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Hundy, Inc.
45 SW 9th Street, Suite 2810
Miami, FL 33130
https://www.hundy.com

Up to $396,724.79 Convertible Promissory Note.
Minimum Target Amount: $10,000.00

A crowdfunding investment involves risk. You should not invest any funds in this
offering unless you can afford to lose your entire investment.

In making an investment decision, investors must rely on their own examination of
the issuer and the terms of the offering, including the merits and risks involved. These
securities have not been recommended or approved by any federal or state securities
commission or regulatory authority. Furthermore, these authorities have not passed
upon the accuracy or adequacy of this document.

The U.S. Securities and Exchange Commission does not pass upon the merits of any
securities offered or the terms of the offering, nor does it pass upon the accuracy or
completeness of any offering document or literature.

These securities are offered under an exemption from registration; however, the U.5.
Securities and Exchange Commission has not made an independent determination
that these securities are exempt from registration.



Company:

Company: Hundy, Inc.

Address: 45 SW 9th Street, Suite 2810, Miami, FL 33130
State of Incorporation: DE

Date Incorporated: August 26, 2016

Terms:

Convertible Promissory Notes

Offering Minimum: $10,000.00 of Convertible Promissory Note.
Offering Maximum: $396,724.79 of Convertible Promissory Note.
Type of Security Offered: Convertible Promissory Note.
Note converts to Common Stock when the company raises $1,500,000.00 in a
gualified equity financing.
Maturity Date: December 01, 2022
Valuation Cap: $5,750,000.00
Discount Rate: 20.0%
Annual Interest Rate: 6.0%
Minimum Investment Amount (per investor): $100.00

Terms of the underlying Security

Underlying Security Name: Common Stock

Voting Rights:
One vote per share.

Material Rights:

<p>Stock Options &nbsp;</p> <p></p> <p>The total amount outstanding
includes 663,650 of shares that are reserved and committed to employees, consultants,
and advisors but have not yet been approved or issued. &nbsp;</p> <p>Stockholders
Agreement&nbsp;</p> <p></p> <p>The following material rights apply only to
individuals who are party to the Stockholders Agreement. Convertible Note holders
investing this offering are not party to this agreement. &nbsp;</p> <p></p> <p>1.1
Covered Shares. All common shares (i) issued to persons in their role as founders,
employees, contractors, consultants, or advisors, or designated as being subject to
transfer restrictions in the stock purchase, option exercise, grant notice, or other
instrument(s) or agreement(s) between Hundy and such person by which such person
first acquired their shares (their “Stock Purchase Agreement™), or (ii) designated as
such by agreement between Hundy and a Holder of such shares, shall in each case be
deemed Covered Shares. Common shares issued to Investors as warrant coverage with
respect to a cash investment, or due to conversion of their Preferred Shares or
Convertible Notes, shall not be deemed Covered Shares unless explicitly made
s0.&nbsp;</p> <p></p> <p>2. Drag-along Rights&nbsp;</p> <p></p> <p>2.1 New



stockholder agreements. Should Hundy and the Holders of a majority of voting rights
of Covered Shares agree to enter into a new or amended stockholder agreement or
similar agreement or agreements, or revised bylaws, either: (a) that restate or alter
procedures applying to the Restrictions, and other technical terms of this Agreement,
or that contain new or amended Voting and Corporate Governance provisions, or (b)
in connection with a round of equity finance (each, a “New Stockholder Agreement”),
Holder agrees to be bound by and become a party to that New Stockholder Agreement,
provided that: (a) the New Stockholder Agreement does not materially alter the
financial terms applicable to their shares except in an incidental manner, and (b) the
officers and Directors of Hundy also agree to be bound to the new Stockholder
Agreement with respect to any Covered Shares they may hold. The provisions of any
New Stockholder Agreement will supersede the corresponding provisions of this
Agreement. Notwithstanding the foregoing, per Section 202(b) of the General
Corporation Law of Delaware, no further Restriction on Covered Shares shall be
binding on their Holder, including any that would materially change, waive, amend, or
supersede the provisions of Section 1, whether by the Certificate of Incorporation or
Bylaws of Hundy, a New Stockholder Agreement, or otherwise, unless such Holder is
party to an agreement applying, or has voted for, such Restriction.&nbsp;</p> <p>
</p> <p>2.2 Sale of company. Should Hundy and the Owners of a majority of voting
rights of its then outstanding common shares (whether or not they are Covered
Shares, and not including any unconverted preferred shares) accept an offer to sell
Hundy, or to transfer or exchange a majority of Hundy's outstanding voting stock or
assets in a merger, business combination, or otherwise, Hundy may send a notice of
the details of the proposed transaction to all of its stockholders, and will have a right
to require that all, or a portion of Holders, include the same portion of their Covered
Shares in the transaction as in accordance with the terms of that notice.&nbsp;</p>
<p></p> <p>2.3 Limitation. The Drag-Along Rights in this Section 2 apply only to
Covered Shares, and do not apply to any Holder who owns 10% or more of the
outstanding capital stock of Hundy on an as-converted and basis (not including
options, warrants, or other non-outstanding shares that would be counted towards the
fully diluted capitalization), or who is otherwise excluded by written instrument or
overriding law from the application of this Section 2.</p> <p></p> <p></p>

"Annual Interest Rate subject to adjustment of 10% bonus for StartEngine
shareholders. See 10% Bonus below.

COVID Relief

This offering is being conducted on an expedited basis due to circumstances relating
to COVID-19 and pursuant to the SEC’s temporary COVID-19 regulatory relief set out
in Regulation Crowdfunding §227.201(z).

Expedited closing sooner than 21 days.

Further, in reliance on Regulation Crowdfunding §227.303(g)(2) A funding portal that
is an intermediary in a transaction involving the offer or sale of securities initiated
between Mayv 4, 2020, and February 28, 2021, in reliance on section 4(a)(6) of the



Securities Act (15 U.S.C. 77d(a)(6)) by an issuer that is conducting an offering on an
expedited basis due to circumstances relating to COVID-19 shall not be required to
comply with the requirement in paragraph (e)(3)(i) of this section that a funding portal
not direct a transmission of funds earlier than 21 days after the date on which the
intermediary makes publicly available on its platform the information required to be
provided by the issuer under §§227.201 and 227.203(a).

Investment Bonuses*

Time-Based

Invest in Week 1 - Get a 20% bonus on the Convertible Note interest rate
Invest in Week 2 - Get a 15% bonus on the Convertible Note interest rate
Invest in Week 3 - Get a 10% bonus on the Convertible Note interest rate
Invest in Week 4 - Get a 5% bonus on the Convertible Note interest rate
* $400 minimum investment required to receive perks

Amount-Based

$100+

All investors (currently i0S device required) receive 1 member sponsorship option (per
$100 invested) in the Hundy app community for a period of 6 months.

$1,000+
Investment
Tier 1

Receive 10 member sponsorship options in the Hundy app community with a bonus 3
months beyond the standard 6 month term offered to all investors in this offering (9
months)

$2,500+
Investment
Tier 2

Receive 25 member sponsorship options in the Hundy app community with a bonus 6
months beyond the standard 6 month term offered to all investors in this offering (12
months)

$5,000+

Investment



Tier 3

Receive 50 member sponsorship options in the Hundy app community with a bonus 9
months beyond the standard 6 month term offered to all investors in this offering (15
months)

$£10,000+
Investment
Tier 4

Receive 100 member sponsorship options in the Hundy app community with a bonus 1
year beyond the standard 6 month term offered to all investors in this offering (18
months)

*All perks occur when the offering is completed.

The 10% Bonus for StartEngine Shareholders

Hundy, Inc. will offer 10% additional bonus interest for all investments that are
committed by investors that are eligible for the StartEngine Crowdfunding Inc.
OWNer's bonus.

Eligible StartEngine shareholders will receive a 10% increase in the annual interest
rate on Convertible Promissory Notes in this Offering. This means yvour annual
interest rate will be 6.6% instead of 6%.

This 10% Bonus is only valid during the investors eligibility period. Investors eligible
for this bonus will also have priority if they are on a waitlist to invest and the company
surpasses its maximum funding goal. They will have the first opportunity to invest
should room in the offering become available if prior investments are cancelled or fail.

Investors will only receive a single bonus, which will be the highest bonus rate they
are eligible for.

The Company and its Business

Company Overview

Founded in August 2016, Hundy is a peer-to-peer microlender focused on America’s
new middle class. Hundy helps people get loans of up to a few hundred dollars from
the people around them via a friendly, mobile-only app. What makes us different is
that we've built a loyal community centered around the sharing and celebration of
good character, a key component of creditworthiness that has been lost in the age of
FICO. Since January 2018, we’ve originated over 10,000 loans and deposit advances,
have over a third of our borrowers participating in the community and have amassed a
waitlist across the country of over 250,000 users. We envision helping to build a world
in which anyone who is creditworthy has access to an affordable financial cushion



from those around them, especially non-accredited investors.
Competitors and Industry

The market for non-prime personal loans consists at the low end of short term payday
loans and at the high end of longer term installment loans. Typically borrowers using
these loans products don't have access to traditional credit, so the only other options
they're left with are to pay exorbitant overdraft or late fees, borrow from friends &
family or forego needed expenditures altogether.

Fortunately, there are a new set of fintechs that are broadly targeting the underserved
middle segment of borrowers above with loans under a few thousand dollars using
alterative credit models and new distribution channels. These include the point of sale
lenders such as Affirm, Klarna and Afterpay as well as payroll advance providers such
as Earnin, DailyPay and PayActiv. These companies are currently indirect competitors
of Hundy.

Hundy's direct competition is comprised of another new set of fintechs focused on
small dollar lending categorized as follows:

P2P Lenders - In the US, Prosper and Lending Club have left the bottom - subprime
and less than a $2k loan size - relatively untouched. Due to their low-frequency use
case and the fact that most of their lending capital now comes from institutions, they
have failed to capitalize on this opportunity. Some new entrants in the space are Solo
Funds and Lenme are attacking the low end, but both appear to suffer from a lack of
quality contol due to their decentralized approach.

Direct Lenders - Our main sub-prime competitor, Lendup, has shown an inclination to
act like a traditional payday lender as demonstrated by the fines they've received from
both the US and state governments. Possible Finance is a newer entrant, which is not
making the same mistakes and is growing quickly as a result. However, neither of
these companies appears to focus on building a two-sided marketplace with
community.

Microlenders - Non-profit platforms like Kiva have done a great job building
community around lending, but because there is no financial incentive built into their
lender models beyond the social good, they haven't scaled in the US.

The rise of the mobile payments platform Venmo has shown how building community
around small payments can drive network effects, which has led to their dominant
position in mobile P2P payments. Hundy believes a similar outcome will prevail in
small-dollar lending. We designed a P2P community directly into our for-profit
lending engine from inception. As the P2ZP community grows, we'll get better signals
to underwrite with, which will drive default rates and associated costs down, allowing
us to pass the cost savings back to borrowers in the form of lower prices thereby
creating a virtuous cycle.

Current Stage and Roadmap



In 2016, we built and delivered an MVP (minimum viable product), and from our
experience with this over the next 8 months, in 2018 we launched our full platform
with the Hundy community at the center.

There are 3 layers to our community-focused mobile platform design:

1) A social feed where community members share their achievements of good
character (paid early, paid on time, paid 60-day installment, etc.).

2) Having non-accredited investors sponsor individual members in the Hundy
community. This is currently being offered in beta to participants of our crowdfund
offerings where members and investors can earn points that can be converted into
cash back.

3) Both non-accredited investors and highly rated borrowers gaining ownership in the
value of the network they help to create.

While building the platform out, we will also be expanding geographically. In
addition, we will transition our credit model from a rules-based approach to an ML-
based system resulting in a lower default rate over time as our community of
borrowers and lenders grows.

The Team

Officers and Directors

Name: Peter Budlong
Peter Budlong’s current primary role is with the Issuer.
Positions and offices currently held with the issuer:

e Position: Founder & CEO
Dates of Service: August 26, 2016 - Present
Responsibilities: Strategy, operations, teambuilding and fundraising. Through
12/31/18, he received no salary or equity (beyond his founder shares)
compensation for this role. Beginning on January 1, 2019 through present he has
been paid a variable salary between approximately $3,000 to $5,000 per month
for his role as CEO. He works full time and dedicates approximately 80 - 90
hours/week to Hundy.

e Position: Sole Member of the Board of Directors
Dates of Service: August 26, 2016 - Present
Responsibilities: To create and facilitate company resolutions requiring board
approval. He receives no salary or equity compensation for this role.

Other business experience in the past three years:



¢ Employer: SymplApps LLC
Title: Managing Member
Dates of Service: June 15, 2015 - August 09, 2019
Responsibilities: Managed the LLC. He received no salary or equity
compensation for this role.

Name: Ramachandra Hegde
Ramachandra Hegde's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

e Position: Co-founder & VP Engineering
Dates of Service: August 26, 2016 - Present
Responsibilities: Managing our development team, back end coding and
operation of our technology infrastructure. Ramachandra receives approximately
$3,000 per month for his role as VP Engineering. He works full time and
dedicates approximately 50 - 60 hours/week to Hundy.

Risk Factors

The SEC requires the company to identify risks that are specific to its business and its
financial condition. The company is still subject to all the same risks that all
companies in its business, and all companies in the economy, are exposed to. These
include risks relating to economic downturns, political and economic events and
technological developments (such as hacking and the ability to prevent hacking).
Additionally, early-stage companies are inherently more risky than more developed
companies. You should consider general risks as well as specific risks when deciding
whether to invest.

These are the risks that relate to the Company:

Uncertain Risk

An investment in the Company (also referred to as “we”, “us”, “our”, or “Company”)
involves a high degree of risk and should only be considered by those who can afford
the loss of their entire investment. Furthermore, the purchase of any of the
Convertible Promissory Notes should only be undertaken by persons whose financial
resources are sufficient to enable them to indefinitely retain an illiquid investment.
Each investor in the Company should consider all of the information provided to such
potential investor regarding the Company as well as the following risk factors, in
addition to the other information listed in the Company’s Form C. The following risk
factors are not intended, and shall not be deemed to be, a complete description of the
commercial and other risks inherent in the investment in the Company.

Our business projections are only projections
There can be no assurance that the Company will meet our projections. There can be



no assurance that the Company will be able to find sufficient demand for our product,
that people think it’s a better option than a competing product, that we can achieve a
default rate on loans that will allow us to become profitable, or that we will able to
provide the service at a level that allows the Company to make a profit and still attract
business.

Any valuation at this stage is difficult to assess

The valuation cap for the offering was established by the Company. Unlike listed
companies that are valued publicly through market-driven stock prices, the valuation
of private companies, especially startups, is difficult to assess and you may risk
overpaving for your investment.

The transferability of the Securities you are buying is limited

Any Convertible Promissory Note purchased through this crowdfunding campaign is
subject to SEC limitations of transfer. This means that the stock/note that you
purchase cannot be resold for a period of one vear. The exception to this rule is if you
are transferring the stock back to the Company, to an “accredited investor,” as part of
an offering registered with the Commission, to a member of your family, to a trust
created for the benefit of your family, or in connection with your death or divorce.

Your investment could be illiquid for a long time

You should be prepared to hold this investment for at least one year. For the 12
months following your investment there will be restrictions on how you can resell the
securities, should you elect to receive them. More importantly, there is no established
market for these securities and there may never be one. As a result, if you decide to
sell these securities in the future, you may not be able to find a buyer. The Company
may be acquired or raise further rounds of funding. However, that may never happen
or it may happen at a price that results in you losing money on this investment.

If the Company cannot raise sufficient funds it will not succeed

The Company is offering Convertible Promissory Notes in the amount of up to
$396,724.79 in this offering, and may close on any investments that are made. Even if
the maximum amount is raised, the Company is likely to need additional funds in the
future in order to grow, and if it cannot raise those funds for whatever reason,
including reasons relating to the Company itself or the broader economy, it may not
survive. If the Company manages to raise only the minimum amount of funds, sought,
it will have to find other sources of funding for some of the plans outlined in “Use of
Proceeds.”

We may not have enough capital as needed and may be required to raise more capital.
We anticipate needing access to credit in order to support our loan capital
requirements as we grow. Although interest rates are low, it is still a difficult
environment for obtaining credit on favorable terms. If we cannot obtain credit when
we need it, we could be forced to raise additional equity capital, modify our growth
plans, or take some other action. Issuing more equity may require bringing on
additional investors. Securing these additional investors could require pricing our
equity below its current price. If so, your investment could lose value as a result of this



additional dilution. In addition, even if the equity is not priced lower, your ownership
percentage would be decreased with the addition of more investors. If we are unable
to find additional investors willing to provide capital, then it is possible that we will
choose to cease our lending activity. In that case, the only asset remaining to generate
a return on your investment could be our intellectual property. Even if we are not
forced to cease our lending activity, the unavailability of credit could result in the
Company performing below expectations, which could adversely impact the value of
your investment.

Terms of subsequent financings may adversely impact your investment

We will likely need to engage in common equity, debt, or preferred stock financings in
the future, which may reduce the value of your investment in the Common Stock.
Interest on debt securities could increase costs and negatively impact operating
results. Preferred stock could be issued in series from time to time with such
designation, rights, preferences, and limitations as needed to raise capital. The terms
of preferred stock could be more advantageous to those investors than to the holders
of Common Stock. In addition, if we need to raise more equity capital from the sale of
Common Stock, institutional or other investors may negotiate terms that are likely to
be more favorable than the terms of your investment, and possibly a lower purchase
price per share.

Management Discretion as to Use of Proceeds

QOur success will be substantially dependent upon the discretion and judgment of our
management team with respect to the application and allocation of the proceeds of
this Offering. The use of proceeds described below is an estimate based on our current
business plan. We, however, may find it necessary or advisable to re-allocate portions
of the net proceeds reserved for one category to another, and we will have broad
discretion in doing so.

Projections: Forward Looking Information

Any projections or forward looking statements regarding our anticipated financial or
operational performance are hypothetical and are based on management's best
estimate of the probable results of our operations and will not have been reviewed by
our independent accountants. These projections will be based on assumptions which
management believes are reasonable. Some assumptions invariably will not
materialize due to unanticipated events and circumstances beyond management's
control. Therefore, actual results of operations will vary from such projections, and
such variances may be material. Any projected results cannot be guaranteed.

We are reliant on one main type of service

All of our current services are variants on one type of service, providing small dollar,
single installment loans. Our revenues are therefore dependent upon the market for
small dollar, single installment loans and any changes to local, state and national
regulations governing such loans.

Some of our products are still in prototype phase and might never be operational
products



It is possible that we may never be able to obtain the licenses (or the exemptions to
such licenses) that we need to expand into new geographies. It is possible that the
failure to obtain these licenses is the result of a change in business model upon the
Company’s making a determination that the prior business model will not be in the
best interest of the Company and its stockholders.

Developing new products and technologies entails significant risks and uncertainties
We are currently in the finding "product-market fit" stage. Delays or cost overruns in
the development of our mobile app and failure of the product to meet our growth
estimates may be caused by, among other things, unanticipated technological hurdles,
difficulties in finding an audience to download our app, changes to design and
regulatory limitations. Any of these events could materially and adversely affect our
operating performance and results of operations.

Minority Holder; Securities with Voting Rights

As a holder of convertible notes, you will have no voting rights. If the notes convert
into Common Stock, you will be a minority holder. As a minority holder of common
stock of the company, vou will have limited rights in regards to the corporate actions
of the company, including additional issuances of securities, company repurchases of
securities, a sale of the company or its significant assets, or company transactions
with related parties. Further, investors in this offering may have rights less than those
of other investors, and will have limited influence on the corporate actions of the
company.

Insufficient Funds

Even if if the Company sells all the convertible notes it is offering now, the Company
will need to raise more funds in the future, and if it is unsuccessful in doing so, the
Company may fail. Even if the Company does make a successful offering in the future
and you have chosen to have your note in this offering to convert into equity, the
terms of the future offering might result in your investment in the company being
worth less, because later investors might get better terms.

The Convertible Promissory Notes have no rights to vote until the date of maturity
The Convertible Promissory Notes have no voting rights. This means you are trusting
in management discretion. You will also hold these non-voting securities as a
minority holder. Therefore, you will have no say in the day-to-day operation of the
Company and must trust the management of the Company to make good business
decisions that grow your investment. Holders of our outstanding Preferred Stock have
liquidation preferences over holders of Common Stock, including the Common Stock
that the note in this offering converts into. This liquidation preferences is paid if the
amount a holder of Preferred Stock would receive under the liquidation preference in
greater than the amount such holder would have received if such holder’s shares of
Preferred Stock had been converted to Common Stock immediately prior to the
liquidation event. If a liquidation event, including a sale of our company, were to
occur then first all creditors and Preferred Stockholder of the Company will be paid
out. If there is any cash remaining, then the Common stockholders will be paid.



This offering involves “rolling closings,” which may mean that earlier investors may
not have the benefit of information that later investors have.

Once we meet our target amount for this offering, we may request that StartEngine
instruct the escrow agent to disburse offering funds to us. At that point, investors
whose subscription agreements have been accepted will become our investors. All
early-stage companies are subject to a number of risks and uncertainties, and it is not
uncommon for material changes to be made to the offering terms, or to companies’
businesses, plans or prospects, sometimes on short notice. When such changes
happen during the course of an offering, we must file an amended to our Form C with
the SEC, and investors whose subscriptions have not yet been accepted will have the
right to withdraw their subscriptions and get their money back. Investors whose
subscriptions have already been accepted, however, will already be our investors and
will have no such right.

Our new product could fail to achieve the sales projections we expected

Our growth projections are based on the assumption that by increasing the advertising
and marketing budget our products will be able to gain traction in the marketplace at
a faster rate than our current products have. It is possible that our new products will
fail to gain market acceptance for any number of reasons. If the new products fail to
achieve significant sales and acceptance in the marketplace, this could materially and
adversely impact the value of your investment.

We face significant market competition

We will compete with larger, established companies who currently have products on
the market and/or various respective product development programs. They may have
much better financial means and marketing/sales and human resources than us. They
may succeed in developing and marketing competing equivalent products earlier than
us, or superior products than those developed by us. There can be no assurance that
competitors will render our technology or products obsolete or that the products
developed by us will be preferred to any existing or newly developed technologies. It
should further be assumed that competition will intensify.

We are an early stage company and have not yet generated any profits

Hundy, Inc. was formed on August 26, 2016. Accordingly, the Company has a limited
history upon which an evaluation of its performance and future prospects can be
made. Our current and proposed operations are subject to all business risks associated
with new enterprises. These include likely fluctuations in operating results as the
Company reacts to developments in its market, managing its growth and the entry of
competitors into the market. We will only be able to pay dividends on any shares once
our directors determine that we are financially able to do so. Hundy, Inc. has incurred
a net loss and has had limited revenues generated since inception. There is no
assurance that we will be profitable in the next 3 years or generate sufficient revenues
to pay dividends to the holders of the shares.

We are an early stage company and have limited revenue and operating history
The Company has a short history, few customers, and very little revenue. If you are
investing in this company, it’s because you think that the Company's two-sided



community strategy is a good idea, that the team will be able to successfully market
and sell our services, and that our platform will acquire enough borrowers and lenders
s0 that the Company will succeed. Further, we have never turned a profit and there is
no assurance that we will ever be profitable.

The cost of enforcing our trademarks and copyrights could prevent us from enforcing
them

Trademark and copyright litigation has become extremely expensive. Even if we
believe that a competitor is infringing on one or more of our trademarks or copyrights,
we might choose not to file suit because we lack the resources to successfully
prosecute a multi-year litigation with an uncertain outcome; or because we believe
that the cost of enforcing our trademark(s) or copyright(s) outweighs the value of
winning the suit in light of the risks and consequences of losing it; or for some other
reason. Choosing not to enforce our trademark(s) or copyright(s) could have adverse
consequences for the Company, including undermining the credibility of our
intellectual property, reducing our ability to enter into sublicenses, and weakening
our attempts to prevent competitors from entering the market. As a result, if we are
unable to enforce our trademark(s) or copyright(s) because of the cost of enforcement,
your investment in the Company could be significantly and adversely affected.

The loss of one or more of our key personnel, or our failure to attract and retain other
highly qualified personnel in the future, could harm our business

To be successful, the Company requires capable people to run its day to day
operations. As the Company grows, it will need to attract and hire additional
employees in sales, marketing, design, development, operations, finance, legal,
human resources and other areas. Depending on the economic environment and the
Company’s performance, we may not be able to locate or attract qualified individuals
for such positions when we need them. We may also make hiring mistakes, which can
be costly in terms of resources spent in recruiting, hiring and investing in the
incorrect individual and in the time delay in locating the right employee fit. If we are
unable to attract, hire and retain the right talent or make too many hiring mistakes, it
is likely our business will suffer from not having the right employees in the right
positions at the right time. This would likely adversely impact the value of yvour
investment.

QOur ability to sell our product or service is dependent on outside government
regulation which can be subject to change at any time

Qur ability to originate loans is dependent on the outside government regulation such
as the CFPB (Consumer Financial Protection Bureau), the FTC (Federal Trade
Commission), the California DBO (Department of Business Oversight), and other
relevant governmental bodies, laws and regulations. The laws and regulations
concerning consumer lending may be subject to change and if they do then certain
types of consumer lending may no longer be in the best interest of the Company. At
such point the Company may no longer want to offer that type of consumer loan
product and as a result vour investment in the Company may be affected.

We rely on third parties to provide services essential to the success of our business



We rely on third parties to provide a variety of essential business functions for us,
including payment processing, credit review, accounting, legal work, public relations,
advertising, technical infrastructure, and distribution. It is possible that some of these
third parties will fail to perform their services or will perform them in an unacceptable
manner. It is possible that we will experience delays, defects, errors, or other problems
with their work that will materially impact our operations and we may have little or no
recourse to recover damages for these losses. A disruption in these key or other
suppliers’ operations could materially and adversely affect our business. As a result,
your investment could be adversely impacted by our reliance on third parties and their
performance.

The Company is vulnerable to hackers and cyber-attacks

As an internet-based business, we may be vulnerable to hackers who access our
internal data and the data of our customers. Further, any significant disruption in
service on Hundy, Inc. or in its computer systems could reduce the attractiveness of
the service and result in a loss of customers. Moreover, we rely on a third-party
technology provider to provide our cloud computing, data storage, and data back-ups.
Any disruptions of services or cyber-attacks either on our technology provider or on
Hundy, Inc. could harm our reputation and materially negatively impact our financial
condition and business.

Investors will need to sign a joinder to the company's Stockholders Agreement.
Your rights and preferences as a company shareholder are part of the company's
Stockholders Agreement, and not the company's Articles of Incorporation. For these
rights to apply, you will have to sign a joinder to the Stockholders Agreement.

This offering involves “rolling closings,” which may mean that earlier investors may
not have the benefit of information that later investors have.

Once we meet our target amount for this offering, we may request that StartEngine
instruct the escrow agent to disburse offering funds to us. At that point, investors
whose subscription agreements have been accepted will become our noteholders. All
early-stage companies are subject to a number of risks and uncertainties, and it is not
uncommon for material changes to be made to the offering terms, or to companies’
businesses, plans or prospects, sometimes on short notice. When such changes
happen during the course of an offering, we must file an amended to our Form C with
the SEC, and investors whose subscriptions have not yet been accepted will have the
right to withdraw their subscriptions and get their money back. Investors whose
subscriptions have already been accepted, however, will already be our noteholders
and will have no such right.

Our customers may default on their loans at a higher rate than forecast

Because we are in the consumer lending business we risk the non-timely return from
borrowers of loaned capital. If our underwriting and antifraud capabilities degrade or
do not improve over time, we risk a high charge off rate that could cause us to go out
of business. In addition, even if these capabilities are maintained, we are subject to
the consumer credit cycle which can drive systemic shifts across a large segment of
our customer base that we may be unable to respond to in a timely manner.



There are many entrenched as well as new competitors who are better positioned than
we are to retain or take the majority of the market.

With our two-sided marketplace approach to small dollar lending, we are taking a
different approach to winning the category than both our entrenched competitors as
well as new entrants. First, rolling out this kind of platform requires building two
businesses at once and there is no guarantee that we will be able to either complete
this task or to do it quickly enough to beat the competition. In addition, once we have
both sides of the platform in place, there is no guarantee that the anticipated benefits
from network effects and viral promotion will materialize, in which case we may need
to pivot the company to be smaller to a traditional lender and spend more money on
marketing than forecast.



Ownership and Capital Structure; Rights of the Securities

Ownership

The following table sets forth information regarding beneficial ownership of the
company’s holders of 20% or more of any class of voting securities as of the date of
this Offering Statement filing.

Stockholder Name|Number of Securities Owned |Type of Security Owned|Percentage
Peter Budlong 4,670,338 Common Stock 76.9

The Company's Securities

The Company has authorized Common Stock, Convertible Promissory Note - Series
2019 - CF, SAFE (2.5/20), SAFE (3/15), SAFE (3/0), SAFE (4/0), Convertible Promissory
Note - Series 2020 - CF, and Convertible Note Promissory Note - Series December 2020
- CF.

Common Stock

The amount of security authorized is 10,000,000 with a total of 6,073,443 outstanding.
Voting Rights

One vote per share.
Material Rights

Stock Options

The total amount outstanding includes 663,650 of shares that are reserved and
committed to employees, consultants, and advisors but have not yvet been approved or
issued.

Stockholders Agreement

The following material rights apply only to individuals who are party to the
Stockholders Agreement. Convertible Note holders investing this offering are not
party to this agreement.

1.1 Covered Shares. All common shares (1) issued to persons in their role as founders,
employees, contractors, consultants, or advisors, or designated as being subject to
transfer restrictions in the stock purchase, option exercise, grant notice, or other
instrument(s) or agreement(s) between Hundy and such person by which such person
first acquired their shares (their “Stock Purchase Agreement”), or (ii) designated as
such by agreement between Hundy and a Holder of such shares, shall in each case be
deemed Covered Shares. Common shares issued to Investors as warrant coverage with
respect to a cash investment, or due to conversion of their Preferred Shares or
Convertible Notes, shall not be deemed Covered Shares unless explicitly made so.



2. Drag-along Rights

2.1 New stockholder agreements. Should Hundy and the Holders of a majority of
voting rights of Covered Shares agree to enter into a new or amended stockholder
agreement or similar agreement or agreements, or revised bylaws, either: (a) that
restate or alter procedures applying to the Restrictions, and other technical terms of
this Agreement, or that contain new or amended Voting and Corporate Governance
provisions, or (b) in connection with a round of equity finance (each, a “New
Stockholder Agreement™), Holder agrees to be bound by and become a party to that
New Stockholder Agreement, provided that: (a) the New Stockholder Agreement does
not materially alter the financial terms applicable to their shares except in an
incidental manner, and (b) the officers and Directors of Hundy also agree to be bound
to the new Stockholder Agreement with respect to any Covered Shares they may hold.
The provisions of any New Stockholder Agreement will supersede the corresponding
provisions of this Agreement. Notwithstanding the foregoing, per Section 202(b) of
the General Corporation Law of Delaware, no further Restriction on Covered Shares
shall be binding on their Holder, including any that would materially change, waive,
amend, or supersede the provisions of Section 1, whether by the Certificate of
Incorporation or Bylaws of Hundy, a New Stockholder Agreement, or otherwise, unless
such Holder is party to an agreement applying, or has voted for, such Restriction.

2.2 Sale of company. Should Hundy and the Owners of a majority of voting rights of its
then outstanding common shares (whether or not they are Covered Shares, and not
including any unconverted preferred shares) accept an offer to sell Hundy, or to
transfer or exchange a majority of Hundy's outstanding voting stock or assets in a
merger, business combination, or otherwise, Hundy may send a notice of the details of
the proposed transaction to all of its stockholders, and will have a right to require that
all, or a portion of Holders, include the same portion of their Covered Shares in the
transaction as in accordance with the terms of that notice.

2.3 Limitation. The Drag-Along Rights in this Section 2 apply only to Covered Shares,
and do not apply to any Holder who owns 10% or more of the outstanding capital

stock of Hundy on an as-converted and basis (not including options, warrants, or other
non-outstanding shares that would be counted towards the fully diluted
capitalization), or who is otherwise excluded by written instrument or overriding law
from the application of this Section 2.

Convertible Promissory Note - Series 2019 - CF

The security will convert into Common stock and the terms of the Convertible
Promissory Note - Series 2019 - CF are outlined below:

Amount outstanding: $88,525.00

Maturity Date: September 04, 2020

Interest Rate: 12.0%

Discount Rate: 10.0%

Valuation Cap: $4,000,000.00

Conversion Trigger: Qualified Financing of $1,500,000 or more



Material Rights
Conversion; Repayment Premium Upon Sale of the Company.

(a) In the event that the Company issues and sells shares of its stock to investors (the
“Equity Investors”) on or before the date of the repayment in full of this Note in a
transaction or series of transactions pursuant to which the Company issues and sells
shares of its stock resulting in gross proceeds to the Company of at least
$1,500,000.00 (excluding the conversion of the Notes and any other debt) (a “Qualified
Financing”), then it converts into Common Stock at conversion price equal to the
lesser of (i) 90% of the per share price paid by the Investors or (ii) the price equal to
the quotient of $4,000,000 divided by the aggregate number of outstanding common
shares of the Company as of immediately prior to the initial closing of the Qualified
Financing (assuming full conversion or exercise of all convertible and exercisable
securities then outstanding other than the Notes.)

(b) If the conversion of the Note would result in the issuance of a fractional share, the
Company shall, in lieu of issuance of any fractional share, pay the Investor otherwise
entitled to such fraction a sum in cash equal to the product resulting from multiplying
the then current fair market value of one share of the class and series of capital stock
into which this Note has converted by such fraction.

(¢) Notwithstanding any provision of this Note to the contrary, if the Company
consummates a Sale of the Company (as defined below) prior to the conversion or
repayment in full of this Note, then (i) the Company will give the Investor at least 15
days prior written notice of the anticipated closing date of such Sale of the Company
and (ii) at the closing of such Sale of the Company, in full satisfaction of the
Company’s obligations under this Note, the Company will pay to the Investor an
aggregate amount equal to the greater of (a) the aggregate amount of the principal
and all unaccrued and unpaid interest under this Note or (b) the amount the Investor
would have been entitled to receive in connection with such Sale of the Company if
the aggregate amount of principal and interest then outstanding under this Note had
been converted into shares of Commeon Stock of the Company pursuant to Section 3(a)
immediately prior to the closing of such Sale of the Company.

(d) For the purposes of this Note: “Sale of the Company” shall mean (i) any
consolidation or merger of the Company with or into any other corporation or other
entity or person, or any other corporate reorganization, other than any such
consolidation, merger or reorganization in which the stockholders of the Company
immediately prior to such consolidation, merger or reorganization, continue to hold
at least a majority of the voting power of the surviving entity in substantially the same
proportions (or, if the surviving entity is a wholly owned subsidiary, its parent)
immediately after such consolidation, merger or reorganization; (ii) any transaction or
series of related transactions to which the Company is a party in which in excess of
50% of the Company’s voting power is transferred; provided, however, that a Sale of
the Company shall not include any transaction or series of transactions principally for
bona fide equity financing purposes in which cash is received by the Company or any



successor or indebtedness of the Company is cancelled or converted or a combination
thereof; or (iii) a sale, lease, exclusive license or other disposition of all or
substantially all of the assets of the Company.

Maturity. Unless this Note has been previously converted in accordance with the terms
of this Note, the entire outstanding principal balance and all unpaid accrued interest
shall automatically be converted into Common Stock at a price per security equal to
the quotient of $4,000,000.00 divided by the aggregate number of outstanding
common shares of the Company as of immediately prior to the conversion of these
Notes (assuming full conversion or exercise of all convertible and exercisable
securities then outstanding other than the Notes.) as soon a reasonably practicable
following the Maturity Date.

SAFE (2.5/20)

The security will convert into Preferred shares and the terms of the SAFE (2.5/20) are
outlined below:

Amount outstanding: $325,000.00

Maturity Date: January 01, 2099

Interest Rate: 0.0%

Discount Rate: 20.0%

Valuation Cap: $2,500,000.00

Conversion Trigger: A bona fide transaction or series of transactions with the
principal purpose of raising capital, pursuant to which the Company issues and sells
Preferred Stock at a fixed pre-money valuation.

Material Rights

If there is a Liquidity Event before the expiration or termination of this instrument,
the Investor will, at its option, either (i) receive a cash payment equal to the Purchase
Amount (subject to the following paragraph) or (ii) automatically receive from the
Company a number of shares of Common Stock equal to the Purchase Amount divided
by the Liquidity Price, if the Investor fails to select the cash option.

If there is a Dissolution Event before this instrument expires or terminates, the
Company will pay an amount equal to the Purchase Amount, due and payable to the
Investor immediately prior to, or concurrent with, the consummation of the
Dissolution Event. The Purchase Amount will be paid prior and in preference to any
Distribution of any of the assets of the Company to holders of outstanding Capital
Stock by reason of their ownership thereof, If immediately prior to the consummation
of the Dissolution Event, the assets of the Company legally available for distribution
to the Investor and all holders of all other Safes, as determined in good faith by the
Company’s board of directors, are insufficient to permit the payment to the Dissolving
Investors of their respective Purchase Amounts, then the entire assets of the Company
legally available for distribution will be distributed with equal priority and pro rata
among the Dissolving Investors in proportion to the Purchase Amounts they would
otherwise be entitled to receive.



SAFE (3/15)

The security will convert into Preferred shares and the terms of the SAFE (3/15) are
outlined below:

Amount outstanding: $75,000.00

Maturity Date: January 01, 2099

Interest Rate: 0.0%

Discount Rate: 15.0%

Valuation Cap: $3,000,000.00

Conversion Trigger: A bona fide transaction or series of transactions with the
principal purpose of raising capital, pursuant to which the Company issues and sells
Preferred Stock at a fixed pre-money valuation.

Material Rights

If there is a Liquidity Event before the expiration or termination of this instrument,
the Investor will, at its option, either (i) receive a cash payment equal to the Purchase
Amount (subject to the following paragraph) or (ii) automatically receive from the
Company a number of shares of Common Stock equal to the Purchase Amount divided
by the Liquidity Price, if the Investor fails to select the cash option.

If there is a Dissolution Event before this instrument expires or terminates, the
Company will pay an amount equal to the Purchase Amount, due and payable to the
Investor immediately prior to, or concurrent with, the consummation of the
Dissolution Event. The Purchase Amount will be paid prior and in preference to any
Distribution of any of the assets of the Company to holders of outstanding Capital
Stock by reason of their ownership thereof. If immediately prior to the consummation
of the Dissolution Event, the assets of the Company legally available for distribution
to the Investor and all holders of all other Safes, as determined in good faith by the
Company’s board of directors, are insufficient to permit the payment to the Dissolving
Investors of their respective Purchase Amounts, then the entire assets of the Company
legally available for distribution will be distributed with equal priority and pro rata
among the Dissolving Investors in proportion to the Purchase Amounts they would
otherwise be entitled to receive.

SAFE (3/0)

The security will convert into Preferred shares and the terms of the SAFE (5/0) are
outlined below:

Amount outstanding: $275,000.00

Maturity Date: January 01, 2099

Interest Rate: 0.0%

Discount Rate: 0.0%

Valuation Cap: $3,000,000.00

Conversion Trigger: A bona fide transaction or series of transactions with the
principal purpose of raising capital, pursuant to which the Company issues and sells



Preferred Stock at a fixed pre-money valuation.
Material Rights

If there is a Liquidity Event before the expiration or termination of this instrument,
the Investor will, at its option, either (i) receive a cash payment equal to the Purchase
Amount (subject to the following paragraph) or (ii) automatically receive from the
Company a number of shares of Common Stock equal to the Purchase Amount divided
by the Liquidity Price, if the Investor fails to select the cash option.

If there is a Dissolution Event before this instrument expires or terminates, the
Company will pay an amount equal to the Purchase Amount, due and payable to the
Investor immediately prior to, or concurrent with, the consummation of the
Dissolution Event. The Purchase Amount will be paid prior and in preference to any
Distribution of any of the assets of the Company to holders of outstanding Capital
Stock by reason of their ownership thereof. If immediately prior to the consummation
of the Dissolution Event, the assets of the Company legally available for distribution
to the Investor and all holders of all other Safes, as determined in good faith by the
Company’s board of directors, are insufficient to permit the payment to the Dissolving
Investors of their respective Purchase Amounts, then the entire assets of the Company
legally available for distribution will be distributed with equal priority and pro rata
among the Dissolving Investors in proportion to the Purchase Amounts they would
otherwise be entitled to receive.

SAFE (4/0)

The security will convert into Preferred stock and the terms of the SAFE (4/0) are
outlined below:

Amount outstanding: $100,000.00

Maturity Date: January 01, 2099

Interest Rate: 0.0%

Discount Rate: 0.0%

Valuation Cap: $4,000,000.00

Conversion Trigger: A bona fide transaction or series of transactions with the
principal purpose of raising capital, pursuant to which the Company issues and sells
Preferred Stock at a fixed pre-money valuation.

Material Rights

If there is a Liquidity Event before the expiration or termination of this instrument,
the Investor will, at its option, either (i) receive a cash payment equal to the Purchase
Amount (subject to the following paragraph) or (ii) automatically receive from the
Company a number of shares of Common Stock equal to the Purchase Amount divided
by the Liquidity Price, if the Investor fails to select the cash option.

If there is a Dissolution Event before this instrument expires or terminates, the
Company will pay an amount equal to the Purchase Amount, due and payable to the



Investor immediately prior to, or concurrent with, the consummation of the
Dissolution Event. The Purchase Amount will be paid prior and in preference to any
Distribution of any of the assets of the Company to holders of outstanding Capital
Stock by reason of their ownership thereof. If immediately prior to the consummation
of the Dissolution Event, the assets of the Company legally available for distribution
to the Investor and all holders of all other Safes, as determined in good faith by the
Company’s board of directors, are insufficient to permit the payment to the Dissolving
Investors of their respective Purchase Amounts, then the entire assets of the Company
legally available for distribution will be distributed with equal priority and pro rata
among the Dissolving Investors in proportion to the Purchase Amounts they would
otherwise be entitled to receive.

Convertible Promissory Note - Series 2020 - CF

The security will convert into Common stock and the terms of the Convertible
Promissory Note - Series 2020 - CF are outlined below:

Amount outstanding: $136,375.21

Maturity Date: June 01, 2022

Interest Rate: 6.0%

Discount Rate: 20.0%

Valuation Cap: $5,500,000.00

Conversion Trigger: $1,500,0000 Qualified Equity Financing

Material Rights
Conversion; Repayment Premium Upon Sale of the Company.

(a) In the event that the Company issues and sells shares of its stock to investors (the
“Equity Investors”) on or before the date of the repayment in full of this Note in a
transaction or series of transactions pursuant to which the Company issues and sells
shares of its stock resulting in gross proceeds to the Company of at least
$1,500,000.00 (excluding the conversion of the Notes and any other debt) (a “Qualified
Financing™), then it converts into Common Stock at conversion price equal to the
lesser of (i) 80% of the per share price paid by the Investors or (ii) the price equal to
the quotient of $5,500,000.00 divided by the aggregate number of outstanding
common shares of the Company as of immediately prior to the initial closing of the
Qualified Financing (assuming full conversion or exercise of all convertible and
exercisable securities then outstanding other than the Notes.)

(b) If the conversion of the Note would result in the issuance of a fractional share, the
Company shall, in lieu of issuance of any fractional share, pav the Investor otherwise
entitled to such fraction a sum in cash equal to the product resulting from multiplying
the then current fair market value of one share of the class and series of capital stock
into which this Note has converted by such fraction.

(c) Notwithstanding any provision of this Note to the contract, if the Company
consummates a Sale of the Company (as defined below) prior to the conversion or



repayment in full of this Note, then (i) the Company will give the Investor at least 15
days prior written notice of the anticipated closing date of such Sale of the Company
and (ii) at the closing of such Sale of the Company, in full satisfaction of the
Company’s obligations under this Note, the Company will pay to the Investor an
ageregate amount equal to the greater of (a) the aggregate amount of interest then
outstanding under this Note or (b) the amount the Investor would have been entitled
to receive in connection with such Sale of the Company if the aggregate amount of
principal and interest then outstanding under this Note had been converted into
shares of Common Stock of the Company pursuant to Section 3(a) immediately prior
to the closing of such Sale of the Company.

(d) For the purposes of this Note: “Sale of the Company” shall mean (i) any
consolidation or merger of the Company with or into any other corporation or other
entity or person, or any other corporate reorganization, other than any such
consolidation, merger or reorganization in which the stockholders of the Company
immediately prior to such consolidation, merger or reorganization, continue to hold
at least a majority of the voting power of the surviving entity in substantially the same
proportions (or, if the surviving entity is a wholly owned subsidiary, its parent)
immediately after such consolidation, merger or reorganization; (i1) any transaction or
series of related transactions to which the Company is a party in which in excess of
50% of the Company’s voting power is transferred; provided, however, that a Sale of
the Company shall not include any transaction or series of transactions principally for
bona fide equity financing purposes in which cash is received by the Company or any
successor or indebtedness of the Company is cancelled or converted or a combination
thereof; or (iii) a sale, lease, exclusive license or other disposition of all or
substantially all of the assets of the Company.

Maturity.

Unless this Note has been previously converted in accordance with the terms of this
Note, the entire outstanding principal balance and all unpaid accrued interest shall
automatically be converted into Commeon Stock at a price per security equal to the
quotient of $5,500,000.00 divided by the aggregate number of outstanding common
shares of the Company as of immediately prior to the conversion of these Notes
(assuming full conversion or exercise of all convertible and exercisable securities then
outstanding other than the Notes.) as soon a reasonably practicable following the
Maturity Date.

Convertible Note Promissory Note - Series December 2020 - CF

The security will convert into Common stock and the terms of the Convertible Note
Promissory Note - Series December 2020 - CF are outlined below:

Amount outstanding: 50.00
Maturity Date: December 01, 2022
Interest Rate: 6.0%

Discount Rate: 20.0%

Valuation Cap: $5,750,000.00



Conversion Trigger: $1,500,0000 Qualified Equity Financing
Material Rights
Conversion; Repayment Premium Upon Sale of the Company.

(a) In the event that the Company issues and sells shares of its stock to investors (the
“Equity Investors”) on or before the date of the repayment in full of this Note in a
transaction or series of transactions pursuant to which the Company issues and sells
shares of its stock resulting in gross proceeds to the Company of at least
$1,500,000.00 (excluding the conversion of the Notes and any other debt) (a “Qualified
Financing™), then it converts into Common Stock at conversion price equal to the
lesser of (i) 80% of the per share price paid by the Investors or (ii) the price equal to
the quotient of $5,750,000.00 divided by the aggregate number of outstanding
common shares of the Company as of immediately prior to the initial closing of the
Qualified Financing (assuming full conversion or exercise of all convertible and
exercisable securities then outstanding other than the Notes.)

(b) If the conversion of the Note would result in the issuance of a fractional share, the
Company shall, in lieu of issuance of any fractional share, pay the Investor otherwise
entitled to such fraction a sum in cash equal to the product resulting from multiplying
the then current fair market value of one share of the class and series of capital stock
into which this Note has converted by such fraction.

(c) Notwithstanding any provision of this Note to the contract, if the Company
consummates a Sale of the Company (as defined below) prior to the conversion or
repayment in full of this Note, then (i) the Company will give the Investor at least 15
days prior written notice of the anticipated closing date of such Sale of the Company
and (ii) at the closing of such Sale of the Company, in full satisfaction of the
Company’s obligations under this Note, the Company will pay to the Investor an
aggregate amount equal to the greater of (a) the aggregate amount of interest then
outstanding under this Note or (b) the amount the Investor would have been entitled
to receive in connection with such Sale of the Company if the aggregate amount of
principal and interest then outstanding under this Note had been converted into
shares of Common Stock of the Company pursuant to Section 3(a) immediately prior
to the closing of such Sale of the Company.

(d) For the purposes of this Note: “Sale of the Company” shall mean (i) any
consolidation or merger of the Company with or into any other corporation or other
entity or person, or any other corporate reorganization, other than any such
consolidation, merger or reorganization in which the stockholders of the Company
immediately prior to such consolidation, merger or reorganization, continue to hold
at least a majority of the voting power of the surviving entity in substantially the same
proportions (or, if the surviving entity is a wholly owned subsidiary, its parent)
immediately after such consolidation, merger or reorganization; (ii) any transaction or
series of related transactions to which the Company is a party in which in excess of
50% of the Company’s voting power is transferred; provided, however, that a Sale of
the Company shall not include any transaction or series of transactions principally for



bona fide equity financing purposes in which cash is received by the Company or any
successor or indebtedness of the Company is cancelled or converted or a combination
thereof; or (iii) a sale, lease, exclusive license or other disposition of all or
substantially all of the assets of the Company.

Maturity.

Unless this Note has been previously converted in accordance with the terms of this
Note, the entire outstanding principal balance and all unpaid accrued interest shall
automatically be converted into Commeon Stock at a price per security equal to the
quotient of $5,750,000.00 divided by the aggregate number of outstanding common
shares of the Company as of immediately prior to the conversion of these Notes
(assuming full conversion or exercise of all convertible and exercisable securities then
outstanding other than the Notes) as soon a reasonably practicable following the
Maturity Date.

What it means to be a minority holder

As a convertible noteholder of the company vou will have no voting rights. Even upon
conversion of the notes, you will have limited rights in regards to the corporate
actions of the company, including additional issuances of securities, company
repurchases of securities, a sale of the company or its significant assets, or company
transactions with related parties. Further, investors in this offering may have rights
less than those of other investors and will have limited influence on the corporate
actions of the company.

Dilution

Investors in this offering who convert their investment into Common Stock should
understand the potential for dilution. The investor’s stake in a company could be
diluted due to the company issuing additional shares. In other words, when the
company issues more shares, the percentage of the company that vou own will go
down, even though the value of the company may go up. You will own a smaller piece
of a larger company. This increase in the number of shares outstanding could result
from a stock offering (such as an initial public offering, another crowdfunding round,
a venture capital round, angel investment), employees exercising stock options, or by
conversion of certain instruments (e.g. convertible bonds, preferred shares or
warrants) into stock. If the company decides to issue more shares, an investor could
experience value dilution, with each share being worth less than before, and control
dilution, with the total percentage an investor owns being less than before. There may
also be earnings dilution, with a reduction in the amount earned per share (though
this typically occurs only if the company offers dividends, and most early-stage
companies are unlikely to offer dividends, preferring to invest any earnings into the
company).

Transferability of securities



For a year, the securities can only be resold:

In an IPO;
To the company;
To an accredited investor; and

To a member of the family of the purchaser or the equivalent, to a trust
controlled by the purchaser, to a trust created for the benefit of a member of the
family of the purchaser or the equivalent, or in connection with the death or
divorce of the purchaser or other similar circumstance.

Recent Offerings of Securities

We have made the following issuances of securities within the last three years:

Name: Common Stock

Type of security sold: Equity

Final amount sold: $53.63

Number of Securities Sold: 5,262,300

Use of proceeds: This was used to help pay for the legal fees associated with the
issuance of these shares.

Date: August 02, 2018

Offering exemption relied upon: Section 4(a)(2)

Type of security sold: Convertible Note

Final amount sold: $88,525.00

Use of proceeds: Company operations and funding of the loan pool.
Date: May 29, 2020

Offering exemption relied upon: Regulation CF

Type of security sold: Convertible Note

Final amount sold: $20,000.00

Use of proceeds: Operations

Date: June 15, 2019

Offering exemption relied upon: Section 4(a)(2)

Type of security sold: SAFE

Final amount sold: $75,000.00

Use of proceeds: To build our products, hire team members and fund operations.
Date: April 07, 2018

Offering exemption relied upon: Section 4(a)(2)

Type of security sold: SAFE
Final amount sold: $325,000.00

Use of proceeds: To build our products, hire team members and fund operations.
Date: November 01, 2018



Offering exemption relied upon: Section 4(a)(2)

e Type of security sold: SAFE
Final amount sold: $275,000.00
Use of proceeds: To build our products, hire team members and fund operations.
Date: September 04, 2019
Offering exemption relied upon: Section 4(a)(2)

¢ Type of security sold: SAFE
Final amount sold: $100,000.00
Use of proceeds: To build our products, hire team members and fund operations.
Date: September 20, 2019
Offering exemption relied upon: Section 4(a)(2)

e Type of security sold: Convertible Note
Final amount sold: $136,375.21
Use of proceeds: Company operations
Date: October 29, 2020
Offering exemption relied upon: Regulation CF

Financial Condition and Results of Operations

Financial Condition

You should read the following discussion and analysis of our financial condition and
results of our operations together with our financial statements and related notes
appearing at the end of this Offering Memorandum. This discussion contains forward-
looking statements reflecting our current expectations that involve risks and
uncertainties. Actual results and the timing of events may differ materially from those
contained in these forward-looking statements due to a number of factors, including

those discussed in the section entitled “Risk Factors” and elsewhere in this Offering
Memorandum.

Results of Operations

Circumstances which led to the performance of financial statements:

Year ended June 30, 2019 compared to year ended June 30, 2020

Please note, Hundy, Inc.'s fiscal year ends June 30 annually.

The company was founded in September 2016 and began development on its mobile
lending platform shortly after. In November 2016, we completed a friends & family
raise of $150,000. For the next 9 months, we continued building out the platform and
in October 2017 we began beta testing. In January of 2018, we released our platform to
the public in both the App Store and Google Play, which is when we started generating



revenue.

Revenue

Our revenue comes from the fees we collect on loans - currently about $12 per loan.
QOur biggest cost driver is loan defaults where currently 7.3% of loans have been
charged off. We spent most of 2018 "doing things that don't scale” and being very cost-
efficient, including foregoing any advertising. Net revenue for fiscal year 2019 was
$26,815 and increased to $53,085 for fiscal year 2020.

Cost of Sales
Hundy current has no cost of sales.
Gross Margins

2020 Gross Profit increased to $55,085 from $26,815 in 2019 and our gross margins
increased as a percentage of revenue. This improved performance was caused by our
expansion and growth along with our direct-to-consumer sales and zero cost of sales.

Expenses

The company's expenses consist of, among other things, general and administrative
expenses, and sales and marketing expenses. Our operating expenses for fiscal year
2019 were $166,163 and increased to $298,146 for fiscal year 2020.

In December of 2018, we completed a $329,000 angel round. In September of 2019, we
completed our first Reg-CF crowdfund raising $86,625 along with $320,000 from angel
investors. In 2020 (thru end November), we have raised an additional $138,145 via
crowdfunding,

Historical results and cash flows:

We expect our average service fee to go up over time as we move from single pay loan
and advance products to installment loan offerings with larger maximums. However,
we don't see this having a material effect for at least 12 months.

We expect to be cash-flow negative for the foreseeable future. Our goal is to compete
on price and to bring to market the first affordable short term, small-dollar loan
product. We'll be able to do this via creative pricing strategies while aggregating a
unique set of data from our community, which will give us an edge in underwriting.

QOur business model in the long term relies on driving customer acquisition
inexpensively through network effects (we currently spend very little on advertising)
and retaining a high percentage of those customers (currently 82% come back for a
loan at least once per year). We have tested advertising to strategically drive new
borrower growth and have been able to achieve a breakeven return on spend’ target
for these test campaigns.

Liquidity and Capital Resources



What capital resources are currently available to the Company? (Cash on hand,
existing lines of credit, shareholder loans, etc...)

The primary source of operating capital for the company has been from SAFE notes.
Prior to the close of the last fiscal year on June 30, 2020, we had raised $775,000 via
SAFE notes. Subsequent to that, we have raised additional capital via our first Reg-CF
raise of $88,525 (in 2019) and our second Reg-CF raise of $136,245 (in 2020).

As of Oct 31, 2020, we have $162,000 in working capital which includes both cash on
hand and loan receivables (against loan notes from our borrowers).

How do the funds of this campaign factor into your financial resources? (Are these
funds critical to your company operations? Or do you have other funds or capital
resources available?)

Hundy currently has the working capital to fund operations if the campaign goals are
not reached for 90 days, and beyond that would need to accelerate a planned
accredited investor raise if the crowdfund is unsuccessful.

Are the funds from this campaign necessary to the viability of the company? (Of the
total funds that your company has, how much of that will be made up of funds raised
from the crowdfunding campaign?)

Funds from this campaign are not necessary for the viability of the company. Based on
the total funds the company has and intends to raise from accredited investors, the
crowfunding campaign will be reponsbile for approximately one-half of our working
capital. That said, if the campaign is not succcessful, we would have to scale back our
growth plans.

How long will you be able to operate the company if you raise your minimum? What
expenses is this estimate based on?

The minimum raise will give us an additional two weeks of operation. Half of that
would be spent on technology development and the other half on operational
expenses.

How long will you be able to operate the company if you raise your maximum funding
goal?

The maximum raise will give us ten additional months of operation. A third of the
raise would go to tech development, a third to operations and third to our credit
facility.

Are there any additional future sources of capital available to your company?



(Required capital contributions, lines of credit, contemplated future capital raises,
etc...)

The max raise for this campaign is $396,854.79. Alongside this fundraising goal, we
will have additional future sources of capital available to the company as we intend to
raise up to another $500k from accredited investors.

Indebtedness

¢ Creditor: Law Offices of Paul Soter
Amount Owed: $11,193.25
Interest Rate: 5.0%
Maturity Date: March 31, 2021
(1) This is a promissory note, (2) The loan matures upon the first qualified
financing of $500,000 or more after the initial Reg-CF offering.

e Creditor: Morrison & Foerster
Amount Owed: $1,136.00
Interest Rate: 0.0%

Maturity Date: March 31, 2021

e Creditor: Various crowdfund noteholders
Amount Owed: $136,245.00
Interest Rate: 6.0%
Maturity Date: June 01, 2022
Conversion; Repayment Premium Upon Sale of the Company. (a) In the event
that the Company issues and sells shares of its stock to investors (the “Equity
Investors™) on or before the date of the repayment in full of this Note in a
transaction or series of transactions pursuant to which the Company issues and
sells shares of its stock resulting in gross proceeds to the Company of at least
$1,500,000.00 (excluding the conversion of the Notes and any other debt) (a
“Qualified Financing™), then it converts into Commeon Stock at conversion price
equal to the lesser of (i) 80% of the per share price paid by the Investors or (ii)
the price equal to the quotient of $5,500,000.00 divided by the aggregate number
of outstanding common shares of the Company as of immediately prior to the
initial closing of the Qualified Financing (assuming full conversion or exercise of
all convertible and exercisable securities then outstanding other than the Notes.)
(b) If the conversion of the Note would result in the issuance of a fractional
share, the Company shall, in lieu of issuance of any fractional share, pay the
Investor otherwise entitled to such fraction a sum in cash equal to the product
resulting from multiplying the then current fair market value of one share of the
class and series of capital stock into which this Note has converted by such
fraction. (c) Notwithstanding any provision of this Note to the contract, if the
Company consummates a Sale of the Company (as defined below) prior to the
conversion or repayment in full of this Note, then (i) the Company will give the



Investor at least 15 days prior written notice of the anticipated closing date of
such Sale of the Company and (ii) at the closing of such Sale of the Company, in
full satistaction of the Company’s obligations under this Note, the Company will
pay to the Investor an aggregate amount equal to the greater of (a) the aggregate
amount of interest then outstanding under this Note or (b) the amount the
Investor would have been entitled to receive in connection with such Sale of the
Company if the aggregate amount of principal and interest then outstanding
under this Note had been converted into shares of Common Stock of the
Company pursuant to Section 3(a) immediately prior to the closing of such Sale
of the Company. (d) For the purposes of this Note: “Sale of the Company” shall
mean (i) any consolidation or merger of the Company with or into any other
corporation or other entity or person, or any other corporate reorganization,
other than any such consolidation, merger or reorganization in which the
stockholders of the Company immediately prior to such consolidation, merger or
reorganization, continue to hold at least a majority of the voting power of the
surviving entity in substantially the same proportions (or, if the surviving entity
is a wholly owned subsidiary, its parent) immediately after such consolidation,
merger or reorganization; (ii) any transaction or series of related transactions to
which the Company is a party in which in excess of 50% of the Company’s voting
power is transferred; provided, however, that a Sale of the Company shall not
include any transaction or series of transactions principally for bona fide equity
financing purposes in which cash is received by the Company or any successor
or indebtedness of the Company is cancelled or converted or a combination
thereof; or (iii) a sale, lease, exclusive license or other disposition of all or
substantially all of the assets of the Company. Maturity. Unless this Note has
been previously converted in accordance with the terms of this Note, the entire
outstanding principal balance and all unpaid accrued interest shall
automatically be converted into Common Stock at a price per security equal to
the quotient of $5,500,000.00 divided by the aggregate number of outstanding
common shares of the Company as of immediately prior to the conversion of
these Notes (assuming full conversion or exercise of all convertible and
exercisable securities then outstanding other than the Notes.) as soon a
reasonably practicable following the Maturity Date.

¢ Creditor: SBA PPP
Amount Owed: $4,000.00
Interest Rate: 0.98%
Maturity Date: April 25, 2022
The original balance due is $16,250.00, which is subject to forgiveness except for

$4,000.00.

Related Party Transactions

e Name of Entity: Pete Budlong
Relationship to Company: 20%+ Owner



Nature / amount of interest in the transaction: From time to time, the company
received an advance/loan from one of its existing shareholders Pete Budlong.
The loan bears no interest and had an outstanding balance in the amount of
$5,107 as of fiscal year ended June 30, 2019. This loan was classified as short
term loan as of June 30, 2019 and it was paid off during the year ended June 30,
2020.

Material Terms: On August 9, 2019 the Company signed a lease agreement with
Umberto Sorbo Revocable Trust for a work/live space shared between Pete
Budlong (Hundy) and Jon Lamb (Brickell) who is an early investor in the
company. The company paid $1,500 per month and Brickell paid $2,500 per
month. The lease matures after 12 months, beginning August 9, 2019 and ending
August 8, 2020. On December 17, 2019 the Company signed a lease agreement
with WeWork for a shared work space between Pete Budlong (Hundy) and Jon
Lamb (Brickell) who is an early investor in the company. The Company paid $973
per month and Brickell paid $467 per month. The space was intended to be

expanded as we added more people but was only retained for 4 months due to
Covid.

Valuation

Valuation Cap: $5,750,000.00

Valuation Cap Details: Our most recent crowdfund offering was done at a $5.5M cap.
We have since launched in 8 new states, doubling our geographic footprint. The $250k
increase in the valuation cap factors in this progress.

Use of Proceeds

If we raise the Target Offering Amount of $10,000.00 we plan to use these proceeds as
follows:

e StartEngine Platform Fees
3.5%

e (Operations
16.5%
Will be used for miscellaneous operational expenses. Includes expenses such as
rent ($500), Saa$S subscriptions ($200), internet ($100) , phone service ($200) and
legal/compliance ($650).

o Salaries
30.0%
Used for CEO compensation

e Technology Development
50.0%
Used for consulting fees to build and maintain our technology. VP Engineering



($3,000) and Lead Developer ($2,000).

If we raise the over allotment amount of $396,724.79, we plan to use these proceeds as
follows:

e StartEngine Platform Fees
3.5%

o (Operations
11.0%
Will be used for miscellaneous operational expenses. Includes expenses such as
rent ($12,000), SaaS subscriptions ($2,400), internet ($1,200), phone service
($2,400), ops management ($18,000) and legal/compliance ($12,250).

e Credit Facility
33.0%
Funds ($150,000) will be put into our company credit facility. This will be used
to fund loans, which generate revenue for the company.

o Marketing
18.0%
Primarily used to purchase advertising on Facebook, Instagram and the App
Store ($70,000), and to run our social media efforts ($10,000). Objective of the ad
spend is to drive installs of the Hundy app by borrowers and to drive investments
via StartEngine while growing engagement organically.

e Technology Development
26.5%
Used for consulting fees to build and maintain our technology. VP Engineering
($24,000), Lead Developer ($16,000) and outsourced design and development
($80,000).

e Salaries
8.0%
Used for CEO compensation ($36,000).

The Company may change the intended use of proceeds if our officers believe it is in
the best interests of the company.

Regulatory Information

Disqualification

No disqualifying event has been recorded in respect to the company or its officers or
directors.

Compliance Failure



The company has not previously failed to comply with the requirements of Regulation
Crowdfunding.

Ongoing Reporting

The Company will file a report electronically with the SEC annually and post the
report on its website no later than October 28 (120 days after Fiscal Year End). Once
posted, the annual report may be found on the Company’s website at
https://www.hundy.com (Under "More" tab available on the homepage.).

The Company must continue to comply with the ongoing reporting requirements
until:

(1) it is required to file reports under Section 13(a) or Section 15(d) of the Exchange
Act;

(2) it has filed at least one (1) annual report pursuant to Regulation Crowdfunding and
has fewer than three hundred (300) holders of record and has total assets that do not
exceed $10,000,000;

(3) it has filed at least three (3) annual reports pursuant to Regulation Crowdfunding;

(4) it or another party repurchases all of the securities issued in reliance on Section
4(a)(6) of the Securities Act, including any payment in full of debt securities or any
complete redemption of redeemable securities; or

(5) it liquidates or dissolves its business in accordance with state law.
Updates
Updates on the status of this Offering may be found at: www.startengine.com/hundy

Investing Process

See Exhibit E to the Offering Statement of which this Offering Memorandum forms a
part.
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INDEPENDENT ACCOUNTANT'S REVIEW REPORT

To the Board of Directors of
Hundy, Inc.
Miami, Florida

We have reviewed the accompanying financial statements of Hundy, Inc (the "Company,”), which comprise the
balance sheet as of June 30, 2020 and June 320, 2019, and the related statement of operations, statement of
shareholders’ equity (deficit), and cash flows for the year ending June 30, 2020 and June 30, 2019, and the
related notes to the financial statements. A review includes primarily applying analytical procedures to
management's financial data and making inquiries of company management. A review is substantially less in
scope than an audit, the objective of which is the expression of an opinion regarding the financial statements as
a whole. Accordingly, we do not express such an opinion.

Management’'s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Accountant’'s Responsibility

Our responsibility is to conduct the review in accordance with Statements on Standards for Accounting and
Review Services promulgated by the Accounting and Review Services Committee of the AICPA. Those standards
require us to perform procedures to obtain limited assurance as a basis for reporting whether we are aware of
any material modifications that should be made to the financial statements for them to be in accordance with
accounting principles generally accepted in the United States of America. We believe that the results of our
procedures provide a reasonable basis for our conclusion.

Accountant’'s Conclusion

Based on our review, we are not aware of any material modifications that should be made to the accompanying
financial statements in order for them to be in conformity with accounting principles generally accepted in the
United States of America.

Going Concern

As discussed in Note 10, under certain conditions the Company may be unable to continue as a going concern.
The accompanying financial statements do not include any adjustments that might be necessary should the
Company be unable to continue as a going concern.

%e..tAFm rS

Movember 13, 2020
Los Angeles, California




HunbDy, InC.

BALANCE SHEET
(UNAUDITED)
As of June 30, 2020 2019
(USD % in Dollars)
ASSETS
Current Assets:
Cash & cash equivalents 33,425 5,525
Prepaids and other current assets 141,720 55,917
Total current assets 175,145 61,442
Total assets 175,145 61,442
LIABILITIES AND STOCKHOLDERS' EQUITY
Current Liabilities:
Short term loan 4,000 93,097
Credit Card 4,635 4,635
Other current liabilities 48,570 1,136
Total current liabilities 57,205 98,869
Loan payable - -
Convertible Notes 91,172 -
Total liabilities 148,377 98,869
STOCKHOLDERS' EQUITY
Common Stock 53 53
Aditional Paid in Capital (44,948) (44,953)
SAFE Investment 775,000 458,949
Retained earnings/(Accumulated Deficit) (703,337) (451,476)
Total stockholders' equity 26,768 (37,427)
Total liabilities and stockholders' equity 175,145 S 61,442

See accompanying notes to financial statements.,




Hunby, INC.
STATEMENTS OF OPERATIONS
(UNAUDITED)

For Fiscal Year Ended June 30, 2020 2019
(USD 5 in Dollars)
Net revenue 53,085 5 26,815
Gross Profit 53,085 26,815
Operating expenses
General and administrative 272,504 156,224
Sales and marketing 25,643 9,939
Total operating expenses 298,146 166,163
Operating income/(loss) (245,062) (139,348)
Interest expense 6,800 1,412
Income/(Loss) before provision for income taxes (251,861) (140,760)
Provision/{Benefit) for income taxes - -
Net income/f{Net Loss) (251,861) 5 (140,760)

See accompanying notes to financial statements,




Hunoy, Inc.

STATEMENTS OF CHANGES IN STOCKHOLDERS” EQUITY

(UNAUDITED)

Tital

Common Stock SAFE Paid in Accumulated Stockhalders

{im thousands, 5U5) Sharas Amaunt Invastmant Capital Daficit Equity
Balance—June 30, 2018 5,262,300 % 53 33000 4 ja4,853) & [310,716) % [42,616)
IEsuance of comman shares - - - - - -
SAFE Investment - - 145 945 - 145 049
Met incamefilass) - - - - (140, 7E0) {140,750}
Balance=—june 30, 2019 5262300 5 53 458,945 5 i44,953) 5 (451,476] (37,427}
Issuanca of comman shares - - - 5 - 5
SAFE Investment 316,051 - 316,051
Met incame/{lass) : : . - [251,861) {251,851}
Balance—june 30, 2020 5,262,300 % 53 775000 % {aa,0a8) % (703,337) % 26,768

See gccomponying notes b finencial stetements,



HLIHD"I’, INC.
STATEMENTS OF CasH FLows

(UNAUDITED)

For Fiscal Year Ended June 30, 2020 2019

(USD % in Daollars)
CASH FLOW FROM OPERATING ACTIVITIES
Met income/(loss) 4 (251,861) 5 (140,760)
Amortization on debt issuance costs B, 2800
Adjustments to reconcile net income to net cash provided/{used) by operating octivities:
Changes in operating assets and liabilities:

Prepaid expenses and other current assets (85,803) (39,506)
Other current liabilities 47,434 .
Met cash provided/(used) by operating activities (283,431) (180,268)

CASH FLOW FROM FINANCING ACTIVITIES

Short Term Loans 1B9,097) 37,656
SAFE Investment 316,051 145,949
Convertible Motes 92,865 -
Debt Issuance Costs (8,493)

Issuance of common shares 5 -
Met cash provided/(used) by financing activities 311,331 183,605
Change in cash 27,500 3,339
Cash—beginning of year 5,525 2,186
Cash—end of year 5 33,425 5 5,525

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash paid during the year for interest 5 - 5 -
Cash paid during the year for income taxes 5 - 5 -

OTHER NONCASH INVESTING AND FINANCING ACTIVITIES AND SUPPLEMENTAL DISCLOSURES
Purchase of property and equipment not yet paid for 5 - 5 -
Conversion of debt into equity 4 - 5 .

See occompanying notes to financial statements.



HUHD"I’, Inc.
MNOTES TO FINANCIAL STATEMENTS
For YEAR EnDED TO JUNE 30, 2020 AND June 30, 2019

All amounts in these Notes are expressed in thousands of United States dollars (“5” or "USS”), unless otherwise
indicated.

1. SUMMARY

Hundy, Inc was formed on August 26, 2016 ("Inception”) in the State of Delaware. The financial statements of Hundy,

ra &

Inc. (which may be referred to as the "Company”, "we", “us”, or "our”) are prepared in accordance with accounting
principles generally accepted in the United States of America ("U.5. GAAP"). The Company’'s headquarters are located
in the Miami, Florida.

Hundy, Inc is a peer-to-peer microlender focused on America’s new middle class. Hundy, Inc helps people get loans of
up to a few hundred dollars from a network of peers via a friendly, mobile-only app. Borrowers use the Hundy app to
get approved and funded within minutes, lenders get a good return on their investment, and the P2P community
rewards those who do the right thing. The result, is a community-based lending model that drives network effects
creating a new winner-take-all category in consumer lending. Hundy aims to be the leader of this new category by
offering an affordable financial cushion to anyone who is creditworthy.

2. SIGNIFICANT ACCOUNTING POLICIES
Year End

The Company has a fiscal year end of June, 30.
Basis of Presentation

The accounting and reporting policies of the Company conform to accounting principles generally accepted in the
United States of America ("US GAAP").

Use of Estimates

The preparation of financial statements in conformity with United States GAAP reguires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents

Cash and cash equivalents include all cash in banks. The Company's cash are deposited in demand accounts at
financial institutions that management believes are creditworthy.

Impairment of Long-lived Assets

Long-lived assets, such as property and equipment and identifiable intangibles with finite useful lives, are periodically
evaluated for impairment whenever events or changes in circumstances indicate that the carrying amount of an asset

-6 -



HUHD"I’, Inc.
MNOTES TO FINANCIAL STATEMENTS
For YEAR EnDED TO JUNE 30, 2020 AND June 30, 2019

may not be recoverable. We look for indicators of a trigger event for asset impairment and pay special attention to
any adverse change in the extent or manner in which the asset is being used or in its physical condition. Assets are
grouped and evaluated for impairment at the lowest level of which there are identifiable cash flows, which is generally
at a location level. Assets are reviewed using factors including, but not limited to, our future operating plans and
projected cash flows. The determination of whether impairment has occurred is based on an estimate of
undiscounted future cash flows directly related to the assets, compared to the carrying value of the assets, If the sum
of the undiscounted future cash flows of the assets does not exceed the carrying value of the assets, full or partial
impairment may exist. If the asset carrying amount exceeds its fair value, an impairment charge is recognized in the
amount by which the carrying amount exceeds the fair value of the asset. Fair value is determined using an income
approach, which requires discounting the estimated future cash flows associated with the asset.

Income Taxes

Hundy, Inc. is a C corporation for income tax purposes. The Company accounts for income taxes under the liability
method, and deferred tax assets and liabilities are recognized for the future tax consequences attributable to
differences between the financial statement carrying values of existing assets and liabilities and their respective tax
bases. Deferred tax assets and liabilities are measured using enacted tax rates in effect for the year in which those
temporary differences are expected to be recovered or settled. A valuation allowance is provided on deferred tax
assets if it is determined that it is more likely than not that the deferred tax asset will not be realized. The Company
records interest, net of any applicable related income tax benefit, on potential income tax contingencies as a
component of income tax expense. The Company records tax positions taken or expected to be taken in a tax return
based upon the amount that is more likely than not to be realized or paid, including in connection with the resolution
of any related appeals or other legal processes. Accordingly, the Company recognizes liabilities for certain
unrecognized tax benefits based on the amounts that are more likely than not to be settled with the relevant taxing
authority. The Company recognizes interest and/or penalties related to unrecognized tax benefits as a component of
income tax expense,

Revenue Recognition

The Company will recognize revenues from service fees due from lean eriginations on its mobile application available
in the Google Play and Apple i0S app stores when {a) persuasive evidence that an agreement exists; (b) the service has
been performed; (¢) the prices are fixed and determinable and not subject to refund or adjustment; and (d) collection
of the amounts due is reasonably assured.

Fair Value of Financial Instruments

The carrying value of the Company's financial instruments included in current assets and current liabilities (such as
cash and cash equivalents, restricted cash and cash equivalents, accounts receivable, accounts payable and accrued
expenses approximate fair value due to the short-term nature of such instruments.

The inputs used to measure fair value are based on a hierarchy that prioritizes observable and unobservable inputs
used in valuation technigues. These levels, in order of highest to lowest priority, are described below:

Level 1—Quoted prices (unadjusted) in active markets that are accessible at the measurement date for identical assets
or liabilities.

Level 2—0Observable prices that are based on inputs not quoted on active markets but corroborated by market data.

-7 -



HUHD"I’, Inc.
MNOTES TO FINANCIAL STATEMENTS
For YEAR EnDED TO JUNE 30, 2020 AND June 30, 2019

Level 3—Unobservable inputs reflecting the Company's assumptions, consistent with reasonably available
assumptions made by other market participants. These valuations require significant judgment.

Subseqguent Events

The Company considers events or transactions that occur after the balance sheets date, but prior to the issuance of
the financial staterments to provide additional evidence relative to certain estimates or to identify matters that require
additional disclosure, Subsequent events have been evaluated through November 13, 2020, which is the date the
financial statements were issued.

Recently Issued and Adopted Accounting Pronouncements

In February 2019, FASE issued ASU No. 2019-02, Leases, that reguires organizations that lease assets, referred to as
“lessees”, to recognize on the balance sheet the assets and liabilities for the rights and obligations created by those
leases with lease terms of more than 12 months. ASU 2019-02 will also reqguire disclosures to help investors and other
financial statement users better understand the amount, timing, and uncertainty of cash flows arising from leases and
will include qualitative and guantitative requirements. The new standard for nonpublic entities will be effective for
fiscal years beginning after December 15, 2019, and interim periods within fiscal years beginning after December 15,
2020, and early application is permitted. We are currently evaluating the effect that the updated standard will have on
the financial statements and related disclosures.

In June 2019, FASE amended ASU No. 2019-07, Compensation — 5tock Compensation, to expand the scope of Topic
718, Compensation = Stock Compensation, to include share-based payment transactions for acquiring goods and
services from nonemployees. The new standard for nonpublic entities will be effective for fiscal years beginning after
December 15, 2019, and interim periods within fiscal years beginning after December 15, 2020, and early application
is permitted. We are currently evaluating the effect that the updated standard will have on the financial statements
and related disclosures.

In August 2019, amendments to existing accounting guidance were issued through Accounting Standards Update
2019-15 to clarify the accounting for implementation costs for cloud computing arrangements. The amendments
specify that existing guidance for capitalizing implementation costs incurred to develop or obtain internal-use
software also applies to implementation costs incurred in a hosting arrangement that is a service contract. The
guidance is effective for fiscal years beginning after December 15, 2020, and interim periods within fiscal years
beginning after December 15, 2021, and early application is permitted. We are currently evaluating the effect that the
updated standard will have on the financial statements and related disclosures.

The FASB issues ASUs to amend the authoritative literature in ASC. There have been a number of ASUs to date,
including those above, that amend the original text of ASC. Management believes that those issued to date either (i)
provide supplemental guidance, (ii) are technical corrections, (iii) are not applicable to us or (iv) are not expected to
have a significant impact our financial statements.
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HLIHD"I’, Inc.
MNOTES TO FINANCIAL STATEMENTS
For YEAR EnDED TO JUNE 30, 2020 AND June 30, 2019

3. DETAILS OF CERTAIN ASSETS AND LIABILITIES

Prepaids and other current assets, other current liabilities, consist of the following items:

As of Year Ended June 30, 2020 2019
Prepaid Expenses and Other Current Assets consist of:

Loan Pool S - 5 23,775
Rental Deposit - WeWork 8,000 -
Start Engine Escrow 4,841

SynapseFi Loan Wallet 128,879 32,142
Total Prepaids Expenses and Other Current Assets s 141,720 5 55,917
As of Year Ended June 30, 2020 2019
Other Current Liabilities consist of:

Business Licenses and Permits 5 1,136 1,136
Accrued Expense 47,434

Total Other Current Liabilities 5 48,570 5 1,136

4. CAPITALIZATION AND EQUITY TRANSACTIONS

Common Stock

The Company has authorized the issuance of 10,000,000 shares of our common stock with par value of $0.00001. As
of June 30, 2020, and 2019, the company has currently issued 5,262,300 and 5,262,300 shares of our comman stock
for a consideration of 553.

Future Equity (SAFEs

From March 8, 2016 through September 9, 2020, the company entered into Simple Agreements for Future Eguity
(“SAFEs") with 32 investors for an aggregate purchase amount of $775,000. The agreements, which provide the right
of the investors to future equity in the Company, are subject to a valuation caps ranging from 52,500,000 to
54,000,000 at various discount rates of 20%, 15% for some and no discount rate for others.

If there is an Equity Financing before the expiration or termination of this instrument, the Company will automatically
issue to the Investor either: (1) a number of shares of Standard Preferred Stock equal to the Purchase Amount divided
by the price per share of the Standard Preferred Stock, if the pre-money valuation is less than or equal to the
Valuation Cap; or (2) a number of shares of Safe Preferred Stock equal to the Purchase Amount divided by the Safe
Price, if the pre-money valuation is greater than the Valuation Cap.

If there is a Liquidity Event before the expiration or termination of this instrument, the Investor will, at its option,
either (i) receive a cash payment equal to the Purchase Amount (subject to the following paragraph) or {ii)
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HLIHD"I’, Inc.
MNOTES TO FINANCIAL STATEMENTS
For YEAR EnDED TO JUNE 30, 2020 AND June 30, 2019

automatically receive from the Company a number of shares of Commaon Stock equal to the Purchase Amount divided
by the Liquidity Price, if the Investor fails to select the cash option.

If there is a Dissolution Event before this instrument expires or terminates, the Company will pay an amount equal to
the Purchase Amount, due and payable to the Investor immediately prior to, or concurrent with, the consummation of
the Dissolution Event. The following is the outline of the SAFEs:

Outstanding
Principal Balance as of

Debt Instrument Name  Amount Date Valuation Cap Discount 6/30/20
SAFE 5 5,000 3/8/2016 2,500,000 20% S 5,000
SAFE 5,000 3/11/2016 2,200,000 20% 2,000
SAFE 25,000 4711720186 2,500,000 20% 25,000
SAFE 25,000 7/15/2016 2,500,000 20% 25,000
SAFE 5000 7/29/2016 2,500,000 @ 20% 5,000
SAFE 10,000 8/5/2016 2,500,000 20% 10,000
SAFE 10,000 8/5/2016 2,500,000 20% 10,000
SAFE 5000 &/12/2016 2,500,000 20% 5,000
SAFE 10,000  8/12/2016 2,500,000 205 10,000
SAFE 25,000 11/18/2016 2,500,000 20% 25,000
SAFE 25,000 11/18/2016 2,500,000 20% 25,000
SAFE 25000 6/15/2017 2,500,000  20% 25,000
SAFE 25,000 7/15/2017 2,500,000 20% 25,000
SAFE 10,000 7/26/2017 2,500,000 20% 10,000
SAFE 15,000 9/26/2017 2,500,000 20% 15,000
SAFE 25,000 10/20/2017 3,000,000 15% 25,000
SAFE 15,000 1/19/2018 3,000,000 15% 15,000
SAFE 5000 3/17/2018 3,000,000 15% 5,000
SAFE 25,000 471272018 3,000,000 15% 25,000
SAFE 5000 4/17/2018 3000000  15% 5,000
SAFE 75,000 5/22/2018 2,500,000 20% 75,000
SAFE 25,000 771772018 2,500,000 20% 25,000
SAFE 5,000 10/16/2018 3,000,000 0% 5,000
SAFE 25000 117272018 3,000,000 0% 25,000
SAFE 25,000 12/21/2018 3,000,000 0% 25,000
SAFE 10,000 4/26/2019 3,000,000 0% 10,000
SAFE 10,000 4/28/2015 3,000,000 0% 10,000
SAFE 5,000 5/17/2019 3,000,000 0% 5,000
SAFE 150,000 8/2/2019 3,000,000 0% 150,000
SAFE 35,000 9/4/2019 3,000,000 0% 35,000
SAFE 10,000  9/4/2019 3,000,000 0% 10,000
SAFE 100,000 %9/20/201% 4,000,000 0% 100,000
Total & 775,000

As of June 2020, and June 2019, the amounts of SAFE Investment are 5775,000 and $458,896 respectively.
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5. DEBT

Loan Payable

On April 25, 2020, the company received an SBA'S Paycheck Protection Program loan in the amount of 516,250
through JPMorgan Chase Bank, N.A. The note carries an interest rate of .98% and matures 24 months from the date of
its original date. The loan has a deferral period of & months and no payment shall be due during the deferral period.
The loan is subject to forgiveness at the borrower request and if eligibility is met. As of June 30, 2020 the outstanding
balance of the loan is the amount of 54,000,

Convertible Promissory Note Series 2019-CF

On October 9, 2019, the company signed a Convertible Promissory Note agreement as part of series of similar
convertible notes issued by the Company pursuant to Regulation Crowdfunding to qualified purchasers on the funding
portal StartEngine Capital LLC. The Company promises to pay simple interest on the outstanding principal amount
hereof from the date hereof until payment in full, which interest shall be payable at the rate of 12.0 % per annum or
the maximum rate permissible by law, whichever is less. Interest shall be due and payable on the Maturity Date and
shall be calculated on the basis of a 365-day year for the actual number of days elapsed.

All payments shall be applied first to accrued interest, and thereafter to principal. The outstanding principal amount of
the Note shall be due and payable on September 4, 2020.

In the event that the Company issues and sells shares of its stock to investors on or before the date of the repayment
in full of this Note in a transaction or series of transactions pursuant to which the Company issues and sells shares of
its stock resulting in gross proceeds to the Company of at least $1,500,000.00 (excluding the conversion of the Notes
and any other debt), then it converts into Como at conversion price equal to the lesser of 90% of the per share price
paid by the Investors or the price equal to the guotient of 54,000,000 divided by the aggregate number of outstanding
commeon shares of the Company as of immediately prior to the initial closing of the Qualified Financing.

As of fiscal year end June 30, 2020 the outstanding amount of the note was in the amount of 592,865, The debt
issuance costs amounted to 51,693, resulting in a net balance of $91,171.

Shareholder Loan

From time to time, the company received an advance/loan from one of its existing shareholders Pete Budlong. The
loan bears no interest and had an outstanding balance in the amount of 55,107 as of fiscal year ended June 30, 2019.
This loan was classified as short term loan as of June 30, 2019 and it was paid off during the year ended June 30, 2020.

Loan Payable

On October 16, 2017, the company entered into a promissory note payable with a certain lender for the amount
55,000. The lean carried a 10% annual interest and will be repaid in one installment of 55,500, The loan matures after
365 days on October 16, 2018, and through verbal agreement, the parties have extended its maturity until 90-day
notice is provided. The Loan was paid off during the year ended June 30, 2020.

On April 20, 2018, the company entered into a promissory note payable with a certain lender for the amount 55,000,
The loan carried a 10% annual interest and will be repaid in one installment of 55,500. The loan matures after 365
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days on April 20, 2019, and through verbal agreement, the parties have extended its maturity until 90-day notice is
provided. The Loan was paid off during the year ended June 30, 2020.

On May 1, 2018, the company entered into a promissory note payable with a certain lender for the amount 55,000,
The loan carried a 10% annual interest and will be repaid in one installment of 55,500. The loan matures after 365
days on May 1, 2019, and through verbal agreement, the parties have extended its maturity until 90 day notice is
provided. The Loan was paid off during the year ended June 30, 2020. The Loan was paid off during the year ended
June 30, 2020,

On July 1, 2018, the company entered into a promissory note with a certain lender for the mount of 55,000, consisting
of 53,500 in cash plus 51,500 in rent credit to the borrower (Hundy, Inc). The loan carried an 8% annual interest rate
and will be repaid in one installment of 55,400. The loan matures after 365 days on July 1, 2019 provided lender gives
90 days notice to terminate. The loan has been classified to short term loan. On August 15, 2018, the company
entered into a promissory note payable with a certain lender for the amount 515,000, The loan carried an 8% annual
interest and will be repaid in one installment of 516,200. The loan matures after 365 days on August 15, 2019, and
through verbal agreement, the parties have extended its maturity until 90-day notice is provided. The Loan was paid
off during the year ended June 30, 2020.

On October 15, 2018, the company entered into a promissory note payable with a certain lender for the amount
510,000. The loan carried an 8% annual interest and will be repaid in one installment of $10,800. The loan matures
after 365 days on October 15, 2019. The Loan was paid off during the year ended June 30, 2020.

On December 21, 2018, the company entered into a promissory note payable with a certain lender for the amount
55,000. The loan carried an 8% annual interest and will be repaid in one installment of 55,400, The loan matures after
365 days on December 21, 2019. The Loan was paid off during the year ended June 30, 2020.

On March 08, 2019, the company entered into a promissory note payable with a certain lender for the amount
515,000. The loan carried an 8% annual interest and will be repaid in one installment of $16,200. The loan matures
after 365 days on March 08, 2020. The Loan was paid off during the year ended June 30, 2020,

As of June 30, 2019 and June 30, 2018, Loan Payable had an outstanding balance in the amounts of 545,000 and
530,000 respectively. The Loan was paid off during the year ended June 30, 2020.

Operational Loan

On April 03, 2019, the company entered into a promissory note payable with a certain lender for the amount $20,000.
The loan carried an 8% annual interest and will be repaid in one installment of 521,600. The loan matures after 365
days on April 03, 2020. The Loan was paid off during the year ended June 30, 2020,

On June 15, 2019, the company entered into a promissory note payable with a certain lender for the amount 5$20,000.
The lpan carried a 15% annual interest and will be repaid in one installment of 523,000, The loan matures after 365
days on June 15, 2020. The Loan was paid off during the year ended June 30, 2020.

As of June 30, 2019, the company has the Operational Loan in the amount of 540,000. The Loan was paid off during
the year ended June 30, 2020.
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6. INCOME TAXES

The provision for income taxes for the year ended June 30, 2019 and June 30, 2018 consists of the following:

As of Year Ended June 30, 2020 2019

Met Operating Loss 5 (48,426) & (42,003)
Valuation Allowance 48,426 42,003
Net Provision for income tax 5 - 5 -

Significant components of the Company's deferred tax assets and liabilities at June 30, 2019, and June 30, 2018 are as
follows:

As of Year Ended June 30, 2020 2019

Met Operating Loss S (197,708) &  (149,282)
Valuation Allowance 157,708 149,282
Total Deferred Tax Asset 5 - 5 -

Management assesses the available positive and negative evidence to estimate if sufficient future taxable income will
be generated to use the existing deferred tax assets. On the basis of this evaluation, the Company has determined that
it is more likely than not that the Company will not recognize the benefits of the federal and state net deferred tax
assets, and, as a result, full valuation allowance has been set against its net deferred tax assets as of June 30, 2015.
The amount of the deferred tax asset to be realized could be adjusted if estimates of future taxable income during the
carryforward period are reduced or increased.

As of June 30, 2020, the Company had net operating loss ("NOL") carryforwards of approximately $162,285. Utilization
of some of the federal and state NOL carryforwards to reduce future income taxes will depend on the Company's
ability to generate sufficient taxable income prior to the expiration of the carryforwards. Under the provisions of the
Internal Revenue Code, the NOLs and tax credit carryforwards are subject to review and possible adjustment by the
IRS and state tax authorities. NOLs and tax credit carryforwards may become subject to an annual limitation in the
event of certain cumulative changes in the ownership interest of significant stockholders over a three-year period in
excess of 50%, as defined under Sections 382 and 383 of the Internal Revenue Code, as well as similar state provisions.
This could limit the amount of tax attributes that can be ufilized annually to offset future taxable income or tax
liabilities. The amount of the annual limitation is determined based on the value of the Company immediately prior to
the ownership change. The Company has not performed a comprehensive Section 382 study to determine any
potential loss limitation with regard to the NOL carryforwards and tax credits.

The Company recognizes the impact of a tax position in the financial statements if that position is more likely than not
of being sustained on a tax return upon examination by the relevant taxing authority, based on the technical merits of
the position. As of June 30, 2020, and June 30, 2019, the Company had no unrecognized tax benefits.

The Company recognizes interest and penalties related to income tax matters in income tax expense. As of June 30,
2020, and June 30, 2019, the Company had no accrued interest and penalties related to uncertain tax positions.
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The Company is subject to examination for its US federal and Florida jurisdictions for each year in which a tax return
was filed.

7. RELATED PARTY

From time to time, the company received an advance/loan from one of its existing shareholders Pete Budlong. The
loan bears no interest and had an outstanding balance in the amount of 55,107 as of fiscal year ended June 30, 2019.
This loan was classified as short term loan as of June 30, 2019 and it was paid off during the year ended June 30, 2020.

On August 9, 2019 the Company signed a lease agreement with Umberto Sorbo Revocable Trust for a work/live space
shared between Pete Budlong (Hundy) and Jon Lamb (Brickell) who is an early investor in the company. The company
paid $1,500 per month and Brickell paid 52,500 per month. The lease matures after 12 months, beginning August 9,
2019 and ending August B, 2020.

On December 17, 2019 the Company signed a lease agreement with WeWork for a shared work space between Pete
Budlong (Hundy) and Jon Lamb (Brickell) who is an early investor in the company. The Company paid 5973 per month
and Brickell paid 5467 per month. The space was intended to be expanded as we added more people but was only
retained for 4 months due to Covid.

As of June 30, 2020, and 2019, rent expenses were in the amount of 516,048 and 53,120 respectively.

8. COMMITMENTS AND CONTINGENCIES

Operating Leases

On August 9, 2019 the Company signed a lease agreement with Umberto Sorbo Revocable Trust for a work/live space
shared between Pete Budlong (Hundy) and lon Lamb (Brickell) who is an early investor in the company. The company
paid 51,500 per month and Brickell paid 52,500 per month. The lease matures after 12 months, beginning August 9,
2019 and ending August 8, 2020.

On December 17, 2019 the Company signed a lease agreement with WeWork for a shared work space between Pete
Budlong (Hundy) and Jon Lamb (Brickell) who is an early investor in the company. The Company paid 5973 per month
and Brickell paid 5467 per month. The space was intended to be expanded as we added more people but was only
retained for 4 months due to Covid.

As of June 30, 2020, and 2019, rent expenses were in the amount of 516,048 and 53,120 respectively.
Contingencies

The Company’s operations are subject to a variety of local and state regulation. Failure to comply with one or more of
those regulations could result in fines, restrictions on its operations, or losses of permits that could result in the
Company ceasing operations.
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Litigation and Claims

From time to time, the Company may be involved in litigation relating to claims arising out of operations in the normal
course of business. As of June 30, 2019, there were no pending or threatened lawsuits that could reasonably be
expected to have a material effect on the results of the Company’s operations.

9. SUBSEQUENT EVENTS

The Company has evaluated subsequent events through November 13, 2020 the date the financial statements were
available to be issued.

On August 07, 2020 the Company signed a lease agreement with Zipporah, Inc. The lease is for a period of 12 months
and the Company shall pay rent in the amount of 52,380 on a monthly basis.

On September 4, 2020, the Company’s First Hundy crowdfund (CF1) as discussed in note 5 were converted to commaon
stocks.

On September 26, 2020, the Company has received Brex Card company card with credit limit from 5,000 and up.

There have been no other events or transactions during this time which would have a material effect on these
financial statements.

10. GOING CONCERN

The accompanying financial statements have been prepared on a going concern basis, which contemplates the
realization of assets and the satisfaction of liabilities in the normal course of business. The Company has a net
operating loss of 5251,861, an operating cash flow loss of 5283,431 and an accumulated deficit of $703,337 as of June
30, 2020,

The Company's situation raises a substantial doubt on whether the entity can continue as a going concern in the next
twelve months. The Company’s ability to continue as a going concern in the next twelve months following the date the
financial statements were available to be issued is dependent upon its ability to produce revenues and/or obtain
financing sufficient to meet current and future obligations and deploy such to produce profitable operating results.

Management has evaluated these conditions and plans to generate revenues and raise capital as needed to satisfy its
capital needs. During the next twelve months, the Company intends to fund its operations through debt and/or equity
financing.

There are no assurances that management will 