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5RRWV�	�9LQH�3URGXFH�DQG�&DIH�,QF����KHUHLQDIWHU��WKH�%XVLQHVV���LV�D�FRUSRUDWLRQ�ORFDWHG�DW�
�����:�����WK�6WUHHW��&KLFDJR��,OOLQRLV��������

7KH�&RPSDQ\�ZDV�IRXQGHG�LQ������E\�(QD�-RQHV� )URP������WLOO������(QD�ZDV�D�VWDWH�OLFHQVHG�
FKLOG�FDUH�SURYLGHU��'XULQJ�WKRVH�\HDUV�VKH�ZDV�DOVR�D�3DUW�WLPH�HQWUHSUHQHXU�FDWHULQJ�H[HFXWLYH�
OXQFKHV�DQG�FRQWLQHQWDO�EUHDNIDVW�IRU�EXVLQHVVHV�DV�ZHOO�DV�SURGXFHU�RI�(YHU\GD\�%XWWHUIO\�+RPH�
6SD�&ROOHFWLRQ��

,W�FXUUHQWO\�KDV�D�VWDII�RI���SHUVRQ�DQG LV�VODWHG�WR�H[SDQG�IXUWKHU�

7KH�&RPSDQ\�ZDV�LQLWLDOO\�FDSLWDOL]HG�E\�DQ�LQYHVWPHQW�RI������������RI�ZKLFK�D�VXP�RI�
�����������LV�IURP�(QD�-RQHV��7KH�%XVLQHVV
V�ILUVW�SURGXFW�ZDV�LQWURGXFHG�WR�WKH�PDUNHW�LQ������
DQG�KDV�EHHQ�PDUNHWHG�VXFFHVVIXOO\�WLOO�GDWH��7KH�EUHDN�HYHQ�SRLQW�KDVQ¶W EHHQ�UHDFKHG LQ�DQG�D�
SURILW�SURMHFWLRQ�RI �����������LV�SURMHFWHG�LQ�WKH�ILUVW�\HDU�RI�DFWXDO�RSHUDWLRQ�

5RRWV�	�9LQH�3URGXFH�DQG�&DIp�,QF���LV�D�VWDUW�XS�DLPLQJ�WR�UHYROXWLRQL]H�WKH�FRQYHQLHQFH�VWRUH�
FRQFHSW���³&RQQHFWLQJ�)DUPHUV�WR�3HRSOH�	�5HFRQQHFWLQJ�3HRSOH�:LWK�5HDO�)RRG�´��2XU�FRUH�
PLVVLRQ�LV�WR�WDUJHW�DQG�HOLPLQDWH�IRRG�GHVHUWV�LQ�EOLJKWHG�QHLJKERUKRRGV��FUHDWH�MREV�IRU�WKH�
FRPPXQLWLHV�ZH�VHUYH�DV�ZHOO�DV�VSHFLDOL]HG�IUDQFKLVH�RSSRUWXQLWLHV��:H�DUH�GHGLFDWHG�WR�
EXLOGLQJ�UHODWLRQVKLSV�ZLWK�IDPLO\�IDUPHUV�QDWLRQZLGH�WR�VXSSO\�RXU�ORFDWLRQV��WKDW�ZLOO�LQFUHDVH�



WKHLU�ERWWRP�OLQH�DQG�SURYLGH�5RRWV�	�9LQH�3URGXFH�DQG�&DIpV�ZLWK�WKH�EHVW�TXDOLW\�SURGXFH�
DYDLODEOH��2IIHULQJ FRPPXQDO�VSDFH�DORQJVLGH WKH�VWRUH JLYHV�HDFK ORFDWLRQ�WKH SRVVLELOLW\�WR
FRQQHFW�ZLWK�SHRSOH�RI�WKH�FRPPXQLW\��KRVW�ZRUNVKRSV��FODVVHV��IRRG�GHPRV�DQG�KHDOWK\�
GLDORJXH�ZLWK�FXVWRPHUV�WR�LQWURGXFH�WR�WKHP�KHDOWKLHU�IRRG�RSWLRQV��UHFLSHV�DQG�VROXWLRQV�WR�
UHGXFH�IRRG�UHODWHG�LOOQHVVHV�VXFK�DV�GLDEHWHV��KHDUW�GLVHDVH�DQG�REHVLW\�

5RRWV�	�9LQH�3URGXFH�DQG�&DIp�,QF���LV�VSHDUKHDGHG�E\�0V��(QD�-RQHV��D�VLQJOH�PRWKHU�RI����
ERUQ�DQG�UDLVHG�RQ�&KLFDJR¶V�VRXWK�VLGH��6KH�LV�DOVR�D�'H9U\�8QLYHUVLW\�VWXGHQW�PDMRULQJ�LQ�
%XVLQHVV��0DUNHWLQJ DQG $GYHUWLVLQJ� �6KH�LV D�FDWHUHU DQG�VHDVRQHG�HQWUHSUHQHXU WZHQW\�\HDUV
DQG�FRXQWLQJ��6KH�LV�DOVR�D�VHOI�SXEOLVKHG�ZULWHU�	�RZQHU�RI�(YHU\GD\�%XWWHUIO\�+RPH�6SD�
&ROOHFWLRQ D�VHOI�FDUH�SURGXFW�OLQH�RI������QDWXUDO�DQG�RUJDQLF�LQJUHGLHQWV���

5RRWV�	�9LQH�3URGXFH�DQG�&DIp�ZLOO�UHYROXWLRQL]H�WKH�FRQYHQLHQFH�VWRUH�RQH�]LS�FRGH�DW D�WLPH�
,W�VKRXOG�EH�D�EDVLF�KXPDQ�ULJKW�WR�HDW�TXDOLW\�IRRG�LQVWHDG�RI�IRRG�OLNH�SURGXFWV�WKDW�DUH�
DYDLODEOH�DW�DOPRVW�HYHU\�WXUQ���7KH�UDWH�RI�IRRG�GHVHUWV�QDWLRQZLGH�LV�DQ�HSLGHPLF��WKH�86'$�
DFNQRZOHGJHV�WKLV�ZLWK�D�OHQJWK\�PDS�RI�WKH�QDWLRQZLGH�VKRUWDJH�RI�DFFHVV WR�UHDO�IRRG
�KWWSV���ZZZ�HUV�XVGD�JRY�GDWD�SURGXFWV�IRRG�DFFHVV�UHVHDUFK�DWODV��� $OO�RI WKHVH�DUHDV DUH�DQ
LGHDO�ORFDWLRQ�IRU�5RRWV�	�9LQH�3URGXFH�DQG�&DIpV���

³ ´�

2XU�KHDOWK�LV�GLUHFWO\�FRUUHODWHG�WR�WKH�IRRGV�ZH�HDW��,W�VKRXOG�EH�MXVW�DV�HDV\�WR�JHW�D�IUHVK�
SURGXFH�RU�EXON�GU\�JRRGV�DW�UHDVRQDEOH�SULFHV�IURP�WKH�FRUQHU�VWRUH��MXVW�DV�HDV\�DV�LW�LV�WR�JHW�
JHQHWLFDOO\�PRGLILHG�FKLSV��FKHPLFDO�ODGHQ�GULQNV DQG \HDUV�ROG�FDQQHG�JRRGV���,I�ZH�FRQWLQXH�WR�
HDW�IRRG�OLNH�SURGXFWV��ZH�ZLOO�FRQWLQXH�WR�VXIIHU�IURP�IRRG�UHODWHG�LOOQHVVHV�VXFK�DV�GLDEHWHV��
KHDUW�GLVHDVH�DQG�REHVLW\� �:H�PXVW�HDW�EH\RQG�WKH EDVLF�DSSOH�D�GD\��FRQFHQWUDWHG�RUDQJH�MXLFH�
WKDW�LV�WUXO\�RUDQJH�IODYRUHG�ZDWHU�DQG�LQGXVWULDOL]HG�FLWULF�DFLG��XQJRGO\�EOHDFKHG�DQG�EOLQGO\�
HQULFKHG�JUDLQV��:H�PXVW�UHWXUQ�WR�UHDO�IRRG��

)RU�WKLV�UHDVRQ��ZH�WXUQ�WR�RXU�JUHDW�)DPLO\�)DUPHUV��7KH\�SRVVHVV�WKH�DUWLOOHU\�DQG�5RRWV�	�
9LQH�3URGXFH��DQG�&DIp�ZLOO�EH�WKH�ERRWV�RQ�WKH�JURXQG�WR�ILJKW�WKH�ZDU�RQ�KHDOWK�LQ�RXU�
FRPPXQLWLHV�

7KH�PDJQLWXGH�RI�WKLV�EXVLQHVV�SODQ�LV�+8*(���2XU�FRPPXQLWLHV�DUH�LQ�GLUH�QHHG�RI�KHDOWK\�
IRRG�DQG�RXU�IDPLO\�IDUPHUV�QHHG�HFRQRPLF�VWDELOLW\�WR�FRQWLQXH�WR�SURGXFH�JUHDW�KDUYHVW��5RRWV�
	�9LQH 3URGXFH�DQG &DIpV�ZLOO�EH�WKH�IDUP�WR�NLWFKHQ�WDEOH�FDWDO\VW�RXU�IDPLOLHV�QHHG�IRU RSWLPDO�
KHDOWK���

&DIpV�LQ�RXU�VWRUHV�RIIHUV�WKH�FRPPXQLW\�DQ�HQYLURQPHQW�ZKHUH�WKH\�FDQ�FRPH�WR�FRQQHFW��
QHWZRUN��OHDUQ��VKDUH�DQG�REWDLQ�LQIRUPDWLRQ�WR�XWLOL]H�ZLWK�WKHLU�IDPLO\ DQG SHHUV�

+XJH�FRQJORPHUDWH�JURFHUV�DSSHDO�WR�WKH�ZHDOWK\ RIIHULQJ�TXDOLW\�SURGXFH�DW�SUHPLXP SULFHV
WKDW�WKH�DYHUDJH�����RI�WKH�SRSXODWLRQ�FDQQRW�DIIRUG���2XU�WDUJHW�PDUNHW�LV�ORZ�WR�PRGHUDWH�
LQFRPH�IDPLOLHV��$FFRUGLQJ�WR�WKH 8QLWHG�6WDWHV�'HSDUWPHQW�RI�$JULFXOWXUH�WKH�DFFHVV�WR�IRRG�
HVSHFLDOO\�KHDOWK\ IRRG LV�VFDUFH���)RRG�LQVHFXULW\ GDWD�FRQIHUHQFH�
KWWSV���\RXWX�EH�458=,)X&8*������



5RRWV�DQG�9LQH�3URGXFH�DQG�&DIpV��ZLOO�EH�FDVKOHVV�WUDQVDFWLRQV��ZKLFK�ZLOO�RIIHU�VHFXULW\�LQ�WKH�
PRVW�FKDOOHQJLQJ�FRPPXQLWLHV��%HLQJ�FDVKOHVV�RIIHUV�DQ�DGYDQWDJH�RI�LQYHQWRU\�FRQWURO�DQG�XS�
WR�WKH�PLQXWH�SURILW�DQG�ORVV�IRU�HDFK�ORFDWLRQ�IRU�WUXH�GDWD�DQDO\VLV��0LQLPDO�VWDUWXS�LQYHVWPHQW�
IRU�HDFK������VTXDUH�IRRW��RU�OHVV��ORFDWLRQ�VKRXOG�QRW�H[FHHG����N�WKH�DQQXDO�JURVV�UHWXUQ�RQ�
LQYHVWPHQW�HVWLPDWHV�WR�H[FHHG�����N���2XU�IUDQFKLVH�PRGHO�LV�RQH�RI�D��NLQG���)UDQFKLVH�
RSSRUWXQLWLHV�ZLOO�JLYH�GHIHUHQFH�WR�SHRSOH�ZLWKLQ�WKHLU�FRPPXQLWLHV�ZKR�ZLOO�ZRUN�IRU�XS�WR����
PRQWKV�DV�D�VDODULHG�SDUWQHU�LQWR�VWRUH�RZQHUVKLS����

7KH�&RPSDQ\�LV DOVR�GHYHORSLQJ�LQQRYDWLYH�SDFNDJHV�QHDULQJ�EHWD�WHVW�VWDJH��ZKLFK�FDQ EH�
H[SHFWHG�WR�SURGXFH�UHYHQXH�EHIRUH�WKH�HQG�RI�WKH�ILQDQFLQJ�SHULRG��7KH�&RPSDQ\�LV�DOVR�
JHDULQJ�XS�IRU�LQWURGXFWLRQ�RI�LWV�SURGXFWV�LQWR�LQWHUQDWLRQDO�PDUNHW��

�� 7+(�2))(5,1*

7KH�&RPSDQ\� � �����DQG� PD[LPXP�RI�������������LQ�WKLV�
2IIHULQJ�WR�IXQG�WKH�FRQWLQXHG�JURZWK�RI�RXU�EXVLQHVV��7KH�&RPPRQ�6WRFN�ZLOO�EH�RIIHUHG�LQ�D�
SULYDWH�SODFHPHQW�RIIHULQJ�SXUVXDQW�WR�DQ�H[HPSWLRQ�IURP�UHJLVWUDWLRQ�XQGHU�5HJXODWLRQ�
&URZGIXQGLQJ�RI�WKH�-2%6�$FW�SURPXOJDWHG�XQGHU�WKH�6HFXULWLHV�$FW�RI�������DV�DPHQGHG��
XQGHU�H[HPSWLRQV�XQGHU�DSSOLFDEOH�VWDWH�VHFXULWLHV�ODZV��DQG�LQ�UHOLDQFH�XSRQ�WKH�UHSUHVHQWDWLRQV�
DQG�ZDUUDQWLHV�RI HDFK�RI�WKH�SXUFKDVHUV WKDW�WKH\ DUH�SXUFKDVLQJ�WKH�&RPPRQ�6WRFN�IRU�
LQYHVWPHQW�SXUSRVHV�DQG�QRW�ZLWK�D�YLHZ�WR�DQ\�UHVDOH�RU�GLVWULEXWLRQ�WKHUHRI��

7KH�2IIHULQJ�LV�EHLQJ�PDGH�RQ�DQ��DOO�RU�QRQH��EDVLV�XQWLO�WKH�0 2IIHULQJ�$PRXQW�RI�
� �LV�UDLVHG��3URFHHGV�UHFHLYHG�SULRU�WR�UDLVLQJ�WKH�0LQLPXP�2IIHULQJ�$PRXQW�ZLOO�EH�
KHOG�LQ�DQ�HVFURZ�DFFRXQW�ZLWK�WKH�&RPSDQ\
V�EDQN��8SRQ�UDLVLQJ�WKH�0LQLPXP�2IIHULQJ�
$PRXQW��WKHVH�SURFHHGV�ZLOO�EH�UHOHDVHG�IRU�XVH�E\�WKH�&RPSDQ\�DQG��WKHUHDIWHU�������RI�WKH�
SURFHHGV�UDLVHG�LQ�WKH�2IIHULQJ��XS�WR�WKH�0D[LPXP�2IIHULQJ�$PRXQW�RI��������������ZLOO�EH�
LPPHGLDWHO\�DYDLODEOH�IRU�XVH�E\�WKH�&RPSDQ\�ZLWKRXW�LPSRXQG�RU�HVFURZ��

7KH�SURFHHGV�IURP�WKH�VDOH�RI�WKH�6KDUHV�RIIHUHG�KHUHE\�ZLOO�EH�DSSUR[LPDWHO\�������������LI�DOO�
������6KDUHV�DUH�VROG��7KH�QHW�SURFHHGV�IURP�WKLV�RIIHULQJ�ZLOO�EH�XVHG�WR�H[SDQG�PDUNHWLQJ��
VDOHV�DQG�GLVWULEXWLRQ�FDSDELOLWLHV�DQG�SURYLGH�ZRUNLQJ�FDSLWDO���

7KH�IROORZLQJ�LWHPL]HV�WKH�LQWHQGHG�XVH�RI�SURFHHGV��

,QWHQGHG�8VH�RI�)XQGV � �����
&RPSOHWH�%XLOG�2XW ���
5HQW ���
:RUNLQJ�&DSLWDO ������
0DUNHWLQJ ������
7HFK�6HUYLFLQJ� ������
,QWHQGHG�8VH�)XQGV ���������



&RPSOHWH�%XLOG�2XW ���
5HQW ���
:RUNLQJ�&DSLWDO� ���
3XUFKDVH�5HIULJHUDWLRQ 7UXFN ���
5HQRYDWLRQV�IRU������:�����UG�6W� ���
0DUNHWLQJ ��
3XEOLF�5HODWLRQV ��
3URIHVVLRQDO�6HUYLFHV� ��
)HHV�&HUWLILFDWLRQ�DQG�/LFHQVHV ��

7KH�H[SHQGLWXUHV�SURMHFWHG�LQ�WKH�IRUHJRLQJ�OLVW�DUH�HVWLPDWHV�EDVHG�RQ�PDQDJHPHQW�SURMHFWLRQV�
RI�WKH�RSHUDWLQJ�QHHGV�RI�WKH�EXVLQHVV��$OWKRXJK�WKH�DPRXQWV�VHW�IRUWK�UHSUHVHQW�RXU�SUHVHQW�
LQWHQWLRQV�ZLWK�UHVSHFW�WR�SURSRVHG�H[SHQGLWXUHV��DFWXDO�H[SHQGLWXUHV�PD\�YDU\�VXEVWDQWLDOO\��
GHSHQGLQJ�XSRQ�IXWXUH�GHYHORSPHQWV�VXFK�DV�PDUNHWLQJ�GHFLVLRQV��VDOHV�DFWLYLW\��DQG�FHUWDLQ�
RWKHU�IDFWRUV�

7KH�IROORZLQJ�WDEOH�VHWV�IRUWK�WKH�DFWXDO�FDSLWDOL]DWLRQ�RI�WKH�&RPSDQ\�SULRU�WR�WKH�2IIHULQJ�DQG�
DV�DGMXVWHG�WR�UHIOHFW�UHFHLSW�RI�WKH�0D[LPXP�2IIHULQJ�$PRXQW�SURFHHGV�IURP�WKH�LVVXDQFH�DQG�
VDOH�RI�DOO�������6KDUHV�LQ�WKH�2IIHULQJ���

7KH�WRWDO�VKDUHKROGHU
V�HTXLW\�IRU�PLQLPXP�UDLVH�RI���������LV�

0LQLPXP�2IIHULQJ��������6KDUHV�±������ZLWK�D�WRWDO�&RPSDQ\�FDSLWDOL]DWLRQ�RI�����������

7KH�WRWDO�VKDUHKROGHU
V�HTXLW\�IRU�PD[LPXP�UDLVH�RI����������LV�

0LQLPXP�2IIHULQJ��������6KDUHV�±�����ZLWK�D�WRWDO�&RPSDQ\�FDSLWDOL]DWLRQ�RI�����������

7KH�IROORZLQJ�GHVFULSWLRQ�RI�FHUWDLQ�PDWWHUV�UHODWLQJ�WR�WKH�VHFXULWLHV�RI�WKH�&RPSDQ\�GRHV�QRW�
SXUSRUW�WR�EH�FRPSOHWH�DQG�LV�VXEMHFW�LQ�DOO�UHVSHFWV�WR�DSSOLFDEOH�,OOLQRLV�ODZ�DQG�WR�WKH�
SURYLVLRQV�RI�WKH�&RPSDQ\
V�DUWLFOHV�RI�LQFRUSRUDWLRQ���$UWLFOHV�RI�,QFRUSRUDWLRQ���DQG�E\ODZV�
�WKH��%\ODZV���

(DFK�VKDUH�RI�&RPPRQ�6WRFN�HQWLWOHV�WKH�KROGHU�WKHUHRI�WR�RQH�YRWH�RQ�DOO�PDWWHUV�VXEPLWWHG�WR�D�
YRWH�RI�WKH�VKDUHKROGHUV��7KH�KROGHUV�RI�&RPPRQ�6WRFN�GR�QRW�KDYH�SUHHPSWLYH�ULJKWV�RU�ULJKWV�
WR�FRQYHUW�WKHLU�&RPPRQ�6WRFN�LQWR�RWKHU�VHFXULWLHV��+ROGHUV�RI�&RPPRQ�6WRFN�DUH�HQWLWOHG�WR�
UHFHLYH��SUR�UDWD��VXFK�GLYLGHQGV�DV�PD\�EH�GHFODUHG�E\�RXU�%RDUG�RI�'LUHFWRUV�RXW�RI�OHJDOO\�
DYDLODEOH�IXQGV��8SRQ�OLTXLGDWLRQ��GLVVROXWLRQ�RU�ZLQGLQJ�XS�RI�WKH�&RPSDQ\��DQG�DIWHU�SD\PHQW�
RI�FUHGLWRUV�DQG�WKH�OLTXLGDWHG�SUHIHUHQFH�WR�SUHIHUUHG�VWRFNKROGHUV��LI�DQ\��WKH�DVVHWV�ZLOO�EH�
GLYLGHG�SUR�UDWD�RQ�D�VKDUH�IRU�VKDUH�EDVLV�DPRQJ�WKH�KROGHUV�RI�WKH�VKDUHV�RI�&RPPRQ�6WRFN��
$OO�VKDUHV�RI�&RPPRQ�6WRFN�QRZ�RXWVWDQGLQJ�DUH�IXOO\�SDLG��YDOLGO\�LVVXHG�DQG�QRQ�DVVHVVDEOH��
7KH�FHUWLILFDWHV�UHSUHVHQWLQJ�WKH�6KDUHV�EHLQJ�RIIHUHG�KHUHE\�ZLOO�EHDU�D�OHJHQG�WR�WKH�HIIHFW�WKDW�
WKH�6KDUHV�UHSUHVHQWHG�E\�WKH�FHUWLILFDWH�DUH�QRW�UHJLVWHUHG�XQGHU�WKH�$FW��RU�XQGHU�WKH�VHFXULWLHV�
ODZV�RI�DQ\�VWDWH��DQG�WKHUHIRUH�FDQQRW�EH�WUDQVIHUUHG�XQOHVV�SURSHUO\�UHJLVWHUHG�XQGHU�WKH�$FW�RU�
SXUVXDQW�WR�DQ�RSLQLRQ�RI�FRXQVHO�VDWLVIDFWRU\�WR�FRXQVHO�WR�WKH�&RPSDQ\�WKDW�DQ�H[HPSWLRQ�IURP�



WKH�$FW�LV�DYDLODEOH�

7KH�IROORZLQJ�WDEOH�VHWV�IRUWK�FHUWDLQ�LQIRUPDWLRQ��DV�RI�1RYHPEHU����������DQG�DV�DGMXVWHG�WR�
JLYH�HIIHFW�WR�WKH�2IIHULQJ��UHJDUGLQJ�WKH�EHQHILFLDO�RZQHUVKLS�RI�WKH�&RPPRQ�6WRFN�E\��L��HDFK�
EHQHILFLDO�RZQHU�RI�PRUH�WKDQ����RI�WKH�RXWVWDQGLQJ�VKDUHV�RI�&RPPRQ�6WRFN���LL��HDFK�GLUHFWRU�
RI�WKH�&RPSDQ\��DQG�HDFK�H[HFXWLYH�RIILFHU�RI�WKH�&RPSDQ\��DQG��LLL��E\�DOO�H[HFXWLYH�RIILFHUV��
GLUHFWRUV�RI�WKH�&RPSDQ\�DV�D�JURXS��

1DPH�RI�(QD�-RQHV�

1XPEHU�RI�3HUFHQWDJH��������

2ZQHG�3HUFHQWDJH������RI�6KDUHV�%HIRUH�2IIHULQJ�

$IWHU�0LQLPXP�2IIHULQJ�$PRXQW�,V�5DLVHG���±�����

$IWHU�0D[LPXP�2IIHULQJ�$PRXQW�,V�5DLVHG�±�����

$OO�RIILFHUV����GLUHFWRUV����DQG�HPSOR\HHV�DV�D�JURXS���

7KH�&RPSDQ\�FXUUHQWO\�LQWHQGV�WR�UHWDLQ�LWV�HDUQLQJV�IRU�IXWXUH�JURZWK�DQG��WKHUHIRUH��GR�QRW�
DQWLFLSDWH�GHFODULQJ�DQ\�GLYLGHQGV�LQ�WKH�IRUHVHHDEOH�IXWXUH��7KH�&RPSDQ\�ZRXOG�H[SHFW�WKDW�
GHWHUPLQDWLRQV�WR�SD\�GLYLGHQGV�RQ�LWV�VKDUHV�ZRXOG�EH�EDVHG�SULPDULO\�XSRQ�WKH�ILQDQFLDO�
FRQGLWLRQ��UHVXOWV�RI�RSHUDWLRQV��UHJXODWRU\�DQG�EXVLQHVV�FDSLWDO�UHTXLUHPHQWV��DQ\�UHVWULFWLRQV�
FRQWDLQHG�LQ�ILQDQFLQJ�RU�RWKHU�DJUHHPHQWV�ELQGLQJ�XSRQ�WKH�&RPSDQ\��DQG�RWKHU�IDFWRUV�WKDW�WKH�
ERDUG�RI�GLUHFWRUV�GHHPV�UHOHYDQW��

�� %86,1(66�3/$1

7KH�FRPSDQ\�VWUDWHJ\�LV�WR��5RRWV�	�9LQH�3URGXFH�DQG�&DIp�,QF���LV�D�VWDUW�XS�DLPLQJ�WR�
UHYROXWLRQL]H�WKH�FRQYHQLHQFH�VWRUH�FRQFHSW��³&RQQHFWLQJ�)DUPHUV�7R�3HRSOH�	�5HFRQQHFWLQJ�
3HRSOH�:LWK�5HDO�)RRG�´�2XU�FRUH�PLVVLRQ�LV�WR�WDUJHW�DQG�HOLPLQDWH�IRRG�GHVHUWV�LQ�EOLJKWHG�
QHLJKERUKRRGV��FUHDWH�MREV�IRU�WKH�FRPPXQLWLHV�ZH�VHUYH�DV�ZHOO�DV�VSHFLDOL]HG�IUDQFKLVHG�
RSSRUWXQLWLHV��:H�DUH�GHGLFDWHG�WR�EXLOGLQJ�UHODWLRQVKLSV�ZLWK�IDPLO\�IDUPHUV�QDWLRQZLGH�WR�
VXSSO\�RXU�ORFDWLRQV��WKDW�ZLOO�LQFUHDVH�WKHLU�ERWWRP�OLQH�DQG�SURYLGH�5RRWV�	�9LQH�3URGXFH�DQG�
&DIpV�ZLWK�WKH�EHVW�TXDOLW\�SURGXFH�DYDLODEOH��2IIHULQJ�FRPPXQDO�VSDFH�DORQJVLGH�WKH�VWRUH�JLYHV�
HDFK�ORFDWLRQ�WKH�SRVVLELOLW\�WR�FRQQHFW�ZLWK�SHRSOH�RI�WKH�FRPPXQLW\��KRVW�ZRUNVKRSV��FODVVHV��
IRRG�GHPRV�DQG�KHDOWK\�GLDORJXH�ZLWK�FXVWRPHUV�WR�LQWURGXFH�WR�WKHP�KHDOWKLHU�IRRG�RSWLRQV��
UHFLSHV�DQG�VROXWLRQV�WR�UHGXFH�IRRG�UHODWHG�LOOQHVVHV�VXFK�DV�GLDEHWHV��KHDUW�GLVHDVH�DQG�REHVLW\���
7KH�PDUNHWLQJ�VWUDWHJ\�LV�WR��5RRWV�DQG�9LQH�3URGXFH�DQG�&DIpV��ZLOO�EH�FDVKOHVV�WUDQVDFWLRQV��
ZKLFK�ZLOO�RIIHU�VHFXULW\�LQ�WKH�PRVW�FKDOOHQJLQJ�FRPPXQLWLHV��%HLQJ�FDVKOHVV�RIIHUV�DQ�
DGYDQWDJH�RI�LQYHQWRU\�FRQWURO�DQG�XS�WR�WKH�PLQXWH�SURILW�DQG�ORVV�IRU�HDFK�ORFDWLRQ�IRU�WUXH�
GDWD�DQDO\VLV��0LQLPDO�VWDUWXS�LQYHVWPHQW�IRU�HDFK������VTXDUH�IRRW��RU�OHVV��ORFDWLRQ�VKRXOG�QRW�
H[FHHG����N�WKH�DQQXDO�JURVV�UHWXUQ�RQ�LQYHVWPHQW�HVWLPDWHV�WR�H[FHHG�����N��2XU�IUDQFKLVH�
PRGHO�LV�RQH�RI��D��NLQG��)UDQFKLVH�RSSRUWXQLWLHV�ZLOO�JLYH�GHIHUHQFH�WR�SHRSOH�ZLWKLQ�WKHLU�
FRPPXQLWLHV�ZKR�ZLOO�ZRUN�IRU�XS�WR����PRQWKV�DV�D�VDODULHG�SDUWQHU�LQWR�VWRUH�RZQHUVKLS��:H�
ZLOO�KHDYLO\�PDUNHW�RQ�DOO�VRFLDO�PHGLD�SODWIRUPV�DV�ZHOO�DV�XWLOL]H�WUDGLWLRQDO�PDUNHWLQJ�



SODWIRUPV�VXFK�DV�UDGLR��DQG�SULQW��

�� 0$1$*(0(17

7KH�IROORZLQJ�WDEOH�VHWV�IRUWK�HDFK�GLUHFWRU��SULQFLSDO�GLUHFWRU��DQG�RWKHU�FRQWURO�SHUVRQ�

1DPH�3RVLWLRQ�7LWOH�(QD�-RQHV�3UHVLGHQW�&(2

'LUHFWRUV�ZLOO�KROG�RIILFH�XQWLO�WKHLU�VXFFHVVRUV�KDYH�EHHQ�HOHFWHG�RU�TXDOLILHG�DW�DQ�DQQXDO�
VKDUHKROGHUV
�PHHWLQJ��RU�XQWLO�WKHLU�GHDWK��UHVLJQDWLRQ��UHWLUHPHQW��UHPRYDO��RU�GLVTXDOLILFDWLRQ��
9DFDQFLHV�RQ�WKH�ERDUG�ZLOO�EH�ILOOHG�E\�D�PDMRULW\�YRWH�RI�WKH�UHPDLQLQJ�GLUHFWRUV��2IILFHUV�RI�
WKH�&RPSDQ\�VHUYH�DW�WKH�GLVFUHWLRQ�RI�WKH�%RDUG�RI�'LUHFWRUV��

:H�PD\�HVWDEOLVK�DQ�LQIRUPDO�([HFXWLYH�$GYLVRU\�%RDUG�ZLWK�DSSRLQWPHQWV�PDGH�E\�WKH�%RDUG�
RI�'LUHFWRUV��7KH�UROH�RI�WKH�([HFXWLYH�$GYLVRU\�%RDUG�ZLOO�EH�WR�DVVLVW�RXU�PDQDJHPHQW�ZLWK�
JHQHUDO�EXVLQHVV�DQG�VWUDWHJLF�SODQQLQJ��:H�LQWHQG�WR�FRPSHQVDWH�([HFXWLYH�$GYLVRU\�%RDUG�
PHPEHUV�ZLWK�DQ\�FRPELQDWLRQ�RI�FDVK��FRPPRQ�VWRFN��RU�VWRFN�RSWLRQV��

2XU�$UWLFOHV�RI�,QFRUSRUDWLRQ�DQG�E\ODZV�IXOO\�SURYLGH�EODQNHW�LQGHPQLILFDWLRQ�IRU�RXU�GLUHFWRUV�
DQG�RIILFHUV�SHUPLVVLEOH�XQGHU�,OOLQRLV�ODZ��7KH�&RPSDQ\�KDV�HQWHUHG�LQWR�LQGHPQLILFDWLRQ�
DJUHHPHQWV�ZLWK�PHPEHUV�RI�WKH�PDQDJHPHQW�WHDP�WKDW�LQGHPQLI\��GHIHQG�DQG�KROG�KDUPOHVV�
WKHVH�PHPEHUV�IURP�OLDELOLW\�LQFXUUHG�LQ�FRQQHFWLRQ�ZLWK�WKHLU�GXWLHV�DV�RIILFHUV�DQG�GLUHFWRUV�RI�
WKH�&RPSDQ\��

:H�PDLQWDLQ�LQVXUDQFH�SROLFLHV�XQGHU�ZKLFK�WKH�GLUHFWRUV�DQG�RIILFHUV�RI�WKH�&RPSDQ\�ZLOO�EH�
LQVXUHG��DJDLQVW�FHUWDLQ�ORVVHV�DULVLQJ�IURP�FODLPV�PDGH�DJDLQVW�VXFK�GLUHFWRUV�DQG�RIILFHUV�E\�
UHDVRQ�RI�DQ\�DFWV�RU�RPLVVLRQV�LQ�WKHLU�UHVSHFWLYH�FDSDFLWLHV�DV�GLUHFWRUV�RU�RIILFHUV��LQFOXGLQJ�
OLDELOLWLHV�XQGHU�WKH�6HFXULWLHV�$FW�

�� +,6725,&$/�),1$1&,$/�,1)250$7,21

$Q\�2IIHUHH�FDQ�UHTXHVW�LQIRUPDWLRQ�DQG�FRQVXOW�WKH�&RPSDQ\
V�DFFRXQWDQW�DQG�ILQDQFLDO�
DGYLVRU
V�UHJDUGLQJ�WKH�ILQDQFLDO�KLVWRU\�RI�WKH�EXVLQHVV��5RRWV�DQG�9LQHV�3URGXFH�DQG�&DIp��,QF�
KDV�D���������PRUWJDJH��LQWHUHVW�UDWH�������PDWXULW\�GDWH����\HDUV�IURP�-XO\����������8SRQ�
UHTXHVW�WKH�2IIHUHH�ZLOO�EH�SURYLGHG�ZLWK�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�EXVLQHVV�FRYHULQJ�WKH�
SUHYLRXV���\HDUV���$OO�ILQDQFLDO�UHSRUWLQJ�ZLOO�EH�PDGH�SXEOLF�RQ�0DUFK�RI�HDFK�\HDU�DQG�ZLOO�EH�
ORFDWHG�RQ�KWWSV���URRWVDQGYLQHLQF�FRP�

7KHUH�KDYH�EHHQ�QR�H[HPSW�RIIHULQJV�FRQGXFWHG�ZLWKLQ�WKH�SDVW�WKUHH�\HDUV��

7KHUH�KDYH�EHHQ�QR�WUDQVDFWLRQ�VLQFH�WKH�EHJLQQLQJ�RI�5RRWV�DQG�9LQHV�3URGXFH�DQG�&DIp��,QF�
ODVW�ILVFDO�\HDU��RU�DQ\�FXUUHQWO\�SURSRVHG�WUDQVDFWLRQ��WR�ZKLFK�5RRWV�DQG�9LQHV�3URGXFH�DQG�
&DIp��,QF�ZDV�RU�LV�DJJUHJDWH�DPRXQW�RI�FDSLWDO�UDLVHG�E\�5RRWV�DQG�9LQHV�3URGXFH�DQG�&DIp��,QF�
LQ�UHOLDQFH�RQ�VHFWLRQ���D�����RI�WKH�6HFXULWLHV�$FW������8�6�&����G�D������GXULQJ�WKH�SUHFHGLQJ�
���PRQWK�SHULRG��LQFOXVLYH�RI�WKH�DPRXQW�WKH�5RRWV�DQG�9LQHV�3URGXFH�DQG�&DIp��,QF�VHHNV�WR
UDLVH�LQ�WKH�FXUUHQW�RIIHULQJ�XQGHU�VHFWLRQ���D�����RI�WKH�6HFXULWLHV�$FW��LQ�ZKLFK�DQ\�RI�WKH�QR
RWKHU�SHUVRQV�KDV�RU�LV�WR�KDYH�D�GLUHFW�RU�LQGLUHFW�PDWHULDO�LQWHUHVW�RWKHU�WKDQ�(QD�-RQHV�

5RRWV�DQG�9LQHV�3URGXFH�DQG�&DIp��,QF�RU�DQ\�RI�LWV�SUHGHFHVVRUV�KDYH�QRW�SUHYLRXVO\�IDLOHG�WR�



FRPSO\�ZLWK�WKH�RQJRLQJ�UHSRUWLQJ�UHTXLUHPHQWV�

5LVNV�DQG�8QFHUWDLQWLHV
7KH� &RPSDQ\� KDV� D� OLPLWHG� RSHUDWLQJ� KLVWRU\� DQG� KDV� QRW� JHQHUDWHG� UHYHQXH� IURP� LQWHQGHG�
RSHUDWLRQV�� 7KH� &RPSDQ\
V� EXVLQHVV� DQG� RSHUDWLRQV� DUH� VHQVLWLYH� WR� JHQHUDO� EXVLQHVV� DQG�
HFRQRPLF�FRQGLWLRQV�LQ�WKH�8�6��DQG�ZRUOGZLGH�DORQJ�ZLWK�ORFDO��VWDWH��DQG�IHGHUDO�JRYHUQPHQWDO�
SROLF\� GHFLVLRQV��$� KRVW� RI� IDFWRUV� EH\RQG� WKH� &RPSDQ\
V� FRQWURO� FRXOG� FDXVH� IOXFWXDWLRQV� LQ�
WKHVH�FRQGLWLRQV���

�� 2SHUDWLRQ�RI�D�3URGXFH�DQG�&DIp��7KH�OLNHOLKRRG�RI�VXFFHVV�RI�WKH�&RPSDQ\�PXVW�EH
FRQVLGHUHG�FRQVLGHULQJ�WKH�SUREOHPV��H[SHQVHV��FRPSOLFDWLRQV�DQG�GHOD\V�IUHTXHQWO\�HQFRXQWHUHG
LQ�FRQQHFWLRQ�ZLWK�D�VWDUWXS�

�� 'HSHQGHQFH�XSRQ�.H\�3HUVRQQHO��3RWHQWLDO�&RQIOLFWV�RI�,QWHUHVW��7KH�&RPSDQ\�LV�GHSHQGHQW
LQ�LWV�RSHUDWLRQV�XSRQ�WKH�VHUYLFHV�RI�LWV�PDQDJHPHQW�DQG�VHUYLFH�SURYLGHUV�

�� &RPSHWLWLRQ��7KHUH�DUH�QXPHURXV�FRPSHWLWRUV�RI�WKH�&RPSDQ\�HQJDJHG�LQ�WKH�IRRG
LQGXVWU\�� 0DQ\� RI� WKHVH� FRPSHWLWRUV� KDYH� HVWDEOLVKHG� EUDQG� QDPHV� DQG�RU� SUH�H[LVWLQJ
UHODWLRQVKLSV�ZLWK PDQ\�RI� WKH�&RPSDQ\¶V� SURVSHFWLYH� FXVWRPHUV�� ,W�ZLOO� EH� QHFHVVDU\� IRU� WKH
&RPSDQ\� WR� FRPPXQLFDWH� WKH TXDOLW\� DQG� VW\OH� RI� LWV� RSHUDWLRQV� LQ� RUGHU� WR� JHW� FXVWRPHUV� WR
VXSSRUW�WKH�FDIH��7KHUH�FDQ�EH�QR�JXDUDQWHH�WKDW�WKH�&RPSDQ\�ZLOO�EH�VXFFHVVIXO�LQ�LWV�HIIRUWV�

�� 7KH� (FRQRP\�� 7KH� HFRQRP\� FDQ�ZHLJK� KHDYLO\� XSRQ� WKH� UHWDLO� LQGXVWU\� DQG� WKH� DELOLW\� RI
SHRSOH� WR� XVH� VXSSRUW� WKH� EHDXW\� LQGXVWU\�� 7KH� GHPDQG� IRU� EHDXW\� VHUYLFHV� PD\� IDOO� LI� WKH
HFRQRP\�VKRXOG�GHFOLQH�

�� )RUFH�0DMHXUH��2SHUDWLRQ�RI�DQ\�EXVLQHVV�FRQWHPSODWHV�WKH�ULVN�WKDW�QDWXUDO�RU�RWKHU�GLVDVWHUV
PD\�FDXVH�VLJQLILFDQW� LQWHUUXSWLRQV��7KH�&RPSDQ\�PD\� LQFXU� ORVVHV� IURP�QDWXUDO�GLVDVWHUV� WKDW
DUH�QRW�LQVXUDEOH

�� /DFN�RI�/LTXLGLW\��7KHUH�LV�QR�HVWDEOLVKHG�PDUNHW�RU�H[FKDQJH�IRU�WKH�UHVDOH�RI�WKH�8QLWV��$Q
,QYHVWRU�VHHNLQJ�WR VHOO�WKHLU�8QLWV�PD\�KDYH�JUHDW�GLIILFXOW\�LQ�ILQGLQJ�D�EX\HU�DQG�PD\�ILQG�QR
EX\HUV�IRU�WKHLU�8QLWV�

�� /LPLWHG�7UDQVIHUDELOLW\�RI�6HFXULWLHV��7KH�,QYHVWRU�VKRXOG�EH�IXOO\�DZDUH�RI�WKH�ORQJ�WHUP
QDWXUH� RI� KLV� RU� KHU� ILQDQFLDO� VXSSRUW� RI� WKH� &RPSDQ\�� 7KH 8QLWV�PD\� EH� WUDQVIHUUHG� RQO\� LI
FHUWDLQ UHTXLUHPHQWV� DUH� VDWLVILHG�� 7KH� ,QYHVWRU� KDV� UHSUHVHQWHG� WR� WKH� &RPSDQ\� WKDW� LW� LV
DFTXLULQJ� WKH�8QLWV� IRU KLV�RU�KHU�RZQ� LQYHVWPHQW�RQO\�DQG�ZLWKRXW�D�YLHZ� WR� WKHLU� LPPHGLDWH
UHVDOH� RU� GLVWULEXWLRQ�� (YHQ� LI� WKH ,QYHVWRU� RIIHUV� WR� VHOO� KLV� RU� KHU� 8QLWV� DIWHU� PHHWLQJ� DOO
UHTXLUHPHQWV��WKHUH�PD\�EH�QR�EX\HUV�IRU�WKH�8QLWV� 7KHUH�LV�QR�PDUNHW�RU�H[FKDQJH�ZKHUH�WKH
6XSSRUW�PD\�RIIHU�WKHLU�8QLWV�IRU�VDOH��7KH�,QYHVWRU�VKRXOG FRQVLGHU�DQ\�LQYHVWPHQW�DV�µLOOLTXLG¶
DQG�RQH�WKDW�FDQQRW�EH�UHDGLO\�FRQYHUWHG�LQWR�FDVK��$FFRUGLQJO\�
SXUFKDVHUV�RI�WKH�8QLWV�PXVW�EHDU�WKH�HFRQRPLF�ULVN�LQKHUHQW�LQ�WKH�LQYHVWPHQW�IRU�DQ�LQGHILQLWH
SHULRG�

�� 5LVN�RI�/LWLJDWLRQ��,I�WKH�&RPSDQ\�LV�VXEMHFWHG�WR�ODZVXLWV�RU�SURFHHGLQJV�E\�JRYHUQPHQW



HQWLWLHV�RU�SULYDWH�SDUWLHV��RU�RWKHU�LQYHVWRUV��WKHQ�H[SHQVHV�RU�OLDELOLWLHV�RI�WKH�&RPSDQ\�DULVLQJ�
IURP�DQ\ VXFK�VXLW�ZRXOG�EH�ERUQH�E\�WKH�&RPSDQ\��:KLOH�WKH�&RPSDQ\�ZLOO�VHHN�WR�REWDLQ�D�
JHQHUDO� OLDELOLW\ LQVXUDQFH�SROLF\�FRYHULQJ�LWV�DFWLYLWLHV��VXFK�LQVXUDQFH�PD\�QRW�FRYHU�DOO�FRVWV�
DQG�H[SHQVHV�UHODWHG�WR OLWLJDWLRQ�

�� ,QFRPH�7D[HV�,PSRVHG�RQ�,QYHVWRUV��,W�LV�DQWLFLSDWHG�WKDW�DQ\�GLVWULEXWLRQV�PDGH�WR�,QYHVWRUV
DERYH�WKH�DPRXQW�RI�WKHLU�LQYHVWPHQW�ZLOO�EH�WD[HG�DV�RUGLQDU\�LQFRPH�DQG�WUHDWHG�DV�D�SDVVLYH
LQYHVWPHQW� IRU� WD[� SXUSRVHV��+RZHYHU�� WKH� WD[� FLUFXPVWDQFHV� RI� HDFK� ,QYHVWRU�PD\� YDU\�� DQG
,QYHVWRUV�VKRXOG�FKHFN�ZLWK�WKHLU�SHUVRQDO�WD[�DGYLVRU�WR�GHWHUPLQH�KRZ�WKH\�PD\�EH�WD[HG�

��� 6SHFXODWLYH�'HWHUPLQDWLRQ�RI�2IIHULQJ�3ULFH��7KH�SULFH�RI�WKH�8QLWV�EHLQJ�RIIHUHG�KHUHE\�ZDV
VSHFXODWLYHO\�GHWHUPLQHG�E\�WKH�&RPSDQ\�EDVHG�XSRQ�PDQ\�DVVXPSWLRQV�UHJDUGLQJ�IXWXUH�HYHQWV
WKDW� PD\� RU� PD\� QRW� KDSSHQ�� $FFRUGLQJO\�� WKH� SULFH� SHU� 8QLW� LQGLFDWHG� RQ� WKH� FRYHU� RI� WKLV
VWDWHPHQW�PXVW�EH�FRQVLGHUHG� LQ� WHUPV�RI� WKH� OLNHOLKRRG� WKDW�DOO� WKHVH� IXWXUH�HYHQWV�PD\�RFFXU
DQG�WKH�DFFXUDF\�RI�WKH�DVVXPSWLRQV�LQ�WHUPV�RI�WKHLU�LPSDFW�RQ�IXWXUH�YDOXH��7KH�SULFH�IRU�8QLWV
LQ�WKLV�2IIHULQJ�EHDUV�QR�GLUHFW�UHODWLRQVKLS�WR�WKH�FXUUHQW�ERRN�YDOXH��DVVHWV�RU�HDUQLQJV�RI� WKH
&RPSDQ\�RU�DQ\�RWKHU�REMHFWLYH�FULWHULD�RI�YDOXH�

��� 1HZ�%XVLQHVV��7KH�&RPSDQ\�LV�QHZO\�IRUPHG�DQG�KDV�OLPLWHG�RSHUDWLQJ�KLVWRU\��7KHUHIRUH�
D�SURVSHFWLYH� ,QYHVWRU�KDV�QR�SULRU�SHUIRUPDQFH�RI� WKH�&RPSDQ\�XSRQ�ZKLFK� WKH\�PD\�UHO\� LQ
DVVHVVLQJ�WKH�IXWXUH�SHUIRUPDQFH�RI�WKH�&RPSDQ\�

�� 5,6.�)$&7256

,QYHVWPHQW�LQ�RXU�6KDUHV�LQYROYHV�D�KLJK�GHJUHH�RI�ULVN�DQG�VKRXOG�EH�UHJDUGHG�DV�VSHFXODWLYH��
<RX�VKRXOG�FRQVLGHU�LQYHVWLQJ�LQ�RXU�6KDUHV�RQO\�LI�\RX�FDQ�DIIRUG�WKH�ORVV�RI�\RXU�HQWLUH�
LQYHVWPHQW��$FFRUGLQJO\��\RX�VKRXOG�FRQVLGHU�FDUHIXOO\�WKH�IROORZLQJ�IDFWRUV��LQ�DGGLWLRQ�WR�WKH�
RWKHU�LQIRUPDWLRQ�FRQFHUQLQJ�RXU�&RPSDQ\�DQG�RXU�EXVLQHVV�FRQWDLQHG�LQ�WKLV�0HPRUDQGXP��
EHIRUH�SXUFKDVLQJ�WKH�6KDUHV�RIIHUHG�KHUHE\��7KH�IROORZLQJ�IDFWRUV�DUH�QRW�WR�EH�FRQVLGHUHG�D�
GHILQLWLYH�OLVW�RI�DOO�WKH�ULVNV�DVVRFLDWHG�ZLWK�DQ�LQYHVWPHQW�LQ�RXU�6KDUHV��
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8QDQWLFLSDWHG�REVWDFOHV�WR�H[HFXWLRQ�RI�EXVLQHVV�SODQ�

2XU�SURSRVHG�SODQ�RI�RSHUDWLRQ�DQG�SURVSHFWV�ZLOO�GHSHQG�ODUJHO\�XSRQ�RXU�DELOLW\�WR�
VXFFHVVIXOO\�HVWDEOLVK�&RPSDQ\
V�SUHVHQFH�LQ�D�WLPHO\�IDVKLRQ��UHWDLQ�DQG�FRQWLQXH�WR�KLUH�VNLOOHG�
PDQDJHPHQW��WHFKQLFDO��PDUNHWLQJ�DQG�RWKHU�SHUVRQQHO��DQG�DWWUDFW�DQG�UHWDLQ�VLJQLILFDQW�
QXPEHUV�RI�TXDOLW\�EXVLQHVV�SDUWQHUV�DQG�FRUSRUDWH�FOLHQWV��7KHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�ZH�
ZLOO�EH�DEOH�WR�VXFFHVVIXOO\�LPSOHPHQW�RXU�EXVLQHVV�SODQ�RU�GHYHORS�RU�PDLQWDLQ�IXWXUH�EXVLQHVV�
UHODWLRQVKLSV��RU�WKDW�XQDQWLFLSDWHG�H[SHQVHV��SUREOHPV�RU�WHFKQLFDO�GLIILFXOWLHV�ZKLFK�ZRXOG�
UHVXOW�LQ�PDWHULDO�GHOD\V�LQ�LPSOHPHQWDWLRQ�ZLOO�QRW�RFFXU�

&RPSHWLWLRQ�

7KH�PDUNHW�LV�KLJKO\�FRPSHWLWLYH��7KHUH�DUH�ORZ�EDUULHUV�WR�HQWU\��DQG�ZH�H[SHFW�WKDW�FRPSHWLWLRQ�
ZLOO�LQWHQVLI\�LQ�WKH�IXWXUH��:H�EHOLHYH�WKDW�QXPHURXV�IDFWRUV��LQFOXGLQJ�SULFH��FOLHQW�EDVH��EUDQG�
QDPH��DQG�JHQHUDO�HFRQRPLF�WUHQGV��SDUWLFXODUO\�XQIDYRUDEOH�HFRQRPLF�FRQGLWLRQV�DGYHUVHO\�
DIIHFWLQJ�FRQVXPHU�LQYHVWPHQW���ZLOO�DIIHFW�RXU�DELOLW\�WR�FRPSHWH�VXFFHVVIXOO\��2XU�FRPSHWLWRUV�
LQFOXGH�PDQ\�ODUJH�FRPSDQLHV�WKDW�KDYH�VXEVWDQWLDOO\�JUHDWHU�PDUNHW�SUHVHQFH�DQG�ILQDQFLDO��
WHFKQLFDO��PDUNHWLQJ�DQG�RWKHU�UHVRXUFHV�WKDQ�ZH�GR��7KHUH�FDQ�EH QR�DVVXUDQFH�WKDW�ZH�ZLOO�EH�
KDYH�WKH�ILQDQFLDO�UHVRXUFHV��WHFKQLFDO�H[SHUWLVH�RU�PDUNHWLQJ�DQG�VXSSRUW�FDSDELOLWLHV�WR�FRPSHWH�
VXFFHVVIXOO\��,QFUHDVHG�FRPSHWLWLRQ�FRXOG�UHVXOW�LQ�VLJQLILFDQW�SULFH�FRPSHWLWLRQ��ZKLFK�LQ�WXUQ�
FRXOG�UHVXOW�LQ�ORZHU�UHYHQXHV��ZKLFK�FRXOG�PDWHULDOO\�DGYHUVHO\�DIIHFW�RXU�SRWHQWLDO�SURILWDELOLW\�

2YHU�5HOLDQFH�RQ�0DQDJHPHQW�

:H�GHSHQG�RQ�RXU�VHQLRU�PDQDJHPHQW�WR�ZRUN�HIIHFWLYHO\�DV�D�WHDP��WR�H[HFXWH�RXU�EXVLQHVV�
VWUDWHJ\�DQG�EXVLQHVV�SODQ��DQG�WR�PDQDJH�HPSOR\HHV�DQG�FRQVXOWDQWV��2XU�VXFFHVV�ZLOO�EH�
GHSHQGHQW�RQ�WKH�SHUVRQDO�HIIRUWV�RI�NH\�SHUVRQQHO��$Q\�RI�RXU�RIILFHUV�RU�HPSOR\HHV�FDQ�
WHUPLQDWH�KLV�RU�KHU�HPSOR\PHQW�UHODWLRQVKLS�DW�DQ\�WLPH��DQG�WKH�ORVV�RI�WKH�VHUYLFHV�RI�VXFK�
LQGLYLGXDOV�FRXOG�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�RXU�EXVLQHVV�DQG�SURVSHFWV��2XU�VHQLRU�
PDQDJHPHQW�WHDP�KDV�ZRUNHG�WRJHWKHU�IRU�RQO\�D�YHU\�VKRUW�SHULRG�DQG PD\�QRW�ZRUN�ZHOO�
WRJHWKHU�DV�D�PDQDJHPHQW�WHDP�

)RUZDUG�/RRNLQJ�6WDWHPHQWV�

7KLV�0HPRUDQGXP�FRQWDLQV�IRUZDUG�ORRNLQJ�VWDWHPHQWV�WKDW�DUH�EDVHG�RQ�RXU�FXUUHQW�
H[SHFWDWLRQV��DVVXPSWLRQV��HVWLPDWHV��DQG�SURMHFWLRQV�DERXW�RXU�EXVLQHVV��RXU�LQGXVWU\��DQG�WKH�
LQGXVWU\�RI�RXU�FOLHQWV��:KHQ�XVHG�LQ�WKLV�0HPRUDQGXP��WKH�ZRUGV��H[SHFWV���DQWLFLSDWHV���
�HVWLPDWHV����LQWHQGV����EHOLHYHV���DQG�VLPLODU�H[SUHVVLRQV�DUH�LQWHQGHG�WR�LGHQWLI\�IRUZDUG�
ORRNLQJ�VWDWHPHQWV��7KHVH�IRUZDUG�ORRNLQJ�VWDWHPHQWV�DUH�VXEMHFW�WR�ULVNV�DQG�XQFHUWDLQWLHV�WKDW�
FRXOG�FDXVH�DFWXDO�UHVXOWV�WR�GLIIHU�PDWHULDOO\�IURP�WKRVH�SURMHFWHG��7KH�FDXWLRQDU\�VWDWHPHQWV�
PDGH�LQ�WKLV�0HPRUDQGXP�VKRXOG�EH�UHDG�DV�EHLQJ�DSSOLFDEOH�WR�DOO�UHODWHG�IRUZDUG�ORRNLQJ�
VWDWHPHQWV�ZKHUHYHU�WKH\�DSSHDU�LQ�WKLV�0HPRUDQGXP�

$'',7,21$/�,1)250$7,21�



$V�D�SURVSHFWLYH�LQYHVWRU��\RX�DQG�\RXU�SURIHVVLRQDO�DGYLVRUV�DUH�LQYLWHG�WR�UHYLHZ�DQ\�PDWHULDOV�
DYDLODEOH�WR�XV�UHODWLQJ�WR�RXU�&RPSDQ\��RXU�SODQ�RI�RSHUDWLRQ��RXU�PDQDJHPHQW�DQG�ILQDQFLDO�
FRQGLWLRQ��WKLV�2IIHULQJ�DQG�DQ\�RWKHU�PDWWHU�UHODWLQJ�WR�WKLV�2IIHULQJ��:H�ZLOO�DIIRUG�\RX�DQG�
\RXU�SURIHVVLRQDO�DGYLVRUV�WKH�RSSRUWXQLW\�WR�DVN�TXHVWLRQV�RI��DQG�UHFHLYH�DQVZHUV�IURP��RXU�
RIILFHUV�FRQFHUQLQJ�VXFK�PDWWHUV�DQG�WR�REWDLQ�DQ\�DGGLWLRQDO�LQIRUPDWLRQ��WR�WKH�H[WHQW�ZH�
SRVVHVV�VXFK�LQIRUPDWLRQ�DQG�FDQ�DFTXLUH�LW�ZLWKRXW�XQUHDVRQDEOH�H[SHQVH��QHFHVVDU\�WR�YHULI\�
WKH�DFFXUDF\�RI�DQ\�LQIRUPDWLRQ�VHW�IRUWK�LQ�WKH�0HPRUDQGXP��$OO�VXFK�LQIRUPDWLRQ�DQG�
PDWHULDOV�PD\�EH�UHTXHVWHG�IURP�(QD�-RQHV�DW�������������

,QYHVWPHQW�LQ�WKH�6KDUHV�LQYROYHV�VLJQLILFDQW�ULVNV�DQG�LV�VXLWDEOH�RQO\�IRU�SHUVRQV�RI�DGHTXDWH�
ILQDQFLDO�PHDQV�ZKR�KDYH�QR�QHHG�IRU�OLTXLGLW\�ZLWK�UHVSHFW�WR�WKLV�LQYHVWPHQW�DQG�ZKR�FDQ�EHDU�
WKH�HFRQRPLF�ULVN�RI�D�FRPSOHWH�ORVV�RI�WKHLU�LQYHVWPHQW��7KH�2IIHULQJ�LV�PDGH�LQ�UHOLDQFH�RQ�
H[HPSWLRQV�IURP�WKH�UHJLVWUDWLRQ�UHTXLUHPHQWV�RI�WKH�6HFXULWLHV�$FW�DQG�DSSOLFDEOH�VWDWH�
VHFXULWLHV�ODZV�DQG�UHJXODWLRQV�

7KH�VXLWDELOLW\�VWDQGDUGV�GLVFXVVHG�EHORZ�UHSUHVHQW�PLQLPXP�VXLWDELOLW\�VWDQGDUGV�IRU�
SURVSHFWLYH�LQYHVWRUV��7KH�VDWLVIDFWLRQ�RI�VXFK�VWDQGDUGV�E\�D�SURVSHFWLYH�LQYHVWRU�GRHV�QRW�
QHFHVVDULO\�PHDQ�WKDW�WKH�6KDUHV�DUH�VXLWDEOH�LQYHVWPHQW�IRU�VXFK�SURVSHFWLYH�LQYHVWRU��
3URVSHFWLYH�LQYHVWRUV�DUH�HQFRXUDJHG�WR�FRQVXOW�WKHLU�SHUVRQDO�ILQDQFLDO�DGYLVRUV�WR�GHWHUPLQH�
ZKHWKHU�DQ�LQYHVWPHQW�LQ�WKH�6KDUHV�LV�DSSURSULDWH��7KH�&RPSDQ\�PD\�UHMHFW�VXEVFULSWLRQV��LQ�
ZKROH�RU�LQ�SDUW��LQ�LWV�DEVROXWH�GLVFUHWLRQ��

7KH�&RPSDQ\�ZLOO�UHTXLUH�HDFK�LQYHVWRU�WR�UHSUHVHQW�LQ�ZULWLQJ��DPRQJ�RWKHU�WKLQJV��WKDW��L��E\�
UHDVRQ�RI�WKH�LQYHVWRU
V�EXVLQHVV�RU�ILQDQFLDO�H[SHULHQFH��RU�WKDW�RI�WKH�LQYHVWRU
V�SURIHVVLRQDO�
DGYLVRU��WKH�LQYHVWRU�LV�FDSDEOH�RI�HYDOXDWLQJ�WKH�PHULWV�DQG�ULVNV�RI�DQ�LQYHVWPHQW�LQ�WKH�6KDUHV�
DQG�RI�SURWHFWLQJ�LWV�RZQ�LQWHUHVWV�LQ�FRQQHFWLRQ�ZLWK�WKH�WUDQVDFWLRQ��LL��WKH�LQYHVWRU�LV�DFTXLULQJ�
WKH�6KDUHV�IRU�LWV�RZQ�DFFRXQW��IRU�LQYHVWPHQW�RQO\�DQG�QRW�ZLWK�D�YLHZ�WRZDUG�WKH�UHVDOH�RU�
GLVWULEXWLRQ�WKHUHRI���LLL��WKH�LQYHVWRU�LV�DZDUH�WKDW�WKH�6KDUHV�KDYH�QRW�EHHQ�UHJLVWHUHG�XQGHU�WKH�
6HFXULWLHV�$FW�RU�DQ\�VWDWH�VHFXULWLHV�ODZV���LY��WKH�LQYHVWRU�LV�DZDUH�RI��DQG�KDV�H[HFXWHG�DQG�
GHOLYHUHG��WKH�VXEVFULSWLRQ�DJUHHPHQW�WR�EH�HQWHUHG�LQWR�LQ�FRQQHFWLRQ�ZLWK�WKH�SXUFKDVH�RI�WKH�
6KDUHV���Y��WKH�LQYHVWRU�LV�DZDUH�RI�WKH�DEVHQFH�RI�D�PDUNHW�IRU�WKH�6KDUHV��DQG��YL��XQOHVV�
RWKHUZLVH�DSSURYHG�E\�WKH�&RPSDQ\��VXFK�LQYHVWRU�PHHWV�WKH�VXLWDELOLW\�UHTXLUHPHQWV�VHW�IRUWK�
EHORZ��

([FHSW�DV�VHW�IRUWK�EHORZ��HDFK�LQYHVWRU�PXVW�UHSUHVHQW�LQ�ZULWLQJ�WKDW�KH�RU�VKH�TXDOLILHV�DV�DQ�
�DFFUHGLWHG�LQYHVWRU���DV�VXFK�WHUP�LV�GHILQHG�LQ�5HJXODWLRQ�&URZGIXQGLQJ�XQGHU�WKH�6HFXULWLHV�
$FW�DQG�PXVW�GHPRQVWUDWH�WKH�EDVLV�IRU�VXFK�TXDOLILFDWLRQ��7R�EH�D�QRQ�DFFUHGLWHG�LQYHVWRU��DQ�
LQYHVWRU�PXVW�IDOO�ZLWKLQ�DQ\�RI�WKH�IROORZLQJ�FDWHJRULHV�DW�WKH�WLPH�RI�WKH�VDOH�RI�WKH�6KDUHV�WR�
WKDW�LQYHVWRU��:KR�&DQ�,QYHVW"�$QG�KRZ�PXFK"�

*HQHUDOO\��DQ\RQH�FDQ�LQYHVW�LQ�DQ�RIIHULQJ�RQ�%X\�WKH�%ORFN��KRZHYHU��VHFXULWLHV�ODZV�OLPLW�
KRZ�PXFK�DQ�LQYHVWRU���HYHQ�WKRVH�GHHPHG��DFFUHGLWHG�LQYHVWRUV����PD\�LQYHVW��LQ�D�VLQJOH�RIIHU�

7KHVH�OLPLWV�DUH�FDOFXODWHG�GXULQJ�D�UROOLQJ����PRQWK�SHULRG�DQG�IRU�D�JLYHQ�LQYHVWRU�PD\�QRW�



H[FHHG�

WKH�JUHDWHU�RI��������RU�6�SHUFHQW�RI�WKH�DQQXDO�LQFRPH�RU�QHW�ZRUWK�RI�VXFK�LQYHVWRU��DV�

DSSOLFDEOH��LI�HLWKHU�WKH�DQQXDO�LQFRPH�RU�WKH�QHW�ZRUWK�RI�WKH�LQYHVWRU�LV�OHVV�WKDQ�����������DQG�

���SHUFHQW�RI�WKH�DQQXDO�LQFRPH�RU�QHW�ZRUWK�RI�VXFK�LQYHVWRU��DV�DSSOLFDEOH��QRW�WR�H[FHHG�D�
PD[LPXP�DJJUHJDWH�DPRXQW�VROG�RI�����������LI�HLWKHU�WKH�DQQXDO�LQFRPH�RU�QHW�ZRUWK�RI�WKH�
LQYHVWRU�LV�HTXDO�WR�RU�PRUH�WKDQ������������

$V�XVHG�LQ�WKLV�0HPRUDQGXP��WKH�WHUP��QHW�ZRUWK��PHDQV�WKH�H[FHVV�RI�WRWDO�DVVHWV�RYHU�WRWDO�
OLDELOLWLHV��,Q�FRPSXWLQJ�QHW�ZRUWK�IRU�WKH�SXUSRVH�RI�����DERYH��WKH�SULQFLSDO�UHVLGHQFH�RI�WKH�
LQYHVWRU�PXVW�EH�YDOXHG�DW�FRVW��LQFOXGLQJ�FRVW�RI�LPSURYHPHQWV��RU�DW�UHFHQWO\�DSSUDLVHG�YDOXH�
E\�DQ�LQVWLWXWLRQDO�OHQGHU�PDNLQJ�D�VHFXUHG�ORDQ��QHW�RI�HQFXPEUDQFHV��,Q�GHWHUPLQLQJ�LQFRPH��
DQ�LQYHVWRU�VKRXOG�DGG�WR�WKH�LQYHVWRU
V�DGMXVWHG�JURVV�LQFRPH�DQ\�DPRXQWV�DWWULEXWDEOH�WR�WD[�
H[HPSW�LQFRPH�UHFHLYHG��ORVVHV�FODLPHG�DV�D�OLPLWHG�SDUWQHU�LQ�DQ\�OLPLWHG�SDUWQHUVKLS��
GHGXFWLRQV�FODLPHG�IRU�GHSOHWLRQ��FRQWULEXWLRQV�WR�DQ�,5$�RU�RWKHU�UHWLUHPHQW�SODQ��DOLPRQ\�
SD\PHQWV��DQG�DQ\�DPRXQW�E\�ZKLFK�LQFRPH�IURP�ORQJ�WHUP�FDSLWDO�JDLQV�KDV�EHHQ�UHGXFHG�LQ�
DUULYLQJ�DW�DGMXVWHG�JURVV�LQFRPH��

$Q\�SHUVRQ�RU�HQWLW\�ZKR�PHHWV�WKH�VXLWDELOLW\�VWDQGDUGV�VHW�IRUWK�KHUHLQ�DQG�ZKR�GHVLUHV�WR�
SXUFKDVH�6KDUHV�RIIHUHG�KHUHE\�VKDOO�EH�UHTXLUHG�WR�GHOLYHU�DOO�WKH�IROORZLQJ�WR�WKH�&RPSDQ\�
SULRU�WR�VXFK�SXUFKDVH���D��6LJQHG�RULJLQDO�FRSLHV�RI�WKH�6XEVFULSWLRQ�$JUHHPHQW��2Q�HDFK�
VLJQDWXUH�SDJH��WKH�VXEVFULEHU�PXVW�VLJQ��SULQW�KLV��KHU�RU�LWV�QDPH��DGGUHVV��DQG�VRFLDO�VHFXULW\�
QXPEHU�RU�WD[�LGHQWLILFDWLRQ�QXPEHU�ZKHUH�LQGLFDWHG�DQG�SULQW�WKH�QXPEHU�RI�6KDUHV�VXEVFULEHG�
IRU�DQG�WKH�GDWH�RI�H[HFXWLRQ��7KH�6XEVFULSWLRQ�$JUHHPHQW�ZLOO�EH�XVHG�E\�WKH�&RPSDQ\�WR�
GHWHUPLQH�ZKHWKHU�WKH�SURVSHFWLYH�SXUFKDVHU�LV�D��QRQ�DFFUHGLWHG�LQYHVWRU���ZKHWKHU�KH�RU�VKH�
KDV�WKH�UHTXLVLWH�NQRZOHGJH�DQG�H[SHULHQFH�LQ�ILQDQFLDO�DQG�EXVLQHVV�PDWWHUV�WR�EH�FDSDEOH�RI�
HYDOXDWLQJ�WKH�PHULWV�DQG�ULVNV�RI�D�SXUFKDVH�RI�WKH�6KDUHV��DQG�WR�GHWHUPLQH�ZKHWKHU�VWDWH�
VXLWDELOLW\�UHTXLUHPHQWV�KDYH�EHHQ�PHW��$OO�TXHVWLRQV�PXVW�EH�DQVZHUHG�LQ�IXOO��,I�WKH�DQVZHU�WR�
DQ\�TXHVWLRQ�LV��QR��RU��QRW�DSSOLFDEOH���SOHDVH�VR�VWDWH��7KH�ODVW�SDJH�RI�WKH�6XEVFULSWLRQ�
$JUHHPHQW�PXVW�FRQWDLQ�WKH�SULQWHG�QDPH�RI�WKH�VXEVFULEHU��WKH�UHTXLUHG�VLJQDWXUH�DQG�WKH�GDWH�
RI�H[HFXWLRQ���

7KH�&RPSDQ\�UHVHUYHV�WKH�ULJKW�WR�DFFHSW�RU�UHMHFW�DQ\�VXEVFULSWLRQ�IRU�6KDUHV�LQ�ZKROH�RU�SDUW�
IRU�DQ\�UHDVRQ�ZKDWVRHYHU��,I�D�VXEVFULEHU�LV�UHMHFWHG�E\�WKH�&RPSDQ\��DOO�IXQGV�WHQGHUHG�IRU�
LQYHVWPHQW�ZLOO�EH�UHWXUQHG�WR�WKH�VXEVFULEHU��ZLWKRXW�LQWHUHVW�RU�GHGXFWLRQ��SURPSWO\�DIWHU�VXFK�
UHMHFWLRQ��DORQJ�ZLWK�QRWLFH�WKHUHRI��
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