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�8S�WR������������RI�6HULHV�6HHG�3UHIHUUHG�(TXLW\�

�9HQQO\�� �,QF�� ��³9HQQO\´�� �WKH� ��&RPSDQ\��� ��ZH��� ��XV��� �RU� ��RXU���� �LV� �RIIHULQJ� �XS��WR��������������ZRUWK��RI��6HULHV��6HHG�
�3UHIHUUHG� �6WRFN� �RI� �WKH� �&RPSDQ\� ��WKH� ��6HFXULWLHV���� �3XUFKDVHUV� �RI� �6HFXULWLHV� �DUH� �VRPHWLPHV� �UHIHUUHG� �WR� �KHUHLQ� �DV�
��3XUFKDVHUV����7KH��PLQLPXP��WDUJHW��RIIHULQJ��LV������������WKH���7DUJHW��$PRXQW�����7KLV��2IIHULQJ��LV��EHLQJ��FRQGXFWHG��RQ��D�
�EHVW��HIIRUWV��EDVLV��DQG��WKH��&RPSDQ\��PXVW��UHDFK��LWV��7DUJHW��$PRXQW��RI�����������E\��-XQH��������������WKH��³*UDFH��3HULRG�
�'DWH´����7KH��&RPSDQ\��LV��PDNLQJ��FRQFXUUHQW��RIIHULQJV��XQGHU��ERWK��5HJXODWLRQ��&)���WKH��³2IIHULQJ´���DQG��5HJXODWLRQ��'�
��WKH���&RPELQHG��2IIHULQJV�����8QOHVV��WKH��&RPSDQ\��UDLVHV��DW��OHDVW��WKH��7DUJHW��$PRXQW��RI�����������XQGHU��WKH��5HJXODWLRQ�
�&)� �2IIHULQJ� �DQG� �D� �WRWDO� �RI� ���������� �XQGHU��WKH��&RPELQHG��2IIHULQJV���WKH���&ORVLQJ��$PRXQW����E\��WKH��*UDFH��3HULRG�
�'DWH�� �QR� �6HFXULWLHV��ZLOO��EH��VROG��LQ��WKLV��2IIHULQJ���LQYHVWPHQW��FRPPLWPHQWV��ZLOO��EH��FDQFHOOHG���DQG��FRPPLWWHG��IXQGV�
�ZLOO��EH��UHWXUQHG���,QYHVWRUV��ZKR��FRPSOHWH��WKH��VXEVFULSWLRQ��SURFHVV��E\��-XQH��������������WKH��³2IIHULQJ��(QG��'DWH´���ZLOO�
�EH��SHUPLWWHG��WR��LQFUHDVH��WKHLU��VXEVFULSWLRQ��DPRXQW��DW��DQ\��WLPH��RQ��RU��EHIRUH��WKH��*UDFH��3HULRG��'DWH���XSRQ��&RPSDQ\�
�FRQVHQW���)RU��WKH��DYRLGDQFH��RI��GRXEW���QR��LQLWLDO��VXEVFULSWLRQV��IURP��QHZ��LQYHVWRUV��ZLOO��EH��DFFHSWHG��DIWHU��WKH��2IIHULQJ�
�(QG� �'DWH�� �7KH� �&RPSDQ\� �ZLOO� �DFFHSW� �RYHUVXEVFULSWLRQV� �LQ� �H[FHVV� �RI� �WKH� �7DUJHW� �$PRXQW� �IRU� �WKH� �2IIHULQJ� �XS� �WR�
������������ ��WKH� ��0D[LPXP� �$PRXQW��� �RQ� �D� �ILUVW� �FRPH�� �ILUVW� �VHUYHG� �EDVLV�� �,I� �WKH� �&RPSDQ\� �UHDFKHV� �LWV� �&ORVLQJ�
�$PRXQW��SULRU��WR��WKH��*UDFH��3HULRG��'DWH���WKH��&RPSDQ\��PD\��FRQGXFW��WKH��ILUVW��RI��PXOWLSOH��FORVLQJV���SURYLGHG��WKDW��WKH�
�2IIHULQJ� �KDV� �EHHQ� �SRVWHG� �IRU� ���� �GD\V� �DQG� �WKDW� �LQYHVWRUV� �ZKR� �KDYH� �FRPPLWWHG� �IXQGV��ZLOO��EH��SURYLGHG��QRWLFH��ILYH�
�EXVLQHVV��GD\V��SULRU��WR��WKH��FORVH���7KH��PLQLPXP��DPRXQW��RI��6HFXULWLHV��WKDW��FDQ��EH��SXUFKDVHG��LV�����������SHU��3XUFKDVHU�
��ZKLFK� �PD\� �EH� �ZDLYHG� �E\� �WKH� �&RPSDQ\�� �LQ� �LWV� �VROH��DQG��DEVROXWH��GLVFUHWLRQ����7KH��RIIHU��PDGH��KHUHE\��LV��VXEMHFW��WR�
�PRGLILFDWLRQ��SULRU�VDOH�DQG�ZLWKGUDZDO�DW�DQ\�WLPH��

�$� �FURZGIXQGLQJ� �LQYHVWPHQW� �LQYROYHV� �ULVN�� �<RX� �VKRXOG� �QRW� �LQYHVW� �DQ\� �IXQGV��LQ��WKLV��2IIHULQJ��XQOHVV��\RX��FDQ�
�DIIRUG�WR�ORVH�\RXU�HQWLUH�LQYHVWPHQW��

�,Q��PDNLQJ��DQ��LQYHVWPHQW��GHFLVLRQ���LQYHVWRUV��PXVW��UHO\��RQ��WKHLU��RZQ��H[DPLQDWLRQ��RI��WKH��LVVXHU��DQG��WKH��WHUPV��RI�
�WKH� �2IIHULQJ�� �LQFOXGLQJ� �WKH� �PHULWV� �DQG� �ULVNV� �LQYROYHG�� �7KHVH� �6HFXULWLHV� �KDYH� �QRW� �EHHQ� �UHFRPPHQGHG� �RU�
�DSSURYHG� �E\� �DQ\� �IHGHUDO� �RU� �VWDWH� �VHFXULWLHV� �FRPPLVVLRQ� �RU� �UHJXODWRU\� �DXWKRULW\�� �)XUWKHUPRUH�� �WKHVH�
�DXWKRULWLHV�KDYH�QRW�SDVVHG�XSRQ�WKH�DFFXUDF\�RU�DGHTXDF\�RI�WKLV�GRFXPHQW��

�7KH� �8�6���6HFXULWLHV��DQG��([FKDQJH��&RPPLVVLRQ���WKH��³6(&´���GRHV��QRW��SDVV��XSRQ��WKH��PHULWV��RI��DQ\��6HFXULWLHV�
�RIIHUHG� �RU� �WKH� �WHUPV� �RI� �WKH� �2IIHULQJ�� �QRU� �GRHV� �LW� �SDVV� �XSRQ� �WKH� �DFFXUDF\� �RU� �FRPSOHWHQHVV� �RI� �DQ\��2IIHULQJ�
�GRFXPHQW�RU�OLWHUDWXUH��

�7KHVH� �6HFXULWLHV� �DUH� �RIIHUHG� �XQGHU� �DQ� �H[HPSWLRQ� �IURP� �UHJLVWUDWLRQ�� �KRZHYHU�� �WKH� �6(&� �KDV� �QRW� �PDGH� �DQ�
�LQGHSHQGHQW�GHWHUPLQDWLRQ�WKDW�WKHVH�6HFXULWLHV�DUH�H[HPSW�IURP�UHJLVWUDWLRQ��

�7KLV� �GLVFORVXUH� �GRFXPHQW� �FRQWDLQV� �IRUZDUG�ORRNLQJ� �VWDWHPHQWV� �DQG� �LQIRUPDWLRQ� �UHODWLQJ� �WR�� �DPRQJ� �RWKHU�
�WKLQJV�� �WKH� �&RPSDQ\���LWV��EXVLQHVV��SODQ��DQG��VWUDWHJ\���DQG��LWV��LQGXVWU\���7KHVH��IRUZDUG�ORRNLQJ��VWDWHPHQWV��DUH�
�EDVHG� �RQ� �WKH� �EHOLHIV� �RI�� �DVVXPSWLRQV� �PDGH� �E\�� �DQG� �LQIRUPDWLRQ� �FXUUHQWO\� �DYDLODEOH� �WR� �WKH� �&RPSDQ\¶V�
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�PDQDJHPHQW�� �:KHQ� �XVHG� �LQ� �WKLV� �GLVFORVXUH� �GRFXPHQW� �DQG� �WKH� �&RPSDQ\� �2IIHULQJ� �PDWHULDOV�� �WKH� �ZRUGV�
��HVWLPDWH��� ��SURMHFW��� ��EHOLHYH��� ��DQWLFLSDWH��� ��LQWHQG��� ��H[SHFW��� �DQG��VLPLODU��H[SUHVVLRQV��DUH��LQWHQGHG��WR�
�LGHQWLI\� �IRUZDUG�ORRNLQJ� �VWDWHPHQWV�� �7KHVH� �VWDWHPHQWV� �UHIOHFW� �PDQDJHPHQW¶V� �FXUUHQW� �YLHZV� �ZLWK� �UHVSHFW� �WR�
�IXWXUH� �HYHQWV� �DQG� �DUH� �VXEMHFW� �WR� �ULVNV� �DQG� �XQFHUWDLQWLHV� �WKDW� �FRXOG� �FDXVH� �WKH� �&RPSDQ\¶V� �DFWLRQ� �UHVXOWV� �WR�
�GLIIHU��PDWHULDOO\��IURP��WKRVH��FRQWDLQHG��LQ��WKH��IRUZDUG�ORRNLQJ��VWDWHPHQWV���,QYHVWRUV��DUH��FDXWLRQHG��QRW��WR��SODFH�
�XQGXH��UHOLDQFH��RQ��WKHVH��IRUZDUG�ORRNLQJ��VWDWHPHQWV��WR��UHIOHFW��HYHQWV��RU��FLUFXPVWDQFHV��DIWHU��VXFK��D��VWDWH��RU��WR�
�UHIOHFW�WKH�RFFXUUHQFH�RI�XQDQWLFLSDWHG�HYHQWV��

�7KH��&RPSDQ\��KDV��FHUWLILHG��WKDW��DOO��RI��WKH��IROORZLQJ��VWDWHPHQWV��DUH��758(��IRU��WKH��&RPSDQ\��LQ��FRQQHFWLRQ��ZLWK��WKLV�
�2IIHULQJ��

����� �,V� �RUJDQL]HG� �XQGHU�� �DQG� �VXEMHFW� �WR�� �WKH� �ODZV� �RI� �D� �6WDWH��RU��WHUULWRU\��RI��WKH��8QLWHG��6WDWHV��RU��WKH��'LVWULFW��RI�
�&ROXPELD��

����� �,V� �QRW� �VXEMHFW� �WR� �WKH� �UHTXLUHPHQW� �WR� �ILOH� �UHSRUWV� �SXUVXDQW� �WR� �VHFWLRQ� �����RU��VHFWLRQ�����G���RI��WKH��6HFXULWLHV�
�([FKDQJH�$FW�RI�������WKH�³([FKDQJH�$FW´������8�6�&����P�RU���R�G����

����� �,V��QRW��DQ��LQYHVWPHQW��FRPSDQ\���DV��GHILQHG��LQ��VHFWLRQ�����RI��WKH��,QYHVWPHQW��&RPSDQ\��$FW��RI�������������8�6�&��
���D������RU��H[FOXGHG��IURP��WKH��GHILQLWLRQ��RI��LQYHVWPHQW��FRPSDQ\��E\��VHFWLRQ����E���RU��VHFWLRQ����F���RI��WKDW��$FW�
�����8�6�&����D���E��RU���D���F����

����� �,V� �QRW� �LQHOLJLEOH��WR��RIIHU��RU��VHOO��VHFXULWLHV��LQ��UHOLDQFH��RQ��VHFWLRQ����D������RI��WKH��6HFXULWLHV��$FW��RI���������WKH�
�³�����$FW´������8�6�&����G�D������DV�D�UHVXOW�RI�D�GLVTXDOLILFDWLRQ�DV�VSHFLILHG�LQ�����������D���

����� �+DV� �ILOHG� �ZLWK� �WKH� �6(&� �DQG� �SURYLGHG� �WR� �LQYHVWRUV�� �WR� �WKH� �H[WHQW� �UHTXLUHG�� �DQ\� �RQJRLQJ� �DQQXDO� �UHSRUWV�
�UHTXLUHG�E\�ODZ�GXULQJ�WKH�WZR�\HDUV�LPPHGLDWHO\�SUHFHGLQJ�WKH�ILOLQJ�RI�WKLV�)RUP�&��DQG�

����� �+DV� �D� �VSHFLILF� �EXVLQHVV� �SODQ�� �ZKLFK� �LV� �QRW� �WR� �HQJDJH� �LQ� �D� �PHUJHU� �RU� �DFTXLVLWLRQ� �ZLWK� �DQ� �XQLGHQWLILHG�
�FRPSDQ\�RU�FRPSDQLHV��

�2QJRLQJ�5HSRUWLQJ�
�7KH� �&RPSDQ\� �ZLOO� �ILOH� �D� �UHSRUW� �HOHFWURQLFDOO\��ZLWK��WKH��6(&��DQQXDOO\��DQG��SRVW��WKH��UHSRUW��RQ��LWV��ZHEVLWH���IRU��ILVFDO�
�\HDU�������QR�ODWHU�WKDQ�$SULO�����������

�2QFH�SRVWHG��WKH�DQQXDO�UHSRUW�PD\�EH�IRXQG�RQ�WKH�&RPSDQ\¶V�ZHEVLWH�DW�KWWSV���YHQQO\�FR���

�7KH�&RPSDQ\�PXVW�FRQWLQXH�WR�FRPSO\�ZLWK�WKH�RQJRLQJ�UHSRUWLQJ�UHTXLUHPHQWV�XQWLO��

����� �WKH�&RPSDQ\�LV�UHTXLUHG�WR�ILOH�UHSRUWV�XQGHU�6HFWLRQ����D��RU�6HFWLRQ����G��RI�WKH�([FKDQJH�$FW��
����� �WKH��&RPSDQ\��KDV��ILOHG��DW��OHDVW��WKUHH��DQQXDO��UHSRUWV��SXUVXDQW��WR��5HJXODWLRQ��&)��DQG��KDV��WRWDO��DVVHWV��WKDW��GR�

�QRW�H[FHHG��������������
����� �WKH��&RPSDQ\��KDV��ILOHG��DW��OHDVW��RQH��DQQXDO��UHSRUW��SXUVXDQW��WR��5HJXODWLRQ��&)��DQG��KDV��IHZHU��WKDQ�������KROGHUV�

�RI�UHFRUG��
����� �WKH��&RPSDQ\��RU��DQRWKHU��SDUW\��UHSXUFKDVHV��DOO��RI��WKH��6HFXULWLHV��LVVXHG��LQ��UHOLDQFH��RQ��6HFWLRQ����D������RI��WKH�

������ �$FW�� �LQFOXGLQJ� �DQ\� �SD\PHQW� �LQ� �IXOO� �RI� �GHEW� �VHFXULWLHV� �RU� �DQ\� �FRPSOHWH� �UHGHPSWLRQ� �RI� �UHGHHPDEOH�
�VHFXULWLHV��RU�

����� �WKH�&RPSDQ\�OLTXLGDWHV�RU�GLVVROYHV�LWV�EXVLQHVV�LQ�DFFRUGDQFH�ZLWK�VWDWH�ODZ��

�1HLWKHU� �WKH� �&RPSDQ\� �QRU� �DQ\� �RI� �LWV� �SUHGHFHVVRUV���LI��DQ\���SUHYLRXVO\��IDLOHG��WR��FRPSO\��ZLWK��WKH��RQJRLQJ��UHSRUWLQJ�
�UHTXLUHPHQW�RI�5HJXODWLRQ�&)��

�8SGDWHV�
�8SGDWHV�RQ�WKH�VWDWXV�RI�WKLV�2IIHULQJ�PD\�EH�IRXQG�DW��KWWSV���ZZZ�VHHGLQYHVW�FRP�YHQQO\�

�$ERXW�WKLV�)RUP�&�
�<RX��VKRXOG��UHO\��RQO\��RQ��WKH��LQIRUPDWLRQ��FRQWDLQHG��LQ��WKLV��)RUP��&���:H��KDYH��QRW��DXWKRUL]HG��DQ\RQH��WR��SURYLGH��\RX�
�ZLWK��LQIRUPDWLRQ��GLIIHUHQW��IURP��WKDW��FRQWDLQHG��LQ��WKLV��)RUP��&���:H��DUH��RIIHULQJ��WR��VHOO���DQG��VHHNLQJ��RIIHUV��WR��EX\��WKH�
�6HFXULWLHV� �RQO\� �LQ� �MXULVGLFWLRQV� �ZKHUH� �RIIHUV� �DQG� �VDOHV� �DUH� �SHUPLWWHG�� �<RX� �VKRXOG� �DVVXPH� �WKDW� �WKH� �LQIRUPDWLRQ�
�FRQWDLQHG� �LQ� �WKLV� �)RUP� �&� �LV��DFFXUDWH��RQO\��DV��RI��WKH��GDWH��RI��WKLV��)RUP��&���UHJDUGOHVV��RI��WKH��WLPH��RI��GHOLYHU\��RI��WKLV�
�)RUP��&��RU��RI��DQ\��VDOH��RI��6HFXULWLHV���2XU��EXVLQHVV���ILQDQFLDO��FRQGLWLRQ���UHVXOWV��RI��RSHUDWLRQV���DQG��SURVSHFWV��PD\��KDYH�
�FKDQJHG�VLQFH�WKDW�GDWH��

���



�6WDWHPHQWV��FRQWDLQHG��KHUHLQ��DV��WR��WKH��FRQWHQW��RI��DQ\��DJUHHPHQWV��RU��RWKHU��GRFXPHQWV��DUH��VXPPDULHV��DQG���WKHUHIRUH��
�DUH� �QHFHVVDULO\� �VHOHFWLYH� �DQG� �LQFRPSOHWH� �DQG� �DUH� �TXDOLILHG� �LQ� �WKHLU� �HQWLUHW\� �E\� �WKH� �DFWXDO� �DJUHHPHQWV� �RU� �RWKHU�
�GRFXPHQWV���7KH��&RPSDQ\��ZLOO��SURYLGH��WKH��RSSRUWXQLW\��WR��DVN��TXHVWLRQV��RI��DQG��UHFHLYH��DQVZHUV��IURP��WKH��&RPSDQ\¶V�
�PDQDJHPHQW��FRQFHUQLQJ��WHUPV��DQG��FRQGLWLRQV��RI��WKH��2IIHULQJ���WKH��&RPSDQ\��RU��DQ\��RWKHU��UHOHYDQW��PDWWHUV��DQG��DQ\�
�DGGLWLRQDO� �UHDVRQDEOH� �LQIRUPDWLRQ� �WR� �DQ\� �SURVSHFWLYH� �3XUFKDVHU� �SULRU� �WR� �WKH� �FRQVXPPDWLRQ� �RI� �WKH� �VDOH� �RI� �WKH�
�6HFXULWLHV��

�7KLV��)RUP��&��GRHV��QRW��SXUSRUW��WR��FRQWDLQ��DOO��RI��WKH��LQIRUPDWLRQ��WKDW��PD\��EH��UHTXLUHG��WR��HYDOXDWH��WKH��2IIHULQJ��DQG��DQ\�
�UHFLSLHQW��KHUHRI��VKRXOG��FRQGXFW��LWV��RZQ��LQGHSHQGHQW��DQDO\VLV���7KH��VWDWHPHQWV��RI��WKH��&RPSDQ\��FRQWDLQHG��KHUHLQ��DUH�
�EDVHG��RQ��LQIRUPDWLRQ��EHOLHYHG��WR��EH��UHOLDEOH���1R��ZDUUDQW\��FDQ��EH��PDGH��DV��WR��WKH��DFFXUDF\��RI��VXFK��LQIRUPDWLRQ��RU��WKDW�
�FLUFXPVWDQFHV��KDYH��QRW��FKDQJHG��VLQFH��WKH��GDWH��RI��WKLV��)RUP��&���7KH��&RPSDQ\��GRHV��QRW��H[SHFW��WR��XSGDWH��RU��RWKHUZLVH�
�UHYLVH��WKLV��)RUP��&��RU��RWKHU��PDWHULDOV��VXSSOLHG��KHUHZLWK���7KH��GHOLYHU\��RI��WKLV��)RUP��&��DW��DQ\��WLPH��GRHV��QRW��LPSO\��WKDW�
�WKH� �LQIRUPDWLRQ� �FRQWDLQHG� �KHUHLQ� �LV� �FRUUHFW� �DV� �RI��DQ\��WLPH��VXEVHTXHQW��WR��WKH��GDWH��RI��WKLV��)RUP��&���7KLV��)RUP��&��LV�
�VXEPLWWHG� �LQ� �FRQQHFWLRQ� �ZLWK� �WKH� �2IIHULQJ� �GHVFULEHG� �KHUHLQ� �DQG� �PD\� �QRW� �EH� �UHSURGXFHG� �RU� �XVHG� �IRU� �DQ\� �RWKHU�
�SXUSRVH��

�6800$5<�

�7KH�%XVLQHVV�
�7KH� �IROORZLQJ��VXPPDU\��LV��TXDOLILHG��LQ��LWV��HQWLUHW\��E\��PRUH��GHWDLOHG��LQIRUPDWLRQ��WKDW��PD\��DSSHDU��HOVHZKHUH��LQ��WKLV�
�)RUP��&��DQG��WKH��([KLELWV��KHUHWR���(DFK��SURVSHFWLYH��3XUFKDVHU��LV��XUJHG��WR��UHDG��WKLV��)RUP��&��DQG��WKH��([KLELWV��KHUHWR��LQ�
�WKHLU�HQWLUHW\��

�9HQQO\��,QF���³WKH�&RPSDQ\´��LV�D�'HODZDUH��8QLWHG�6WDWHV�F�FRUSRUDWLRQ��LQFRUSRUDWHG�RQ�$XJXVW�����������

�7KH�&RPSDQ\�LV�ORFDWHG�DW�����%URDGZD\���QG�)ORRU�1HZ�<RUN��1<��������

�7KH�&RPSDQ\¶V�ZHEVLWH�LV�KWWSV���YHQQO\�FR���

�$� �GHVFULSWLRQ� �RI� �RXU� �SURGXFWV� �DV��ZHOO��DV��RXU��VHUYLFHV���SURFHVV���DQG��EXVLQHVV��SODQ��FDQ��EH��IRXQG��RQ��WKH��&RPSDQ\¶V�
�SURILOH� �SDJH� �RQ� �WKH� �6,� �6HFXULWLHV�� �//&� ��³6HHG,QYHVW´�� �ZHEVLWH� �XQGHU� �KWWSV���ZZZ�VHHGLQYHVW�FRP�YHQQO\� �DQG� �LV�
�DWWDFKHG�DV�([KLELW�&�WR�WKH�)RUP�&�RI�ZKLFK�WKLV�2IIHULQJ�0HPRUDQGXP�IRUPV�D�SDUW��

�7KH�2IIHULQJ�

�0LQLPXP�DPRXQW�RI�6HULHV�6HHG�3UHIHUUHG�6WRFN�
�EHLQJ�RIIHUHG� ���������

�0D[LPXP�DPRXQW�RI�6HULHV�6HHG�3UHIHUUHG�6WRFN� ������������

�3XUFKDVH�SULFH�SHU�6HFXULW\� �������

�0LQLPXP�LQYHVWPHQW�DPRXQW�SHU�LQYHVWRU� ���������

�2IIHULQJ�GHDGOLQH� �-XQH����������

�8VH�RI�SURFHHGV� �6HH�WKH�GHVFULSWLRQ�RI�WKH�XVH�RI�SURFHHGV�RQ�SDJHV����
�DQG����KHUHRI��

�9RWLQJ�5LJKWV� �6HH�WKH�GHVFULSWLRQ�RI�WKH�YRWLQJ�ULJKWV�RQ�SDJHV����DQG�
�����

�5,6.�)$&7256�

���



�7KH��6(&��UHTXLUHV��WKH��&RPSDQ\��WR��LGHQWLI\��ULVNV��WKDW��DUH��VSHFLILF��WR��LWV��EXVLQHVV��DQG��LWV��ILQDQFLDO��FRQGLWLRQ���7KH�
�&RPSDQ\��LV��VWLOO��VXEMHFW��WR��DOO��WKH��VDPH��ULVNV��WKDW��DOO��FRPSDQLHV��LQ��LWV��EXVLQHVV���DQG��DOO��FRPSDQLHV��LQ��WKH��HFRQRP\��
�DUH� �H[SRVHG� �WR�� �7KHVH� �LQFOXGH� �ULVNV� �UHODWLQJ� �WR� �HFRQRPLF� �GRZQWXUQV�� �SROLWLFDO� �DQG� �HFRQRPLF� �HYHQWV� �DQG�
�WHFKQRORJLFDO� �GHYHORSPHQWV� ��VXFK� �DV� �KDFNLQJ� �DQG� �WKH� �DELOLW\� �WR� �SUHYHQW� �KDFNLQJ��� �$GGLWLRQDOO\�� �HDUO\�VWDJH�
�FRPSDQLHV��DUH��LQKHUHQWO\��PRUH��ULVN\��WKDQ��PRUH��GHYHORSHG��FRPSDQLHV���<RX��VKRXOG��FRQVLGHU��JHQHUDO��ULVNV��DV��ZHOO�
�DV�VSHFLILF�ULVNV�ZKHQ�GHFLGLQJ�ZKHWKHU�WR�LQYHVW��

�5LVNV�5HODWHG�WR�WKH�&RPSDQ\¶V�%XVLQHVV�DQG�,QGXVWU\�

�7KH�GHYHORSPHQW�DQG�FRPPHUFLDOL]DWLRQ�RI�WKH�&RPSDQ\¶V�SURGXFWV�DQG�VHUYLFHV�DUH�KLJKO\�FRPSHWLWLYH���,W�IDFHV�
�FRPSHWLWLRQ�ZLWK�UHVSHFW�WR�DQ\�SURGXFWV�DQG�VHUYLFHV�WKDW�LW�PD\�VHHN�WR�GHYHORS�RU�FRPPHUFLDOL]H�LQ�WKH�IXWXUH��,WV�
�FRPSHWLWRUV�LQFOXGH�PDMRU�FRPSDQLHV�ZRUOGZLGH��7KH�PDUNHW�LV�DQ�HPHUJLQJ�LQGXVWU\�ZKHUH�QHZ�FRPSHWLWRUV�DUH�
�HQWHULQJ�WKH�PDUNHW�IUHTXHQWO\��0DQ\�RI�WKH�&RPSDQ\¶V�FRPSHWLWRUV�KDYH�VLJQLILFDQWO\�JUHDWHU�ILQDQFLDO��WHFKQLFDO�
�DQG�KXPDQ�UHVRXUFHV�DQG�PD\�KDYH�VXSHULRU�H[SHUWLVH�LQ�UHVHDUFK�DQG�GHYHORSPHQW�DQG�PDUNHWLQJ�DSSURYHG�VHUYLFHV�
�DQG�WKXV�PD\�EH�EHWWHU�HTXLSSHG�WKDQ�WKH�&RPSDQ\�WR�GHYHORS�DQG�FRPPHUFLDOL]H�VHUYLFHV��7KHVH�FRPSHWLWRUV�DOVR�
�FRPSHWH�ZLWK�WKH�&RPSDQ\�LQ�UHFUXLWLQJ�DQG�UHWDLQLQJ�TXDOLILHG�SHUVRQQHO�DQG�DFTXLULQJ�WHFKQRORJLHV��6PDOOHU�RU�
�HDUO\�VWDJH�FRPSDQLHV�PD\�DOVR�SURYH�WR�EH�VLJQLILFDQW�FRPSHWLWRUV��SDUWLFXODUO\�WKURXJK�FROODERUDWLYH�DUUDQJHPHQWV�
�ZLWK�ODUJH�DQG�HVWDEOLVKHG�FRPSDQLHV��$FFRUGLQJO\��WKH�&RPSDQ\¶V�FRPSHWLWRUV�PD\�FRPPHUFLDOL]H�SURGXFWV�PRUH�
�UDSLGO\�RU�HIIHFWLYHO\�WKDQ�WKH�&RPSDQ\�LV�DEOH�WR��ZKLFK�ZRXOG�DGYHUVHO\�DIIHFW�LWV�FRPSHWLWLYH�SRVLWLRQ��WKH�
�OLNHOLKRRG�WKDW�LWV�VHUYLFHV�ZLOO�DFKLHYH�LQLWLDO�PDUNHW�DFFHSWDQFH�DQG�LWV�DELOLW\�WR�JHQHUDWH�PHDQLQJIXO�DGGLWLRQDO�
�UHYHQXHV�IURP�LWV�SURGXFWV�DQG�VHUYLFHV��

�7KH�&RPSDQ\
V�EXVLQHVV�FRXOG�EH�QHJDWLYHO\�LPSDFWHG�E\�F\EHUVHFXULW\�WKUHDWV��DWWDFNV��DQG�RWKHU�GLVUXSWLRQV��
�/LNH�RWKHUV�LQ�LWV�LQGXVWU\��WKH�&RPSDQ\�PD\�IDFH�DGYDQFHG�DQG�SHUVLVWHQW�DWWDFNV�RQ�LWV�LQIRUPDWLRQ�LQIUDVWUXFWXUH�
�ZKHUH�LW�PDQDJHV�DQG�VWRUHV�YDULRXV�SURSULHWDU\�LQIRUPDWLRQ�DQG�VHQVLWLYH�FRQILGHQWLDO�GDWD�UHODWLQJ�WR�LWV�RSHUDWLRQV��
�7KHVH�DWWDFNV�PD\�LQFOXGH�VRSKLVWLFDWHG�PDOZDUH��YLUXVHV��ZRUPV��DQG�RWKHU�PDOLFLRXV�VRIWZDUH�SURJUDPV��DQG�
�SKLVKLQJ�HPDLOV�WKDW�DWWDFN�LWV�SURGXFWV�RU�RWKHUZLVH�H[SORLW�DQ\�VHFXULW\�YXOQHUDELOLWLHV��7KHVH�LQWUXVLRQV�VRPHWLPHV�
�PD\�EH�]HUR�GD\�PDOZDUH�WKDW�DUH�GLIILFXOW�WR�LGHQWLI\�EHFDXVH�WKH\�DUH�QRW�LQFOXGHG�LQ�WKH�VLJQDWXUH�VHW�RI�
�FRPPHUFLDOO\�DYDLODEOH�DQWLYLUXV�VFDQQLQJ�SURJUDPV��([SHULHQFHG�FRPSXWHU�SURJUDPPHUV�DQG�KDFNHUV�PD\�EH�DEOH�
�WR�SHQHWUDWH�WKH�&RPSDQ\
V�QHWZRUN�VHFXULW\�DQG�PLVDSSURSULDWH�RU�FRPSURPLVH�LWV�FRQILGHQWLDO�LQIRUPDWLRQ�RU�WKDW�
�RI�LWV�FXVWRPHUV�RU�RWKHU�WKLUG�SDUWLHV��FUHDWH�V\VWHP�GLVUXSWLRQV��RU�FDXVH�VKXWGRZQV��$GGLWLRQDOO\��VRSKLVWLFDWHG�
�VRIWZDUH�DQG�DSSOLFDWLRQV�WKDW�WKH�&RPSDQ\�SURGXFHV�RU�SURFXUH�IURP�WKLUG�SDUWLHV�PD\�FRQWDLQ�GHIHFWV�LQ�GHVLJQ�RU�
�PDQXIDFWXUH��LQFOXGLQJ��EXJV��DQG�RWKHU�SUREOHPV�WKDW�FRXOG�XQH[SHFWHGO\�LQWHUIHUH�ZLWK�WKH�RSHUDWLRQ�RI�WKH�
�LQIRUPDWLRQ�LQIUDVWUXFWXUH��$�GLVUXSWLRQ��LQILOWUDWLRQ�RU�IDLOXUH�RI�WKH�&RPSDQ\
V�LQIRUPDWLRQ�LQIUDVWUXFWXUH�V\VWHPV�
�RU�DQ\�RI�LWV�GDWD�FHQWHUV�DV�D�UHVXOW�RI�VRIWZDUH�RU�KDUGZDUH�PDOIXQFWLRQV��FRPSXWHU�YLUXVHV��F\EHU�DWWDFNV��
�HPSOR\HH�WKHIW�RU�PLVXVH��SRZHU�GLVUXSWLRQV��QDWXUDO�GLVDVWHUV�RU�DFFLGHQWV�FRXOG�FDXVH�EUHDFKHV�RI�GDWD�VHFXULW\��
�ORVV�RI�FULWLFDO�GDWD�DQG�SHUIRUPDQFH�GHOD\V��ZKLFK�LQ�WXUQ�FRXOG�DGYHUVHO\�DIIHFW�WKH�EXVLQHVV��

�7KH�&RPSDQ\¶V�H[SHQVHV�ZLOO�VLJQLILFDQWO\�LQFUHDVH�DV�WKH\�VHHN�WR�H[HFXWH�WKHLU�FXUUHQW�EXVLQHVV�PRGHO��
�$OWKRXJK�WKH�&RPSDQ\�HVWLPDWHV�WKDW�LW�KDV�HQRXJK�UXQZD\�WR�FRQWLQXH�RSHUDWLRQ��WKH\�ZLOO�EH�UDPSLQJ�XS�FDVK�
�EXUQ�WR�SURPRWH�UHYHQXH�JURZWK��IXUWKHU�GHYHORS�5	'��DQG�IXQG�RWKHU�&RPSDQ\�RSHUDWLRQV�DIWHU�WKH�UDLVH��'RLQJ�VR�
�FRXOG�UHTXLUH�VLJQLILFDQW�HIIRUW�DQG�H[SHQVH�RU�PD\�QRW�EH�IHDVLEOH��

�7KH��&RPSDQ\��PD\��EH��XQDEOH��WR��PDLQWDLQ���SURPRWH���DQG��JURZ��LWV��EUDQG��WKURXJK��PDUNHWLQJ��DQG��FRPPXQLFDWLRQV�
�VWUDWHJLHV�� �,W��PD\��SURYH��GLIILFXOW��IRU��WKH��&RPSDQ\��WR��GUDPDWLFDOO\��LQFUHDVH��WKH��QXPEHU��RI��FXVWRPHUV��WKDW��LW��VHUYHV��RU�
�WR� �HVWDEOLVK� �LWVHOI� �DV� �D� �ZHOO�NQRZQ� �EUDQG�� �$GGLWLRQDOO\���WKH��SURGXFW��PD\��EH��LQ��D��PDUNHW��ZKHUH��FXVWRPHUV��ZLOO��QRW�
�KDYH�EUDQG�OR\DOW\��

�)DLOXUH� �WR� �REWDLQ� �QHZ� �FOLHQWV� �RU� �UHQHZ� �FOLHQW� �FRQWUDFWV� �RQ� �IDYRUDEOH� �WHUPV� �FRXOG� �DGYHUVHO\� �DIIHFW� �UHVXOWV� �RI�
�RSHUDWLRQV�� �7KH� �&RPSDQ\� �PD\� �IDFH��SULFLQJ��SUHVVXUH��LQ��REWDLQLQJ��DQG��UHWDLQLQJ��WKHLU��FOLHQWV���7KHLU��FOLHQWV��PD\��EH�
�DEOH� �WR� �VHHN� �SULFH� �UHGXFWLRQV� �IURP� �WKHP� �ZKHQ� �WKH\� �UHQHZ� �D� �FRQWUDFW�� �ZKHQ� �D� �FRQWUDFW� �LV� �H[WHQGHG�� �RU� �ZKHQ� �WKH�
�FOLHQW¶V� �EXVLQHVV� �KDV� �VLJQLILFDQW� �YROXPH� �FKDQJHV�� �7KHLU� �FOLHQWV� �PD\� �DOVR� �UHGXFH� �VHUYLFHV� �LI� �WKH\� �GHFLGH� �WR� �PRYH�

���



�VHUYLFHV��LQ�KRXVH���2Q��VRPH��RFFDVLRQV���SULFLQJ��SUHVVXUH��UHVXOWV��LQ��ORZHU��UHYHQXH��IURP��D��FOLHQW��WKDQ��WKH��&RPSDQ\��KDG�
�DQWLFLSDWHG��EDVHG��RQ��WKHLU��SUHYLRXV��DJUHHPHQW��ZLWK��WKDW��FOLHQW���7KLV��UHGXFWLRQ��LQ��UHYHQXH��FRXOG��UHVXOW��LQ��DQ��DGYHUVH�
�HIIHFW�RQ�WKHLU�EXVLQHVV�DQG�UHVXOWV�RI�RSHUDWLRQV��

�)XUWKHU���IDLOXUH��WR��UHQHZ��FOLHQW��FRQWUDFWV��RQ��IDYRUDEOH��WHUPV��FRXOG��DGYHUVHO\��DIIHFW��WKH��&RPSDQ\
V��EXVLQHVV���7KH�
�&RPSDQ\
V� �FRQWUDFWV� �ZLWK� �FOLHQWV� �JHQHUDOO\� �UXQ� �IRU� �VHYHUDO� �\HDUV� �DQG� �LQFOXGH� �OLTXLGDWHG� �GDPDJH� �SURYLVLRQV� �WKDW�
�SURYLGH��IRU��HDUO\��WHUPLQDWLRQ��IHHV���7HUPV��DUH��JHQHUDOO\��UHQHJRWLDWHG��SULRU��WR��WKH��HQG��RI��D��FRQWUDFW¶V��WHUP���,I��WKH\��DUH�
�QRW� �VXFFHVVIXO� �LQ� �DFKLHYLQJ� �D� �KLJK� �UDWH� �RI� �FRQWUDFW� �UHQHZDOV� �RQ� �IDYRUDEOH� �WHUPV�� �WKHLU� �EXVLQHVV� �DQG� �UHVXOWV� �RI�
�RSHUDWLRQV�FRXOG�EH�DGYHUVHO\�DIIHFWHG��

�7KH��GHYHORSPHQW��DQG��FRPPHUFLDOL]DWLRQ��RI��WKH��&RPSDQ\¶V��SURGXFWV��DQG��VHUYLFHV��DUH��KLJKO\��FRPSHWLWLYH���,W��IDFHV�
�FRPSHWLWLRQ��ZLWK��UHVSHFW��WR��DQ\��SURGXFWV��DQG��VHUYLFHV��WKDW��LW��PD\��VHHN��WR��GHYHORS��RU��FRPPHUFLDOL]H��LQ��WKH��IXWXUH���,WV�
�FRPSHWLWRUV� �LQFOXGH� �PDMRU� �FRPSDQLHV� �ZRUOGZLGH�� �7KH��PDUNHW��LV��DQ��HPHUJLQJ��LQGXVWU\��ZKHUH��QHZ��FRPSHWLWRUV��DUH�
�HQWHULQJ� �WKH� �PDUNHW� �IUHTXHQWO\�� �0DQ\��RI��WKH��&RPSDQ\¶V��FRPSHWLWRUV��KDYH��VLJQLILFDQWO\��JUHDWHU��ILQDQFLDO���WHFKQLFDO�
�DQG��KXPDQ��UHVRXUFHV��DQG��PD\��KDYH��VXSHULRU��H[SHUWLVH��LQ��UHVHDUFK��DQG��GHYHORSPHQW��DQG��PDUNHWLQJ��DSSURYHG��VHUYLFHV�
�DQG��WKXV��PD\��EH��EHWWHU��HTXLSSHG��WKDQ��WKH��&RPSDQ\��WR��GHYHORS��DQG��FRPPHUFLDOL]H��VHUYLFHV���7KHVH��FRPSHWLWRUV��DOVR�
�FRPSHWH� �ZLWK� �WKH� �&RPSDQ\� �LQ� �UHFUXLWLQJ��DQG��UHWDLQLQJ��TXDOLILHG��SHUVRQQHO��DQG��DFTXLULQJ��WHFKQRORJLHV���6PDOOHU��RU�
�HDUO\��VWDJH��FRPSDQLHV��PD\��DOVR��SURYH��WR��EH��VLJQLILFDQW��FRPSHWLWRUV���SDUWLFXODUO\��WKURXJK��FROODERUDWLYH��DUUDQJHPHQWV�
�ZLWK��ODUJH��DQG��HVWDEOLVKHG��FRPSDQLHV���$FFRUGLQJO\���WKH��&RPSDQ\¶V��FRPSHWLWRUV��PD\��FRPPHUFLDOL]H��SURGXFWV��PRUH�
�UDSLGO\� �RU� �HIIHFWLYHO\� �WKDQ� �WKH� �&RPSDQ\� �LV� �DEOH� �WR�� �ZKLFK� �ZRXOG� �DGYHUVHO\� �DIIHFW� �LWV� �FRPSHWLWLYH� �SRVLWLRQ�� �WKH�
�OLNHOLKRRG� �WKDW� �LWV� �VHUYLFHV� �ZLOO� �DFKLHYH� �LQLWLDO��PDUNHW��DFFHSWDQFH��DQG��LWV��DELOLW\��WR��JHQHUDWH��PHDQLQJIXO��DGGLWLRQDO�
�UHYHQXHV�IURP�LWV�SURGXFWV�DQG�VHUYLFHV��

�,Q� �JHQHUDO�� �GHPDQG� �IRU� �WKH� �&RPSDQ\
V� �SURGXFWV� �DQG� �VHUYLFHV� �LV� �KLJKO\� �FRUUHODWHG� �ZLWK� �JHQHUDO� �HFRQRPLF�
�FRQGLWLRQV�� �$� �VXEVWDQWLDO� �SRUWLRQ� �RI� �WKHLU� �UHYHQXH� �LV� �GHULYHG� �IURP� �GLVFUHWLRQDU\� �VSHQGLQJ� �E\� �EXVLQHVVHV� �DQG�
�LQGLYLGXDOV���ZKLFK��W\SLFDOO\��IDOOV��GXULQJ��WLPHV��RI��HFRQRPLF��LQVWDELOLW\���'HFOLQHV��LQ��HFRQRPLF��FRQGLWLRQV��LQ��WKH��8�6��
�RU��LQ��RWKHU��FRXQWULHV��LQ��ZKLFK��WKH\��RSHUDWH��PD\��DGYHUVHO\��LPSDFW��WKHLU��FRQVROLGDWHG��ILQDQFLDO��UHVXOWV���%HFDXVH��VXFK�
�GHFOLQHV� �LQ� �GHPDQG� �DUH� �GLIILFXOW� �WR� �SUHGLFW���WKH��&RPSDQ\��RU��WKH��LQGXVWU\��PD\��KDYH��LQFUHDVHG��H[FHVV��FDSDFLW\��DV��D�
�UHVXOW��$Q�LQFUHDVH�LQ�H[FHVV�FDSDFLW\�PD\�UHVXOW�LQ�GHFOLQHV�LQ�SULFHV�IRU�WKHLU�SURGXFWV�DQG�VHUYLFHV��

�7KH� �&RPSDQ\� �PD\� �IDFH� �FKDOOHQJHV� �PDLQWDLQLQJ�� �SURPRWLQJ�� �DQG� �JURZLQJ� �LWV� �EUDQG� �WKURXJK� �PDUNHWLQJ� �DQG�
�FRPPXQLFDWLRQV� �VWUDWHJLHV�� �,W� �PD\� �SURYH� �GLIILFXOW� �IRU� �WKH� �&RPSDQ\� �WR� �GUDPDWLFDOO\� �LQFUHDVH� �WKH� �QXPEHU� �RI�
�FXVWRPHUV� �WKDW� �LW� �VHUYHV� �RU� �WR� �HVWDEOLVK� �LWVHOI� �DV� �D� �ZHOO�NQRZQ� �EUDQG� �LQ� �WKH� �FRPSHWLWLYH� �LQGXVWULDO� �GDWD� �VSDFH��
�$GGLWLRQDOO\��WKH�SURGXFW�PD\�EH�LQ�D�PDUNHW�ZKHUH�FXVWRPHUV�ZLOO�QRW�KDYH�EUDQG�OR\DOW\��

�7KH� �&RPSDQ\¶V� �H[SHQVHV� �ZLOO� �VLJQLILFDQWO\� �LQFUHDVH� �DV� �WKH\� �VHHN� �WR� �H[HFXWH� �WKHLU� �FXUUHQW� �EXVLQHVV� �PRGHO��
�$OWKRXJK� �WKH� �&RPSDQ\��HVWLPDWHV��WKDW��LW��KDV��HQRXJK��UXQZD\��IRU��DSSUR[LPDWHO\�����PRQWKV���WKH\��ZLOO��EH��UDPSLQJ��XS�
�FDVK� �EXUQ� �WR� �SURPRWH� �UHYHQXH� �JURZWK�� �IXUWKHU� �GHYHORS� �5	'�� �DQG� �IXQG��RWKHU��&RPSDQ\��RSHUDWLRQV��DIWHU��WKH��UDLVH��
�'RLQJ�VR�FRXOG�UHTXLUH�VLJQLILFDQW�HIIRUW�DQG�H[SHQVH�RU�PD\�QRW�EH�IHDVLEOH��

�7KH� �&RPSDQ\� �SURMHFWV� �DJJUHVVLYH� �JURZWK�� �,I� �WKHVH� �DVVXPSWLRQV� �DUH� �ZURQJ� �DQG� �WKH� �SURMHFWLRQV��UHJDUGLQJ��PDUNHW�
�SHQHWUDWLRQ��DUH��WRR��DJJUHVVLYH���WKHQ��WKH��ILQDQFLDO��IRUHFDVW��PD\��RYHUVWDWH��WKH��&RPSDQ\
V��RYHUDOO��YLDELOLW\���,Q��DGGLWLRQ��
�WKH� �IRUZDUG�ORRNLQJ� �VWDWHPHQWV� �DUH� �RQO\� �SUHGLFWLRQV�� �7KH� �&RPSDQ\� �KDV� �EDVHG� �WKHVH� �IRUZDUG�ORRNLQJ� �VWDWHPHQWV�
�ODUJHO\��RQ��LWV��FXUUHQW��H[SHFWDWLRQV��DQG��SURMHFWLRQV��DERXW��IXWXUH��HYHQWV��DQG��ILQDQFLDO��WUHQGV��WKDW��LW��EHOLHYHV��PD\��DIIHFW�
�LWV��EXVLQHVV���ILQDQFLDO��FRQGLWLRQ��DQG��UHVXOWV��RI��RSHUDWLRQV���)RUZDUG�ORRNLQJ��VWDWHPHQWV��LQYROYH��NQRZQ��DQG��XQNQRZQ�
�ULVNV�� �XQFHUWDLQWLHV� �DQG� �RWKHU� �LPSRUWDQW� �IDFWRUV� �WKDW� �PD\� �FDXVH� �DFWXDO� �UHVXOWV�� �SHUIRUPDQFH��RU��DFKLHYHPHQWV��WR��EH�
�PDWHULDOO\� �GLIIHUHQW� �IURP� �DQ\� �IXWXUH� �UHVXOWV�� �SHUIRUPDQFH� �RU� �DFKLHYHPHQWV� �H[SUHVVHG� �RU� �LPSOLHG� �E\� �WKH�
�IRUZDUG�ORRNLQJ�VWDWHPHQWV��

�7KH� �&RPSDQ\� �KDV� �QRW��SUHSDUHG��DQ\��DXGLWHG��ILQDQFLDO��VWDWHPHQWV�� �7KHUHIRUH���LQYHVWRUV��KDYH��QR��DXGLWHG��ILQDQFLDO�
�LQIRUPDWLRQ��UHJDUGLQJ��WKH��&RPSDQ\¶V��FDSLWDOL]DWLRQ��RU��DVVHWV��RU��OLDELOLWLHV��RQ��ZKLFK��WR��PDNH��LQYHVWPHQW��GHFLVLRQV���,I�
�LQYHVWRUV�IHHO�WKH�LQIRUPDWLRQ�SURYLGHG�LV�LQVXIILFLHQW��WKHQ�WKH\�VKRXOG�QRW�LQYHVW�LQ�WKH�&RPSDQ\��

�7KH� �&RPSDQ\¶V� �%RDUG� �GRHV� �QRW� �NHHS� �PHHWLQJ� �PLQXWHV� �IURP� �LWV� �ERDUG� �PHHWLQJV���� �7KRXJK� �WKH� �&RPSDQ\� �LV� �D�
�'HODZDUH��&RUSRUDWLRQ��DQG��'HODZDUH��GRHV��QRW��OHJDOO\��UHTXLUH��LWV��FRUSRUDWLRQV��WR��UHFRUG��DQG��UHWDLQ��PHHWLQJ��PLQXWHV��
�WKH� �SUDFWLFH� �RI� �NHHSLQJ� �ERDUG� �PLQXWHV� �LV� �FULWLFDO� �WR� �PDLQWDLQLQJ� �JRRG��FRUSRUDWH��JRYHUQDQFH���0LQXWHV��RI��PHHWLQJV�
�SURYLGH��D��UHFRUG��RI��FRUSRUDWH��DFWLRQV���LQFOXGLQJ��GLUHFWRU��DQG��RIILFHU��DSSRLQWPHQWV��DQG��ERDUG��FRQVHQWV��IRU��LVVXDQFHV��

���



�DQG��FDQ��EH��KHOSIXO��LQ��WKH��HYHQW��RI��DQ��DXGLW��RU��ODZVXLW���7KHVH��UHFRUGNHHSLQJ��SUDFWLFHV��FDQ��DOVR��KHOS��WR��UHGXFH��WKH��ULVN�
�RI��SRWHQWLDO��OLDELOLW\��GXH��WR��IDLOXUH��WR��REVHUYH��FRUSRUDWH��IRUPDOLWLHV���DQG��WKH��IDLOXUH��WR��GR��VR��FRXOG��QHJDWLYHO\��LPSDFW�
�FHUWDLQ��SURFHVVHV���LQFOXGLQJ��EXW��QRW��OLPLWHG��WR��WKH��GXH��GLOLJHQFH��SURFHVV��ZLWK��SRWHQWLDO��LQYHVWRUV��RU��DFTXLUHUV���7KHUH�
�LV�QR�JXDUDQWHH�WKDW�WKH�&RPSDQ\¶V�ERDUG�ZLOO�EHJLQ�NHHSLQJ�ERDUG�PHHWLQJ�PLQXWHV��

�7KH� �FRPSDQ\� �KDV� �RXWVWDQGLQJ� �FRQYHUWLEOH��QRWHV�� �7KH��&RPSDQ\��LVVXHG��D��WRWDO��RI��QLQH��DQG��VHYHQ��FRQYHUWLEOH��QRWH�
�DJUHHPHQWV��IRU��FDVK��SURFHHGV��RI� ������������7KH��FRQYHUWLEOH��QRWHV��DJUHHPHQWV��FDUU\������LQWHUHVW��DQG��D��)HEUXDU\������
�������PDWXULW\��GDWH���7KH��FRQYHUWLEOH��QRWHV��DUH��FRQYHUWLEOH��LQWR��SUHIHUUHG��RU��FRPPRQ��XQLWV��RI��WKH��&RPSDQ\��EDVHG��RQ�
�WKH�RFFXUUHQFH�RI�FHUWDLQ�WUDQVDFWLRQV��DV�GHWDLOHG�LQ�WKH�SURYLVLRQV�RI�WKH�DJUHHPHQWV��

�7KH��&RPSDQ\¶V��VXFFHVV��GHSHQGV��RQ��WKH��H[SHULHQFH��DQG��VNLOO��RI��WKH��ERDUG��RI��GLUHFWRUV���LWV��H[HFXWLYH��RIILFHUV��DQG�
�NH\��HPSOR\HHV�� �,Q��SDUWLFXODU���WKH��&RPSDQ\��LV��GHSHQGHQW��RQ��%ULDQ��/DQGDX���'DQ��'HQVHQ���DQG��0D[��(QJHO���7KHUH��FDQ�
�EH��QR��DVVXUDQFH��WKDW��WKH\��ZLOO��FRQWLQXH��WR��EH��HPSOR\HG��E\��WKH��&RPSDQ\��IRU��D��SDUWLFXODU��SHULRG��RI��WLPH���7KH��ORVV��RI�
�WKH� �&RPSDQ\
V� �NH\� �HPSOR\HHV� �RU� �DQ\� �PHPEHU� �RI� �WKH� �ERDUG� �RI� �GLUHFWRUV� �RU� �H[HFXWLYH� �RIILFHU� �FRXOG� �KDUP� �WKH�
�&RPSDQ\¶V�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ��FDVK�IORZ�DQG�UHVXOWV�RI�RSHUDWLRQV��

�7KH�RXWEUHDN�RI�WKH�QRYHO�FRURQDYLUXV��&29,'�����KDV�DGYHUVHO\�LPSDFWHG�JOREDO�FRPPHUFLDO�DFWLYLW\�DQG�
�FRQWULEXWHG�WR�VLJQLILFDQW�GHFOLQHV�DQG�YRODWLOLW\�LQ�ILQDQFLDO�PDUNHWV���7KH�FRURQDYLUXV�SDQGHPLF�DQG��JRYHUQPHQW�
�UHVSRQVHV�DUH�FUHDWLQJ�GLVUXSWLRQ�LQ�JOREDO�VXSSO\�FKDLQV�DQG�DGYHUVHO\�LPSDFWLQJ�PDQ\�LQGXVWULHV��7KH�RXWEUHDN�
�FRXOG�KDYH�D�FRQWLQXHG�PDWHULDO�DGYHUVH�LPSDFW�RQ�HFRQRPLF�DQG�PDUNHW�FRQGLWLRQV�DQG�WULJJHU�D�SHULRG�RI�JOREDO�
�HFRQRPLF�VORZGRZQ��7KH�UDSLG�GHYHORSPHQW�DQG�IOXLGLW\�RI�WKLV�VLWXDWLRQ�SUHFOXGHV�DQ\�SUHGLFWLRQ�DV�WR�WKH�XOWLPDWH�
�PDWHULDO�DGYHUVH�LPSDFW�RI�WKH�QRYHO�FRURQDYLUXV��1HYHUWKHOHVV��WKH�QRYHO�FRURQDYLUXV�SUHVHQWV�PDWHULDO�XQFHUWDLQW\�
�DQG�ULVN�ZLWK�UHVSHFW�WR�WKH�)XQGV��WKHLU�SHUIRUPDQFH��DQG�WKHLU�ILQDQFLDO�UHVXOWV��

�5LVNV�5HODWHG�WR�WKH�6HFXULWLHV�

�7KH� �6HULHV� �6HHG� �3UHIHUUHG� �6WRFN� �ZLOO� �QRW� �EH� �IUHHO\� �WUDGDEOH� �XQWLO� �RQH� �\HDU� �IURP� �WKH� �LQLWLDO� �SXUFKDVH� �GDWH��
�$OWKRXJK� �WKH� �6HULHV� �6HHG� �3UHIHUUHG� �6WRFN� �PD\� �EH� �WUDGDEOH� �XQGHU� �IHGHUDO� �VHFXULWLHV� �ODZ�� �VWDWH� �VHFXULWLHV�
�UHJXODWLRQV� �PD\� �DSSO\� �DQG��HDFK��3XUFKDVHU��VKRXOG��FRQVXOW��ZLWK��KLV��RU��KHU��DWWRUQH\�� �<RX��VKRXOG��EH��DZDUH��RI��WKH�
�ORQJ�WHUP� �QDWXUH� �RI� �WKLV� �LQYHVWPHQW�� �7KHUH� �LV� �QRW� �QRZ� �DQG� �OLNHO\� �ZLOO� �QRW��EH��D��SXEOLF��PDUNHW��IRU��WKH��6HULHV��6HHG�
�3UHIHUUHG��6WRFN���%HFDXVH��WKH��6HULHV��6HHG��3UHIHUUHG��6WRFN��KDYH��QRW��EHHQ��UHJLVWHUHG��XQGHU��WKH��������$FW��RU��XQGHU��WKH�
�VHFXULWLHV� �ODZV� �RI� �DQ\� �VWDWH� �RU� �QRQ�8QLWHG� �6WDWHV� �MXULVGLFWLRQ�� �WKH� �6HULHV� �6HHG� �3UHIHUUHG� �6WRFN� �KDYH� �WUDQVIHU�
�UHVWULFWLRQV� �DQG� �FDQQRW� �EH� �UHVROG� �LQ� �WKH� �8QLWHG� �6WDWHV� �H[FHSW� �SXUVXDQW� �WR� �5XOH� ����� �RI� �5HJXODWLRQ� �&)�� �,W� �LV� �QRW�
�FXUUHQWO\��FRQWHPSODWHG��WKDW��UHJLVWUDWLRQ��XQGHU��WKH��������$FW��RU��RWKHU��VHFXULWLHV��ODZV��ZLOO��EH��HIIHFWHG���/LPLWDWLRQV��RQ�
�WKH��WUDQVIHU��RI��WKH��6HULHV��6HHG��3UHIHUUHG��6WRFN��PD\��DOVR��DGYHUVHO\��DIIHFW��WKH��SULFH��WKDW��\RX��PLJKW��EH��DEOH��WR��REWDLQ�
�IRU� �WKH� �6HULHV� �6HHG� �3UHIHUUHG� �6WRFN� �LQ� �D��SULYDWH��VDOH���3XUFKDVHUV��VKRXOG��EH��DZDUH��RI��WKH��ORQJ�WHUP��QDWXUH��RI��WKHLU�
�LQYHVWPHQW� �LQ� �WKH� �&RPSDQ\�� �(DFK��3XUFKDVHU��LQ��WKLV��2IIHULQJ��ZLOO��EH��UHTXLUHG��WR��UHSUHVHQW��WKDW��LW��LV��SXUFKDVLQJ��WKH�
�6HFXULWLHV�IRU�LWV�RZQ�DFFRXQW��IRU�LQYHVWPHQW�SXUSRVHV�DQG�QRW�ZLWK�D�YLHZ�WR�UHVDOH�RU�GLVWULEXWLRQ�WKHUHRI��

�$� �PDMRULW\� �RI��WKH��&RPSDQ\��LV��RZQHG��E\��D��VPDOO��QXPEHU��RI��RZQHUV�� �3ULRU��WR��WKH��2IIHULQJ��WKH��&RPSDQ\¶V��FXUUHQW�
�RZQHUV� �RI� ������RU��PRUH��EHQHILFLDOO\��RZQ��XS��WR�������RI��WKH��&RPSDQ\���6XEMHFW��WR��DQ\��ILGXFLDU\��GXWLHV��RZHG��WR��RXU�
�RWKHU� �RZQHUV� �RU� �LQYHVWRUV� �XQGHU� �'HODZDUH�� �8QLWHG� �6WDWHV� �ODZ�� �WKHVH� �RZQHUV� �PD\� �EH� �DEOH� �WR� �H[HUFLVH� �VLJQLILFDQW�
�LQIOXHQFH� �RYHU� �PDWWHUV� �UHTXLULQJ� �RZQHU� �DSSURYDO�� �LQFOXGLQJ� �WKH� �HOHFWLRQ��RI��GLUHFWRUV��RU��PDQDJHUV��DQG��DSSURYDO��RI�
�VLJQLILFDQW��&RPSDQ\��WUDQVDFWLRQV���DQG��ZLOO��KDYH��VLJQLILFDQW��FRQWURO��RYHU��WKH��&RPSDQ\¶V��PDQDJHPHQW��DQG��SROLFLHV��
�6RPH� �RI� �WKHVH� �SHUVRQV� �PD\� �KDYH� �LQWHUHVWV� �WKDW� �DUH� �GLIIHUHQW� �IURP� �\RXUV���)RU��H[DPSOH���WKHVH��RZQHUV��PD\��VXSSRUW�
�SURSRVDOV� �DQG� �DFWLRQV� �ZLWK� �ZKLFK� �\RX� �PD\� �GLVDJUHH�� �7KH� �FRQFHQWUDWLRQ� �RI� �RZQHUVKLS� �FRXOG� �GHOD\� �RU� �SUHYHQW� �D�
�FKDQJH��LQ��FRQWURO��RI��WKH��&RPSDQ\��RU��RWKHUZLVH��GLVFRXUDJH��D��SRWHQWLDO��DFTXLUHU��IURP��DWWHPSWLQJ��WR��REWDLQ��FRQWURO��RI�
�WKH� �&RPSDQ\�� �ZKLFK� �LQ� �WXUQ� �FRXOG� �UHGXFH� �WKH� �SULFH� �SRWHQWLDO� �LQYHVWRUV� �DUH� �ZLOOLQJ� �WR� �SD\� �IRU� �WKH� �&RPSDQ\�� �,Q�
�DGGLWLRQ�� �WKHVH� �RZQHUV��FRXOG��XVH��WKHLU��YRWLQJ��LQIOXHQFH��WR��PDLQWDLQ��WKH��&RPSDQ\¶V��H[LVWLQJ��PDQDJHPHQW���GHOD\��RU�
�SUHYHQW� �FKDQJHV� �LQ� �FRQWURO� �RI� �WKH� �&RPSDQ\�� �RU� �VXSSRUW� �RU� �UHMHFW� �RWKHU� �PDQDJHPHQW� �DQG��ERDUG��SURSRVDOV��WKDW��DUH�
�VXEMHFW�WR�RZQHU�DSSURYDO��

�<RXU��RZQHUVKLS��RI��WKH��6HULHV��6HHG��3UHIHUUHG��6WRFN��PD\��EH��VXEMHFW��WR��GLOXWLRQ���3XUFKDVHUV��RI��6HULHV��6HHG��3UHIHUUHG�
�6WRFN��ZLOO��KDYH��D��ULJKW��RI��ILUVW��UHIXVDO��WR��SDUWLFLSDWH��LQ��IXWXUH��VHFXULWLHV��RIIHULQJV��RI��WKH��&RPSDQ\���,I��WKH��&RPSDQ\�
�FRQGXFWV��VXEVHTXHQW��RIIHULQJV��RI��SUHIHUUHG��PHPEHUVKLS��LQWHUHVWV��RU��VHFXULWLHV��FRQYHUWLEOH��LQWR��SUHIHUUHG��PHPEHUVKLS�
�LQWHUHVWV�� �LVVXHV� �PHPEHUVKLS� �LQWHUHVWV� �SXUVXDQW� �WR� �D� �FRPSHQVDWLRQ� �RU� �GLVWULEXWLRQ� �UHLQYHVWPHQW� �SODQ� �RU� �RWKHUZLVH�

����



�LVVXHV��DGGLWLRQDO��PHPEHUVKLS��LQWHUHVWV���LQYHVWRUV��ZKR��SXUFKDVH��6HULHV��6HHG��3UHIHUUHG��6WRFN��LQ��WKLV��2IIHULQJ��ZKR��GR�
�QRW� �SDUWLFLSDWH� �LQ� �WKRVH� �RWKHU� �LVVXDQFHV� �ZLOO� �H[SHULHQFH� �GLOXWLRQ� �LQ� �WKHLU� �SHUFHQWDJH� �RZQHUVKLS� �RI��WKH��&RPSDQ\¶V�
�RXWVWDQGLQJ� �PHPEHUVKLS� �LQWHUHVWV�� �)XUWKHUPRUH�� �3XUFKDVHUV� �PD\� �H[SHULHQFH� �D� �GLOXWLRQ��LQ��WKH��YDOXH��RI��WKHLU��6HULHV�
�6HHG��3UHIHUUHG��6WRFN��GHSHQGLQJ��RQ��WKH��WHUPV��DQG��SULFLQJ��RI��DQ\��IXWXUH��PHPEHUVKLS��LQWHUHVW��LVVXDQFHV���LQFOXGLQJ��WKH�
�6HULHV� �6HHG� �3UHIHUUHG� �6WRFN� �EHLQJ� �VROG� �LQ� �WKLV� �2IIHULQJ�� �DQG� �WKH� �YDOXH� �RI� �WKH� �&RPSDQ\¶V� �DVVHWV� �DW� �WKH� �WLPH� �RI�
�LVVXDQFH��

�7KH� �6HFXULWLHV� �ZLOO� �EH� �HTXLW\� �LQWHUHVWV� �LQ� �WKH��&RPSDQ\��DQG��ZLOO��QRW��FRQVWLWXWH��LQGHEWHGQHVV�� �7KH��6HFXULWLHV��ZLOO�
�UDQN� �MXQLRU� �WR� �DOO� �H[LVWLQJ� �DQG� �IXWXUH� �LQGHEWHGQHVV� �DQG� �RWKHU� �QRQ�HTXLW\� �FODLPV� �RQ� �WKH� �&RPSDQ\� �ZLWK� �UHVSHFW��WR�
�DVVHWV� �DYDLODEOH� �WR��VDWLVI\��FODLPV��RQ��WKH��&RPSDQ\���LQFOXGLQJ��LQ��D��OLTXLGDWLRQ��RI��WKH��&RPSDQ\���$GGLWLRQDOO\���XQOLNH�
�LQGHEWHGQHVV���IRU��ZKLFK��SULQFLSDO��DQG��LQWHUHVW��ZRXOG��FXVWRPDULO\��EH��SD\DEOH��RQ��VSHFLILHG��GXH��GDWHV���WKHUH��ZLOO��EH��QR�
�VSHFLILHG� �SD\PHQWV� �RI� �GLYLGHQGV� �ZLWK� �UHVSHFW� �WR� �WKH� �6HFXULWLHV� �DQG� �GLYLGHQGV� �DUH� �SD\DEOH� �RQO\� �LI�� �ZKHQ� �DQG� �DV�
�DXWKRUL]HG� �DQG� �GHFODUHG� �E\� �WKH� �&RPSDQ\� �DQG� �GHSHQG� �RQ�� �DPRQJ� �RWKHU� �PDWWHUV�� �WKH� �&RPSDQ\¶V� �KLVWRULFDO� �DQG�
�SURMHFWHG� �UHVXOWV� �RI� �RSHUDWLRQV�� �OLTXLGLW\�� �FDVK� �IORZV�� �FDSLWDO� �OHYHOV���ILQDQFLDO��FRQGLWLRQ���GHEW��VHUYLFH��UHTXLUHPHQWV�
�DQG��RWKHU��FDVK��QHHGV���ILQDQFLQJ��FRYHQDQWV���DSSOLFDEOH��VWDWH��ODZ���IHGHUDO��DQG��VWDWH��UHJXODWRU\��SURKLELWLRQV��DQG��RWKHU�
�UHVWULFWLRQV� �DQG� �DQ\� �RWKHU� �IDFWRUV� �WKH� �&RPSDQ\¶V� �ERDUG� �RI� �PDQDJHUV� �GHHPV� �UHOHYDQW� �DW� �WKH� �WLPH�� �,Q��DGGLWLRQ���WKH�
�WHUPV��RI��WKH��6HFXULWLHV��ZLOO��QRW��OLPLW��WKH��DPRXQW��RI��GHEW��RU��RWKHU��REOLJDWLRQV��WKH��&RPSDQ\��PD\��LQFXU��LQ��WKH��IXWXUH��
�$FFRUGLQJO\�� �WKH� �&RPSDQ\� �PD\� �LQFXU� �VXEVWDQWLDO� �DPRXQWV� �RI� �DGGLWLRQDO� �GHEW� �DQG� �RWKHU��REOLJDWLRQV��WKDW��ZLOO��UDQN�
�VHQLRU�WR�WKH�6HFXULWLHV��

�7KHUH��FDQ��EH��QR��DVVXUDQFH��WKDW��ZH��ZLOO��HYHU��SURYLGH��OLTXLGLW\��WR��3XUFKDVHUV��WKURXJK��HLWKHU��D��VDOH��RI��WKH��&RPSDQ\�
�RU��D��UHJLVWUDWLRQ��RI��WKH��6HFXULWLHV�� �7KHUH��FDQ��EH��QR��DVVXUDQFH��WKDW��DQ\��IRUP��RI��PHUJHU���FRPELQDWLRQ���RU��VDOH��RI��WKH�
�&RPSDQ\� �ZLOO� �WDNH� �SODFH�� �RU� �WKDW� �DQ\� �PHUJHU�� �FRPELQDWLRQ�� �RU� �VDOH� �ZRXOG� �SURYLGH� �OLTXLGLW\� �IRU� �3XUFKDVHUV��
�)XUWKHUPRUH���ZH��PD\��EH��XQDEOH��WR��UHJLVWHU��WKH��6HFXULWLHV��IRU��UHVDOH��E\��3XUFKDVHUV��IRU��OHJDO���FRPPHUFLDO���UHJXODWRU\��
�PDUNHW�UHODWHG��RU��RWKHU��UHDVRQV���,Q��WKH��HYHQW��WKDW��ZH��DUH��XQDEOH��WR��HIIHFW��D��UHJLVWUDWLRQ���3XUFKDVHUV��FRXOG��EH��XQDEOH��WR�
�VHOO�WKHLU�6HFXULWLHV�XQOHVV�DQ�H[HPSWLRQ�IURP�UHJLVWUDWLRQ�LV�DYDLODEOH��

�7KH� �&RPSDQ\��GRHV��QRW��DQWLFLSDWH��SD\LQJ��DQ\��FDVK��GLYLGHQGV��IRU��WKH��IRUHVHHDEOH��IXWXUH�� �7KH��&RPSDQ\��FXUUHQWO\�
�LQWHQGV��WR��UHWDLQ��IXWXUH��HDUQLQJV���LI��DQ\���IRU��WKH��IRUHVHHDEOH��IXWXUH���WR��UHSD\��LQGHEWHGQHVV��DQG��WR��VXSSRUW��LWV��EXVLQHVV��
�7KH��&RPSDQ\��GRHV��QRW��LQWHQG��LQ��WKH��IRUHVHHDEOH��IXWXUH��WR��SD\��DQ\��GLYLGHQGV��WR��KROGHUV��RI��LWV��6HULHV��6HHG��3UHIHUUHG�
�6WRFN��

�$Q\� �YDOXDWLRQ� �DW� �WKLV� �VWDJH� �LV� �GLIILFXOW� �WR� �DVVHVV�� �8QOLNH� �OLVWHG� �FRPSDQLHV� �WKDW� �DUH� �YDOXHG� �SXEOLFO\� �WKURXJK�
�PDUNHW�GULYHQ��VWRFN��SULFHV���WKH��YDOXDWLRQ��RI��SULYDWH��FRPSDQLHV���HVSHFLDOO\��VWDUWXSV���LV��GLIILFXOW��WR��DVVHVV��DQG��\RX��PD\�
�ULVN� �RYHUSD\LQJ� �IRU� �\RXU� �LQYHVWPHQW�� �,Q� �DGGLWLRQ�� �WKHUH� �PD\� �EH� �DGGLWLRQDO� �FODVVHV� �RI� �HTXLW\� �ZLWK� �ULJKWV� �WKDW� �DUH�
�VXSHULRU�WR�WKH�FODVV�RI�HTXLW\�EHLQJ�VROG��

�%86,1(66�

�'HVFULSWLRQ�RI�WKH�%XVLQHVV�
�9HQQO\� �SRZHUV� �DXGLR� �IRU� �HQWHUSULVHV�� �:H� �HQDEOH��FRPSDQLHV��WR��FUHDWH��DQG��GLVWULEXWH��DXGLR��FRQWHQW��GLUHFWO\��WR��WKHLU�
�SULRULW\��FKDQQHOV���LQWHUQDOO\��DQG��H[WHUQDOO\���LQ��FXVWRP�EUDQGHG��SOD\HUV��ZLWK��GHWDLOHG��DQDO\WLFV��WR��KHOS��GULYH��GHVLUHG�
�EXVLQHVV�RXWFRPHV��

�9HQQO\��LV��D��6DD6��EXVLQHVV��WKDW¶V��PDNLQJ��LW��SRVVLEOH��IRU��EXVLQHVVHV��WR��VKDUH��DXGLR��FRQWHQW��VHDPOHVVO\���SULYDWHO\���DQG�
�VHFXUHO\�LQ�WKH�IORZ�RI�ZRUN��

�/LVWHQ�KHUH���KWWSV���WLQ\XUO�FRP�PU\\�V�P�

�7KH� �3UREOHP�� �%XVLQHVVHV� �DUH� �VHDUFKLQJ��IRU��ZD\V��WR��FRPPXQLFDWH��ZLWK��YLUWXDO��DQG��GLVWULEXWHG��ZRUNIRUFHV��EXW��DUH�
�VWUXJJOLQJ��ZLWK��HPDLO��EXUQRXW��DQG��=RRP��IDWLJXH���$��������VXUYH\��E\��.DQWDU��VKRZV��WKDW�������RI��FRUSRUDWH��HPSOR\HHV�
�ZDQW� �WR� �OLVWHQ� �WR� �FRPSDQ\� �XSGDWHV� �DV� �SRGFDVWV� �EXW� �EXVLQHVVHV� �GRQ¶W��KDYH��VHFXUH��ZD\V��WR��GLVWULEXWH��WKDW��LQWR��WKHLU�
�ZRUN�FKDQQHOV��

�2XU� �6ROXWLRQ�� �9HQQO\� �DLPV� �WR� �VROYH� �WHFKQLFDO� �EDUULHUV� �E\� �LQWHJUDWLQJ� �DXGLR� �LQWR� �FRPPXQLFDWLRQV� �FKDQQHOV� �OLNH�
�6ODFN���6KDUHSRLQW���1RWLRQ���DQG��$VDQD���:LWK��9HQQO\���EXVLQHVVHV��DUH��DEOH��WR��VKDUH��H[HFXWLYH��XSGDWHV���VDOHV��HQDEOHPHQW�
�FRQWHQW��DQG�FXOWXUH�LQLWLDWLYHV�WR�WKHLU�FROODERUDWLRQ�KXEV�LQ�FXVWRP�EUDQGHG�SOD\HUV�ZLWK�HQWHUSULVH�JUDGH�DQDO\WLFV��

����



�7UDFWLRQ�� �9HQQO\��KDV��DQQXDO��FRQWUDFWV��ZLWK��OHDGLQJ��FRPSDQLHV��OLNH��([[RQ0RELO���6PDUWVKHHW���0DFPLOODQ��3XEOLVKHUV��
�0LVVLRQ� �6TXDUH���DQG��6$3���:H
YH��JURZQ��DYHUDJH��FRQWUDFW��YDOXH���$&9���IURP����������IRU��FRQWUDFWV��VLJQHG��LQ��4��4��
�
����WR�����������IRU��FRQWUDFWV��VLJQHG��LQ��4��4���
�����2Q��WKH��SURGXFW��VLGH���ZH¶YH��IRFXVHG��RQ��HQDEOLQJ��VHFXUH��GLVWULEXWLRQ�
�RI��DXGLR��FRQWHQW��LQWR��H[LVWLQJ��SODWIRUPV���2XU��DQDO\WLFV��DUH��DEOH��WR��SURYLGH��FRPSDQLHV��ZLWK��SHUVSHFWLYH��RQ��KRZ��WKHLU�
�FRQWHQW� �LV� �HQJDJLQJ� �ZLWK� �WKHLU� �WHDPV�� �,Q� ������� �ZH
OO� �GHYHORS� �WKH� �9HQQO\� �DXGLR� �SOD\HU� �WR� �SURYLGH� �PRUH� �G\QDPLF�
�OLVWHQLQJ��H[SHULHQFHV��OLNH��SOD\OLVWLQJ��DQG��FXVWRPL]DEOH��PXOWLSOH�FKRLFH��TXHVWLRQV���%\��FRQQHFWLQJ��OLVWHQHU��LQVLJKWV����
�IURP� �FRQWHQW� �VRXUFHV� �DQG� �OLVWHQHU� �GHVWLQDWLRQV� ��� �ZLWK� �FXVWRPL]DEOH� �HQJDJHPHQW� �PHWULFV� ��H�J�� �KRZ� �HPSOR\HHV�
�DQVZHUHG��D��TXHVWLRQ��DVVRFLDWHG��ZLWK��D��VSHFLILF��SLHFH��RI��FRQWHQW����ZH��EHOLHYH��ZH¶OO��EH��DEOH��WR��FRQWLQXH��WR��GULYH��GHDO�
�VL]H�DQG�XSVHOOV�ZLWK�NH\�IHDWXUHV��

�%XVLQHVV�3ODQ�
�9HQQO\� �VLWV� �DW� �WKH� �LQWHUVHFWLRQ� �RI� �WKH� �SRGFDVW� �LQGXVWU\� ��SURMHFWHG� �WR� �EH� �ZRUWK� ������%� �LQ� ������� �DQG� �WKH� �+5� �WHFK�
�LQGXVWU\���SURMHFWHG��WR��EH�������%��LQ����������:H��FDQ��DOVR��LPSDFW��WKH��FRUSRUDWH��H/HDUQLQJ��PDUNHW���ZKLFK��LV��SURMHFWHG��WR�
�EH� �ZRUWK� �����%� �E\� ������� �9HQQO\¶V� �SULPDU\� �EX\HU� �VLWV� �ZLWKLQ� �+5� �ZLWK� �D��VSHFLILF��IRFXV��RQ��HPSOR\HH��H[SHULHQFH��
�7KHUH�DUH�DGMDFHQW�EX\LQJ�FHQWHUV�OLNH�(QDEOHPHQW��,QWHUQDO�&RPPXQLFDWLRQV��DQG�/HDUQLQJ�DQG�'HYHORSPHQW��

�3RGFDVWLQJ��IRU��LQWHUQDO��FRPSDQ\��XVH��LV��D��UDSLGO\��H[SDQGLQJ��VSDFH��EXW��H[LVWLQJ��VROXWLRQV��DUH��ULIH��ZLWK��LVVXHV���:KHQ�
�VKDULQJ� �DXGLR� �LQWHUQDOO\�� �PDQ\� �FRPSDQLHV� �VLPSO\� �SRVW� �03�V� �RI� �WKH� �SRGFDVWV� �WR� �WKHLU� �LQWHUQDO� �FKDQQHOV� �RI�
�FRPPXQLFDWLRQ���7KLV��LV��D��VLJQLILFDQW��VHFXULW\��ULVN��EHFDXVH��WKDW��FRQWHQW��FDQ��HDVLO\��EH��GRZQORDGHG��DQG��UHSXUSRVHG��E\�
�D��EDG��DFWRU��DQG��QR��OLVWHQHU��LQVLJKWV��DUH��DYDLODEOH��RQ��DQ��03����PDNLQJ��LW��LPSRVVLEOH��WR��GHWHUPLQH��52,��RQ��WKRVH��HIIRUWV��
�7KHUH� �DUH� �DOVR� �SULYDWH� �SRGFDVWLQJ� �DSSV� �WKDW��VHUYLFH��LQWHUQDO��FRPSDQ\��SRGFDVWV��DQG��DUH��JDLQLQJ��WUDFWLRQ���+RZHYHU��
�WKHVH��FRPSDQLHV��OLNH��X6WXGLR���6SRNQ���DQG��6WRU\ERDUG�IP��UHTXLUH��HPSOR\HHV��WR��GRZQORDG��D��GHGLFDWHG��DSS��WR��OLVWHQ��WR�
�FRPSDQ\��SRGFDVW��FRQWHQW�����WKLV��LQFUHDVHV��XVHU��IULFWLRQ��DQG��OHVVHQV��HQJDJHPHQW���:H
YH��IRXQG��WKDW��DV��FRPSDQLHV��JURZ�
�DERYH� �IRXU� �KXQGUHG� �HPSOR\HHV�� �WKH\� �EHJLQ� �WR� �LQYHVW� �KHDYLO\� �LQ� �LQWHUQDO� �FKDQQHOV� �RI� �FROODERUDWLRQ� �OLNH��6ODFN��DQG�
�LQWUDQHWV�� �DQG� �WKH\��UHTXLUH��WKHLU��FRQWHQW��DQG��FRPPXQLFDWLRQV��WR��OLYH��RQ��WKRVH��FKDQQHOV���QRW��VROHO\��RQ��D��WKLUG�SDUW\�
�DSS��

�$V� �RXU� �SURGXFW��KDV��PDWXUHG���ZH��KDYH��EHHQ��DEOH��WR��GULYH��GHDO��VL]H��E\��OHDQLQJ��LQWR��RXU��DQDO\WLFV��SURGXFW��DQG��6ODFN�
�LQWHJUDWLRQ���0DQ\��\RXQJHU���JURZWK��VWDJH��FRPSDQLHV��XVH��6ODFN��DV��WKHLU��LQWHUQDO��³VRXUFH��RI��WUXWK´��EXW��WKH\��GRQ¶W��KDYH�
�FOHDU� �VLJKW�OLQHV� �LQWR� �HPSOR\HH� �HQJDJHPHQW� �RQ� �WKDW� �FKDQQHO�� �6LQFH� �UROOLQJ� �RXW� �RXU� �6ODFN� �LQWHJUDWLRQ� �LQ��4���������
�ZH¶YH�IRXQG�VXFFHVV�LQ�RXU�VDOHV�F\FOH�IRU�6ODFN�VSHFLILF�FRPSDQLHV��

�/LWLJDWLRQ�
�1RQH��

�86(�2)�352&(('6�
�:H��ZLOO��DGMXVW��UROHV��DQG��WDVNV��EDVHG��RQ��WKH��QHW��SURFHHGV��RI��WKH��2IIHULQJ���:H��SODQ��WR��XVH��WKHVH��SURFHHGV��DV��GHVFULEHG�
�EHORZ��

�2IIHULQJ�([SHQVHV�
�7KH�XVH�RI�SURFHHGV�IRU�H[SHQVHV�UHODWHG�WR�WKH�&RPELQHG�2IIHULQJ�LV�DV�IROORZV��

�Ɣ� �,I��WKH��&RPSDQ\��UDLVHV��WKH��7DUJHW��$PRXQW���LW��ZLOO��XVH����������RI��WKH��SURFHHGV���RU������������WRZDUGV��RIIHULQJ�
�H[SHQVHV��

�Ɣ� �,I� �WKH� �&RPSDQ\� �UDLVHV� �WKH� �&ORVLQJ� �$PRXQW�� �LW� �ZLOO� �XVH� �������� �RI� �WKH� �SURFHHGV�� �RU� ���������� �WRZDUGV�
�RIIHULQJ�H[SHQVHV��DQG�

�Ɣ� �,I��WKH��&RPSDQ\��UDLVHV��WKH��0D[LPXP��$PRXQW��WKURXJK��5HJXODWLRQ��&)���LW��ZLOO��XVH���������RI��WKH��SURFHHGV���RU�
����������WRZDUGV�RIIHULQJ�H[SHQVHV�

�7KH�SURFHHGV�UHPDLQLQJ�DIWHU�PHHWLQJ�RIIHULQJ�H[SHQVHV�ZLOO�EH�XVHG�DV�IROORZV��

�8VH�RI�3URFHHGV� ���LI�7DUJHW�$PRXQW�
�5DLVHG�

���LI�&ORVLQJ�$PRXQW�
�5DLVHG�

���LI�0D[LPXP�$PRXQW�
�5DLVHG�

�7HDP� ����� ����� �����

����



�0DUNHWLQJ�DQG�$FTXLVLWLRQ� ����� ����� �����

�7HFKQRORJ\�&RVWV� ����� ����� ����

�*	$� ����� ����� ����

�7KH��DERYH��WDEOH��RI��WKH��DQWLFLSDWHG��XVH��RI��SURFHHGV��LV��QRW��ELQGLQJ��RQ��WKH��&RPSDQ\��DQG��LV��PHUHO\��D��GHVFULSWLRQ��RI��LWV�
�FXUUHQW�LQWHQWLRQV��

�:H� �UHVHUYH� �WKH� �ULJKW� �WR� �FKDQJH� �WKH� �DERYH��XVH��RI��SURFHHGV��LI��PDQDJHPHQW��EHOLHYHV��LW��LV��LQ��WKH��EHVW��LQWHUHVWV��RI��WKH�
�&RPSDQ\��

�',5(&7256��2)),&(56��$1'�0$1$*(56�

�7KH��GLUHFWRUV���RIILFHUV���DQG��PDQDJHUV��RI��WKH��&RPSDQ\��DUH��OLVWHG��EHORZ��DORQJ��ZLWK��DOO��SRVLWLRQV��DQG��RIILFHV��KHOG��DW��WKH�
�&RPSDQ\�DQG�WKHLU�SULQFLSDO�RFFXSDWLRQ�DQG�HPSOR\PHQW�UHVSRQVLELOLWLHV�IRU�WKH�SDVW�WKUHH�����\HDUV��

�1DPH� �3RVLWLRQV�DQG�2IILFHV�+HOG�DW�
�WKH�&RPSDQ\�

�3ULQFLSDO��2FFXSDWLRQ��DQG��(PSOR\PHQW��5HVSRQVLELOLWLHV��IRU��WKH�
�/DVW�7KUHH�����<HDUV�

�%ULDQ�/DQGDX� �&(2�DQG�&R�)RXQGHU� �$V��WKH��&(2���%ULDQ��LV��UHVSRQVLEOH��IRU��WKH��RYHUDOO��PDQDJHPHQW��DQG�
�GD\�WR�GD\� �RSHUDWLRQV� �RI� �9HQQO\�� �%ULDQ� �DOVR� �KHDGV� �XS� �9HQQO\¶V�
�VDOHV� �DQG� �SDUWQHUVKLS� �HIIRUWV�� �JLYHQ� �KLV� �H[SHULHQFH� �OHDGLQJ� �VDOHV�
�RUJDQL]DWLRQV�� �%ULDQ� �DOVR� �OHDGV� �HIIRUWV� �WR� �HVWDEOLVK� �9HQQO\� �DV� �D�
�WKRXJKW� �OHDGHU� �LQ� �EXVLQHVV��DXGLR���KRVWLQJ��DQG��SURGXFLQJ��9HQQO\¶V�
�SRGFDVW�� �KRVWLQJ� �ZHELQDUV� �RQ� �EXVLQHVV� �DXGLR�� �DQG� �SUHVHQWLQJ� �WR�
�UHOHYDQW�RUJDQL]DWLRQV��

�'DQ�'HQVHQ� �&R�)RXQGHU�DQG�&02� �$V� �9HQQO\¶V� �&02�� �'DQ� �OHDGV� �EUDQG� �DQG� �PDUNHWLQJ� �HIIRUWV�� �DQG�
�VXSSRUWV� �ERWK� �VDOHV� �DQG� �SDUWQHUVKLSV� �HIIRUWV�� �'DQ� �DOVR� �OHDGV�
�EXVLQHVV� �RSHUDWLRQV�� �HVWDEOLVKLQJ� �DQG� �FRGLI\LQJ� �9HQQ\¶V� �EXVLQHVV�
�SURFHVVHV�� �OHDGLQJ� �FXVWRPHU� �VXFFHVV� �HIIRUWV�� �OHDGLQJ� �ILQDQFLDO�
�RSHUDWLRQV���H�J����$5��DQG��LQYRLFLQJ���XSGDWLQJ��ILQDQFLDO��SURMHFWLRQV��
�HWF�����DQG��VHUYLQJ��DV��WKH��SRLQW��RI��FRQWDFW��IRU��YHQGRUV���H�J����RXWVLGH�
�FRXQVHO��ERRNNHHSLQJ��HWF���

�0D[�(QJHO� �&R�)RXQGHU�DQG�&32� �$V� �9HQQO\¶V� �&32� �DQG� �&72�� �0D[� �OHDGV� �ERWK� �SURGXFW� �DQG�
�WHFKQRORJ\� �IRU� �9HQQO\�� �+H� �PDQDJHV� �9HQQO\¶V� �WHDP� �RI� �HQJLQHHUV��
�ZKR��DUH��HPSOR\HG��WKURXJK��DQ��(25���DQG��VHWV��WKH��SURGXFW��URDGPDS��
�0D[� �VXSSRUWV� �VDOHV� �HIIRUW� �DV� �WKH� �WHFKQLFDO� �OHDG� �DQG� �WR� �DQVZHU�
�TXHVWLRQV� �DERXW� �LQWHJUDWLRQV�� �HQVXULQJ� �KH� �KDV� �D� �GLUHFW�
�XQGHUVWDQGLQJ� �RI� �FXVWRPHUV¶� �QHHGV� �VR� �WKRVH� �QHHGV� �ZLOO� �EH� �PHW�
�WKURXJK�SURGXFW�LPSURYHPHQW�DQG�IHDWXUH�UHOHDVHV��

�&$3,7$/,=$7,21�$1'�2:1(56+,3�

�&DSLWDOL]DWLRQ�

�7KH�&RPSDQ\�KDV�LVVXHG�WKH�IROORZLQJ�RXWVWDQGLQJ�6HFXULWLHV��

�7\SH�RI�
�VHFXULW\�

�$PRXQW�
�RXWVWDQGLQJ�

�9RWLQJ�ULJKWV� �+RZ�WKLV�VHFXULW\�PD\�
�OLPLW��GLOXWH��RU�TXDOLI\�
�WKH�6HFXULWLHV�LVVXHV�

�3HUFHQWDJH�RZQHUVKLS�
�RI�WKH�&RPSDQ\�E\�WKH�

�KROGHUV�RI�VXFK�

�2WKHU�
�PDWHULDO�
�WHUPV�

����



�SXUVXDQW�WR�WKLV�
�2IIHULQJ�

�VHFXULWLHV�SULRU�WR�WKH�
�2IIHULQJ�

�&RPPRQ�
�6WRFN�

����������� �<HV� �1�$� ����� �1�$�

�(PSOR\HH�
�6WRFN�3ODQ�

�������� �2QO\�LI�
�([HUFLVHG�

�1�$� ���� �1�$�

�&RQYHUWLEOH�
�1RWH�

���������� �2QO\�RQ�
�&RQYHUVLRQ�

�([SHFWHG�WR�FRQYHUW�LQWR�
�3UHIHUUHG�6KDUHV�LQ�WKLV�

�)LQDQFLQJ�

�1�$� �1�$�

�7KH�&RPSDQ\�KDV�WKH�IROORZLQJ�GHEW�RXWVWDQGLQJ��

�7KH� �FRPSDQ\� �KDV� �RXWVWDQGLQJ� �FRQYHUWLEOH� �QRWHV�� �7KH� �&RPSDQ\� �LVVXHG� �D� �WRWDO� �RI��QLQH��DQG��VHYHQ��FRQYHUWLEOH��QRWH�
�DJUHHPHQWV��IRU��FDVK��SURFHHGV��RI�������������7KH��FRQYHUWLEOH��QRWHV��DJUHHPHQWV��FDUU\������LQWHUHVW��DQG��D��)HEUXDU\������
�������PDWXULW\��GDWH���7KH��FRQYHUWLEOH��QRWHV��DUH��FRQYHUWLEOH��LQWR��SUHIHUUHG��RU��FRPPRQ��XQLWV��RI��WKH��&RPSDQ\��EDVHG��RQ�
�WKH�RFFXUUHQFH�RI�FHUWDLQ�WUDQVDFWLRQV��DV�GHWDLOHG�LQ�WKH�SURYLVLRQV�RI�WKH�DJUHHPHQWV��

�2ZQHUVKLS�
�$�PDMRULW\�RI�WKH�&RPSDQ\�LV�RZQHG�E\�&(2�DQG�&R�)RXQGHU��%ULDQ�/DQGDX��

�%HORZ� �DUH� �WKH� �EHQHILFLDO� �RZQHUV� �RI� ����� �SHUFHQW� �RU� �PRUH� �RI� �WKH��&RPSDQ\¶V��RXWVWDQGLQJ��YRWLQJ��HTXLW\��VHFXULWLHV��
�FDOFXODWHG�RQ�WKH�EDVLV�RI�YRWLQJ�SRZHU��OLVWHG�DORQJ�ZLWK�WKH�DPRXQW�WKH\�RZQ��

�1DPH� �1XPEHU�DQG�W\SH�FODVV�RI�VHFXULW\�KHOG� �3HUFHQWDJH�RZQHUVKLS�

�%ULDQ�/DQGDX� ���������&RPPRQ�VKDUHV� �����

�),1$1&,$/�,1)250$7,21�

�3OHDVH��VHH��WKH��ILQDQFLDO��LQIRUPDWLRQ��OLVWHG��RQ��WKH��FRYHU��SDJH��RI��WKLV��)RUP��&��DQG��DWWDFKHG��KHUHWR��LQ��DGGLWLRQ��WR�
�WKH�IROORZLQJ�LQIRUPDWLRQ��)LQDQFLDO�VWDWHPHQWV�DUH�DWWDFKHG�KHUHWR�DV�([KLELW�%��

�2SHUDWLRQV�
�9HQQO\���,QF���ZDV��LQFRUSRUDWHG��RQ��$XJXVW�������������LQ��WKH��VWDWH��RI��'HODZDUH���7KH��&RPSDQ\¶V��KHDGTXDUWHUV��DUH��ORFDWHG�
�LQ�6XPPLW��1HZ�-HUVH\��

�9HQQO\� �LV� �DQ� �HQG�WR�HQG� �DXGLR� �SODWIRUP� �GHVLJQHG� �IRU� �HQWHUSULVHV� �WR� �FUHDWH� �DQG� �VKDUH� �DXGLR� �ERWK� �LQWHUQDOO\� �DQG�
�H[WHUQDOO\�� �9HQQO\��RIIHUV��D��VHDPOHVV��DQG��VHFXUH��6DD6��VROXWLRQ���ZLWK��WZR��SULPDU\��ZHE��DSSV���7KHUH��LV��D��ZHE�EDVHG�
�UHFRUGLQJ��VWXGLR��DQG��&06���ZKHUH��FUHGHQWLDOHG��FUHDWRUV��ZLWKLQ��\RXU��RUJDQL]DWLRQ��FDQ��XSORDG���UHFRUG���WDJ���DQG��VXEPLW�
�FRQWHQW��IRU��UHYLHZ���7KHUH
V��DOVR��DQ��DGPLQ��GDVKERDUG���ZKHUH��DGPLQV��FDQ��HGLW��PHWDGDWD���DSSURYH��FRQWHQW���FXVWRPL]H�
�ZHE�SOD\HUV��FUHGHQWLDO�QHZ�FUHDWRUV��DQG�YLHZ�FRQWHQW�DQDO\WLFV��

�/LTXLGLW\�DQG�&DSLWDO�5HVRXUFHV�
�7KH��SURFHHGV��IURP��WKH��2IIHULQJ��DUH��HVVHQWLDO��WR��RXU��RSHUDWLRQV���:H��SODQ��WR��XVH��WKH��SURFHHGV��DV��VHW��IRUWK��DERYH��XQGHU�
��8VH� �RI� �3URFHHGV��� �ZKLFK��LV��DQ��LQGLVSHQVDEOH��HOHPHQW��RI��RXU��EXVLQHVV��VWUDWHJ\���7KH��2IIHULQJ��SURFHHGV��ZLOO��KDYH��D�
�EHQHILFLDO��HIIHFW��RQ��RXU��OLTXLGLW\���DV��ZH��KDYH��DSSUR[LPDWHO\�����������FDVK��RQ��KDQG��DV��RI��-DQXDU\��������������ZKLFK��ZLOO�
�EH�DXJPHQWHG�E\�WKH�2IIHULQJ�SURFHHGV�DQG�XVHG�WR�H[HFXWH�RXU�EXVLQHVV�VWUDWHJ\��

�7KH� �&RPSDQ\� �FXUUHQWO\� �GRHV� �QRW� �KDYH� �DQ\� �DGGLWLRQDO� �RXWVLGH� �VRXUFHV��RI��FDSLWDO��RWKHU��WKDQ��WKH��SURFHHGV��IURP��WKH�
�&RPELQHG�2IIHULQJV��
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�&DSLWDO�([SHQGLWXUHV�DQG�2WKHU�2EOLJDWLRQV�
�7KH�&RPSDQ\�GRHV�QRW�LQWHQG�WR�PDNH�DQ\�PDWHULDO�FDSLWDO�H[SHQGLWXUHV�LQ�WKH�IXWXUH��

�7UHQGV�DQG�8QFHUWDLQWLHV�
�$IWHU��UHYLHZLQJ��WKH��DERYH��GLVFXVVLRQ��RI��WKH��VWHSV��WKH��&RPSDQ\��LQWHQGV��WR��WDNH���SRWHQWLDO��3XUFKDVHUV��VKRXOG��FRQVLGHU�
�ZKHWKHU��DFKLHYHPHQW��RI��HDFK��VWHS��ZLWKLQ��WKH��HVWLPDWHG��WLPH��IUDPH��LV��UHDOLVWLF��LQ��WKHLU��MXGJPHQW���3RWHQWLDO��3XUFKDVHUV�
�VKRXOG��DOVR��DVVHVV��WKH��FRQVHTXHQFHV��WR��WKH��&RPSDQ\��RI��DQ\��GHOD\V��LQ��WDNLQJ��WKHVH��VWHSV��DQG��ZKHWKHU��WKH��&RPSDQ\�
�ZLOO�QHHG�DGGLWLRQDO�ILQDQFLQJ�WR�DFFRPSOLVK�WKHP��

�7KH��ILQDQFLDO��VWDWHPHQWV��DUH��DQ��LPSRUWDQW��SDUW��RI��WKLV��)RUP��&��DQG��VKRXOG��EH��UHYLHZHG��LQ��WKHLU��HQWLUHW\���7KH��ILQDQFLDO�
�VWDWHPHQWV�RI�WKH�&RPSDQ\�DUH�DWWDFKHG�KHUHWR�DV�([KLELW�%��

�9DOXDWLRQ�
�%DVHG� �RQ� �WKH� �2IIHULQJ� �SULFH� �RI� �WKH� �6HFXULWLHV�� �WKH� �SUH�2IIHULQJ� �YDOXH� �DVFULEHG� �WR� �WKH� �&RPSDQ\� �LV��DSSUR[LPDWHO\�
�������������

�%HIRUH� �PDNLQJ� �DQ� �LQYHVWPHQW� �GHFLVLRQ�� �\RX� �VKRXOG� �FDUHIXOO\��FRQVLGHU��WKLV��YDOXDWLRQ��DQG��WKH��IDFWRUV��XVHG��WR��UHDFK�
�VXFK� �YDOXDWLRQ�� �6XFK� �YDOXDWLRQ� �PD\� �QRW� �EH� �DFFXUDWH� �DQG� �\RX� �DUH��HQFRXUDJHG��WR��GHWHUPLQH��\RXU��RZQ��LQGHSHQGHQW�
�YDOXH�RI�WKH�&RPSDQ\�SULRU�WR�LQYHVWLQJ��

�$V��GLVFXVVHG��LQ���'LOXWLRQ���EHORZ���WKH��YDOXDWLRQ��ZLOO��GHWHUPLQH��WKH��DPRXQW��E\��ZKLFK��WKH��LQYHVWRU¶V��VWDNH��LV��GLOXWHG�
�LPPHGLDWHO\� �XSRQ� �LQYHVWPHQW�� �$Q� �HDUO\�VWDJH� �FRPSDQ\� �W\SLFDOO\� �VHOOV� �LWV� �VHFXULWLHV� ��RU� �JUDQWV� �RSWLRQV� �RYHU� �LWV�
�VHFXULWLHV�� �WR� �LWV� �IRXQGHUV� �DQG� �HDUO\� �HPSOR\HHV� �DW� �D� �YHU\� �ORZ� �FDVK� �FRVW�� �EHFDXVH� �WKH\� �DUH���LQ��HIIHFW���SXWWLQJ��WKHLU�
��VZHDW��HTXLW\���LQWR��WKH��&RPSDQ\���:KHQ��WKH��&RPSDQ\��VHHNV��FDVK��LQYHVWPHQWV��IURP��RXWVLGH��LQYHVWRUV���OLNH��\RX���WKH�
�QHZ� �LQYHVWRUV� �W\SLFDOO\� �SD\� �D� �PXFK� �ODUJHU� �VXP� �IRU� �WKHLU� �VHFXULWLHV� �WKDQ� �WKH� �IRXQGHUV� �RU� �HDUOLHU� �LQYHVWRUV�� �ZKLFK�
�PHDQV��WKDW��WKH��FDVK��YDOXH��RI��\RXU��VWDNH��LV��LPPHGLDWHO\��GLOXWHG��EHFDXVH��HDFK��XQLW��RI��WKH��VDPH��W\SH��LV��ZRUWK��WKH��VDPH�
�DPRXQW��DQG�\RX�SDLG�PRUH�IRU�\RXU�8QLWV�WKDQ�HDUOLHU�LQYHVWRUV�GLG�IRU�WKHLUV��

�7KHUH� �DUH� �VHYHUDO� �ZD\V� �WR� �YDOXH� �D� �FRPSDQ\���1RQH��RI��WKHP��LV��SHUIHFW��DQG��DOO��RI��WKHP��LQYROYH��D��FHUWDLQ��DPRXQW��RI�
�JXHVVZRUN��7KH�VDPH�PHWKRG�FDQ�SURGXFH�D�GLIIHUHQW�YDOXDWLRQ�LI�XVHG�E\�D�GLIIHUHQW�SHUVRQ��

�/LTXLGDWLRQ��9DOXH� ����7KH��DPRXQW��IRU��ZKLFK��WKH��DVVHWV��RI��WKH��&RPSDQ\��FDQ��EH��VROG���PLQXV��WKH��OLDELOLWLHV��RZHG���H�J���
�WKH� �DVVHWV� �RI��D��EDNHU\��LQFOXGH��WKH��FDNH��PL[HUV���LQJUHGLHQWV���EDNLQJ��WLQV���HWF���7KH��OLDELOLWLHV��RI��D��EDNHU\��LQFOXGH��WKH�
�FRVW��RI��UHQW��RU��PRUWJDJH��RQ��WKH��EDNHU\���+RZHYHU���WKLV��YDOXH��GRHV��QRW��UHIOHFW��WKH��SRWHQWLDO��YDOXH��RI��D��EXVLQHVV���H�J���WKH�
�YDOXH��RI��WKH��VHFUHW��UHFLSH���7KH��YDOXH��IRU��PRVW��VWDUWXSV��OLHV��LQ��WKHLU��SRWHQWLDO���DV��PDQ\��HDUO\��VWDJH��FRPSDQLHV��GR��QRW�
�KDYH� �PDQ\� �DVVHWV� ��WKH\� �SUREDEO\� �QHHG� �WR� �UDLVH� �IXQGV� �WKURXJK� �D� �VHFXULWLHV� �RIIHULQJ� �LQ� �RUGHU� �WR� �SXUFKDVH� �VRPH�
�HTXLSPHQW���

�%RRN� �9DOXH� ��� �7KLV� �LV� �EDVHG� �RQ� �DQDO\VLV� �RI� �WKH��&RPSDQ\¶V��ILQDQFLDO��VWDWHPHQWV���XVXDOO\��ORRNLQJ��DW��WKH��&RPSDQ\¶V�
�EDODQFH��VKHHW��DV��SUHSDUHG��E\��LWV��DFFRXQWDQWV���+RZHYHU���WKH��EDODQFH��VKHHW��RQO\��ORRNV��DW��FRVWV���L�H���ZKDW��ZDV��SDLG��IRU�
�WKH� �DVVHW��� �DQG� �GRHV� �QRW� �FRQVLGHU� �ZKHWKHU� �WKH��DVVHW��KDV��LQFUHDVHG��LQ��YDOXH��RYHU��WLPH���,Q��DGGLWLRQ���VRPH��LQWDQJLEOH�
�DVVHWV���VXFK��DV��SDWHQWV���WUDGHPDUNV��RU��WUDGH��QDPHV���DUH��YHU\��YDOXDEOH��EXW��DUH��QRW��XVXDOO\��UHSUHVHQWHG��DW��WKHLU��PDUNHW�
�YDOXH�RQ�WKH�EDODQFH�VKHHW��

�(DUQLQJV��$SSURDFK� ����7KLV��LV��EDVHG��RQ��ZKDW��WKH��LQYHVWRU��ZLOO��SD\���WKH��SUHVHQW��YDOXH���IRU��ZKDW��WKH��LQYHVWRU��H[SHFWV��WR�
�REWDLQ� �LQ� �WKH� �IXWXUH� ��WKH� �IXWXUH� �UHWXUQ��� �WDNLQJ� �LQWR� �DFFRXQW� �LQIODWLRQ�� �WKH� �ORVW� �RSSRUWXQLW\� �WR� �SDUWLFLSDWH� �LQ� �RWKHU�
�LQYHVWPHQWV�� �WKH��ULVN��RI��QRW��UHFHLYLQJ��WKH��UHWXUQ���+RZHYHU���SUHGLFWLRQV��RI��WKH��IXWXUH��DUH��XQFHUWDLQ��DQG��YDOXDWLRQ��RI�
�IXWXUH�UHWXUQV�LV�D�EHVW�JXHVV��

�'LIIHUHQW��PHWKRGV��RI��YDOXDWLRQ��SURGXFH��D��GLIIHUHQW��DQVZHU��DV��WR��ZKDW��\RXU��LQYHVWPHQW��LV��ZRUWK���7\SLFDOO\��OLTXLGDWLRQ�
�YDOXH��DQG��ERRN��YDOXH��ZLOO��SURGXFH��D��ORZHU��YDOXDWLRQ��WKDQ��WKH��HDUQLQJV��DSSURDFK���+RZHYHU���WKH��HDUQLQJV��DSSURDFK��LV�
�DOVR��PRVW��OLNHO\��WR��EH��ULVN\��DV��LW��LV��EDVHG��RQ��PDQ\��DVVXPSWLRQV��DERXW��WKH��IXWXUH���ZKLOH��WKH��OLTXLGDWLRQ��YDOXH��DQG��ERRN�
�YDOXH�DUH�PXFK�PRUH�FRQVHUYDWLYH��

�)XWXUH��LQYHVWRUV���LQFOXGLQJ��SHRSOH��VHHNLQJ��WR��DFTXLUH��WKH��&RPSDQ\���PD\��YDOXH��WKH��&RPSDQ\��GLIIHUHQWO\���7KH\��PD\�
�XVH� �D��GLIIHUHQW��YDOXDWLRQ��PHWKRG���RU��GLIIHUHQW��DVVXPSWLRQV��DERXW��WKH��&RPSDQ\¶V��EXVLQHVV��DQG��LWV��PDUNHW���'LIIHUHQW�
�YDOXDWLRQV� �PD\� �PHDQ� �WKDW� �WKH� �YDOXH��DVVLJQHG��WR��\RXU��LQYHVWPHQW��FKDQJHV���,W��IUHTXHQWO\��KDSSHQV��WKDW��ZKHQ��D��ODUJH�
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�LQVWLWXWLRQDO� �LQYHVWRU� �VXFK� �DV� �D� �YHQWXUH� �FDSLWDOLVW� �PDNHV� �DQ� �LQYHVWPHQW� �LQ� �D��FRPSDQ\���LW��YDOXHV��WKH��&RPSDQ\��DW��D�
�ORZHU�SULFH�WKDQ�WKH�LQLWLDO�LQYHVWRUV�GLG��,I�WKLV�KDSSHQV��WKH�YDOXH�RI�WKH�LQYHVWPHQW�ZLOO�JR�GRZQ��

�3UHYLRXV�2IIHULQJV�RI�6HFXULWLHV�
�:H�KDYH�PDGH�WKH�IROORZLQJ�LVVXDQFHV�RI�VHFXULWLHV�ZLWKLQ�WKH�ODVW�WKUHH�\HDUV��

�3UHYLRXV�
�2IIHULQJ�

�'DWH�RI�3UHYLRXV�
�2IIHULQJ�

�2IIHULQJ�
�([HPSWLRQ�5HOLHG�

�8SRQ�

�7\SH�RI�6HFXULWLHV�
�2IIHUHG�

�$PRXQW�RI�
�6HFXULWLHV�6ROG�

�8VH�RI�3URFHHGV�RI�
�WKH�3UHYLRXV�
�2IIHULQJ�

�3UH�6HHG� �6HSWHPEHU��������� �5HJXODWLRQ�'� �&RQYHUWLEOH�1RWH� ���������� �&RQWLQXLQJ�
�ZRUNLQJ�FDSLWDO�

�$OO��LVVXHG��&RQYHUWLEOH��1RWHV��DUH��H[SHFWHG��WR��EH��FRQYHUWHG��LQWR��3UHIHUUHG��6WRFN��LQ��FRQQHFWLRQ��ZLWK��D��IXOO\�VXEVFULEHG�
�2IIHULQJ��

�7+(�2))(5,1*�$1'�7+(�6(&85,7,(6�
�7KH��IROORZLQJ��GHVFULSWLRQ��LV��D��EULHI��VXPPDU\��RI��WKH��PDWHULDO��WHUPV��RI��WKH��6HFXULWLHV��EHLQJ��RIIHUHG��DQG��LV��TXDOLILHG��LQ�
�LWV�HQWLUHW\�E\�WKH�WHUPV�FRQWDLQHG�LQ�WKH�6HULHV�6HHG�3UHIHUUHG�6WRFN�,QYHVWPHQW�$JUHHPHQW��

�2XU�7DUJHW�$PRXQW�IRU�WKLV�2IIHULQJ�WR�LQYHVWRUV�XQGHU�5HJXODWLRQ�&URZGIXQGLQJ�LV����������

�$GGLWLRQDOO\�� �ZH� �KDYH� �VHW� �D� �PLQLPXP� �&ORVLQJ� �$PRXQW� �RI� ���������� �EHWZHHQ� �RXU� �&RPELQHG� �2IIHULQJV� �XQGHU�
�5HJXODWLRQ�&URZGIXQGLQJ�DQG�5HJXODWLRQ�'��ZKLFK�ZH�ZLOO�QHHG�WR�PHHW�EHIRUH�WKH�2IIHULQJ�PD\�FORVH��

�7KH��PLQLPXP��LQYHVWPHQW��LQ��WKLV��2IIHULQJ��LV������������6HHG,QYHVW��$XWR��,QYHVW��SDUWLFLSDQWV��KDYH��D��ORZHU��LQYHVWPHQW�
�PLQLPXP�LQ�WKLV�RIIHULQJ�RI�������

�)RU� �WKH� �2IIHULQJV���LQYHVWRUV��ZKR��LQYHVW������������RU��JUHDWHU��ZLOO��EH��FRQVLGHUHG���0DMRU��,QYHVWRUV���XQGHU��WKH��6HULHV�
�6HHG��3UHIHUUHG��6WRFN���0DMRU��,QYHVWRUV��ZLOO��EH��HQWLWOHG��WR��JUHDWHU��LQIRUPDWLRQ��ULJKWV��WKDQ��1RQ�0DMRU��,QYHVWRUV��LQ��WKH�
�&RPELQHG��2IIHULQJV���,Q��WKH��IXWXUH���0DMRU��,QYHVWRUV��PD\��DOVR��EH��HQWLWOHG��WR��JUHDWHU��YRWLQJ��ULJKWV��WKDQ��WKHLU��QRQ�PDMRU�
�FRXQWHUSDUWV��

�6HFXULWLHV�6ROG�3XUVXDQW�WR�5HJXODWLRQ�'�
�7KH��&RPSDQ\��LV��VHOOLQJ��VHFXULWLHV��LQ��D��FRQFXUUHQW��RIIHULQJ��WR��DFFUHGLWHG��LQYHVWRUV��XQGHU��5XOH������F���XQGHU��WKH�������
�$FW�DW�WKH�VDPH�WLPH�DV�WKLV�2IIHULQJ�XQGHU�5HJXODWLRQ�&URZGIXQGLQJ��WRJHWKHU��WKH��&RPELQHG�2IIHULQJV����

�7KH��&RPSDQ\��LV��RIIHULQJ��WKH��6HULHV��6HHG��3UHIHUUHG��6WRFN��XQGHU��5HJXODWLRQ��'��WR��DFFUHGLWHG��LQYHVWRUV��RQ��PDWHULDOO\�
�DQG�VXEVWDQWLDOO\�WKH�VDPH�WHUPV�DV�LQYHVWRUV�LQ�WKH�5HJXODWLRQ�&URZGIXQGLQJ�2IIHULQJ��

�7KH� �6HULHV� �6HHG� �3UHIHUUHG� �6WRFN��LQ��WKH��5HJXODWLRQ��'��RIIHULQJ��KDV��WKH��VDPH��SURYLVLRQV��DQG��FRQYHUWV��XQGHU��VLPLODU�
�WHUPV�WR�WKH�6HULHV�6HHG�3UHIHUUHG�6WRFN�LQ�WKLV�RIIHULQJ��

�&ODVVHV�RI�VHFXULWLHV�RI�WKH�&RPSDQ\�

�&RPPRQ�6WRFN�

�'LYLGHQG�5LJKWV�
�<HV�

�9RWLQJ�5LJKWV�
�<HV�

�5LJKW�WR�5HFHLYH�/LTXLGDWLRQ�'LVWULEXWLRQV�
�<HV��MXQLRU�WR�DQ\�LVVXHG�SUHIHUUHG�VWRFN��

�5LJKWV�DQG�3UHIHUHQFHV�

����



�1RQH�

�3UHYLRXVO\�,VVXHG�3UHIHUUHG�6WRFN�
�1RQH��

�6HULHV�6HHG�3UHIHUUHG�6WRFN�

�'LYLGHQG�5LJKWV�
�+ROGHUV��RI��6HULHV��6HHG��3UHIHUUHG��6WRFN��DUH��HQWLWOHG��WR��UHFHLYH��GLYLGHQGV��SDUL��SDVVX��ZLWK��KROGHUV��RI��FRPPRQ��VWRFN���DV�
�PD\��EH��GHFODUHG��IURP��WLPH��WR��WLPH��E\��WKH��ERDUG��RI��GLUHFWRUV��RXW��RI��OHJDOO\��DYDLODEOH��IXQGV���7KH��&RPSDQ\��KDV��QHYHU�
�GHFODUHG� �RU� �SDLG� �FDVK� �GLYLGHQGV� �RQ� �DQ\� �RI� �LWV� �FDSLWDO� �VWRFN� �DQG� �FXUUHQWO\� �GRHV� �QRW� �DQWLFLSDWH� �SD\LQJ� �DQ\� �FDVK�
�GLYLGHQGV�DIWHU�WKLV�RIIHULQJ�RU�LQ�WKH�IRUHVHHDEOH�IXWXUH��

�9RWLQJ�5LJKWV�
�6R��ORQJ��DV��DW��OHDVW�������RI��WKH��RULJLQDO��QXPEHU��RI��6HULHV��6HHG��3UHIHUUHG��6WRFN��LV��RXWVWDQGLQJ���KROGHUV��RI��6HULHV��6HHG�
�3UHIHUUHG��6WRFN��DUH��HQWLWOHG��WR��YRWH��RQ��DOO��PDWWHUV��VXEPLWWHG��WR��D��YRWH��RI��WKH��VWRFNKROGHUV��DV��D��VLQJOH��FODVV��ZLWK��WKH�
�KROGHUV��RI��FRPPRQ��VWRFN���6SHFLILF��PDWWHUV��VXEPLWWHG��WR��D��YRWH��RI��WKH��VWRFNKROGHUV��UHTXLUH��WKH��DSSURYDO��RI��D��PDMRULW\�
�RI�WKH�KROGHUV�RI�6HULHV�6HHG�3UHIHUUHG�6WRFN�YRWLQJ�DV�D�VHSDUDWH�FODVV��7KHVH�PDWWHUV�LQFOXGH�DQ\�YRWH�WR��

��� �DOWHU��WKH��ULJKWV���SRZHUV��RU��SULYLOHJHV��RI��WKH��6HULHV��6HHG��3UHIHUUHG��6WRFN��VHW��IRUWK��LQ��WKH��UHVWDWHG��FHUWLILFDWH��RU�
�E\ODZV��DV�WKHQ�LQ�HIIHFW��LQ�D�ZD\�WKDW�DGYHUVHO\�DIIHFWV�WKH�6HULHV�6HHG�3UHIHUUHG�6WRFN��
��� �LQFUHDVH�RU�GHFUHDVH�WKH�DXWKRUL]HG�QXPEHU�RI��VKDUHV�RI�DQ\�FODVV�RU�VHULHV�RI�FDSLWDO�VWRFN��
��� �DXWKRUL]H��RU��FUHDWH���E\��UHFODVVLILFDWLRQ��RU��RWKHUZLVH���DQ\��QHZ��FODVV��RU��VHULHV��RI��FDSLWDO��VWRFN��KDYLQJ��ULJKWV��
�SRZHUV�� �RU� �SULYLOHJHV� �VHW� �IRUWK� �LQ� �WKH� �FHUWLILFDWH� �RI� �LQFRUSRUDWLRQ�� �DV��WKHQ��LQ��HIIHFW���WKDW��DUH��VHQLRU��WR��RU��RQ��D�
�SDULW\�ZLWK�DQ\�VHULHV�RI�SUHIHUUHG�VWRFN��
��� �UHGHHP��RU��UHSXUFKDVH��DQ\��VKDUHV��RI��FRPPRQ��VWRFN��RU��SUHIHUUHG��VWRFN���RWKHU��WKDQ��SXUVXDQW��WR��HPSOR\HH��RU�
�FRQVXOWDQW� �DJUHHPHQWV� �JLYLQJ� �WKH� �&RPSDQ\� �WKH� �ULJKW� �WR� �UHSXUFKDVH� �VKDUHV� �XSRQ� �WKH� �WHUPLQDWLRQ� �RI� �VHUYLFHV�
�SXUVXDQW�WR�WKH�WHUPV�RI�WKH�DSSOLFDEOH�DJUHHPHQW���
��� �GHFODUH� �RU� �SD\� �DQ\� �GLYLGHQG� �RU� �RWKHUZLVH� �PDNH� �D� �GLVWULEXWLRQ� �WR� �KROGHUV� �RI� �SUHIHUUHG� �VWRFN� �RU� �FRPPRQ�
�VWRFN��
��� �LQFUHDVH�RU�GHFUHDVH�WKH�QXPEHU�RI�GLUHFWRUV��
��� �OLTXLGDWH�� �GLVVROYH�� �RU� �ZLQG�XS� �WKH� �EXVLQHVV� �DQG� �DIIDLUV� �RI� �WKH� �&RPSDQ\�� �HIIHFW� �DQ\� �GHHPHG� �OLTXLGDWLRQ�
�HYHQW���RU��FRQVHQW���DJUHH��RU��FRPPLW��WR��GR��DQ\��RI��WKH��IRUHJRLQJ��ZLWKRXW��FRQGLWLRQLQJ��VXFK��FRQVHQW���DJUHHPHQW��RU�
�FRPPLWPHQW�XSRQ�REWDLQLQJ�DSSURYDO�RI�WKH�KROGHUV�RI�6HULHV�6HHG�3UHIHUUHG�6WRFN��

�5LJKW�WR�5HFHLYH�/LTXLGDWLRQ�'LVWULEXWLRQV�
�,Q��WKH��HYHQW��RI��RXU��OLTXLGDWLRQ���GLVVROXWLRQ���RU��ZLQGLQJ��XS���KROGHUV��RI��RXU��6HULHV��6HHG��3UHIHUUHG��6WRFN��ZLOO��EH��HQWLWOHG�
�WR��UHFHLYH��WKH��JUHDWHU��RI�����WLPHV��WKH��RULJLQDO��LVVXH��SULFH���SOXV��DQ\��GLYLGHQGV��GHFODUHG��EXW��XQSDLG��RU��VXFK��DPRXQWV��WKDW�
�WKH\� �ZRXOG� �KDYH� �UHFHLYHG� �KDG� �DOO� �VKDUHV� �RI��SUHIHUUHG��VKDUHV��EHHQ��FRQYHUWHG��WR��FRPPRQ��VKDUHV���+ROGHUV��RI��6HULHV�
�6HHG�3UHIHUUHG�6WRFN�UHFHLYH�WKHVH�GLVWULEXWLRQV�EHIRUH�DQ\�KROGHUV�RI�FRPPRQ�VWRFN��

�&RQYHUVLRQ�5LJKWV�
�7KH� �6HULHV� �6HHG� �3UHIHUUHG� �6WRFN� �DUH� �FRQYHUWLEOH� �LQWR� �RQH� �VKDUH� �RI� �FRPPRQ� �VWRFN� ��VXEMHFW� �WR� �SURSRUWLRQDO�
�DGMXVWPHQWV�IRU�VWRFN�VSOLWV��VWRFN�GLYLGHQGV�DQG�WKH�OLNH��DW�DQ\�WLPH�DW�WKH�RSWLRQ�RI�WKH�KROGHU��

�5LJKWV�XQGHU�WKH�6HULHV�6HHG�3UHIHUUHG�6WRFN�,QYHVWPHQW�$JUHHPHQW�
�8QGHU� �WKH� �6HULHV� �6HHG� �3UHIHUUHG� �6WRFN� �,QYHVWPHQW��$JUHHPHQW���WKH��³,QYHVWPHQW��$JUHHPHQW´����LQYHVWRUV��ZKR��KDYH�
�LQYHVWHG������������RU��JUHDWHU��DUH��GHVLJQDWHG��0DMRU��3XUFKDVHUV���0DMRU��3XUFKDVHUV��DUH��JUDQWHG��VRPH��DGGLWLRQDO��ULJKWV�
�DQG� �SUHIHUHQFHV� �XQGHU� �WKH� �,QYHVWPHQW� �$JUHHPHQW�� �DV� �VXPPDUL]HG� �EHORZ�� �,I� �WKH� �QH[W� �ILQDQFLQJ� �WKH� �&RPSDQ\�
�XQGHUWDNHV��SURYLGHV��IRU��PRUH��IDYRUDEOH��SURYLVLRQV���H�J����UHJLVWUDWLRQ��ULJKWV���ULJKWV��RI��FR�VDOH���HWF�����KROGHUV��RI��6HULHV�
�6HHG��3UHIHUUHG��6WRFN��ZLOO��EH��HQWLWOHG��WR��VXEVWDQWLDOO\��VLPLODU��SURYLVLRQV���)XUWKHU��KROGHUV��ZKR��DUH��0DMRU��3XUFKDVHUV�
�XQGHU� �WKH� �,QYHVWPHQW� �$JUHHPHQW� �UHODWLQJ� �WR� �WKLV� �RIIHULQJ�� �ZLOO� �EH� �FRQVLGHUHG� �0DMRU� �3XUFKDVHUV� �ZLWK� �UHVSHFW� �WR�
�SURYLVLRQV� �LQ� �WKH� �QH[W� �ILQDQFLQJ� ��WR� �WKH� �H[WHQW� �WKH� �0DMRU��3XUFKDVHU��FRQFHSW��LV��XVHG��LQ��VXFK��ILQDQFLQJ����,I��WKHUH��LV�
�ULJKW��D��ILUVW��UHIXVDO��IRU��WKH��WUDQVIHU��RI��FRPPRQ��VWRFN��E\��D��NH\��KROGHU���DQG��WKH��&RPSDQ\��GRHV��QRW��H[HUFLVH��WKDW��ULJKW��
�0DMRU�3XUFKDVHUV�ZLOO�EH�HQWLWOHG�WR�H[HUFLVH�WKDW�ULJKW�IRU�D�SUR�UDWD�VKDUH�RI�WKH�NH\�KROGHU¶V�FRPPRQ�VWRFN��

����



�+ROGHUV� �RI� �6HULHV� �6HHG� �3UHIHUUHG� �6WRFN� �DUH� �VXEMHFW� �WR� �D� �GUDJ�DORQJ� �SURYLVLRQ� �DV� �VHW� �IRUWK� �LQ� �WKH� �,QYHVWPHQW�
�$JUHHPHQW���SXUVXDQW��WR��ZKLFK���DQG��VXEMHFW��WR��FHUWDLQ��H[HPSWLRQV���HDFK��KROGHU��RI��VKDUHV��RI��WKH��&RPSDQ\��DJUHHV��WKDW��
�LQ� �WKH� �HYHQW� �WKH� �&RPSDQ\¶V� �ERDUG� �RI� �GLUHFWRUV�� �DQG� �D��PDMRULW\��RI��ERWK���L���WKH��KROGHUV��RI��WKH��&RPSDQ\¶V��FRPPRQ�
�VWRFN��WKHQ��RXWVWDQGLQJ���DQG���LL���WKH��KROGHUV��RI��D��PDMRULW\��FRPPRQ��VWRFN��WKDW��LV��LVVXHG��DQG��LVVXDEOH��XSRQ��FRQYHUVLRQ�
�RI��WKH��SUHIHUUHG��VKDUHV��YRWH��LQ��IDYRU��RI��D��GHHPHG��OLTXLGDWLRQ��HYHQW���H�J����PHUJHU��RU��VDOH��RI��WKH��&RPSDQ\���DQG��DJUHH�
�WR��WUDQVIHU��WKHLU��UHVSHFWLYH��VKDUHV���WKHQ��DOO��KROGHUV��RI��VKDUHV��ZLOO��YRWH��LQ��IDYRU��RI��WKH��GHHPHG��OLTXLGDWLRQ��HYHQW��DQG��LI�
�UHTXHVWHG�SHUIRUP�DQ\�DFWLRQ�UHDVRQDEO\�UHTXLUHG�WR�WUDQVIHU�WKHLU�VKDUHV��

�:KDW�LW�PHDQV�WR�EH�D�PLQRULW\�KROGHU�
�$V��DQ��LQYHVWRU��LQ��6HULHV��6HHG��3UHIHUUHG��6WRFN��RI��WKH��&RPSDQ\���\RXU��ULJKWV��ZLOO��EH��PRUH��OLPLWHG��WKDQ��WKH��ULJKWV��RI��WKH�
�KROGHUV��RI��FRPPRQ��VWRFN��ZKR��FRQWURO��WKH��&RPSDQ\��LQ��UHJDUGV��WR��WKH��FRUSRUDWH��DFWLRQV��RI��WKH��&RPSDQ\���LQFOXGLQJ�
�DGGLWLRQDO��LVVXDQFHV��RI��VHFXULWLHV���&RPSDQ\��UHSXUFKDVHV��RI��VHFXULWLHV���D��VDOH��RI��WKH��&RPSDQ\��RU��LWV��VLJQLILFDQW��DVVHWV��
�RU� �&RPSDQ\� �WUDQVDFWLRQV� �ZLWK� �UHODWHG� �SDUWLHV�� �(YHQ� �LI� �\RXU� �VHFXULWLHV� �FRQYHUW� �WR� �FRPPRQ��VWRFN��RI��WKH��&RPSDQ\��
�LQYHVWRUV��LQ��WKLV��RIIHULQJ��ZLOO��KROG��PLQRULW\��LQWHUHVWV���SRWHQWLDOO\��ZLWK��ULJKWV��OHVV��WKDQ��WKRVH��RI��RWKHU��LQYHVWRUV���DQG�
�ZLOO�KDYH�OLPLWHG�LQIOXHQFH�RQ�WKH�FRUSRUDWH�DFWLRQV�RI�WKH�&RPSDQ\��

�'LOXWLRQ�
�(YHQ� �RQFH� �WKH� �6HULHV� �6HHG� �3UHIHUUHG� �6WRFN� �FRQYHUW��LQWR��SUHIHUUHG��RU��FRPPRQ��HTXLW\��VHFXULWLHV���DV��DSSOLFDEOH���WKH�
�LQYHVWRU¶V� �VWDNH� �LQ� �WKH� �&RPSDQ\� �FRXOG� �EH� �GLOXWHG� �GXH� �WR� �WKH� �&RPSDQ\� �LVVXLQJ� �DGGLWLRQDO��VKDUHV���,Q��RWKHU��ZRUGV��
�ZKHQ��WKH��&RPSDQ\��LVVXHV��PRUH��VKDUHV���RU��DGGLWLRQDO��HTXLW\��LQWHUHVWV����WKH��SHUFHQWDJH��RI��WKH��&RPSDQ\��WKDW��\RX��RZQ�
�ZLOO��JR��GRZQ���HYHQ��WKRXJK��WKH��YDOXH��RI��WKH��&RPSDQ\��PD\��JR��XS���<RX��ZLOO��RZQ��D��VPDOOHU��SLHFH��RI��D��ODUJHU��FRPSDQ\��
�7KLV��LQFUHDVH��LQ��QXPEHU��RI��VKDUHV��RXWVWDQGLQJ��FRXOG��UHVXOW��IURP��D��VWRFN��RIIHULQJ���VXFK��DV��DQ��LQLWLDO��SXEOLF��RIIHULQJ��
�DQRWKHU� �FURZGIXQGLQJ��URXQG���D��YHQWXUH��FDSLWDO��URXQG��RU��DQJHO��LQYHVWPHQW����HPSOR\HHV��H[HUFLVLQJ��VWRFN��RSWLRQV���RU�
�E\�FRQYHUVLRQ�RI�FHUWDLQ�LQVWUXPHQWV��H�J��FRQYHUWLEOH�ERQGV��SUHIHUUHG�VKDUHV�RU�ZDUUDQWV��LQWR�VWRFN��

�,I��D��FRPSDQ\��GHFLGHV��WR��LVVXH��PRUH��VKDUHV���DQ��LQYHVWRU��FRXOG��H[SHULHQFH��YDOXH��GLOXWLRQ���ZLWK��HDFK��VKDUH��EHLQJ��ZRUWK�
�OHVV��WKDQ��EHIRUH���DQG��FRQWURO��GLOXWLRQ���ZLWK��WKH��WRWDO��SHUFHQWDJH��DQ��LQYHVWRU��RZQV��EHLQJ��OHVV��WKDQ��EHIRUH���7KHUH��PD\�
�DOVR��EH��HDUQLQJV��GLOXWLRQ���ZLWK��D��UHGXFWLRQ��LQ��WKH��DPRXQW��HDUQHG��SHU��VKDUH���WKRXJK��WKLV��W\SLFDOO\��RFFXUV��RQO\��LI��WKH�
�FRPSDQ\��RIIHUV��GLYLGHQGV���DQG��PRVW��HDUO\��VWDJH��FRPSDQLHV��DUH��XQOLNHO\��WR��RIIHU��GLYLGHQGV���SUHIHUULQJ��WR��LQYHVW��DQ\�
�HDUQLQJV�LQWR�WKH�FRPSDQ\���

�7KH� �W\SH� �RI� �GLOXWLRQ� �WKDW� �KXUWV� �HDUO\�VWDJH��LQYHVWRUV��PRVWO\��RFFXUV��ZKHQ��D��FRPSDQ\��VHOOV��PRUH��VKDUHV��LQ��D���GRZQ�
�URXQG��� �PHDQLQJ� �DW� �D� �ORZHU� �YDOXDWLRQ� �WKDQ��LQ��HDUOLHU��RIIHULQJV���$Q��H[DPSOH��RI��KRZ��WKLV��PLJKW��RFFXU��LV��DV��IROORZV�
��QXPEHUV�DUH�IRU�LOOXVWUDWLYH�SXUSRVHV�RQO\���

ϡ࢒ϡ �,Q�-XQH������-DQH�LQYHVWV���������IRU�VKDUHV�WKDW��UHSUHVHQW����RI�D�FRPSDQ\�YDOXHG�DW����PLOOLRQ��
ϡ࢒ϡ �,Q��'HFHPEHU���WKH��FRPSDQ\��LV��GRLQJ��YHU\��ZHOO��DQG��VHOOV������PLOOLRQ��LQ��VKDUHV��WR��YHQWXUH��FDSLWDOLVWV�
�RQ��D��YDOXDWLRQ���EHIRUH��WKH��QHZ��LQYHVWPHQW���RI�������PLOOLRQ���-DQH��QRZ��RZQV��RQO\��������RI��WKH��FRPSDQ\��EXW�
�KHU�VWDNH�LV�ZRUWK�����������
ϡ࢒ϡ �,Q� �-XQH� ������ �WKH� �FRPSDQ\� �KDV� �UXQ� �LQWR� �VHULRXV��SUREOHPV��DQG��LQ��RUGHU��WR��VWD\��DIORDW��LW��UDLVHV�����
�PLOOLRQ��DW��D��YDOXDWLRQ��RI��RQO\������PLOOLRQ���WKH���GRZQ��URXQG�����-DQH��QRZ��RZQV��RQO\���������RI��WKH��FRPSDQ\�
�DQG�KHU�VWDNH�LV�ZRUWK�RQO\����������

�7KLV� �W\SH� �RI� �GLOXWLRQ� �PLJKW� �DOVR� �KDSSHQ� �XSRQ� �FRQYHUVLRQ��RI��FRQYHUWLEOH��QRWHV��LQWR��VKDUHV���7\SLFDOO\���WKH��WHUPV��RI�
�FRQYHUWLEOH� �QRWHV� �LVVXHG� �E\� �HDUO\�VWDJH� �FRPSDQLHV� �SURYLGH� �WKDW� �LQ� �WKH� �HYHQW� �RI� �DQRWKHU� �URXQG� �RI� �ILQDQFLQJ�� �WKH�
�KROGHUV� �RI� �WKH� �FRQYHUWLEOH� �QRWHV� �JHW��WR��FRQYHUW��WKHLU��QRWHV��LQWR��HTXLW\��DW��D���GLVFRXQW���WR��WKH��SULFH��SDLG��E\��WKH��QHZ�
�LQYHVWRUV���L�H����WKH\��JHW��PRUH��VKDUHV��WKDQ��WKH��QHZ��LQYHVWRUV��ZRXOG��IRU��WKH��VDPH��SULFH���$GGLWLRQDOO\���FRQYHUWLEOH��QRWHV�
�PD\� �KDYH� �D� ��SULFH� �FDS�� �RQ� �WKH� �FRQYHUVLRQ� �SULFH�� �ZKLFK� �HIIHFWLYHO\� �DFWV� �DV� �D� �VKDUH� �SULFH� �FHLOLQJ�� �(LWKHU� �ZD\���WKH�
�KROGHUV��RI��WKH��FRQYHUWLEOH��QRWHV��JHW��PRUH��VKDUHV��IRU��WKHLU��PRQH\��WKDQ��QHZ��LQYHVWRUV���,Q��WKH��HYHQW��WKDW��WKH��ILQDQFLQJ��LV�
�D���GRZQ��URXQG���WKH��KROGHUV��RI��WKH��FRQYHUWLEOH��QRWHV��ZLOO��GLOXWH��H[LVWLQJ��HTXLW\��KROGHUV���DQG��HYHQ��PRUH��WKDQ��WKH��QHZ�
�LQYHVWRUV�GR��EHFDXVH�WKH\�JHW�PRUH�VKDUHV�IRU�WKHLU�PRQH\��

�,I��\RX��DUH��PDNLQJ��DQ��LQYHVWPHQW��H[SHFWLQJ��WR��RZQ��D��FHUWDLQ��SHUFHQWDJH��RI��WKH��&RPSDQ\��RU��H[SHFWLQJ��HDFK��VKDUH��WR�
�KROG��D��FHUWDLQ��DPRXQW��RI��YDOXH���LW¶V��LPSRUWDQW��WR��UHDOL]H��KRZ��WKH��YDOXH��RI��WKRVH��VKDUHV��FDQ��GHFUHDVH��E\��DFWLRQV��WDNHQ�

����



�E\� �WKH� �&RPSDQ\�� �'LOXWLRQ� �FDQ� �PDNH� �GUDVWLF� �FKDQJHV� �WR� �WKH� �YDOXH� �RI� �HDFK� �VKDUH�� �RZQHUVKLS� �SHUFHQWDJH�� �YRWLQJ�
�FRQWURO��DQG�HDUQLQJV�SHU�VKDUH��

�7D[�0DWWHUV�

�($&+� �35263(&7,9(� �385&+$6(5� �6+28/'� �&2168/7� �:,7+� �+,6� �2:1� �7$;� �$1'� �(5,6$�
�$'9,625��$6��72��7+(��3$57,&8/$5��&216(48(1&(6��72��7+(��385&+$6(5��2)��7+(��385&+$6(��
�2:1(56+,3��$1'��6$/(��2)��7+(��385&+$6(5¶6��6(&85,7,(6���$6��:(//��$6��3266,%/(��&+$1*(6�
�,1�7+(�7$;�/$:6��

�5HVWULFWLRQV�RQ�7UDQVIHU�

�$Q\� �6HFXULWLHV� �VROG� �SXUVXDQW� �WR� �5HJXODWLRQ� �&)� �EHLQJ� �RIIHUHG� �PD\� �QRW� �EH� �WUDQVIHUUHG� �E\� �DQ\� �3XUFKDVHU� �RI� �VXFK�
�6HFXULWLHV� �GXULQJ� �WKH� �RQH�\HDU� �KROGLQJ� �SHULRG� �EHJLQQLQJ� �ZKHQ� �WKH� �6HFXULWLHV� �ZHUH� �LVVXHG�� �XQOHVV� �VXFK� �6HFXULWLHV�
�ZHUH��WUDQVIHUUHG�������WR��WKH��&RPSDQ\�������WR��DQ��DFFUHGLWHG��LQYHVWRU���DV��GHILQHG��E\��5XOH������D���RI��5HJXODWLRQ��'��RI��WKH�
������ �$FW�� �DV� �DPHQGHG�� ���� �DV� �SDUW� �RI� �DQ� �2IIHULQJ� �UHJLVWHUHG� �ZLWK��WKH��6(&��RU������WR��D��PHPEHU��RI��WKH��IDPLO\��RI��WKH�
�3XUFKDVHU� �RU� �WKH� �HTXLYDOHQW�� �WR� �D� �WUXVW� �FRQWUROOHG� �E\� �WKH� �3XUFKDVHU�� �WR� �D� �WUXVW� �FUHDWHG� �IRU� �WKH� �EHQHILW� �RI� �D� �IDPLO\�
�PHPEHU� �RI� �WKH� �3XUFKDVHU� �RU� �WKH� �HTXLYDOHQW�� �RU� �LQ� �FRQQHFWLRQ� �ZLWK� �WKH� �GHDWK� �RU��GLYRUFH��RI��WKH��3XUFKDVHU��RU��RWKHU�
�VLPLODU� �FLUFXPVWDQFHV�� ��0HPEHU� �RI� �WKH� �IDPLO\�� �DV� �XVHG� �KHUHLQ� �PHDQV� �D� �FKLOG�� �VWHSFKLOG�� �JUDQGFKLOG�� �SDUHQW��
�VWHSSDUHQW�� �JUDQGSDUHQW�� �VSRXVH� �RU��VSRXVDO��HTXLYDOHQW���VLEOLQJ���PRWKHU�IDWKHU�GDXJKWHU�VRQ�VLVWHU�EURWKHU�LQ�ODZ�DQG�
�LQFOXGHV��DGRSWLYH��UHODWLRQVKLSV���5HPHPEHU��WKDW��DOWKRXJK��\RX��PD\��OHJDOO\��EH��DEOH��WR��WUDQVIHU��WKH��6HFXULWLHV���\RX��PD\�
�QRW�EH�DEOH�WR�ILQG�DQRWKHU�SDUW\�ZLOOLQJ�WR�SXUFKDVH�WKHP��

�2WKHU�0DWHULDO�7HUPV�
�7KH� �&RPSDQ\� �GRHV� �QRW� �KDYH� �WKH� �ULJKW� �WR� �UHSXUFKDVH� �WKH� �6HFXULWLHV�� �7KH��6HFXULWLHV��GR��QRW��KDYH��D��VWDWHG��UHWXUQ��RU�
�OLTXLGDWLRQ�SUHIHUHQFH��

�5HODWHG�3HUVRQ�7UDQVDFWLRQV�
�)URP��WLPH��WR��WLPH��WKH��&RPSDQ\��PD\��HQJDJH��LQ��WUDQVDFWLRQV��ZLWK��UHODWHG��SHUVRQV���5HODWHG��SHUVRQV��DUH��GHILQHG��DV��DQ\�
�PDQDJHU���GLUHFWRU���RU��RIILFHU��RI��WKH��&RPSDQ\���DQ\��SHUVRQ��ZKR��LV��WKH��EHQHILFLDO��RZQHU��RI������SHUFHQW��RU��PRUH��RI��WKH�
�&RPSDQ\¶V� �RXWVWDQGLQJ� �YRWLQJ� �HTXLW\� �VHFXULWLHV�� �FDOFXODWHG� �RQ� �WKH� �EDVLV� �RI� �YRWLQJ� �SRZHU�� �DQ\� �SURPRWHU� �RI� �WKH�
�&RPSDQ\���DQ\��LPPHGLDWH��IDPLO\��PHPEHU��RI��DQ\��RI��WKH��IRUHJRLQJ��SHUVRQV��RU��DQ��HQWLW\��FRQWUROOHG��E\��DQ\��VXFK��SHUVRQ�
�RU�SHUVRQV��

�7KH�&RPSDQ\�KDV�FRQGXFWHG�WKH�IROORZLQJ�WUDQVDFWLRQV�ZLWK�UHODWHG�SHUVRQV��1RQH��

�&RQIOLFWV�RI�,QWHUHVW�
�7KH� �&RPSDQ\� �KDV� �HQJDJHG� �LQ� �WKH� �IROORZLQJ� �WUDQVDFWLRQV� �RU� �UHODWLRQVKLSV�� �ZKLFK� �PD\� �JLYH� �ULVH� �WR� �D� �FRQIOLFW� �RI�
�LQWHUHVW�ZLWK�WKH�&RPSDQ\��LWV�RSHUDWLRQV�DQG�LWV�VHFXULW\�KROGHUV��1RQH��

�27+(5�,1)250$7,21�

�%DG�$FWRU�'LVFORVXUH�
�1RQH��

�6((',19(67�,19(670(17�352&(66�

�0DNLQJ�DQ�,QYHVWPHQW�LQ�WKH�&RPSDQ\�

�+RZ�GRHV�LQYHVWLQJ�ZRUN"�
�:KHQ��\RX��FRPSOHWH��\RXU��LQYHVWPHQW��RQ��6HHG,QYHVW���\RXU��PRQH\��ZLOO��EH��WUDQVIHUUHG��WR��DQ��HVFURZ��DFFRXQW��ZKHUH��DQ�
�LQGHSHQGHQW��HVFURZ��DJHQW��ZLOO��ZDWFK��RYHU��\RXU��LQYHVWPHQW��XQWLO��LW��LV��DFFHSWHG��E\��WKH��&RPSDQ\���2QFH��WKH��&RPSDQ\�
�DFFHSWV��\RXU��LQYHVWPHQW���DQG��FHUWDLQ��UHJXODWRU\��SURFHGXUHV��DUH��FRPSOHWHG���\RXU��PRQH\��ZLOO��EH��WUDQVIHUUHG��IURP��WKH�
�HVFURZ� �DFFRXQW� �WR� �WKH� �&RPSDQ\� �LQ� �H[FKDQJH� �IRU� �\RXU� �6HULHV� �6HHG� �3UHIHUUHG��6WRFN���$W��WKDW��SRLQW���\RX��ZLOO��EH��DQ�
�LQYHVWRU�LQ�WKH�&RPSDQ\��

�6HHG,QYHVW�5HJXODWLRQ�&)�UXOHV�UHJDUGLQJ�WKH�LQYHVWPHQW�SURFHVV��
����



�Ɣ� �,QYHVWRUV� �PD\� �FDQFHO� �DQ� �LQYHVWPHQW� �FRPPLWPHQW� �XQWLO� ���� �KRXUV� �SULRU� �WR� �WKH� �GHDGOLQH� �LGHQWLILHG� �LQ� �WKH�
�LVVXHU¶V�2IIHULQJ�PDWHULDOV��

�Ɣ� �7KH�LQWHUPHGLDU\�ZLOO�QRWLI\�LQYHVWRUV�ZKHQ�WKH�WDUJHW�RIIHULQJ�DPRXQW�KDV�EHHQ�PHW��
�Ɣ� �7KH��&RPSDQ\��LV��PDNLQJ��FRQFXUUHQW��RIIHULQJV��XQGHU��ERWK��5HJXODWLRQ��&)��DQG��5HJXODWLRQ��'��DQG��XQOHVV��WKH�

�&RPSDQ\��UDLVHV��DW��OHDVW��WKH��WDUJHW��DPRXQW��XQGHU��WKH��5HJXODWLRQ��&)��2IIHULQJ��DQG��WKH��FORVLQJ��DPRXQW��XQGHU�
�ERWK�RIIHULQJV��LW�ZLOO�QRW�FORVH�WKLV�2IIHULQJ��

�Ɣ� �,I� �DQ��LVVXHU��UHDFKHV��D��WDUJHW��RIIHULQJ��DPRXQW��DQG��WKH��FORVLQJ��DPRXQW��SULRU��WR��WKH��GHDGOLQH��LGHQWLILHG��LQ��LWV�
�RIIHULQJ��PDWHULDOV���LW��PD\��FORVH��WKH��2IIHULQJ��HDUO\��LI��LW��SURYLGHV��QRWLFH��DERXW��WKH��QHZ��2IIHULQJ��GHDGOLQH��DW�
�OHDVW�ILYH�EXVLQHVV�GD\V�SULRU�WR�VXFK�QHZ�2IIHULQJ�GHDGOLQH��

�Ɣ� �,I� �WKHUH� �LV� �D� �PDWHULDO� �FKDQJH� �DQG� �DQ� �LQYHVWRU� �GRHV� �QRW� �UHFRQILUP� �KLV��RU��KHU��LQYHVWPHQW��FRPPLWPHQW���WKH�
�LQYHVWRU¶V�LQYHVWPHQW�FRPPLWPHQW�ZLOO�EH�FDQFHOOHG�DQG�WKH�FRPPLWWHG�IXQGV�ZLOO�EH�UHWXUQHG��

�Ɣ� �,I� �DQ� �LVVXHU� �GRHV� �QRW� �UHDFK� �ERWK� �WKH� �WDUJHW� �RIIHULQJ� �DPRXQW� �DQG� �WKH� �FORVLQJ��RIIHULQJ��DPRXQW��SULRU��WR��WKH�
�GHDGOLQH� �LGHQWLILHG� �LQ� �LWV� �RIIHULQJ� �PDWHULDOV�� �QR� �6HFXULWLHV� �ZLOO� �EH� �VROG� �LQ� �WKH� �2IIHULQJ�� �LQYHVWPHQW�
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���� �(PSOR\PHQW�DQG�HPSOR\HU�LQIRUPDWLRQ�
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INDEPENDENT ACCOUNTANT¶S REVIEW REPORT 

 
To the Board of Directors  
Vennly, Inc.  
Summit, New Jersey  

We have reviewed the accompanying financial statements of Vennly, Inc. �WKH�³&RPSDQ\�´���ZKLFK�FRPSULVH�WKH�
balance sheet as of December 31, 2021 and December 31, 2020, and the related statement of operations, 
VWDWHPHQW�RI�VKDUHKROGHUV¶�HTXLW\��GHILFLW���DQG�FDVK�ÀRZV�IRU�WKH�\HDU�HQGLQJ�'HFHPEHU�������21 and December 
31, 2020, and the related notes to the financial statements. A review includes primarily applying analytical 
SURFHGXUHV� WR� PDQDJHPHQW
V� ¿QDQFLDO� GDWD� DQG� PDNLQJ� LQTXLULHV� RI� FRPSDQy management.  A review is 
substantially less in scope than an audit, the objective of which is the expression of an opinion regarding the 
¿QDQFLDO�VWDWHPHQWV�DV�D�ZKROH��$FFRUGLQJO\��ZH�GR�QRW�H[SUHVV�VXFK�DQ�RSLQLRQ� 

0DQDJHPHQW¶V�5HVSRQVLELOLW\�IRU�WKH�)inancial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Accountant¶s Responsibility 

Our responsibility is to conduct the review in accordance with Statements on Standards for Accounting and Review 
Services promulgated by the Accounting and Review Services Committee of the AICPA. Those standards require 
us to perform procedures to obtain limited assurance as a basis for reporting whether we are aware of any 
PDWHULDO� PRGLILFDWLRQV� WKDW� VKRXOG� EH� PDGH� WR� WKH� ¿QDQFLDO� VWDWHPHQWV� IRU� WKHP� WR� EH� LQ� DFFRUGDQFH� ZLWK�
accounting principles generally accepted in the United States of America.  We believe that the results of our 
procedures provide a reasonable basis for our conclusion.  
 

AccountDQW¶V�&RQFOXVLRQ 

%DVHG�RQ�RXU�UHYLHZ��ZH�DUH�QRW�DZDUH�RI�DQ\�PDWHULDO�PRGL¿FDWLRQV�WKDW�VKRXOG�EH�PDGH�WR�WKH�DFFRPSDQ\LQJ�
¿QDQFLDO�VWDWHPHQWV�LQ�RUGHU�IRU�WKHP�WR�EH�LQ�FRQIRUPLW\�ZLWK�DFFRXQWLQJ�SULQFLSOHV�generally accepted in the 
United States of America. 

Going Concern  

As discussed in Note 10, certain conditions indicate that the Company may be unable to continue as a going 
concern.  The accompanying financial statements do not include any adjustments that might be necessary should 
the Company be unable to continue as a going concern. 

 

 

 

March 31, 2022 
Los Angeles, California 
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As of December 31, 2021 2020
(USD $ in Dollars)
ASSETS
Current Assets:

Cash & cash equivalents 94,006$                338,093$            
Total current assets 94,006                  338,093              

Property and equipment, net 554                        831                      
Total assets 94,560$                338,924$            

LIABILITIES AND STOCKHOLDERS' EQUITY

Convertible Notes 947,188                947,188              
Accrued interest on Convertible Note 107,426                57,682                
Total liabilities 1,054,614             1,004,870           

STOCKHOLDERS EQUITY
Common Stock 11                          11                        
Additional Paid In Capital 45,544                  45,544                
Retained earnings/(Accumulated Deficit) (1,005,609)            (711,502)             

Total stockholders' equity (960,054)               (665,946)             

Total liabilities and stockholders' equity 94,560$                338,924$            

See accompanying notes to financial statements.



VENNLY INC. 
STATEMENTS OF OPERATIONS 
(UNAUDITED) 
 

- 3 - 
 

 

 

 
 
 
 
 
 
 
 
 
 

For Fiscal Year Ended December 31, 2021 2020
(USD $ in Dollars)
Net revenue 89,705$             58,340$            

Cost of goods sold -                           -                         
Gross profit 89,705                58,340              

Operating expenses
General and administrative 119,390             125,127            
Sales and marketing 19,454                19,688              
Research and development 195,224             164,780            
Total operating expenses 334,069             309,595            

Operating income/(loss) (244,364)            (251,255)           

Interest expense 49,744                36,943              
Other Loss/(Income) -                           -                         
Income/(Loss) before provision for income taxes (294,107)            (288,198)           
Provision/(Benefit) for income taxes -                           -                         

Net income/(Net Loss) (294,107)$          (288,198)$         

See accompanying notes to financial statements.
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(in , $US) Shares Amount

�ĂůĂŶĐĞͶ�ĞĐĞŵďĞƌ�ϯϭ͕�ϮϬϭϵ 1,000,000   10$                   70,545$          (423,304)$                  (352,749)$             
Issuance of Common Stock 100,000       1                       1                            
Capital distribution (25,001)           (25,001)                 
Net income/(loss) (288,198)                    (288,198)               
�ĂůĂŶĐĞͶ�ĞĐĞŵďĞƌ�ϯϭ͕�ϮϬϮϬ 1,100,000   11                     45,544            (711,502)$                  (665,946)$             
Issuance of Common Stock 33,000         0                       0                            
Net income/(loss) (294,107)                    (294,107)               
�ĂůĂŶĐĞͶ�ĞĐĞŵďĞƌ�ϯϭ͕�ϮϬϮϭ 1,133,000   11$                   45,544$          (1,005,609)$               (960,053)$             

See accompanying notes to financial statements.

 Retained earnings/
(Accumulated Deficit)

Total Shareholder 
Equity

Additional 
Paid In Capital 

Common Stock
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For Fiscal Year Ended December 31, 2021 2020
(USD $ in Dollars)
CASH FLOW FROM OPERATING ACTIVITIES

Net income/(loss) (294,107)$              (288,198)$      
Adjustments to reconcile net income to net cash provided/(used) by operating activities:

Depreciation of property 277                          277                 
Changes in operating assets and liabilities:

Accrued interest on Convertible Note 49,744                    36,943            
Net cash provided/(used) by operating activities (244,087)                 (250,978)        

CASH FLOW FROM INVESTING ACTIVITIES
Purchases of property and equipment -                           -                  

Net cash provided/(used) in investing activities -                           -                  

CASH FLOW FROM FINANCING ACTIVITIES
Borrowing on Convertible Note -                           325,000         
Issuance of Common Stock 0                              1                      
Capital distribution -                           (25,001)          

Net cash provided/(used) by financing activities 0                              300,001         

Change in cash (244,086)                 49,023            
�ĂƐŚͶďĞŐŝŶŶŝŶŐ�ŽĨ�ǇĞĂƌ 338,093                  289,070         
�ĂƐŚͶĞŶĚ�ŽĨ�ǇĞĂƌ 94,006$                  338,093$       

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash paid during the year for interest 49,744$                  36,943$         
Cash paid during the year for income taxes -$                        -$                

OTHER NONCASH INVESTING AND FINANCING ACTIVITIES AND SUPPLEMENTAL DISCLOSURES
Purchase of property and equipment not yet paid for -$                        -$                
Issuance of equity in return for note -                           
Issuance of equity in return for accrued payroll and other liabilities

See accompanying notes to financial statements.
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1. NATURE OF OPERATIONS  

Vennly Inc. was incorporated on August 20, 2019, in the state of Delaware.  The financial statements of Vennly Inc. 
;ǁŚŝĐŚ� ŵĂǇ� ďĞ� ƌĞĨĞƌƌĞĚ� ƚŽ� ĂƐ� ƚŚĞ� ͞�ŽŵƉĂŶǇ͕͟� ͞ǁĞ͕͟� ͞ƵƐ͕͟� Žƌ� ͞ŽƵƌ͟Ϳ� ĂƌĞ� ƉƌĞƉĂƌĞĚ� ŝŶ� ĂĐĐŽƌĚĂŶĐĞ� ǁŝƚŚ� ĂĐĐŽƵŶƚŝŶŐ�
ƉƌŝŶĐŝƉůĞƐ�ŐĞŶĞƌĂůůǇ�ĂĐĐĞƉƚĞĚ�ŝŶ�ƚŚĞ�hŶŝƚĞĚ�^ƚĂƚĞƐ�ŽĨ��ŵĞƌŝĐĂ�;͞h͘^͘�'��W͟Ϳ͘��dŚĞ��ŽŵƉĂŶǇ͛Ɛ�ŚĞĂĚƋƵĂƌƚĞƌƐ�ĂƌĞ�ůŽĐĂƚĞĚ�
in Summit, New Jersey.   

Vennly is an end-to-end audio platform designed for enterprises to create and share audio both internally and externally. 
Vennly offers a seamless and secure SaaS solution, with two primary web apps. There is a web-based recording studio 
and CMS, where credentialed creators within your organization can upload, record, tag, and submit content for review. 
There's also an admin dashboard, where admins can edit metadata, approve content, customize web players, credential 
new creators, and view content analytics.   

 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Basis of Presentation 

The accounting and reporting policies of the Company conform to accounting principles generally accepted in the United 
^ƚĂƚĞƐ�ŽĨ��ŵĞƌŝĐĂ�;͞h^�'��W͟Ϳ͘�dŚĞ��ŽŵƉĂŶǇ�ŚĂƐ�ĂĚŽƉƚĞĚ�ƚŚĞ�ĐĂůĞŶĚĂƌ�ǇĞĂƌ�ĂƐ�ŝƚƐ�ďĂƐŝƐ�ŽĨ�ƌĞƉŽƌƚŝŶŐ͘� 

 Use of Estimates 

The preparation of financial statements in conformity with United States GAAP requires management to make estimates 
and assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from those estimates. 

Cash and Cash Equivalents 

Cash and cash equivalents include Ăůů�ĐĂƐŚ�ŝŶ�ďĂŶŬƐ͘�dŚĞ��ŽŵƉĂŶǇ͛Ɛ�ĐĂƐŚ�is deposited in demand accounts at financial 
institutions that management believes are creditworthy. dŚĞ��ŽŵƉĂŶǇ͛Ɛ� ĐĂƐŚ�ĂŶĚ� ĐĂƐŚ�ĞƋƵŝǀĂůĞŶƚƐ� ŝŶ�ďĂŶŬ�ĚĞƉŽƐŝƚ�
accounts, at times, may exceed federally insured limits. As of December 31, 2021 and December 31, 2020, the 
�ŽŵƉĂŶǇ͛Ɛ�ĐĂƐŚ�ĂŶĚ�ĐĂƐŚ�ĞƋƵŝǀĂůĞŶƚƐ�ĞǆĐĞĞĚĞĚ�&�/��ŝŶƐƵƌĞĚ�ůŝŵŝƚƐ�ďǇ�Ψ0 and $88,093, respectively. 
 
Accounts Receivable and Allowance for Doubtful Accounts 

Accounts receivable are recorded at net realizable value or the amount that the Company expects to collect on gross 
customer trade receivables. We estimate losses on receivables based on known troubled accounts and historical 
experience of losses incurred. Receivables are considered impaired and written-off when it is probable that all 
contractual payments due will not be collected in accordance with the terms of the agreement. As of December 31, 
2021, and 2020, the Company determined that no reserve was necessary. 

Property and Equipment 

Property and equipment are stated at cost. Normal repairs and maintenance costs are charged to earnings as incurred 
and additions and major improvements are capitalized. The cost of assets retired or otherwise disposed of and the 
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related depreciation are eliminated from the accounts in the period of disposal and the resulting gain or loss is credited 
or charged to earnings. 

Depreciation is computed over the estimated useful lives of the related asset type or term of the operating lease using 
the straight-line method for financial statement purposes. The estimated service lives for property and equipment is as 
follows: 

 

Income Taxes 

Vennly Inc. is a C corporation for income tax purposes. The Company accounts for income taxes under the liability 
method, and deferred tax assets and liabilities are recognized for the future tax consequences attributable to differences 
between the financial statement carrying values of existing assets and liabilities and their respective tax bases. Deferred 
tax assets and liabilities are measured using enacted tax rates in effect for the year in which those temporary differences 
are expected to be recovered or settled. A valuation allowance is provided on deferred tax assets if it is determined that 
it is more likely than not that the deferred tax asset will not be realized. The Company records interest, net of any 
applicable related income tax benefit, on potential income tax contingencies as a component of income tax expense. 
The Company records tax positions taken or expected to be taken in a tax return based upon the amount that is more 
likely than not to be realized or paid, including in connection with the resolution of any related appeals or other legal 
processes. Accordingly, the Company recognizes liabilities for certain unrecognized tax benefits based on the amounts 
that are more likely than not to be settled with the relevant taxing authority. The Company recognizes interest and/or 
penalties related to unrecognized tax benefits as a component of income tax expense. 

Concentration of Credit Risk  

The Company maintains its cash with a major financial institution located in the United States of America which it 
believes to be creditworthy. Balances are insured by the Federal Deposit Insurance Corporation up to $250,000. At 
times, the Company may maintain balances in excess of the federally insured limits. 

Revenue Recognition 

The Company recognizes revenues in accordance with FASB ASC 606, revenue from contracts with customers, when 
delivery of services is the sole performance obligation in its contracts with customers. The Company typically collects 
payment upon sale and recognizes the revenue when the service has been performed and has fulfilled its sole 
performance obligation.  

Revenue recognition, according to Topic 606, is determined using the following steps:  

1) Identification of the contract, or contracts, with the customer: the Company determines the existence of a 
contract with a customer when the contract is mutually approved; the rights of each party in relation to the services to 
be transferred can be identified, the payment terms for the services can be identified, the customer has the capacity 
and intention to pay and the contract has commercial substance. 

2) Identification of performance obligations in the contract: performance obligations consist of a promised in 
a contract (written or oral) with a customer to transfer to the customer either a good or service (or a bundle of goods 
or services) that is distinct or a series of distinct goods or services that are substantially the same and that have the 
same pattern of transfer to the customer. 

Category Useful Life
Computer equipment 5 years
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3) Recognition of revenue when, or how, a performance obligation is met: revenues are recognized when or 
as control of the promised goods or services is transferred to customers. 

The Company earns revenues from the sale of its services to users that access the Vennly audio platform.  

Advertising and Promotion 

Advertising and promotional costs are expensed as incurred. Advertising and promotional expenses for the years ended 
December 31, 2021 and December 31, 2020 amounted to $19,454 and 19,688, which is included in sales and marketing 
expenses. 
 
Research and Development Costs  

Costs incurred in the research and development of the Company͛s products are expensed as incurred. 
 
Fair Value of Financial Instruments 

dŚĞ�ĐĂƌƌǇŝŶŐ�ǀĂůƵĞ�ŽĨ�ƚŚĞ��ŽŵƉĂŶǇ͛Ɛ�ĨŝŶĂŶĐŝĂů�ŝŶƐƚƌƵŵĞŶƚƐ�ŝŶĐůƵĚĞĚ�ŝŶ�ĐƵƌƌĞŶƚ�ĂƐƐĞƚƐ�ĂŶĚ�ĐƵƌƌĞŶƚ�ůŝĂďŝůŝƚŝĞƐ�;ƐƵĐŚ�ĂƐ�ĐĂƐŚ�
and cash equivalents, restricted cash and cash equivalents, accounts receivable, accounts payable and accrued expenses 
approximate fair value due to the short-term nature of such instruments). 

The inputs used to measure fair value are based on a hierarchy that prioritizes observable and unobservable inputs used 
in valuation techniques. These levels, in order of highest to lowest priority, are described below: 

Level 1ͶQuoted prices (unadjusted) in active markets that are accessible at the measurement date for identical assets 
or liabilities. 

Level 2ͶObservable prices that are based on inputs not quoted on active markets but corroborated by market data. 

Level 3ͶhŶŽďƐĞƌǀĂďůĞ�ŝŶƉƵƚƐ�ƌĞĨůĞĐƚŝŶŐ�ƚŚĞ��ŽŵƉĂŶǇ͛Ɛ�ĂƐƐƵŵƉƚŝŽŶƐ͕�ĐŽŶƐŝƐƚĞŶƚ�ǁŝƚŚ�ƌĞĂƐŽŶĂďůǇ�ĂǀĂŝůĂďůĞ�ĂƐƐƵŵƉƚŝŽŶƐ�
made by other market participants. These valuations require significant judgment. 

COVID-19 

In March 2020, the outbreak and spread of the COVID-19 virus was classified as a global pandemic by the World Health 
Organization.  dŚŝƐ� ǁŝĚĞƐƉƌĞĂĚ� ĚŝƐĞĂƐĞ� ŝŵƉĂĐƚĞĚ� ƚŚĞ� �ŽŵƉĂŶǇ͛Ɛ� ďƵƐŝŶĞƐƐ� ŽƉĞƌĂƚŝŽŶƐ͕� ŝŶĐůƵĚŝŶŐ� ŝƚƐ� ĞŵƉůŽǇĞĞƐ͕�
customers, vendors, and communities.  The COVID-ϭϵ� ƉĂŶĚĞŵŝĐ� ŵĂǇ� ĐŽŶƚŝŶƵĞ� ƚŽ� ŝŵƉĂĐƚ� ƚŚĞ� �ŽŵƉĂŶǇ͛Ɛ� ďƵƐŝŶĞƐƐ�
operations and financial operating results, and there is substantial uncertainty in the nature and degree of its continued 
effects over time.  The extent to which the pandemic impacts the business going forward will depend on numerous 
evolving factors management cannot reliably predict, including the duration and scope of the pandemic; governmental, 
business, and individuals' actions in response to the pandemic; and the impact on economic activity including the 
possibility of recession or financial market instability.  These factors may adversely impact consumer and business 
spending on products as well as customers' ability to pay for products and services on an ongoing basis.  This uncertainty 
ĂůƐŽ�ĂĨĨĞĐƚƐ�ŵĂŶĂŐĞŵĞŶƚ͛Ɛ�ĂĐĐŽƵŶƚŝŶŐ�ĞƐƚŝŵĂƚĞƐ�ĂŶĚ�ĂƐƐƵŵƉƚŝŽŶƐ͕�ǁŚŝĐŚ�ĐŽƵůĚ�ƌĞƐƵůƚ�ŝŶ�ŐƌĞĂƚĞƌ�ǀĂƌŝĂďŝůŝƚǇ�ŝŶ�Ă�ǀĂƌŝĞƚǇ�
of areas that depend on these estimates and assumptions, including investments, receivables, and forward-looking 
guidance. 
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Subsequent Events 

The Company considers events or transactions that occur after the balance sheet date, but prior to the issuance of the 
financial statements to provide additional evidence relative to certain estimates or to identify matters that require 
additional disclosure. Subsequent events have been evaluated through March 31, 2022, which is the date the financial 
statements were issued. 

Recently Issued and Adopted Accounting Pronouncements 

FASB issued ASU No. 2019-02, leases, that requires organizations that lease assets, referred to as "lessees", to recognize 
on the balance sheet the assets and liabilities for the rights and obligations created by those leases with lease terms of 
more than twelve months. ASU 2019-02 will also require disclosures to help investors and other financial statement 
users better understand the amount, timing, and uncertainty of cash flows arising from leases and will include 
qualitative and quantitative requirements. The new standard for nonpublic entities will be effective for fiscal years 
beginning after December 15, 2021, and interim periods within fiscal years beginning after December 15, 2022, and 
early application is permitted. We are currently evaluating the effect that the updated standard will have on the financial 
statements and related disclosures. 

The FASB issues ASUs to amend the authoritative literature in ASC. There have been a number of ASUs to date, including 
those above, that amend the original text of ASC. Management believes that those issued to date either (i) provide 
supplemental guidance, (ii) are technical corrections, (iii) are not applicable to us or (iv) are not expected to have a 
significant impact on our financial statements. 

 
3. PROPERTY AND EQUIPMENT 

As of December 31, 2021 and December 31, 2020, property and equipment consists of: 

 

Depreciation expenses for property and equipment for the fiscal year ended December 31, 2021, and 2020 were in the 
amount of $277 and $277 respectively. 
 
 
4. CAPITALIZATION AND EQUITY TRANSACTIONS 

Common Stock 

The Company is authorized to issue 10,000,000 shares of Common Shares with a par value of $0.00001. As of December 
31, 2021, and December 31, 2020, 1,133,000 shares and 1,100,000 shares have been issued and are outstanding.  

 

 

As of Year Ended December 31, 2021 2020
Computer equipment 1,385$                1,385$                 
Property and Equipment, at Cost 1,385                  1,385                   
Accumulated depreciation (831)                    (554)                     
Property and Equipment, Net 554$                   831$                    
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Preferred Stock 

The Company is authorized to issue 2,000,000 shares of Preferred Shares with $0.00001 par value. As of December 31, 
2021, and December 31, 2020, no shares have been issued and are outstanding.  

 
5. DEBT  

Convertible Note(s) 

The following is the summary of the convertible notes: 

 

The convertible notes are convertible into common shares at a conversion price. Conversion Price is defined as the lesser 
of (i) 80% of the price paid per Equity Unit for Equity Securities by the investors in the Qualified Financing and (ii) the 
price derived by dividing (x) an equity valuation of the Company equal to the sum of $3,500,000 by (y) the number of 
�ƋƵŝƚǇ�hŶŝƚƐ�ŽĨ�ƚŚĞ��ŽŵƉĂŶǇ͛Ɛ�ĐŽŵŵŽŶ�ƐƚŽĐŬ�Žƌ�ŵĞŵďĞƌƐŚŝƉ�ƵŶŝƚƐ ĂƐ�ƚŚĞ�ĐĂƐĞ�ŵĂǇ�ďĞ�;͞�ŽŵŵŽŶ��ƋƵŝƚǇ�^ĞĐƵƌŝƚŝĞƐ͟Ϳ͕�
outstanding immediately prior to the Qualified Financing, calculated by assuming the exercise and/or conversion, as 
applicable, of all issued options, warrants and convertible securities immediately prior to the Qualified Financing into 
Equity Units of Common Equity Securities (but excluding any Equity Securities issuable in connection with the Qualified 
Financing or upon conversion of this and the other Notes).  Since the conversion feature is convertible into variable 
number of shares and does not have fixed-for-fixed features, the conversion feature was not bifurcated and recorded 
separately.  

 

6. INCOME TAXES 

The provision for income taxes for the year ended December 31, 2021 and December 31, 2020 consists of the following: 
 

 
 
 
 
 
 
 

For the Year Ended December 2021 For the Year Ended December 2020

Debt Instrument Name
Principal 
Amount

Interest 
Rate

Borrowing 
Period Maturity Date

Interest 
Expense

Accrued 
Interest

Current 
Portion

Non-Current 
Portion

Total 
Indebtedness

Interest 
Expense

Accrued 
Interest

Current 
Portion

Non-Current 
Portion

Total 
Indebtedness

David Landau 337,188$     5.00% 4/19/2019 2/28/2022 18,264      46,363         -        365,287        411,650           16,859        28,099       -           337,188$     365,287            
Rob Densen 50,000$        5.00% 4/18/2019 2/28/2022 2,708        6,875           54,167          61,042             2,500          4,167         50,000$        54,167              
Sarah Densen 75,000$        5.00% 6/25/2019 2/28/2022 4,063        10,313         81,250          91,563             3,750          6,250         75,000$        81,250              
Mark Densen 50,000$        5.00% 5/30/2019 2/28/2022 2,708        6,875           54,167          61,042             2,500          4,167         50,000$        54,167              
Jean Chatzky 25,000$        5.00% 5/25/2019 2/28/2022 1,354        3,438           27,083          30,521             1,250          2,083         25,000$        27,083              
Eric Becker 35,000$        5.00% 7/16/2019 2/28/2022 1,896        4,813           37,917          42,729             1,750          2,917         35,000$        37,917              
Trust U/W/O Paul Dense, FBO Mark Densen50,000$        5.00% 5/30/2019 2/28/2022 2,500        6,667           50,000          56,667             2,500          4,167         50,000$        54,167              
Sue King 25,000$        5.00% 4/20/2020 2/28/2022 1,250        2,083           25,000          27,083             833             833             25,000$        25,833              
David Landau 300,000$     5.00% 8/29/2020 2/28/2022 15,000      20,000         300,000        320,000           5,000          5,000         300,000$     305,000            
Total 947,188$     49,744$    107,426$    -$      994,870$      1,102,296$     36,943$      57,682$     -$         947,188$     1,004,870$      

As of Year Ended December 31, 2021 2020
Net Operating Loss (81,247)$            (79,264)$            
Valuation Allowance 81,247                79,264                
Net Provision for income tax -$                    -$                    
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Significant components of the Company͛s deferred tax assets and liabilities at December 31, 2021, and December 31, 
2020 are as follows: 

 

 
 
Management assesses the available positive and negative evidence to estimate if sufficient future taxable income will 
be generated to use the existing deferred tax assets. On the basis of this evaluation, the Company has determined that 
it is more likely than not that the Company will not recognize the benefits of the federal and state net deferred tax 
assets, and, as a result, full valuation allowance has been set against its net deferred tax assets as of December 31, 2021 
and December 31, 2020. The amount of the deferred tax asset to be realized could be adjusted if estimates of future 
taxable income during the carryforward period are reduced or increased.  
 
For the fiscal year ending December 31, 2021, the Company had federal cumulative net operating loss (͞NOL͟) 
carryforwards of $762,989 and the Company had state ŶĞƚ� ŽƉĞƌĂƚŝŶŐ� ůŽƐƐ� ;͞EK>͟Ϳ carryforwards of approximately 
$762,989. Utilization of some of the federal and state NOL carryforwards to reduce future income taxes will depend on 
the Company͛s ability to generate sufficient taxable income prior to the expiration of the carryforwards. The federal net 
operating loss carryforward is subject to an 80% limitation on taxable income, does not expire, and will carry on 
indefinitely.  

The Company recognizes the impact of a tax position in the financial statements if that position is more likely than not 
to be sustained on a tax return upon examination by the relevant taxing authority, based on the technical merits of the 
position. As of December 31, 2021, and December 31, 2020, the Company had no unrecognized tax benefits. 

The Company recognizes interest and penalties related to income tax matters in income tax expense. As of 
December 31, 2021, and December 31, 2020, the Company had no accrued interest and penalties related to uncertain 
tax positions. 

 
7. RELATED PARTY 

There are no related party transactions 
 
 

8. COMMITMENTS AND CONTINGENCIES 

Contingencies 

dŚĞ��ŽŵƉĂŶǇ͛Ɛ�ŽƉĞƌĂƚŝŽŶƐ�ĂƌĞ�ƐƵďũĞĐƚ�ƚŽ�Ă�ǀĂƌŝĞƚǇ�ŽĨ�ůŽĐĂů�ĂŶĚ�ƐƚĂƚĞ�regulation. Failure to comply with one or more of 
those regulations could result in fines, restrictions on its operations, or losses of permits that could result in the 
Company ceasing operations. 

 

 

As of Year Ended December 31, 2021 2020
Net Operating Loss (210,776)$          (129,529)$          
Valuation Allowance 210,776             129,529             
Total Deferred Tax Asset -$                    -$                    
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Litigation and Claims 

From time to time, the Company may be involved in litigation relating to claims arising out of operations in the normal 
course of business. As of December 31, 2021, there were no pending or threatened lawsuits that could reasonably be 
expected to have a material effect on the reƐƵůƚƐ�ŽĨ�ƚŚĞ��ŽŵƉĂŶǇ͛Ɛ�ŽƉĞƌĂƚŝŽŶƐ͘ 

 
9. SUBSEQUENT EVENTS 

The Company has evaluated subsequent events for the period from December 31, 2021 through March 31, 2022, which 
is the date the financial statements were available to be issued.   

There have been no other events or transactions during this time which would have a material effect on these financial 
statements. 

 
10. GOING CONCERN 

The accompanying financial statements have been prepared on a going concern basis, which contemplates the 
realization of assets and the satisfaction of liabilities in the normal course of business. The Company has a net operating 
loss of $244,364, an operating cash flow loss of $244,087, and liquid assets in cash of $94,006, which less than a year͛Ɛ 
worth of cash reserves as of December 31, 2021. dŚĞ��ŽŵƉĂŶǇ͛Ɛ�ƐŝƚƵĂƚŝŽŶ�ƌĂŝƐĞƐ�Ă�ƐƵďƐƚĂŶƚŝĂů�ĚŽƵďƚ�ŽŶ�ǁŚĞƚŚĞƌ�ƚŚĞ�
entity can continue as a going concern in the next twelve months. 
 
dŚĞ� �ŽŵƉĂŶǇ͛Ɛ� ĂďŝůŝƚǇ� ƚŽ� ĐŽŶƚŝŶƵĞ� ĂƐ� Ă� ŐŽŝŶŐ� ĐŽŶĐĞƌŶ� ŝŶ� ƚŚĞ� ŶĞǆƚ� ƚǁĞůǀĞ� ŵŽŶƚŚƐ� ĨŽůůŽǁŝŶŐ� ƚŚĞ� ĚĂƚĞ� ƚŚĞ� ĨŝŶĂŶĐial 
statements were available to be issued is dependent upon its ability to produce revenues and/or obtain financing 
sufficient to meet current and future obligations and deploy such to produce profitable operating results.  
 
Management has evaluated these conditions and plans to generate revenues and raise capital as needed to satisfy its 
capital needs. During the next twelve months, the Company intends to fund its operations through debt and/or equity 
financing. 
 
There are no assurances that management will be able to raise capital on terms acceptable to the Company. If it is 
unable to obtain sufficient amounts of additional capital, it may be required to reduce the scope of its planned 
development, which could harm its business, financial condition, and operating results. The accompanying financial 
statements do not include any adjustments that might result from these uncertainties. 
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PDUNHWSODFH��:H
YH�DOUHDG\�VWDUWHG�RQ�WKLV�MRXUQH\��IRUPLQJ�D�SDUWQHUVKLS�ZLWK�WKH�VHFRQG�FLW\�
ZRUNV�WKH�FRUSRUDWH�WUDLQLQJ�DUP�RI�WKH�LPSURY�JURXS��6HFRQG�&LW\�DQG�WKH\
YH�SURYLGHG�XV�ZLWK

9HQQO\
V�&RPSDQ\�2YHUYLHZ�9LGHR�7UDQVFULSWLRQ



DQ�H[FOXVLYH�WUDLQLQJ�FRQWHQW�WKDW�FXVWRPHUV�FDQ�DFFHVV�DQG�VKDUH�IRU�IUHH��7KLV�LQLWLDO
SDUWQHUVKLS�LV�KHOSLQJ�XV�EHWWHU�XQGHUVWDQG�FXVWRPHU�QHHGV�DQG�EHKDYLRUV�VR�WKDW�ZH�FDQ
YDOLGDWH�DQG�UHILQH�RXU�FRQWHQW�PDUNHWSODFH�FRQFHSWV��:H�EHOLHYH�WKDW�HQWHUSULVHV�DUH�MXVW
VWDUWLQJ�WR�VFUDWFK�WKH�VXUIDFH�RI�WKH�SRWHQWLDO�RI�DXGLR��:H�WKLQN�WKDW�9HQQO\�LV�ZHOO�SRVLWLRQHG�WR
EH�WKH�HQG�WR�HQG�VROXWLRQ�IRU�HQWHUSULVH��:H
G�ORYH�WR�KDYH�\RX�RQ�WKLV�H[FLWLQJ�MRXUQH\�ZLWK�XV�
7KDQN�\RX�VR�PXFK�



'HPR�RI�9HQQO\
V�6ODFN�,QWHJUDWLRQ�9LGHR�7UDQVFULSWLRQ

+L�HYHU\RQH��WKLV�LV�%ULDQ�IURP�9HQQO\��,
P�YHU\�H[FLWHG�WR�GHPR�DQG�VKDUH�ZLWK�\RX�RXU�6ODFN
LQWHJUDWLRQ��1RZ�XVLQJ�9HQQO\�EXVLQHVV�FDQ�VKDUH�DXGLR�FRQWHQW�GLUHFWO\�WR�WKHLU�VODFN�ZLWK
VHFXULW\�DQG�SULYDF\�DQG�SXOO�DQDO\WLFV��:LWKRXW�IXUWKHU�DGR��,
P�JRLQJ�WR�VKDUH�P\�VFUHHQ��,�DP
KHUH�LQ�WKH�'XQGHU�0LIIOLQ�GDVKERDUG��,
YH�VNLSSHG�RYHU�D�VWHS�KHUH��EXW�,
YH�OLQNHG�P\�JURXS�WR
RXU�6ODFN�ZRUNVSDFH��$QG�KHUH�\RX�VHH�WKH�FRQWHQW�WKDW�ZH
YH�FUHDWHG��,
P�JRLQJ�WR�WDS�LQWR
7RE\
V�SLHFH�RI�FRQWHQW�KHUH�DQG�JR�WR�WKH�VHFXULW\��+HUH�\RX�VHH�,
P�JRLQJ�WR�UHVWULFW�WKLV
VSHFLILF�SLHFH�RI�FRQWHQW�WR�WKH�VODFN�ZRUNVSDFH��,
OO�KLW�XSGDWH��,
P�JRLQJ�WR�WDNH�WKLV�OLQN��DQG
FRS\�LW
V�VLPSO\�LQWR�RXU�VODFN��$QG�KHUH�LW�LV��\RX�VHH�WKH�FRQWHQW�E\�WLWOH�E\�ZKR�WKH�FUHDWRU�LV�D
OLWWOH�ELW�DERXW�ZKDW�WKLV�SLHFH�RI�FRQWHQW�LV�DERXW��,
P�JRLQJ�WR�EH�ERWK�WKH�FRQWHQW�FUHDWRU�DQG
WKH�UHFLSLHQW�KHUH�LQ�WKLV�H[DPSOH��VR�,
OO�FOLFN�RQ�WKH�SLHFH�RI�FRQWHQW��$QG�ZKDW�\RX
OO�VHH�LV�WKDW
RQ�WKH�ILUVW�XVH��DQG�RQO\�WKH�ILUVW�XVH��WKRXJK��WKH�XVHU�WKH�OLVWHQHU�LQ�WKDW�VODFN�ZRUNVSDFH
QHHGV�WR�VLJQ�LQWR�6ODFN��:H�DUH�WDSSLQJ�LQWR�VODFNV��DXWKHQWLFDWLRQ�DQG�662�WR�GR�WKLV��2QFH
WKH\�GR�WKLV�WKH�ILUVW�WLPH�WKH\�GRQ
W�QHHG�WR�GR�LW�HYHU�DJDLQ��$QG�KHUH�LV�WKH�SLHFH�RI�FRQWHQW
IURP�'XQGHU�0LIIOLQ�IURP�7RE\��,�FDQ�OLVWHQ�WR�LW��7KHUH
V�D�FDOO�WR�DFWLRQ�EXWWRQ�KHUH��RI�FRXUVH�
DQG�WKLV�LV�RQO\�DFFHVVLEOH�WR�SHRSOH�ZKR�DUH�LQ�WKH�VODFN�ZRUNVSDFH�WKDW�KDV�EHHQ�DSSURYHG�
$V�SDUW�RI�WKLV��,
P�YHU\�JUDWHIXO�IRU�\RXU�WLPH�DQG�\RXU�FRQVLGHUDWLRQ�WRGD\��,W
V�D�YHU\�VLPSOH
SURFHVV��:H
UH�YHU\�H[FLWHG�QRZ�FRPSDQLHV�FDQ�VKDUH�WKHLU�FRQWHQW�WR�VODFN�ZLWK�VHFXULW\�DQG
SULYDF\�DQG�RI�FRXUVH��IXOO�HQJDJHPHQW�RQ�WKDW�FRQWHQW��3OHDVH�OHW�PH�NQRZ�LI�\RX�KDYH�DQ\
WKRXJKWV��DQ\�TXHVWLRQV��ZLVKLQJ�\RX�DOO�WKH�EHVW�


