
 
 
 

APPENDIX A:  
INVESTMENT RISKS  



YOU MIGHT LOSE YOUR MONEY 
WHEN YOU BUY A CERTIFICATE OF DEPOSIT FROM A BANK, THE FEDERAL GOVERNMENT (THROUGH 
THE FDIC) GUARANTEES YOU WILL GET YOUR MONEY BACK. BUYING A NOTE IS NOT LIKE THAT AT 
ALL. THE ABILITY OF THE COMPANY TO MAKE THE PAYMENTS YOU EXPECT, AND ULTIMATELY TO 
GIVE YOU YOUR MONEY BACK, DEPENDS ON A NUMBER OF FACTORS, INCLUDING MANY BEYOND OUR 
CONTROL.  
  
REAL ESTATE RISK 
THE COMPANY CURRENTLY LEASES SPACE IN AN INDUSTRIAL WAREHOUSE BUILDING, WITH 2 YEARS 
REMAINING ON THE LEASE AGREEMENT.  TO THE EXTENT THE COMPANY IS UNABLE TO FIND AND 
SECURE A FUTURE LOCATION THAT IS ADEQUATE, INVESTORS MAY LOSE SOME OR ALL OF THEIR 
INVESTMENT. 
  
LIMITED SERVICES 
THE COMPANY OPERATES WITH A VERY LIMITED SCOPE, OFFERING ONLY SMALL BATCH MALT 
BEVERAGES TO POTENTIAL CUSTOMERS, MAKING THEM VULNERABLE TO CHANGES IN CUSTOMER 
PREFERENCES. 
 
LIMITED OPERATING HISTORY 
THE COMPANY HAS OPERATED FOR JUST OVER 3 YEARS FOCUSING SOLELY ON DISTRIBUTING 
PACKAGED PRODUCT TO RETAILERS. THE COMPANY HAS NO HISTORY OPERATING AN ON-SITE 
TAPROOM FOR PROSPECTIVE INVESTORS TO CONSIDER. 
  
LACK OF ACCOUNTING CONTROLS 
LARGER COMPANIES TYPICALLY HAVE IN PLACE STRICT ACCOUNTING CONTROLS. SMALLER 
COMPANIES TYPICALLY LACK THESE CONTROLS, EXPOSING THEMSELVES TO ADDITIONAL RISK. 
 
COMPETITION 
THE MARKET IN WHICH WE OPERATE IS HIGHLY COMPETITIVE AND COULD BECOME INCREASINGLY 
COMPETITIVE WITH NEW ENTRANTS IN THE MARKET. THE COMPANY COMPETES WITH MANY OTHER 
BUSINESSES, BOTH LARGE AND SMALL, ON THE BASIS OF QUALITY, PRICE, LOCATION, AND 
CUSTOMER EXPERIENCE. CHANGES IN CUSTOMER PREFERENCE AWAY FROM THE COMPANY’S CORE 
BUSINESS OR THE INABILITY TO COMPETE SUCCESSFULLY AGAINST OTHER COMPETITORS COULD 
NEGATIVELY AFFECT THE COMPANY’S FINANCIAL PERFORMANCE.  
  
RELIANCE ON MANAGEMENT 
AS A SECURITIES HOLDER, YOU WILL NOT BE ABLE TO PARTICIPATE IN THE COMPANY’S 
MANAGEMENT OR VOTE ON AND/OR INFLUENCE ANY MANAGERIAL DECISIONS REGARDING THE 
COMPANY. FURTHERMORE, IF THE FOUNDERS OR OTHER KEY PERSONNEL OF THE COMPANY WERE 
TO LEAVE THE COMPANY OR BECOME UNABLE TO WORK, THE COMPANY (AND YOUR INVESTMENT) 
COULD SUFFER SUBSTANTIALLY. 
 
FINANCIAL FORECASTS RISKS 
THE FINANCIAL FORECASTS PROVIDED BY US HEREIN ARE REASONABLE FORECASTS BY US BASED 
UPON ASSUMPTION OF STABLE ECONOMIC CONDITIONS AND OTHER VARIOUS ASSUMPTIONS 



REGARDING OPERATIONS. THE VALIDITY AND ACCURACY OF THESE ASSUMPTIONS WILL DEPEND IN 
LARGE PART ON FUTURE EVENTS OVER WHICH THE COMPANY AND THE KEY PERSONS WILL HAVE NO 
CONTROL.  CHANGES IN ASSUMPTIONS OR THEIR UNDERLYING FACTS COULD SIGNIFICANTLY AFFECT 
THE FORECASTS. TO THE EXTENT THAT THE ASSUMED EVENTS DO NOT OCCUR, THE OUTCOME MAY 
VARY SIGNIFICANTLY FROM THE PROJECTED OUTCOMES. CONSEQUENTLY, THERE CAN BE NO 
ASSURANCE THAT THE ACTUAL OPERATING RESULTS WILL CORRESPOND TO THE FORECASTS 
PROVIDED HEREIN. 
  
INABILITY TO SELL YOUR INVESTMENT 
THE LAW PROHIBITS YOU FROM SELLING YOUR SECURITIES (EXCEPT IN CERTAIN VERY LIMITED 
CIRCUMSTANCES) FOR 12 MONTHS AFTER YOU ACQUIRE THEM. EVEN AFTER THAT ONE-YEAR 
PERIOD, A HOST OF FEDERAL AND STATE SECURITIES LAWS MAY LIMIT OR RESTRICT YOUR ABILITY 
TO SELL YOUR SECURITIES. EVEN IF YOU ARE PERMITTED TO SELL, YOU WILL LIKELY HAVE 
DIFFICULTY FINDING A BUYER BECAUSE THERE WILL BE NO ESTABLISHED MARKET. GIVEN THESE 
FACTORS, YOU SHOULD BE PREPARED TO HOLD YOUR INVESTMENT FOR ITS FULL TERM. 
 
THE COMPANY MIGHT NEED MORE CAPITAL 
THE COMPANY MIGHT NEED TO RAISE MORE CAPITAL IN THE FUTURE TO FUND/EXPAND 
OPERATIONS, BUY PROPERTY AND EQUIPMENT, HIRE NEW TEAM MEMBERS, MARKET ITS SERVICES, 
PAY OVERHEAD AND GENERAL ADMINISTRATIVE EXPENSES, OR A VARIETY OF OTHER REASONS. 
THERE IS NO ASSURANCE THAT ADDITIONAL CAPITAL WILL BE AVAILABLE WHEN NEEDED, OR THAT 
IT WILL BE AVAILABLE ON TERMS THAT ARE NOT ADVERSE TO YOUR INTERESTS AS AN INVESTOR. IF 
THE COMPANY IS UNABLE TO OBTAIN ADDITIONAL FUNDING WHEN NEEDED, IT COULD BE FORCED 
TO DELAY ITS BUSINESS PLAN OR EVEN CEASE OPERATIONS ALTOGETHER. 
 
CHANGES IN ECONOMIC CONDITIONS COULD HURT THE COMPANY 
FACTORS LIKE GLOBAL OR NATIONAL ECONOMIC RECESSIONS, CHANGES IN INTEREST RATES, 
CHANGES IN CREDIT MARKETS, CHANGES IN CAPITAL MARKET CONDITIONS, DECLINING 
EMPLOYMENT, CHANGES IN REAL ESTATE VALUES, CHANGES IN TAX POLICY, CHANGES IN POLITICAL 
CONDITIONS, AND WARS AND OTHER CRISES, AMONG OTHER FACTORS ARE UNPREDICTABLE AND 
COULD NEGATIVELY AFFECT THE COMPANY’S FINANCIAL PERFORMANCE OR ABILITY TO CONTINUE 
TO OPERATE. 
 
NO REGISTRATION UNDER SECURITIES LAWS 
THE NOTES WILL NOT BE REGISTERED WITH THE SEC OR THE SECURITIES REGULATOR OF ANY 
STATE. HENCE, NEITHER THE COMPANY NOR THE NOTES WILL BE SUBJECT TO THE SAME DEGREE 
OF REGULATION AND SCRUTINY AS IF THEY WERE REGISTERED. 
 
INCOMPLETE OFFERING INFORMATION 
TITLE III DOES NOT REQUIRE US TO PROVIDE YOU WITH ALL THE INFORMATION THAT WOULD BE 
REQUIRED IN SOME OTHER KINDS OF SECURITIES OFFERINGS, SUCH AS A PUBLIC OFFERING OF 
SHARES (FOR EXAMPLE, PUBLICLY-TRADED FIRMS MUST GENERALLY PROVIDE INVESTORS WITH 
QUARTERLY AND ANNUAL FINANCIAL STATEMENTS THAT HAVE BEEN AUDITED BY AN INDEPENDENT 
ACCOUNTING FIRM). ALTHOUGH TITLE III DOES REQUIRE EXTENSIVE INFORMATION, IT IS 
POSSIBLE THAT YOU WOULD MAKE A DIFFERENT DECISION IF YOU HAD MORE INFORMATION. 



 
LACK OF ONGOING INFORMATION 
THE COMPANY WILL BE REQUIRED TO PROVIDE SOME INFORMATION TO INVESTORS FOR AT LEAST 
12 MONTHS FOLLOWING THE OFFERING. HOWEVER, THIS INFORMATION IS FAR MORE LIMITED 
THAN THE INFORMATION THAT WOULD BE REQUIRED OF A PUBLICLY-REPORTING COMPANY; AND 
THE COMPANY IS ALLOWED TO STOP PROVIDING ANNUAL INFORMATION IN CERTAIN 
CIRCUMSTANCES. 
 
UNINSURED LOSSES 
ALTHOUGH THE COMPANY WILL CARRY SOME INSURANCE, THE COMPANY MAY NOT CARRY ENOUGH 
INSURANCE TO PROTECT AGAINST ALL RISKS TO THE BUSINESS. ADDITIONALLY, THERE ARE SOME 
KINDS OF RISKS THAT ARE VERY DIFFICULT OR IMPOSSIBLE TO INSURE AGAINST, AT LEAST AT A 
REASONABLE COST. THEREFORE, THE COMPANY COULD INCUR AN UNINSURED LOSS THAT COULD 
DAMAGE ITS BUSINESS. 
 
CHANGES IN LAWS 
CHANGES IN LAWS OR REGULATIONS, INCLUDING BUT NOT LIMITED TO ZONING LAWS, 
ENVIRONMENTAL LAWS, TAX LAWS, CONSUMER PROTECTION LAWS, SECURITIES LAWS, ANTITRUST 
LAWS, AND HEALTH CARE LAWS, COULD NEGATIVELY AFFECT THE COMPANY’S FINANCIAL 
PERFORMANCE OR ABILITY TO CONTINUE TO OPERATE.  SPECIFICALLY, ANY ADDITIONAL 
REGULATION ON THE BREWING INDUSTRY COULD SIGNIFICANTLY NEGATIVELY AFFECT THE 
BUSINESS. 
 
CONFLICT OF INTEREST WITH COMPANIES AND THEIR MANAGEMENT 
IN MANY WAYS, YOUR INTERESTS AND THE INTERESTS OF THE COMPANY’S MANAGEMENT WILL 
COINCIDE: YOU BOTH WANT THE COMPANY TO BE AS SUCCESSFUL AS POSSIBLE. HOWEVER, YOUR 
INTERESTS MIGHT BE IN CONFLICT IN OTHER IMPORTANT AREAS, INCLUDING THESE: 
• YOU MIGHT WANT THE COMPANY TO ACT CONSERVATIVELY TO MAKE SURE THEY ARE BEST 
EQUIPPED TO REPAY THE NOTE OBLIGATIONS, WHILE THE COMPANY MIGHT PREFER TO SPEND 
AGGRESSIVELY TO INVEST IN THE BUSINESS. 
• YOU WOULD LIKE TO KEEP THE COMPENSATION OF MANAGERS LOW, WHILE MANAGERS 
WANT TO MAKE AS MUCH AS THEY CAN. 
  
FUTURE INVESTORS MIGHT HAVE SUPERIOR RIGHTS 
IF THE COMPANY NEEDS MORE CAPITAL IN THE FUTURE AND TAKES ON ADDITIONAL DEBT OR 
OTHER SOURCES OF FINANCING, THE NEW INVESTORS MIGHT HAVE RIGHTS SUPERIOR TO YOURS. 
FOR EXAMPLE, THEY MIGHT HAVE THE RIGHT TO BE PAID BEFORE YOU ARE, TO RECEIVE LARGER 
DISTRIBUTIONS, TO HAVE A GREATER VOICE IN MANAGEMENT, OR OTHERWISE. 
 
THE COMPANY IS NOT SUBJECT TO THE CORPORATE GOVERNANCE 
REQUIREMENTS OF THE NATIONAL SECURITIES EXCHANGES 
ANY COMPANY WHOSE SECURITIES ARE LISTED ON A NATIONAL STOCK EXCHANGE (FOR EXAMPLE, 
THE NEW YORK STOCK EXCHANGE) IS SUBJECT TO A NUMBER OF RULES ABOUT CORPORATE 
GOVERNANCE THAT ARE INTENDED TO PROTECT INVESTORS. FOR EXAMPLE, THE MAJOR U.S. 
STOCK EXCHANGES REQUIRE LISTED COMPANIES TO HAVE AN AUDIT COMMITTEE MADE UP ENTIRELY 



OF INDEPENDENT MEMBERS OF THE BOARD OF DIRECTORS (I.E., DIRECTORS WITH NO MATERIAL 
OUTSIDE RELATIONSHIPS WITH THE COMPANY OR MANAGEMENT), WHICH IS RESPONSIBLE FOR 
MONITORING THE COMPANY’S COMPLIANCE WITH THE LAW. THE COMPANY WILL NOT BE REQUIRED 
TO IMPLEMENT THESE AND OTHER INVESTOR PROTECTIONS. 
 
YOU HAVE A LIMITED UPSIDE 
NOTES INCLUDE A MAXIMUM AMOUNT YOU CAN RECEIVE. YOU CANNOT RECEIVE MORE THAN THAT 
EVEN IF THE COMPANY IS SIGNIFICANTLY MORE SUCCESSFUL THAN YOUR INITIAL EXPECTATIONS. 
 
YOU DO HAVE A DOWNSIDE 
CONVERSELY, IF THE COMPANY FAILS TO GENERATE ENOUGH REVENUE, YOU COULD LOSE SOME OR 
ALL OF YOUR MONEY. 
 
PAYMENTS AND RETURN ARE UNPREDICTABLE 
BECAUSE YOUR PAYMENTS ARE BASED ON THE REVENUE OF THE COMPANY, AND THE REVENUE OF 
THE COMPANY CAN GO UP OR DOWN (OR EVEN DISAPPEAR ALTOGETHER) UNPREDICTABLY, IT IS 
IMPOSSIBLE TO PREDICT HOW MUCH YOU WILL RECEIVE AND WHEN. AND BECAUSE THE PAYMENTS 
ARE UNPREDICTABLE, SO IS YOUR ULTIMATE RETURN. 
 
THE NOTES ARE UNSECURED AND UNINSURED 
THE NOTES ARE NOT SECURED BY ANY COLLATERAL, NOR ARE THEY GUARANTEED OR INSURED BY 
THE FDIC OR ANY OTHER ENTITY.  
 
SUBORDINATION 
THE NOTES SHALL BE SUBORDINATED TO ALL INDEBTEDNESS OF THE COMPANY TO BANKS, 
COMMERCIAL FINANCE LENDERS, LEASING AND EQUIPMENT FINANCING INSTITUTIONS, AND/OR 
OTHER INSTITUTIONS REGULARLY ENGAGED IN THE BUSINESS OF LENDING MONEY. 
 
LACK OF GUARANTY 
THE NOTES ARE NOT PERSONALLY GUARANTEED BY ANY OF THE FOUNDERS OR ANY OTHER 
PERSON. 
 
LIMITATION OF INDIVIDUAL RIGHTS IN EVENT OF DEFAULT 
IN THE EVENT OF A DEFAULT UNDER THE NOTES, YOU WILL NOT BE ABLE TO ENFORCE YOUR 
RIGHTS INDIVIDUALLY (FOR EXAMPLE, BY BRINGING A LAWSUIT). INSTEAD, A REPRESENTATIVE 
WILL BE APPOINTED ACCORDING TO THE PROCEDURES SET FORTH IN THE NOTE INDENTURE. IT'S 
POSSIBLE THAT YOU WILL NOT LIKE THE REPRESENTATIVE, OR THAT THE REPRESENTATIVE WILL DO 
THINGS YOU BELIEVE ARE WRONG OR MISGUIDED. IF AN EVENT OF DEFAULT HAS OCCURRED AND A 
REPRESENTATIVE HAS BEEN APPOINTED, ALL OF THE REPRESENTATIVE'S REASONABLE EXPENSES 
MUST BE PAID BEFORE ANY FURTHER PAYMENTS ARE MADE WITH RESPECT TO THE NOTES. 
 

 


