms
have remained open. There has been a significant increase in the eCommerce and mail
orders that have offset any loss of revenue due to store closures.

At the beginning of March the Company sustained losses on custom production
receivables due to teams, events and schools cancel ing activities and services. As of
April 24, 2020 businesses and individuals have begun paying and resolving receivable
issues.

The Company applied for and received PPP funding from the SBA through its local bank
on April 15,2020 totaling $219,000. With this funding, the Company has created a plan
of action with its satellite location employees to continue building and expanding upon
the eCommerce market. Upon receiving the PPP funding, all employees have begun
working again.

Note 2 - Inventory

The inventory asset was $127,229.50 and $131,707.00 for the years ending Decem ber 31,
2019 and 2018 respectively.

See Independent Accountants ~ Review Report
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holding Cryptocurrency as an ivestment. Management has elected to report the
Cryptocurrency as an investment at acquisition cost. Total investment in Cryptocurr ency
as of December 31, 2019 was $8,798.04 . The effects of this on the Financial Statements
is undeterminable.

Other Investments — The balance of the investments as of December 31, 2019 consist of
$115,186 in partnership interest in Bighorn Design Homes, LLC, $1982.00 partnership
interes t in Shirty Words, LLC, and $5,000 investments in strategic alliances.

Note 4 — Property and Equipment

Depreciation expense was $30,005.63 and $23,398.09 for the years ending, December 31,
2019 and 2018, respectively. The estimated useful lives of the assets are as follows:

Automotive Equipment 15 years
Furniture, Fixtures & Equipment 3 - 20 years
Leasehold Improvements 15 years

A summary of property and equipment and related accumulated depreciation and book
value is as follows:

Decemb er 31, 2019 Accumulated Book
Cost Depreciation Value
Automotive Equipment $ 29,818 .00 $ 3,082.53 $ 26,735.47
Furniture, Fixtures & Equipment 599,629.32 71,132.61 528,496. 71
Lease hold Improvements 33.333.91 8.149.50 25.184.41

$ 662,78 1.23 $ 82.364.64 3 580.416.59

See Independent Accountants ~ Review Report
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as rollows:

Decemb er 31, 2019 Accumulated Book
Cost Amortization Value
Goodwill $ 326,720.00 $ 80,779.7 5 $ 245,940.25
Loan fees 1.135.00 718.83 416.17
$ 327.855.00 $ 81.498.58 $ 246.356.42

Note 6 — Federal Income Tax

Federal income taxes are not payable by, or provid ed for, the S Corporation. Members
have elected to be taxed individually on their share of earnings.

Note 7 — Notes Payable
Long -term debt consists of the following:

First Federal Bank note payable, $578.32
per month, includin g interest of 6.95 %
until July 2026. Collatera lized by
equipment.

First Interstate Bank note payable, $1,250
per month including interest of 5.5% until
November 2021. Collateralized by
equipment.

First Interstate Bank note payable,
$586.69 per month including interest of
5.25% until November 2021.

Uncollat eralized .

12,811

See Independent Accountants ~ Review Report
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by equipment.

First Interstate Bank note payable,

$489. 37 per month, including interest of
5.5% until July 2022 . Collatera lized by
equipment .

First Interstate Bank note payable,
$434.15 per month, including interest of
5.5% until November 2023. Collateralized
by equip ment.

First Interstate Bank note payable, $2000
per month, including interest of 5.5% until
March 2019. Collatera lized by equipmen t.

First Interstate Bank note payable,
$5,799.98 per month, including interest of
4.25% until Septe mber 2026.

Collatera lized by equipment and vehicles .

First Interstate Bank note payable,
$715.81 per month, including interest of
5.15% until August 2023. Collateralized
by equipment .

Grafex Visual Communications note
payable, $50,000 due March 2019 and
$50,000 due March 2021, including
simple interest of 5%. Uncol later alized.

Linda Dawson note payable, $2250 per
month, including interest of 4.5% until
August 2041. Uncollateralized.

407,449

50,000

372,867

See Independent Accountants ~ Review Report
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Less Current Portion 82,172 163.673
Net Long-Term Debt $ 878934 $841.827

Maturities of long-term debt are as follows:
Year Ending December 31,

2020 $ 82172
2021 135,538
2022 82,953
2023 136,486
2024-2041 523.958
Total $ 961,107

Note 8 — Relate d Party Transaction

The Company leased its office and shop space on a month-to-month basis beginning
November 1, 2019 from a limited liability company in which the Company and the
Company ’s majority stockholder are partners. Total office rent expense included in the
statement of operations for this related party transaction was $20,603 for November
through December 2019.

See Independent Accountants ~ Review Report

13



P ES.

. e e
mdno G Cxw ontomeofoelio

consist principally of trade accounts receivables. As of December 31, ZU1Y the company
had no significant concentrations of credit risk.

See Independent Accountants ~ Review Report
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